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The information in this prospectus (the "Prospectus") relates to, and has been prepared in connection with the 

listing on Oslo Børs, a stock exchange operated by Oslo Børs ASA (the "Oslo Stock Exchange"), of the EUR 

50,000,000 additional bonds with temporary ISIN NO 0011147126 ("Additional Bonds") (to be converted into ISIN 

NO 0010912801) issued on 19 November 2021 under the senior secured EUR 225,000,000 bonds 2020/2025 with 

ISIN NO 0010912801 (together with the Additional Bonds, the "Bonds") with Global Agrajes S.L.U. as issuer ("Global 

Agrajes", the "Issuer" or "Company", and together with Fertiberia S.A.R.L (the "Parent") and their subsidiaries, 

the "Group") initially issued on 22 December 2020, pursuant to a bond agreement dated 21 December 2020 between 

the Issuer and Nordic Trustee AS (the "Bond Trustee" or "Trustee") (the "Bond Issue").  

This Prospectus does not constitute an offer or an invitation to buy, subscribe or sell the securities 

described herein. This Prospectus serves as a listing prospectus as required by applicable laws, and no 

securities are being offered or sold pursuant to this Prospectus.  

Investing in the Issuer and the Additional Bonds involves a high degree of risk. Prospective investors should read the 

entire document and, in particular, consider Section 1.4.3(i) "Risk factors" below when considering an investment in 

the Issuer and the Additional Bonds. 
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IMPORTANT INFORMATION 

For the definition of certain capitalised terms used throughout this Prospectus, see Section 12 "Definitions and 

Glossary of Terms". 

This Prospectus has been prepared by the Issuer in connection with the listing of the Additional Bonds on the Oslo 

Stock Exchange and to comply with the Norwegian Securities Trading Act of 29 June 2007 no. 75, as amended (the 

"Norwegian Securities Trading Act") and related secondary legislation, including Regulation (EU) 2017/1129 of 

the European Parliament and of the Council of 14 June 2017 on the prospectus to be published when securities are 

offered to the public or admitted to trading on a regulated market, and repealing Directive 2003/71/EC, as amended, 

and as implemented in Norway in accordance with Section 7.1 of the Norwegian Securities Trading Act (the "EU 

Prospectus Regulation"). 

This Prospectus has been prepared solely in the English language. This Prospectus was approved by the 

Financial Supervisory Authority of Norway (Nw.: Finanstilsynet) (the "NFSA") on 7 February 2022, as competent 

authority under the EU Prospectus Regulation.  

The NFSA only approves this Prospectus as meeting the standards of completeness, comprehensibility and 

consistency imposed by the EU Prospectus Regulation, and such approval should not be considered as an 

endorsement of the issuer or the quality of the securities that are the subject of this Prospectus. Investors should 

make their own assessment as to the suitability of investing in the securities. The NFSA has not checked or approved 

the accuracy or completeness of the information included in this Prospectus. The approval by the NFSA only relates 

to the information included in accordance with pre-defined disclosure requirements. The NFSA has not conducted 

any form of review or approval relating to corporate matters described in or referred to in this Prospectus. 

This Prospectus has been prepared in accordance with the Norwegian Securities Trading Act, the EU Prospectus 

Regulation and the bond rules issued by Oslo Stock Exchange and comprises, inter alia, the information requested 

in the checklist for (i) registration documents applicable for retail non-equity securities (Annex 6),(ii) the securities 

notes for retail non-equity securities (Annex 14) and (iii) the Guarantors (Annex 21). 

The information contained herein is current as at the date hereof and subject to change, completion and amendment 

without notice. In accordance with Article 23 of the EU Prospectus Regulation significant new factors, or material 

mistakes or inaccuracies relating to the information included in this Prospectus, which are capable of affecting the 

assessment by investors of the Additional Bonds between the time of approval of this Prospectus by the NFSA and 

the listing of the Additional Bonds on the Oslo Stock Exchange, will be included in a supplement to this Prospectus. 

Neither the publication nor distribution of this Prospectus shall under any circumstances imply that there has been 

no change in Global Agrajes' affairs or that the information herein is correct as at any date subsequent to the date 

of this Prospectus. 

No person is or has been authorized by the Company to give any information or to make any representation not 

contained in or not consistent with this Prospectus or any other information supplied in connection with the Additional 

Bonds, and if given or made, such information or representation must not be relied upon as having been authorized 

by the Company. 

The distribution of this Prospectus in certain jurisdictions may be restricted by law. This Prospectus does not 

constitute an offer of, or an invitation to purchase, any of the Additional Bonds in any jurisdiction. This Prospectus 

may not be distributed or published in any jurisdiction except under circumstances that will result in compliance with 

applicable laws and regulations. Persons in possession of this Prospectus are required to inform themselves of and 

observe any such restrictions. In addition, the Additional Bonds may be subject to restrictions on transferability and 

resale and may not be transferred or resold except as permitted under applicable securities laws and regulations. 

Any failure to comply with these restrictions may constitute a violation of applicable securities laws. 

The content of this Prospectus is not to be construed as legal, credit, business or tax advice. Each investor should 

consult its own legal, credit, business or tax advisor as to a legal, credit, business or tax advice. In making an 

investment decision, investors must rely on their own examination of Global Agrajes and the Additional Bonds, 

including the merits and risks involved. 
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This Prospectus shall be governed by and construed in accordance with Norwegian law. The courts of Norway, with 

Oslo District Court (Nw.: Oslo tingrett) as legal venue, shall have exclusive jurisdiction to settle any dispute which 

may arise out of or in connection with this Prospectus.  
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1 SUMMARY 

This prospectus summary (the "Summary") has been prepared in accordance with Article 7 of the EU Prospectus 

Regulations, setting out the key information that investors need in order to understand the nature and the risks of 

the Issuer and the Additional Bonds, and is to be read together with the other parts of this Prospectus to aid investors 

when considering whether to invest in the Additional Bonds.  

1.1 Introduction 

1.1.1 The name and international securities identification number (ISIN) of the Additional Bonds 

The Prospectus relates to the Global Agrajes S.L.U senior secured EUR 50,000,000 additional bonds with temporary 

ISIN NO 0011147126  (to be converted into ISIN NO 0010912801) under the senior secured EUR 225,000,000 bonds 

2020/2025 with ISIN NO 0010912801 

1.1.2 The identity and contact details of the Issuer, including its legal entity identifier (LEI) 

The identity and contact details of the Issuer is as follows: 

Global Agrajes S.L.U., a company existing under the laws of Spain, registered with the Commercial Register of 

Madrid, under Page (hoja) M-700166, Volume (tomo) 39437, Folio (folio) 160, bearer of Spanish tax identification 

number B-88432810 and with registered office at C/ Agustín de Foxá 27, 11th floor, 28036 Madrid. The LEI code of 

the Issuer is 549300EQ15OJK3S3LL42. 

1.1.3 The identity and contact details of the person asking for admission to trading on a regulated market 

The Issuer of the Additional Bonds is asking for admission to trading on Oslo Stock Exchange, its identity and client 

details being: Global Agrajes S.L.U., a company existing under the laws of Spain, registered with the Commercial 

Register of Madrid, under Page (hoja) M-700166, Volume (tomo) 39437, Folio (folio) 160, bearer of Spanish tax 

identification number B-88432810 and with registered office at C/ Agustín de Foxá 27, 11th floor, 28036 Madrid. The 

LEI code of the Issuer is 549300EQ15OJK3S3LL42. 

1.1.4 The identity and contact details of the competent authority approving the Prospectus 

The competent authority approving the Prospectus is the Financial Supervisory Authority of Norway (Nw.: 

Finanstilsynet) (the "NFSA"), business registration number 840 747 972, and registered office at Revierstredet 3, 

0151 Oslo, Norway. 

1.1.5 The date of approval of the Prospectus 

The Prospectus was approved by the NFSA on 7 February 2022. 

1.1.6 Applicable warnings 

(i) This Summary should be read as an introduction to the Prospectus;

(ii) Any decision to invest in the Additional Bonds should be based on a consideration of the Prospectus as a

whole by the investor;

(iii) An investment in the Additional Bonds involves inherent risk. Before making an investment decision,

investors should carefully consider the risk factors and all information contained in the Prospectus,

including the Financial Information. An investment in the Additional Bonds is suitable only for investors

who understand the risks associated with this type of investment and who can afford to lose all or part of

their investment, as all the invested capital can be lost;

(iv) Where a claim relating to the Additional Bonds or the Prospectus is brought before a court, the plaintiff

investor might, under national law, have to bear the costs of translating the Prospectus before the legal

proceedings are initiated;

(v) Civil liability attaches only to those persons who have tabled the Summary including any translation

thereof, but only where the Summary is misleading, inaccurate or inconsistent, when read together with

the other parts of the Prospectus, or where it does not provide, when read together with the other parts

of the Prospectus, key information in order to aid investors when considering whether to invest in the

Additional Bonds;

(vi) As an investment product the Additional Bonds are not simple and may be difficult to understand.

1.2 Key information on the Issuer and Guarantors 

1.2.1 Who is the Issuer of the Additional Bonds? 
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The Issuer, Global Agrajes S.L.U, is a limited liability company (sociedad limitada unipersonal), organised and existing 

under the laws of Spain and registered with the Commercial Register of Madrid, under Page (hoja) M-700166, Volume 

(tomo) 39437, Folio (folio) 160, bearer of Spanish tax identification number B-88432810, with LEI code 

549300EQ15OJK3S3LL42 and with registered office at C/ Agustín de Foxá 27, 11th floor, 28036 Madrid. The Company 

was incorporated in Spain on 3rd July 2019. The Company’s registered office is in Madrid, C/ Agustín de Foxá 27, 

11th floor. 

1.2.1.1 The Issuer's/the Groups' principal activities 

Global Agrajes S.L.U together with Fertiberia S.A.R.L (its direct shareholder) (the "Parent") and the Parent's 

subsidiaries (the "Group" or "Fertiberia"), is one of the main crop nutrition and environmental solutions companies 

in the European Union, and has in the view of Fertiberia a leading position in the Iberian Peninsula. With a total direct 

employees of 1,450, the Fertiberia Group’s headquarters are located in Madrid, and its activity is focused on the 

production and sale of: 

• Standard and specialty crop nutrition solutions. 

• Environmental solutions mainly for the abatement of greenhouse gases, especially in the industrial and 

transportation sector. 

It operates a production network comprised of 13 units located in Spain, Portugal and France with a total production 

capacity of intermediate and finished products of 9 million tonnes. It also has a well-established distribution structure 

and brand, with solid market shares in Southern Europe and the European Atlantic Coast. Furthermore, it has 10 

warehouses with a storage capacity of 290,000 tonnes and 10 sales offices in Spain, Portugal and France. The Issuer 

is a holding company and does not perform any operating activities. The Issuer's operations are solely focused on 

managing its subsidiaries.  

1.2.1.2 The Issuer's major shareholders  

The share capital of the Issuer is owned by Fertiberia S.A.R.L., a private limited liability company operating under 

the laws of Luxembourg. Fertiberia S.A.R.L. has its registered office in the municipality of Luxembourg (2540), 2 Rue 

Edward Steichen. Fertiberia S.A.R.L. is owned by Trifuchsia MidCo S.A.R.L. a private limited liability company 

operating under the laws of Luxembourg, which is 100% indirectly owned and controlled by Triton Partners. Triton 

Partners is a private equity firm that invests in medium-sized businesses headquartered in Europe.  

The shares of the Issuer are denominated in EUR. Each share carries one vote and has equal rights on distribution 

of income and capital. As of the date of this Prospectus, the Issuer had an issued share capital of EUR 3,600 divided 

into 3,600 shares of EUR 1 of par value each. 

The following table sets forth the ownership structure in the Company and the Parent as at the date of this Prospectus. 

 

 

 

 

Shareholder No. of shares Share capital Voting Rights 

Trifuchsia MidCo S.A.R.L 62,108,997 100 % 100 % 

Fertiberia S.A.R.L 1,200,000 100% 100% 

Global Agrajes, S.L.U 3,600 100% 100% 

Total  100.00 % 100.00 % 
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1.2.1.3 Group Structure Chart 

 

1.2.1.4 The identity of the Parent's, Issuers' Guarantor's key managing directors 

As at the date of this Prospectus, the Parent's and Issuer’s management team consists of the following individuals: 

Name Position  Served since 

Issuer: GLOBAL AGRAJES, S.L.U.     

Javier Goñi CEO and President  2020 

Juan Ignacio Navarro, Director 2020 

David Herrero Director 2020 

Parent: FERTIBERIA, S.A.R.L.     

Pierre-Alexandre Lechantre Manager 2019 

Joakim Lidström-Formicola Manager 2019 

Andreas Neugebauer Manager 2020 

John Sutherland  Manager 2020 

TRIFUCHSIA MIDCO S.A.R.L     

Pierre-Alexandre Lechantre Manager 2019 

Joakim Lidström-Formicola Manager 2019 

FERTIBERIA, S.A.     

Javier Goñi CEO and President of the Group CEO since 2012, President since 2015 

Juan Ignacio Navarro Director and CFO of the Group CFO since 2009, Director since 2020 

David Herrero Director 2020 

TRI-FERTIBERIA, UNIPESSOAL, LDA     

Javier Goñi President 2020 

Joao Paulo Lagos Do Amaral Cabral Director 2020 

Juan Ignacio Navarro Director 2020 

David Herrero Director 2020 

ADP FERTILIZANTES, S.A.     

Javier Goñi President 2014 

Iván Muñoz López de Carrizosa Director 2009 

Joao Paulo Lagos Do Amaral Cabral Director 2009 

QUÍMICA DEL ESTRONCIO, S.A.U.     
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Javier Goñi Sole Director FERTIBERIA, S.A. 

represented by Javier Goñi 
2014 

FERCAMPO, S.A.U.     

Javier Goñi Sole Director FERTIBERIA, S.A. 

represented by Javier Goñi 
2014 

AGRALIA FERTILIZANTES, S.L.U     

Javier Goñi Sole Director FERTIBERIA, S.A. 

represented by Javier Goñi 
2014 

FERTIBERIA CASTILLA-LEÓN, S.A.U     

Javier Goñi Sole Director FERTIBERIA, S.A. 

represented by Javier Goñi 
2014 

FERTIBERIA LA MANCHA, S.L.U.     

Javier Goñi Sole Director FERTIBERIA, S.A. 

represented by Javier Goñi 
2014 

FERTIBERIA FRANCE, S.A.S     

Javier Goñi FERTIBERIA, S.A. Président 2013 

 

1.2.1.5 The identity of its statutory auditors 

The Issuer's independent auditor is KPMG Auditores, S.L., with company registration number B-78510153 and 

registered business address at Paseo de la Castellana 259C Madrid. 

1.2.2 What is the key financial information regarding the Group?  

The selected historical financial information set out below has been derived from the Issuer's audited financial 

statements as of and for the year ended 31 December 2020 as attached to the Prospectus in Schedule 3. These 

financial statements cover the period from the incorporation of the Issuer in 2019 and to the year-end 2020, and 

have been prepared in accordance with the International Financial Reporting Standards ("IFRS") as adopted by the 

EU.  

The selected consolidated historical information for the Parent has been derived from the Parent's audited 

consolidated financial statements, and as the Parent started its operation of its business in February 2020, the audited 

financial statements covers the financial year ended 31 December 2020 and is attached to the Prospectus in Schedule 

3. The Parent's consolidated financial statements for the financial year ended 31 December 2020 have been prepared 

in accordance with the International Financial Reporting Standards ("IFRS") as adopted by the EU.  

The selected historical consolidated financial information for the Parent set out below should be read together with 

the Financial Information in the Prospectus. 

Issuer:  GLOBAL AGRAJES, S.L.U. 

Statement of income 

In EUR 

thousand 

Year ended 
 31 December 

Nine months ended 
 30 September (Q3) 

Three months ended 
 30 September (Q3) 

2020 

IFRS 
 (audited) 

2019 

IFRS 
 (audited) 

2021 

IFRS 
 (unaudited) 

2020 

IFRS 
 (unaudited) 

2021 

IFRS 
 (unaudited)  

2020 

IFRS 
 (unaudited)  

Operating profit 

or loss (EBIT) 

 

(5.545) 

 

N/A 

 

(31) 

 

(5.532) 

 

(6) 

 

(201) 

Statement of financial position 

In EUR thousands 

Year ended 
 31 December 

Nine months ended 
 30 September (Q3) 

2020 
 IFRS 

 (audited) 

2019 
 IFRS 

 (audited) 

2021 
 IFRS 

 (unaudited) 

Net financial 

debt……………… 

 

(952) 

 

N/A 

 

122.766 
 

Statement of cash flows 

In EUR thousand 

Year ended 
 31 December 

Nine months ended 
 30 September (Q3) 

Three months ended 
 30 September (Q3) 

2020 

IFRS 
 (audited) 

2019 

IFRS 
 (audited) 

2021 

IFRS 
 (unaudited) 

2020 

IFRS 
 (unaudited) 

2021 

IFRS 
 (unaudited) 

2020 

IFRS 
 (unaudited) 
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Net cash flow 

from operating 

activities……………… 

 

 

(4.396) 

 

 

N/A 

 

 

(2.240) 

 

 

(4.896) 

 

 

(189) 

 

 

939 

Net cash received 

from investing 

activities……………… 

 

(87.000) 

 

N/A 

 

- 

 

(87.000) 

 

- 

 

- 

Net cash flows 

from financing 

activities……………… 

92.531 N/A 1.389 93.037 249 200 

 

Parent: FERTIBERIA, S.á.r.l. 

Consolidated statement of income 

In EUR thousand 

Year ended 
 31 December 

Nine months ended 
 30 September (Q3) 

Three months ended 
 30 September (Q3) 

2020 

IFRS 
 (audited) 

2019 

IFRS 
 (audited) 

2021 

IFRS 
 (unaudited)  

2020 

IFRS 
 (unaudited)  

2021 

IFRS 
 (unaudited)  

2020 

IFRS 
 (unaudited)  

       
Operating profit or 

loss (EBIT) 

 

29.145 

 

N/A 

 

37.824 

 

27.285 

 

13.492 

 

11.635 

Consolidated statement of financial position 

In EUR thousands 

Year ended 
 31 December 

Nine months ended 
 30 September (Q3) 

2020 
 IFRS 

 (audited) 

2019 
 IFRS 

 (audited) 

2021 
 IFRS 

 (unaudited) 

Net financial 

debt……………… 

 

132.527 

 

N/A 

 

134.219 

Net financial debt 

following Nordic Bond 

Terms calculation 

methodology.......... 

 

 

63.018 

 

 

N/A 

 

 

81.215 

 

Consolidated statement of cash flows 

In EUR thousand 

Year ended 
 31 December 

Nine months ended 
 30 September (Q3) 

Three months ended 
 30 September (Q3) 

2020 

IFRS 
 (audited) 

2019 

IFRS 
 (audited) 

2021 

IFRS 
 (unaudited) 

2020 

IFRS 
 (unaudited) 

2021 

IFRS 
 (unaudited) 

2020 

IFRS 
 (unaudited) 

Net cash flow 

from operating 

activities……………… 

 

(2.774) 

 

N/A 

 

39.485 

 

(5.392) 

 

47.506 

 

20.836 

Net cash received 

from investing 

activities……………… 

 

(84.825) 

 

 

 

N/A 

 

 

(33.256) 

 

(101.356) 

 

(13.008) 

 

(9.553) 

Net cash flows 

from financing 

activities……………… 

114.715 N/A 27.473 109.624 (6.934) (10.671) 

 

The Prospectus does not contain any profit forecasts or estimates, or any pro forma financial information. The audit 

reports do not include any qualifications. 

1.2.3 What are the key risks that are specific to the Issuer? 

Below is a brief description of the most material risk factors specific to the Group contained in the Prospectus. 

Risk related to the Group and the industries in which the Group operates 

Economic and financial market risk 

The Group operates within a fertilizer sector that is volatile and cyclical by nature. The evolution of global or regional 

supply and demand determine the price levels of fertilizers, which experience rapid changes (up and down) with 

direct impact in the Group financial performance. Prices of main fertilizers depend on global or regional supply and 

demand balances, and are volatile and cyclical by nature. The level of prices weekly achieved in the main export or 

import positions are transparent, and become publicly available as they are published on a daily or weekly basis by 
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multiple specialized houses, such as Fertecon, FMB, or others. This level of prices, out of the control of the Company, 

have significant impact in the Group pricing policy, and therefore in its revenues and profitability.   

Environmental risks, climate change and regulatory framework on production/application of nitrogen fertilizers 

Environmental exposure creates strategic risks for Fertiberia´s license to operate. There is an increasing trend of 

stricter governmental regulations impacting production, (e.g. Emission trading system in Europe, discussion on 

carbon border adjustment mechanisms and stricter limits of emissions to air and water across the world) and 

application of fertilizer related both to the environmental aspects and safety of handling. These regulations could 

have a substantial impact on Group´s earnings.  

Market Innovation Risk 

The market in which the Group operates is characterized by innovation in products and in some cases the introduction 

of chemical, organic or organo-mineral products. A failure to introduce new products at the right time that are price 

competitive and provide the features and performance required by customers could adversely affect the Company’s 

financial performance. 

Inventory Deterioration Risk 

The Group typically produces most of its products on customer orders (in many cases backed by a pre-payment or 

a customer deposit), and/or based on estimated demand forecasts. There is no guarantee that the customers buy 

the products thus causing delays in the booking of revenue and profits. Given the nature of the Group's products, 

there is a risk that such event could lead to an inventory deterioration provision. 

Overall tax structure 

The Issuer considers that, pursuant to the provisions of the Royal Decree 1065/2007, as amended, it is not obliged 

to withhold taxes in Spain on any interest paid on the Additional Bonds to any Bondholder, irrespective of whether 

such Bondholder is tax resident in Spain. The foregoing is subject to the Paying Agent complying with certain 

information procedures. 

The Paying Agent will, to the extent applicable, comply with the relevant procedures to facilitate the collection of 

information concerning the Additional Bonds. The procedures may be modified, amended or supplemented to, among 

other reasons, reflect a change in applicable Spanish law, regulation, ruling or interpretation thereof. Under Royal 

Decree 1065/2007, as amended, it is no longer necessary to provide an issuer with information regarding the identity 

and the tax residence of an investor or the amount of interest paid to it in order for the Issuer to make payments 

free from Spanish withholding tax, provided that the securities: (i) are regarded as listed debt securities issued under 

Law 10/2014 and fulfil the rest of the requirements established in such Law 10/2014; and (ii) are initially registered 

at a foreign clearing and settlement entity that is recognized under Spanish regulations or under those of another 

OECD member state. The Issuer expects that the Additional Bonds will meet the requirements referred to in (i) and 

(ii) above and that, consequently, payments made by the Issuer to Bondholders should be paid free of Spanish 

withholding tax, provided the Paying Agent complies with the procedural requirements referred to above. In the 

event a payment in respect of the Additional Bonds is subject to Spanish withholding tax, the Issuer will pay the 

relevant Bondholder such additional amounts as may be necessary in order that the net amount received by such 

Bondholder after such withholding equals the sum of the respective amounts of principal and interest, if any, which 

would otherwise have been receivable in respect of the Additional Bonds in the absence of such withholding.  

If the Spanish Tax Authorities maintain a different opinion as to the application by the Issuer of withholding to 

payments made to Spanish tax residents (individuals and entities subject to Corporate Income Tax "Impuesto sobre 

Sociedades"), the Issuer will be bound by the opinion and, with immediate effect, will make the appropriate 

withholding. If this is the case, identification of Bondholders may be required and the procedures, if any, for the 

collection of relevant information will be applied by the Issuer (to the extent required) so that it can comply with its 

obligations under the applicable legislation as interpreted by the Spanish Tax Authorities. If procedures for the 

collection of the Bondholders information are to apply, the Bondholders will be informed of such new procedures and 

their implications. 

Notwithstanding the above, in the case of Bonds held by Spanish tax resident individuals and, under certain 

circumstances, by Spanish entities subject to Corporate Income Tax and deposited with a Spanish resident entity 

acting as depositary or custodian, payments in respect of such Bonds may be subject to withholding by such 

depositary or custodian (currently 19 per cent.) and the Issuer may not be required to pay the relevant Bondholder 

additional amounts. 
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1.3 Key information on the Additional Bonds 

1.3.1 What are the main features of the Bonds? 

The Additional Bonds are senior secured bonds secured on a pari passu basis with the other secured parties in respect 

of the security package, subject to the super senior status of any credit facility and any super senior hedging liabilities 

pursuant to the Intercreditor Agreement. The Additional Bonds are electronically registered in dematerialized form 

with the Norwegian central securities depository, Verdipapirsentralen ASA, and with temporary ISIN NO 0011147126 

(to be converted into ISIN NO 0010912801). The Bond Issue is governed by the Norwegian law bond terms entered 

into on 21 December 2020 (the "Bond Terms") and a Tap Issue Addendum dated 17 November 2021 (the "Tap 

Issue Addendum")between the Issuer as issuer and Nordic Trustee AS as the bond trustee on behalf of the 

bondholders (the "Bond Trustee").The Bonds are issued in Euro (EUR), each with an initial nominal amount of EUR 

1,000. The amount of Additional Bonds issued under the Bond Issue is EUR 50,000,000. The amount of the Bonds 

issued is EUR 175,000,000. The tenor of the Bond Issue is five (5) years, with Issue Date on 19 November 2021 and 

Maturity Date on 22 December 2025. Each Bond will accrue interest at the rate of 3 months EURIBOR plus 6.00% 

p.a., and in addition the holders of the Bonds will have the right to require that the Issuer purchases all or some of

the Bonds held by that bondholder at a price equal to 101.00 per cent. of the nominal amount in the event of a 

change of control in the Issuer.  

The Bonds are secured by a guarantee included in the Intercreditor Agreement and the following security: 

• A first priority pledge by Trifuchsia Midco S.A.R.L. over the shares in Fertiberia S.A.R.L., a first priority
assignment (by way of security) by Trifuchsia Midco S.A.R.L. of any subordinated loans made by it,

• a first priority pledge by Fertiberia S.A.R.L. of the shares in the Issuer,

• a first priority pledge by Fertiberia S.A.R.L., of the shares in Tri-Fertiberia, Unipessoal, Lda.,

• a first priority pledge by Fertiberia S.A.R.L., of the shares in ADP Fertilizantes, S.A.,

• a first priority pledge by Global Agrajes, S.L.U. of the shares in Fertiberia, S.A.,

• a first priority pledge by Fertiberia S.A. of the shares in Química del Estroncio, S.A.U.,

• a first priority pledge by Fertiberia S.A. of the shares in Fercampo, S.A.U.,

• a first priority pledge by Fertiberia S.A. of the shares in Agralia Fertilizantes, S.L.U.,

• a first priority pledge by Fertiberia S.A. of the shares in Fertiberia Castilla-León, S.A.U.,

• a first priority pledge by Fertiberia S.A. of the shares in Fertiberia La Mancha, S.L.U,

• a first priority pledge by Fertiberia S.A. of the shares in Fertiberia France, S.A.S.,

• a first priority pledge over the Fertiberia S.A.R.L., the Issuer, and each Guarantor's intercompany loans
made by it,

• a first priority pledge by the Parent, the Issuer and each Guarantor's bank accounts opened and
maintained by it,

• a English law on first demand guarantee issued by the Parent and each other Guarantor.

The Bonds will constitute senior debt obligations of the Issuer. The Bonds will rank pari passu between themselves 

and will rank at least pari passu with all other obligations of the Issuer (save for the super senior status of any credit 

facility and any super senior hedging liabilities pursuant to the Intercreditor Agreement, and such claims which are 

preferred by bankruptcy, insolvency, liquidation or other similar laws of general application) and shall rank ahead of 

subordinated debt. 

Subject to the restrictions set forth in Section 11 (Purchase and transfer of Bonds) of the Bond Terms, the Bonds are 

freely transferable and may be pledged. Bondholders may be subject to purchase or transfer restrictions with regard 

to the Bonds, as applicable from time to time under local laws to which a Bondholder may be subject (due e.g. to its 

nationality, its residency, its registered address, its place(s) for doing business). Each Bondholder must ensure 

compliance with local laws and regulations applicable at own cost and expense. Notwithstanding the above, a 

Bondholder which has purchased the Bonds in contradiction to mandatory restrictions applicable may nevertheless 

utilize its voting rights under the Bond Terms. 

1.3.2 Where will the securities be traded? 

Pursuant to the Bond Terms the Issuer will apply for a listing of the Bonds on the Oslo Stock Exchange. An application 

for listing will be submitted as soon as possible after the Prospectus has been approved by the NFSA, and 

admission to trading is expected to be on or about 11 February 2022. 
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1.3.3 Is there a guarantee attached to the securities? 

Each Guarantor has irrevocably and unconditionally issued a jointly and severally guarantee, subject to any 

limitations set out in the Intercreditor Agreement, to each secured party for the punctual payment, at the place and 

in the currency in which an amount is expressed to be payable, and at the performance by each Debtor (as defined 

in the Intercreditor Agreement) of all that Debtor's obligations under the Debt Documents (as defined in the 

Intercreditor Agreement).  

The Issuer's obligations under the Additional Bonds are jointly and severally guaranteed by each of the following 

entities (jointly, the "Guarantors"): 

Trifuchsia Midco S.A.R.L 

Corporate information Trifuchsia Midco S.A.R.L a private limited liability company operating under the laws of 

Luxembourg with registration number B235291. Trifuchsia Midco S.A.R.L. has its registered office 

in the municipality of Luxembourg, 2 Rue Edward Steichen, Luxembourg. The LEI-code is 

549300T911EQUAFFK554. As Trifuchsia Midco S.A.R.L. started its operation of business in 

February 2020, only the audited financial statements covering the financial year of 2020 has been 

included. 

Principal activities Holding company 

Major shareholders 100 % of the shares are owned by TRITON Fund V.  

Key managing directors The management team consists of 2 individuals. The names of the members of the Management 

and their respective positions are presented in the table below.  

Name Position 

Pierre-Alexandre Lechantre Manager 

Joakim Lindström-Formicola Manager 
 

Auditor The company's independent auditor is KPMG , with registration number B149133 and registered 

address at 39 Av. John F. Kennedy, 1855 Luxembourg. 

Accounting principles Local GAAP of Luxembourg 

Most material risk factors 

pertaining to the Guarantor 

The risk factors specific to the Issuer and the Bonds set out in Section 1.2.3 above are also 

applicable to Trifuchsia Midco S.A.R.L 

Statement of income 

In EUR 

thousand 

Year ended 
 31 December 

Nine months ended 
 30 September (Q3) 

Three months ended 
 30 September (Q3) 

2020 
Local GAAP 

(audited) 

2019 
Local GAAP 

(audited) 

2021 
Local GAAP 

(unaudited) 

2020 
Local GAAP 

(unaudited) 

2021 
Local GAAP 

(unaudited) 
  

2020 
Local GAAP 

(unaudited) 

  
Operating 

profit or loss 

(EBIT) 

 

(62) 
 

N/A 
 

(21) 
 

(10) 
 

(21) 
 

(0) 

 Statement of financial position 

In EUR thousands 

Year ended 
 31 December 

Nine months ended 
 30 September (Q3) 

2020 
 Local GAAP (audited) 

  

2019 
 Local GAAP (audited) 

  

2021 
 Local GAAP  
(unaudited) 

  

Net financial 

debt……………… 
 

(2) 
 

N/A 
 

(0) 
 

  Statement of cash flows 

In EUR thousand 

Year ended 
 31 December 

Nine months ended 
 30 September (Q3) 

Three months ended 
 30 September (Q3) 

2020 
 Local GAAP 

(audited) 

2019 
 Local GAAP 

(audited) 

2021 
 Local GAAP 

(unaudited) 

2020 
 Local GAAP 

(unaudited) 

2021 
 Local GAAP 

(unaudited) 

2020 
 Local GAAP 

(unaudited) 
Net cash flow 

from operating 

activities……………… 

 

(11) 
 

N/A 
 

(30) 
 

(11) 
 

(1) 
 

(8) 

Net cash received 

from investing 

activities……………… 

 

(289.347) 
 

N/A 
 

25.000 
 

(289.347) 
 

- 
 

- 

Net cash flows 

from financing 

activities……………… 

 

289.350 
 

N/A 
 

(24.973) 
 

289.350 
 

- 
 

3 
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Fertiberia S.à r.l. 

Corporate information Fertiberia S.à r.l. a private limited liability company operating under the laws of Luxembourg with 

registration number B 235262. Fertiberia S.A.R.L. has its registered office in the municipality of 

Luxembourg, 2 Rue Edward Steichen, Luxembourg. The LEI-code is  549300MYLNFSCC3IDB60. 

As Fertiberia S.à r.l started its operation of business in February 2020, only the audited financial 

statements covering the financial year of 2020 has been included. 

Principal activities Holding Company 

Major shareholders 100 % of the shares are owned by the Trifuchsia Midco S.A.R.L. 

Key managing directors The management team consists of 4 individuals. The names of the members of the Management 

and their respective positions are presented in the table below.  

Name Position 

Pierre-Alexandre Lechantre Manager  

 Joakim Lidström-Formicola Manager 

 Andreas Neugebauer Manager 

 John Sutherland Manager 
 

Auditor The company's independent auditor is KPMG, with registration number  B149133 and registered 

address at 39 Av. John F. Kennedy, 1855 Luxembourg. 

Accounting principles Local GAAP of Luxembourg 

Most material risk factors 

pertaining to the Guarantor 

The risk factors specific to the Issuer and the Bonds set out in Section 1.2.3. above are also 

applicable to Fertiberia S.à r.l.  

Statement of income 

In EUR 

thousand 

Year ended 
 31 December 

Nine months ended 
 30 September (Q3) 

Three months ended 
 30 September (Q3) 

2020 

Local GAAP 

(audited) 

2019 

Local GAAP 

(audited) 

2021 

Local GAAP  
(unaudited) 

2020 

Local GAAP  
(unaudited) 

2021 

Local GAAP  
(unaudited) 

2020 

Local GAAP  
(unaudited) 

Operating 

profit or 

loss (EBIT) 

 

 

(4.394) 

 

 

N/A 

 

 

24 

 

 

(4.563) 

 

 

(15) 

 

 

(163) 

 Statement of financial position 

In EUR thousands 

Year ended 
 31 December 

Nine months ended 
 30 September (Q3) 

2020 
 Local GAAP (audited) 

2019 
 Local GAAP (audited) 

2021 
 Local GAAP  
(unaudited) 

Net financial 

debt……………… 

 

(2) 

 

N/A 

 

(178) 
 

Statement of cash flows 

In EUR thousand 

Year ended 
 31 December 

Nine months ended 
 30 September (Q3) 

Three months ended 
 30 September (Q3) 

2020 
 Local GAAP 

(audited) 

2019 
 Local GAAP 

(audited) 

2021 
 Local GAAP 

(unaudited) 

2020 

Local GAAP 

(unaudited) 

2021 
 Local GAAP 

(unaudited) 

2020 
 Local 

GAAP 

(unaudited) 

Net cash flow 

from operating 

activities……………… 

 

(4.540) 

 

N/A 

 

161 

 

(4.418) 

 

(45) 

 

(98) 

Net cash received 

from investing 

activities……………… 

 

(285.098) 

 

N/A 

 

25.000 

 

(285.098) 

 

- 

 

- 

Net cash flows 

from financing 

activities……………… 

 

289.637 

 

N/A 

 

(24.985) 

 

289.520 

 

- 

 

100 

  

Fertiberia, S.A. 

Corporate information Fertiberia, S.A. public limited liability company (sociedad anónima) operating under the laws of 

Spain with registration number A28165298, Fertiberia, S.A. has its registered office in the 

municipality of Madrid, C/ Agustín de Foxá 27, 11th floor, 28036 Madrid, Spain. The LEI-code is 

5493008FRHM6GE8HAB98. 

Principal activities Production Company 

Major shareholders 100 % of the shares are owned by Fertiberia S.A. 
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Key managing directors The management team consists of 3 individuals. The names of the members of the Management 

and their respective positions are presented in the table below.  

Name Position 

Javier Goñi Chairperson 

Juan Ignacio Navarro Board member 

David Herrero Board member 
 

Auditor The company's independent auditor is KPMG AUDITORES, S.L., with business address  Paseo de 

la Castellana 259C Madrid. 

Accounting principles Local GAAP of Spain 

Most material risk factors 

pertaining to the Guarantor 

The risk factors specific to the Issuer and the Bonds set out in Section 1.2.3 above are also 

applicable to Fertiberia, S.A. 

Statement of income 

In EUR 

thousand 

Year ended 
 31 December 

Nine months ended 
 30 September (Q3) 

Three months ended 
 30 September (Q3) 

2020 

Local GAAP 

(audited) 

2019 

Local GAAP 

(audited) 

2021 

Local GAAP  
(unaudited) 

2020 

Local GAAP  
(unaudited) 

2021 

Local GAAP  
(unaudited) 

2020 

Local GAAP  
(unaudited) 

Operating 

profit or loss 

(EBIT) 

 

 

19.250 

 

 

23.854 

 

 

17.680 

 

 

30.319 

 

 

8.935 

 

 

12.691 

 Statement of financial position 

In EUR thousands 

Year ended 
 31 December 

Nine months ended 
 30 September (Q3) 

2020 
 Local GAAP (audited) 

2019 
 Local GAAP (audited) 

2020 
 Local GAAP (audited) 

Net financial 

debt……………… 

 

108.391 

 

205.039 

 

10.860 

Net financial debt 

following Nordic Bond 

Terms calculation 

methodology.......... 

  

 

 

69.398 

 

 

166.293 

 
 

(30.446) 

 

Statement of cash flow 

In EUR thousand 

Year ended 
 31 December 

Nine months ended 
 30 September (Q3) 

Three months ended 
 30 September (Q3) 

2020 
 Local GAAP 

(audited) 

2019 
 Local GAAP 

(audited) 

2021 
 Local GAAP 

(unaudited) 

2020 
 Local GAAP 

(unaudited) 

2021 
 Local GAAP 

(unaudited) 

2020 
 Local GAAP 

(unaudited) 

Net cash flow 

from operating 

activities……………… 

 

(2.464) 

 

1.262 

 

27.978 

 

(19.381) 

 

42.917 

 

12.533 

Net cash received 

from investing 

activities……………… 

 

(95.983) 

 

(13.735) 

 

(22.542) 

 

(7.098) 

 

(10.086) 

 

(3.543) 

Net cash flows 

from financing 

activities……………… 

 

115.409 

 

5.362 

 

21.618 

 

30.038 

 

(14.673) 

 

(10.841) 

  

Tri-Fertiberia, Unipessoal, Lda. 

Corporate information Tri-Fertiberia, Unipessoal, Lda. private limited liability company operating under the laws of 

Portugal with registration number 515778265. Tri-Fertiberia, Unipessoal, Lda has its registered 

office in the municipality of Alverca, Estrada Nacional 10, APT. 88 - SALGADOS DA PÓVOA, 2616-

907 Alverca, Portugal. The company was incorporated 1 January 2020. The LEI-code is 

894500W9VI03AMXYFH24. 

Principal activities Holding Company 

Major shareholders 100 % of the shares are owned by the Issuer, 

Key managing directors The management team consists of 4 individuals. The names of the members of the Management 

and their respective positions are presented in the table below.  

Name Position 

Javier Goñi Chairperson 

Juan Ignacio Navarro Board member 

David Herrero ..........................................  Board member 

Joao Paulo Lagos Do Amaral Cabral Board member 
 

Auditor KMPG & ASSOCIADOS SROC S.A, with address at Edificio FPM41 – Avenida Fontes Pereira de 

Melo, 41-15, 1069-006 Lisboa, Portugal 

Accounting principles Local GAAP of Portugal 
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Most material risk factors 

pertaining to the Guarantor 

The risk factors specific to the Issuer and the Bonds set out in Section 1.2.3 above are also 

applicable to Tri-Fertiberia, Unipessoal, Lda. 

Statement of income 

 

In EUR 

thousand 

Year ended 
 31 December 

Nine months ended 
 30 September (Q3) 

Three months ended 
 30 September (Q3) 

2020 

Local GAAP 

(audited) 

2019 

Local GAAP 

(audited) 

2021 

Local GAAP  
(unaudited) 

2020 

Local GAAP  
(unaudited) 

2021 

Local GAAP  
(unaudited) 

2020 

Local GAAP  
(unaudited) 

Operating 

profit or 

loss (EBIT) 

 

 

- 

 

 

- 

 

 

- 

 

 

(1) 

 

 

- 

 

 

(1) 

Statement of financial position 

In EUR thousands 

Year ended 
 31 December 

Nine months ended 
 30 September (Q3) 

2020 
 Local GAAP (audited) 

2019 
 Local GAAP (audited) 

2021 
 Local GAAP  
(unaudited) 

Net financial 

debt……………… 

 

- 

 

- 

 

- 
 

Statement of cash flows 

In EUR thousand 

Year ended 
 31 December 

Nine months ended 
 30 September (Q3) 

Three months ended 
 30 September (Q3) 

2020 

Local GAAP 

(audited) 

2019 
 Local GAAP 

(audited) 

2021 
 Local GAAP 

(unaudited) 

2020 
 Local GAAP 

(unaudited) 

2021 
 Local GAAP 

(unaudited) 

2020 
 Local GAAP 

(unaudited) 

Net cash flow 

from operating 

activities……………… 

 

 

- 

 

 

- 

 

 

- 

 

 

- 

 

 

- 

 

 

- 

Net cash received 

from investing 

activities……………… 

 

 

- 

 

 

- 

 

 

- 

 

 

- 

 

 

- 

 

 

- 

Net cash flows 

from financing 

activities……………… 

 

 

- 

 

 

- 

 

 

- 

 

 

- 

 

 

- 

 

 

- 
  

 

ADP Fertilizantes, S.A. 

Corporate information ADP Fertilizantes, S.A. public limited liability company (sociedade anónima) operating under 

the laws of Portugal with registration number 502473525, ADP Fertilizantes, S.A. Unipessoal 

has its registered office in the municipality of Alverca, Estrada Nacional 10, APT. 88 - 

SALGADOS DA PÓVOA, 2616-907 Alverca, Portugal. The LEI-code is 

549300L0WI7IJVZF9H85. 

Principal activities Production Company 

Major shareholders 100 % of the shares are owned by Tri-Fertiberia, Unipessoal, Lda..  

Key managing directors The management team consists of 3 individuals. The names of the members of the 

Management and their respective positions are presented in the table below.  

Name Position 

Javier Goñi Chairperson 

Joao Paulo Lagos Do Amaral Cabral 

Gudmund Bratrud

..........................................................  

Board member 

Iván Muñoz López de Carrizosa Board member 
 

Auditor The company's independent auditor is KPMG & Associados, SROC, with registration number 

189 and registered address at edificio FPM 41, Avenida Fontes Pereira de Melo 41-15, 1069-

006 Lisboa. 

Accounting principles Local GAAP of Portugal  

Most material risk factors pertaining to 

the Guarantor 

The risk factors specific to the Issuer and the Bonds set out in Section 1.2.3 above are also 

applicable to ADP Fertilizantes, S.A 

Statement of income 

In EUR 

thousand 

Year ended 
 31 December 

Nine months ended 
 30 September (Q3) 

Three months ended 
 30 September (Q3) 

2020 

Local GAAP 

(audited) 

2019 

Local GAAP 

(audited) 

2021 

Local GAAP  
(unaudited) 

2020 

Local GAAP  
(unaudited) 

2021 

Local GAAP  
(unaudited) 

2020 

Local GAAP  
(unaudited) 
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Operating 

profit or loss 

(EBIT) 

 

 

6.536 

 

 

4.933 

 

 

6.189 

 

 

5.519 

 

 

108 

 

 

782 

 Statement of financial position 

In EUR thousands 

Year ended 
 31 December 

Nine months ended 
 30 September (Q3) 

2020 
 Local GAAP (audited) 

2019 
 Local GAAP (audited) 

 

2021 
 Local GAAP  
(unaudited) 

Net financial 

debt……………… 

 

(497) 

 

41.176 

 

(2.941) 
 

 Statement of cash flows 

In EUR thousand 

Year ended 
 31 December 

Nine months ended 
 30 September (Q3) 

Three months ended 
 30 September (Q3) 

2020 
 Local GAAP 

(audited) 

2019 
 Local GAAP 

(audited) 

2021 
 Local GAAP 

(unaudited) 

2020 
 Local GAAP 

(unaudited) 

2021 
 Local GAAP 

(unaudited) 

2020 
 Local GAAP 

(unaudited) 

Net cash flow 

from operating 

activities……………… 

 

3.129 

 

(3.727) 

 

6.781 

 

(777) 

 

4.905 

 

6.020 

Net cash received 

from investing 

activities……………… 

 

(11.868) 

 

(1.968) 

 

(4.544) 

 

(2.737) 

 

(1.388) 

 

(1.429) 

Net cash flows 

from financing 

activities……………… 

 

9.093 

 

5.780 

 

134 

 

10.054 

 

(1.004) 

 

- 

  

Química del Estroncio, S.A.U. 

Corporate information Química del Estroncio, S.A.U. public limited liability company (sociedad anónima) operating under 

the laws of Spain with registration number A13173398, Química del Estroncio, S.A.U. has its 

registered office in the municipality of Madrid, C/ Agustín de Foxá 27, 11th floor, 28036 Madrid, 

Spain. The LEI-code is 959800G3XQXQVDEKHR75. 

Principal activities Production Company 

Major shareholders 100 % of the shares are owned by Fertiberia S.A.  

Key managing directors The management team consists of one individual. The name of the members of the Management 

and their respective positions are presented in the table below.  

Name Position 

Javier Goñi Chairperson 
 

Auditor The company's independent auditor is KPMG AUDITORES, S.L., with business address  Paseo de 

la Castellana 259C Madrid. 

Accounting principles Local GAAP of Spain 

Most material risk factors 

pertaining to the Guarantor 

The risk factors specific to the Issuer and the Bonds set out in Section 1.2.3 above are also 

applicable to Química del Estroncio, S.A.U.   

Statement of income 

In EUR 

thousand 

Year ended 

 31 December 

Nine months ended 

 30 September (Q3) 

Three months ended 

 30 September (Q3) 

2020 

Local GAAP 

(audited) 

2019 

Local GAAP 

(audited) 

2021 

Local GAAP  

(unaudited) 

2020 

Local GAAP  

(unaudited)(*) 

2020 

Local GAAP 

(audited) 

2019 

Local GAAP 

(audited) 

Operating 

profit or loss 

(EBIT) 

 

 

189 

 

 

217 

 

 

(644) 

 

 

269 

 

 

(546) 

 

 

122 

      

Statement of financial position 

In EUR thousands 

Year ended 

 31 December 

Nine months ended 

 30 September (Q3) 

2020 

 Local GAAP (audited) 

2019 

 Local GAAP (audited) 

2020 

 Local GAAP (audited) 

Net financial 

debt……………… 

 

(26) 

 

(169) 

 

(60) 

Net financial debt 

following Nordic Bond 

Terms calculation 

methodology.......... 

 

(399) 

 

(335) 

 

(494) 
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Statement of cash flow 

In EUR thousand 

Year ended 

 31 December 

Nine months ended 

 30 September (Q3) 

Three months ended 

 30 September (Q3) 

2020 

 Local 

GAAP 

(audited) 

2019 

 Local GAAP 

(audited) 

2021 

 Local GAAP 

(unaudited) 

2020 

 Local 

GAAP 

(unaudited) 

2021 

 Local GAAP 

(unaudited) 

2020 

 Local GAAP 

(unaudited) 

Net cash flow from 

operating activities……………… 

 

432 

 

1.793 

 

(417) 

 

969 

 

(310) 

 

604 

Net cash received from 

investing activities……………… 

 

(816) 

 

(3.151) 

 

(1.663) 

 

(394) 

 

(519) 

 

(217) 

Net cash flows from 

financing activities……………… 

 

685 

 

1.556 

 

2.182 

 

(742) 

 

1.144 

 

(321) 
  

Fercampo, S.A.U. 

Corporate information Fercampo, S.A.U. public limited liability company (sociedad anónima) operating under the laws of 

Spain with registration number A29008174, Fercampo, S.A.U. has its registered office in the 

municipality of Málaga, C/ Eslava 14, 2º, 292002 Málaga, Spain. The LEI-code is 

959800UECR4H3RGXAF45. 

Principal activities Production and Commercializing company 

Major shareholders 100 % of the shares are owned by Fertiberia S.A.  

Key managing directors The management team consists of one individual. The name of the member of the Management 

and their respective positions are presented in the table below.  

Name Position 

Javier Goñi Chairperson 
 

Auditor The company's independent auditor is KPMG AUDITORES, S.L., with business address  Paseo de 

la Castellana 259C Madrid. 

Accounting principles Local GAAP of Spain 

Most material risk factors 

pertaining to the Guarantor 

The risk factors specific to the Issuer and the Bonds set out in Section 1.2.3 above are also 

applicable to Fercampo, S.A.U. 

Statement of income 

In EUR 

thousand 

Year ended 
 31 December 

Nine months ended 
 30 September (Q3) 

Three months ended 
 30 September (Q3) 

2020 

Local GAAP 

(audited) 

2019 

Local GAAP 

(audited) 

2021 

Local GAAP 

(unaudited) 

2020 

Local GAAP 

(unaudited) 

2021 

Local GAAP 

(unaudited) 

2020 

Local GAAP 

(unaudited) 

Operating 

profit or loss 

(EBIT) 

 

 

365 

 

 

(1.082) 

 

 

2.226 

 

 

199 

 

 

829 

 

 

(167) 

Statement of financial position 

In EUR thousands 

Year ended 
 31 December 

Nine months ended 
 30 September (Q3) 

2020 
 Local GAAP (audited) 

2019 
 Local GAAP (audited) 

2021 
 Local GAAP  
(unaudited) 

Net financial 

debt……………… 

 

(1.278) 

 

10.410 

 

1.793 
 

Net financial debt 

following Nordic Bond 

Terms calculation 

methodology.......... 

  

 

 

 

(1.289) 

 

 

 

10.400 

 

 

 

1.792 

Statement of cash flows 

In EUR thousand 

Year ended 
 31 December 

Nine months ended 
 30 September (Q3) 

Three months ended 
 30 September (Q3) 

2020 
 Local GAAP 

(audited) 

2019 
 Local GAAP 

(audited) 

2021 
 Local GAAP 

(unaudited) 

2020 
 Local 

GAAP 

(unaudited) 

2021 
 Local GAAP 

(unaudited) 

2020 
 Local GAAP 

(unaudited) 

Net cash flow 

from operating 

activities……………… 

 

1.392 

 

(3.622) 

 

126 

 

9.197 

 

1.295 

 

(979) 
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Net cash received 

from investing 

activities……………… 

 

(83) 

 

(143) 

 

(55) 

 

5 

 

(5) 

 

(15) 

Net cash flows 

from financing 

activities……………… 

 

828 

 

4.216 

 

(1.940) 

 

(8.913) 

 

(1.153) 

 

440 

  

Agralia Fertilizantes, S.L.U 

Corporate information Agralia Fertilizantes, S.L.U private limited liability company (sociedad limitada) operating under 

the laws of Spain with registration number B22279087, Agralia Fertilizantes, S.L.U. has its 

registered office in the municipality of Altorricón, Carretera Nacional San Sebastián-Tarragona (N-

240), Km. 118,30, 22540, Altorricón Huesca, Spain. The LEI-code is 95980020140005474954. 

Principal activities Production Company 

Major shareholders 100 % of the shares are owned by Fertiberia S.A.  

Key managing directors The management team consists of one individual. The name of the member of the Management 

and their respective positions are presented in the table below.  

Name Position 

Javier Goñi Chairperson 
 

Auditor The company's independent auditor is KPMG AUDITORES, S.L., with business address  Paseo de 

la Castellana 259C Madrid. 

Accounting principles Local GAAP of Spain 

Most material risk factors 

pertaining to the Guarantor 

The risk factors specific to the Issuer and the Bonds set out in Section 1.2.3 above are also 

applicable to Agralia Fertilizantes, S.L.U 

Statement of income 

In EUR 

thousand 

Year ended 
 31 December 

Nine months ended 
 30 September (Q3) 

Three months ended 
 30 September (Q3) 

2020 

Local GAAP 

(audited) 

2019 

Local GAAP 

(audited) 

2021 

Local GAAP  
(unaudited) 

2020 

Local GAAP  
(unaudited) 

2021 

Local GAAP  
(unaudited) 

2020 

Local GAAP  
(unaudited) 

Operating 

profit or 

loss (EBIT) 

 

1.583 

 

1.184 

 

2.212 

 

1.332 

 

416 

 

146 

  

Statement of financial position 

In EUR thousands 

Year ended 
 31 December 

Nine months ended 
 30 September (Q3) 

2020 
 Local GAAP (audited) 

2019 
 Local GAAP (audited) 

2021 
 Local GAAP  
(unaudited) 

Net financial 

debt……………… 

 

(883) 

 

1.572 

 

(1.190) 
 

Net financial debt 

following Nordic Bond 

Terms calculation 

methodology.......... 

 

 

(892) 

 

 

1.511 

 

 

(1.319) 

Statement of cash flows 

In EUR thousand 

Year ended 
 31 December 

Nine months ended 
 30 September (Q3) 

Three months ended 
 30 September (Q3) 

2020 
 Local GAAP 

(audited) 

2019 
 Local GAAP 

(audited) 

2021 
 Local GAAP 

(unaudited) 

2020 
 Local 

GAAP 

(unaudited) 

2021 
 Local GAAP 

(unaudited) 

2020 
 Local GAAP 

(unaudited) 

Net cash flow 

from operating 

activities……………… 

 

2.724 

 

1.072 

 

2.316 

 

3.748 

 

456 

 

390 

Net cash received 

from investing 

activities……………… 

 

(128) 

 

(278) 

 

(405) 

 

(161) 

 

(140) 

 

(30) 

Net cash flows 

from financing 

activities……………… 

 

(2.018) 

 

(971) 

 

(1.437) 

 

(3.364) 

 

16 

 

(1.433) 

  

Fertiberia Castilla-León, S.A.U. 

Corporate information Fertiberia Castilla-León, S.A. public limited liability company (sociedad anónima) operating under 

the laws of Spain with registration number A48008833, Fertiberia Castilla-León, S.A.U. has its 
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registered office in the municipality of Madrid, C/ Agustín de Foxá 27, 11th floor, 28036 Madrid, 

Spain. The LEI-code is 959800582MCHM0FFF203. 

Principal activities Commercializing Company 

Major shareholders 100 % of the shares are owned by  Fertiberia S.A.  

Key managing directors The management team consists of one individual. The name of the member of the Management 

and their respective positions are presented in the table below.  

Name Position 

Javier Goñi Chairperson 
 

Auditor The company's independent auditor is KPMG AUDITORES, S.L., with business address  Paseo de 

la Castellana 259C Madrid. 

Accounting principles Local GAAP of Spain 

Most material risk factors 

pertaining to the Guarantor 

The risk factors specific to the Issuer and the Bonds set out in Section 1.2.3 above are also 

applicable to Fertiberia Castilla-León, S.A.   

Statement of income 

In EUR 

thousand 

Year ended 
 31 December 

Nine months ended 
 30 September (Q3) 

Three months ended 
 30 September (Q3) 

2020 

Local GAAP 

(audited) 

2019 

Local GAAP 

(audited) 

2021 

Local GAAP  
(unaudited) 

2020 

Local GAAP  
(unaudited) 

2021 

Local GAAP  
(unaudited) 

2020 

Local GAAP  
(unaudited) 

Operating 

profit or 

loss (EBIT) 

 

 

(323) 

 

 

(508) 

 

 

1.018 

 

 

(270) 

 

 

621 

 

 

(17) 

 Statement of financial position 

In EUR thousands 

Year ended 
 31 December 

Nine months ended 
 30 September (Q3) 

2020 
 Local GAAP (audited) 

 

2019 
 Local GAAP (audited) 

 

2021 
 Local GAAP  
(unaudited) 

Net financial 

debt……………… 

 

(348) 

 

1.909 

 

(1.505) 
 

Statement of cash flows 

In EUR thousand 

Year ended 
 31 December 

Nine months ended 
 30 September (Q3) 

Three months ended 
 30 September (Q3) 

2020 
 Local GAAP 

(audited) 

2019 
 Local GAAP 

(audited) 

2021 
 Local GAAP 

(unaudited) 

2020 
 Local 

GAAP 

(unaudited) 

2021 
 Local GAAP 

(unaudited) 

2020 
 Local GAAP 

(unaudited) 

Net cash flow 

from operating 

activities……………… 

 

3.672 

 

(633) 

 

3.395 

 

3.522 

 

6.651 

 

2.237 

Net cash received 

from investing 

activities……………… 

 

- 

 

1 

 

- 

 

594 

 

- 

 

- 

Net cash flows 

from financing 

activities……………… 

 

(3.381) 

 

497 

 

(2.241) 

 

(3.746) 

 

(5.243) 

 

(1.901) 

  

Fertiberia La Mancha, S.L.U. 

Corporate information Fertiberia La Mancha, S.L.U. private limited liability company (sociedad limitada) operating under 

the laws of Spain with registration number B160106393, Fertiberia La Mancha, S.L.U. has its 

registered office in the municipality of Motilla del Palancar, Carretera de Albacete, Km 70, 16200 

Motilla del Palancar (Cuenca), Spain. The LEI-code is 959800LNNYGJE8SAT432. 

Principal activities Commercializing Company 

Major shareholders 100 % of the shares are owned by Fertiberia S.A.  

Key managing directors The management team consists of one individual. The name of the member of the Management 

and the respective positions are presented in the table below.  

Name Position 

Javier Goñi Chairperson 
 

Auditor The company's independent auditor is KPMG AUDITORES, S.L., with business address  Paseo de 

la Castellana 259C Madrid. 

Accounting principles Local GAAP of Spain 

Most material risk factors 

pertaining to the Guarantor 

The risk factors specific to the Issuer and the Bonds set out in Section 1.2.3 above are also 

applicable to Fertiberia La Mancha, S.L.   

Statement of income 
In EUR 

thousand 

Year ended 
 31 December 

Nine months ended 
 30 September (Q3) 

Three months ended 
 30 September (Q3) 
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2020 

Local GAAP 

(audited) 

2019 

Local GAAP 

(audited) 

2021 

Local GAAP  
(unaudited) 

2020 

Local GAAP  
(unaudited) 

2021 

Local GAAP  
(unaudited) 

2020 

Local GAAP  
(unaudited) 

Operating 

profit or 

loss (EBIT) 

 

 

(388) 

 

 

(415) 

 

 

843 

 

 

(431) 

 

 

550 

 

 

(62) 

 Statement of financial position 

In EUR thousands 

Year ended 
 31 December 

Nine months ended 
 30 September (Q3) 

2020 
 Local GAAP (audited) 

2019 
 Local GAAP (audited) 

2021 
 Local GAAP  
(unaudited) 

Net financial 

debt……………… 

 

1.514 

 

2.505 

 

(593) 
 

 Statement of cash flows 

In EUR thousand 

Year ended 
 31 December 

Nine months ended 
 30 September (Q3) 

Three months ended 
 30 September (Q3) 

2020 
 Local GAAP 

(audited) 

2019 
 Local GAAP 

(audited) 

2021 
 Local GAAP 

(unaudited) 

2020 
 Local 

GAAP 

(unaudited) 

2021 
 Local GAAP 

(unaudited) 

2020 
 Local GAAP 

(unaudited) 

Net cash flow 

from operating 

activities……………… 

 

309 

 

(455) 

 

3.989 

 

1.783 

 

1.663 

 

327 

Net cash received 

from investing 

activities……………… 

 

(1) 

 

(22) 

 

(1) 

 

25 

 

- 

 

(2) 

Net cash flows 

from financing 

activities……………… 

 

(442) 

 

(294) 

 

(3.810) 

 

(2.040) 

 

(1.477) 

 

(54) 

  

Fertiberia France S.A.S 

Corporate information Fertiberia France S.A.S private limited liability company (société par actions simplifiée à associé 

unique) operating under the laws of France with registration number FR 19797817889, Fertiberia 

France S.A.S. has its registered office in the municipality of Lieusaint, 10-12 Allée de la 

Connaissance, 77127 Lieusaint- France. The LEI-code is 984500778981C6FDCF41. 

Principal activities Commercializing company 

Major shareholders 100 % of the shares are owned by Fertiberia S.A.  

Key managing directors The management team consists of 1 individual. The names of the members of the Management 

and the respective positions are presented in the table below.  

Name Position 

Javier Goñi representing FERTIBERIA, S.A., 

Président 

2013 

 

Auditor The company's independent auditor is as of 2020 KPMG, with registration number 775 726 417 

and registered address at Tour Eqho 22 Avenue Gambetta 92066 Paris La Défense Cedex. 

The company's independent auditor prior to 2020 was BDO Paris Audit & Advisory, with 

registration number  480 307 131 and registered address 43 Av La Grande Armee 43-47 75116 

Paris 16. The reason to the change of auditor is the change of control of the Group of companies 

Accounting principles Local GAAP of France 

Most material risk factors pertaining 

to the Guarantor 

The risk factors specific to the Issuer and the Bonds set out in Section 1.2.3  above are also 

applicable to Fertiberia France S.A.S 

Statement of income 

In EUR 

thousand 

Year ended 

 31 December 

Nine months ended 

 30 September (Q3) 

Three months ended 

 30 September (Q3) 

2020 

Local GAAP 

(audited) 

2019 

Local GAAP 

(audited) 

2021 

Local GAAP  

(unaudited) 

2020 

Local GAAP  

(unaudited)(*) 

2020 

Local GAAP 

(audited) 

2019 

Local GAAP 

(audited) 

Operating 

profit or loss 

(EBIT) 

 

 

(648) 

 

 

(337) 

 

 

659 

 

 

(525) 

 

 

562 

 

 

(49) 

      

Statement of financial position 

In EUR thousands 
Year ended 

 31 December 

Nine months ended 

 30 September (Q3) 
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2020 

 Local GAAP 

(audited) 

2019 

 Local GAAP (audited) 

2021 

Local GAAP  

(unaudited) 

Net financial debt………………  

(1.766) 

 

(473) 

 

(7.335) 
 

Statement of cash flow 

In EUR thousand 

Year ended 

 31 December 

Nine months ended 

 30 September (Q3) 

Three months ended 

 30 September (Q3) 

2020 

 Local 

GAAP 

(audited) 

2019 

 Local GAAP 

(audited) 

2021 

 Local GAAP 

(unaudited) 

2020 

Local GAAP 

(unaudited) 

2020 

 Local GAAP 

(audited) 

2019 

 Local 

GAAP 

(audited) 

Net cash flow from 

operating 

activities……………… 

 

 

1.254 

 

 

(59) 

 

 

5.751 

 

 

(429) 

 

 

4.904 

 

 

(64) 

Net cash received from 

investing 

activities……………… 

 

 

(13) 

 

 

(4) 

 

 

(20) 

 

 

22 

 

 

(6) 

 

 

(2) 

Net cash flows from 

financing 

activities……………… 

 

 

20 

 

 

3 

 

 

(162) 

 

 

12 

 

 

(100) 

 

 

4 
  

 

1.3.4 What are the key risks that are specific to the Bonds? 

Below is a brief description of the most material risk factors specific to the Bonds.  

The super senior 
creditors and the value of 
the security package 

The Bonds are secured on a pari passu basis with the other secured parties in respect of the 

security package, subject to the super senior status of any credit facility and any super senior 

hedging liabilities. The super senior creditors will receive (i) the proceeds from any 

enforcement of the security assets and the guarantees and certain distressed disposals and 

(ii) any payments following any other enforcement event prior to the Bondholders (but 

otherwise rank pari passu in right of payment with the Bonds) in accordance with the waterfall 

provisions of an intercreditor agreement, dated 30 December 2020 and entered into among 

inter alios, the Issuer, the Bond Trustee, security agent and the other parties named therein 

(the "Intercreditor Agreement"). The Intercreditor Agreement also contains certain 

provisions regulating instruction rights over the security agent, including instructions as to 

enforcement. Upon certain conditions being met, such instruction rights may be held entirely 

by a defined majority of such super senior creditors (whose claims will rank senior to the 

Bonds with respect to enforcement proceeds). Such super senior creditors may have 

conflicting interests with the Bondholders in a default and enforcement scenario, including an 

incentive to take enforcement steps which may be detrimental to the value of the Bonds and 

recovery for the Bondholders. As a consequence, and although the Bonds are secured 

obligations of the Issuer, there can be no assurance that the value of the security will be 

sufficient to cover all the outstanding amounts under the Bonds together with accrued interest 

and expenses in case of a default. Furthermore, enforcing the guarantees and security 

interests may be an expensive and time consuming process involving complex legal 

proceedings, and there can be no certainty that it will be successful. 

Furthermore, the collateral package consists of security and/or guarantees provided under 

foreign laws and may be subject to certain local law restrictions. Guarantees and transaction 

security may thus need to include certain limitations to the enforcement of the guarantees or 

security (so called "limitation language"). The enforcement of such security may therefore be 

limited or entirely excluded. 

The Bonds are 
structurally subordinated 
to liabilities of Issuer's 
subsidiaries and the 
Parent's direct 
subsidiaries in Portugal 

As a general matter, claims of creditors of the Issuer’s subsidiaries (and the Parent's direct 

subsidiaries in Portugal), including trade creditors, secured creditors, and creditors holding 

indebtedness and guarantees issued by such subsidiary, will have priority with respect to the 

assets and earnings of such subsidiary over the claims of creditors of the Issuer and will be 

entitled to payments of their claims from the assets of such subsidiaries before these assets 

are made available for distribution to the Issuer (as a direct or indirect shareholder) or, in 

respect of the Parent's subsidiaries in Portugal, the Parent which then subsequently may be 

down-streamed to the Issuer; in each case to the extent that the Issuer’s obligations are not 
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1.4 Key information on the admission to trading on a regulated market 

1.4.1 Under which conditions and timetable can I invest in the Bonds? 

The Bonds are freely transferable and have since the Issue Date, in relation to the initial Bonds on 22 December 

2020 and in relation to the Additional Bonds on 19 November 2021 been available for trading on the secondary 

market through VPS.  

Pursuant to the Bond Terms the Issuer will apply for a listing of the Additional Bonds on the Oslo Stock Exchange. 

An application for listing will be submitted as soon as possible after the Prospectus has been approved by the 

NFSA, and admission to trading is expected to be on or about 11 February 2022. 

1.4.2 Who is the offeror and/or the person asking for admission to trading? 

The Issuer is the person asking for admission to trading of the Additional Bonds. 

1.4.3 Why is this prospectus being produced? 

This Prospectus is being produced in connection with the Issuer's application for the admission to trading of the 

Additional Bonds on Oslo Stock Exchange.  

Pursuant to the Bond Terms the Issuer shall, within three (3) months of the Issue Date of the Additional Bonds, apply 

for the Additional Bonds to be listed on either Oslo Stock Exchange or any regulated market as such term is 

understood in accordance with the Markets in Financial Instruments Directive 2014/65/EU (MiFID II) and Regulation 

(EU) No. 600/2014 on markets in financial instruments (MiFIR), as implemented into the Norwegian Securities 

Trading Act.  

The application for admission to trading is put forward by the Issuer to satisfy the conditions of the Bond Terms. 

(i) The use and estimated net amount of the proceeds

The Issuer has used, and will use, the net proceeds from the issuance of the Additional Bonds (net of legal costs, 

fees of the manager and the Bond Trustee and any other agreed costs and expenses) for (a) the general corporate 

and working capital purposes of the Group (other than the making or paying of any Distribution), (b) financing or 

refinancing of acquisitions of companies, businesses or undertakings and capital expenditure made by the Group, (c) 

refinancing of any other Financial Indebtedness of the Group and (d) financing of any fees, costs and expenses 

incurred by the Group in respect of any such  transactions or the Tap Issue 

(ii) An indication of the most material conflicts of interest pertaining to the admission to trading

There are no material conflicts of interest pertaining to the admission to trading of the Additional Bonds. 

guaranteed by the relevant entity. Accordingly, absent a guarantee, the Bonds are structurally 

subordinated to all such creditors’ claims against the relevant subsidiary. In an enforcement 

scenario over assets of such subsidiaries, such creditors will generally be entitled to 

preferential treatment over the Issuer (as a direct or indirect shareholder).  

Furthermore, the Group may raise (a) local facilities in an amount equal to the greater of EUR 

7,500,000 (or its equivalent in other currencies) and an amount equal to 15.00 per cent. of 

EBITDA in aggregate for the Group at any time and (b) any other financial indebtedness local 

facilities in an amount equal to the greater of EUR 7,500,000 (or its equivalent in other 

currencies) and an amount equal to 15.00 per cent. of EBITDA in aggregate for the Group at 

any time, which will not become subject to the Intercreditor Agreement. Such financial 

indebtedness may, subject to certain limitations set out in the Term Sheet, be guaranteed 

and secured separately. The Bonds may therefore become both structurally subordinated (to 

the extent not incurred by a guarantor under the Bonds) and subordinated by way of security 

with respect to such financial indebtedness. As a consequence, this may reduce the amount 

available to the Bondholders in case of an enforcement scenario involving any such members 

of the Group. 
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2 RISK FACTORS 

2.1 General 

2.1.1 Introduction  

An investment in the Bonds involves inherent risk. Investors should carefully consider the risk factors and all 

information contained in this Prospectus, including the Financial Information and related notes. The risks and 

uncertainties described in this Section 1.4.3(i) are the material known risks and uncertainties faced by the Group as 

of the date hereof, and represent those risk factors that the Company believes to represent the most material risks 

for investors when making their investment decision in relation to the Bonds. An investment in the Bonds is suitable 

only for investors who understand the risks associated with this type of investment and who can afford to lose all or 

part of their investment. 

The risk factors included in this Section 1.4.3(i) are presented in a limited number of categories, where each risk 

factor is placed in the most appropriate category based on the nature of the risk it represents. Within each category, 

the risk factors deemed most material for the Group, taking into account their potential negative effect for the Group 

and the probability of their occurrence, are set out first.  

2.2 Risk related to the Group and the industry it operates within 

2.2.1 Economic and financial market risk 

Fertiberia Group operates within a fertilizer sector that is volatile and cyclical by nature. The evolution of global or 

regional supply and demand determine the price levels of fertilizers, which experience rapid changes (up and down) 

with direct impact in Fertiberia Group financial performance.  

Demand for Fertiberia Group’s products, in addition to general economic conditions, is sensitive to different factors, 

including the price of crops in the end markets, specific climate conditions (in particular level of rainfall and 

temperatures in main agricultural areas), level of subsidies to growers and its distribution among crops (such as 

Common Agricultural Policy payments to European farmers). These factors influence the demand and sales volumes 

of Fertiberia Group on a regular basis, and in most cases are difficult to predict. Severe droughts or floats affecting 

agricultural areas can have a very significant impact in sales figures. 

Fertiberia Group operates in a sector with strong competition, both from domestic, European and third country 

producers. Fertilizer trade is very well developed, through a large number of traders, distributors and operators of 

any kind, and both the Iberia peninsula and Europe are exposed to imports in all product categories from very diverse 

sources. The high level of trade intensity imply significant risks impacting the competitive position of the Company 

in the market, and might result in lower sales, lower income or lower profitability. 

Prices of main fertilizers depend on global or regional supply and demand balances, and are volatile and cyclical by 

nature. The level of prices weekly achieved in the main export or import positions are transparent, and become 

publicly available as they are published on a daily or weekly basis by multiple specialized houses, such as Fertecon, 

FMB, or others. This level of prices, out of the control of the Company, have significant impact in Fertiberia Group 

pricing policy, and therefore in its revenues and profitability.   

Fertiberia Group sales to non-agricultural sectors are also dependent on the conditions and evolution of the specific 

sectors, which can impact sales volumes, product profitability and final earnings of Fertiberia Group. 

2.2.2 Market Innovation Risk 

The market in which the Fertiberia Group operates is characterized by innovation in products and in some cases the 

introduction of chemical, organic or organo-mineral products. A failure to introduce new products at the right time 

that are price competitive and provide the features and performance required by customers could adversely affect 

the Company’s financial performance. 

2.2.3 Inventory Deterioration Risk 

The Fertiberia Group typically produces most of its products on customer orders (in many cases backed by a pre-

payment or a customer deposit), and/or based on estimated demand forecasts. There is no guarantee that the 
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customers buy the products thus causing delays in the booking of revenue and profits. Given the nature of the 

Fertiberia  Group's products, there is a risk that such event could lead to an inventory deterioration provision. 

2.2.4 Overall tax structure 

The Issuer considers that, pursuant to the provisions of the Royal Decree 1065/2007, as amended, it is not obliged 

to withhold taxes in Spain on any interest paid on the Bonds to any Bondholder, irrespective of whether such 

Bondholder is tax resident in Spain. The foregoing is subject to the Paying Agent complying with certain information 

procedures. 

The Paying Agent will, to the extent applicable, comply with the relevant procedures to facilitate the collection of 

information concerning the Bonds. The procedures may be modified, amended or supplemented to, among other 

reasons, reflect a change in applicable Spanish law, regulation, ruling or interpretation thereof. Under Royal Decree 

1065/2007, as amended, it is no longer necessary to provide an issuer with information regarding the identity and 

the tax residence of an investor or the amount of interest paid to it in order for the Issuer to make payments free 

from Spanish withholding tax, provided that the securities: (i) are regarded as listed debt securities issued under 

Law 10/2014 and fulfil the rest of the requirements established in such Law 10/2014; and (ii) are initially registered 

at a foreign clearing and settlement entity that is recognized under Spanish regulations or under those of another 

OECD member state. The Issuer expects that the Bonds will meet the requirements referred to in (i) and (ii) above 

and that, consequently, payments made by the Issuer to Bondholders should be paid free of Spanish withholding 

tax, provided the Paying Agent complies with the procedural requirements referred to above. In the event a payment 

in respect of the Bonds is subject to Spanish withholding tax, the Issuer will pay the relevant Bondholder such 

additional amounts as may be necessary in order that the net amount received by such Bondholder after such 

withholding equals the sum of the respective amounts of principal and interest, if any, which would otherwise have 

been receivable in respect of the Bonds in the absence of such withholding.  

If the Spanish Tax Authorities maintain a different opinion as to the application by the Issuer of withholding to 

payments made to Spanish tax residents (individuals and entities subject to Corporate Income Tax (Impuesto sobre 

Sociedades)), the Issuer will be bound by the opinion and, with immediate effect, will make the appropriate 

withholding. If this is the case, identification of Bondholders may be required and the procedures, if any, for the 

collection of relevant information will be applied by the Issuer (to the extent required) so that it can comply with its 

obligations under the applicable legislation as interpreted by the Spanish Tax Authorities. If procedures for the 

collection of the Bondholders information are to apply, the Bondholders will be informed of such new procedures and 

their implications. 

Notwithstanding the above, in the case of Bonds held by Spanish tax resident individuals and, under certain 

circumstances, by Spanish entities subject to Corporate Income Tax and deposited with a Spanish resident entity 

acting as depositary or custodian, payments in respect of such Bonds may be subject to withholding by such 

depositary or custodian (currently 19 per cent.) and the Issuer may not be required to pay the relevant Bondholder 

additional amounts. 

2.2.5 Legal claims/legal matters 

The Group is from time to time involved in disputes in the ordinary course of its business activities. Such disputes 

may disrupt business operations, cause significant costs and expenses, require significant managerial attention and 

adversely affect the results of operations and financial condition, such as the following: 

• Competition law. The Spanish Competition law authority (CNMC) is reviewing several national and 

international companies active in the nitrogen fertilizer market for potential infringement of anti-

competition law (17th -19th September 2019). Fertiberia has been named as one of those companies 

being reviewed. No formal investigation against Fertiberia alleging non-competitive practices has been 

opened and an Antitrust Compliance System is being improved as mentioned in Risk Factor (1.6). 

• Phosphogypsum legacy stacks. On 27 November 2003, the Ministry of Environment declared the 

termination of an administrative concession granted to Fertiberia in the Spanish region of Huelva as a 

consequence of a breach of certain conditions. The administrative authorities understood that, among 

other matters, Fertiberia exceeded the maximum allowable plaster stacking height. This decision was 

confirmed by a Spanish National Court ruling and as a result, Fertiberia was required to adopt remediation 

obligations to restore the site. The estimated amount of the restoration project is in the range of EUR 65-

70 million. 
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The remediation project has obtained from the Ministry of Ecological Transition the preceptive 

Environmental Impact Statement but is still pending to be approved by relevant authorities.  The financial 

guarantees for an amount of EUR 65,9 million requested by the Court to secure the implementation of the 

remediation project have been provided and declared suitable (except EUR 3,6 million that are expected 

to be accepted in the following weeks). 

 

In case the costs regarding the implementation of the referred remediation measures exceed the 

forecasted costs it may have a negative impact in the financial performance of Fertiberia.  

• Return of some public concessions to Port of Huelva. The return of some public concessions, corresponding 

to the phosphoric and sulfuric areas to the Public Authorities of the Port of Huelva, is being processed, as 

they have no activity at all. To return them to the Public Authorities of the Port of Huelva, Fertiberia has 

the obligation to proceed with the demolition of the facilities and the clearance of the contaminated soils 

which may suppose an additional cost of around EUR 2,3 million.  

• Discussion with the Public Authorities of the Port of Huelva on former concession. In 2003, Fertiberia 

returned to the Public Authorities of the Port of Huelva a former concession used for temporary storage of 

pyrite ashes. The conditions of return were previously agreed with the Public Authorities of the Port of 

Huelva and the works fully executed. Notwithstanding the foregoing, the Public Authorities of the Port of 

Huelva have recently discussed with Fertiberia about additional remediation works, claiming that the area 

still needs further remediation. If this additional remediation is finally to be done and the cost is to be 

borne by Fertiberia, it would imply, in worst case scenario, an additional expenditure up to EUR 4 million. 

• Complaint for water spillage in Huelva. In 2019, the criminal Court number 4 in Huelva initiated an 

investigation proceeding against Fertiberia in relation to a spill of hazardous materials in the 

phosphogypsum stacks in Huelva. In the criminal claim filed against Fertiberia there is no valuation of the 

alleged damage caused to the environment by the water spill nor an indication of the potential fine to be 

imposed to Fertiberia or of the hypothetical remedial actions that may be requested to Fertiberia. The 

preliminary investigation is now on file by the Court. 

• Legionella outbreak (ADP Fertilizantes). A legionella outbreak occurred in the premises of ADP Fertilizantes 

in 2014 affecting 73 people. ADP Fertilizantes has an insurance policy in place which covers the potential 

indemnifications. The referred insurance policy has a franchise of EUR 100,000. The legal advisors of ADP 

Fertilizantes have concluded the negotiations with 65 of the 73 people affected and have agreed 

indemnifications for each of them which range from EUR 8,050 to EUR 100,100.    On  August 6, 2021 the 

court taking care of the judgement of this proceeding issued its preliminary ruling, therefore putting an 

end to the preliminary judicial phase of the proceedings, and ruling that a provisional suspension of the 

proceedings is admissible in the present case. The determination of such provisional suspension of the 

proceedings depends of (1) the agreement of all of the defendants; (2) the agreement of the victims 

constituted as "assistentes"; (3) the agreement of the Public Prosecutor; and (4) fulfilment by the 

defendants of the injunctions imposed by the Court. These injunctions include the payment of EUR 150,000 

in total to the remaining 8 victims, and EUR 650,729.34 to the hospitals which provided assistance to the 

73 affected people. The parties (including ADP) have already informed (or will inform soon) the court of 

their acceptance of the injunctions and are endeavouring to make the respective payments in order to 

obtain the provisional suspension of the proceedings and for the same to be archived without the possibility 

of being reopened. 

• Fertial´s Credit Right. Fertial Spa, an Algerian company, has recently claimed EUR 6,610,828.78 (the 

"Fertial Credit Right") as regularization of its position in the ammonia sales made to Fertiberia prior to 

2015. This amount was requested in accordance with the terms of an agreement entered into force in 

2014 by Asmidal (one of Fertial´s Shareholders) and Grupo Villar Mir, S.A. (which at that time was the 

controlling shareholder of both Fertial and Fertiberia) to which Fertiberia was not a party. Although there 

are, in Fertiberia's view, legal grounds to support that the Fertial Credit Right no longer exists, because it 

was cancelled - like the rest of the debt between Fertiberia and Fertial - in the Fertiberia´s sales purchase 

agreement between Grupo Villar Mir, S.A. and the current majority shareholder of Fertiberia, a legal 

dispute cannot be ruled out. 
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2.3 Risk related to the Group's operations 

2.3.1 Information and Cyber Security 

New and increasingly sophisticated computer viruses and new digital crime models combined with the significantly 

increased internet exposure of the Fertiberia Group's computerized industrial control systems may result in safety 

and reliability risks at any of our production and product handling sites. Leakage of confidential data, legal and 

regulatory compliance violations loss or malicious modification of business-critical data can negatively impact any 

and all of the Fertiberia Group's business processes.  

 

In the ordinary course of our business, the Fertiberia Group collects and processes personal data. In the EU, the 

Fertiberia Group is subject to stringent regulations relating to the processing, transfer and storage of the personal 

data of natural persons, including, in particular, the General Data Protection Regulation (the "GDPR").  

 

Regardless of the measures the Fertiberia Group adopts to protect the confidentiality and security of data, the risk 

of possible attacks or breaches of data processing systems remains, which could harm our reputation and give rise 

to penalties, fines and damages. In addition, the Fertiberia Group could be compelled to incur additional costs in 

order to protect against these risks or to mitigate the consequences thereof, which could in turn have a material 

adverse impact on its business, financial position and results of operations. Furthermore, any loss of confidence on 

the part of the Fertiberia Group's customers as a result of such events could lead to a significant decline in sales and 

have a material adverse impact on its business, financial condition, results of operations. 

2.3.2 Environmental Risks 

Environmental exposure creates strategic risks for Fertiberia´s license to operate. There is an increasing trend of 

stricter governmental regulations impacting production, (e.g. Emission trading system in Europe, discussion on 

carbon border adjustment mechanisms and stricter limits of emissions to air and water across the world) and 

application of fertilizer related both to the environmental aspects and safety of handling. These regulations could 

have a substantial impact on Group´s earnings.  

 

The Group's production facilities are subject to potential environmental risks (chemical waste, waste processing, 

noise, pollution) and safety risks (labour accidents, influence of hazardous and pollution substances on employees). 

The Fertiberia Group controls the value chain in its own factories where it continuously works on reducing the use of 

hazardous materials, noise and pollution and other elements that can cause a risk to employees or the environment. 

Notwithstanding the policies implemented by the Group to prevent such environmental and safety risks, an 

occurrence of even one of these events could cause substantial damage to the manufacturing facility itself or the 

surrounding environment and could have a significant adverse impact on the Group's ability to continue operations 

at such facility which could in turn have an adverse effect on the Fertiberia Group's business and its financial 

performance. 

2.3.3 Health and safety 

The Group’s production sites are in many cases large industrial plants, and many of the raw materials, intermediates 

and products used in the production chain are classified as substances dangerous to the health. Also, fertilizer 

production processes often require the use of pipes, boilers, furnaces, engines, compressors of assets of any kind 

that are operated at very high temperatures or pressures. Such a working environment contains various potential 

occupational health and safety risks to employees and contractors working on site.  

 

The Group’s logistics and distribution assets also handle or transform raw materials, intermediate or final products 

that, among them, some are classified as dangerous substances that can imply occupational health and safety risks 

for employees, contractors or any person with exposure to those products.  

 

Also, in the chemical and fertilizer sectors, there have been experiences of accidents and events with impacts even 

outside the companies premises. 

 

The materialisation of any of the above mentioned risks may disrupt business operations, cause significant liabilities, 

costs and expenses, require significant managerial attention and may, depending on the event, adversely affect the 

results of operations and financial condition of the Group.  

2.4 Risk related to the Group’s financial position and liquidity 

2.4.1 Risk relating to obtaining further financing 

The Fertiberia Group requires substantial long term liquidity to finance future product growth opportunities. Such 

financing could be covered by revenues, new equity or obtaining new debt. Although the Group considers the current 
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financing to be appropriate to meet the future financing requirements, if the Group's future revenues decline, or if 

the Group is unable to attract investors to increase the Group's equity, or if new debt arrangements and/or capital 

expenditure financings in general are not accessible, or only on unattractive commercial terms, the Group will 

experience a limited ability to conduct its business. There is no assurance that additional funding, if required, will be 

available on acceptable terms at the relevant time. 

 

An inability to satisfy capital and/or operational expenditure requirements will have a materially adverse effect on 

the Fertiberia Group's business, prospects, liquidity, financial condition, cash flows, results of operations and ability 

to service its debt and other obligations. If the Group is unable to service its indebtedness in the future, if any, it will 

be forced to adopt an alternative strategy that may include actions such as selling assets (possibly at inferior prices), 

restructuring or refinancing its indebtedness, seeking additional equity capital or reducing capital expenditures. 

2.4.2 Restrictive covenants 

The financial agreements entered into by any member of the Group from time to time provide certain general 

restrictions on the Fertiberia Group from certain actions. Such restrictive covenants include, but are not limited to, 

restrictions on asset sales and acquisitions, the ability to pay dividends or other capital distributions, enter into 

certain financing transactions with affiliates, and the possibility to raise certain forms of additional financial 

indebtedness. Such may prevent the Group from taking actions that it believes would be in its best interest, and may 

make it difficult for the Group to execute its business strategy successfully or compete effectively with companies 

that are not similarly restricted. Furthermore, any additional debt financing, if available, may involve restrictive 

covenants. 

2.4.3 Foreign currency exchange risk 

The Fertiberia Group is subject to foreign currency exchange risk as its business involves transactions in US Dollar, 

and occasionally in other currencies. Further, exchange rate fluctuations may also affect the Group's results of 

operations and financial condition. The Group purchases a substantial part of raw materials in US Dollar, while it 

reports its financial results in Euros. As a result, period-to-period changes in the average exchange rate of the Euro 

against other currencies can affect the revenues and operating profit of the Group in Euros. 

 
2.5 Risk related to the Bonds and the Bond Issue 

2.5.1 Risk related to super senior creditors and value of the security package 

The Bonds are secured on a pari passu basis with the other secured parties in respect of the security package, subject 

to the super senior status of any credit facility and any super senior hedging liabilities. The super senior creditors will 

receive (i) the proceeds from any enforcement of the security assets and the guarantees and certain distressed 

disposals and (ii) any payments following any other enforcement event prior to the Bondholders (but otherwise rank 

pari passu in right of payment with the Bonds) in accordance with the waterfall provisions of an intercreditor 

agreement, dated 30 December 2020 and entered into among inter alios, the Issuer, the Bond Trustee, security 

agent and the other parties named therein (the "Intercreditor Agreement"). The Intercreditor Agreement also 

contains certain provisions regulating instruction rights over the security agent, including instructions as to 

enforcement. Upon certain conditions being met, such instruction rights may be held entirely by a defined majority 

of such super senior creditors under any credit facility and any super senior hedging liabilities (whose claims will rank 

senior to the Bonds with respect to enforcement proceeds). Such super senior creditors may have conflicting interests 

with the Bondholders in a default and enforcement scenario, including an incentive to take enforcement steps which 

may be detrimental to the value of the Bonds and recovery for the Bondholders. As a consequence, and although 

the Bonds are secured obligations of the Issuer, there can be no assurance that the value of the security will be 

sufficient to cover all the outstanding amounts under the Bonds together with accrued interest and expenses in case 

of a default. Furthermore, enforcing the guarantees and security interests may be an expensive and time consuming 

process involving complex legal proceedings, and there can be no certainty that it will be successful. Please see item 

10.2 for more information and definitions of the Intercreditor Agreement.  

Furthermore, the collateral package consists of security and/or guarantees provided under foreign laws and may be 

subject to certain local law restrictions. Guarantees and transaction security may thus need to include certain 

limitations to the enforcement of the guarantees or security (so called "limitation language"). The enforcement of 

such security may therefore be limited or entirely excluded. 

It is possible that inadequacies or failures in perfecting the security may arise. Such inadequacies or failures may 

lead to unexpected and/or conflicting claims of Bondholders. The risks related to the security not being perfected or 

being inadequately perfected include: 
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(i) an inability to enforce the security at all; 

(ii) fewer and/or weaker rights being attached to the security; and 

(iii) claims by other parties taking priority and defeating the Bondholder's claim to the security. 

Accordingly, investors should not place undue reliance on the security. 

2.5.2 The Bonds are structurally subordinated to liabilities of Issuer's subsidiaries and the Parent's direct 

subsidiaries in Portugal 

As a general matter, claims of creditors of the Issuer’s subsidiaries (and the Parent's direct subsidiaries in Portugal), 

including trade creditors, secured creditors, and creditors holding indebtedness and guarantees issued by such 

subsidiary, will have priority with respect to the assets and earnings of such subsidiary over the claims of creditors 

of the Issuer and will be entitled to payments of their claims from the assets of such subsidiaries before these assets 

are made available for distribution to the Issuer (as a direct or indirect shareholder) or, in respect of the Parent's 

subsidiaries in Portugal, the Parent which then subsequently may be down-streamed to the Issuer; in each case to 

the extent that the Issuer’s obligations are not guaranteed by the relevant entity. Accordingly, absent a guarantee, 

the Bonds will be structurally subordinated to all such creditors’ claims against the relevant subsidiary. In an 

enforcement scenario over assets of such subsidiaries, such creditors will generally be entitled to preferential 

treatment over the Issuer (as a direct or indirect shareholder).  

 

Furthermore, the Group may raise (a) local facilities in an amount equal to the greater of EUR 7,500,000 (or its 

equivalent in other currencies) and an amount equal to 15.00 per cent. of EBITDA in aggregate for the Group at any 

time and (b) any other financial indebtedness local facilities in an amount equal to the greater of EUR 7,500,000 (or 

its equivalent in other currencies) and an amount equal to 15.00 per cent. of EBITDA in aggregate for the Group at 

any time, which will not become subject to the Intercreditor Agreement. Such financial indebtedness may, subject 

to certain limitations set out in the Term Sheet, be guaranteed and secured separately. The Bonds may therefore 

become both structurally subordinated (to the extent not incurred by a guarantor under the Bonds) and subordinated 

by way of security with respect to such financial indebtedness. As a consequence, this may reduce the amount 

available to the Bondholders in case of an enforcement scenario involving any such members of the Group. 

2.5.3 Risk of being unable to repay the Bonds 

During the lifetime of the Bonds, the Fertiberia Group will be required to make payments on the Bonds. The Issuer 

is dependent upon its and its subsidiaries' ability to generate cash flow from operations and to make distributions to 

the Issuer in order for the Issuer to make scheduled payments on the indebtedness, including the Bonds.  

 

The future financial performance of the Group will be affected by a range of economic, competitive, governmental, 

operating and other business factors, many of which cannot be controlled, such as general economic and financial 

conditions in the business or the economy at large. A significant reduction in operating cash flows resulting from 

changes in economic conditions, increased competition or other events could increase the need for additional or 

alternative sources of liquidity and could have a material adverse effect on the business, financial condition or results 

of operations, as well as the Group's ability to service its debt, including the Bonds, and other obligations.   

If the Fertiberia Group is unable to service its indebtedness, it will be forced to adopt an alternative strategy that 

may include actions such as reducing or delaying capital expenditures, selling assets, restructuring or refinancing 

indebtedness or seeking equity capital. The Group cannot assure investors that any of these alternative strategies 

could be effected on satisfactory terms, if at all, or that they would yield sufficient funds to make required payments 

on the Bonds and our other indebtedness. In addition, any failure to make scheduled payments of interest and 

principal on outstanding indebtedness is likely to result in a reduction of credit rating, which could harm the ability 

to incur additional indebtedness on acceptable terms. 

2.5.4 Defaults of insolvency of subsidiaries 

Defaults by, or the insolvency of, certain subsidiaries of the Fertiberia Group could result in the obligation of the 

Group to make payments under parent company financial or performance guarantees in respect of such subsidiaries' 

obligations, or cause cross-defaults on certain borrowings of the Group. There can be no assurance that the Group 

and its assets would be protected from any actions by the creditors of any subsidiary of the Group, whether under 

bankruptcy law, by contract or otherwise. 

2.5.5  Insolvency of the Issuer 

As the Issuer is incorporated under the laws of Spain, an insolvency proceeding relating to the Issuer, even if brought 

in another jurisdiction, would likely involve Spanish insolvency laws, the procedural and substantive provisions of 

which may differ from comparable provisions of those of other jurisdictions with which investors are familiar. 
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Investors should also note that the process of making a claim as creditor of the Issuer under Spanish law may be 

complex and time-consuming, and could result in substantial reductions in payments to holders of the Bonds. 

2.5.6 The amount of the Bonds issued by a Spanish limited liability company (sociedad de responsabilidad 

limitada) may be limited by law 

According to Article 401 of the Spanish Companies Royal Decree-Law 1/2010, 2 July (Ley de Sociedades de Capital), 

the issuance of a Spanish limited liability company in the form of a sociedad de responsabilidad limitada of bonds 

shall not exceed an amount equal to twice its equity (recursos propios). Such limitation shall not apply in case the 

issuance is guaranteed by way of mortgage, pledge over negotiable securities (valores), public guarantee or joint 

and several guarantee by a credit entity.  

2.5.7 The granting of security interest by Spanish companies is restricted by Spanish law 

Spanish law imposes a restriction on the granting of guarantees and securities by Spanish guarantors such that 

guarantees in respect of obligations under such guarantee or security shall not include nor extend to any obligations 

or amounts that would render such guarantees or securities in contravention of sections 143, with respect to private 

limited liability companies (sociedades limitadas), and 149 or 150, with respect to public limited liability companies 

(sociedades anonimas) of the Spanish Companies Royal Decree-Law 1/2010, 2 July (Real Decreto Legislativo 1/2010, 

de 2 de julio, por el que se aprueba el texto refundido de la Ley de Sociedades de Capital). Pursuant to these rules, 

a Spanish company may not generally advance funds, grant loans, guarantees or security interests or provide any 

other type of financial assistance in connection with the acquisition of its own shares or those of its parent company, 

in the case of public limited liability companies (sociedades anónimas), or other companies within the same group, 

in the case of private limited liability companies (sociedades de responsabilidad limitada). There are no whitewash 

procedures in Spain.  

 

The interpretation of the laws of Spain by the courts may limit the ability of guarantors organized in Spain to 

guarantee the Bonds or to grant security. Although the law does not establish any limit, recent Spanish Supreme 

Court case law indicates, and certain scholars understand that, risks associated with a guarantee or the value of a 

security interest provided by a Spanish company to secure the indebtedness held by other companies within its 

corporate group shall be reasonable and economically and operationally justified from the guarantor’s or grantor’s 

own perspective and justified under the corporate interest of such guarantor or grantor and all this must be evidenced 

to the judge.  

 

Furthermore, the interpretation of the laws of Spain of certain scholars about the specialty principle (principio de 

especialidad), concludes that a security interest can only secure one primary obligation, together with its ancillary 

obligations (e.g., interest costs). Therefore, when there are multiple primary obligations with respect to different 

creditors there must be at least one security interest for each primary obligation to be secured. Additionally, although 

multiple mortgages over the same asset securing different obligations are recognized, Spanish law does not expressly 

recognize the existence of two or more pledges over the same asset. However, the existence of two or more pledges 

over the same shares has become a market practice in Spain and is accepted by the majority of legal scholars 

although no case law has supported the enforceability of such pledges and it cannot be disregarded that a court could 

take a different view and consider such pledges inefficient and not admissible in Spain. 

2.5.8 Certain Collateral may be difficult to enforce and may not benefit from the Collateral Directive  

In order to enforce pledges over shares (acciones) of a non-listed Spanish public limited company (sociedad anónima) 

(such as the pledge over Fertiberia), the security agent may choose from various proceedings available to it, including 

mainly; (i) the enforcement proceedings for mortgaged and pledged assets established under Articles 681 to 698 of 

Spanish Act 1/2000, of January 7, 2000, on Civil Procedure; and (ii) the out-of-court proceeding provided in Article 

1,872 of the Spanish Civil Code. Other proceedings which might be faster or more favorable for the secured creditors 

may not be available to enforce a collateral over non-listed shares even if the parties agree to be able to enforce 

through them, such us (i) the enforcement proceeding for financial collateral security established under Royal Decree-

Law 5/2005, of March 11, 2005, on urgent measures to promote productivity ("RDL 5/2005"), which implemented in 

Spain the EU Directive 2002/47/EC of the European Parliament and of the Council, of June 6, 2002, on financial 

collateral arrangements (the "Collateral Directive") which are restricted to certain financial institutions and to 

collateral over certain type of assets (debt instruments or securities) and the procedure contemplated under Article 

322 of the Spanish Commercial Code for securities). So long as the secured obligations have not been irrevocably 

and unconditionally paid or performed and discharged in full or otherwise cancelled, the use of any of the above 

proceedings may not be deemed to constitute a waiver of other available procedures. However, no assurance can be 

given that any such proceedings would be successful and any such steps may result in substantial legal costs and  

expenses that may not be recovered. 
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Only a collateral qualifying as financial collateral according to RDL 5/2005 could be enforced by means of 

appropriation and benefit from a simplified enforcement procedure. However, in the event that the collateral does 

not qualify as financial collateral under RDL 5/2005 or a Spanish court concludes that the referred collateral does not 

fall within the scope of RDL 5/2005 the relevant collateral (i) would not benefit from certain insolvency privileges; 

and (ii) shall be enforced through other procedures available, such as through the sale of the pledged property in 

the market or in a public auction in accordance with the procedures contemplated under Articles 681 to 698 of 

Spanish Act 1/2000, of January 7, 2000, on Civil Procedure; Article 1.872 of the Spanish Civil Code and Article 322 

of the Spanish Commercial Code, as applicable.  

 

No assurance can be given that a share pledge over shares (acciones) of a non-listed Spanish public limited company 

(sociedad anónima) or a collateral granted to secured creditors that do not qualify as financial institutions under RDL 

5/2005 would qualify as financial collateral and benefit from RDL 5/2005 and the Collateral Directive. We cannot 

predict in which jurisdiction or which insolvency proceeding would be commenced or the outcome of such 

proceedings, and, in the event that the such collateral does not benefit from the Collateral Directive, applicable 

insolvency laws may adversely affect the enforceability of the obligations of the Issuer and the enforcement of the 

relevant collateral, or could result in substantial waiting periods, notice requirements and/or legal costs and expenses 

that may not be recoverable. 

2.5.9 Concept of Security Agent under Spanish law 

Spanish law neither expressly recognizes the concept of security agent nor the concept of trustee and, therefore, the 

security agent or trustee structure may not be recognized by Spanish courts. Therefore, in those cases where an 

entity acts as security agent or trustee of the actual beneficiaries of the security interest or a guarantee (i.e. the 

creditors of the secured obligations), such security agent or trustee must be duly empowered for that purpose at the 

time it acts as security agent or trustee. Otherwise the security interest or guarantee will not be validly created in 

favor of its purported beneficiaries. Particularly, since holders of the Bonds will not have any power to accept and 

enforce the Spanish collateral securing the Bonds except through the security agent or the trustee, and the authority 

of the security agent or the trustee to represent them and to enforce the Spanish collateral in their name and for 

their benefit is contained in documents governed by English or Norwegian law, there is some uncertainty as to 

whether or not a Spanish court would actually recognize holders of the Bonds as secured parties, whether obligations 

to beneficial owners of the Bonds that are not identified as registered holders in a security document will be validly 

secured or whether the security agent would only be able to enforce the guarantees or the security interest in respect 

of those obligations. This may adversely affect the enforceability of the obligations of the Issuer and the enforcement 

of the relevant collateral, or could result in substantial waiting periods, notice/notarisation requirements and/or legal 

costs and expenses that may not be recoverable. 
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3 RESPONSIBILITY FOR THE PROSPECTUS  

3.1 Person responsible for the information 

This Prospectus has been prepared by the Issuer in connection with the listing of the Additional Bonds on the Oslo 

Stock Exchange. The person responsible for the information given in this Prospectus is as follows: 

Global Agrajes, S.L.U. 

C/ Agustín de Foxá 27, 11th floor, 

28036 Madrid 

Spain 

 

3.2 Declaration of responsibility 

The Issuer accepts responsibility for the information contained in this Prospectus. The Issuer confirms that, after 

having taken all reasonable care to ensure that such is the case, the information contained in this Prospectus is, to 

the best of their knowledge, in accordance with the facts and contains no omission likely to affect its import. 

 

__ February 2022 

Global Agrajes, S.L.U. 

 

___________________ 

Name: Juan Ignacio Navarro Alvarez 

Title: CFO and authorised signatory  
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4 INFORMATION ABOUT THE GROUP AND ITS BUSINESS 

4.1 Overview 

Global Agrajes, S.L.U. (the "Issuer") is a holding company, and together with Fertiberia S.A.R.L. (the "Parent", and 

the Parent's subsidiaries "Fertiberia" or the "Group"). In the following the corporate information in relation to the 

Issuer and the Parent is set out in item 5.1.1 (Corporate information – Issuer and the Parent) while the corporate 

information for the other members of the group being guarantors, is set out in 5.1.2 (Corporate information – 

Guarantors). 

4.2 The Group's business areas and the markets in which it operates 

4.2.1 Overview of the Group's business areas and the market in which it operates 

The Issuer and the Group has in the opinion of Fertiberia an important presence in the Iberian Peninsula. In the view 

of the Issuer, the Group has a distinctive know-how in fertilizer technology, leadership in agronomic and industrial 

innovation and a strong brand recognition.  

The Group also conducts commercial activities in more than 80 additional countries, and has a presence across all 

continents. The Company has over 1,000 unique customers, with the top 15% representing ~23% of total revenues 

in year 2019. 

Fertiberia has long standing relationships with a large portion of its customers, and customer base is spread across 

multiple end markets, including but not limited to: 

• Wholesalers primarily distributing fertilizers to end customers. 

• Industrial customers: mainly the chemical industry. 

• Agro cooperatives. 

• End customers/farmers. 

4.2.2 Product portfolio 

The Group's product portfolio consists of more than 520 different products, focused on the agricultural and industrial 

markets, with the main product families being: 

• Traditional crop nutrition solutions applied to cover crops to complete the nutritional requirements 

within extensive farming (cereal, corn, etc.), and simple and complex fertilizers of direct application, 

ranging from simple nitrogen crop nutrition solutions to complex NPKs, with main products being: 

o Nitrogen products: applied to complete the nutritional requirements of crops in the moments of 

maximum need (contain nitrogen, sulphur, magnesium, calcium, and micronutrients).  

o Complex products: contain two or more primary nutrients (nitrogen, phosphorus, potassium) 

o Phosphate fertilizers: mainly applied during sowing with the objective of  balancing the amount of 

sulphur in the land.  

o Potassium fertilizers: mainly applied during sowing to balance the amount of potassium in the land. 

• High value specialty crop nutrition solutions, being highly soluble products, designed especially for 

intensive farming with irrigation systems and includes three main product lines: (i) irrigation (highly 

soluble products), (ii) foliar (liquid products) and (iii) advance (highly innovative products). The main 

products in this category are:  

o Nitrosulphate: used for all kind of crops with high nutritional requirements, aside from nitrate and 

ammonium nitrogen, it helps overcome the shortages of sulphur in the land.  

o NPK Advance: high value added products, their formula presents a distinguishing value which 

improves the efficiency and performance of the nutrients they contain 
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• Industrial Products, which range being both solutions for the chemical industry and solutions for the 

abatement of greenhouse gases with a stable and diversified demand from varied end markets, e.g. raw 

chemical products for large industrial companies in several industries, such as chemicals, wood, cosmetic, 

or automotive. The main products in this category are:  

o Ammonia, Ad Blue, Nitric Acid, and Nitrogen Solutions (NOx) amongst others. 

• Products for the chemical industry for large industrial companies in several industries, which includes 

products for the wood, paper, steel, and pharmaceutical sector amongst others. The main product in this 

category are: 

o Technical urea (produced in Puertollano and Palos), used in a wide range of industries in the Iberian 

Peninsula and France.  

o Animal feed: nutritional additive used as the non-protein source of nitrogen for ruminants. 

o Explosives for mining and construction sectors: ammonium nitrate liquor used for explosive 

emulsions 

• Abatement solutions which includes the manufacturing and commercialising a series of nitrogen 

solutions, for the purpose of reducing NOx and other green-house gasses. The main products being: 

o 32.5% Urea – AdBlue: used for NOx abatement within the automotive sector. 

o Nitrogen solutions including ammonia solution 25%, and urea solution 43%. 

 

4.3 Historical background and company development  

Significant milestones in the development of the Group’s current business are summarised below: 
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Year Event 

1995 Creation of the group Fertiberia, S.A. 

 

1997 Incorporation of Fertiberia into the share capital of Química del Estroncio, S.A.U. (29%) 

 

2000 Establishment of the subsidiary Fertiberia La Mancha, S.L.U. (100%) 

Acquisition of Fertiberia Andalucía, S.A.U. (100%) 

Acquisition of Fertiberia Castilla-León, S.A.U. (100%) (formerly Nitratos de Castilla, S.A.) 

 

2003 Establishment of Abonos Líquidos Altorricón, S.L. (now Agralia Fertilizantes, S.L.U.) (52%) 

 

2006 Acquisition of the remaining 71% of Química del Estroncio, S.A.U. (100%) 

Closure of the Sefanitro plant (Baracaldo) 

 

2008 Acquisition of the remaining 48% of Agralia Fertilizantes, S.L.U. (100%) 

 

2009 Acquisition of ADP Fertilizantes, S.L.U. and its subsidiaries (Alverca and Setúbal factories) (100%) 

 

2011 Acquisition of Nova AP (Lavradio factory) (100%) 

 

2012 Acquisition of Fercampo, S.A.U. (100%) 

 

2013 Establishment of the subsidiary Fertiberia France, S.A.S.  (100%) 

 

2014 Construction of the new liquid plant at Villalar Agralia Fertilizantes, S.L.U. 

 

2015 

 

2020 

 

2021 

Acquisition of 2F Ouest, S.A.S.  (50%) 

 

Triton acquires Grupo Fertiberia S.A. 

 

Acquisition of 2F Ouest, S.A.S. (100%) 

 

4.4 Business strategy  

Crop nutrition solutions are essential for the development of the food industry. With the world’s population growing 

and demands for higher protein diets, the application of these solutions ensures food production in an environment 

where crop acreage is shrinking. 

The crop nutrition sector is facing major challenges such as the need to produce and market increasingly efficient 

products from an agronomic and environmental point of view. This clearly represents a great opportunity for the 

Fertiberia Group, which has focused its strategy for years on the development of this type of crop nutrition solutions 

with high agronomic and environmental efficiency. 

Likewise, the sector is also facing an increasingly restrictive European legislative framework in terms of CO2 

emissions related to manufacturing. In this regard, it is important to mention the Fertiberia Group’s clear commitment 

to the decarbonization of its production processes, for which it is developing, in alliance with the large multinational 

Iberdrola, several projects with the aim of becoming the leading European producer of so-called green ammonia. 

Therefore Fertiberia Group’s strategy is based on the following pillars: 

• Priority in safety and environment. 

• Investment plan and R&D&I activity focused on: 
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▪ The development of specialty products with high added value, with high agronomic and 

environmental efficiency. 

▪ Operational and energy efficiency improvements in manufacturing assets. 

• Operational excellence and cost efficiency. 

• Strengthening of commercial networks for special products with high added value. 

• Corporate Governance and Compliance System adapted to the highest international standards. 

4.5 Material contracts (Issuer and Guarantors) 

No material contracts which could result in any group member being under an obligation or an entitlement that is 

material to the Issuer’s or any Guarantor's ability to meet its obligations to security holders in respect of the securities 

being issued has been entered into, other than material contracts entered into in the ordinary course of business of 

the Issuer and Guarantors 

4.6 Legal Proceedings 

As set out and further described in Section 2.2.5, on 27 November 2003, the Ministry of Environment declared the 

termination of an administrative concession granted to the Group in the Spanish region of Huelva as a consequence 

of a breach of certain conditions. The administrative authorities understood that, among other matters, the Group 

exceeded the maximum allowable plaster stacking height. This decision was confirmed by a Spanish National Court 

final ruling in 2007 and as a result, the Group was required to adopt remediation obligations to restore the site. 

Currently, the Group is in the phase of execution of the court ruling in which Fertiberia was asked to provide financial 

guarantees for 65.9 million euros (which has been provided) and in which, at present, the Court (Audiencia Nacional) 

is controlling, mainly by means of periodic requests for information, that all the necessary administrative permits are 

being issued to begin the execution of the project.   

Other than the above, the Issuer nor any of the Guarantors is, or has been, during the course of the preceding 12 

months, involved in any legal, governmental or arbitration proceedings which may have, or have had in the recent 

past, material adverse effects on the Issuer's and/or the Guarantors' financial position or profitability. The Issuer is 

not aware of any such proceedings which are pending or threatened. 

4.7 Health, safety, environment and quality 

Health and Safety of its employees, auxiliary company workers, visitors, customers, neighbours, etc. is key priority 

in Grupo Fertiberia. 

The preventive action in the company is carried out through an adequate planning established on the basis of the 

risk assessment and complies with the applicable regulations on the prevention of occupational hazards. 

The established preventive organisation, internal prevention service in some cases and external in others, and the 

qualifications of the prevention technicians are adequate and there are procedures for action in accordance with the 

principle of integration of prevention at all hierarchical levels of the company, with the necessary resources available 

for preventive action 

All Fertiberia Group work centres have an Occupational Health and Safety (OHS) management system. Most 

Fertiberia Group work centres (factories in Avilés, Cartagena, Huelva, Palos, Puertollano and Sagunto) are certified 

according to ISO 45001. 

Fertiberia Group is also committed to caring for the environment. This is reflected through its application of good 

environmental practices, such as optimising the use of energy  and  resources  necessary   for   the development of 

its activities, and its ongoing improvements in performance related to the environmental aspects that affect it. 

The Fertiberia Group, in application of its commitment to service to agriculture and  society,  is  committed  to the 

quality of the crop nutrition solutions and other products it supplies,  as  well  as  to  principles  of ethically responsible 

action towards society  and the environment in which it carries out its activities, throughout the entire life cycle of 

its products. 
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The Fertiberia Group, by virtue of its Integrated Management Policy, undertakes to: 

• Ensure that its products and their raw materials, additives and intermediate products are processed, 

manufactured, handled, stored, distributed, and used in an environmentally safe manner, thus contributing 

to the sustainable development of agriculture. 

• Promote ongoing improvement in all areas covered by the Integrated Management System, especially in 

the prevention of pollution and associated environmental industrial risks. 

• Optimise the consumption of natural resources, energy and raw and auxiliary materials necessary for its 

processes, and to reduce as far as possible the generation of waste. 

• Train and motivate all employees on the importance of their participation and their responsibility in the 

fulfilment of the commitments acquired in relation to environmental management. 

The Fertiberia Group is committed to Sustainability and the Environment, this being its  main  policy  in all areas of 

work, not only through its Environment Department, but as an interdepartmental policy. Strict compliance with 

specific environmental regulations–both domestic and international– the application  of the Best Available 

Techniques, the voluntary application of environmentally friendly technologies, sustainability and the efficient use of 

nutrients are an inherent part of the company’s strategy. 

4.8 Recent events relevant to evaluation of the Company’s or the Guarantors’ solvency 

There have been no recent events particular to the Company or the Guarantors that to a material extent are relevant 

for the evaluation of the Company’s or any of the Guarantors’ solvency. 

4.9 Credit Rating (Issuer and Guarantors) 

There are no credit ratings assigned to the Company or the Guarantors at the request or with the cooperation of the 

Company or any Guarantor in the rating process.  

4.10 Expected financing of the Company's and the Group's activities  

The business activities of the Company and the Group are financed by the Bond Issue, the credit facilities with the 

issuer as borrower, and other minor credit overdraft facilities with other Group companies. 

 

4.10.1 The Bond Issue  

The Bond Issue, and the terms and conditions applicable to the Additional Bonds, is further described in Section 9 

"Information about the Bonds" of the Prospectus.  

The Issuer has issued additional bonds under the Bond Terms, in an amount of EUR 50,000,000, by entering into a 

Tap Issue Addendum ("Additional Bonds") to the Bond Terms. Such Additional Bonds are issued on the same terms 

and conditions as the Bond Issue, including pricing, and will be governed by the Bond Terms, but under a separate 

ISIN. The proceeds of the Additional Bonds will be applied for general working capital purposes of the Group (other 

than making distributions), financing acquisitions and refinancing any existing financial indebtedness of the Group.  

4.10.2 Credit facilities of the Group 

A EUR 96,000,000 credit facilities agreement dated 17 January 2020 with the Issuer as borrower, and the Guarantors 

as guarantors. The terms are further described below:  

Date: 17 January 2020 

Borrower Global Agrajes, S.L.U 

Total 
Commitment: 

EUR 96,000,000 

Facilities: Guarantee Facility, Revolving Facility and Incremental Facility 

Commitments: Guarantee Facility: EUR 16,000,000 

Revolving Facility: EUR 80,000,000 
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Incremental Facility: not exceeding 30,000,000 or 60% of Adjusted Coonsolidated EBITDA. 

Security type: Same security as the Bond Issue shared on a pari passu basis with the other secured parties, 
subject to the super senior status of the lenders under the credit facility and any super senior 
hedging liabilities.  

Maximum loan 
amount: 

EUR 225,000,000 

Outstanding 
amount:  

EUR 96,000,000 

Currency: EUR 

Termination 
Date: 

Revolving Facility: June 2023 

Guarantee Facility: June 2023 

Margin: Revolving Facility: 3.25 % 

Guarantee Facility: 0.75% in respect of trade instruments, and not exceeding 3% for financial 
guarantees. 

Purpose: Revolving Facility: to finance corporate purposes. 

Guarantee Facility: general corporate purposes. 

Financial 
covenants: 

Net Leverage (being the ratio of total net debt to adjusted consolidated EBITDA  

 

Undertakings: Customary undertakings similar to the undertakings in the Bond Terms, including restrictions on 
Acquisitions, Financial Indebtedness, Negative pledge, Joint Ventures, disposals and dividend 
payments.  

 

4.10.3 Need for additional funding 

Although not planned for at the date of this Prospectus, the Group may incur additional indebtedness in the future. 

The Group's level of debt at any time may have important consequences for the Group, including but not limited to 

the following: 

• The Group's ability to obtain additional financing for working capital, capital expenditures, acquisitions or 

other purposes may be impaired or such financing may be unavailable on favourable terms; 

• The Group's costs of borrowing could increase as it becomes more leveraged; 

• The Group may need to use a substantial portion of its cash from operations to make principal and interest 

payments on its debt, reducing the funds that would otherwise be available for operations, future business 

opportunities and dividends to its shareholders; 

• The Group's debt level could make it more vulnerable than its competitors with less debt to competitive 

pressure, a downturn in its business or the economy generally; and 

• The Group's debt level may limit its flexibility in responding to changing business and economic conditions. 

The Group's ability to meet its payment obligations related to its debt and running operations is dependent on its 

future performance and may be affected by events beyond its control. If the financing available to the Group is 

insufficient to meet its financing needs or if the Group is unable to service its debt, the Group will to the best of its 

abilities attempt to adequately meet its new financing needs by implementing certain measures. For example, it may 

be forced to reduce or delay capital expenditures, sell assets or businesses at unanticipated times and/or for 

unfavourable prices or other terms, or, to the extent possible and available as a measure at the relevant time, seek 

additional equity capital or restructure or refinance its debt. 

The Group's future capital requirements and level of expenses depend on several factors, including, among other 

things, its growth strategy, investment requirements, timing and terms on which contracts can be negotiated, the 

amount of cash generated from operations, the level of demand for the Group's services and general industry 
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conditions. Some of these events, affecting the Group's ability to generate sufficient cash flow from operations to 

service its debt and fund future capital requirements and expenses, are beyond the Group's control. In the event 

that the Group's existing resources are insufficient to fund the Group's business activities, the Group may need to 

raise additional funds through public offerings or private placements of debt or equity securities, however it is not 

possible for the Group to predict on what terms, or if at all, such additional funding may be obtained at any given 

time. 

4.11 Funding structure – Statement of no material changes 

Save for as stated in section 4.10.1 and 4.10.2 above, there have been no material changes to the Issuer’s or any 

of the Guarantors’ borrowing and funding structure since the last financial year. 
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5 INFORMATION ABOUT THE ISSUER AND THE GUARANTORS AND ORGANISATIONAL 

STRUCTURE 

5.1 Corporate information 

5.1.1 Corporate information – Issuer and the Parent  

The Issuer and the Parent are privately held companies. The Issuer is organised and existing under the laws of Spain 

with registered with the Commercial Register of Madrid, under Page (hoja) M-700166, Volume (tomo) 39437, Folio 

(folio) 160, bearer of Spanish tax identification number B-88432810 and registered address in Madrid, C/ Agustín de 

Foxá 27, 11th floor.  

The Parent is organised and existing under the laws of Luxembourg a company incorporated under the laws of 

Luxembourg with company registration number B235262 and LEI-code 549300MYLNFSCC3IDB60 and with registered 

address in Luxembourg, 2 Rue Edward Steichen and was incorporated 3 June 2019. The Parent is a holding company 

and owns all shares in the Issuer. Any queries or other requests to the Parent may be directed to the Issuer with 

contact details set out below. 

The Issuer was incorporated 3 July 2019 in Spain, and is a holding company in the Group of companies producing 

nitrogen-based fertilizers and industrial chemical products ICPSs across the Iberian Peninsula. See more in section 

4.2. 

At the date of this Prospectus, the Group employs approximately 1,450 full time employees.  

LEI code:  549300EQ15OJK3S3LL42 

Registered office:  C/ Agustín de Foxá 27, 11th floor, 28036 Madrid. 

Telephone:   +34915866200 

Website:   www.grupofertiberia.com 

Please note that the information contained on the website above does not form part of the Prospectus, and the 

information at the Company's website is not incorporated by reference into this Prospectus. 

5.1.2 Corporate information - Guarantors 

Trifuchsia Midco S.A.R.L is a private limited liability company operating under the laws of Luxembourg with 

registration number B235291. Trifuchsia Midco S.A.R.L. has its registered office in the municipality of Luxembourg, 

2 Rue Edward Steichen, Luxembourg, and was incorporated 13 June 2019. The LEI-code is 549300T911EQUAFFK554. 

The entity is a holding company and owns all shares in the Parent. Any queries or other requests to Trifuchsia Midco 

S.A.R.L may be directed to the Issuer with contact details set out above.  

Fertiberia, S.A. is a public limited liability company (sociedad anónima) operating under the laws of Spain with 

registration number A28165298, Fertiberia, S.A. has its registered office in the municipality of Madrid, C/ Agustín de 

Foxá 27, 11th floor, 28036 Madrid, Spain and was incorporated 29 July 1996. The LEI-code is 

5493008FRHM6GE8HAB98. The entity is a production company and manufactures and sells mainly in Spain. It 

operates 5 production facilities: Palos (Ammonia, Urea, Ad-Blue, and Nitrogen Solutions), Puertollano (Ammonia, 

Urea, Nitrates, and Nitrogen Solutions), Sagunto (Nitric Acid, Nitrates, and Nitrogen Solutions), Avilés (Nitric Acid, 

Nitrates-ASN, ans Nitrogen Solutions), and Huelva (NPKs complex crop nutrition solutions). Its product portfolio 

includes all types of products, solid and liquid crop nutrition solutions. Any queries or other requests to Fertiberia, 

S.A. may be directed to the Issuer with contact details set out above.  

Tri-Fertiberia, Unipessoal, Lda. is a private limited liability company operating under the laws of Portugal with 

registration number 515778265. Tri-Fertiberia, Unipessoal, Lda has its registered office in the municipality of Alverca, 

Estrada Nacional 10, APT. 88 - SALGADOS DA PÓVOA, 2616-907 Alverca, Portugal and was incorporated in 1 January 

2020. The LEI-code is 894500W9VI03AMXYFH24. The entity is holding company of certain Portuguese subsidiaries. 

Any queries or other requests to Tri-Fertiberia, Unipessoal, Lda.  may be directed to the Issuer with contact details 

set out above. 

ADP Fertilizantes, S.A. is a public limited liability company (sociedade anónima) operating under the laws of Portugal 

with registration number 502473525, ADP Fertilizantes, S.A. Unipessoal has its registered office in the municipality 

of Alverca, Estrada Nacional 10, APT. 88 - SALGADOS DA PÓVOA, 2616-907 Alverca, Portugal founded 29 December 

1990. The LEI-code is 549300L0WI7IJVZF9H85. The entity is a production company and manufactures and sells 

mainly in Portugal. It operates 3 production facilities: one in Alverca (Nitric Acid and Nitrates), Setubal (NPKs complex 
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crop nutrition solutions), and Lavradio (Nitric Acid and Nitrogen Solutions). Its product portfolio includes all types of 

products, solid and liquid crop nutrition solutions. Any queries or other requests to ADP Fertilizantes, S.A. may be 

directed to the Issuer with contact details set out above. 

Química del Estroncio, S.A.U. is a public limited liability company (sociedad anónima) operating under the laws of 

Spain with registration number A13173398, Química del Estroncio, S.A.U. has its registered office in the municipality 

of Madrid, C/ Agustín de Foxá 27, 11th floor, 28036 Madrid, Spain and was incorporated 9 July 1992. The LEI-code 

is 959800G3XQXQVDEKHR75. The entity is a production high-tech company located in the Escombreras Valley 

(Cartagena-Murcia), whose main activity is the production of strontium salts used in multiple applications worldwide 

in the ceramic, glass, pigment, pyrotechnics, zinc, and electronics. Since year 2000 it operates a production unit 

based on celestina mineral (strontium sulfate) as main raw material, which is transformed into high quality strontium 

carbonate and nitrate, being the first and the only European factory to produce this strontium nitrate salt. Química 

del Estroncio S.A.U has presence in more than 50 countries, and has recently launched new business lines in the 

field of high added value crop nutrition solutions like Calcium Nitrate. Any queries or other requests to Química del 

Estroncio, S.A.U.  may be directed to the Issuer with contact details set out above. 

Fercampo, S.A.U. is a public limited liability company (sociedad anónima) operating under the laws of Spain with 

registration number A29008174, Fercampo, S.A.U. has its registered office in the municipality of Málaga, C/ Eslava 

14, 2º, 292002 Málaga, Spain and was incorporated 2 February 1965. The LEI-code is 959800UECR4H3RGXAF45. 

The entity is a production and commercializing company and manufactures and sells, mainly in the Sothern region 

of Spain of Andalucía. It operates 2 production facilities: Menjibar (Liquid NPKs complex crop nutrition solutions), 

and Utrera (blending of complex crop nutrition solutions). Its product portfolio includes all types of products, solid 

and liquid crop nutrition solutions. Any queries or other requests to Fercampo, S.A.U.  may be directed to the Issuer 

with contact details set out above. 

Agralia Fertilizantes, S.L.U is a private limited liability company (sociedad limitada) operating under the laws of Spain 

with registration number B22279087, Agralia Fertilizantes, S.L.U. has its registered office in the municipality of 

Altorricón, Carretera Nacional San Sebastián-Tarragona (N-240), Km. 118,30, 22540, Altorricón Huesca, Spain and 

was incorporated 8 May 2001. The LEI-code is  95980020140005474954. The entity is a production company and 

manufactures and sells, mainly in the Northern region of Spain of Aragón. It operates 2 production facilities: Villalar 

(Liquid NPKs complex crop nutrition solutions), and Huesca (Liquid NPKs complex crop nutrition solutions). Its product 

portfolio includes all types of products, solid and liquid crop nutrition solutions. Any queries or other requests to 

Agralia Fertilizantes, S.L.U may be directed to the Issuer with contact details set out above. 

Fertiberia Castilla-León, S.A. is a public limited liability company (sociedad anónima) operating under the laws of 

Spain with registration number A48008833, Fertiberia Castilla-León, S.A.U. has its registered office in the 

municipality of Madrid, C/ Agustín de Foxá 27, 11th floor, 28036 Madrid, Spain and was incorporated 20 September 

1940. The LEI-code is 959800582MCHM0FFF203. The entity is a commercializing company and sells in the region of 

Castilla-León all types of products, solid and liquid crop nutrition solutions. Any queries or other requests to Fertiberia 

Castilla-León, S.A.  may be directed to the Issuer with contact details set out above. 

Fertiberia La Mancha, S.L.U. is a private limited liability company (sociedad limitada) operating under the laws of 

Spain with registration number B160106393, Fertiberia La Mancha, S.L.U. has its registered office in the municipality 

of Motilla del Palancar, Carretera de Albacete, Km 70, 16200 Motilla del Palancar (Cuenca), Spain and was 

incorporated 28 March 1980. The LEI-code is 959800LNNYGJE8SAT432. The entity is a commercializing company 

and sells in the region of Castilla-La Mancha all types of products, solid and liquid crop nutrition solutions. Any queries 

or other requests to Fertiberia La Mancha, S.L.U.  may be directed to the Issuer with contact details set out above. 

Fertiberia France S.A.S is a private limited liability company (société par actions simplifiée à associé unique) operating 

under the laws of France with registration number FR 19797817889, Fertiberia France S.A.S. has its registered office 

in the municipality of Lieusaint, 10-12 Allée de la Connaissance, 77127 Lieusaint- France and was incorporated 1 

October 2013. The LEI-code is 984500778981C6FDCF41. The entity is a commercializing company and manufactures 

and sells in France, and operates logistic facilities in Ille Et Vilaine, including a blending unit for NPKs complex crop 

nutrition solutions. Any queries or other requests to Fertiberia France S.A.S may be directed to the Issuer with 

contact details set out above. 

5.2 Legal structure of the Group 

The Group has the following legal structure as of the date of the Prospectus: 
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Trifuchsia MidCo S.A.R.L Luxembourg Triton Fund V Holding Company 100 % 

Fertiberia S.A.R.L. Luxembourg Trifuchsia Midco S.A.R.L Holding Company 100 % 

Tri-Fertiberia, Unipessoal, Lda. Portugal Fertiberia S.A.R.L Holding Company 100 % 

ADP Fertilizantes, S.A. Portugal Tri-Fertiberia, Unipessoal, Lda. Production Company 100 % 

Intergal Española, S.A.U. Spain ADP Fertilizantes, S.A. Commercializing Company 100 % 

SOPAC, S.A Portugal ADP Fertilizantes, S.A. Production Company 100 % 

Global Agrajes, S.L.U. Spain Fertiberia S.A.R.L. Holding Company 100 % 

Fertiberia La Mancha, S.L.U. Spain Fertiberia S.A Commercializing Company 100% 

Fertiberia, S.A. Spain Global Agrajes, S.L.U. Production Company 99.83 % 

Fertiberia France, S.A.S. France Fertiberia, S.A. Commercializing Company 100 % 

Química del Estroncio, S.A.U. Spain Fertiberia, S.A. Production Company 100 % 

Agralia Fertilizantes, S.L.U. Spain Fertiberia, S.A. Production Company 100 % 

Fercampo, S.A.U. Spain Fertiberia, S.A. 
Production and 

Commercializing company 
100 % 

Fertiberia Castilla y Leon, 

S.A.U. 
Spain Fertiberia, S.A. Commercializing Company 100 % 

2F Quest S.A.S. France Fertiberia France, S.A.S. Production company 99 % 

INCRO, S.A. Spain Fertiberia, S.A. Engineering Company 50 % 

AGROKEM S.A.U. Spain Fertiberia, S.A. no activity 100 % 

Agronomia Espacio, S.A.U. Spain Fertiberia, S.A. no activity 100 % 

 

The Group structure is illustrated as follows: 

 

The Parent's subsidiaries own effectively all of the Group's assets and conduct all of its operations. Accordingly, 

repayment of the bonds, and other indebtedness, will be wholly dependent upon on the ability of the Parent's and 

the Issuer's subsidiaries to make such cash available to it, by dividend, debt repayment or otherwise. 
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6 ADMINISTRATIVE, MANAGEMENT AND SUPERVISORY BODIES OF THE ISSUER AND 

THE GUARANTORS 

 

6.1 Board of directors - Issuer 

6.1.1 Overview of the Board of Directors  

The Board of Directors of the Issuer currently consists of the following persons: 

Name Position Served since Term expires Shares 

Javier Goñi Chairperson 2020 Undetermined No 

Juan Ignacio Navarro Board member 2020 Undetermined No 

David Herrero Board member 2020 Undetermined No 

6.1.2 Brief biographies of the Board of Directors  

Javier Goñi, Chairperson 

Javier joined Fertiberia in 2002 as COO and has been CEO since 2012 

• Currently Chairman of Grupo Fertiberia  

• President of the Spanish Fertilizers Producers Association, President of Fertilizers Europe and former 

Member of the Board of the International Fertilizers Association (IFA) 

• Previously Chairman of Fertial and Board Member of OHL  

• Previously Partner at McKinsey 

• Bachelor in Business Administration and Law from ICADE. Also holds a MBA from INSEAD 

Juan Ignacio Navarro, Board Member 

Juan Ignacio joined Fertiberia as CFO in 2009 

• Prior to this, Juan Ignacio held financial positions in different multinational and industrial companies: Tetra 

Pak, Hoffmann La Roche (Head of Treasury of Roche Spain, and Area Director of LATAM in Corporate 

Finance and Controlling located in Basel-Switzerland), and the listed company Grupo Uralita.  

• Bachelor in Business Administration from ICADE. Management Development Program from IESE  

David Herrero, Board Member 

David joined Fertiberia as Internal Consultant in 2001.  

• After being responsible for the performance of the NPK division from 2003 to 2006, he was appointed Site 

Director in 2006. He led Fertiberia’s Algerian industrial operations at Fertial from 2011 to 2017. Since 2018 

he became Industrial Operations Director. 

• Previously Consultant at Accenture. 

• David graduated in Civil Engineering from the Technical University of Madrid and the Imperial College of 

London.  

The business address of the Company’s management team is C/ Agustín de Foxá 27, 11 th floor, 28036 Madrid , 

Spain. 

6.1.3 Directors' shareholdings 

None of the members of the Board of Directors holds any shares.  
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6.2 Management - Issuer 

6.2.1 Overview of the Management  

As the Issuer is a Holding Company and does not trade, carry on business or own any assets other than the shares 

in its subsidiaries, the Issuer does not have a management team. Below we have inserted information of the 

management team of Fertiberia S.A. the operative company and where the Group's management team is placed. 

The Group's executive management is responsible for the daily management and the operations of the Group. As at 

the date of this Prospectus, Fertiberia S.A. management team consists of the following individuals: 

Name Current position within Fertiberia S.A. 

Employed with  

Fertiberia S.A  

since 

 

 

Shares 

Javier Goñi Chairperson 2002 Manager 

2011 Director 

2012 CEO 

2014 Chairman 

No 

Juan Ignacio Navarro Board member 2020 No 

David Herrero Board member 2020 No 

 

The table above also presents the number of shares held by the Fertiberia S.A’s management team as at the date of 

this Prospectus (including shares held through private investment companies). 

The business address of the Fertiberia S.A's management team is C/ Agustín de Foxá 27, 11th floor, 28036 Madrid, 

Spain. 

None of the members of the management team holds any shares. 

  



Prospectus – Global Agrajes S.L.U. 

16188303/1  46 

6.3 Board of directors/management of the Guarantors 

6.3.1 Trifuchsia Midco S.à r.l. 

6.3.1.1 Overview of the Board of Directors  

The Board of Directors of the Company currently consists of the following persons: 

Name Position Served since Term expires Shares 

Pierre-Alexandre Lechantre Manager 2019 Undetermined N/A 

Joakim Lindström-Formicola Manager 2019 Undetermined N/A 

 

6.3.1.2 Brief biographies of the Board of Directors  

Pierre-Alexandre Lechantre, Manager 

 
Head of Corporate Governance Luxembourg 

Prior to joining Triton, Pierre-Alexandre was a Partner in the Corporate M&A Department at SJL Law Firm in 

Luxembourg. Before that, he worked in the Corporate M&A Department at Linklaters. Pierre-Alexandre holds a 

master’s degree in commercial law from the University of Aix-Marseille and an LL.M in international commercial law 

from the University of Aberdeen.  

 

Joakim Lindström-Formicola , Manager 

Luxembourg Operations Manager 

 

Before joining Triton, Joakim was a Financial Services Audit Manager at KPMG AB in Stockholm. Previously, he worked 

as an Audit Manager at PwC S.à.r.l. in Luxembourg, and a Planning Officer for the UN/KFOR. Joakim holds a MSc. in 

Economics and Finance from Stockholm University. He is also a chartered accountant in Sweden.  

The business address of the Company’s management team is 2 Rue Edward Steichen, 2540 Luxembourg. c. 

6.3.1.3 Directors' shareholdings 

None of the members of the Board of Directors holds any shares.  

6.3.2 Fertiberia S.à r.l. 

6.3.2.1 Overview of the Board of Directors  

The Board of Directors of the Company currently consists of the following persons: 

Pierre-Alexandre Lechantre Manager  2019 Undetermined N/A 

Joakim Lidström-Formicola Manager 2019 Undetermined N/A 

Andreas Neugebauer Manager 2020 Undetermined N/A 

John Sutherland Manager 2020 Undetermined N/A 

 

6.3.2.2 Brief biographies of the Board of Directors  

Pierre-Alexandre Lechantre, Manager 

Head of Corporate Governance Luxembourg 

Prior to joining Triton, Pierre-Alexandre was a Partner in the Corporate M&A Department at SJL Law Firm in 

Luxembourg. Before that, he worked in the Corporate M&A Department at Linklaters. Pierre-Alexandre holds a 

master’s degree in commercial law from the University of Aix-Marseille and an LL.M in international commercial law 

from the University of Aberdeen. 
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Joakim Lindström-Formicola , Manager 

Luxembourg Operations Manager 

Before joining Triton, Joakim was a Financial Services Audit Manager at KPMG AB in Stockholm. Previously, he worked 

as an Audit Manager at PwC S.à.r.l. in Luxembourg, and a Planning Officer for the UN/KFOR. Joakim holds a MSc. in 

Economics and Finance from Stockholm University. He is also a chartered accountant in Sweden. 

John Sutherland, Manager 

Independent Director - Luxembourg 

John is an Independent Director of Fund entities based in Luxembourg. 

Before joining Triton, John was Manager and Director at various Luxembourg corporate entities and funds including 

entities and funds associated with Blackstone and TH Real Estate. Previously he was Head of Fund Administration at 

BNP Paribas Fund Services S.A., Director of Offshore Operations at Cogent Investment Operations Luxembourg S.A., 

and held various senior positions at Henderson International Luxembourg S.A. John still holds some of these positions 

today. 

Andreas Neugebauer  

Manager 

Independent Director - Luxembourg 

Andreas is an Independent Director of Fund entities based in Luxembourg. 

In addition to his role at Triton, Andreas is the CEO and Co-Founder of BKN Capital S.A. in Luxembourg. Previously, 

he held senior management positions at DZ Privatbank S.A. in Luxembourg, DZ BANK AG in New York Branch, Cosba 

Private Banking AG, DZ BANK Ireland plc, and SGZ BANK AG. Andreas also lectures as an Affiliate Professor at the 

Luxembourg School of Finance. He holds a Diploma in industrial engineering from the University of Karlsruhe. 

The business address of the Company’s management team is  2 Rue Edward Steichen, 2540 Luxembourg. 

 

6.3.2.3 Directors' shareholdings 

None of the members of the Board of Directors holds any shares.  

6.3.3 Fertiberia, S.A. 

6.3.3.1 Overview of the Board of Directors  

The Board of Directors of the Company currently consists of the following persons: 

Javier Goñi Chairperson 2002 Manager 

2011 Director 

2012 CEO 

2014 Chairman 

2026 

N/A 

Juan Ignacio Navarro Board member 2020 2025 N/A 

David Herrero Board member 2020 2025 N/A 

 

6.3.3.2 Brief biographies of the Board of Directors  

Javier Goñi, Chairperson 

Javier joined Fertiberia in 2002 as COO and has been CEO since 2012 

• Currently Chairman of Grupo Fertiberia  
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• President of the Spanish Fertilizers Producers Association, President of Fertilizers Europe and former 

Member of the Board of the International Fertilizers Association (IFA) 

• Previously Chairman of Fertial and Board Member of OHL  

• Previously Partner at McKinsey 

• Bachelor in Business Administration and Law from ICADE. Also holds a MBA from INSEAD 

Juan Ignacio Navarro, Board Member 

Juan Ignacio joined Fertiberia as CFO in 2009 

• Prior to this, Juan Ignacio held financial positions in different multinational and industrial companies: Tetra 

Pak, Hoffmann La Roche (Head of Treasury of Roche Spain, and Area Director of LATAM in Corporate 

Finance and Controlling located in Basel-Switzerland), and the listed company Grupo Uralita.  

• Bachelor in Business Administration from ICADE. Management Development Program from IESE  

David Herrero, Board Member 

David joined Fertiberia as Internal Consultant in 2001.  

• After being responsible for the performance of the NPK division from 2003 to 2006, he was appointed Site 

Director in 2006. He led Fertiberia’s Algerian industrial operations at Fertial from 2011 to 2017. Since 2018 

he became Industrial Operations Director. 

• Previously Consultant at Accenture. 

• David graduated in Civil Engineering from the Technical University of Madrid and the Imperial College of 

London. 

The business address of the Company’s management team is C/ Agustín de Foxá 27, 11th floor, 28036 Madrid, Spain. 

6.3.3.3 Directors' shareholdings 

None of the members of the Board of Directors holds any shares.  

6.3.4 Tri-Fertiberia, Unipessoal, Lda. 

6.3.4.1 Overview of the Board of Directors  

The Board of Directors of the Company currently consists of the following persons: 

Name Position Served since Term expires Shares 

Javier Goñi Chairperson 2020 N/A N/A 

Juan Ignacio Navarro Board member 2020 N/A N/A 

David Herrero Board member 2020 N/A N/A 

Joao Paulo Lagos Do Amaral Cabral Board member 2020 N/A N/A 

 

6.3.4.2 Brief biographies of the Board of Directors  

Javier Goñi, Chairperson 

Javier joined Fertiberia in 2002 as COO and has been CEO since 2012 

• Currently Chairman of Grupo Fertiberia  

• President of the Spanish Fertilizers Producers Association, President of Fertilizers Europe and former 

Member of the Board of the International Fertilizers Association (IFA) 
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• Previously Chairman of Fertial and Board Member of OHL  

• Previously Partner at McKinsey 

• Bachelor in Business Administration and Law from ICADE. Also holds a MBA from INSEAD 

Juan Ignacio Navarro, Board Member 

Juan Ignacio joined Fertiberia as CFO in 2009 

• Prior to this, Juan Ignacio held financial positions in different multinational and industrial companies: Tetra 

Pak, Hoffmann La Roche (Head of Treasury of Roche Spain, and Area Director of LATAM in Corporate 

Finance and Controlling located in Basel-Switzerland), and the listed company Grupo Uralita.  

• Bachelor in Business Administration from ICADE. Management Development Program from IESE  

David Herrero, Board Member 

David joined Fertiberia as Internal Consultant in 2001.  

• After being responsible for the performance of the NPK division from 2003 to 2006, he was appointed Site 

Director in 2006. He led Fertiberia’s Algerian industrial operations at Fertial from 2011 to 2017. Since 2018 

he became Industrial Operations Director. 

• Previously Consultant at Accenture. 

• David graduated in Civil Engineering from the Technical University of Madrid and the Imperial College of 

London. 

Joao Paulo Lagos Do Amaral Cabral Board member 

João Paulo joined Fertiberia Group as General Manager of ADP Fertilizantes in April 2008 

• João Paulo has worked in the fertilizer industry since the year 2000. Prior to that, he worked in the 

Chemical Industry in several companies such as CUF, QUIMIGAL and UNITECA 

• João Paulo Cabral holds a degree in Chemical Engineering 

The business address of the Company’s management team is  Estrada Nacional 10, APT. 88 - SALGADOS DA 

PÓVOA, 2616-907 Alverca, Portugal. 

6.3.4.3 Directors' shareholdings 

None of the members of the Board of Directors holds any shares.  

6.3.5 ADP Fertilizantes, S.A. 

6.3.5.1 Overview of the Board of Directors  

The Board of Directors of the Company currently consists of the following persons: 

Name Position Served since Term expires Shares 

Javier Goñi Chairperson 2014 N/A N/A 

Joao Paulo Lagos Do Amaral Cabral Board member 2009 N/A N/A 

Iván Muñoz López de Carrizosa Board member 2009 N/A N/A 

 

 

6.3.5.2 Brief biographies of the Board of Directors  

Javier Goñi, Chairperson 

Javier joined Fertiberia in 2002 as COO and has been CEO since 2012 



Prospectus – Global Agrajes S.L.U. 

16188303/1  50 

• Currently Chairman of Grupo Fertiberia  

• President of the Spanish Fertilizers Producers Association, President of Fertilizers Europe and former 

Member of the Board of the International Fertilizers Association (IFA) 

• Previously Chairman of Fertial and Board Member of OHL  

• Previously Partner at McKinsey 

• Bachelor in Business Administration and Law from ICADE. Also holds a MBA from INSEAD 

Joao Paulo Lagos Do Amaral Cabral Board member 

João Paulo joined Fertiberia Group as General Manager of ADP Fertilizantes in April 2008 

• João Paulo has worked in the fertilizer industry since the year 2000. Prior to that, he worked in the 

Chemical Industry in several companies such as CUF, QUIMIGAL and UNITECA 

• João Paulo Cabral holds a degree in Chemical Engineering 

The business address of the Company’s management team is  Estrada Nacional 10, APT. 88 - SALGADOS DA 

PÓVOA, 2616-907 Alverca, Portugal. 

Iván Muñoz López de Carrizosa, Board Member 

Ivan joined Fertiberia as Chief of Legal (including Legal, Tax and HR) and Secretary of the Board of Directors in 2007 

• In 2009 Iván was appointed Vice Secretary of the Board of Directors at Grupo Villar Mir (GVM), Inmobiliaria 

Espacio (IESA) and Secretary of the Board of Directors at Villar Mir Energia until 2013. 

• Previously, he worked in OHL (currently OHLA) and at a Law Firm 

The business address of the Company’s management team is  Estrada Nacional 10, APT. 88 - SALGADOS DA 

PÓVOA, 2616-907 Alverca, Portugal. 

6.3.5.3 Directors' shareholdings 

None of the members of the Board of Directors holds any shares.  

6.3.6 Química del Estroncio, S.A.U. 

6.3.6.1 Overview of the Board of Directors  

The Board of Directors of the Company currently consists of the following persons: 

Name Position Served since Term expires Shares 

Javier Goñi Chairperson 2014 2022 N/A 

 

6.3.6.2 Brief biographies of the Board of Directors  

Javier Goñi, Sole board member 

Javier joined Fertiberia in 2002 as COO and has been CEO since 2012 

• Currently Chairman of Grupo Fertiberia  

• President of the Spanish Fertilizers Producers Association, President of Fertilizers Europe and former 

Member of the Board of the International Fertilizers Association (IFA) 

• Previously Chairman of Fertial and Board Member of OHL  

• Previously Partner at McKinsey 
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• Bachelor in Business Administration and Law from ICADE. Also holds a MBA from INSEAD 

The business address of the Company’s management team is C/ Agustín de Foxá 27, 11th floor, 28036 Madrid and 

PARAJE LOS PARALES, S/N, VALLE ESCOMBRERAS, 30350 CARTAGENA - (MURCIA) 

6.3.6.3 Directors' shareholdings 

None of the members of the Board of Directors holds any shares.  

6.3.7 Fercampo, S.A.U. 

6.3.7.1 Overview of the Board of Directors  

The Board of Directors of the Company currently consists of the following persons: 

Name Position Served since Term expires Shares 

Javier Goñi Chairperson 2014] 2024 N/A] 

 

6.3.7.2 Brief biographies of the Board of Directors  

Javier Goñi, Sole board member 

Javier joined Fertiberia in 2002 as COO and has been CEO since 2012 

• Currently Chairman of Grupo Fertiberia  

• President of the Spanish Fertilizers Producers Association, President of Fertilizers Europe and former 

Member of the Board of the International Fertilizers Association (IFA) 

• Previously Chairman of Fertial and Board Member of OHL  

• Previously Partner at McKinsey 

• Bachelor in Business Administration and Law from ICADE. Also holds a MBA from INSEAD 

The business address of the Company’s management team is C/ Agustín de Foxá 27, 11th floor, 28036 Madrid and 

PARAJE LOS PARALES, S/N, VALLE ESCOMBRERAS, 30350 CARTAGENA - (MURCIA) 

The business address of the Company’s management team is C/ Eslava 14, 2º, 29002 Málaga, Spain. 

6.3.7.3 Directors' shareholdings 

None of the members of the Board of Directors holds any shares.  

6.3.8 Agralia Fertilizantes, S.L.U. 

6.3.8.1 Overview of the Board of Directors  

The Board of Directors of the Company currently consists of the following persons: 

Name Position Served since Term expires Shares 

Javier Goñi Chairperson 2014 undetermined N/A 

 

6.3.8.2 Brief biographies of the Board of Directors  

Javier Goñi, Sole board member 

Javier joined Fertiberia in 2002 as COO and has been CEO since 2012 

• Currently Chairman of Grupo Fertiberia  

• President of the Spanish Fertilizers Producers Association, President of Fertilizers Europe and former 

Member of the Board of the International Fertilizers Association (IFA) 
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• Previously Chairman of Fertial and Board Member of OHL  

• Previously Partner at McKinsey 

• Bachelor in Business Administration and Law from ICADE. Also holds a MBA from INSEAD 

The business address of the Company’s management team is  Carretera Nacional San Sebastián-Tarragona (N-240), 

Km. 118,30, 22540, Altorricón Huesca, Spain 

6.3.8.3 Directors' shareholdings 

None of the members of the Board of Directors holds any shares.  

6.3.9 Fertiberia Castilla-León, S.A.U. 

6.3.9.1 Overview of the Board of Directors  

The Board of Directors of the Company currently consists of the following persons: 

Name Position Served since Term expires Shares 

Javier Goñi Chairperson 2014 2025 N/A 

 

6.3.9.2 Brief biographies of the Board of Directors  

Javier Goñi, Sole board member 

Javier joined Fertiberia in 2002 as COO and has been CEO since 2012 

• Currently Chairman of Grupo Fertiberia  

• President of the Spanish Fertilizers Producers Association, President of Fertilizers Europe and former 

Member of the Board of the International Fertilizers Association (IFA) 

• Previously Chairman of Fertial and Board Member of OHL  

• Previously Partner at McKinsey 

• Bachelor in Business Administration and Law from ICADE. Also holds a MBA from INSEAD 

The business address of the Company’s management team is C/ Agustín de Foxá 27, 11th floor, 28036 Madrid, Spain, 

and Avda. Valladolid, 26, 47100, Tordesillas (Valladolid), Spain. 

6.3.9.3 Directors' shareholdings 

None of the members of the Board of Directors holds any shares.  

6.3.10 Fertiberia La Mancha, S.L.U. 

6.3.10.1 Overview of the Board of Directors  

The Board of Directors of the Company currently consists of the following persons: 

Name Position Served since Term expires Shares 

Javier Goñi Chairperson 2014 undetermined N/A 

 

6.3.10.2 Brief biographies of the Board of Directors  

Javier Goñi, Sole board member 

Javier joined Fertiberia in 2002 as COO and has been CEO since 2012 

• Currently Chairman of Grupo Fertiberia  

• President of the Spanish Fertilizers Producers Association, President of Fertilizers Europe and former 

Member of the Board of the International Fertilizers Association (IFA) 
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• Previously Chairman of Fertial and Board Member of OHL  

• Previously Partner at McKinsey 

• Bachelor in Business Administration and Law from ICADE. Also holds a MBA from INSEAD 

The business address of the Company’s management team is  Carretera de Albacete, Km 70, 16200 Motilla del 

Palancar (Cuenca) 

6.3.10.3 Directors' shareholdings 

None of the members of the Board of Directors holds any shares.  

6.3.11 Fertiberia France, S.A.S.   

6.3.11.1 Overview of the Board of Directors  

The Board of Directors of the Company currently consists of the following persons: 

Name Position Served since Term expires Shares 

Javier Goñi  representing Fertiberia, S.A., 

Président s 

2013 undetermined N/A 

 

6.3.11.2 Brief biographies of the Board of Directors  

Javier Goñi 

Javier joined Fertiberia in 2002 as COO and has been CEO since 2012 

• Currently Chairman of Grupo Fertiberia  

• President of the Spanish Fertilizers Producers Association, President of Fertilizers Europe and former 

Member of the Board of the International Fertilizers Association (IFA) 

• Previously Chairman of Fertial and Board Member of OHL  

• Previously Partner at McKinsey 

• Bachelor in Business Administration and Law from ICADE. Also holds a MBA from INSEAD 

The business address of the Company’s management team is  10-12 Allée de la Connaissance, 77127 Lieusaint- 

France. 

6.3.11.3 Directors' shareholdings 

None of the members of the Board of Directors holds any shares. 

6.4 Conflict of interest (Issuer and Guarantors) 

To the Company's knowledge, there are currently no actual or potential conflicts of interest between any duties to 

the Company or any Guarantors and the private interests or other duties of any of the Board Members of the Company 

and the Guarantors, the members of the Management of the Company and the Guarantors or members of the audit 

committee of the Company and any Guarantors, including any family relationships between such persons. 

No Board Member, member of the Management or member of the audit committee of the Company or any Guarantor 

has, or had, as applicable, during the last five years preceding the date of the Prospectus: 

• any convictions in relation to fraudulent offences; 

• received any official public incrimination and/or sanctions by any statutory or regulatory authorities 

(including designated professional bodies) or was disqualified by a court from acting as a member of the 

administrative, management or supervisory bodies of a company or from acting in the management or 

conduct of the affairs of any company; or 
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• been declared bankrupt or been associated with any bankruptcy, receivership or liquidation in his or her 

capacity as a founder, member of the administrative body or supervisory body, director or senior manager 

of a company. 
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7 MAJOR SHAREHOLDERS, SHARE CAPITAL AND ARTICLES OF ASSOCIATION (ISSUER AND 

GUARANTORS) 

7.1 Shareholder structure 

The share capital of the Issuer is wholly and directly owned by Fertiberia S.A.R.L.(the Parent), a private limited 

liability company operating under the laws of Luxembourg. 

Fertiberia S.A.R.L. has its registered office in the Grand Duchy of Luxembourg. Fertiberia S.A.R.L is wholly and 

directly owned by Trifuchsia Midco S.A.R.L., a company operating under the laws of Luxembourg.  

 

 

 

 

The Issuer, Fertiberia S.A.R.L., and Trifuchsia Midco S.A.R.L. are all indirectly, beneficially owned and controlled by 

Triton Find V, a private equity fund comprising various investments of Triton Partners.  The Triton Fund V is controlled 

by a regulated general partnership, with Triton Fund V General Partner L.P. acting as the fund's general partner, 

Triton Investment Management Limited in charge of the day to day management, and ultimately controlled by Triton 

Management V Limited. No single person or entity, directly or indirectly, owns or controls more than 25% of the 

capital or voting rights of the Triton Fund V. Triton Partners is a  global private investment firm that invests in 

medium-sized businesses headquartered in Europe. 

Save as disclosed above, the Issuer is not aware of any person or persons who, directly or indirectly, have an interest 

in the Issuer or the Parent which represents 5% or more of its issued share capital or voting rights who, directly or 

indirectly, jointly or severally, exercise or could exercise control over the Issue or the Parent. There is no arrangement 

known to the Issuer that may lead to a change of control in the Issuer or the Parent. 

The shares of the Issuer are denominated in EUR. Each share carries one vote and has equal rights on distribution 

income and capital. As of the date of this Prospectus, the Issuer had an issued share capital of EUR 3,600 divided 

into 3,600 of shares. 

7.2 Share capital (Issuer and Guarantors) 

The issued share capital of the Issuer at the date of this Prospectus is EUR 3,600 divided amongst 3,600 shares each 

with a par value of EUR 1. The shares are fully paid and issued in accordance with Spanish law. 

The issued share capital of Fertiberia, S.A.R.L .at the date of this Prospectus is EUR 12,000 divided amongst 

1,200,000 shares each with a par value of EUR0.01. The shares are fully paid and issued in accordance with the laws 

of Luxembourg. 

The issued share capital of Trifuchsia Midco S.A.R.L at the date of this Prospectus is EUR 621,089.97  divided amongst 

62,108,997 shares each with a par value of EUR  0.01. The shares are fully paid and issued in accordance with the 

laws of Luxembourg. 

The issued share capital of Fertiberia, S.A. at the date of this Prospectus is EUR 54,890,613.60 divided amongst 

22,871,089 shares each with a par value of EUR 2.4. The shares are fully paid and issued in accordance with Spanish 

law. 

The issued share capital of Tri-Fertiberia, Unipessoal, Lda at the date of this Prospectus is EUR 1 divided amongst 1 

share with a par value of EUR 1. The shares are fully paid and issued in accordance with Portuguese law. 

The issued share capital of ADP Fertilizantes, S.A. at the date of this Prospectus is EUR 35,050,000divided amongst 

7,010,000 shares each with a par value of EUR 5. The shares are fully paid and issued in accordance with Portuguese 

law. 

Shareholder No. of shares Share capital Voting Rights 

Trifuchsia MidCo S.A.R.L 62,108,997 100 % 100 % 

Fertiberia S.A.R.L 1,200,000 100% 100% 

Global Agrajes, S.L.U 3,600 100% 100% 

Total  100.00 % 100.00 % 
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The issued share capital of Química del Estroncio, S.A.U. at the date of this Prospectus is EUR 12,404,150divided 

amongst 26,114shares each with a par value of EUR 475 . The shares are fully paid and issued in accordance with 

Spanish law. 

The issued share capital of Fercampo, S.A.U. at the date of this Prospectus is EUR 2,326,110 divided amongst 

155,074 shares each with a par value of EUR 15. The shares are fully paid and issued in accordance with Spanish 

law. 

The issued share capital of Agralia Fertilizantes, S.L.U, at the date of this Prospectus is EUR 3,800,000 divided 

amongst 3,800,000 shares each with a par value of EUR 1. The shares are fully paid and issued in accordance with 

Spanish law. 

The issued share capital of Fertiberia Castilla-León, S.A.U at the date of this Prospectus is EUR 1,608,000  divided 

amongst 1,072 shares each with a par value of EUR 1,500. The shares are fully paid and issued in accordance with 

Spanish law. 

The issued share capital of Fertiberia La Mancha, S.L.U at the date of this Prospectus is EUR 1,274,900  divided 

amongst 6,710,000  shares each with a par value of EUR 0.19. The shares are fully paid and issued in accordance 

with the Spanish law. 

The issued share capital of Fertiberia France, S.A.S at the date of this Prospectus is EUR 2,341,318 divided amongst 

2,341,318 shares each with a par value of EUR 1. The shares are fully paid and issued in accordance with the laws 

of France law. 

7.3 Articles of association (Issuer and Guarantors) 

The most recent articles of association of the Company, applicable as of 2020, are attached to the Prospectus in 

Schedule 2. The objective of the Company will consist of: 

• Holding, administration, acquisition, and disposal of transferable securities and shares of companies and 

financial instruments, in complete accordance with the Securities Market Act regulations. 

• Provision and management of administrative and accounting services, as well as support services for the 

social management of all types of companies. 

• Exploitation of cafes. restaurants, hotels and similar establishments and other activities related to the 

hospitality industry. 

• Acquisition, administration and management of movable assets, portfolio of securities and investments, 

all of it on their own ac count. This corporate purpose will not be developed when it affects the 

compliance of the regulations on collective investments. 

• Market research and foreign trade promotion. 

• Promotion and execution of urban, technical, legal, and commercial actions necessary for the start-up, 

construction, lease, or any other form of exploitation of Retail or Leisure, Parks or Centers, Hotels and 

any other types of community and social facilities, both in the national territory and abroad. 

• Purchase and sale of buildings, commercial premises, land or any other real estate; its exploitation, 

either directly, or in lease, both in the national territory and abroad. 

• Study, design, and development of projects related to Retail Parks or Centers, Sports and Leisure Parks, 

Residential Areas and Community and Social Facilities. 

• Development of activities related to the Internet, including the design and exploitation of pages on the 

Internet ("Web sites") and / or email. 

• Any type of publicity services, including, in particular and without limitation, digital, electronic and 

computer. 
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• Production and distribution of media contents; creation and realization of communication media and, in 

general, any activity related to the generation and transmission of information. 

• Development of all kinds of computer and telecommunications applications and projects; computer 

professional services and consultancy, as well as sale and marketing of all kinds of software and 

hardware products. 

• Planning, design, development, commercialization, administration and exploitation of facilities and plants 

for energy production from renewable natural resources such as the sun, the wind, or others, including 

the sale of the electric energy produced by said facilities. Likewise, the corporate purpose extends to any 

other complementary or technical assistance activities in relation to said facilities or plants. 

 The most recent articles of association of Fertiberia, S.A.R.L., applicable as of 2020, are attached to the Prospectus 

in Schedule 2. The objective of Fertiberia, S.A.R.L. is: 

• The acquisition, holding and disposal of interests in Luxembourg and/or in foreign companies and 

undertakings, as well as the administration, development and management of such interests.  

• The Company may provide loans and financing in any other kind or form, or grant guarantees or security 

in any other kind or form, for the benefit of the companies and undertakings forming part of the group of 

which the Company is a member.  

• The Company may also invest in real estate, in intellectual property rights or any other movable or 

immovable assets in any kind or form.  

• The Company may borrow in any kind or form and issue bonds, notes or  

• any other debt instruments as well as warrants or other share subscription rights.  

• In a general fashion, the Company may carry out any commercial, industrial or financial operation, 

which it may deem use accomplishment and development of its object. 

The most recent articles of association of Trifuchsia Midco S.A.R.L., applicable as of 2020, are attached to the 

Prospectus in Schedule 2. The objective of Trifuchsia Midco S.A.R.L. is: 

• The acquisition, holding and disposal of interests in Luxembourg and/or in foreign companies and 

undertakings, as well as the administration, development and management of such interests.  

• The Company may provide loans and financing in any other kind or form, or grant guarantees or security 

in any other kind or form, for the benefit of the companies and undertakings forming part of the group of 

which the Company is a member. 

• The Company may also invest in real estate, in intellectual property rights or any other movable or 

immovable assets in any kind or form.  

• The Company may borrow in any kind or form and issue bonds, notes or any other debt instruments as 

well as warrants or other share subscription rights. 

• In a general fashion, the Company may carry out any commercial, industrial or financial operation, 

which it may deem useful in the accomplishment and development of its object. 

The most recent articles of association of Fertiberia, S.A, applicable as of 2021, are attached to the Prospectus in 

Schedule 2. The objective of Fertiberia, S.A is: 

• Manufacturing and marketing of all kinds of chemical products in general, fertilisers, acids, mainly 

sulphuric acid, phosphoric acid and any other products useful for agriculture. acquiring, leasing, 

exploring and exploiting mineral deposits, excluding those subject to special legislation.  
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• Manufacturing and marketing all kinds of products derived from the aforementioned, as well as those 

products or materials that are directly or indirectly necessary or appropriate for their production, 

conservation, transformation and, in general, sale. Undertaking natural gas marketing activities, 

expressly excluding its distribution and transport. 

The most recent articles of association of Tri-Fertiberia, Unipessoal, Lda, applicable as of 2020, are attached to the 

Prospectus in Schedule 2. The objective of Tri-Fertiberia, Unipessoal, Lda is: 

• The production, import, export, distribution and sale of fertilisers, agricultural correctives, and the 

respective by-products and raw materials. 

• The exercise and development of activities related to agriculture. 

• The production, import, export, distribution and sale of seeds and other plant propagating material. 

• The development of any ancillary activity related to the Company's main purpose.  

The most recent articles of association of ADP Fertilizantes, S.A, applicable as of 2017, are attached to the Prospectus 

in Schedule 2. The objective of ADP Fertilizantes, S.A is the production, import, export, distribution and 

commercialisation of fertilisers, agricultural correctives, and their respective sub-products and raw materials; the 

exercise and development of activities related to agriculture; the production, import, export, distribution and 

commercialisation of seeds and other plant propagating materials. 

The most recent articles of association of Química del Estroncio, S.A.U., applicable as of 2021, are attached to the 

Prospectus in Schedule 2. The objective of Química del Estroncio, S.A.U. is  the manufacturing, distribution and sale 

of strontium carbonate, salts or any other chemical component supplementary or complementary thereto, as well as 

any other chemical product.  

The most recent articles of association of Fercampo, S.A.U., applicable as of 2020, are attached to the Prospectus in 

Schedule 2. The objective of Fercampo, S.A.U. is: 

• The import, export and sale of agricultural products, fertilisers, insecticides and chemical products used 

in industry and agriculture. 

• The import, export and sale of agricultural machinery. 

• Carrying out treatments and fumigations on rural properties. 

• Conversion of crops on agricultural estates.  

The most recent articles of association of Agralia Fertilizantes, S.L.U, applicable as of 2009, are attached to the 

Prospectus in Schedule 2. The objective of Agralia Fertilizantes, S.L.U is the manufacture, marketing, sale and 

purchase and handling of liquid and solid soluble fertiliser products (all of which are intended for the fertilisation 

market by means of different irrigation methods), as well as the transport, storage, application and technical 

assistance in relation to these products. The Company may also market and distribute seeds, plastic, products and 

services related to biological control, all kinds of tools, utensils and hardware products for agriculture, as well as any 

other activities related or complementary to those stated here.  

The most recent articles of association of Fertiberia Castilla-León, S.A.U, applicable as of 2020, are attached to the 

Prospectus in Schedule 2. The objective of Fertiberia Castilla-León, S.A.U is the marketing, distribution, handling, 

packaging, bagging, transport and storage of all kinds of chemical products, especially fertilisers and, in general, 

fertilisers and any other products useful for agriculture; as well as all kinds of products derived from the above, and 

seeds, simple and compound feed, phytosanitary products and cereals.  

The most recent articles of association of Fertiberia La Mancha, S.L.U, applicable as of 2015, are attached to the 

Prospectus in Schedule 2. The objective of Fertiberia La Mancha, S.L.U is the sale (in the domestic and foreign 

markets) of fertilisers, seeds, simple and compound feed, phytosanitary products and lubricants, and the activity of 

public transport of goods. Furthermore, the Company’s purpose is the activity of agency transport operator. 
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The most recent articles of association of Fertiberia France, S.A.S, applicable as of 2018, are attached to the 

Prospectus in Schedule 2. The objective of Fertiberia France, S.A.S is: 

• the manufacture and marketing of fertilizers and agricultural chemicals. 

• The supply of chemical products such as ammonia, ammonium nitrate, ammonium phosphate, ammonium 

and calcium nitrate, nitric acid, NPK, phosphoric acid, superphosphate, single and triple superphosphate, 

and urea. 

• Generally, any commercial, industrial or financial operations and operations involving tangible or intangible 

property, to the extent that they relate directly or indirectly to - or expedite the performance of - the 

aforementioned activities.  
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8 FINANCIAL INFORMATION  

8.1 Financial Statements  

The Issuer's audited financial statements for the year ended 31 December 2020 are attached to the Prospectus in 

Schedule 3A. These financial statements covers the period from the incorporation of the Issuer in 2019 and to the 

year-end 2020, and have been prepared in accordance with the International Financial Reporting Standards ("IFRS") 

as adopted by the EU.  

Fertiberia, S.A.R.L. and Trifuchsia Midco, S.A.R.L was incorporated in 2019 and started its operations in its current 

sphere of economic activities in February 2020, and the audited financial statements of Fertiberia, S.A.R.L. and 

Trifuchsia Midco, S.A.R.L for the financial year ended 31 December 2020 are attached to the Prospectus in Schedule 

3. 

 Tri-Fertiberia Unipessoal LDA was incorporated 1 January 2020 and the audited financial statements of Tri-Fertiberia 

Unipessoal LDA for the financial year ended 31 December 2020 are attached to the Prospectus in Schedule 3. Each 

other Guarantor's audited financial statements for the financial years ended 31 December 2020 and 31 December 

2019 respectively are attached to the Prospectus in Schedule 3. The Guarantors' audited financial statements have 

been prepared in accordance with the respective national accounting standards applicable to each Guarantor, all 

being companies from EU member countries.  

The Group's consolidated financial statements are prepared by the Parent (Fertiberia S.A.R.L.) and covers the 

financial year ended 31 December 2020 as set out below are attached to the Prospectus in Schedule 3. The Group's 

consolidated financial statements for the financial year ended 31 December 2020 have been prepared in accordance 

with the International Financial Reporting Standards ("IFRS") as adopted by the EU.  

The Issuer and each Guarantor's unaudited interim accounts for the third quarter (Q3) of 2021, are attached to the 

Prospectus in Schedule 3 together with the Parent's unaudited consolidated accounts for the third quarter (Q3) of 

2021.  

Neither the Company nor any of the Guarantors has changed its accounting reference date during the period for the 

historical financial information incorporated by reference in this Prospectus.  

8.2 Auditor 

8.2.1 Issuer 

The Company's independent auditor is KPMG AUDITORES, S.L. with business address Paseo de la Castellana 259C 

Madrid has been the Company's independent auditor for the financial periods covered by this Prospectus. The partners 

of KPMG AUDITORES, S.L. are members of ICAC, being the professional body for accountants in Spain. 

Fertiberia, S.A.R.L. was incorporated in 2019 and started its operations in its current sphere of economic activities 

in February 2020, and the audited financial statements of Fertiberia, S.A.R.L. covers the financial year ended 31 

December 2020. 

The Financial Statements have been audited by KPMG AUDITORES, S.L., and the auditor's report is included together 

with the Financial Statements attached to the Prospectus in Schedule 3A.  

Apart from the auditor's report included in the Financial Statements KPMG AUDITORES, S.L. have not audited, 

reviewed or produced any report on any other information provided in this Prospectus.  

There is no financial information in the Prospectus not extracted from the Financial Statements. 

SCHEDULE 3: Financial information - Issuer Page number  

3A Audited financial statements of the Issuer for 2019 and 2020   

 - Balance sheet 280 

 - Income statement 281 

 - Cash flow statement 283 

 - Accounting policy 290 

 - Explanatory notes 284 
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3B The Issuer's unaudited interim accounts for the third quarter (Q3) of 2021  

 - Balance sheet 306 

 - Income statement 305 

 - Cash flow statement 307 

 

8.2.2 Guarantors 

Fertiberia, S.A.R.L. 

Fertiberia, S.A.R.L 's independent auditor is KMPG, registration number B149133, 39, Av. John F. Kennedy, 1855 

Luxembourg. KPMG has been Fertiberia, S.A.R.L 's independent auditor for the financial periods covered by this 

Prospectus. The partners of KPMG. are members of Institut des Réviseurs d'Entreprises, being the professional body 

for accountants in Luxembourg. 

Trifuchsia Midco, S.A.R.L was incorporated in 2019 and started its operations in its current sphere of economic 

activities in February 2020, and the audited financial statements of Trifuchsia Midco, S.A.R.L covers the financial 

year ended 31 December 2020. 

The Financial Statements have been audited by KPMG, and the auditor's report is included together with the Financial 

Statements attached to the Prospectus in Schedule 3C, and has been prepared in compliance with the local GAAP of 

Luxembourg. 

Apart from the auditor's report included in the Financial Statements KPMG have not audited, reviewed or produced 

any report on any other information provided in this Prospectus.  

There is no financial information in the Prospectus not extracted from the Financial Statements. 

SCHEDULE 3: Financial information – Fertiberia S.A.R.L Page number  

3C Audited financial statements for 2020   

 - Balance sheet 313 

 - Income statement 315 

 - Cash flow statement 317 

 - Accounting policy 318 

 - Explanatory notes 318 

3D Fertiberia S.A.R.L. unaudited interim accounts for the third quarter (Q3) of 2021  

 - Balance sheet 328 

 - Income statement 327 

 - Cash flow statement 329 

 

Trifuchsia Midco S.A.R.L. 

Trifuchsia Midco S.A.R.L.'s independent auditor is KMPG Luxembourg, Société cooperative, registration number 

B149133, 39, Av. John F. Kennedy, 1855 Luxembourg. KPMG has been Trifuchsia Midco S.A.R.L.'s independent 

auditor for the financial periods covered by this Prospectus. The partners of KPMG are members of Institut des 

Réviseurs d'Entreprises, being the professional body for accountants in Luxembourg. 

The Financial Statements have been audited by KPMG Luxembourg, Société cooperative, and the auditor's report is 

included together with the Financial Statements attached to the Prospectus in Schedule 3E and has been prepared 

in compliance with the local GAAP of Luxembourg.  

Apart from the auditor's report included in the Financial Statements KPMG have not audited, reviewed or produced 

any report on any other information provided in this Prospectus.  

There is no financial information in the Prospectus not extracted from the Financial Statements. 
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SCHEDULE 3: Financial information – Trifuchsia Midco, S.A.R.L. Page number  

3E Audited financial statements for 2020   

 - Balance sheet 335 

 - Income statement 337 

 - Cash flow statement 339 

 - Accounting policy 340 

 - Explanatory notes 340 

3F Trifucsia Midco, S.A.R.L unaudited interim accounts for the third quarter (Q3) of 

2021 

 

 - Balance sheet 349 

 - Income statement 348 

 - Cash flow statement 350 

 

Fertiberia, S.A.  

Fertiberia, S.A. independent auditor is KPMG AUDITORES, S.L. with business address Paseo de la Castellana 259C 

Madrid has been the Fertiberia, S.A.'s  independent auditor for the financial periods covered by this Prospectus. The 

partners of KPMG AUDITORES, S.L. are members of ICAC, being the professional body for accountants in Spain. 

The Financial Statements have been audited by KPMG AUDITORES, S.L., and the auditor's report is included together 

with the Financial Statements attached to the Prospectus in Schedule 3K and has been prepared in compliance with 

the local GAAP of Spain.  

Apart from the auditor's report included in the Financial Statements KPMG AUDITORES,S.L. have not audited, 

reviewed or produced any report on any other information provided in this Prospectus.  

There is no financial information in the Prospectus not extracted from the Financial Statements. 

SCHEDULE 3: Financial information – Fertiberia, S.A Page number  

3K Audited financial statements for 2019   

 - Balance sheet 511 

 - Income statement 513 

 - Cash flow statement 515 

 - Accounting policy 518 

 - Explanatory notes 516 

 Audited financial statements for 2020  

 - Balance sheet 615 

 - Income statement 617 

 - Cash flow statement 620 

 - Accounting policy 626 

 - Explanatory notes 621 

3L Fertiberia, S.A  unaudited interim accounts for the third quarter (Q3) of 2021  

 - Balance sheet 734 

 - Income statement 735 

 - Cash flow statement 736 

 

Tri-Fertiberia, Unipessoal, Lda.  

The financial historical information is audited by KMPG & ASSOCIADOS SROC S.A, with address at Edificio FPM41 – 

Avenida Fontes Pereira de Melo, 41-15, 1069-006 Lisboa, Portugal, and the auditor's report is included together with 

the Financial Statements attached to the Prospectus in Schedule 3I and has been prepared in compliance with the 

local GAAP of Portugal.  
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Tri-Fertiberia Unipessoal LDA was incorporated 1 January 2020 and the audited financial statements of Tri-Fertiberia 

Unipessoal LDA covers the financial year ended 31 December 2020. 

Apart from the auditor's report included in the Financial Statements KMPG & ASSOCIADOS SROC S.A have not 

audited, reviewed or produced any report on any other information provided in this Prospectus. There is no financial 

information in the Prospectus not extracted from the Financial Statements. 

Tri-Fertiberia, Unipessoal, Lda. has decided to not appoint any independent auditor going forward as there is no 

requirement under the laws of Portugal that the entity has an appointed auditor. 

SCHEDULE 3: Financial information – Tri-Fertiberia, Unipessoal, Lda. Page number  

3I Audited financial statements for 2020  

 - Balance sheet 478 

 - Income statement 477 

 - Cash flow statement 480 

 - Accounting policy 482 

 - Explanatory notes 481 

3J Tri-Fertiberia, Unipessoal, Lda. unaudited interim accounts for the third quarter 

(Q3) of 2021 

 

 - Balance sheet 497 

 - Income statement 496 

 - Cash flow statement 498 

 

ADP Fertilizantes, S.A,  

The ADP Fertilizantes, S.A 's independent auditor is KPMG & ASSOCIADOS SROC, registration number 189, and 

address Edificio FPM 41, Avenida Fontes Pereira de Melo 41-15, 1069-006 Lisboa has been the ADP Fertilizantes, 

S.A's independent auditor for the financial periods covered by this Prospectus. The partners of KPMG & ASSOCIADOS 

SROC are members of Ordem dos Revisores Oficiais de Contas, being the professional body for accountants in 

Portugal. 

The Financial Statements have been audited by KPMG & ASSOCIADOS SROC, and the auditor's report is included 

together with the Financial Statements attached to the Prospectus in Schedule 3G and has been prepared in 

compliance with the local GAAP of Portugal.  

Apart from the auditor's report included in the Financial Statements KPMG & ASSOCIADOS SROC have not audited, 

reviewed or produced any report on any other information provided in this Prospectus.  

There is no financial information in the Prospectus not extracted from the Financial Statements. 

SCHEDULE 3: Financial information – ADP Fertilizantes, S.A, Page number  

3G Audited financial statements of the Issuer for 2019 and 2020   

 - Balance sheet 335 

 - Income statement 337 

 - Cash flow statement 339 

 - Accounting policy 340 

 - Explanatory notes 340 

3H ADP Fertilizantes, S.A, unaudited interim accounts for the third quarter (Q3) of 

2021 

 

 - Balance sheet 349 

 - Income statement 348 

 - Cash flow statement 350 

 

Química del Estroncio, S.A.U. 
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Química del Estroncio, S.A.U. independent auditor is KPMG AUDITORES, S.L. with business address Paseo de la 

Castellana 259C Madrid has been Química del Estroncio, S.A.U.'s independent auditor for the financial periods covered 

by this Prospectus. The partners of KPMG AUDITORES, S.L. are members of ICAC, being the professional body for 

accountants in Spain. 

The Financial Statements have been audited by KPMG AUDITORES, S.L., and the auditor's report is included together 

with the Financial Statements attached to the Prospectus in Schedule 3U and has been prepared in compliance with 

the local GAAP of Spain.  

Apart from the auditor's report included in the Financial Statements KPMG AUDITORES, S.L have not audited, 

reviewed or produced any report on any other information provided in this Prospectus.  

There is no financial information in the Prospectus not extracted from the Financial Statements. 

SCHEDULE 3: Financial information – Química del Estroncio, S.A.U. Page number  

3U Audited financial statements for 2019   

 - Balance sheet 1236 

 - Income statement 1238 

 - Cash flow statement 1240 

 - Accounting policy 1242 

 - Explanatory notes 1241 

 Audited financial statements for 2020  

 - Balance sheet 1283 

 - Income statement 1285 

 - Cash flow statement 1287 

 - Accounting policy 1189 

 - Explanatory notes 1288 

3V Química del Estroncio, S.A.U. unaudited interim accounts for the third quarter 

(Q3) of 2021 

 

 - Balance sheet 1334 

 - Income statement 1333 

 - Cash flow statement 1335 

 

Fercampo, S.A.U. 

The Fercampo, S.A.U.'s independent auditor is KPMG AUDITORES, S.L. with business address Paseo de la Castellana 

259C Madrid has been Fercampo, S.A.U 's independent auditor for the financial periods covered by this Prospectus. 

The partners of KPMG AUDITORES, S.L. are members of ICAC, being the professional body for accountants in Spain. 

The Financial Statements have been audited by KPMG AUDITORES, S.L., and the auditor's report is included together 

with the Financial Statements attached to the Prospectus in Schedule 3O and has been prepared in compliance with 

the local GAAP of Spain.  

Apart from the auditor's report included in the Financial Statements KPMG AUDITORES, S.L have not audited, 

reviewed or produced any report on any other information provided in this Prospectus.  

There is no financial information in the Prospectus not extracted from the Financial Statements. 

SCHEDULE 3: Financial information – Fercampo, S.A.U Page number  

3O Audited financial statements for 2019   

 - Balance sheet 869 

 - Income statement 871 

 - Cash flow statement 873 

 - Accounting policy 875 
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 - Explanatory notes 874 

 Audited financial statements for 2020  

 - Balance sheet 935 

 - Income statement 937 

 - Cash flow statement 939 

 - Accounting policy 942 

 - Explanatory notes 940 

3P Fercampo S.A.U unaudited interim accounts for the third quarter (Q3) of 2021  

 - Balance sheet 1005 

 - Income statement 1004 

 - Cash flow statement 1006 

 

Agralia Fertilizantes, S.L.U. 

The Agralia Fertilizantes, S.L.U.'s independent auditor is KPMG AUDITORES, S.L. with business address Paseo de la 

Castellana 259C Madrid has been Agralia Fertilizantes, S.L.U.'s independent auditor for the financial periods covered 

by this Prospectus. The partners of KPMG AUDITORES, S.L. are members of ICAC, being the professional body for 

accountants in Spain. 

The Financial Statements have been audited by KPMG AUDITORES, S.L., and the auditor's report is included together 

with the Financial Statements attached to the Prospectus in Schedule 3M and has been prepared in compliance with 

the local GAAP of Spain.  

Apart from the auditor's report included in the Financial Statements KPMG AUDITORES, S.L have not audited, 

reviewed or produced any report on any other information provided in this Prospectus.  

There is no financial information in the Prospectus not extracted from the Financial Statements. 

SCHEDULE 3: Financial information – Agralia Fertilizantes, S.L.U Page number  

3M Audited financial statements for 2019   

 - Balance sheet 746 

 - Income statement 748 

 - Cash flow statement 750 

 - Accounting policy 752 

 - Explanatory notes 751 

 Audited financial statements for 2020  

 - Balance sheet 803 

 - Income statement 805 

 - Cash flow statement 807 

 - Accounting policy 809 

 - Explanatory notes 808 

3N Agralia Fertilizantes, S.L.U unaudited interim accounts for the third quarter (Q3) of 

2021 

 

 - Balance sheet 857 

 - Income statement 858 

 - Cash flow statement 859 

 

Fertiberia Castilla-León, S.A.U. 

The Fertiberia Castilla-León, S.A.U.'s independent auditor is KPMG AUDITORES, S.L. with business address Paseo de 

la Castellana 259C Madrid has been Fertiberia Castilla-León, S.A.U.'s independent auditor for the financial periods 

covered by this Prospectus. The partners of KPMG AUDITORES, S.L. are members of ICAC, being the professional 

body for accountants in Spain. 
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The Financial Statements have been audited by KPMG AUDITORES, S.L., and the auditor's report is included together 

with the Financial Statements attached to the Prospectus in Schedule 3Q and has been prepared in compliance with 

the local GAAP of Spain.  

Apart from the auditor's report included in the Financial Statements KPMG AUDITORES, S.L have not audited, 

reviewed or produced any report on any other information provided in this Prospectus.  

There is no financial information in the Prospectus not extracted from the Financial Statements. 

SCHEDULE 3: Financial information – Fertiberia Castilla-León, S.A.U. Page number  

3Q Audited financial statements for 2019   

 - Balance sheet 1016 

 - Income statement 1018 

 - Cash flow statement 1020 

 - Accounting policy 1022 

 - Explanatory notes 1021 

 Audited financial statements for 2020  

 - Balance sheet 1065 

 - Income statement 1067 

 - Cash flow statement 1069 

 - Accounting policy 1072 

 - Explanatory notes 1070 

3R Fertiberia Castilla-León, S.A.U. unaudited interim accounts for the third quarter 

(Q3) of 2021 

 

 - Balance sheet 1116 

 - Income statement 1115 

 - Cash flow statement 1117 

 

Fertiberia La Mancha, S.L.U. 

Fertiberia La Mancha, S.L.U.'s independent auditor is KPMG AUDITORES, S.L. with business address Paseo de la 

Castellana 259C Madrid has been Fertiberia La Mancha, S.L.U.'s independent auditor for the financial periods covered 

by this Prospectus. The partners of KPMG AUDITORES, S.L. are members of ICAC, being the professional body for 

accountants in Spain. 

The Financial Statements have been audited by KPMG AUDITORES, S.L., and the auditor's report is included together 

with the Financial Statements attached to the Prospectus in Schedule 3S and has been prepared in compliance with 

the local GAAP of Spain.  

Apart from the auditor's report included in the Financial Statements KPMG AUDITORES, S.L have not audited, 

reviewed or produced any report on any other information provided in this Prospectus.  

There is no financial information in the Prospectus not extracted from the Financial Statements. 

SCHEDULE 3: Financial information – Fertiberia La Mancha, S.L.U. Page number  

3S Audited financial statements for 2019   

 - Balance sheet 1127 

 - Income statement 1129 

 - Cash flow statement 1131 

 - Accounting policy 1133 

 - Explanatory notes 1132 

 Audited financial statements for 2020  

 - Balance sheet 1174 

 - Income statement 1176 
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 - Cash flow statement 1178 

 - Accounting policy 1180 

 - Explanatory notes 1179 

3T Fertiberia La Mancha, S.L.U. unaudited interim accounts for the third quarter (Q3) 

of 2021 

 

 - Balance sheet 1225 

 - Income statement 1224 

 - Cash flow statement 1226 

 

Fertiberia France, S.A.S. 

Fertiberia France, S.A.S.'s independent auditor is KMPG, registration number 775726417, address Tour Equo, 22 

Avenue Gambetta, 92066 Paris, La Défense Cedex has been Fertiberia France, S.A.S.'s independent auditor for the 

financial period of 2020. In the financial period of 2019, BDO Paris Audit & Advisory, with registration number  480 

307 131 and registered address 43 Av La Grande Armee 43-47 75116 Paris 16, was the independent auditor. 

Fertiberia France, S.A.S. decided to change its independent auditor in relation / due to the change of control. The 

partners of KPMG and BDO are members of CNCC Compagnie Nationale de Commissaires aux Comptes, being the 

professional body for accountants in France. 

The Financial Statements of 2019 have been audited by BDO and the Financial Statements of 2020 have been audited 

by KPMG, and the auditor's report is included together with the Financial Statements attached to the Prospectus in 

Schedule 3W and has been prepared in compliance with the local GAAP of France. 

The auditor Financial Statements for the year 2019 emphasized the following matter: 

"Without qualifying our opinion, we draw your attention to the material uncertainty relating to events or 

circumstances that could jeopardize the company's ability to continue as a going concern, described in the 

"Shareholder's Equity" note to the financial statements, which states that the Company received financial 

support from its parent company, Fertiberia S.A.". 

The Financial Statements for the year 2020 states that the matter had been resolved and states the following: 

 "The losses reported in prior reporting periods, recognised in retained deicit, revealed that shareholder's 

equity totalled less than half of share capital. For this reason, Fertiberia France obtained a letter of comfort 

from its parent company, Fertiberia S.A. on 17 March 2021, forming the latter's financial support.  

 By decision of the Sole Shareholder on 30 September 2020, it was decided that the Company did not have 

to enter receivership" 

Apart from the auditor's report included in the Financial Statements KPMG or BDO have not audited, reviewed or 

produced any report on any other information provided in this Prospectus.  

There is no financial information in the Prospectus not extracted from the Financial Statements. 

SCHEDULE 3: Financial information – Fertiberia France, S.A.S. Page number  

3W Audited financial statements for 2019   

 - Balance sheet 1369 

 - Income statement 1371 

 - Cash flow statement 1373 

 - Accounting policy 1375 

 - Explanatory notes 1375 

 Audited financial statements for 2020  

 - Balance sheet 1341 

 - Income statement 1343 

 - Cash flow statement 1345 
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 - Accounting policy 1347 

 - Explanatory notes 1347 

3X Fertiberia France, S.A.S. unaudited interim accounts for the third quarter (Q3) of 

2021 

 

 - Balance sheet 1392 

 - Income statement 1391 

 - Cash flow statement 1393 

 

8.3 Financial performance and position – Statement of no significant changes (Issuer and 

Guarantors) 

In December 2020, the Company issued the initial Bonds, and on 19 November 2021 the Company issued the 

Additional Bonds (the terms of such issue are further described in Section 9.1 "The terms and details of the Bonds" 

below).  

There has been no significant changes in the financial performance or financial position of the Group or any Guarantor 

since the end of the last financial period for which any financial information has been published and to the date of 

this Prospectus.  

8.4 Funding structure – Statement of no material changes (Issuer and Guarantors) 

Save for the Bond Issue, there have been no material changes to the Issuer's borrowing and funding structure since 

the last financial year. 

Save for the Bond Issue, there have been no material changes to the Guarantors borrowing and funding structure 

since the last financial year. 

8.5 Prospects of the Company - Statement of no material adverse changes (Issuer and the 

Guarantors) 

There have been no material adverse changes in the prospects of the Company since the date of its last published 

audited financial statements. 

The Company does not have any information on any known trends, uncertainties, demands, commitments or events 

that are reasonably likely to have a material effect on the Issuer's prospects for the current financial year.  

There have been no material adverse changes in the prospects of the Guarantors since the date of its last published 

audited financial statements. 

The Guarantors does not have any information on any known trends, uncertainties, demands, commitments or events 

that are reasonably likely to have a material effect on the Issuer's prospects for the current financial year.  

8.6 Recent events relevant to evaluation of the Company's solvency (Issuer and the Guarantors) 

There have been no recent events particular to the Company that to a material extent are relevant for the evaluation 

of the Company's solvency. 

There have been no recent events particular to the Guarantors that to a material extent are relevant for the evaluation 

of the Guarantors' solvency. 
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9 INFORMATION ABOUT THE BONDS 

9.1 The terms and details of the Bonds 

The Bond Issue is governed by the Norwegian law bond terms entered into on 21 December 2020 (the "Bond 

Terms") and a tap issue addendum dated 17 November 2021 ("Tap Issue Addendum") each entered into between 

the Issuer as issuer and Nordic Trustee AS as the bond trustee on behalf of the bondholders (the "Bond Trustee"). 

A copy of the Bond Terms is attached to the Prospectus in Schedule1. A copy of the Tap Issue Addendum is attached 

to the Prospectus in Schedule 4.  

In this Section 9.1 "The terms and details of the Bonds" capitalized terms used and not defined herein shall have the 

same meaning as in the Bond Terms. 

Temporary ISIN code: NO 001 1147126 (Additional Bonds) 

ISIN code: NO 001 0912801 

The Bond Issue: Global Agrajes, S.L.U senior secured EUR 225,000,000 bonds 2020/2025 

Issuer: Global Agrajes, S.L.U., a company existing under the laws of 

Spain, registered with the Commercial Register of Madrid, under 

Page (hoja) M-700166, Volume (temo) 39437, Folio (folio) 160, 

bearer of Spanish tax identification number B-88432810 

LEI code:  549300EQ15OJK3S3LL42; 

Date of Bond Terms: 21 December 2020 

Date of Tap Issue 
Addendum 

17 November 2021 

Security type: Senior secured bonds 

Maximum loan amount: EUR 225,000,000 

Tap Issue Amount EUR 50,000,000 

Outstanding amount:  EUR 175,000,000 

The Initial Nominal 
Amount of each Bond: 

EUR 1,000 

Tap Issue Price: 103.75% 

Numbers of bonds issued 
in the Initial Bond Issue 

125,000 

Numbers of bonds issued 
in the Tap Issue 

50,000 

Tap Issues: The Bonds may be issued on different issue dates and the Initial Bond Issue was in the 
amount of EUR 125,000,000. The Issuer may, provided that the conditions set out in 
Clause 6.4 (Tap Issues) are met, at one or more occasions issue Additional Bonds (each 
a "Tap Issue") until the Nominal Amount of all Additional Bonds equals in aggregate 
the Maximum Issue Amount less the Initial Bond Issue. Each Tap Issue is subject to 
identical terms as the Bonds issued pursuant to the Initial Bond Issue in all respects as 
set out in these Bond Terms, except that Additional Bonds may be issued at a different 
price than for the Initial Bond Issue and which may be below or above the Nominal 
Amount. 

The first Tap Issue in the amount of EUR 50,000,000 was issued on 19 November 2021, 
pursuant to a tap issue addendum dated 17 November 2021, under a separate ISIN. 

 

Currency: EUR 

Securities form: The Bonds are electronically registered in dematerialized form with the CSD. 

Initial Issue Date: 22 December 2020 
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Tap Issue Date 19 November 2021 

Interest bearing from 
and including: 

Tap Issue Date 

Interest bearing until: Maturity Date 

Maturity Date: 22 December 2025 

Interest Rate (Floating 
Rate): 

3 months EURIBOR plus the Margin 

Margin: 6.00% p.a. 

Bond Reference Rate: 3 months EURIBOR 

EURIBOR:  Means the European Interbank Offered Rate being; 

a) the interest rate displayed on Reuters screen EURIBOR01 (or through 

another system or website replacing it) as of or around 11.00 a.m. 

(Brussels time) on the Interest Quotation Day for the offering of deposits in 

Euro and for a period comparable to the relevant Interest Period; 

b) if no screen rate is available for the relevant Interest Period: 

(i) the linear interpolation between the two closest relevant interest 

periods, and with the same number of decimals, quoted under 

paragraph (a) above; or 

(ii) a rate for deposits in the currency of the Bonds for the relevant 

Interest Period as supplied to the Bond Trustee at its request 

quoted by a sufficient number of commercial banks reasonably 

selected by the Bond Trustee; or 

c) if the interest rate under paragraph (a) is no longer available, the interest 

rate will be set by the Bond Trustee in consultation with the Issuer to: 

(i) any relevant replacement reference rate generally accepted in the 

market; or 

(ii) such interest rate that best reflects the interest rate for deposits in 

the currency of the Bonds offered for the relevant Interest Period. 

In each case, if any such rate is below zero, the Reference Rate will be 

deemed to be zero. The floating interest may be fluctuating but the 

variable component, the Reference Rate, will not go below zero. 

 

Current interest rate: Ca. 6.0 % p.a.  

Interest Period: Subject to adjustment in accordance with the Business Day Convention, the period 

between 22 March, 22 June, 22 September and 22 December each year, provided 

however that an Interest Period shall not extend beyond the Maturity Date. 

Calculation of interest: 
Each Outstanding Bond will accrue interest at the Interest Rate on the Nominal Amount 

for each Interest Period, commencing on and including the first date of the Interest 

Period, and ending on but excluding the last date of the Interest Period. 

 

Any Additional Bond will accrue interest at the Interest Rate on the Nominal Amount 

commencing on the first date of the Interest Period in which the Additional Bonds are 

issued and thereafter in accordance above. 
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Interest shall be calculated on the basis of the actual number of days in the Interest 

Period in respect of which payment is being made divided by 360 (actual/360-days 

basis). The Interest Rate will be reset at each Interest Quotation Day by the Bond 

Trustee, who will notify the Issuer and the Paying Agent and, if the Bonds are listed, 

the Exchange, of the new Interest Rate and the actual number of calendar days for the 

next Interest Period. 

Interest Quotation Day:  In relation to any period for which Interest Rate is to be determined, two (2) Quotation 

Business Days before the first day of the relevant Interest Period. 

Quotation Business 
Date: 

A day which is a Target Day (any day on which the Trans-European Automated Real-
time Gross Settlement Express Transfer payment system is open for settlement of 
payments in euro3,. 

Calculation agent: The Bond Trustee 

Interest Payment Date: The last day of each Interest Period, the first Interest Payment 

Date being 22 March 2021 and the last Interest Payment Date being the Maturity Date. 

Business Day: A day on which both the relevant CSD settlement system is open, and the relevant 

Bond currency settlement system is open. 

CSD: The central securities depository in which the Bonds are registered, being 

Verdipapirsentralen ASA, P.O. Box 1174 Sentrum, NO-0107 Oslo, Norway. 

Business Day 
Convention: 

Means that if the last day of any Interest Period originally falls on a day that is not a 

Business Day, the Interest Period will be extended to include the first following Business 

Day unless that day falls in the next calendar month, in which case the Interest Period 

will be shortened to the first preceding Business Day (Modified Following). 

Indication of yield: The yield on the Bonds is depending on the following three elements: 

(i) the applicable Interest Rate during the tenor of the Bonds, the method of 

calculation is described above in this Section 9.1 of the Prospectus; 

  

(ii) the applicable premium payable upon a voluntary early redemption (Call 

Option), the method of calculation is described below in this Section 9.1 

of the Prospectus; and also 

(iii) the price of the Bonds in the secondary market. 

 

Maturity:  The Bonds shall mature in full on the Maturity Date (22 December 2025), and shall be 

repaid by the Issuer on the Maturity Date at par (100.00% of the Nominal Amount). 

 

Voluntary early 
redemption - Call 
Option: 

The Issuer may redeem all or some of the Outstanding Bonds (the "Call Option") on 

any Business Day from and including:  

 

a) the Issue Date to, but not including, the First Call Date at a price equal to 

the Make Whole Amount; 

b) the First Call Date to, but not including, the Interest Payment Date in 

December 2023 at a price equal to 103.00 per cent. of the Nominal Amount 

of the redeemed Bonds; 

c) the Interest Payment Date in December 2023 to, but not including, the 

Interest Payment Date in June 2024 at a price equal to 101.98 per cent. of 

the Nominal Amount of the redeemed Bonds; 

d) the Interest Payment Date in June 2024 to, but not including, the Interest 

Payment Date in December 2024 at a price equal to 101.50 per cent. of the 

Nominal Amount of the redeemed Bonds; 
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e) the Interest Payment Date in December 2024 to, but not including, the 

Interest Payment Date in September 2025 at a price equal to 100.60 per 

cent. of the Nominal Amount of the redeemed Bonds; and 

f) the Interest Payment Date in September 2025 to, but not including, the 

Maturity Date at a price equal to the Nominal Amount of the redeemed 

Bonds, each of the respective call prices set out in paragraphs (i) to (vi) 

above shall be referred to as a "Call Price". 

Any redemption of Bonds pursuant to paragraph (a) above shall be determined based 

upon the Call Price applicable on the relevant Call Option Repayment Date. 

 

The Call Option may be exercised by the Issuer by written notice to the Bond Trustee 

at least 10 Business Days prior to the proposed Call Option Repayment Date. Any such 

notice sent by the Issuer (i) shall be irrevocable, (ii) shall specify the Call Option 

Repayment Date and (iii) may, at the Issuer's discretion, be subject to satisfaction of 

one or more conditions precedent which shall be satisfied at least three Business Days 

prior to such Call Option Repayment Date. Unless the Make Whole Amount is set out in 

the written notice where the Issuer exercises the Call Option, the Issuer shall calculate 

the Make Whole Amount and provide such calculation by written notice to the Bond 

Trustee as soon as possible and at the latest within 3 Business Days from the date of 

the notice.  

 

Any Call Option exercised in part will be used for pro rata payment to the Bondholders 

in accordance with the applicable regulations of the CSD. 

Call Option Repayment 
Date: 

The settlement date for the Call Option determined by the Issuer pursuant to Clause 

10.2 (Voluntary early redemption – Call Option) or paragraph (d) of Clause 10.4 

(Mandatory repurchase due to a Put Option Event) or a date agreed upon between the 

Bond Trustee and the Issuer in connection with such redemption of Bonds. 

Nominal Amount:  The Initial Nominal Amount (less the aggregate amount by which each Bond has been 

partially redeemed, if any, pursuant to Clause 10 (Redemption and repurchase of 

Bonds)), or any other amount following a split of Bonds pursuant to paragraph (j) of 

Clause 16.2 (The duties and authority of the Bond Trustee) of the Bond Terms. 

First Call Date:  Means the Interest Payment Date falling in June 2023. 

Put Option Event: The occurrence of a Change of Control Event. 

Mandatory repurchase - 
Put Option: 

Upon the occurrence of a Put Option Event each Bondholder will have the right (the 

"Put Option") to require that the Issuer purchases all or some of the Bonds held by 

that Bondholder at a price equal to 101.00 per cent. of the Nominal Amount. The Put 

Option must be exercised within 15 business days after the Issuer has given notice to 

the Bond Trustee and the Bondholders that a Put Option Event has occurred.  

Change of Control Event: Means:  

a) at any time prior to an IPO, that the Investors cease to (A) own and control 

(directly or indirectly) more than 50.00 per cent. of the shares and the 

voting rights in the Ultimate Parent or (B) have the power to appoint or 

remove the majority of the members of the board of directors of the 

Ultimate Parent; 

b) upon and at any time following an IPO, that any person or group of persons 

acting in concert (other than the Investors) owns or controls (directly or 

indirectly) 50.00 per cent. or more of the shares or the voting rights in the 

Ultimate Parent; 

c) at any time, that the Ultimate Parent ceases to (A) own and control (directly) 

100.00 per cent. of the shares and the voting rights in the Parent or (B) have 

the power to appoint or remove the majority of the members of the board of 

directors of the Parent; 
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d) at any time, that the Parent ceases to (A) own and control (directly) 100.00 

per cent. of the shares and the voting rights in the Issuer or (B) have the 

power to appoint or remove the majority of the members of the board of 

directors of the Issuer; or 

e) at any time, the sale of all or substantially all of the assets of the Group 

whether in a single transaction or a series of related transactions. 

Decisive Influence: Means a person having, as a result of an agreement or through the 

ownership of shares or ownership interests in another person (directly or indirectly): 

a) a majority of the voting rights in that other person; or  

b) a right to elect or remove a majority of the members of the board of 

directors of that  other person. 

Status of the bonds: The Bonds will constitute senior debt obligations of the Issuer and rank: 

a) pari passu between themselves; and 

b) at least pari passu with all other obligations of the Issuer, save for: 

(i) such obligations which are preferred by bankruptcy, insolvency, 

liquidation or other similar laws of general application; and 

(ii) the super senior ranking of: 

(A) any Credit Facility, and (B) any Super Senior Hedging 

Liabilities to the extent and in the manner contemplated by the 

Intercreditor Agreement. 

Credit Facility One or more revolving credit or guarantee facilities (which may consist of one or more 

facilities (including any ancillary facility in the form of any overdraft facility, any 

guarantee, bonding, documentary or stand-by letter of credit facility, any short term 

loan facility, any derivatives facility, any foreign exchange facility or any other facility 

or accommodation required in connection with the business or operations of the Group) 

from one or more lenders which shall rank pari passu between each other) made 

available to the Issuer or any Guarantor for the purpose of financing the general 

corporate and working capital purposes of, or issuing letters of credit, guarantees or 

indemnities related to the business or operations of, the Group which may be 

guaranteed and secured to the extent and in the manner contemplated by the 

Intercreditor Agreement, provided that: 

a) the total commitments of all such Credit Facilities may not at any time exceed 

EUR 96,000,000 (of which the total commitments of any revolving loan 

facilities shall not exceed EUR 80,000,000) (in each case, or its equivalent in 

other currencies) in aggregate for the Group, it being understood, however, 

that if the Issuer at any time after the Issue Date is able to demonstrate to 

the Bond Trustee, by way of delivery of a Compliance Certificate to the Bond 

Trustee (with such supporting Financial Reports as the Bond Trustee may 

reasonably require), that EBITDA, when comparing (i) EBITDA for the 12-

month period ending on the last day of the most recent financial quarter to  

end prior to the Issue Date and (ii) EBITDA for the 12-month period ending  

on the last day of the most recent financial quarter to end prior to the date 

on which such demonstration takes place, has increased, then the total 

commitments of any revolving loan facilities made available under such 

Credit Facilities may, in aggregate for the Group, be increased by an amount 

up to the lower of (A) an amount equal to 1.25:1 of such increase and (B) 

EUR 20,000,000 (or its equivalent in other currencies), provided that such 

increase must be effected not later than one month after the date of such 

demonstration; and 

b) any Credit Facility Agreement under which any such revolving loan facility is 

made available shall include a clean down provision, whereby the 
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borrower(s) thereunder undertake(s) to ensure that the aggregate amount 

of any revolving facility loans outstanding thereunder (when aggregated with 

the aggregate amount of any revolving facility loans outstanding under any 

such other revolving loan facility), less the amount of any cash and cash 

equivalents of the Group, does not exceed EUR 30,000,000 (or its equivalent 

in other currencies) for a period of not less than five consecutive Business 

Days in each calendar year and no less than a period of at least three months  

shall lapse between two such periods. 

Super Senior Hedging 
Liabilities: 

Any liabilities incurred by a hedge counterparty under or in connection with any hedging 

agreement entered into by the Issuer or a Guarantor in respect of any interest rate 

liabilities and/or exchange rate risks of the Issuer or any Guarantor in relation to the 

Bonds, the Credit Facility or Tap Issues. 

Intercreditor Agreement: The intercreditor agreement dated 30 December 2020 and entered into among inter 

alios, the Issuer, the Bond Trustee, Security Agent, the lenders, arrangers and agent 

for the Credit Facilities. 

Finance Documents:  The Bond Terms, the Bond Trustee Fee Agreement, the Guarantees, the Intercreditor 

Agreement, any Tap Issue Addendum, the Transaction Security Documents and any 

other document designated as such by the Issuer and the Bond Trustee 

Transaction Security:  
As Security for the due and punctual fulfilment of the Secured Obligations, the Issuer 

and the Guarantors has granted a guarantee and Transaction Security in favour of the 

Security Agent (on behalf of the Secured Parties). 

 

For further information on the Transaction Security please see Section 10 "Description 

of the Security under the Bond Terms" of this Prospectus. 

 

Undertakings: Undertakings apply to the Issuer, including but not limited to certain information 

undertakings, general undertakings in respect of the business of the Group and certain 

financial covenants. See Clauses 12 (Information Undertakings) and 13 (General and 

financial undertakings) of the Bond Terms for more information. 

 

Listing: The bonds issued in the Initial Bond Issue were listed on Oslo Børs within twelve (12) 

months after the Issue Date. 

The Issuer has applied for the Additional Bonds to be listed on an Exchange within three 

(3) month after the Tap Issue Date. 

 

Exchange: 
Means: 

(a) Oslo Børs (the Oslo Stock Exchange); or 

(b) any regulated market as such term is understood in accordance with the Markets 

in Financial Instruments Directive 2014/65/EU (MiFID II) and Regulation (EU) No. 

600/2014 on markets in financial instruments (MiFIR). 

Listing Failure Event: 
Means: 

a)            that the Bonds (save for any Temporary Bonds) have not been admitted to 

listing on an Exchange within 12 months following the Issue Date; or 

b)            in the case of a successful admission to listing of the Bonds on an 

Exchange, that a period of 6 months has elapsed since the Bonds ceased to 

be listed on an Exchange; or 

c)            if the Bonds are listed on an Exchange, any Temporary Bonds have not 

been admitted to listing on the Exchange within 3 months of the date of 

issue thereof. 
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Approvals: The Bonds have been issued in accordance with the Issuer's board of directors' approval 

dated 17 December 2020. 

The Additional Bonds have been issued in accordance with the Issuer's directors' 

approval dated 17 November 2021. 

 

The Prospectus has been sent to the NFSA for review in relation to a listing application 

of the Additional Bonds. 

 

Use of proceeds: 
The net amount of the proceeds of the Issue of the Additional Bonds is EUR 51,000,000. 

The Issuer will use the net proceeds from the issuance of the Additional Bonds (net of 

legal costs, fees of the manager and the Bond Trustee and any other agreed costs and 

expenses) for (a) the general corporate and working capital purposes of the Group 

(other than the making or paying of any Distribution), (b) financing or refinancing of 

acquisitions of companies, businesses or undertakings and capital expenditure made by 

the Group, (c) refinancing of any other Financial Indebtedness of the Group and (d) 

financing of any fees, costs and expenses incurred by the Group in respect of any such  

transactions or the Tap Issue 

 

Existing Debt: 
Means any principal amount, the aggregate of which currently equals approximately 

EUR 76,100,000, together with accrued interest and fees and all other amounts accrued 

and outstanding under the facility agreement originally dated 20 July 2018 (as 

amended, restated and/or supplemented from time to time) between Fertiberia, S.A. 

as borrower and Kartesia Securities, S.A. and Kartesia Securities IV, S.A. as lenders. 

Bond Terms, being the 
bond agreement for the 
Bond Issue: 

The Bond Terms have been entered into by the Issuer and the Bond Trustee and 

constitute the terms and conditions of the Bond Issue. The Bondholders shall be bound 

by the terms and conditions of the Bond Terms and any other Finance Document without 

any further action required to be taken or formalities complied with by the Bond 

Trustee, the Bondholders, the Issuer or any other party. 

 

The Bond Trustee acts as the representative of all the Bondholders, monitoring the 

Issuer's performance of obligations pursuant to the Bond Terms, supervising the timely 

and correct payment of principal or interest, arranging Bondholders' Meetings, and 

taking action on behalf of all the Bondholders as and if required. 

 

The Bond Trustee is always acting with binding effect on behalf of all the Bondholders. 

 

For further details of the Bond Trustee's role and authority as the Bondholders' 

representative, see Clause 16 (The Bond Trustee) of the Bond Terms. 

Bondholders' Meeting: At the Bondholders' Meeting each Bondholder may cast one (1) vote for each Voting 

Bond owned at close of business on the day prior to the date of the Bondholders' 

Meeting in accordance with the records registered in the Securities Register. The 

Issuer's Bonds shall not have any voting rights. 

 

At least 50% of the Voting Bonds must be represented at a Bondholders' Meeting for a 

quorum to be present. 

 

Approval of any waiver or amendment of any provision of the Bond Terms requires 

approval of at least 2/3 of the votes represented at the Bondholders' Meeting. 

 

For further details of the Bondholders' Meeting's authority, procedures, voting rules and 

written resolutions, see Clause 15 (Bondholders' Decisions) of the Bond Terms. 
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Limitation of claims: Claims for interest and principal shall be limited in time pursuant to the Norwegian 

statutes of limitation law of 18 May 1979, whereby the general time limit is 3 years for 

interest and up to 10 years for the principal from the earliest date a claim can be made. 

Availability of 
documentation: 

www.grupofertiberia.com  and www.stamdata.no 

Bond Trustee: Nordic Trustee AS, P.O. Box 1470 Vika, NO-0161 Oslo, Norway. 

Manager: Pareto Securities AS 

Paying Agent and CSD 
account manager: 

Means the legal entity appointed by the Issuer to act as its paying agent with respect 

to the Bonds in the CSD, at the date of the Prospectus being Pareto Securities AS, and 

with registered address Dronning Mauds gate 3, N-0250, Norway. 

 

Transfer of Bonds: Subject to the restrictions set forth in Clause 11 (Purchase and transfer of Bonds) of 

the Bond Terms, the Bonds are freely transferable and may be pledged. 

 

Bondholders may be subject to purchase or transfer restrictions with regard to the 

Bonds, as applicable from time to time under local laws to which a Bondholder may be 

subject (due e.g. to its nationality, its residency, its registered address, its place(s) for 

doing business). Each Bondholder must ensure compliance with local laws and 

regulations applicable at own cost and expense. 

 

Notwithstanding the above, a Bondholder which has purchased the Bonds in of 

applicable restrictions may nevertheless utilize its voting rights under the Bond Terms. 

 

Tax: 
The Issuer is responsible for withholding any withholding tax imposed by applicable law 
on any payments to be made by it in relation to the Finance Documents. 
 
The Issuer shall, if any tax is withheld in respect of the Bonds under the Finance 
Documents: 

 

a) gross up the amount of the payment due from it up to such amount which 

is necessary to ensure that the Bondholders or the Bond Trustee, as the 

case may be, receive a net amount which is (after making the required 

withholding) equal to the payment which would have been received if no 

withholding had been required; and 

b) at the request of the Bond Trustee, deliver to the Bond Trustee evidence 

that the required tax deduction or withholding has been made. 

 

The Group is subject to taxes in the countries in which it operates. There can be no 

assurance that the Group's operations will not become subject to increased taxation by 

national, local or foreign authorities or to new or modified taxation regulations and 

requirements, including requirements relating to the timing of any tax payments. From 

time to time the Group's tax payments may be subject to review or investigation by tax 

authorities of the jurisdictions in which the Group operates. The consequences of such 

tax reviews or investigations could have a material adverse effect on the Group's 

business, operating results and financial condition. 

 

Potential investors should be aware that changes in the tax legislation of the investors' 

and of the Issuer’s country of incorporation may have an impact on the income received 

from the Bonds. There can be changes in the applicable tax legislation, increased 

taxation by national, local or foreign authorities, new or modified taxation rules and 

http://www.grupofertiberia.com/
http://www.stamdata.no/
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Legislation under which 
the Bonds have been 
created: 

Fees and Expenses: 

Market making: 

Rating: 

Prospectus: 

requirements, including requirements relating to the timing of any tax payments, which 

may have an impact on the on the income received from the Bonds. 

Norwegian law governing the issue of the Bonds. 

The Issuer shall cover all public fees in connection with the Bonds and the Finance 

Documents. Any public fees levied on the trade of Bonds in the secondary market shall 

be paid by the Bondholders, unless otherwise provided by law or regulation, and the 

Issuer shall not be responsible for reimbursing any such fees. 

No market making agreement has been entered into in relation to the Bonds. 

No credit rating has been assigned to the Bonds. 

This Prospectus dated 7 February 2022.

9.2 Advisors 

Advokatfirmaet Thommessen AS is acting as legal adviser to the Issuer in relation to the Listing. 

9.3 Auditors 

Save for the financial information referred to in Section 8.2, no auditor have audited, reviewed or produced any 

report on any other information provided in this Prospectus. 

9.4 Listing 

The Issuer will apply for a listing of the Additional Bonds on the Oslo Stock Exchange as soon as possible after this 

Prospectus has been approved by the NFSA, and admission to trading is expected to be on or about 11 February 

2022 with ISIN NO 0010912801. Neither the Issuer nor any other members of the Group have securities of the same 

class of the bonds listed on any EEA regulated market.  

The total costs of the Issuer in connection with the issuance of the Additional Bonds and the Listing is approximately 

EUR  900,000 (incl. VAT) in total to Pareto Securities AS, the manager of the Bond Issue, and Advokatfirmaet 

Thommessen AS.  

9.5 Interest of natural and legal persons involved in the Bond Issue 

The natural and legal persons involved in the Bond Issue have no interest, including no conflict of interest, that is 

material to the Bond Issue. 

9.6 Reasons for the application for the admission to trading 

This Prospectus is being produced in connection with the Issuer's application for the admission to trading of the 

Additional Bonds on Oslo Stock Exchange.  

Pursuant to the Bond Terms the Issuer shall, within three (3) months of the Issue Date of the Additional Bonds, apply 

for the Additional Bonds to be listed on either Oslo Stock Exchange or any regulated market as such term is 

understood in accordance with the Markets in Financial Instruments Directive 2014/65/EU (MiFID II) and Regulation 

(EU) No. 600/2014 on markets in financial instruments (MiFIR), as implemented into the Norwegian Securities 

Trading Act.  

The application for admission to trading is put forward by the Issuer to satisfy the conditions of the Bond Terms. 

9.7 Information sourced from third parties and expert opinions 

Any information sourced from third parties in this Prospectus has been accurately reproduced and, as far as the 

Issuer is aware and are able to ascertain from information published by that third party, no facts have been omitted 

which would render the reproduced information inaccurate or misleading. In addition the source of such information 

has been identified where relevant.  

The Issuer confirms that no statement or report attributed to a person as an expert is included in this Prospectus. 
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9.8 Approval of the Prospectus 

This Prospectus was approved by the Financial Supervisory Authority of Norway (Nw.: Finanstilsynet) (the 

"NFSA") on 7 February 2022, as competent authority under the EU Prospectus Regulation.  

The NFSA only approves this Prospectus as meeting the standards of completeness, comprehensibility and 

consistency imposed by the EU Prospectus Regulation, and such approval should not be considered as an 

endorsement of the issuer or the quality of the securities that are the subject of this Prospectus. Investors should 

make their own assessment as to the suitability of investing in the securities. The NFSA has not checked or approved 

the accuracy or completeness of the information included in this Prospectus. The approval by the NFSA only relates 

to the information included in accordance with pre-defined disclosure requirements. The NFSA has not conducted 

any form of review or approval relating to corporate matters described in or referred to in this Prospectus. 
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10 DESCRIPTION OF THE SECURITY UNDER THE BOND TERMS 

10.1 Introduction 

All defined terms in this Section 10 "Description of the Security under the Bond Terms" shall have the meaning 

prescribed to such terms in the Bond Terms (attached to this Prospectus as Schedule1). 

The Transaction Security (as described below) has been granted by the Parent, the Issuer and certain direct and 

indirect Subsidiaries of the Parent, as security for all present and future obligations and liabilities of the Issuer under 

the Finance Documents (the "Secured Obligations"), which include the Issuer's obligations related to the Bonds. 

10.2 Description of the guarantee and the Transaction Security  

Each Guarantor has irrevocably and unconditionally issued a jointly and severally guarantee, subject to any 

limitations set out in the relevant guarantee, to each secured party for the punctual payment, at the place and in the 

currency in which an amount is expressed to be payable, and at the performance by each Group Company of all that 

Group Company's obligations under the finance documents:  

Date of Guarantee: The guarantee is included in the Intercreditor Agreement dated 30 

December 2020.  

Beneficiary: Sanne Agensynd S.L.U as Security Agent on behalf of the Secured 

Parties. 

Secured Obligations:  All present and future liabilities of the Debtors (meaning at the date 

of this prospectus the Issuer) towards any Secured Party (see below). 

Secured Parties is in the Intercreditor Agreement defined as the 

Security Agent, the Super Senior Creditors (being the finance parties 

under any revolving credit facility of guarantee facility agreement 

(defined as a Credit Facility under the Bond Terms) permitted to be 

entered into or outstanding under the Bond Terms, and any hedge 

counterparties in relation to any hedging entered into in relation to a 

revolving credit or guarantee facility (defined as Hedging Liabilities in 

the Bond Terms) and the Pari Passu Creditors (being the bond trustee 

and each bondholder under the Bond Issue and any hedging 

counterparties in connection with any hedging other than as 

mentioned above). 

Guarantee: Each Guarantor irrevocably and unconditionally jointly and severally 

guarantees to the each Secured Party the punctual performance by 

each Debtor of all that Debtor's obligations under the Debt 

Documents (meaning the Intercreditor Agreement, the Bond Terms, 

any revolving credit facility of guarantee facility agreement permitted 

to be entered into or outstanding under the Bond Terms and any 

hedging agreements).  

Limitations: For any Guarantor incorporated in Spain, the Guarantee will not 

extend to any liabilities that would cause a breach of the financial 

assistance prohobitions within the meaning of Article 150.1 of the 

Spanish Companies Act if the Spanish Debtor is a "Sociedad anónima" 

company or (ii) Article 143.2 of the Spanish Companies Act. Under 

Spanish law, a Spanish company cannot advance funds, grant loans, 

grant guarantees/security interests or provide any kind of financial 

assistance whatsoever used to acquire its own shares or the shares 

of any of its group company (in the case of an SL., according to Article 

143.2 of the Spanish Companies Act), or its own shares or the shares 

of any of its parent companies (in case of an SA, within the meaning 

of Article 150.1 of the Spanish Companies Act). Any security or 

guarantee created that constitutes unlawful financial assistance in 

accordance with the above may be declared null and void and may 
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raise civil liability issues for the directors and even may potentially 

be a criminal offence. 

The aim of this prohibition is to avoid the assets of the company being 

diluted and to protect the interests of the shareholders and creditors. 

This means that the risk is lower when there are no minority 

shareholders or third party creditors. 

For the purpose of financial assistance, group companies are those 

with the same parent company. Likewise, a reference to a “parent 

company” of any Spanish company means the company which, 

directly or indirectly, owns the majority of the voting rights of the 

Spanish company or that may have a dominant influence on such 

Spanish company. It is presumed that one company has a dominant 

influence on another company when (i) any of the scenarios set out 

in section 1 of article 42 of the Spanish Commercial Code (Código de 

Comercio) are met (i.e. having the majority of the voting rights, 

either directly or through agreements with third parties, or having 

the power to appoint or remove the majority of the board members); 

or (ii) when the majority of the members of the managing body of 

the Spanish company are also members of the managing body, or 

top managers (altos directivos), of the dominant company or of 

another company controlled by such dominant company. 

For any Guarantor incorporated in Portugal, the Guarantee (i) will not 

extend to any liabilities that would cause a breach of the financial 

assistance prohobitions within the meaning of Article 322 of the 

Portuguese Companies Code, which provides that a company shall be 

prevented from granting loans or in any form grant funding or 

guarantees in order for a third party to subscribe or through other 

means acquire shares representing its share capital, and (b) will 

extend only to cover any obligations or liabilities which such 

Portuguese Debtor may guarantee, taking into account its justified 

own interest or corporate relationship with the relevant Debtor, as 

provided for pursuant to the terms of Article 6, number 3, of the 

Portuguese Companies Code. 

The Guarantee is governed by English law, and is also subject to 

limitations under the England & Wales Companies Act 2006. 

For any Guarantor, the Guarantee shall not extend to any liabilities 

that would cause a breach of the financial assistance prohibitions 

within the meaning of sections 678 or 679 of the England & Wales 

Companies Act 2006. Section 678(1) of the Companies Act 2006 

prohibits a company that is acquiring (or proposing to acquire) shares 

in a UK public company (or a subsidiary of that public company) to 

give financial assistance (including a guarantee) directly or indirectly 

for the purpose of the acquisition of such shares before or at the same 

time as the acquisition takes place. Section 678(3) of the Companies 

Act 2006 prohibits a company (or a subsidiary of that company) that 

(i) has acquired shares in a company, and (ii) a liability has been 

incurred (by that or any other company) for the purpose of the 

acquisition, from giving financial assistance (including guarantees) 

directly or indirectly for the purpose of reducing or discharging the 

liability if at the time the assistance was given, the company that was 

acquired is a public company. Section 679 (1) – (3) of the Companies 

Act 2006 contains similar prohibitions as to the above but apply to a 

UK public company’s private holding company. These prohibitions 

apply to each before, at the same time or after the acquisition takes 

place. 
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Governing law: English law. 

Waiver of defences: The obligations of each Guarantor will not be affected by an act, 

omission, matter or thing which, would reduce, release or prejudice 

any of its obligations, including (a) any time, waiver or consent 

granted to, or composition with, any Debtor or other person, (b) the 

release of any other Debtor or any other person under the terms of 

any composition or arrangement with any creditor of any member of 

the Group, (c) the taking, variation, compromise, exchange, renewal 

or release of, or refusal or neglect to perfect, take up or enforce, any 

rights against, or security over assets of, any Debtor or other person 

or any non-presentation or non-observance of any formality or other 

requirement in respect of any instrument or any failure to realise the 

full value of any security, (d) any incapacity or lack of power, 

authority or legal personality of or dissolution or change in the 

members or status of a Debtor or any other person, (e) any 

amendment, novation, supplement, extension, restatement 

(however fundamental and whether or not more onerous) or 

replacement of any Debt Document or any other document or 

security including, without limitation, any change in the purpose of, 

any extension of or increase in any facility or the addition of any new 

facility bonds, notes, indenture or debt security under any Debt 

Document or other document or security, (f) any unenforceability, 

illegality or invalidity of any obligation of any person under any Debt 

Document or any other document or security, or (g) any insolvency 

or similar proceedings. 

Enforceability: Whenever an Debtor does not pay any amount when due under or in 

connection with any Debt Document, that Guarantor shall 

immediately on request pay that amount to the Security Agent (on 

behalf of the Secured Parties) or as it directs as if it was the principal 

obligor in respect of that amount together with default interest on the 

amount payable by the Guarantor from the date of demand until the 

date of payment, both before and after judgment 

Continuing guarantee: The guarantee is a continuing guarantee and will extend to the 

ultimate balance of sums  payable to any Secured Party by any 

Debtor under the Debt Documents, regardless of any intermediate 

payment or discharge in whole or in part. 

Secured Parties:  The Security Agent, any receiver, manager or administrative receiver 

of any asset which is subject to transaction security or delegate, 

agent, attorney or co-trustee appointed by the Security Agent and 

each of the creditor under any revolving credit facility of guarantee 

facility agreement permitted to be entered into or outstanding under 

the Bond Terms, and the hedge counterparties in relation to any 

hedging entered into in relation to a revolving credit or guarantee 

facility)  revolving credit or guarantee facility, and the Bond Terms 

from time to time but, in the case of creditor representative that is a 

Party or has acceded to the Intercreditor Agreement in the proper 

capacity. 

Security Agent:  Sanne Agendsynd, S.L.U 

Additional security: The Guarantee is in addition to any guarantee or security held by any 

Secured Party.  
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Pursuant to the Bond Terms, the following Transaction Security has been granted in favour of Sanne Agensynd, S.L.U 

security agent (the "Security Agent") on behalf of the Bondholders and the Secured Parties  (see above) (the 

"Security Agent"), as security for the due and punctual fulfilment of the Secured Obligations: 

• A first priority pledge by Trifuchsia Midco S.A.R.L. over the shares in Fertiberia S.A.R.L., 

• A first priority assignment (by way of security) by Trifuchsia Midco S.A.R.L. of any subordinated loans 

made by it, 

• a first priority pledge by Fertiberia S.A.R.L. of the shares in the Issuer, 

• a first priority pledge by Fertiberia S.A.R.L., of the shares in Tri-Fertiberia, Unipessoal, Lda., 

• a first priority pledge by Fertiberia S.A.R.L., of the shares in ADP Fertilizantes, S.A., 

• a first priority pledge by Global Agrajes, S.L.U. of the shares in Fertiberia, S.A., 

• a first priority pledge by Fertiberia S.A. of the shares in Química del Estroncio, S.A.U., 

• a first priority pledge by Fertiberia S.A. of the shares in Fercampo, S.A.U., 

• a first priority pledge by Fertiberia S.A. of the shares in Agralia Fertilizantes, S.L., 

• a first priority pledge by Fertiberia S.A. of the shares in Fertiberia Castilla-León, S.A., 

• a first priority pledge by Fertiberia S.A. of the shares in Fertiberia La Mancha, S.L., 

• a first priority pledge by Fertiberia S.A. of the shares in Fertiberia France, S.A.S., 

• a first priority pledge over the Fertiberia S.A.R.L., the Issuer, and each Guarantor's intercompany loans 

made by it,  

• a first priority pledge by the Parent, the Issuer and each Guarantor's bank accounts opened and 

maintained by it, 

• English law on first demand guarantee issued by the Parent and each other Guarantor. 

 

10.3 Certain Spanish law regulations in relation to the security and guarantee 

10.3.1 The enforcement of security granted by Spanish companies may be restricted by Spanish law  

Insolvency law 

The Legislative Royal Decree 1/2020, of 5 May, approving the (Real Decreto Legislativo 1/2020, de 5 de mayo, por 

el que se aprueba el texto refundido de la Ley Concursal), which repealed the Act 22/2003 of 9 July, on Insolvency 

(Ley 22/2003, de 9 de julio, Concursal), as amended (the "Spanish Insolvency Act") imposes a moratorium on the 

enforcement of secured creditors’ rights (in rem security) in the event of insolvency of the debtor (though does not 

apply to financial collateral considered as such under Royal Decree 5/2005, dated March 11 (Real Decreto-ley 5/2005, 

de 11 de marzo, de reformas urgentes para el impulso a la productividad y para la mejora de la contratación pública), 

as amended from time to time  (the "RDL 5/2005")). 

 

Under the Spanish Insolvency Act, a debtor is obliged to file a petition for insolvency within two months after it 

becomes aware, or should have become aware, of its state of insolvency. It is presumed that the debtor becomes 

aware of its insolvency, unless otherwise proved, if any of the circumstances that qualify as the basis for a petition 

for mandatory insolvency occur. 

 

Notwithstanding the foregoing, the general duty to file for insolvency within the referred two months does not apply 

if the debtor notifies the applicable Court that it has initiated negotiations with its creditors to obtain support to reach 

(i) a pre-arranged Reorganization Plan (propuesta de convenio anticipado); (ii) an out-of-court workout (acuerdo de 

refinanciación) set out in Article 598 of the Spanish Insolvency Act; or (iii) a collective out-of-court repayment 

agreement (acuerdo extrajudicial de pagos) under Articles 631 et seq. of the Spanish Insolvency Act (the "Creditors’ 

negotiations Communication"). 

 

Once the debtor is declared insolvent, the enforcement of security interests over assets owned by the debtor and 

used for its professional or business activities (presumably most of the debtor’s assets) is stayed until the first of the 

following circumstances occurs: (a) approval of a creditors’ composition agreement provided that such composition 

agreement does not affect such right; (b) one year has elapsed since the declaration of insolvency without liquidation 
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proceedings being initiated; or (c) a declaration from the Insolvency Judge confirming that the charged assets are 

not necessary for the continuation of the chargor’s business activity is obtained from the Insolvency Judge. 

Enforcement will be stayed even if at the time of declaration of insolvency the notices announcing the public auction 

have been published. The stay will only be lifted when the court hearing the insolvency proceedings determines that 

the asset is not considered necessary for the debtor’s professional or business activities. When it comes to 

determining which assets of the debtor are necessary for its professional or business activities, courts have generally 

embraced a broad interpretation and will likely include most of the debtor’s assets.  

 

Enforcements of in rem securities can be commenced after the Creditors’ Negotiations Communication is submitted, 

but such enforcement becomes stayed for the time previously explained. On the contrary, enforcement of public law 

claims are not affected by the submission of this Creditors’ Negotiations Communication. 

Enforcement is also stayed in case a refinancing agreement submitted for homologation is admitted by the court, 
until the time the court decides to homologate it or not. 

Limitation on validity and enforcement of security  

Enforcement of security will be subject to, among others, the provisions of Spanish Law on Civil Procedure and 

Spanish or the Spanish Notarial Act (Ley de 28 de mayo 1862, Orgánica del Notariado) (the "Spanish Notarial Act") 

Insolvency Law (where applicable) and this may entail delays in the enforcement. 

 

Under Spanish law, claims may become time-barred (five years being the general term established for obligations in 

personam under Article 1,964 of the Spanish Civil Code (Código Civil)) or may be or become subject to the defense  

of set-off or counterclaim. 

 

The terms "enforceable", "enforceability", "valid", "legal", "binding" and "effective" (or any combination thereof) 

mean that all of the obligations assumed by the relevant party under the relevant documents are of a type enforced 

by Spanish courts; the terms do not mean that these obligations will necessarily be enforced in all circumstances in 

accordance with their terms. In particular, enforcement before the courts will in any event be subject to, among 

other circumstances: 

(i) the nature of the remedies available in the courts; and 

(ii) the availability of defenses such as (without limitation) set-off (unless validly waived) or counter-claim, 

circumvention of law (fraude de ley), abuse of rights (abuso de derecho), misrepresentation, force 

majeure, unforeseen circumstances, statute of limitations, undue influence, fraud, duress and counter-

claim. 

Applicable law requires that a security interest in certain assets can only be properly perfected (or registered or other 

foreign equivalent) and its priority retained through certain actions undertaken by the secured party or the grantor 

of the security. The liens on security securing the Bonds and the other creditors from time to time may not be 

perfected (or registered or other foreign equivalent) with respect to the claims of the secured creditors if the  relevant 

security provider fails or is unable to take the actions required to perfect any of the liens., which may result in the 

loss of the priority, difficulties when enforcing their rights in the security or a defect in the perfection (or registration 

or other foreign equivalent), of the security interest for the benefit of the Trustee and holders of the Bonds to which 

they would have been otherwise entitled. Neither a security agent nor a trustee will be obligated to create or perfect 

any of the security interests in the applicable security. 

 

Limitations to the appointment of trustee or security agent 

 

Spanish law neither expressly recognizes the concept of security agent nor the concept of trustee and, therefore, the 

security agent or trustee structure may not be recognized by Spanish courts. Therefore, in those cases where an 

entity acts as security agent or trustee of the actual beneficiaries of the security interest or a guarantee (i.e. the 

creditors of the secured obligations), such security agent or trustee must be duly empowered for that purpose at the 

time it acts as security agent or trustee. Otherwise the security interest or guarantee will not be validly created in 

favor of its purported beneficiaries. Particularly, since holders of the Bonds will not have any power to accept and 

enforce the Spanish collateral securing the Bonds except through the security agent or the trustee, and the authority 

of the security agent or the trustee to represent them and to enforce the Spanish collateral in their name and for 

their benefit is contained in documents governed by English or Norwegian law, there is some uncertainty as to 

whether or not a Spanish court would actually recognize holders of the Bonds as secured parties, whether obligations 

to beneficial owners of the Bonds that are not identified as registered holders in a security document will be validly 
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secured or whether the security agent would only be able to enforce the guarantees or the security interest in respect 

of those obligations. These limitations may be overcome if such holders of the Bonds grant formal powers of attorney 

in favour of the security agent, duly notarized and, if necessary, with the Apostille of The Hague Convention dated 

October 5, 1961 or legalized, in order for the latter to represent them in the enforcement proceedings. 

 

The holders of the Bonds, from time to time, shall be the beneficial holders of any Spanish law security interests; 

however, it is envisaged that they will not be parties to the Spanish law security documents that will be executed by 

the security agent on their behalf and the holders of the Bonds will not be entitled to take enforcement actions in 

respect of such security interests except through the security agent (even if they are the direct beneficiaries of the 

security interests). 

 

Certain Spanish law mortgages and Portuguese law pledges which were granted in order to secure the super senior 

revolving credit facilities and guarantee facilities (the "Excluded Security") do not secure the Bond and, hence, the 

holders of the Bonds are not a secured party under the Excluded Security. Notwithstanding the foregoing, the 

Intercreditor Agreement contains certain equalization mechanisms by virtue of which the Bondholders may potentially 

recover certain proceeds in case of enforcement of such Excluded Security in accordance the terms and limitations 

therein. However, it cannot be confirmed that the Bondholders will effectively receive any recoveries from the 

Excluded Security through the stated equalization mechanisms under the Intercreditor Agreement. In addition, as 

the tenor of the super senior revolving credit facilities and guarantee facilities is shorter than the tenor of the Bonds, 

unless in case of early prepayment of the Bonds, the Excluded Security will be terminated and discharged prior to 

the termination of the Bonds, so such potential recovery through the stated equalization mechanisms under the 

Intercreditor Agreement may only occur if the enforcement of the Excluded Security occurs before the termination 

of the super senior revolving credit facilities and guarantee facilities. 
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11 ADDITIONAL INFORMATION  

11.1 Auditors and advisors 

The Company's independent auditor is KPMG AUDITORES, S.L., with business address  Paseo de la Castellana 259C 

Madrid, and phone number +34 91 456 34 00.  

Advokatfirmaet Thommessen AS, Ruseløkkveien 38, 0161 Oslo, Norway, with registration number 957 423 248 is 

acting as Norwegian legal counsel to the Company. 

11.2 Documents on display 

For the life of this Prospectus, the following documents (and copies thereof) are available for inspection at the 

Company’s offices and can be downloaded from the Company's web page  www.grupofertiberia.com   

• Articles of Association of the Company and each Guarantor;  

• All reports, letters and other documents, historical financial information, valuations and statements 

prepared by any expert at the Company’s request any part of which is included or referred to in the 

registration document;  

• This Prospectus; and 

• The Company's audited financial statements for the year ended 31 December 2020. 

 

 

 

  

http://www.grupofertiberia.com/
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12 DEFINITIONS AND GLOSSARY OF TERMS 

Additional Bonds 

Board of Directors/Board 

Board Members 

Bonds 

Bond Terms 

Bond Issue 

Bond Trustee 

CEO 

CFO 

Chairman 

Company or Issuer 

EEA 

EU 

EUR 

EU Prospectus Regulation 

Financial 

Statements/Financial 

Information 

Group 

IFRS 

ISIN 

LEI 

MiFID II 

NFSA 

NOK 

Norwegian Public Limited 

Companies Act 

Norwegian Securities 

Trading Act 

Oslo Stock Exchange 

Parent 

Prospectus 

Summary 

VAT 

VPS 

The additional bonds issued in the Global Agrajes, S.L.U. senior secured EUR 225,000,000 bonds 

2020/2025 with ISIN NO 0011147126 (to be converted into ISIN NO 0010912801) 

The board of directors of a company 

The members of a company's Board of Directors 

The bonds issued in the Global Agrajes, S.L.U. senior secured EUR 225,000,000 bonds 2020/2025 

with ISIN NO0010912801 (including the Additional Bonds) 

The bond agreement for the Bond Issue, dated 21 December 2020 

The Global Agrajes, S.L.U. senior secured EUR 225,000,000 bonds 2020/2025 with ISIN 

NO0010912801 

Nordic Trustee AS, a Norwegian private limited liability company with company registration number 

963 342 624 

Chief executive officer 

Chief financial officer 

Chairman of the Board of Directors 

Global Agrajes, S.L.U. 

The European Economic Area. 

The European Union 

The lawful currency of the participating member states in the European Union 

Regulation (EU) 2017/1129 of the European Parliament and of the Council of 14 June 2017 on the 

prospectus to be published when securities are offered to the public or admitted to trading on a 

regulated market, repealing Directive 2003/71/EC, as amended, and as implemented in Norway in 

accordance with Section 7-1 of the Norwegian Securities Trading Act 

The Group’s audited Financial Statements for the financial year 2020 

The Parent and the Company and its subsidiaries as at the date of this Prospectus 

International Financial Reporting Standards  

International securities identification number of bonds 

Legal Entity Identifier 

The Markets in Financial Instruments Directive 2014/65/EU 

The Financial Supervisory Authority of Norway 

The lawful currency of Norway 

The Norwegian Public Limited Companies Act of 13 June 1997 No.45 (as amended) 

The Norwegian Securities Trading Act of 29 June 2007 No. 75 (as amended) 

Oslo Børs ASA, or, as the context may require, Oslo Børs, a Norwegian regulated stock exchange 

operated by Oslo Børs ASA. 

Fertiberia S.A.R.L. 

This Prospectus dated 7 February 2022 

The summary in Section 1 of the Prospectus 

Value Added Tax 

The Norwegian Central Securities Depository (No. Verdipapirsentralen) 
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C/ Agustín de Foxá 27, 11th floor, 28036 Madrid  
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SCHEDULE 1: THE BOND TERMS 
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BOND TERMS between 

ISSUER: Global Agrajes, S.L.U., a company existing under the laws of 
Spain, registered with the Commercial Register of Madrid, under 
Page (hoja) M-700166, Volume (temo) 39437, Folio (folio) 160, 
bearer of Spanish tax identification number B-88432810 and 
LEI-code 549300EQ15OJK3S3LL42; and 

BOND TRUSTEE: Nordic Trustee AS, a company existing under the laws of 
Norway with registration number 963 342 624 and LEI-code 
549300XAKTM2BMKIPT85. 

DATED: 21 December 2020 

These Bond Terms shall remain in effect for so long as any Bonds remain outstanding. 

 

1. INTERPRETATION 

1.1 Definitions 
The following terms will have the following meanings: 

“Accounting Standard” means IFRS. 

“Additional Bonds” means the debt instruments issued under a Tap Issue, including any 
Temporary Bonds. 

“Affiliate” means, in relation to any person:  

(a) any person which is a Subsidiary of that person;  

(b) any person who has Decisive Influence over that person (directly or indirectly); and 

(c) any person which is a Subsidiary of an entity who has Decisive Influence  over that 
person (directly or indirectly). 

“Agreed Security Principles” means the agreed security principles set out in schedule 5 to the 
Intercreditor Agreement. 

“Annual Financial Statements” means the audited consolidated annual financial statements 
of the Parent for each of its financial years, each of which shall include a balance sheet, profit 
and loss account and cashflow statement together with management commentary on the 
performance. 

“Attachment” means any schedule, appendix or other attachment to these Bond Terms. 
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“Bond Terms” means these terms and conditions, including all Attachments which shall form 
an integrated part of these Bond Terms, in each case as amended and/or supplemented from 
time to time. 

“Bond Trustee” means the company designated as such in the preamble to these Bond Terms, 
or any successor, acting for and on behalf of the Bondholders in accordance with these Bond 
Terms. 

“Bond Trustee Fee Agreement” means the agreement entered into between the Issuer and the 
Bond Trustee relating among other things to the fees to be paid by the Issuer to the Bond 
Trustee for its obligations relating to the Bonds. 

“Bondholder” means a person who is registered in the CSD as directly registered owner or 
nominee holder of a Bond, subject however to Clause 3.3 (Bondholders’ rights). 

“Bondholders’ Meeting” means a meeting of Bondholders as set out in Clause 15 
(Bondholders’ Decisions). 

“Bonds” means (i) the debt instruments issued by the Issuer pursuant to these Bond Terms, 
including any Additional Bonds, and (ii) any overdue and unpaid principal which has been 
issued under a separate ISIN in accordance with the regulations of the CSD from time to time.  

“Bookrunner” means Pareto Securities AS. 

“Business Day” means a day on which both the relevant CSD settlement system is open, and 
which is a TARGET Day. 

“Business Day Convention” means that if the last day of any Interest Period originally falls 
on a day that is not a Business Day, the Interest Period will be extended to include the first 
following Business Day unless that day falls in the next calendar month, in which case the 
Interest Period will be shortened to the first preceding Business Day (Modified Following). 

“Call Option” has the meaning given to such term in Clause 10.2 (Voluntary early redemption 
– Call Option). 

“Call Option Repayment Date” means the settlement date for the Call Option determined by 
the Issuer pursuant to Clause 10.2 (Voluntary early redemption – Call Option) or paragraph (d) 
of Clause 10.4 (Mandatory repurchase due to a Put Option Event) or a date agreed upon 
between the Bond Trustee and the Issuer in connection with such redemption of Bonds. 

“Call Price” has the meaning given to such term in Clause 10.2 (Voluntary early redemption 
– Call Option). 

“CDTI and MINER Debt” means the public debt owed by the Group to the Spanish Ministry 
of Industry, the Spanish Ministry of Science, Centro para el Desarollo Técnico Indutrial (CDTI) 
and Instituto para la diversification y ahorro de la energia (IDAE) in the aggregate amount for 
the Group of up to EUR 35,700,000. 

“Change of Control Event” means: 
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(a) at any time prior to an IPO, that the Investors cease to (A) own and control (directly or 
indirectly) more than 50.00 per cent. of the shares and the voting rights in the Ultimate 
Parent or (B) have the power to appoint or remove the majority of the members of the 
board of directors of the Ultimate Parent; 

(b) upon and at any time following an IPO, that any person or group of persons acting in 
concert (other than the Investors) owns or controls (directly or indirectly) 50.00 per cent. 
or more of the shares or the voting rights in the Ultimate Parent; 

(c) at any time, that the Ultimate Parent ceases to (A) own and control (directly) 100.00 per 
cent. of the shares and the voting rights in the Parent or (B) have the power to appoint or 
remove the majority of the members of the board of directors of the Parent; 

(d) at any time, that the Parent ceases to (A) own and control (directly) 100.00 per cent. of 
the shares and the voting rights in the Issuer or (B) have the power to appoint or remove 
the majority of the members of the board of directors of the Issuer; or 

(e) at any time, the sale of all or substantially all of the assets of the Group whether in a 
single transaction or a series of related transactions. 

“Closing Procedure” means any closing procedure in respect of the Bond Issue agreed 
between, amongst others, the Issuer and the Bond Trustee. 

“Compliance Certificate” means a statement substantially in the form as set out in Attachment 
1 hereto. 

“Credit Facility” means one or more revolving credit or guarantee facilities (which may 
consist of one or more facilities (including any ancillary facility in the form of any overdraft 
facility, any guarantee, bonding, documentary or stand-by letter of credit facility, any short 
term loan facility, any derivatives facility, any foreign exchange facility or any other facility or 
accommodation required in connection with the business or operations of the Group) from one 
or more lenders which shall rank pari passu between each other) made available to the Issuer 
or any Guarantor for the purpose of financing the general corporate and working capital 
purposes of, or issuing letters of credit, guarantees or indemnities related to the business or 
operations of, the Group which may be guaranteed and secured to the extent and in the manner 
contemplated by the Intercreditor Agreement, provided that: 

(a) the total commitments of all such Credit Facilities may not at any time exceed EUR 
96,000,000 (of which the total commitments of any revolving loan facilities shall not 
exceed EUR 80,000,000) (in each case, or its equivalent in other currencies) in aggregate 
for the Group, it being understood, however, that if the Issuer at any time after the Issue 
Date is able to demonstrate to the Bond Trustee, by way of delivery of a Compliance 
Certificate to the Bond Trustee (with such supporting Financial Reports as the Bond 
Trustee may reasonably require), that EBITDA, when comparing (i) EBITDA for the 
12-month period ending on the last day of the most recent financial quarter to end prior 
to the Issue Date and (ii) EBITDA for the 12-month period ending on the last day of the 
most recent financial quarter to end prior to the date on which such demonstration takes 
place, has increased, then the total commitments of any revolving loan facilities made 
available under such Credit Facilities may, in aggregate for the Group, be increased by 
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an amount up to the lower of (A) an amount equal to 1.25:1 of such increase and (B) 
EUR 20,000,000 (or its equivalent in other currencies), provided that such increase 
must be effected not later than one month after the date of such demonstration; and  

(b) any Credit Facility Agreement under which any such revolving loan facility is made 
available shall include a clean down provision, whereby the borrower(s) thereunder 
undertake(s) to ensure that the aggregate amount of any revolving facility loans 
outstanding thereunder (when aggregated with the aggregate amount of any revolving 
facility loans outstanding under any such other revolving loan facility), less the amount 
of any cash and cash equivalents of the Group, does not exceed EUR 30,000,000 (or its 
equivalent in other currencies) for a period of not less than five consecutive Business 
Days in each calendar year and no less than a period of at least three months shall lapse 
between two such periods.  

“Credit Facility Agreement” means any agreement evidencing the terms of any a Credit 
Facility. 

“CSD” means the central securities depository in which the Bonds are registered, being 
Verdipapirsentralen ASA (VPS). 

“Decisive Influence” means a person having, as a result of an agreement or through the 
ownership of shares or ownership interests in another person (directly or indirectly): 

(a) a majority of the voting rights in that other person; or 

(b) a right to elect or remove a majority of the members of the board of directors of that 
other person. 

“Default Notice” means a written notice to the Issuer as described in Clause 14.2 (Acceleration 
of the Bonds). 

“Default Repayment Date” means the settlement date set out by the Bond Trustee in a Default 
Notice requesting early redemption of the Bonds. 

“Distribution” means, in respect of any Group Company:  

(a) any declaration, making or payment of any dividend, charge, fee or other distribution (or 
any interest on any unpaid dividend, charge, fee or other distribution) on or in respect of 
its share capital (or any class thereof); 

(b) any repayment or distribution of any dividend or share premium reserve; 

(c) any payment of any management, advisory or other fee to or to the order of any of its 
shareholders or any Affiliate thereof; 

(d) any redemption, repurchase, defeasance, retirement or repayment of its share capital or 
the making of any resolution to do so; and 

(e) any repayment of any Subordinated Loan or any payment of any interest, fee, charge or 
premium accrued in respect thereof. 
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“EBITDA” means, in respect of any relevant 12-month period, the consolidated operating 
profits of the Group before taxation (excluding the results from discontinued operations): 

(a) before deducting any interest, commission, fees, discounts, prepayment fees, premiums 
or charges and other finance payments whether paid, payable or capitalised by any Group 
Company (calculated on a consolidated basis) in respect of that period (including, for 
the avoidance of doubt, any finance charges and any deemed interest cost and other 
finance charges in respect of any pension liabilities and provisions); 

(b) not including any accrued interest owing to any Group Company; 

(c) after adding back (to the extent otherwise deducted) any amount attributable to the 
amortisation, depreciation or impairment of assets of any Group Company (and taking 
no account of the reversal of any previous impairment charges made in that period) and 
any costs or provisions relating to any share option or incentive scheme of any Group 
Company; 

(d) before taking into account any Exceptional Items, which together with any other 
amounts to be covered by the EBITDA Adjustment Basket in respect of such period, 
does not exceed the EBITDA Adjustment Basket; 

(e) before deducting any fees, costs and expenses, stamp, registration and other taxes 
incurred by any Group Company in connection with the Bond Issue, or any expenses, 
charges or other costs relating to any equity offering, investment, acquisition, 
disposition, recapitalization or the incurrence of any indebtedness not restricted 
hereunder (in each case whether or not successful and as determined in good faith by an 
officer of the Issuer); 

(f) after deducting the amount of any profit (or adding back the amount of any loss) of any 
Group Company which is attributable to minority interests held by such Group Company 
in entities which are not themselves Group Companies (other than to the extent such 
profits are received in cash); 

(g) plus or minus the Group's share of the profits or losses (after finance costs and tax) of 
any investment or entity (which is not itself a Group Company (including associates and 
joint ventures)) in which any Group Company has an ownership interest; 

(h) after adding (to the extent not already included) the proceeds of any business 
interruption or similar insurance (or any claim under any such insurance policy);  

(i) before taking into account any unrealised gains or losses on any derivative  or financial 
instrument (other than any derivative instrument which is accounted for on a hedge 
accounting basis); 

(j) before taking into account any gain or loss arising from an upward or downward 
revaluation of any other asset; 

(k) before taking into account any pension items;  
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(l) excluding the charge to profit represented by the expensing of stock options; 

(m) before taking into account any gain arising from any debt purchase transaction entered 
into by any Group Company;  

(n) after adding back the amount of any management, monitoring, consulting and advisory 
fees, charges and related expenses paid to any Investor during that period constituting a 
Permitted Payment; 

(o) before taking into account any realized and unrealized exchange gains and losses 
arising on translation of foreign currency borrowings; and 

(p) before taking into account any costs of any permitted acquisition made in that period 
and any other fees and costs incurred under the Finance Document and any Credit 
Facility,  

in each case, to the extent added, deducted or taken into account, as the case may be, for the 
purposes of determining operating profits of the Group before taxation. 

“EBITDA Adjustment Basket” means an amount not exceeding 15.00 per cent. of EBITDA 
(prior to making any adjustments for the type of items in question) in respect of any relevant 
period in aggregate for the Group. 

“Environmental Guarantee Arrangement” means the guarantee framework agreement, 
initially entered into on 31 July 2020 between Fertiberia, S.A. as guarantee, Química del 
Estroncio, S.A.U., Fercampo, S.A.U., Agralia Fertilizantes, S.L., Fertiberia Castilla-León, S.A. 
and Fertiberia la Mancha, S.L. as guarantors and Banco Santander, S.A., Bankia, S.A., 
Bankinter, S.A., Banco de Sabadell, S.A. and Caixabank, S.A. as guaranteeing entities, which 
was notarized on the same date by the notary of Madrid, Mr. Jaime Recarte Casanova. 

“Equity Clawback Option” has the meaning given to such term in Clause 10.3 (Early 
redemption – Equity Clawback). 

“Equity Clawback Repayment Date” means the settlement date for the Equity Clawback 
Option determined by the Issuer pursuant to Clause 10.3 (Early redemption – Equity Clawback) 
or a date agreed upon between the Bond Trustee and the Issuer in connection with such 
redemption of Bonds.  

“Escrow Account” means an account (with the Paying Agent or a Norwegian bank acceptable 
to the Bond Trustee) in the name of the Issuer, blocked and pledged on first ranking priority as 
security for the Issuer’s obligations under the Finance Documents. 

“Escrow Account Pledge” means the pledge over the Escrow Account, and where the bank 
operating the account has waived any set-off rights. 

“EUR” means the single currency of the Participating Member States. 

“Event of Default” means any of the events or circumstances specified in Clause 14.1 (Events 
of Default). 
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“Exceptional Items” means any exceptional, one-off, non-recurring or extraordinary items, 
including items which represent gains or losses arising on: 

(a) Group reorganisations, restructurings, redundancies, relocations and closures of 
businesses, divisions or branches (in each case, including any consulting or advisory 
costs in connection with such activities) to the extent implemented by the Group; 

(b) disposals of assets associated with discontinuing operations of the Group; and  

(c) any IPO or other equity offering and in each case any consulting or advisory costs in 
connection with such activities. 

“Exchange” means:  

(a) Oslo Børs (Oslo Stock Exchange); or 

(b) any regulated market as such term is understood in accordance with the Markets in 
Financial Instruments Directive 2014/65/EU (MiFID II) and Regulation (EU) No. 
600/2014 on markets in financial instruments (MiFIR).  

“Existing Debt” means any principal amount, the aggregate of which currently equals 
approximately EUR 76,100,000, together with accrued interest and fees and all other amounts 
accrued and outstanding under the facility agreement originally dated 20 July 2018 (as 
amended, restated and/or supplemented from time to time) between Fertiberia, S.A. as 
borrower and Kartesia Securities, S.A. and Kartesia Securities IV, S.A. as lenders. 

“Finance Documents” means these Bond Terms, the Bond Trustee Fee Agreement, the 
Guarantees, the Intercreditor Agreement, any Tap Issue Addendum, the Transaction Security 
Documents and any other document designated as such by the Issuer and the Bond Trustee. 

“Finance Lease” means any lease or hire purchase contract, a liability under which would, in 
accordance with the Accounting Standard, be treated as a balance sheet liability (other than a 
lease or hire purchase contract which would, in accordance with the Accounting Standard in 
force prior to 1 January 2019 have been treated as an operating lease). 

“Financial Indebtedness” means any indebtedness for or in respect of: 

(a) moneys borrowed and debit balances at banks or other financial institutions; 

(b) any acceptances under any acceptance credit facility or bill discontinuing facility (or 
dematerialised equivalent); 

(c) any note purchase facility or the issue of any bonds, notes, debentures, loan stock or any 
similar instrument (including the Bonds) (other than any performance bonds, advance 
payment bonds or documentary letters of credit in respect of obligations of any Group 
Company arising in the ordinary course of trading of that Group Company, each a 
"Trade Instrument”); 

(d) the amount of any liability in respect of any Finance Leases; 
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(e) receivables sold or discounted (other than any receivables to the extent they are sold on 
a non-recourse basis); 

(f) any derivative transaction entered into and, when calculating the value of that derivative 
transaction, only the marked to market net obligations of such person under such 
derivative transaction (or, if any actual amount is due as a result of the termination or 
close-out of that transaction, the amount of any such obligations to be equal at any time 
to the termination value of such agreement or arrangement giving rise to such obligation 
that would be payable by such person at such time) shall be taken into account; 

(g) (other than any Trade Instruments) any counter-indemnity obligation in respect of a 
guarantee, bond, standby or documentary letter of credit or any other instrument issued 
by a bank or financial institution in respect of an underlying liability of an entity which 
is not a Group Company which liability would fall within one of the other paragraphs of 
this definition; 

(h) any amount raised by the issue of shares which are redeemable mandatorily or at the 
option of the holder before the Maturity Date or are otherwise classified as borrowings 
under the Accounting Standard; 

(i) any amount of any liability under an advance or deferred purchase agreement if one of 
the primary reasons behind entering into the agreement is to raise finance or to finance 
the acquisition or construction of the asset or service in question and:  

(i) in relation to a deferred purchase agreement, payment is due more than 120 
calendar days after the expiry of period customarily allowed by the relevant 
supplier (unless the payment deferral results from non or delayed satisfaction of 
contract terms by the supplier or from contract terms establishing payment 
schedules tied to total or partial contract completion and/or to the results of 
operational testing procedures); and 

(ii) in relation to an advance purchase agreement, payment is made more than 120 
days prior to the date of supply (unless such payment terms are customarily 
offered or granted by the respective supplier); 

(j) any amount raised under any other transaction (including any forward sale or purchase 
agreement) not contemplated in any other paragraph of this definition but classified as 
borrowings under the Accounting Standard; and 

(k) without double counting, the amount of any liability in respect of any guarantee for any 
of the items referred to in any of the preceding paragraphs. 

The amount of Financial Indebtedness of any person at any time in the case of a revolving 
credit or similar facility (including under any Credit Facility) shall be the total amounts of cash 
funds borrowed and then outstanding thereunder at such time. In relation to any Financial 
Indebtedness in respect of bank accounts subject to netting, cash pooling, net balance, balance 
transfer or similar arrangements only the net balance shall be used. 

“Financial Reports” means the Annual Financial Statements and the Interim Accounts. 
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“First Call Date” means the Interest Payment Date falling in June 2023. 

“Group” means the Parent and each of its Subsidiaries from time to time. 

“Group Company” means any person which is a member of the Group. 

“Guarantee” means a Spanish or English law on first demand guarantee (garantía a primer 
requerimiento) to be issued by each Guarantor (each of which shall be in form and content 
satisfactory to the Bond Trustee). 

“Guarantor” means the Parent and each other Material Group Company. 

“Hedging Liabilities” means any liabilities incurred to any hedge counterparty (each, a 
“Hedge Counterparty”) under or in connection with any hedging agreement entered into by 
the Issuer or any Guarantor in respect of the interest rate liabilities and/or the exchange rate 
risks of the Issuer or any Guarantor in relation to the Bonds, any Credit Facility or any New 
Debt (in each case, not entered into for speculative purposes), and which may be guaranteed 
and secured to the extent and in the manner contemplated by the Intercreditor Agreement.  

“IFRS” means the International Financial Reporting Standards and guidelines and 
interpretations issued by the International Accounting Standards Board (or any predecessor and 
successor thereof) in force from time to time and to the extent applicable to the relevant 
financial statements. 

“Incurrence Test” shall have the meaning ascribed to such term in Clause 13.17 (Incurrence 
Test). 

“Initial Bond Issue” means the aggregate Nominal Amount of all Bonds issued on the Issue 
Date. 

“Initial Material Group Company” means the Existing Guarantors as defined in the Agreed 
Security Principles. 

“Initial Nominal Amount” means the nominal amount of each Bond as set out in Clause 2.1 
(Amount, denomination and ISIN of the Bonds). 

“Insolvent” means that a person: 

(a) is unable or admits inability to pay its debts as they fall due; 

(b) suspends making payments on any of its debts generally; or 

(c) is otherwise considered insolvent or bankrupt within the meaning of the relevant 
bankruptcy legislation of the jurisdiction which can be regarded as its center of main 
interest as such term is understood pursuant to Regulation (EU) 2015/848 on insolvency 
proceedings (as amended from time to time). 

“Intercompany Loan” means: 
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(a) for the purpose of any Transaction Security to be created pursuant to the terms hereof, 
any loan or credit made by an Obligor to any other Group Company; and 

(b) for the purpose of the Intercreditor Agreement, any loan or credit made by any Group 
Company to any Obligor, 

in each case, where (i) the loan or credit is (or is scheduled to be) outstanding for at least 12 
months and (ii) the principal amount thereof is at least equal to EUR 1,500,000 (or its 
equivalent in other currencies). 

“Intercreditor Agreement” means the English law intercreditor agreement to be entered into 
between, among others, the Issuer and the relevant creditors of the Issuer and the other 
Obligors. 

“Interest Payment Date” means the last day of each Interest Period, the first Interest Payment 
Date being 22 March 2021 and the last Interest Payment Date being the Maturity Date. 

“Interest Period” means, subject to adjustment in accordance with the Business Day 
Convention, the period between 22 March, 22 June, 22 September and 22 December each year, 
provided however that an Interest Period shall not extend beyond the Maturity Date. 

“Interest Quotation Day” means, in relation to any period for which Interest Rate is to be 
determined, two Quotation Business Days before the first day of the relevant Interest Period. 

“Interest Rate” means the percentage rate per annum which is the aggregate of the Reference 
Rate for the relevant Interest Period plus the Margin. 

“Interim Accounts” means the unaudited consolidated quarterly financial statements of the 
Parent for the quarterly periods ending on 31 March, 30 June, 30 September and 31 December 
in each of its financial years, each of which shall include a balance sheet, profit and loss account 
and cashflow statement together with management commentary on the performance. 

“Investor” means: 

(a) the limited partnerships comprising Triton Fund V or any of their respective Affiliates;  

(b) any other trust, fund, company or partnership owned, managed or advised by Triton 
Investment Management Limited or any of its Affiliates, and the Affiliates of any such 
trust, fund, company or partnership; or  

(c) any limited partner of any such trust, fund, company or partnership referred to in 
paragraph (b) above or any of their respective Affiliates, in each case from time to time, 
but, for the avoidance of doubt, excluding any portfolio companies of any of the 
Investors, 

and together, the “Investors”. 

“IPO” means an initial public offering of the shares in the Ultimate Parent or any of its (direct 
or indirect) holding companies. 
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“ISIN” means International Securities Identification Number. 

“Issue Date” means 22 December 2020. 

“Issuer” means the company designated as such in the preamble to these Bond Terms. 

“Issuer’s Bonds” means any Bonds which are owned by the Issuer or any Affiliate of the 
Issuer. 

“Listing Failure Event” means: 

(a) that the Bonds (save for any Temporary Bonds) have not been admitted to listing on an 
Exchange within 12 months following the Issue Date; or 

(b) in the case of a successful admission to listing of the Bonds on an Exchange, that a period 
of 6 months has elapsed since the Bonds ceased to be listed on an Exchange; or  

(c) if the Bonds are listed on an Exchange, any Temporary Bonds have not been admitted 
to listing on the Exchange within 3 months of the date of issue thereof. 

“Longstop Date” means the date falling 90 days after the Issue Date. 

“Make Whole Amount” means an amount equal to the sum of the present value on the 
applicable Repayment Date of each of:  

(a) 103.00 per cent. of the Nominal Amount of the redeemed Bonds as if such payment had 
taken place on the First Call Date; and 

(b) the remaining interest payments on the redeemed Bonds to the First Call Date (less any 
accrued but unpaid interest on the redeemed Bonds as at such Repayment Date),  

where the present value shall be calculated by using a discount rate of 50 basis points per 
annum, and where the Interest Rate applied for the remaining interest payments until the First 
Call Date shall equal the Interest Rate on the applicable Repayment Date.  

“Mandatory Redemption Event” means in the event that the conditions precedent set out in 
Clause 6.1 (Conditions precedent for disbursement to the Issuer) have not been fulfilled within 
the Longstop Date. 

“Mandatory Redemption Repayment Date” means the settlement date for the Mandatory 
Redemption Event pursuant to Clause 10.6 (Mandatory early redemption due to a Mandatory 
Redemption Event). 

“Margin” means 6.00 per cent per annum. 

“Material Adverse Effect” means a material adverse effect on:  

(a) the ability of (i) the Obligors (taken as a whole) to perform and comply with their 
obligations, or (ii) the Ultimate Parent to perform and comply with its obligations, in 
each case, under any of the Finance Documents; or  
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(b) the validity or enforceability of any of the Finance Documents. 

“Material Group Company” means, at any time:  

(a) the Parent; 

(b) the Issuer; 

(c) each Guarantor; 

(d) each Group Company that holds shares in a Guarantor; 

(e) any Group Company which has earnings before interest, tax, depreciation and 
amortisation (calculated on the same basis as EBITDA) representing 5.00 per cent. or 
more of EBITDA, calculated on a consolidated basis; and 

(f) any Group Company which has subsequently been designated as a Material Group 
Company by the Issuer pursuant to Clause 13.16 (Designation of Material Group 
Companies) (and which, for the avoidance of doubt, shall include each Initial Material 
Group Company and each Subsequent Material Group Company. 

“Maturity Date” means 22 December 2025, adjusted according to the Business Day 
Convention. 

“Maximum Issue Amount” shall have the meaning ascribed to such term in Clause 2.1 
(Amount, denomination and ISIN of the Bonds). 

“New Debt” means any Financial Indebtedness incurred by the Issuer after the Issue Date in 
accordance with paragraphs (g) or (m) of the definition of "Permitted Financial Indebtedness" 
(which, for the avoidance of doubt, means that any Subordinated Loans shall not constitute 
New Debt), and which may be guaranteed and secured to the extent and in the manner 
contemplated herein and/or by the Intercreditor Agreement.   

“Nominal Amount” means the Initial Nominal Amount (less the aggregate amount by which 
each Bond has been partially redeemed, if any, pursuant to Clause 10 (Redemption and 
repurchase of Bonds)), or any other amount following a split of Bonds pursuant to paragraph 
(j) of Clause 16.2 (The duties and authority of the Bond Trustee). 

“Obligor” means the Issuer and each Guarantor. 

“Outstanding Bonds” means any Bonds not redeemed or otherwise discharged. 

“Overdue Amount” means any amount required to be paid by an Obligor under any of the 
Finance Documents but not made available to the Bondholders on the relevant Payment Date 
or otherwise not paid on its applicable due date. 

“Parent” means Fertiberia SARL, a company incorporated under the laws of Luxembourg with 
company registration number B235262, which is the direct owner of 100.00 per cent. of the 
shares in the Issuer. 
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“Participating Member States” means any member state of the European Union that has the 
euro as its lawful currency in accordance with the legislation of the European Union relating 
to Economic and Monetary Union. 

“Partial Payment” means a payment that is insufficient to discharge all amounts then due and 
payable under the Finance Documents. 

“Paying Agent” means the legal entity appointed by the Issuer to act as its paying agent with 
respect to the Bonds in the CSD. 

“Payment Date” means any Interest Payment Date or any Repayment Date. 

“Permitted Distribution” means any Distribution by:  

(a) a Group Company in the form of a Permitted Payment; 

(b) the Parent at any time following an IPO, provided that (i) the Incurrence Test is 
complied with if tested pro forma immediately after the making of such Distribution and 
(ii) the amount of such Distribution (when aggregated with the amount of any other 
Distribution made by the Parent during the same financial year) does not exceed an 
amount equal to 50.00 per cent. of the Group's consolidated net income for the previous 
financial year; or 

(c) any Group Company other than the Parent, provided that (i) such Distribution is made 
to another Group Company or (ii), if made by a Group Company which is not wholly-
owned, is made pro rata to its shareholders on the basis of their respective ownership at 
the same time,  

in each case, provided that no Event of Default is continuing or would result from the making 
of such Distribution. Notwithstanding the foregoing, the Issuer shall not, and it shall ensure 
that no other Group Company will, repay or pay (in cash or in kind) any part of any 
Subordinated Loan (from any person other than the Ultimate Parent (as any Subordinated Loan 
from the Ultimate Parent is covered by paragraph (b) above)) or any interest, premiums or fees 
incurred in respect thereof until the date occurring 6 months after all the Bonds together with 
any interest and any other amounts accrued in respect thereof have irrevocably been repaid and 
paid in full. 

“Permitted Financial Indebtedness” means any Financial Indebtedness: 

(a) arising under the Finance Documents in respect of the Initial Bond Issue; 

(b) arising under any Credit Facility or any Hedging Liabilities, in each case subject to the 
terms set out herein and the Intercreditor Agreement; 

(c) arising under, or to the extent covered by, a letter of credit, guarantee or indemnity issued 
under any Credit Facility or any ancillary facility relating thereto; 

(d) arising under any Subordinated Loans made by the Ultimate Parent on or prior to the 
Issue Date, in each case subject to the terms set out herein and in the Intercreditor 
Agreement; 
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(e) up until the disbursement of the net proceeds of the Initial Bond Issue from the Escrow 
Account, in the form of any Existing Debt; 

(f) arising under any loan or guarantee permitted by the definition of "Permitted Financial 
Support", subject to the terms of the Intercreditor Agreement; 

(g) incurred after the Issue Date, provided that (i) the Incurrence Test is complied with if 
tested pro forma immediately after the incurrence of such new Financial Indebtedness 
and (ii) such Financial Indebtedness is incurred by: 

(A) the Issuer: 

(1) as a result of a Tap Issue; or 

(2) ranks pari passu with the obligations of the Issuer under the Finance 
Documents and has a final maturity date (and, if applicable, 
instalment dates or early redemption dates) which occurs after the 
Maturity Date; or 

(B) the Parent under a Subordinated Loan (provided that if such Subordinated 
Loan is from the Ultimate Parent, the Incurrence Test set out in paragraph 
(g)(i) above shall not be required to be made), 

and, in each case, (AA) provided further that no Event of Default is continuing or would 
result from the incurrence of any such Financial Indebtedness and (BB) subject to the 
terms set out herein and the Intercreditor Agreement; 

(h) in the form of any seller's credit (No.: selgerkreditt) granted at the date of making any 
acquisition of any company, business, undertaking, shares or securities (or any interest 
in any of the foregoing) permitted by the terms hereof, provided that:  

(i) the Ultimate Parent assumes all liabilities in respect of such seller's credit (so that 
no Group Company has, or each Group Company ceases to have, any liability in 
respect thereof) at the date of acquisition; and 

(ii) any claim the Ultimate Parent may get as a result of assuming such liabilities: 

(A) is against the Parent (and therefore constitutes a Subordinated Loan); or 

(B) initially is against any other Group Company, and: 

(1) the Parent assumes all liabilities in respect of such claim (upon which 
that claim becomes a Subordinated Loan); or 

(2) such claim is contributed by the Ultimate Parent to the Parent as a 
contribution in kind (No.: tingsinnskudd) in connection with an issue 
of shares by the Parent to the Ultimate Parent, 
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in each case, so that each Group Company (other than the Parent) shall cease 
to be liable towards the Ultimate Parent in respect of such claim at the date of 
acquisition; 

(i) in the form of any earn out, seller's credit (No.: selgerkreditt) or other arrangement for 
the adjustment of the purchase price (in each case) on normal commercial terms incurred 
by an Obligor in relation to any acquisition of any company, business, undertaking, 
shares or securities (or any interest in any of the foregoing) permitted by the terms 
hereof, provided that (i) at least 80.00 per cent. of the total consideration payable by 
the Group in respect of such acquisition is paid in cash (or cash equivalents) at the date 
of acquisition and (ii) any such seller's credit (No.: selgerkreditt) is subordinated to the 
obligations of the Obligors under the Finance Documents pursuant to the terms of the 
Intercreditor Agreement; 

(j) incurred under any advance or deferred purchase agreement on normal commercial 
terms by any Group Company towards any of its trading partners in the ordinary course 
of its trading activities; 

(k) in the form of any counter-indemnity granted by a Group Company in respect of any 
guarantee, indemnity, bond, standby or documentary letter of credit or other instrument 
issued by a bank or financial institution in respect of liabilities incurred by another Group 
Company in its ordinary course of business; 

(l) in the form of any Finance Leases, provided that the aggregate capital value of all items 
so leased or hired does not exceed the higher of (i) EUR 2,000,000 (or its equivalent in 
other currencies) and (ii) an amount equal to 4.00 per cent. of EBITDA for the 12-month 
period ending on the last day of the previous financial year, in each case, in aggregate 
for the Group at any time; 

(m) of any person acquired by a Group Company after the Issue Date (which is incurred 
under arrangements in existence at the date of acquisition), provided that (i) the 
Incurrence Test is complied with if tested pro forma immediately after the incurrence of 
such new Financial Indebtedness and (ii) such Financial Indebtedness is either:  

(A) refinanced with:  

(1) the Issuer as the new borrower and such new Financial Indebtedness:  

(AA) is incurred as a result of a Tap Issue; or 

(BB) ranks pari passu with the obligations of the Issuer under the 
Finance Documents and has a final maturity date (and, if 
applicable, instalment dates or early redemption dates) which 
occurs after the Maturity Date; or 

(2) the Parent as the new borrower under a Subordinated Loan 
(provided that if such Subordinated Loan is from the Ultimate 
Parent, the Incurrence Test set out in paragraph (m)(i) above shall 
not be required to be made),  



 
 

18 
 

in each case, (I) provided that no Event of Default is continuing or would 
result from the incurrence of any such Financial Indebtedness and (II) 
subject to the terms set out herein and the Intercreditor Agreement; or  

(B) repaid in full,  

in each case, within 120 days of the date of such acquisition; 

(n) arising under any hedging or other derivative transaction for the protection against or 
benefit from the fluctuation in any rate or price entered into in the ordinary course of 
business by a Group Company and not for speculative purposes (other than any Hedging 
Liabilities);  

(o) arising under, or to the extent covered by, the Environmental Guarantee Arrangement; 

(p) arising in connection with (i) the non-interest bearing legacy liabilities to be discharged 
over a period of ten years consisting of social security liabilities (up to the aggregate 
amount of EUR 3,100,000 in total for the Group) and other supplier liabilities (up to the 
aggregate amount of EUR 1,000,000 in total for the Group) (together the “Excluded 
Legacy Liabilities”) or (ii) the CDTI and MINER Debt; 

(q) any guarantees or similar instruments issued by CaixaBank, S.A. prior to the Issue Date 
for or on behalf of, or for the benefit of, any Group Company up to an aggregate amount 
of EUR 3,900,000 for the Group, which shall not be permitted to be renewed after its 
return or expiry of its original term; 

(r) arising under local facilities made available to Obligors, provided that such facilities 
are granted on normal commercial terms and the total commitments of all such facilities 
does not at any time exceed the greater of EUR 7,500,000 (or its equivalent in other 
currencies) and an amount equal to 15.00 per cent. of EBITDA in aggregate for the 
Group at any time;  

(s) arising under any cash management or cash pooling arrangement to the extent entered 
into in the ordinary course of the banking arrangements of the Group, for the purpose of 
netting balances of Group Companies, provided that to the extent any Obligors 
participate in the respective cash management or cash pooling arrangements the cash is 
pooled in a bank account which is subject to Transaction Security; or 

(t) not permitted by the preceding paragraphs and the outstanding amount of which does 
not exceed the higher of (i) EUR 7,500,000 (or its equivalent in other currencies) and 
(ii) an amount equal to 15.00 per cent. of EBITDA, in each case, in aggregate for the 
Group at any time. 

“Permitted Financial Support” means: 

(a) any guarantee or indemnity granted under the Finance Documents; 
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(b) any guarantee or indemnity granted in respect of any Credit Facility, any Hedging 
Liabilities or any New Debt, in each case subject to the terms of the Intercreditor 
Agreement; 

(c) up until the disbursement of the net proceeds of the Initial Bond Issue from the Escrow 
Account, any guarantee or indemnity granted in respect of any Existing Debt; 

(d) any guarantee or indemnity in respect of any such Financial Indebtedness permitted 
under paragraph (m) of the definition of “Permitted Financial Indebtedness” granted 
(prior to the date of acquisition) by any person acquired by a Group Company after the 
Issue Date, provided that such guarantee or indemnity is discharged and released in full 
upon the refinancing or repayment of such Financial Indebtedness as set out therein; 

(e) any guarantee permitted under the definition of “Permitted Financial Indebtedness”; 

(f) any guarantee, loan or credit granted by any Obligor to another Obligor;  

(g) any guarantee, loan or credit granted by any Group Company that is not an Obligor to 
any other Group Company;  

(h) a guarantee by an Obligor for the benefit of a Group Company which is not an Obligor, 
provided that the total amount so guaranteed (when aggregated with the total principal 
amount of any loans and credits permitted under paragraph (i) below) does not in 
aggregate for the Group at any time exceed the higher of (i) EUR 5,000,000 (or its 
equivalent in other currencies) and (ii) an amount equal to 10.00 per cent. of EBITDA 
for the 12-month period ending on the last day of the previous financial year;  

(i) any loan or credit granted by an Obligor to any Group Company which is not an Obligor, 
provided that the total principal amount of such loans and credits (when aggregated 
with the total amount of any guarantees permitted under paragraph (h) above) does not 
in aggregate for the Group at any time exceed the higher of (i) EUR 5,000,000 (or its 
equivalent in other currencies) and (ii) an amount equal to 10.00 per cent. of EBITDA 
for the 12-month period ending on the last day of the previous financial year; 

(j) any trade credit extended by any Group Company to its customers on normal commercial 
terms (including by way of endorsement of negotiable instruments) and in the ordinary 
course of its trading activities; 

(k) any (i) performance or similar bond guaranteeing performance by any Group Company 
under any agreement entered into in the ordinary course of business or (ii) counter-
indemnity obligation of any Group Company in respect of any guarantee, indemnity, 
bond, stand by letter of credit or any other instrument issued by a bank or financial 
institution in respect of any obligation assumed by a Group Company in the ordinary 
course of business; 

(l) any guarantee given in respect of any netting or set-off arrangements permitted under 
paragraph (e) of the definition of “Permitted Security”; 
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(m) any indemnity given in the ordinary course of the documentation of an acquisition or 
disposal transaction permitted by the terms hereof, which indemnity is in a customary 
form and subject to customary limitations;  

(n) any guarantee or counter-indemnity on normal commercial terms in respect of any lease 
of real property entered into by any Group Company;  

(o) any liability arising as a result of a fiscal unity or cash pooling between Group 
Companies; or 

(p) any loans, credits, guarantees or indemnities not permitted by the preceding paragraphs 
which do not (in total) exceed the higher of (i) EUR 10,000,000 (or its equivalent in 
other currencies) and (ii) an amount equal to 20.00 per cent. of EBITDA, in each case, 
in aggregate for the Group at any time. 

“Permitted Payment” means any payment: 

(a) as a result of a fiscal unity between Group Companies; 

(b) to fund the purchase of any shares or loan notes of any departing management (together 
with the purchase or repayment of any related loans and required bonus or compensation 
payments to that departing management), provided that the aggregate amount of such 
payments in total for the Group during the life of the Bonds does not exceed the higher 
of (i) EUR 5,000,000 (or its equivalent in other currencies) and (ii) an amount equal to 
10.00 per cent of EBITDA for the 12-month period ending on the last day of the previous 
financial year;  

(c) to the Ultimate Parent or another (direct or indirect) holding company of the Parent to 
finance administrative costs, provided that the aggregate amount of such payments in 
total for the Group during any financial year does not exceed the higher of (i) EUR 
1,000,000 (or its equivalent in other currencies) and (ii) an amount equal to 2.00 per cent. 
of EBITDA for the 12-month period ending on the last day of the previous financial year 
plus any payments which are made to the Ultimate Parent or such holding company to 
finance tax (other than any tax resulting from any sale, transfer or other disposal of any 
shares or ownership interests in any person) and regulatory costs, professional fees and 
remuneration which are incurred in the ordinary course of business; and 

(d) to the Investors or any of their Affiliates (or an advisor to the Investor) or any other direct 
or indirect shareholder of the Parent for corporate finance, M&A and transaction advice 
or similar agreements or other services actually provided to the Group, in each case, on 
arm's length terms, provided that the aggregate amount of such payments in total for 
the Group during any financial year does not exceed the higher of (i) EUR 2,000,000 (or 
its equivalent in other currencies) and (ii) an amount equal to 4.00 per cent. of EBITDA 
for the 12-month period ending on the last day of the previous financial year. 

“Permitted Security” means any Security: 

(a) created under the Finance Documents;  
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(b) created in respect of any Credit Facility, any Hedging Liabilities or any New Debt, in 
each case subject to the terms of the Intercreditor Agreement; 

(c) up until the disbursement of the net proceeds of the Initial Bond Issue from the Escrow 
Account, created in respect of any Existing Debt; 

(d) arising by operation of law and in the ordinary course of trading and not as a result of 
any default or omission by any Group Company;  

(e) in the form of any cash pooling, netting or set-off arrangement entered into by any Group 
Company for the purpose of netting debit and credit balances of Group Companies in 
the ordinary course of its banking arrangements; 

(f) in the form of rental deposits on normal commercial terms in respect of any lease of real 
property entered into by any Group Company; 

(g) arising as a consequence of any Finance Lease permitted pursuant to paragraph (l) of the 
definition of “Permitted Financial Indebtedness”; 

(h) arising under any retention of title, hire purchase or conditional sale arrangement or 
arrangements having similar effect in respect of goods supplied to a Group Company in 
the ordinary course of trading and on the supplier's standard or usual terms and not 
arising as a result of any default or omission by any Group Company; 

(i) in respect of any such Financial Indebtedness permitted under paragraph (m) of the 
definition of “Permitted Financial Indebtedness” created (prior to the date of acquisition) 
by any person acquired by a Group Company after the Issue Date, provided that such 
security is discharged and released in full upon the refinancing or repayment of such 
Financial Indebtedness as set out therein;  

(j) affecting any asset acquired by any Group Company after the Issue Date, provided that 
such security is discharged and released in full within 180 days of the date of such 
acquisition;  

(k) in the form of (i) any payment or close out netting or set-off arrangement or (ii) any 
security established on normal commercial terms under any credit support arrangement, 
in each case, pursuant to any hedging or other derivative transaction permitted under 
paragraph (n) of the definition of “Permitted Financial Indebtedness”; 

(l) in the form of a pledge over an escrow account (or similar escrow arrangement) created 
in respect of a refinancing in full of the Bonds;  

(m) over bank accounts or retention rights in respect of deposits granted in favour of the 
account bank as part of that bank's standard terms and conditions entered into in the 
ordinary course of its banking arrangements; 

(n) in the form of payments into court or any Security arising under any court order or 
injunction or security for costs arising in connection with any litigation or court 
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proceedings being contested by any Group Company in good faith (which do not 
otherwise constitute or give rise to an Event of Default); 

(o) arising by operation of law in favour of a governmental or taxing authority in respect of 
taxes or charges being contested in good faith; 

(p) required to be granted by applicable mandatory law in favour of creditors in relation to 
any merger of Group Companies permitted hereunder in respect of liabilities owing to 
such creditors at the time of the relevant merger; 

(q) required to be granted under applicable law in connection with partial retirement 
schemes, flexible working schemes or other employment liabilities for which accruals 
are to be stated; 

(r) created under or in respect of the Environmental Guarantee Arrangement; 

(s) by way of a mortgage or other type of Security to secure obligations up to an amount of 
approximately EUR 70,000,000 (or its equivalent in other currencies) granted or to be 
granted over one or more Group Companies' assets in connection with the Spanish 
National Court order of 21 July 2015, by virtue of which Fertiberia, S.A. was required 
to provide a bank guarantee or a bonding insurance policy in order to guarantee the full 
completion of the remediation works of the breakage of phosphogypsum tanks occurred 
in the Spanish region of Huelva; or 

(t) securing indebtedness the outstanding principal amount of which (when aggregated with 
the outstanding principal amount of any other indebtedness which has the benefit of 
security given by any Group Company other than any permitted under the preceding 
paragraphs) does not exceed the higher of (i) EUR 15,000,000 (or its equivalent in other 
currencies) and (ii) an amount equal to 30.00 per cent. of EBITDA, in each case, in 
aggregate for the Group at any time. 

 “Post-Disbursement Security” has the meaning given to such term in paragraph (c) of Clause 
2.5 (Transaction Security). 

“Pre-Disbursement Security” has the meaning given to such term in paragraph (b) of Clause 
2.5 (Transaction Security). 

“Pre-Settlement Security” has the meaning given to such term in paragraph (a) of Clause 2.5 
(Transaction Security). 

“Put Option” shall have the meaning ascribed to such term in Clause 10.3 (Mandatory 
repurchase due to a Put Option Event). 

“Put Option Event” means a Change of Control Event. 

“Put Option Repayment Date” means the settlement date for the Put Option pursuant to 
Clause 10.3 (Mandatory repurchase due to a Put Option Event). 

“Quotation Business Day” means a day which is a Target Day. 
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“Reference Rate” shall mean EURIBOR (European Interbank Offered Rate) being:  

(a) the interest rate displayed on Reuters screen EURIBOR01 (or through another system or 
website replacing it) as of or around 11.00 a.m. (Brussels time) on the Interest Quotation 
Day for the offering of deposits in Euro and for a period comparable to the relevant 
Interest Period;  

(b)  if no screen rate is available for the relevant Interest Period: 

(i) the linear interpolation between the two closest relevant interest periods, and with 
the same number of decimals, quoted under paragraph (a) above; or 

(ii) a rate for deposits in the currency of the Bonds for the relevant Interest Period as 
supplied to the Bond Trustee at its request quoted by a sufficient number of 
commercial banks reasonably selected by the Bond Trustee; or 

(c) if the interest rate under paragraph (a) is no longer available, the interest rate will be set 
by the Bond Trustee in consultation with the Issuer to: 

(i) any relevant replacement reference rate generally accepted in the market; or 

(ii) such interest rate that best reflects the interest rate for deposits in the currency of 
the Bonds offered for the relevant Interest Period. 

In each case, if any such rate is below zero, the Reference Rate will be deemed to be zero. 

“Relevant Jurisdiction” means the country in which the Bonds are issued, being Norway. 

“Relevant Record Date” means the date on which a Bondholder’s ownership of Bonds shall 
be recorded in the CSD as follows: 

(a) in relation to payments pursuant to these Bond Terms, the date designated as the 
Relevant Record Date in accordance with the rules of the CSD from time to time; or 

(b) for the purpose of casting a vote with regard to Clause 15 (Bondholders’ Decisions), the 
date falling on the immediate preceding Business Day to the date of that Bondholders’ 
decision being made, or another date as accepted by the Bond Trustee. 

“Repayment Date” means any Call Option Repayment Date, any Default Repayment Date, 
any Equity Clawback Repayment Date, any Put Option Repayment Date, the Tax Event 
Repayment Date, the Mandatory Redemption Repayment Date, the settlement date for any 
mandatory early redemption pursuant to Clause 10.7 (Mandatory early redemption – minimum 
amount outstanding) determined by the Issuer pursuant to these Bond Terms, the Maturity Date 
or a date agreed between the Bond Trustee and the Issuer in connection with any such 
redemption of Bonds.   

“Secured Obligations” has the meaning given to such term in the Intercreditor Agreement 
(which shall include, inter alia,  all present and future liabilities and obligations at any time 
due, owing or incurred by any member of the Group and by each Obligor to any Secured Party 
under the Finance Documents, any Credit Facility, any Hedging Liabilities and any agreement 
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evidencing the terms of any New Debt, both actual and contingent and whether incurred solely 
or jointly and as principal or surety or in any other capacity). 

“Secured Parties” has the meaning given to such term in the Intercreditor Agreement (which 
shall include the creditors under any Credit Facility, any Hedge Counterparties, the Bond 
Trustee and the Bondholders and any creditors in respect of any New Debt).  

“Securities Trading Act” means the Securities Trading Act of 2007 no.75 of the Relevant 
Jurisdiction. 

“Security” means a mortgage, charge, pledge, lien, security assignment or other security 
interest securing any obligation of any person or any other agreement or arrangement having a 
similar effect. 

“Security Agent” means Sanne AgendSynd, S.L.U. (or any other security agent or trustee 
acting for the Secured Parties pursuant to the terms of the Intercreditor Agreement), provided 
that Banco Santander, S.A. shall act as the Delegate (as defined in the Intercreditor Agreement) 
of the Security Agent in respect of the Spanish Mortgages (as defined in the Agreed Security 
Principles) in the manner and to the extent set out in the Intercreditor Agreement. 

“Subordinated Loan” means any loan or credit made to the Parent by the Ultimate Parent or 
any other person (other than a Group Company), provided (in each case) that it is unsecured 
and subordinated to the obligations of the Obligors under the Finance Documents pursuant to 
the terms of the Intercreditor Agreement. 

“Subsequent Material Group Company” has the meaning given to such term in paragraph 
(a) of Clause 6.2 (Post-Disbursement Conditions Precedent). 

“Subsidiary” means a company over which another company has Decisive Influence. 

“Summons” means the call for a Bondholders’ Meeting or a Written Resolution as the case 
may be. 

“Super Senior Hedging Liabilities” means any Hedging Liabilities relating to a Credit 
Facility. 

 “Tap Issue” shall have the meaning ascribed to such term in Clause 2.1 (Amount, 
denomination and ISIN of the Bonds). 

“Tap Issue Addendum” shall have the meaning ascribed to such term in Clause 2.1 (Amount, 
denomination and ISIN of the Bonds). 

 “TARGET Day” means any day on which the Trans-European Automated Real-time Gross 
Settlement Express Transfer payment system is open for the settlement of payments in euro. 

“Tax Event Repayment Date” means the date set out in a notice from the Issuer to the 
Bondholders pursuant to Clause 10.5 (Early redemption option due to a tax event). 

“Temporary Bonds” shall have the meaning ascribed to such term in Clause 2.1 (Amount, 
denomination and ISIN of the Bonds). 
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“Total Net Debt” means, at the relevant time, the aggregate amount of all obligations of the 
Group Companies for or in respect of Financial Indebtedness (other than such referred to in 
paragraph (f) of the definition of "Financial Indebtedness") but: 

(a) excluding any such obligations to any other Group Company; 

(b) excluding any such obligations in respect of any Subordinated Loans; 

(c) excluding the CDTI and MINER Debt, the Environmental Guarantee Arrangements and 
Excluded Legacy Liabilities and any capitalized interest in respect of the Existing Debt; 

(d) excluding (without double counting) any Financial Indebtedness to the extent that such 
Financial Indebtedness is supported by any letter of credit or bank guarantee issued under 
an ancillary facility made available under a Credit Facility and such letter of credit or 
bank guarantee is included in Financial Indebtedness; 

(e) excluding (without double counting) any obligations in respect of Trade Instruments 
(including under any ancillary facility under a Credit Facility and any guarantee facility 
constituting a Credit Facility) (other than to the extent called upon in respect of any 
actual liability thereunder); 

(f) excluding any guarantee or indemnity given by a Group Company in respect of any of 
the indebtedness referred to in paragraphs (a) to (d) above;  

(g) excluding any Bonds held by the Issuer; and 

(h) deducting the aggregate amount of any cash (including funds held on the Escrow 
Account) and cash equivalents held by any Group Company at the time, 

and so that no amount shall be included or excluded more than once. 

“Transaction Security” has the meaning given to that term in the Intercreditor Agreement 
(which shall include the Security created or expressed to be created in favour of the Security 
Agent (on behalf of the Secured Parties) pursuant to the Transaction Security Documents and 
which shall secure the liabilities due, owing or incurred by each Obligor and any other Group 
Company to any Secured Party to the extent and in the manner contemplated by the 
Intercreditor Agreement). 

“Transaction Security Documents” means any document evidencing the terms of any 
Security created or to be created by the Ultimate Parent or by or in respect of any Obligor 
pursuant to the terms hereof, including (without limitation) all of the documents which shall be 
executed or delivered pursuant to paragraphs (b) and (c) of Clause 2.5 (Transaction Security)  
(which, unless the context otherwise requires, shall include any Guarantees). 

“Ultimate Parent” means Trifuchsia MidCo SARL, a company incorporated under the laws 
of Luxembourg with company registration number B235291, which is the direct owner of 
100.00 per cent. of the shares in the Parent. 

“Voting Bonds” means the Outstanding Bonds less the Issuer’s Bonds. 
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“Written Resolution” means a written (or electronic) solution for a decision making among 
the Bondholders, as set out in Clause 15.5 (Written Resolutions). 

1.2 Construction 
In these Bond Terms, unless the context otherwise requires: 

(a) headings are for ease of reference only; 

(b) words denoting the singular number will include the plural and vice versa; 

(c) references to Clauses are references to the Clauses of these Bond Terms; 

(d) references to a time are references to Central European time unless otherwise stated; 

(e) references to a provision of “law” is a reference to that provision as amended or re-
enacted, and to any regulations made by the appropriate authority pursuant to such law; 

(f) references to a “regulation” includes any regulation, rule, official directive, request or 
guideline by any official body; 

(g) references to a “person” means any individual, corporation, partnership, limited liability 
company, joint venture, association, joint-stock company, unincorporated organisation, 
government, or any agency or political subdivision thereof or any other entity, whether 
or not having a separate legal personality; 

(h) references to Bonds being “redeemed” means that such Bonds are cancelled and 
discharged in the CSD in a corresponding amount, and that any amounts so redeemed 
may not be subsequently re-issued under these Bond Terms;  

(i) references to Bonds being “purchased” or “repurchased” by the Issuer means that such 
Bonds may be dealt with by the Issuer as set out in Clause 11.1 (Issuer’s purchase of 
Bonds), 

(j) references to persons “acting in concert” shall be interpreted pursuant to the relevant 
provisions of the Securities Trading Act; and 

(k) an Event of Default is “continuing” if it has not been remedied or waived. 

2. THE BONDS 

2.1 Amount, denomination and ISIN of the Bonds  
(a) The Issuer has resolved to issue a series of Bonds in the maximum amount of EUR 

225,000,000 (the “Maximum Issue Amount”). The Bonds may be issued on different 
issue dates and the Initial Bond Issue will be in the amount of up to EUR 125,000,000. 
The Issuer may, provided that the conditions set out in Clause 6.4 (Tap Issues) are met, 
at one or more occasions issue Additional Bonds (each a “Tap Issue”) until the Nominal 
Amount of all Additional Bonds equals in aggregate the Maximum Issue Amount less 
the Initial Bond Issue. Each Tap Issue will be subject to identical terms as the Bonds 
issued pursuant to the Initial Bond Issue in all respects as set out in these Bond Terms, 
except that Additional Bonds may be issued at a different price than for the Initial Bond 
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Issue and which may be below or above the Nominal Amount. The Bond Trustee shall 
prepare an addendum to these Bond Terms evidencing the terms of each Tap Issue (a 
“Tap Issue Addendum”).  

(b) If the Bonds are listed on an Exchange and there is a requirement for a new prospectus 
in order for the Additional Bonds to be listed together with the Bonds, the Additional 
Bonds may be issued under a separate ISIN (such Bonds referred to as the “Temporary 
Bonds”). Upon the approval of the prospectus, the Issuer shall (i) notify the Bond 
Trustee, the Exchange and the Paying Agent and (ii) ensure that the Temporary Bonds 
are converted into the ISIN for the Bonds. 

(c) The Bonds are denominated in EUR. 

(d) The Initial Nominal Amount of each Bond is EUR 1,000. 

(e) The ISIN of the Bonds is set out on the front page. These Bond Terms apply with 
identical terms and conditions to (i) all Bonds issued under this ISIN, (ii) any Temporary 
Bonds and (iii) any Overdue Amounts issued under one or more separate ISIN in 
accordance with the regulations of the CSD from time to time.  

(f) Holders of Overdue Amounts related to interest claims will not have any other rights 
under these Bond Terms than their claim for payment of such interest claim which claim 
shall be subject to paragraph (b) of Clause 15.1 (Authority of the Bondholders’ Meeting). 

2.2 Tenor of the Bonds 
The tenor of the Bonds is from and including the Issue Date to but excluding the Maturity Date. 

2.3 Use of proceeds 
(a) The Issuer will use the net proceeds from the Initial Bond Issue towards: 

(i) refinancing in full the Existing Debt; 

(ii) refinancing any existing Subordinated Loans up to the aggregate amount of EUR 
25,000,000; 

(iii) financing or refinancing of capital expenditure and acquisitions of companies, 
businesses or undertakings made by the Group; 

(iv) financing the general corporate and working capital purposes of the Grupo (other 
than the making or paying of any Distribution other than such referred to in sub-
paragraph (ii) above); and 

(v) financing of any fees, costs and expenses incurred by the Group in respect of any 
such transactions or that part of the Bond Issue.  

(b) The Issuer will use the net proceeds from the issuance of any Additional Bonds as set 
out in the relevant Tap Issue Addendum.  
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2.4 Status of the Bonds 
The Bonds will constitute senior debt obligations of the Issuer and rank: 

(a) pari passu between themselves; and  

(b) at least pari passu with all other obligations of the Issuer, save for: 

(i) such obligations which are preferred by bankruptcy, insolvency, liquidation or 
other similar laws of general application; and  

(ii) the super senior ranking of: 

(A) any Credit Facility; and 

(B) any Super Senior Hedging Liabilities to the extent and in the manner 
contemplated by the Intercreditor Agreement. 

2.5 Transaction Security 
(a) As Security for the due and punctual fulfilment of the Issuer's obligations under the 

Finance Documents, including (but not limited to) any principal amount and any interest, 
premiums, fees, costs and expenses accrued in respect of the Bonds,  the Issuer shall 
procure that the following Security (subject to any mandatory limitations arising under 
any applicable law and the Agreed Security Principles) is granted in favour of the Bond 
Trustee (on behalf of the Bondholders) with first ranking priority within the times agreed 
in paragraph (a) of Clause 6 (Conditions for disbursement): 

Pre-Settlement Security: 

(i)  the Escrow Account Pledge. 

(b) As Security for the due and punctual fulfilment of the Secured Obligations, including 
(but not limited to) any principal amount and any interest, premiums, fees, costs and 
expenses accrued in respect of the Secured Obligations, the Issuer shall procure that the 
following Transaction Security (subject to any mandatory limitations arising under any 
applicable law and the Agreed Security Principles) is granted in favour of the Security 
Agent (on behalf of the Secured Parties) with first ranking priority within the times 
agreed in paragraph (b) of Clause 6 (Conditions for disbursement): 

Pre-Disbursement Security: 

(i) a first priority pledge by the Ultimate Parent of 100.00 per cent. of the shares in 
the Parent owned by it; 

(ii) a first priority assignment (by way of security) by the Ultimate Parent of any 
Subordinated Loans made by it; 

(iii) a first priority pledge by the Parent of 100.00 per cent. of the shares in the Issuer 
owned by it; 
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(iv) a Guarantee from the Parent and each other Initial Material Group Company; 

(v) a first priority pledge by the Parent, the Issuer and each other Group Company of 
100.00 per cent. of the shares in each such Guarantor owned by it;  

(vi) a first priority assignment (by way of security) by the Parent, the Issuer and each 
such other Guarantor of any Intercompany Loans made by it; and 

(vii) a first priority pledge by the Parent, the Issuer and each such other Guarantor of 
any bank accounts opened and maintained by it; and 

(viii) such other security created in respect of any Credit Facility (other than any cash 
collateral provided in respect of any letter of credit, guarantee, indemnity or other 
instrument issued by the issuing bank thereunder, provided that such cash 
collateral is provided as a result of the operation of customary provisions 
concerning the provision of cash collateral in respect of such instruments 
contained the relevant Credit Facility Agreement (and not, for instance, due to any 
default or event of default arising thereunder)), 

and (where relevant) any Transaction Security Document creating any such Security 
shall require that the relevant security provider promptly establishes similar security on 
substantially the same terms over any such future assets acquired by it. 

(c) As Security for the due and punctual fulfilment of the Secured Obligations, including 
(but not limited to) any principal amount and any interest, premiums, fees, costs and 
expenses accrued in respect of the Secured Obligations, the Issuer shall procure that the 
following Transaction Security (subject to any mandatory limitations arising under any 
applicable law and the Agreed Security Principles) is granted in favour of the Security 
Agent (on behalf of the Secured Parties) with first ranking priority within the times 
agreed in Clause 6.2 (Post-Disbursement conditions precedent): 

Post-Disbursement Security: 

(i) a Guarantee from each Subsequent Material Group Company; 

(ii) a first priority pledge by the Parent, the Issuer and each other Group Company of 
100.00 per cent. of the shares in each such Guarantor owned by it;  

(iii) a first priority assignment (by way of security) by the Parent, the Issuer and each 
such other Guarantor of any Intercompany Loans made by it;  

(iv) a first priority pledge by the Parent, the Issuer and each such other Guarantor of 
any bank accounts opened and maintained by it; and 

(v) such other security created in respect of any Credit Facility (other than any cash 
collateral provided in respect of any letter of credit, guarantee, indemnity or other 
instrument issued by the issuing bank thereunder, provided that such cash 
collateral is provided as a result of the operation of customary provisions 
concerning the provision of cash collateral in respect of such instruments 
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contained the relevant Credit Facility Agreement (and not, for instance, due to any 
default or event of default arising thereunder)), 

and (where relevant) any Transaction Security Document creating any such Security 
shall require that the relevant security provider promptly establishes similar security on 
substantially the same terms over any such future assets acquired by it. 

(d) The Pre-Disbursement Security, the Post-Disbursement Security and any other Security 
established pursuant to the terms hereof (other than the Pre-Settlement Security) shall 
form part of the Transaction Security and, together with any Guarantee, be shared with 
the other Secured Parties to the extent and in the manner contemplated by the 
Intercreditor Agreement. 

(e) The Bond Trustee may (at its sole discretion and in each case) postpone the creation or 
perfection of, or to the extent provided for in the Agreed Security Principles, waive the 
creation or perfection of, one or more such Guarantee or Security. 

(f) The Security Agent shall be irrevocably authorised to (i) release and discharge any 
Guarantees and Transaction Security over assets which are sold or otherwise disposed 
of (directly or indirectly) (A) in any merger, de-merger or disposal permitted in 
compliance with Clauses 13.5 (Mergers and de-mergers) or 13.11 (Disposals) and (B) 
following an enforcement of Transaction Security and (ii) release and discharge any 
Guarantee or Transaction Security provided by, or in respect of, a Guarantor that ceases 
to be a Material Group Company. 

3. THE BONDHOLDERS 

3.1 Bond Terms binding on all Bondholders 
(a) By virtue of being registered as a Bondholder (directly or indirectly) with the CSD, the 

Bondholders are bound by these Bond Terms and any other Finance Document, without 
any further action required to be taken or formalities to be complied with by the Bond 
Trustee, the Bondholders, the Issuer or any other party.  

(b) The Bond Trustee is always acting with binding effect on behalf of all the Bondholders.  

3.2 Limitation of rights of action 
(a) No Bondholder is entitled to take any enforcement action, instigate any insolvency 

procedures, or take other legal action against the Issuer or any other party in relation to 
any of the liabilities of the Issuer or any other party under or in connection with the 
Finance Documents, other than through the Bond Trustee and in accordance with these 
Bond Terms, provided, however, that the Bondholders shall not be restricted from 
exercising any of their individual rights derived from these Bond Terms, including the 
right to exercise the Put Option.  

(b) Each Bondholder shall immediately upon request by the Bond Trustee provide the Bond 
Trustee with any such documents, including a written power of attorney (in form and 
substance satisfactory to the Bond Trustee), as the Bond Trustee deems necessary for the 
purpose of exercising its rights and/or carrying out its duties under the Finance 
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Documents. The Bond Trustee is under no obligation to represent a Bondholder which 
does not comply with such request. 

3.3 Bondholders’ rights 
(a) If a beneficial owner of a Bond not being registered as a Bondholder wishes to exercise 

any rights under the Finance Documents, it must obtain proof of ownership of the Bonds, 
acceptable to the Bond Trustee. 

(b) A Bondholder (whether registered as such or proven to the Bond Trustee’s satisfaction 
to be the beneficial owner of the Bond as set out in paragraph (a) above) may issue one 
or more powers of attorney to third parties to represent it in relation to some or all of the 
Bonds held or beneficially owned by such Bondholder. The Bond Trustee shall only 
have to examine the face of a power of attorney or similar evidence of authorisation that 
has been provided to it pursuant to this Clause 3.3 (Bondholders’ rights) and may assume 
that it is in full force and effect, unless otherwise is apparent from its face or the Bond 
Trustee has actual knowledge to the contrary.  

4. ADMISSION TO LISTING 
The Issuer shall: 

(a) use reasonable endeavours to ensure that the Bonds are listed on the Open Market of the 
Frankfurt Stock Exchange as soon as practically possible and in any event within 30 days 
of the Issue Date; 

(b) ensure that the Bonds are listed on an Exchange within 12 months of the Issue Date; 

(c) use reasonable endeavours to ensure that any Temporary Bonds are listed on the Open 
Market of the Frankfurt Stock Exchange as soon as practically possible and in any event 
within 30 days of the date of issue thereof; and  

(d) if the Bonds are listed on an Exchange, ensure that any Temporary Bonds are listed on 
an Exchange within 3 months of the date of issue thereof. 

5. REGISTRATION OF THE BONDS 

5.1 Registration in the CSD 
The Bonds shall be registered in dematerialised form in the CSD according to the relevant 
securities registration legislation and the requirements of the CSD.  

5.2 Obligation to ensure correct registration 
The Issuer will at all times ensure that the registration of the Bonds in the CSD is correct and 
shall immediately upon any amendment or variation of these Bond Terms give notice to the 
CSD of any such amendment or variation.  

5.3 Country of issuance 
The Bonds have not been issued under any other country’s legislation than that of the Relevant 
Jurisdiction. Save for the registration of the Bonds in the CSD, the Issuer is under no obligation 
to register, or cause the registration of, the Bonds in any other registry or under any other 
legislation than that of the Relevant Jurisdiction. 
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6. CONDITIONS FOR DISBURSEMENT  

6.1 Conditions precedent for disbursement to the Issuer 
(a) Disbursement of the net proceeds from the Initial Bond Issue to the Escrow Account (net 

of any pre-agreed fees and other pre-agreed legal costs of the Bookrunner and the Bond 
Trustee and any other costs and expenses incurred in connection with the Bond Issue) 
shall be conditional upon the Bond Trustee having received no later than two Business 
Days prior to the Issue Date  (or such later date as the Bond Trustee may agree) each of 
the following documents and evidence (in form and content satisfactory to the Bond 
Trustee): 

(i) the Bond Terms, duly executed by the parties thereto;  

(ii) copies of the constitutional documents of the Issuer;  

(iii) copies of all corporate resolutions and authorisations of the Issuer required to issue 
the Bonds, establish the Transaction Security and execute the Finance Documents 
to which it is or shall become a party;  

(iv) a copy of the register of shareholders of the Issuer; 

(v) the Escrow Account Pledge duly executed by the parties thereto and perfected in 
accordance with applicable law;  

(vi) copies of the Parent's latest Financial Reports (if any); 

(vii) confirmation that the applicable prospectus requirements (ref. Regulation (EU) 
2017/1129) concerning the issuance of the Bonds have been fulfilled;  

(viii) copies of any necessary governmental approval, consent or waiver (as the case 
may be) required at such time to issue the Bonds; 

(ix) confirmation that the Bonds are registered in CSD (by obtaining an ISIN for the 
Bonds); 

(x) copies of any written documentation used in marketing the Bonds or made public 
by the Issuer or the Bookrunner in connection with the issuance of the Bonds; 

(xi) the Bond Trustee Fee Agreement, duly executed by the parties thereto; and 

(xii) legal opinions or other statements as may be required by the Bond Trustee 
(including in respect of corporate matters relating to the Issuer or the legality, 
validity and enforceability of the Finance Documents). 

(b) The net proceeds from the Initial Bond Issue (on the Escrow Account) will be disbursed 
to the Issuer to be applied in accordance with Clause 2.3 (Use of proceeds) (net of any 
fees and legal costs of the Bookrunner and the Bond Trustee and any other costs and 
expense incurred in connection with the Bond Issue not covered under paragraph (a) 
above) subject to receipt by the Bond Trustee, no later than (i) in the case of all other 
paragraphs set out below, two Business Days prior to the date of such disbursement and 
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(ii) in the case of paragraphs (x) and (xi) below only, no later than on the date of such 
disbursement (or, in each case, such later date as the Bond Trustee may agree (and 
subject to any Closing Procedure)), of the following documents and evidence (in form 
and content satisfactory to the Bond Trustee): 

(i) a duly executed release notice from the Issuer in respect thereof;  

(ii) a list of the members of the Group being Initial Material Group Companies, which 
therefore shall become Guarantors and provide Transaction Security not later than 
at the respective dates set out in Clause 2.5 (Transaction Security) above; 

(iii) copies of the constitutional documents of the Ultimate Parent, the Parent and each 
other Initial Material Group Company; 

(iv) copies of all corporate resolutions and authorisations of the Ultimate Parent, the 
Parent and each other Initial Material Group Company required to establish the 
Transaction Security, execute the Finance Documents to which it is or shall 
become a party and, in the case of the Parent and each other Initial Material Group 
Company only, provide a Guarantee;  

(v) a copy of the register of shareholders of the Ultimate Parent, the Parent and each 
other Initial Material Group Company; 

(vi) a written confirmation from the Issuer that no Event of Default is continuing or 
would result from the disbursement of such proceeds from the Escrow Account; 

(vii) copies of documents evidencing the terms of any Subordinated Loans from the 
Ultimate Parent or any Intercompany Loans (in each case) existing or arising in 
connection with such disbursement, each duly executed by the parties thereto; 

(viii) evidence that (A) the Existing Debt will be repaid in full no later than upon such 
disbursement and (B) any guarantee or security created in respect thereof will be 
released and discharged in full, in each case subject to any Closing Procedure; 

(ix) the Intercreditor Agreement, duly executed by the parties thereto;  

(x) the Guarantees and the Transaction Security Documents for the establishment of 
the Pre-Disbursement Security, each duly executed and perfected by the parties 
thereto together with any notices, acknowledgements, registers of shareholders 
and other documents which shall be supplied in respect thereof (in each case, 
subject to any Closing Procedure); and 

(xi) legal opinions or other statements as may be required by the Bond Trustee 
(including in respect of corporate matters relating to the Ultimate Parent, the 
Parent, the Issuer, each other Initial Material Group Company or any other 
relevant Group Company or the legality, validity and enforceability of any 
Finance Documents (unless delivered under Pre-Settlement above)).  
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(c) The Bond Trustee, acting in its sole discretion, may, regarding this Clause 6.1 
(Conditions precedent for disbursement to the Issuer), waive the requirements for 
documentation or decide that delivery of certain documents shall be made subject to an 
agreed closing procedure between the Bond Trustee and the Issuer. 

6.2 Post-Disbursement conditions precedent  
(a) The Issuer shall deliver to the Bond Trustee, no later than on the date on which any other 

Material Group Company (each a "Subsequent Material Group Company") shall 
become a Guarantor  pursuant to Clause 13.15 (Material Group Companies) the 
following documents and evidence (in form and content satisfactory to the Bond 
Trustee): 

(i) copies of the constitutional documents of such Guarantor and any other Group 
Company granting any security in respect of such Guarantor; 

(ii) copies of all corporate resolutions and authorisations of such Guarantor and such 
other Group Company required to establish the Transaction Security, provide the 
Guarantee and execute the Finance Documents to which it is or shall become a 
party;  

(iii) a copy of the register of shareholders of such Guarantor; 

(iv) evidence that such Guarantor has acceded to the Intercreditor Agreement in the 
proper capacities;  

(v) the Guarantee and the Transaction Security Documents for the establishment of 
the security to be provided by or in respect of such Guarantor pursuant to the terms 
hereof, each duly executed and perfected by the parties thereto together with any 
notices, acknowledgements, registers of shareholders and other documents which 
shall be supplied in respect thereof; and 

(vi) legal opinions or other statements as may be required by the Bond Trustee 
(including in respect of corporate matters relating to the Ultimate Parent, the 
Parent, the Issuer, such Guarantor or any other relevant Group Company or the 
legality, validity and enforceability of any Finance Documents (unless delivered 
under Pre-Settlement or Pre-Disbursement above)).  

(b) The Bond Trustee, acting in its sole discretion, may, regarding this Clause 6.2 (Post-
Disbursement conditions precedent), waive or postpone the requirements for 
documentation. 

6.3 Disbursement of the proceeds 
Disbursement of the proceeds from the issuance of the Bonds is conditional on the Bond 
Trustee’s confirmation to the Paying Agent that the conditions in Clause 6.1 (Conditions 
precedent for disbursement to the Issuer) have been either satisfied in the Bond Trustee’s 
discretion or waived by the Bond Trustee pursuant to paragraph (c) of Clause 6.1 above.  
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6.4 Tap Issues 
The Issuer may issue Additional Bonds if: 

(a) the Bond Trustee has executed a Tap Issue Addendum; 

(b) the representations and warranties contained in Clause 7 (Representations and 
Warranties) of these Bond Terms are true and correct in all material respects and 
repeated by the Issuer as at the date of issuance of such Additional Bonds; and  

(c) the Issuer meets the Incurrence Test tested pro forma including the new Financial 
Indebtedness incurred as a result of issuing such Additional Bonds. 

7. REPRESENTATIONS AND WARRANTIES 
The Issuer makes the representations and warranties set out in this Clause 7 (Representations 
and warranties), in respect of itself and in respect of each Group Company to the Bond Trustee 
(on behalf of the Bondholders) at the following times and with reference to the facts and 
circumstances then existing:  

(a) at the date of these Bond Terms; 

(b) at the Issue Date;  

(c) on each date of disbursement of proceeds from the Escrow Account; and  

(d) at the date of issuance of any Additional Bonds: 

7.1 Status 
It is a limited liability company, duly incorporated and validly existing and registered under the 
laws of its jurisdiction of incorporation, and has the power to own its assets and carry on its 
business as it is being conducted. 

7.2 Power and authority 
 It has the power to enter into, perform and deliver, and has taken all necessary action to authorise 

its entry into, performance and delivery of, these Bond Terms and any other Finance Document 
to which it is a party and the transactions contemplated by those Finance Documents. 

7.3 Valid, binding and enforceable obligations 
These Bond Terms and each other Finance Document to which it is a party constitutes (or will 
constitute, when executed by the respective parties thereto) its legal, valid and binding 
obligations, enforceable in accordance with their respective terms, and (save as provided for 
therein) no further registration, filing, payment of tax or fees or other formalities are necessary 
or desirable to render the said documents enforceable against it. 

7.4 Non-conflict with other obligations 
The entry into and performance by it of these Bond Terms and any other Finance Document to 
which it is a party and the transactions contemplated thereby do not and will not conflict with 
(i) any law or regulation or judicial or official order; (ii) its constitutional documents; or (iii) 
any agreement or instrument which is binding upon it or any of its assets. 
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7.5 No Event of Default 
(a) No Event of Default exists or is likely to result from the making of any drawdown under 

these Bond Terms or the entry into, the performance of, or any transaction contemplated 
by, any Finance Document.  

(b) No other event or circumstance has occurred which constitutes (or with the expiry of any 
grace period, the giving of notice, the making of any determination or any combination 
of any of the foregoing, would constitute) a default or termination event (howsoever 
described) under any other agreement or instrument which is binding on it or any of its 
Subsidiaries or to which its (or any of its Subsidiaries’) assets are subject which has or 
is likely to have a Material Adverse Effect.  

7.6 Authorizations and consents 
All authorisations, consents, approvals, resolutions, licenses, exemptions, filings, notarizations 
or registrations required: 

(a) to enable it to enter into, exercise its rights and comply with its obligations under these 
Bond Terms or any other Finance Document to which it is a party; and  

(b) to carry on its business as presently conducted and as contemplated by these Bond 
Terms,  

have been obtained or effected and are in full force and effect.  

7.7 Litigation 
No litigation, arbitration or administrative proceedings or investigations of or before any court, 
arbitral body or agency which, if adversely determined, is likely to have a Material Adverse 
Effect have (to the best of its knowledge and belief) been started or threatened against it or any 
of its Subsidiaries. 

7.8 Financial Reports 
Its most recent Financial Reports fairly and accurately represent the assets and liabilities and 
financial condition as at their respective dates, and have been prepared in accordance with the 
Accounting Standard, consistently applied.  

7.9 No Material Adverse Effect 
Since the date of the most recent Financial Reports, there has been no change in its business, 
assets or financial condition that is likely to have a Material Adverse Effect. 

7.10 No misleading information 
Any factual information provided by it to the Bondholders or the Bond Trustee for the purposes 
of the issuance of the Bonds was true and accurate in all material respects as at the date it was 
provided or as at the date (if any) at which it is stated. 

7.11 No withholdings 
The Issuer is not required to make any deduction or withholding from any payment which it 
may become obliged to make to the Bond Trustee or the Bondholders under these Bond Terms. 
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7.12 Pari passu ranking 
Its payment obligations under these Bond Terms or any other Finance Document to which it is 
a party rank as set out in Clause 2.4 (Status of the Bonds). 

7.13 Security 
No Security exists over any of the present assets of any Group Company in conflict with these 
Bond Terms. 

8. PAYMENTS IN RESPECT OF THE BONDS 

8.1 Covenant to pay 
(a) The Issuer will unconditionally make available to or to the order of the Bond Trustee 

and/or the Paying Agent all amounts due on each Payment Date pursuant to the terms of 
these Bond Terms at such times and to such accounts as specified by the Bond Trustee 
and/or the Paying Agent in advance of each Payment Date or when other payments are 
due and payable pursuant to these Bond Terms. 

(b) All payments to the Bondholders in relation to the Bonds shall be made to each 
Bondholder registered as such in the CSD at the Relevant Record Date, by, if no specific 
order is made by the Bond Trustee, crediting the relevant amount to the bank account 
nominated by such Bondholder in connection with its securities account in the CSD.  

(c) Payment constituting good discharge of the Issuer’s payment obligations to the 
Bondholders under these Bond Terms will be deemed to have been made to each 
Bondholder once the amount has been credited to the bank holding the bank account 
nominated by the Bondholder in connection with its securities account in the CSD. If the 
paying bank and the receiving bank are the same, payment shall be deemed to have been 
made once the amount has been credited to the bank account nominated by the 
Bondholder in question. 

(d) If a Payment Date or a date for other payments to the Bondholders pursuant to the 
Finance Documents falls on a day on which either of the relevant CSD settlement system 
or the relevant currency settlement system for the Bonds are not open, the payment shall 
be made on the first following possible day on which both of the said systems are open, 
unless any provision to the contrary have been set out for such payment in the relevant 
Finance Document. 

8.2 Default interest  
(a) Default interest will accrue on any Overdue Amount from and including the Payment 

Date on which it was first due to and excluding the date on which the payment is made 
at the Interest Rate plus 2.00 percentage points per annum. 

(b) Default interest accrued on any Overdue Amount pursuant to this Clause 8.2 (Default 
interest) will be added to the Overdue Amount on each Interest Payment Date until the 
Overdue Amount and default interest accrued thereon have been repaid in full. 

(c) Upon the occurrence of a Listing Failure Event and for as long as such Listing Failure 
Event is continuing, the interest on any principal amount outstanding under these Bonds 
Terms will accrue at the Interest Rate plus 1 percentage point per annum. In the event 
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the Listing Failure Event relates to Temporary Bonds, the Interest Rate will only be 
increased in respect of such Temporary Bonds. 

8.3 Partial Payments 
(a) If the Paying Agent or the Bond Trustee receives a Partial Payment, such Partial Payment 

shall, in respect of the Issuer’s debt under the Finance Documents be considered made 
for discharge of the debt of the Issuer in the following order of priority: 

(i) firstly, towards any outstanding fees, liabilities and expenses of the Bond Trustee 
(and any Security Agent); 

(ii) secondly, towards accrued interest due but unpaid; and 

(iii) thirdly, towards any other outstanding amounts due but unpaid under the Finance 
Documents. 

(b) Notwithstanding paragraph (a) above, any Partial Payment which is distributed to the 
Bondholders, shall, after the above mentioned deduction of outstanding fees, liabilities 
and expenses, be applied (i) firstly towards any principal amount due but unpaid and (ii) 
secondly, towards accrued interest due but unpaid, in the following situations; 

(i) the Bond Trustee has served a Default Notice in accordance with Clause 
14.2 (Acceleration of the Bonds), or 

(ii) as a result of a resolution according to Clause 15 (Bondholders’ decisions). 

8.4 Taxation 
(a) Each Obligor is responsible for withholding any withholding tax imposed by applicable 

law on any payments to be made by it in relation to the Finance Documents. 

(b) The Obligors shall, if any tax is withheld in respect of the Bonds under the Finance 
Documents: 

(i) gross up the amount of the payment due from it up to such amount which is 
necessary to ensure that the Bondholders or the Bond Trustee, as the case may be, 
receive a net amount which is (after making the required withholding) equal to the 
payment which would have been received if no withholding had been required; 
and 

(ii) at the request of the Bond Trustee, deliver to the Bond Trustee evidence that the 
required tax deduction or withholding has been made. 

(c) Any public fees levied on the trade of Bonds in the secondary market shall be paid by 
the Bondholders, unless otherwise provided by law or regulation, and the Issuer shall not 
be responsible for reimbursing any such fees. 

8.5 Currency 
(a) All amounts payable under the Finance Documents shall be payable in the denomination 

of the Bonds set out in Clause 2.1 (Amount, denomination and ISIN of the Bonds). If, 
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however, the denomination differs from the currency of the bank account connected to 
the Bondholder’s account in the CSD, any cash settlement may be exchanged and 
credited to this bank account. 

(b) Any specific payment instructions, including foreign exchange bank account details, to 
be connected to the Bondholder’s account in the CSD must be provided by the relevant 
Bondholder to the Paying Agent (either directly or through its account manager in the 
CSD) within five Business Days prior to a Payment Date. Depending on any currency 
exchange settlement agreements between each Bondholder’s bank and the Paying Agent, 
and opening hours of the receiving bank, cash settlement may be delayed, and payment 
shall be deemed to have been made once the cash settlement has taken place, provided, 
however, that no default interest or other penalty shall accrue for the account of the Issuer 
for such delay.  

8.6 Set-off and counterclaims 
No Obligor may apply or perform any counterclaims or set-off against any payment obligations 
pursuant to these Bond Terms or any other Finance Document. 

9. INTEREST  

9.1 Calculation of interest 
(a) Each Outstanding Bond will accrue interest at the Interest Rate on the Nominal Amount 

for each Interest Period, commencing on and including the first date of the Interest 
Period, and ending on but excluding the last date of the Interest Period.  

(b) Any Additional Bond will accrue interest at the Interest Rate on the Nominal Amount 
commencing on the first date of the Interest Period in which the Additional Bonds are 
issued and thereafter in accordance with paragraph (a) above. 

 (c) Interest shall be calculated on the basis of the actual number of days in the Interest Period 
in respect of which payment is being made divided by 360 (actual/360-days basis). The 
Interest Rate will be reset at each Interest Quotation Day by the Bond Trustee, who will 
notify the Issuer and the Paying Agent and, if the Bonds are listed, the Exchange, of the 
new Interest Rate and the actual number of calendar days for the next Interest Period. 

9.2 Payment of interest 
Interest shall fall due on each Interest Payment Date for the corresponding preceding Interest 
Period and, with respect to accrued interest on the principal amount then due and payable, on 
each Repayment Date. 

10. REDEMPTION AND REPURCHASE OF BONDS 

10.1 Redemption of Bonds  
The Outstanding Bonds will mature in full on the Maturity Date and shall be redeemed by the 
Issuer on the Maturity Date at a price equal to 100.00 per cent. of the Nominal Amount. 

10.2 Voluntary early redemption - Call Option 
(a) The Issuer may redeem all or some of the Outstanding Bonds (the “Call Option”) on 

any Business Day from and including:  
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(i) the Issue Date to, but not including, the First Call Date at a price equal to the Make 
Whole Amount; 

(ii) the First Call Date to, but not including, the Interest Payment Date in December 
2023 at a price equal to 103.00 per cent. of the Nominal Amount of the redeemed 
Bonds;  

(iii) the Interest Payment Date in December 2023 to, but not including, the Interest 
Payment Date in June 2024 at a price equal to 101.98 per cent. of the Nominal 
Amount of the redeemed Bonds;  

(iv) the Interest Payment Date in June 2024 to, but not including, the Interest Payment 
Date in December 2024 at a price equal to 101.50 per cent. of the Nominal 
Amount of the redeemed Bonds;  

(v) the Interest Payment Date in  December 2024 to, but not including, the Interest 
Payment Date in September 2025  at a price equal to 100.60 per cent. of the 
Nominal Amount of the redeemed Bonds; and 

(vi) the Interest Payment Date in September 2025to, but not including, the Maturity 
Date at a price equal to the Nominal Amount of the redeemed Bonds, 

each of the respective call prices set out in paragraphs (i) to (vi) above shall be referred 
to as a “Call Price”. 

(b) Any redemption of Bonds pursuant to paragraph (a) above shall be determined based 
upon the Call Price applicable on the relevant Call Option Repayment Date. 

(c) The Call Option may be exercised by the Issuer by written notice to the Bond Trustee at 
least 10 Business Days prior to the proposed Call Option Repayment Date. Any such 
notice sent by the Issuer (i) shall be irrevocable, (ii) shall specify the Call Option 
Repayment Date and (iii) may, at the Issuer's discretion, be subject to satisfaction of one 
or more conditions precedent which shall be satisfied at least three Business Days prior 
to such Call Option Repayment Date. Unless the Make Whole Amount is set out in the 
written notice where the Issuer exercises the Call Option, the Issuer shall calculate the 
Make Whole Amount and provide such calculation by written notice to the Bond Trustee 
as soon as possible and at the latest within 3 Business Days from the date of the notice.  

(d) Any Call Option exercised in part will be used for pro rata payment to the Bondholders 
in accordance with the applicable regulations of the CSD. 

10.3 Early redemption – Equity Clawback 
(a) Following the occurrence of an IPO, the Issuer may at any time from, but not including, 

the Issue Date to, but not including, the First Call Date, by giving no less than 10 
Business Days' prior notice to the Bond Trustee, redeem Bonds with an aggregate 
Nominal Amount equal to up to 35.00 per cent. of the Outstanding Bonds, at a price 
equal to 103.00 per cent. of the Nominal Amount of the redeemed Bonds (the “Equity 
Clawback Option”).  
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(b) Such redemption shall (i) take place within 65 days of the date of the completion of an 
IPO and (ii) be applied pro rata between the Bondholders in accordance with the 
applicable regulations of the CSD.  

(c) Any such notice (i) shall be irrevocable,  (ii) shall specify the Equity Clawback 
Repayment Date and (iii) may, at the Issuer's discretion, be subject to the satisfaction of 
one or more conditions precedent which shall be satisfied at least three Business Days 
prior to such Equity Clawback Repayment Date. 

10.4 Mandatory repurchase due to a Put Option Event  
(a) Upon the occurrence of a Put Option Event, each Bondholder will have the right (the 

“Put Option”) to require that the Issuer purchases all or some of the Bonds held by that 
Bondholder at a price equal to 101.00 per cent. of the Nominal Amount. 

(b) The Put Option must be exercised within 15 Business Days after the Issuer has given 
notice to the Bond Trustee and the Bondholders that a Put Option Event has occurred 
pursuant to Clause 12.3 (Put Option Event). Once notified, the Bondholders’ right to 
exercise the Put Option is irrevocable.  

(c) Each Bondholder may exercise its Put Option by written notice to its account manager 
for the CSD, who will notify the Paying Agent of the exercise of the Put Option. The Put 
Option Repayment Date will be the fifth Business Day after the end of 15 Business Days 
exercise period referred to in paragraph (b) above. However, the settlement of the Put 
Option will be based on each Bondholders holding of Bonds at the Put Option 
Repayment Date. 

(d) If Bonds representing more than 90 per cent. of the Outstanding Bonds have been 
repurchased pursuant to this Clause 10.3 (Mandatory repurchase due to a Put Option 
Event), the Issuer is entitled to repurchase all the remaining Outstanding Bonds at the 
price stated in paragraph (a) above by notifying the remaining Bondholders of its 
intention to do so no later than 10 Business Days after the Put Option Repayment Date. 
Such notice sent by the Issuer is irrevocable and shall specify the Call Option Repayment 
Date.  

10.5 Early redemption option due to a tax event 
If the Issuer is or will be required to gross up any withheld tax imposed by law from any 
payment in respect of the Bonds under the Finance Documents pursuant to Clause 8.4 
(Taxation) as a result of a change in, or amendment to, applicable law or any change in the 
general application or official interpretation of such law, which change or amendment becomes 
effective on or after the Issue Date, the Issuer will have the right to redeem all, but not only 
some, of the Outstanding Bonds at a price equal to 100.00 per cent. of the Nominal Amount. 
The Issuer shall give written notice of such redemption to the Bond Trustee and the 
Bondholders at least 20 Business Days prior to the Tax Event Repayment Date, provided that 
no such notice shall be given earlier than 40 Business Days prior to the earliest date on which 
the Issuer would be obliged to withhold such tax were a payment in respect of the Bonds then 
due.  
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10.6 Mandatory early redemption due to a Mandatory Redemption Event 
(a) Upon a Mandatory Redemption Event, the Issuer shall promptly, and in any event no 

later than on the date occurring two Business Days after the Long Stop Date, redeem all 
the Bonds at a price equal to 101.00 per cent. of the Nominal Amount thereof. The Issuer 
may apply the funds deposited on the Escrow Account towards settlement of such 
redemption.  

(b) Any redemption in part will be used for pro rata payment to the Bondholders in 
accordance with the applicable regulations of the CSD. 

10.7 Mandatory early redemption – minimum amount outstanding 
Notwithstanding any other provision set out herein, if the aggregate Nominal Amount of the 
Outstanding Bonds (which, for the avoidance of doubt, include any Issuer's Bonds) at any time 
becomes less than an amount equal to 60.00 per cent. of the Initial Bond Issue, the Issuer shall 
promptly, and in any event no later than the date occurring three Business Days after the 
occurrence of such an event, redeem all the Bonds at a price equal to the Call Price applicable 
on the relevant Repayment Date. 

11. PURCHASE AND TRANSFER OF BONDS  

11.1 Issuer’s purchase of Bonds 
The Issuer and each other Group Company may purchase and hold Bonds and such Bonds may 
be retained or sold  (but not discharged) in the Issuer’s or that Group Company's sole discretion 
(including with respect to Bonds purchased pursuant to Clause 10.3 (Mandatory repurchase 
due to a Put Option Event). 

11.2 Restrictions 
(a) Certain purchase or selling restrictions may apply to Bondholders under applicable local 

laws and regulations from time to time. Neither the Issuer nor the Bond Trustee shall be 
responsible to ensure compliance with such laws and regulations and each Bondholder 
is responsible for ensuring compliance with the relevant laws and regulations at its own 
cost and expense. 

(b) A Bondholder who has purchased Bonds in breach of applicable restrictions may, 
notwithstanding such breach, benefit from the rights attached to the Bonds pursuant to 
these Bond Terms (including, but not limited to, voting rights), provided that the Issuer 
shall not incur any additional liability by complying with its obligations to such 
Bondholder. 

12. INFORMATION UNDERTAKINGS 

12.1 Financial Reports 
(a) The Issuer shall prepare Annual Financial Statements in the English language and make 

them available on its website (alternatively on another relevant information platform) as 
soon as they become available, and not later than four months after the end of the 
financial year. 

(b) The Issuer shall prepare Interim Accounts in the English language and make them 
available on its website (alternatively on another relevant information platform) as soon 
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as they become available, and not later than two months after the end of the relevant 
interim period, for the first time for the quarter ending on 31 December 2020.  

12.2 Requirements as to Financial Reports 
(a) The Issuer shall supply to the Bond Trustee, in connection with the publication of its 

Financial Reports pursuant to Clause 12.1 (Financial Reports), a Compliance Certificate 
with a copy of the Financial Reports attached thereto. The Compliance Certificate shall 
be duly signed by an authorised signatory or the chief executive officer or the chief 
financial officer of the Issuer, certifying inter alia that the Financial Reports are fairly 
representing its financial condition as at the date of those financial statements. 

(b) In addition to the Compliance Certificate to be provided by the Issuer in connection with 
the publication of its Financial Reports pursuant to Clause 12.1 (Financial Reports) the 
Issuer shall supply a Compliance Certificate duly signed by an authorised signatory or 
the chief executive officer or the chief financial officer of the Issuer (in form and content 
satisfactory to the Bond Trustee):  

(i) in respect of each confirmation or nomination of Material Group Companies in 
connection with any acquisition or disposal (by way of any merger, de-merger, 
sale or similar transaction) of any asset by any Group Company to be made 
pursuant to the terms hereof, promptly upon the completion of that acquisition or 
disposal; 

(ii) in respect of any increase of any Credit Facility pursuant to the terms hereof, 
promptly upon making the demonstration required in connection therewith (which 
shall contain figures and calculations evidencing (in reasonable detail) the 
required increase of EBITDA); and 

(iii) in respect of each Incurrence Test to be made pursuant to the terms hereof, 
promptly upon the making of that Incurrence Test (which shall contain figures and 
calculations evidencing (in reasonable detail) compliance with the relevant 
Incurrence Test).  

(c) Any such Compliance Certificate referred to in paragraph (a) and (b) above shall list or 
nominate (as the case may be) the Group Companies being Material Group Companies 
at the time.  

(d) The Bond Trustee may make any Compliance Certificate referred to in the preceding 
paragraphs available to the Bondholders. 

(e) The Issuer shall procure that the Financial Reports delivered pursuant to Clause 12.1 
(Financial Reports) are prepared using the Accounting Standard consistently applied. 

12.3 Put Option Event 
The Issuer shall inform the Bond Trustee in writing as soon as possible after becoming aware 
that a Put Option Event has occurred. 
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12.4 Listing Failure Event 
The Issuer shall promptly inform the Bond Trustee in writing if a Listing Failure Event has 
occurred. However, no Event of Default shall occur if the Issuer fails (i) to list the Bonds in 
accordance with Clause 4 (Listing) or (ii) to inform of such Listing Failure Event, only default 
interest in accordance with paragraph (c) of Clause 8.2 (Default interest) will accrue as long as 
such Listing Failure Event is continuing.  

12.5 Information: Miscellaneous 
The Issuer shall: 

(a) promptly inform the Bond Trustee in writing of any Event of Default or any event or 
circumstance which the Issuer understands or could reasonably be expected to 
understand may lead to an Event of Default and the steps, if any, being taken to remedy 
it; 

(b) at the request of the Bond Trustee, report the balance of the Issuer’s Bonds (to the best 
of its knowledge, having made due and appropriate enquiries); 

(c) send the Bond Trustee copies of any statutory notifications of the Issuer, including but 
not limited to in connection with mergers, de-mergers and reduction of the Issuer’s share 
capital or equity; 

(d) if the Bonds are listed on an Exchange, send a copy to the Bond Trustee of its notices to 
the Exchange; 

(e) if the Issuer and/or the Bonds are rated, inform the Bond Trustee of its and/or the rating 
of the Bonds, and any changes to such rating;  

(f) inform the Bond Trustee of changes in the registration of the Bonds in the CSD; and 

(g) within a reasonable time, provide such information about the Issuer’s and the Group’s 
business, assets and financial condition as the Bond Trustee may reasonably request. 

13. GENERAL UNDERTAKINGS 
The Issuer undertakes to (and shall, where applicable, procure that the other Group Companies 
will) comply with the undertakings set forth in this Clause 13 (General Undertakings). 

13.1 Authorisations 
The Issuer shall, and it shall ensure that each other Group Company will, obtain, renew and 
comply with, and do all that is necessary to maintain in full force and effect, any licence, 
authorisation or other consent required to enable it to carry on its business, in each case, if 
failure to do so would (or could be reasonably expected to) have a material adverse effect on 
the rights or interests of the Bond Trustee or the Bondholders under the Finance Documents. 

13.2 Compliance with laws 
The Issuer shall, and it shall ensure that each other Group Company will, comply in all material 
respects with all laws and regulations applicable to it. 
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13.3 Continuation of business 
The Issuer shall ensure that no substantial change is made to the general nature of the business 
of the Group taken as a whole from that carried on by the Group taken as a whole as of the 
Issue Date. 

13.4 Corporate status 
The Issuer shall not, and it shall ensure that no other Obligor will, change:  

(a) its type of organisation (other than a transformation of the Issuer from a private limited 
liability company in the form of a Spanish "sociedad de responsabilidad limitada" to a 
public limited liability company in the form of a Spanish "sociedad anónima"), if such 
change would (or could be reasonably expected to) have a material adverse effect on the 
rights or interests of the Bond Trustee or the Bondholders under the Finance Documents; 
or  

(b) its jurisdiction of incorporation. 

13.5 Insurances 
The Issuer shall, and it shall ensure that each other Group Company will, maintain insurances 
on and in relation to its business and assets against those risks and to the extent as is customary 
for companies carrying on the same or substantially similar business to the extent failure to do 
so would have a Material Adverse Effect. 

13.6 Mergers and de-mergers and other corporate reconstructions 
(a) The Issuer shall not, and it shall ensure that no other Group Company will, enter into 

any amalgamation, merger, demerger, consolidation or other corporate reconstruction 
(for the purpose of this Clause 13.6 only, each a "reorganisation") other than: 

(i) a transformation of the Issuer from a private limited liability company in the form 
of a Spanish "sociedad de responsabilidad limitada" to a public limited liability 
company in the form of a Spanish "sociedad anónima"; 

(ii) any sale, transfer or other disposal permitted pursuant to Clause 13.11 (Disposals) 
below; or 

(iii) any solvent reorganisation of any Group Company (other than the Parent and the 
Issuer), provided that: 

(A) it is carried out at fair market value, on normal commercial terms and would 
not have a Material Adverse Effect; and 

(B) if made by any Obligor: 

(1) any payments or assets distributed as a result of such reorganisation 
are distributed to another Obligor; and 

(2) if the transferring Obligor had granted Transaction Security over any 
assets being transferred to another Obligor, the receiving Obligor 
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grants equivalent Transaction Security over those assets on or prior 
to the completion of that transfer. 

13.7 Financial Indebtedness 
The Issuer shall not, and it shall ensure that no other Group Company will, incur or maintain 
any Financial Indebtedness other than Permitted Financial Indebtedness.  

13.8 Negative pledge  
The Issuer shall not, and it shall ensure that no other Group Company will, create or allow to 
subsist any Security over any of its assets other than Permitted Security.  

13.9 Financial support 
The Issuer shall not, and it shall ensure that no other Group Company will, grant or allow to 
subsist (a) any loans or credit to any other person or (b) any guarantees or indemnities in respect 
of any obligation of any other person, in each case other than Permitted Financial Support.  

13.10 Distributions 
The Issuer shall not, and it shall ensure that no other Group Company will, make any 
Distributions other than any Permitted Distribution. 

13.11 Disposals 
The Issuer shall not, and it shall ensure that no other Group Company will, sell, transfer or 
otherwise dispose of:  

(a) any assets, rights or operations of the Parent or the Issuer to any person;  

(b) any shares in, or any assets, rights or operations of, any other Material Group Company 
to any person (not being the Parent, the Issuer or another Material Group Company), 
unless such disposal is carried out at fair market value, on normal commercial terms and 
would not have a Material Adverse Effect; or 

(c) any shares in, or any assets, rights or operations of, any other Group Company (which is 
not a Material Group Company) to any person (not being the Parent or the Issuer or any 
of their wholly-owned Subsidiaries) if such disposal would have a Material Adverse 
Effect. 

13.12 Acquisitions 
The Issuer shall not, and shall ensure that no other Group Company will, acquire any company, 
business, undertaking, shares or securities or any interest in any of the foregoing unless it is 
made at fair market value, on normal commercial terms and would not have a Material Adverse 
Effect. 

13.13 Share issues 
The Issuer shall not, and it shall ensure that no other Group Company will, issue any shares, 
other than to: 

(a) in the case of the Parent only, to the Ultimate Parent; 
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(b) in the case of any other Group Company, to:  

(i) another Group Company; or  

(ii) any existing minority shareholders of that Group Company, provided that such 
shares are issued pro rata to the shareholders of that Group Company on the basis 
of their respective ownership prior to such share issue, 

in each case, provided that to the extent that the existing shares in that Group Company 
were subject to Transaction Security, equivalent Transaction Security shall be created 
over the new shares on or prior to the completion of that share issue. 

13.14 Arm's length transactions 
Notwithstanding any other provision set out herein, the Issuer shall not, and it shall ensure that 
no other Group Company will, enter into any transaction with any other person except on arm's 
length terms and for full market value, provided that this does not apply to any transaction 
only involving two or more Group Companies as long as none of them are Obligors. 

13.15 Holding company 
Neither the Parent nor the Issuer shall trade, carry on any business or own any material assets, 
except for: 

(a) the provision of administrative or advisory services to other Group Companies of a type 
customarily provided by a holding company to its Subsidiaries; 

(b) the acquisition and ownership of shares in any company, bank accounts, cash and cash 
equivalents; 

(c) the granting of any loan or credit to other Group Companies; 

(d) the incurring of any liabilities under the Finance Documents to which it is a party; 

(e) the incurring or receiving professional fees and administration costs in the ordinary 
course of its business as a holding company; and 

(f) the conducting of limited activities as required in respect of substance and tax treatment. 

13.16 Designation of Material Group Companies 
The Issuer shall: 

(a) in connection with the delivery by the Issuer to the Bond Trustee of a Compliance 
Certificate relating to the Annual Financial Statements; and 

(b) at the date of acquisition or disposal (by way of any merger, de-merger, sale or similar 
transaction) of any asset by any Group Company for a consideration equal to or 
exceeding an amount equal to 5.00 per cent. of EBITDA of the Group,  

in each case: 
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(i) confirm which Group Companies constitute Material Group Companies at the 
time; and  

(ii) nominate such other Group Companies as Material Group Companies as is 
necessary to ensure that the aggregate earnings before interest, tax, depreciation 
and amortisation (calculated on the same basis as EBITDA) of the Material Group 
Companies (calculated on an unconsolidated basis and excluding all intra-group 
items and investments in Subsidiaries of any Group Company) represent not less 
than 80.00 per cent. of EBITDA of the Group, 

in each case, (A) determined by reference to the most recent Annual Financial 
Statements or Interim Accounts (as applicable) (and any Compliance Certificate relating 
thereto) and the equivalent unconsolidated and consolidated financial statements of the 
(relevant) Group Companies, (B), in the case of paragraph (b)) above, assuming 
completion of the relevant acquisition or disposal and (C), when calculating EBITDA, 
any Group Company which generates negative EBITDA shall be disregarded and its 
EBITDA shall be deemed to be zero; and   

(iii) ensure that each such Material Group Company (to the extent it has not already 
done so) no later than 60 days after being confirmed or nominated as such (1) 
provides Transaction Security and a Guarantee in the manner and to the extent 
contemplated herein and (2) accedes to the Intercreditor Agreement in the proper 
capacities.  

13.17 Incurrence test 
(a) The Incurrence Test is met if the Total Net Debt to EBITDA: 

(i) with respect to any Financial Indebtedness in respect of which the Incurrence Test 
shall be made, is less than 2.00:1, provided that if the proceeds of such Financial 
Indebtedness:  

(A) shall be used solely to finance any acquisition of companies, businesses or 
undertakings by the Group permitted pursuant to the terms hereof; and 

(B) that would be permitted to be raised based on the ratio set out in paragraph 
(i) above would not be sufficient to finance the total consideration to be 
paid by the Group in respect of such acquisition, and not less than 60.00 per 
cent. of the amount needed to finance the total remaining part of that 
consideration is financed by new equity contributions made (on or about 
the time of (but in any case prior to) the making of such acquisition) to the 
Parent by the Investors (through the Ultimate Parent) for such purpose 
(which may be contributed to the Parent by way of share capital increases 
made by the Parent and/or Subordinated Loans from the Ultimate Parent), 

then the ratio set out in paragraph (i) above shall, for such purpose only, be 
increased to 2.50:1; and 

(ii) with respect to any Distributions in respect of which the Incurrence Test shall be 
made, is less than 2.00:1. 
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(b) The calculation of the ratios forming part of the Incurrence Test shall be: 

(i) calculated at a testing date determined by the Issuer falling no earlier than one 
month prior to the event in respect of which the Incurrence Test shall be made; 
and 

(ii) unless otherwise set out below: 

(A) tested with reference to the relevant Financial Report(s) and the 
Compliance Certificate(s) relating thereto; and 

(B) calculated in accordance with the Accounting Standard, accounting 
practices and financial reference periods consistent with those applied in 
the previous Financial Reports published (or delivered) pursuant to the 
terms hereof (unless, there has been a change in that Accounting Standard 
or those accounting practices, and the Issuer delivers to the Bond Trustee a 
statement (in form and content satisfactory to the Bond Trustee): 

(1) describing in reasonable detail any change necessary for the 
Financial Reports referred to in paragraph (ii)(A) above to reflect the 
Accounting Standard or accounting practices upon which such 
previous Financial Reports were prepared; and 

(2) confirming that the relevant Incurrence Test would still have been 
complied with had such changes not been made. 

(c) For the purpose of calculating the (i) the ratios forming part of the Incurrence Test and 
(ii) (wherever else it is used herein) EBITDA:  

(i) the Total Net Debt shall be calculated as at the relevant testing date, which the 
following adjustments: 

(A) the full (i.e. unutilised and utilised) commitment of any new Financial 
Indebtedness in respect of which the Incurrence Test shall be made (after 
deducting any Financial Indebtedness which shall be refinanced at the time 
of incurrence of such new Financial Indebtedness) shall be added to the 
Total Net Debt; and  

(B) any cash balance resulting from the incurrence of such new Financial 
Indebtedness shall not reduce the Total Net Debt; and 

(ii) EBITDA shall be calculated for the 12-month period being the subject of the most 
recent Financial Report (for which a Compliance Certificate has been delivered) 
with the following adjustments (where no amount shall be included or excluded 
more than once): 

(A) any company, business or undertaking acquired or disposed of by the Group 
during such period, or after the end of that period but before the relevant 
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testing date, shall be included or excluded (as applicable) pro forma for the 
entire period; 

(B) any company, business or undertaking to be acquired with the proceeds 
from the new Financial Indebtedness shall be included, pro forma, for the 
entire period; and 

(C) the amount of synergies and net cost savings projected by the Issuer in good 
faith to be realised as a result of specific actions taken or to be taken by any 
Group Company due to the making of an acquisition or a disposal of a 
company, business or undertaking from or to any third party (in each case) 
permitted by the terms hereof (calculated on a pro forma basis as though 
such synergies or cost savings had been realised on the first day of such 
period), net of the amount of actual benefits realised during such period 
from such actions, provided that (1) such synergies and cost savings are 
reasonably identifiable and factually supportable, (2) such actions have 
been taken or will be taken within 18 months after the making of that 
acquisition or disposal, (3) no synergies or cost savings shall be taken into 
account pursuant to this paragraph (ii)(C) to the extent already taken into 
account when calculating EBITDA for such period and (4) the aggregate 
amount of synergies and cost savings for the Group covered by this 
paragraph (ii)(C) in respect of any such period, together with any other 
amounts to be covered by the EBITDA Adjustment Basket in respect of 
such period, does not exceed the EBITDA Adjustment Basket. 

14. EVENTS OF DEFAULT AND ACCELERATION OF THE BONDS 

14.1 Events of Default 
Each of the events or circumstances set out in this Clause 14.1 shall constitute an Event of 
Default: 

(a) Non-payment 

An Obligor fails to pay any amount payable by it under the Finance Documents when 
such amount is due for payment, unless:  

(i) its failure to pay is caused by administrative or technical error in payment systems 
or the CSD and payment is made within five Business Days following the original 
due date; or 

(ii) in the discretion of the Bond Trustee, the Issuer has substantiated that it is likely 
that such payment will be made in full within five Business Days following the 
original due date. 

(b) Breach of other obligations 

The Ultimate Parent or an Obligor does not comply with any provision of the Finance 
Documents other than set out under paragraph (a) (Non-payment) above, unless such 
failure is capable of being remedied and is remedied within 20 Business Days after the 
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earlier of the Issuer’s actual knowledge thereof, or notice thereof is given to the Issuer 
by the Bond Trustee. 

(c) Misrepresentation  

Any representation, warranty or statement (including statements in Compliance 
Certificates) made by the Ultimate Parent or any Obligor under or in connection with 
any Finance Documents is or proves to have been incorrect, inaccurate or misleading in 
any material respect when made. 

(d) Cross default and cross acceleration 

If for the Ultimate Parent or any Group Company: 

(i) any Financial Indebtedness is not paid when due nor within any applicable grace 
period; or 

(ii) any Financial Indebtedness is declared to be or otherwise becomes due and 
payable prior to its specified maturity as a result of an event of default (however 
described); or 

(iii) any commitment for any Financial Indebtedness is cancelled or suspended by a 
creditor as a result of an event of default (however described); or 

(iv) any creditor becomes entitled to declare any Financial Indebtedness due and 
payable prior to its specified maturity as a result of any event of default related to 
non-payment of Financial Indebtedness, insolvency, insolvency proceedings, 
creditor's process or cessation of business (however described), 

provided however that the aggregate amount of such Financial Indebtedness or 
commitment for Financial Indebtedness falling within paragraphs (i) to (iv) above 
exceeds a total of EUR 5,000,000 (or the equivalent thereof in any other currency) in 
aggregate for the Group. 

(e) Insolvency and insolvency proceedings 

The Ultimate Parent or any Group Company: 

(i) is Insolvent; or 

(ii) is object of any corporate action or any legal proceedings is taken in relation to: 

(A) the suspension of payments, a moratorium of any indebtedness, winding-
up, dissolution, administration or reorganisation (by way of voluntary 
arrangement, scheme of arrangement or otherwise) other than a solvent 
liquidation or reorganization; or 

(B) a composition, compromise, assignment or arrangement with any 
creditor which may materially impair the Issuer’s ability to perform its 
obligations under these Bond Terms; or 
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(C) the appointment of a liquidator (other than in respect of a solvent 
liquidation), receiver, administrative receiver, administrator, compulsory 
manager or other similar officer of any of its assets; or 

(D) enforcement of any Security over any of its or their assets having an 
aggregate value exceeding the threshold amount set out in paragraph (d) 
of Clause 14.1 (Cross default and cross acceleration) above; or 

(E) for (A) - (D) above, any analogous procedure or step is taken in any 
jurisdiction in respect of any such company,  

however this shall not apply to any petition which is frivolous or vexatious and 
is discharged, stayed or dismissed within 20 Business Days of commencement. 

(f) Creditor’s process 

Any expropriation, attachment, sequestration, distress or execution affects any asset or assets 
of the Ultimate Parent or any Group Company having an aggregate value exceeding the 
threshold amount set out in paragraph (d) of Clause 14.1 (Cross default and cross acceleration) 
above and is not discharged within 20 Business Days. 

(g) Unlawfulness  

It is or becomes unlawful for the Ultimate Parent, the Parent or an Obligor to perform or comply 
with any of its obligations under the Finance Documents to the extent this may materially 
impair: 

(i) the ability of the Issuer to perform its obligations under these Bond Terms; or  

(ii) the ability of the Bond Trustee or any Security Agent to exercise any material right 
or power vested to it under the Finance Documents. 

14.2 Acceleration of the Bonds 
If an Event of Default has occurred and is continuing, the Bond Trustee may, in its discretion 
in order to protect the interests of the Bondholders, or upon instruction received from the 
Bondholders pursuant to Clause 14.3 (Bondholders’ instructions) below, by serving a Default 
Notice: 

(a) declare that the Outstanding Bonds, together with accrued interest and all other amounts 
accrued or outstanding under the Finance Documents be immediately due and payable, 
at which time they shall become immediately due and payable; and/or 

(b) exercise (or direct the Security Agent to exercise) any or all of its rights, remedies, 
powers or discretions under the Finance Documents or take such further measures as are 
necessary to recover the amounts outstanding under the Finance Documents.  

14.3 Bondholders’ instructions 
The Bond Trustee shall serve a Default Notice pursuant to Clause 14.2 (Acceleration of the 
Bonds) if: 
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(a) the Bond Trustee receives a demand in writing from Bondholders representing a simple 
majority of the Voting Bonds, that an Event of Default shall be declared, and a 
Bondholders’ Meeting has not made a resolution to the contrary; or  

(b) the Bondholders’ Meeting, by a simple majority decision, has approved the declaration 
of an Event of Default. 

14.4 Calculation of claim 
The claim derived from the Outstanding Bonds due for payment as a result of the serving of a 
Default Notice will be calculated at the Call Prices set out in Clause 10.2 (Voluntary early 
redemption – Call Option), as applicable at the following dates (and regardless of the Default 
Repayment Date set out in the Default Notice); 

(a) for any Event of Default arising out of a breach of Clause 14.1 (Events of Default) 
paragraph (a) (Non-payment), the claim will be calculated at the Call Price applicable at 
the date when such Event of Default occurred; and  

(b) for any other Event of Default, the claim will be calculated at the Call Price applicable 
at the date when the Default Notice was served by the Bond Trustee. 

However, if the situations described in paragraphs (a) or (b) above takes place prior to the First 
Call Date, the calculation shall be based on the Call Price applicable on the First Call Date. 

15. BONDHOLDERS’ DECISIONS 

15.1 Authority of the Bondholders’ Meeting  
(a) A Bondholders’ Meeting may, on behalf of the Bondholders, resolve to alter any of these 

Bond Terms, including, but not limited to, any reduction of principal or interest and any 
conversion of the Bonds into other capital classes.  

(b) The Bondholders’ Meeting cannot resolve that any overdue payment of any instalment 
shall be reduced unless there is a pro rata reduction of the principal that has not fallen 
due, but may resolve that accrued interest (whether overdue or not) shall be reduced 
without a corresponding reduction of principal. 

(c) The Bondholders’ Meeting may not adopt resolutions which will give certain 
Bondholders an unreasonable advantage at the expense of other Bondholders.  

(d) Subject to the power of the Bond Trustee to take certain action as set out in Clause 16.1 
(Power to represent the Bondholders), if a resolution by, or an approval of, the 
Bondholders is required, such resolution may be passed at a Bondholders’ Meeting. 
Resolutions passed at any Bondholders’ Meeting will be binding upon all Bondholders. 

(e) At least 50 per cent. of the Voting Bonds must be represented at a Bondholders’ Meeting 
for a quorum to be present.  

(f) Resolutions will be passed by simple majority of the Voting Bonds represented at the 
Bondholders’ Meeting, unless otherwise set out in paragraph (g) below.  
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(g) Save for any amendments or waivers which can be made without resolution pursuant to 
Clause 17.1 (Procedure for amendments and waivers) paragraph (a), section (i) and (ii), 
a majority of at least 2/3 of the Voting Bonds represented at the Bondholders’ Meeting 
is required for approval of any waiver or amendment of these Bond Terms. 

15.2 Procedure for arranging a Bondholders’ Meeting  
(a) A Bondholders’ Meeting shall be convened by the Bond Trustee upon the request in 

writing of: 

(i) the Issuer;  

(ii) Bondholders representing at least 1/10 of the Voting Bonds;  

(iii) the Exchange, if the Bonds are listed and the Exchange is entitled to do so pursuant 
to the general rules and regulations of the Exchange; or 

(iv) the Bond Trustee. 

The request shall clearly state the matters to be discussed and resolved.  

(b) If the Bond Trustee has not convened a Bondholders’ Meeting within 10 Business Days 
after having received a valid request for calling a Bondholders’ Meeting pursuant to 
paragraph (a) above, then the requesting party may call the Bondholders’ Meeting itself. 

(c) Summons to a Bondholders’ Meeting must be sent no later than 10 Business Days prior 
to the proposed date of the Bondholders’ Meeting. The Summons shall be sent to all 
Bondholders registered in the CSD at the time the Summons is sent from the CSD. If the 
Bonds are listed, the Issuer shall ensure that the Summons is published in accordance 
with the applicable regulations of the Exchange. The Summons shall also be published 
on the website of the Bond Trustee (alternatively by press release or other relevant 
information platform). 

(d) Any Summons for a Bondholders’ Meeting must clearly state the agenda for the 
Bondholders’ Meeting and the matters to be resolved. The Bond Trustee may include 
additional agenda items to those requested by the person calling for the Bondholders’ 
Meeting in the Summons. If the Summons contains proposed amendments to these Bond 
Terms, a description of the proposed amendments must be set out in the Summons. 

(e) Items which have not been included in the Summons may not be put to a vote at the 
Bondholders’ Meeting.  

(f) By written notice to the Issuer, the Bond Trustee may prohibit the Issuer from acquiring 
or dispose of Bonds during the period from the date of the Summons until the date of the 
Bondholders’ Meeting, unless the acquisition of Bonds is made by the Issuer pursuant 
to Clause 10 (Redemption and Repurchase of Bonds). 

(g) A Bondholders’ Meeting may be held on premises selected by the Bond Trustee, or if 
paragraph (b) above applies, by the person convening the Bondholders’ Meeting 
(however to be held in the capital of the Relevant Jurisdiction). The Bondholders’ 
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Meeting will be opened and, unless otherwise decided by the Bondholders’ Meeting, 
chaired by the Bond Trustee. If the Bond Trustee is not present, the Bondholders’ 
Meeting will be opened by a Bondholder and be chaired by a representative elected by 
the Bondholders’ Meeting (the Bond Trustee or such other representative, the 
“Chairperson”).  

(h) Each Bondholder, the Bond Trustee and, if the Bonds are listed, representatives of the 
Exchange, or any person or persons acting under a power of attorney for a Bondholder, 
shall have the right to attend the Bondholders’ Meeting (each a “Representative”). The 
Chairperson may grant access to the meeting to other persons not being Representatives, 
unless the Bondholders’ Meeting decides otherwise. In addition, each Representative has 
the right to be accompanied by an advisor. In case of dispute or doubt with regard to 
whether a person is a Representative or entitled to vote, the Chairperson will decide who 
may attend the Bondholders’ Meeting and exercise voting rights. 

(i) Representatives of the Issuer have the right to attend the Bondholders’ Meeting. The 
Bondholders Meeting may resolve to exclude the Issuer’s representatives and/or any 
person holding only Issuer’s Bonds (or any representative of such person) from 
participating in the meeting at certain times, however, the Issuer’s representative and 
any such other person shall have the right to be present during the voting. 

(j) Minutes of the Bondholders’ Meeting must be recorded by, or by someone acting at the 
instruction of, the Chairperson. The minutes must state the number of Voting Bonds 
represented at the Bondholders’ Meeting, the resolutions passed at the meeting, and the 
results of the vote on the matters to be decided at the Bondholders’ Meeting. The minutes 
shall be signed by the Chairperson and at least one other person. The minutes will be 
deposited with the Bond Trustee who shall make available a copy to the Bondholders 
and the Issuer upon request. 

(k) The Bond Trustee will ensure that the Issuer, the Bondholders and the Exchange are 
notified of resolutions passed at the Bondholders’ Meeting and that the resolutions are 
published on the website of the Bond Trustee (or other relevant electronically platform 
or press release). 

(l) The Issuer shall bear the costs and expenses incurred in connection with convening a 
Bondholders’ Meeting regardless of who has convened the Bondholders’ Meeting, 
including any reasonable costs and fees incurred by the Bond Trustee. 

15.3 Voting rules 
(a) Each Bondholder (or person acting for a Bondholder under a power of attorney) may 

cast one vote for each Voting Bond owned on the Relevant Record Date, ref. Clause 3.3 
(Bondholders’ rights). The Chairperson may, in its sole discretion, decide on accepted 
evidence of ownership of Voting Bonds.  

(b) Issuer’s Bonds shall not carry any voting rights. The Chairperson shall determine any 
question concerning whether any Bonds will be considered Issuer’s Bonds.  

(c) For the purposes of this Clause 15 (Bondholders’ decisions), a Bondholder that has a 
Bond registered in the name of a nominee will, in accordance with Clause 3.3 
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(Bondholders’ rights), be deemed to be the owner of the Bond rather than the nominee. 
No vote may be cast by any nominee if the Bondholder has presented relevant evidence 
to the Bond Trustee pursuant to Clause 3.3 (Bondholders’ rights) stating that it is the 
owner of the Bonds voted for. If the Bondholder has voted directly for any of its nominee 
registered Bonds, the Bondholder’s votes shall take precedence over votes submitted by 
the nominee for the same Bonds. 

(d) Any of the Issuer, the Bond Trustee and any Bondholder has the right to demand a vote 
by ballot. In case of parity of votes, the Chairperson will have the deciding vote.  

15.4 Repeated Bondholders’ Meeting 
(a) Even if the necessary quorum set out in paragraph (e) of Clause 15.1 (Authority of the 

Bondholders’ Meeting) is not achieved, the Bondholders’ Meeting shall be held and 
voting completed for the purpose of recording the voting results in the minutes of the 
Bondholders’ Meeting. The Bond Trustee or the person who convened the initial 
Bondholders’ Meeting may, within 10 Business Days of that Bondholders’ Meeting, 
convene a repeated meeting with the same agenda as the first meeting.  

(b) The provisions and procedures regarding Bondholders’ Meetings as set out in Clause 
15.1 (Authority of the Bondholders’ Meeting), Clause 15.2 (Procedure for arranging a 
Bondholders’ Meeting) and Clause 15.3 (Voting rules) shall apply mutatis mutandis to a 
repeated Bondholders’ Meeting, with the exception that the quorum requirements set out 
in paragraph (d) of Clause 15.1 (Authority of the Bondholders’ Meeting) shall not apply 
to a repeated Bondholders’ Meeting. A Summons for a repeated Bondholders’ Meeting 
shall also contain the voting results obtained in the initial Bondholders’ Meeting. 

(c) A repeated Bondholders’ Meeting may only be convened once for each original 
Bondholders’ Meeting. A repeated Bondholders’ Meeting may be convened pursuant to 
the procedures of a Written Resolution in accordance with Clause 15.5 (Written 
Resolutions), even if the initial meeting was held pursuant to the procedures of a 
Bondholders’ Meeting in accordance with Clause 15.2 (Procedure for arranging a 
Bondholders’ Meeting) and vice versa.  

15.5 Written Resolutions 
(a) Subject to these Bond Terms, anything which may be resolved by the Bondholders in a 

Bondholders’ Meeting pursuant to Clause 15.1 (Authority of the Bondholders’ Meeting) 
may also be resolved by way of a Written Resolution. A Written Resolution passed with 
the relevant majority is as valid as if it had been passed by the Bondholders in a 
Bondholders’ Meeting, and any reference in any Finance Document to a Bondholders’ 
Meeting shall be construed accordingly. 

(b) The person requesting a Bondholders’ Meeting may instead request that the relevant 
matters are to be resolved by Written Resolution only, unless the Bond Trustee decides 
otherwise. 

(c) The Summons for the Written Resolution shall be sent to the Bondholders registered in 
the CSD at the time the Summons is sent from the CSD and published at the Bond 
Trustee’s web site, or other relevant electronic platform or via press release.  
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(d) The provisions set out in Clause 15.1 (Authority of the Bondholders’ Meeting), 15.2 
(Procedure for arranging a Bondholder’s Meeting), Clause 15.3 (Voting Rules) and 
Clause 15.4 (Repeated Bondholders’ Meeting) shall apply mutatis mutandis to a Written 
Resolution, except that:  

(i) the provisions set out in paragraphs (g), (h) and (i) of Clause 15.2 (Procedure for 
arranging Bondholders Meetings); or 

(ii) provisions which are otherwise in conflict with the requirements of this Clause 
15.5 (Written Resolution),  

shall not apply to a Written Resolution.  

(e) The Summons for a Written Resolution shall include: 

(i) instructions as to how to vote to each separate item in the Summons (including 
instructions as to how voting can be done electronically if relevant); and 

(ii) the time limit within which the Bond Trustee must have received all votes 
necessary in order for the Written Resolution to be passed with the requisite 
majority (the “Voting Period”), which shall be at least 10 Business Days but not 
more than 15 Business Days from the date of the Summons. 

(f) Only Bondholders of Voting Bonds registered with the CSD on the Relevant Record 
Date, or the beneficial owner thereof having presented relevant evidence to the Bond 
Trustee pursuant to Clause 3.3 (Bondholders’ rights), will be counted in the Written 
Resolution.  

(g) A Written Resolution is passed when the requisite majority set out in paragraph (e) or 
paragraph (f) of Clause 15.1 (Authority of Bondholders’ Meeting) has been obtained, 
based on a quorum of the total number of Voting Bonds, even if the Voting Period has 
not yet expired. A Written Resolution will also be resolved if the sufficient numbers of 
negative votes are received prior to the expiry of the Voting Period. 

(h) The effective date of a Written Resolution passed prior to the expiry of the Voting Period 
is the date when the resolution is approved by the last Bondholder that results in the 
necessary voting majority being obtained.  

(i) If no resolution is passed prior to the expiry of the Voting Period, the number of votes 
shall be calculated at the close of business on the last day of the Voting Period, and a 
decision will be made based on the quorum and majority requirements set out in 
paragraphs (e) to (g) of Clause 15.1 (Authority of Bondholders’ Meeting). 

16. THE BOND TRUSTEE 

16.1 Power to represent the Bondholders 
(a) The Bond Trustee has power and authority to act on behalf of, and/or represent, the 

Bondholders in all matters, including but not limited to taking any legal or other action, 
including enforcement of these Bond Terms, and the commencement of bankruptcy or 
other insolvency proceedings against the Issuer, or others.  
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(b) The Issuer shall promptly upon request provide the Bond Trustee with any such 
documents, information and other assistance (in form and substance satisfactory to the 
Bond Trustee), that the Bond Trustee deems necessary for the purpose of exercising its 
and the Bondholders’ rights and/or carrying out its duties under the Finance Documents.  

16.2 The duties and authority of the Bond Trustee  
(a) The Bond Trustee shall represent the Bondholders in accordance with the Finance 

Documents, including, inter alia, by following up on the delivery of any Compliance 
Certificates and such other documents which the Issuer is obliged to disclose or deliver 
to the Bond Trustee pursuant to the Finance Documents and, when relevant, in relation 
to accelerating and enforcing the Bonds on behalf of the Bondholders. 

(b) The Bond Trustee is not obligated to assess or monitor the financial condition of the 
Issuer or any other Obligor unless to the extent expressly set out in these Bond Terms, 
or to take any steps to ascertain whether any Event of Default has occurred. Until it has 
actual knowledge to the contrary, the Bond Trustee is entitled to assume that no Event 
of Default has occurred. The Bond Trustee is not responsible for the valid execution or 
enforceability of the Finance Documents, or for any discrepancy between the indicative 
terms and conditions described in any marketing material presented to the Bondholders 
prior to issuance of the Bonds and the provisions of these Bond Terms.  

(c) The Bond Trustee is entitled to take such steps that it, in its sole discretion, considers 
necessary or advisable to protect the rights of the Bondholders in all matters pursuant to 
the terms of the Finance Documents. The Bond Trustee may submit any instructions 
received by it from the Bondholders to a Bondholders’ Meeting before the Bond Trustee 
takes any action pursuant to the instruction. 

(d) The Bond Trustee is entitled to engage external experts when carrying out its duties 
under the Finance Documents.  

(e) The Bond Trustee shall hold all amounts recovered on behalf of the Bondholders on 
separated accounts.  

(f) The Bond Trustee will ensure that resolutions passed at the Bondholders’ Meeting are 
properly implemented, provided, however, that the Bond Trustee may refuse to 
implement resolutions that may be in conflict with these Bond Terms, any other Finance 
Document, or any applicable law.  

(g) Notwithstanding any other provision of the Finance Documents to the contrary, the Bond 
Trustee is not obliged to do or omit to do anything if it would or might in its reasonable 
opinion constitute a breach of any law or regulation. 

(h) If the cost, loss or liability which the Bond Trustee may incur (including reasonable fees 
payable to the Bond Trustee itself) in:  

(i) complying with instructions of the Bondholders; or  

(ii) taking any action at its own initiative,  
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will not, in the reasonable opinion of the Bond Trustee, be covered by the Issuer or the 
relevant Bondholders pursuant to paragraphs (e) and (g) of Clause 16.4 (Expenses, 
liability and indemnity), the Bond Trustee may refrain from acting in accordance with 
such instructions, or refrain from taking such action, until it has received such funding 
or indemnities (or adequate security has been provided therefore) as it may reasonably 
require. 

(i) The Bond Trustee shall give a notice to the Bondholders before it ceases to perform its 
obligations under the Finance Documents by reason of the non-payment by the Issuer of 
any fee or indemnity due to the Bond Trustee under the Finance Documents.  

(j) The Bond Trustee may instruct the CSD to split the Bonds to a lower nominal amount 
in order to facilitate partial redemptions, restructuring of the Bonds or other situations. 

16.3 Equality and conflicts of interest 
(a) The Bond Trustee shall not make decisions which will give certain Bondholders an 

unreasonable advantage at the expense of other Bondholders. The Bond Trustee shall, 
when acting pursuant to the Finance Documents, act with regard only to the interests of 
the Bondholders and shall not be required to have regard to the interests or to act upon 
or comply with any direction or request of any other person, other than as explicitly 
stated in the Finance Documents. 

(b) The Bond Trustee may act as agent, trustee, representative and/or security agent for 
several bond issues relating to the Issuer notwithstanding potential conflicts of interest. 
The Bond Trustee is entitled to delegate its duties to other professional parties.  

16.4 Expenses, liability and indemnity 
(a) The Bond Trustee will not be liable to the Bondholders for damage or loss caused by 

any action taken or omitted by it under or in connection with any Finance Document, 
unless directly caused by its gross negligence or wilful misconduct. The Bond Trustee 
shall not be responsible for any indirect or consequential loss. Irrespective of the 
foregoing, the Bond Trustee shall have no liability to the Bondholders for damage caused 
by the Bond Trustee acting in accordance with instructions given by the Bondholders in 
accordance with these Bond Terms. 

(b) The Bond Trustee will not be liable to the Issuer for damage or loss caused by any action 
taken or omitted by it under or in connection with any Finance Document, unless caused 
by its gross negligence or wilful misconduct. The Bond Trustee shall not be responsible 
for any indirect or consequential loss.  

(c) Any liability for the Bond Trustee for damage or loss is limited to the amount of the 
Outstanding Bonds. The Bond Trustee is not liable for the content of information 
provided to the Bondholders by or on behalf of the Issuer or any other person. 

(d) The Bond Trustee shall not be considered to have acted negligently in: 

(i) acting in accordance with advice from or opinions of reputable external experts; 
or  
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(ii) taking, delaying or omitting any action if acting with reasonable care and provided 
the Bond Trustee considers that such action is in the interests of the Bondholders. 

(e) The Issuer is liable for, and will indemnify the Bond Trustee fully in respect of, all losses, 
expenses and liabilities incurred by the Bond Trustee as a result of negligence by the 
Issuer (including its directors, management, officers, employees and agents) in 
connection with the performance of the Bond Trustee’s obligations under the Finance 
Documents, including losses incurred by the Bond Trustee as a result of the Bond 
Trustee’s actions based on misrepresentations made by the Issuer in connection with the 
issuance of the Bonds, the entering into or performance under the Finance Documents, 
and for as long as any amounts are outstanding under or pursuant to the Finance 
Documents.  

(f) The Issuer shall cover all costs and expenses incurred by the Bond Trustee in connection 
with it fulfilling its obligations under the Finance Documents. The Bond Trustee is 
entitled to fees for its work and to be indemnified for costs, losses and liabilities on the 
terms set out in the Finance Documents. The Bond Trustee’s obligations under the 
Finance Documents are conditioned upon the due payment of such fees and 
indemnifications. The fees of the Bond Trustee will be further set out in the Bond Trustee 
Fee Agreement. 

(g) The Issuer shall on demand by the Bond Trustee pay all costs incurred for external 
experts engaged after the occurrence of an Event of Default, or for the purpose of 
investigating or considering (i) an event or circumstance which the Bond Trustee 
reasonably believes is or may lead to an Event of Default or (ii) a matter relating to the 
Issuer or any of the Finance Documents which the Bond Trustee reasonably believes 
may constitute or lead to a breach of any of the Finance Documents or otherwise be 
detrimental to the interests of the Bondholders under the Finance Documents. 

(h) Fees, costs and expenses payable to the Bond Trustee which are not reimbursed in any 
other way due to an Event of Default, the Issuer being Insolvent or similar circumstances 
pertaining to any Obligors, may be covered by making an equal reduction in the proceeds 
to the Bondholders hereunder of any costs and expenses incurred by the Bond Trustee 
or the Security Agent in connection therewith. The Bond Trustee may withhold funds 
from any escrow account (or similar arrangement) or from other funds received from the 
Issuer or any other person, irrespective of such funds being subject to Transaction 
Security, and to set-off and cover any such costs and expenses from those funds.  

(i) As a condition to effecting any instruction from the Bondholders (including, but not 
limited to, instructions set out in Clause 14.3 (Bondholders’ instructions) or Clause 15.2 
(Procedure for arranging a Bondholders’ Meeting)), the Bond Trustee may require 
satisfactory Security, guarantees and/or indemnities for any possible liability and 
anticipated costs and expenses from those Bondholders who have given that instruction 
and/or who voted in favour of the decision to instruct the Bond Trustee. 
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16.5 Replacement of the Bond Trustee  
(a) The Bond Trustee may be replaced by a majority of 2/3 of Voting Bonds in accordance 

with the procedures set out in Clause 15 (Bondholders’ Decisions), and the Bondholders 
may resolve to replace the Bond Trustee without the Issuer’s approval. 

(b) The Bond Trustee may resign by giving notice to the Issuer and the Bondholders, in 
which case a successor Bond Trustee shall be elected pursuant to this Clause 16.5 
(Replacement of the Bond Trustee), initiated by the retiring Bond Trustee.  

(c) If the Bond Trustee is Insolvent, or otherwise is permanently unable to fulfil its 
obligations under these Bond Terms, the Bond Trustee shall be deemed to have resigned 
and a successor Bond Trustee shall be appointed in accordance with this Clause 16.5 
(Replacement of the Bond Trustee). The Issuer may appoint a temporary Bond Trustee 
until a new Bond Trustee is elected in accordance with paragraph (a) above.  

(d) The change of Bond Trustee shall only take effect upon execution of all necessary 
actions to effectively substitute the retiring Bond Trustee, and the retiring Bond Trustee 
undertakes to co-operate in all reasonable manners without delay to such effect. The 
retiring Bond Trustee shall be discharged from any further obligation in respect of the 
Finance Documents from the change takes effect, but shall remain liable under the 
Finance Documents in respect of any action which it took or failed to take whilst acting 
as Bond Trustee. The retiring Bond Trustee remains entitled to any benefits and any 
unpaid fees or expenses under the Finance Documents before the change has taken place. 

(e) Upon change of Bond Trustee the Issuer shall co-operate in all reasonable manners 
without delay to replace the retiring Bond Trustee with the successor Bond Trustee and 
release the retiring Bond Trustee from any future obligations under the Finance 
Documents and any other documents.  

17. AMENDMENTS AND WAIVERS  

17.1 Procedure for amendments and waivers 
(a) The Issuer and the Bond Trustee (acting on behalf of the Bondholders) may agree to 

amend the Finance Documents or waive a past default or anticipated failure to comply 
with any provision in a Finance Document, provided that: 

(i) such amendment or waiver is not detrimental to the rights and benefits of the 
Bondholders in any material respect, or is made solely for the purpose of rectifying 
obvious errors and mistakes; 

(ii) such amendment or waiver is required by applicable law, a court ruling or a 
decision by a relevant authority; or 

(iii) such amendment or waiver has been duly approved by the Bondholders in 
accordance with Clause 15 (Bondholders’ Decisions). 

17.2 Authority with respect to documentation 
If the Bondholders have resolved the substance of an amendment to any Finance Document, 
without resolving on the specific or final form of such amendment, the Bond Trustee shall be 
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considered authorised to draft, approve and/or finalise (as applicable) any required 
documentation or any outstanding matters in such documentation without any further approvals 
or involvement from the Bondholders being required. 

17.3 Notification of amendments or waivers  
(a) The Bond Trustee shall as soon as possible notify the Bondholders of any amendments 

or waivers made in accordance with this Clause 17 (Amendments and waivers), setting 
out the date from which the amendment or waiver will be effective, unless such notice 
according to the Bond Trustee’s sole discretion is unnecessary. The Issuer shall ensure 
that any amendment to these Bond Terms is duly registered with the CSD.  

(b) Prior to agreeing to an amendment or granting a waiver in accordance with 
Clause 17.1(a)(i) (Procedure for amendments and waivers), the Bond Trustee may 
inform the Bondholders of such waiver or amendment at a relevant information platform.  

18. MISCELLANEOUS  

18.1 Limitation of claims 
All claims under the Finance Documents for payment, including interest and principal, will be 
subject to the legislation regarding time-bar provisions of the Relevant Jurisdiction. 

18.2 Access to information 
(a) These Bond Terms will be made available to the public and copies may be obtained from 

the Bond Trustee or the Issuer. The Bond Trustee will not have any obligation to 
distribute any other information to the Bondholders or any other person, and the 
Bondholders have no right to obtain information from the Bond Trustee, other than as 
explicitly stated in these Bond Terms or pursuant to statutory provisions of law. 

(b) In order to carry out its functions and obligations under these Bond Terms, the Bond 
Trustee will have access to the relevant information regarding ownership of the Bonds, 
as recorded and regulated with the CSD. 

(c) The information referred to in paragraph (b) above may only be used for the purposes of 
carrying out their duties and exercising their rights in accordance with the Finance 
Documents and shall not disclose such information to any Bondholder or third party 
unless necessary for such purposes. 

18.3 Notices, contact information 
Written notices to the Bondholders made by the Bond Trustee will be sent to the Bondholders 
via the CSD with a copy to the Issuer and the Exchange (if the Bonds are listed). Any such 
notice or communication will be deemed to be given or made via the CSD, when sent from the 
CSD. 

(a) The Issuer’s written notifications to the Bondholders will be sent to the Bondholders via 
the Bond Trustee or through the CSD with a copy to the Bond Trustee and the Exchange 
(if the Bonds are listed). 

(b) Notwithstanding paragraph (a) above and provided that such written notification does 
not require the Bondholders to take any action under the Finance Documents, the Issuer’s 
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written notifications to the Bondholders may be published by the Bond Trustee on a 
relevant information platform only.   

(c) Unless otherwise specifically provided, all notices or other communications under or in 
connection with these Bond Terms between the Bond Trustee and the Issuer will be 
given or made in writing, by letter, e-mail or fax. Any such notice or communication 
will be deemed to be given or made as follows: 

(i) if by letter, when delivered at the address of the relevant party; 

(ii) if by e-mail, when received; 

(iii) if by fax, when received; and 

(iv) if by publication on a relevant information platform, when published. 

(d) The Issuer and the Bond Trustee shall each ensure that the other party is kept informed 
of changes in postal address, e-mail address, telephone and fax numbers and contact 
persons. 

(e) When determining deadlines set out in these Bond Terms, the following will apply 
(unless otherwise stated): 

(i) if the deadline is set out in days, the first day of the relevant period will not be 
included and the last day of the relevant period will be included;  

(ii) if the deadline is set out in weeks, months or years, the deadline will end on the 
day in the last week or the last month which, according to its name or number, 
corresponds to the first day the deadline is in force. If such day is not a part of an 
actual month, the deadline will be the last day of such month; and 

(iii) if a deadline ends on a day which is not a Business Day, the deadline is postponed 
to the next Business Day.  

18.4 Defeasance 
(a) Subject to paragraph (b) below and provided that: 

(i) an amount sufficient for the payment of principal and interest on the Outstanding 
Bonds to the relevant Repayment Date (including, to the extent applicable, any 
premium payable upon exercise of a Call Option), and always subject to paragraph 
(c) below (the “Defeasance Amount”) is credited by the Issuer to an account in a 
financial institution acceptable to the Bond Trustee (the “Defeasance Account”);  

(ii) the Defeasance Account is irrevocably pledged and blocked in favour of the Bond 
Trustee on such terms as the Bond Trustee shall request (the “Defeasance 
Pledge”); and 
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(iii) the Bond Trustee has received such legal opinions and statements reasonably 
required by it, including (but not necessarily limited to) with respect to the validity 
and enforceability of the Defeasance Pledge, 

then; 

(A) the Issuer will be relieved from its obligations under Clause 12.2 
(Requirements as to Financial Reports) paragraph (a), Clause 12.3 (Put 
Option Event), Clause 12.5 (Information: Miscellaneous) and Clause 13 
(General undertakings);  

(B) any Transaction Security shall be released and the Defeasance Pledge shall 
be considered replacement of the Transaction Security; and 

(C) any Obligor shall be released from any Guarantee or other obligation 
applicable to it under any Finance Document. 

(b) The Bond Trustee shall be authorised to apply any amount credited to the Defeasance 
Account towards any amount payable by the Issuer under any Finance Document on the 
due date for the relevant payment until all obligations of the Issuer and all amounts 
outstanding under the Finance Documents are repaid and discharged in full. 

(c) The Bond Trustee may, if the Defeasance Amount cannot be finally and conclusively 
determined, decide the amount to be deposited to the Defeasance Account in its 
discretion, applying such buffer amount as it deems necessary. 

A defeasance established according to this Clause 18.4 may not be reversed. 

19. GOVERNING LAW AND JURISDICTION 

19.1 Governing law 
These Bond Terms are governed by the laws of the Relevant Jurisdiction, without regard to its 
conflict of law provisions. 

19.2 Main jurisdiction  
The Bond Trustee and the Issuer agree for the benefit of the Bond Trustee and the Bondholders 
that the City Court of the capital of the Relevant Jurisdiction shall have jurisdiction with respect 
to any dispute arising out of or in connection with these Bond Terms. The Issuer agrees for the 
benefit of the Bond Trustee and the Bondholders that any legal action or proceedings arising 
out of or in connection with these Bond Terms against the Issuer or any of its assets may be 
brought in such court. 

19.3 Alternative jurisdiction  
Clause 19 (Governing law and jurisdiction) is for the exclusive benefit of the Bond Trustee 
and the Bondholders and the Bond Trustee have the right: 

(a) to commence proceedings against the Issuer or any other Obligor or any of their 
respective assets in any court in any jurisdiction; and 
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(b) to commence such proceedings, including enforcement proceedings, in any competent 
jurisdiction concurrently. 

-----000----- 
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ATTACHMENT 1 
COMPLIANCE CERTIFICATE 

[date] 

Global Agrajes, S.L.U. senior secured EUR 225,000,000 bonds 2020/2025 - ISIN NO 0010912801 

We refer to the Bond Terms for the above captioned Bonds made between Nordic Trustee AS as Bond 
Trustee on behalf of the Bondholders and the undersigned as Issuer. Pursuant to Clause 12.2 
(Requirements as to Financial Reports) of the Bond Terms a Compliance Certificate shall be issued in 
connection with each delivery of Financial Reports to the Bond Trustee. 

This letter constitutes the Compliance Certificate for the period [●]. 

Capitalised terms used herein will have the same meaning as in the Bond Terms. 

With reference to Clause 12.2 (Requirements as to Financial Reports) we hereby certify that all 
information delivered under cover of this Compliance Certificate is true and accurate and there has been 
no material adverse change to the financial condition of the Issuer since the date of the last accounts or 
the last Compliance Certificate submitted to you. Copies of our latest consolidated [Annual Financial 
Statements] / [Interim Accounts] are enclosed. 

[The Incurrence Test set out in Clause 13.17 (Incurrence Test) are met, please see the calculations and 
figures in respect of the ratios attached hereto.]  

We confirm that the following Group Companies constitute Material Group Companies: [●] and [●]. 

We confirm that, to the best of our knowledge, no Event of Default has occurred or is likely to occur. 

Yours faithfully, 

Global Agrajes, S.L.U. 

___________________ 

Name of authorised person 

Enclosure: Annual Financial Statements / Interim Accounts; [and any other written documentation] 
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ATTACHMENT 2 
RELEASE NOTICE – ESCROW ACCOUNT 

 

           [date] 

Dear Sirs, 

 

Global Agrajes, S.L.U. senior secured EUR 225,000,000 bonds 2020/2025 - ISIN NO 0010912801  

We refer to the Bond Terms for the above captioned Bonds made between Nordic Trustee AS as Bond 
Trustee on behalf of the Bondholders and the undersigned as Issuer. 

Capitalised terms used herein will have the same meaning as in the Bond Terms. 

We hereby give you notice that we on [date] wish to draw an amount of [currency and amount] from the 
Escrow Account applied pursuant to the purpose set out in the Bond Terms, and request you to instruct 
the bank to release the above mentioned amount. 

We hereby represent and warrant that (i) no Event of Default has occurred and is continuing or is likely 
to occur as a result of the release from the Escrow Account, and (ii) we repeat the representations and 
warranties set out in the Bond Terms as being still true and accurate in all material respects at the date 
hereof. 

 

Yours faithfully, 

Global Agrajes, S.L.U. 
  

___________________ 

Name of authorized person 

Enclosure: [copy of any written documentation evidencing the use of funds] 
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TRIFUCHSIA MIDCO S.À R.L. 

ARTICLES OF ASSOCIATION 

CHAPTER I.- FORM, NAME, REGISTERED OFFICE, OBJECT, DURATION 
 
Article 1. Form, Name 
 
A société à responsabilité limitée (the “Company”) governed by the laws of the Grand Duchy of 
Luxembourg, in particular the law of 10 August 1915 on commercial companies, as amended (the 
“Laws”) and by these articles of association (the “Articles of Association”) is hereby established. 
The Company may have one (1) single Shareholder (as defined below), owner of all the Shares (as defined 
below), or several Shareholders, but not more than one hundred (100) Shareholders. 
 
The Company will exist under the name of “Trifuchsia MidCo S.à r.l.”.  
 
Article 2. Registered Office 
 
The Company will have its registered office in the municipality of Luxembourg. The registered office 
may be transferred to any other place within the Grand Duchy of Luxembourg by a resolution of the 
Manager(s) (as defined below). The Manager(s) shall arrange that the Articles of Association are 
amended to reflect such transfer. 
 
Branches or other offices may be established either in the Grand Duchy of Luxembourg or abroad by a 
resolution of the Manager(s). 
 
In the event that, in the view of the Manager(s), extraordinary political, economic or social developments 
occur or are imminent that would interfere with the normal activities of the Company at its registered 
office or with the ease of communications with this office or between this office and persons abroad, 
the Company may temporarily transfer the registered office abroad, until the complete cessation of 
these abnormal circumstances. These temporary measures will have no effect on the nationality of the 
Company, which, notwithstanding the temporary transfer of the registered office, will remain a 
company governed by the Laws. These temporary measures will be taken and notified to any interested 
parties by the Manager(s). 
 
Article 3. Object 
 

The object of the Company is the acquisition, holding and disposal of interests in Luxembourg and/or in 
foreign companies and undertakings, as well as the administration, development and management of 
such interests. 
The Company may provide loans and financing in any other kind or form, or grant guarantees or security 
in any other kind or form, for the benefit of the companies and undertakings forming part of the group 
of which the Company is a member. 
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TRIFUCHSIA MIDCO S.À R.L. 

ARTICLES OF ASSOCIATION 

 
The Company may also invest in real estate, in intellectual property rights or any other movable or 
immovable assets in any kind or form. 
 
The Company may borrow in any kind or form and issue bonds, notes or any other debt instruments as 
well as warrants or other share subscription rights. 
 
In a general fashion, the Company may carry out any commercial, industrial or financial operation, which 
it may deem useful in the accomplishment and development of its object. 
 
Article 4. Duration 
 
The Company is formed for an unlimited duration. 
 
CHAPTER II. CAPITAL, SHARES 
 
Article 5. Share Capital 
 
The share capital of the Company is set at six hundred twenty-one thousand eighty-nine euro and 
ninety-seven cent (EUR 621,089.97) divided into forty-five million one hundred twenty-four 
(45,000,124) shares (the “Ordinary Shares”) and seventeen million one hundred eight thousand eight 
hundred seventy-three (17,108,873) preference shares (the “Preference Shares”) with a nominal 
value of one euro cent (EUR 0.01) each (any share in the Company, a “Share”), all of which are fully 
paid up. 
 
In addition to the share capital, a premium account may be established to record any premium paid on 
any Share in addition to its nominal value. The premium account shall constitute a distributable reserve 
and may notably be used for the payment of the price for any Shares which the Company may 
repurchase from its Shareholder(s), to offset any net realised losses, to make distributions to the 
Shareholder(s) or to allocate funds to the legal reserve. 
 
Distributable reserve accounts may be established to record contributions to the Company made by 
existing Shareholders without issuance of Shares. Any such reserve shall constitute a distributable reserve 
and may notably be used to provide for the payment of the price of any Shares which the Company 
may repurchase from its Shareholder(s), to offset any net realised losses, to make distributions to the 
Shareholder(s) or to allocate funds to the legal reserve. 
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TRIFUCHSIA MIDCO S.À R.L. 

ARTICLES OF ASSOCIATION 

 
 
Article 6. Increase and Reduction of Capital – Acquisition of own Shares 
 
The share capital of the Company may be increased or reduced by a resolution of the Shareholder(s) 
adopted in compliance with the quorum and majority rules set for the amendment of the Articles of 
Association. 
 
The Company may acquire its own Shares. 
 
The Manager(s) may cancel the Shares acquired by the Company. They shall arrange that the Articles of 
Association be amended to reflect that share capital reduction. 
 
Article 7. Shares 
 
Each Share entitles to one (1) vote. 
 
The Manager(s) may suspend the voting rights attached to all Shares held by a Shareholder who is in 
breach towards the Company of his obligations as specified in the Articles of Association or under any 
subscription or commitment agreement. 
 
A Shareholder may individually undertake not to exercise, permanently or temporarily, all or part of its 
voting rights. Such a waiver binds the relevant Shareholder and the Company as from its notification to 
the Company. 
 
The rights and obligations attached to all Shares shall be identical except to the extent otherwise 
provided by the Articles of Association or by the Laws. 
 
The co-owners of Shares must be represented towards the Company by one (1) joint representative, 
whether appointed amongst them or not. 
 
Article 8. Transfer of Shares 
 
When the Company has a single Shareholder, the single Shareholder may freely transfer any one or 
more of his Shares. 
When the Company has more than one Shareholder, any one or more Shares may be transferred freely 
between Shareholders. Shares may only be transferred to one or more other persons than Shareholders 
with the authorisation of Shareholders holding Shares representing three quarters (3/4) of the Shares in 
issue. 
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TRIFUCHSIA MIDCO S.À R.L. 

ARTICLES OF ASSOCIATION 

 
If a Shareholder wishes to obtain an authorisation from the Shareholders to transfer Shares to a person 
who is not a Shareholder, he shall notify the Company of the intention to transfer such Shares in writing. 
The written notice (the “Notice”) shall contain the number of Shares to be transferred and the identity 
of the proposed transferee. 
 
The Managers must, within fifteen (15) calendar days of receipt of the Notice by the Company, notify 
the Shareholders of the receipt of a Notice and its content and consult the Shareholders for their consent 
to the proposed transfer. In case the transfer is not authorised within fifteen (15) calendar days from 
the date where the Managers organised the consultation, the consent will be deemed refused. 
 
If at the end of the aforementioned periods, no consent to the intended transfer is given, within a period 
of three (3) months from the date of refusal or deemed refusal, 
 

i. the other Shareholders may acquire all (and not only some) of the Shares or cause all (and not 
only some) of the Shares of the offeror Shareholder to be acquired at a price determined in 
accordance with this article 8 without prejudice to the right of the offeror Shareholder to 
withdraw his intention to transfer his Shares at any time before completion of the transfer; or 

ii. the Company may, with the consent of the offeror Shareholder, resolve to reduce its share capital 
by the amount of the nominal value of the Shares intended for transfer and redeem these Shares 
at the price determined in accordance with this article 8. 
 

Upon request of the Manager(s), the aforementioned three (3) months’ period may be extended by the 
judge presiding the commercial chamber of the district court where the Company has its registered 
office, sitting as in summary proceedings. An extension may not exceed in aggregate six (6) months as 
from the end of the original period of three (3) months. 
 
If none of the options provided for in either paragraph (i) or (ii) above has been implemented, and the 
offeror Shareholder has not withdrawn his intention to transfer, then the offeror Shareholder may 
transfer the relevant Shares as initially contemplated in the Notice. 
 
The price for the Shares referred to in this article 8 shall be the fair value of the Shares on the date of 
the Notice, determined in good faith by the Manager(s). In the event of disagreement between the 
relevant parties as to the transfer price of these Shares as determined by the Manager(s), this transfer 
price shall be determined by the judge presiding in the commercial chamber of the district court where 
the Company has its registered office, sitting as in summary proceedings. 
 
Any transfer of Shares must be evidenced by a notarial deed or by a private written contract. A transfer 
is not binding towards the Company or third parties unless the transfer is duly notified to the Company 
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TRIFUCHSIA MIDCO S.À R.L. 

ARTICLES OF ASSOCIATION 

or accepted by the Company, in accordance with the provisions of article 1690 of the Luxembourg Civil 
Code. 
 
Ownership of a Share carries implicit acceptance of the Articles of Association and of the resolutions 
validly adopted by the Shareholders. 
 
A transfer of Shares in breach of provisions of the Articles of Association shall be null and void. 
 
Article 9. Incapacity, Death, Suspension of Civil Rights, Bankruptcy or Insolvency of a 
Shareholder 
 

The incapacity, death, suspension of civil rights, bankruptcy, insolvency, liquidation, or any other similar 
event affecting one or more Shareholder(s) does not put the Company into liquidation. 
 
CHAPTER III. MANAGERS, AUDITORS 
 
Article 10. Managers 
 
The Company shall be managed by one or more managers who need not be Shareholders themselves. 
If two (2) managers are appointed, they shall jointly manage the Company. 
 
If more than two (2) managers are appointed, they shall form a board of managers (the “Board of 
Managers”). 
 
The Board of Managers and the managers, either individually or jointly, are herein referred to as the 
“Manager(s)”. 
 
Each Manager will be appointed by the Shareholder(s). The Shareholders shall determine the number of 
Managers and the duration of their mandate. Each Manager is eligible for re-appointment and may be 
removed at any time, with or without cause, by a resolution of the Shareholder(s). 
 
The Shareholder(s) may resolve to qualify the appointed Managers as class A Manager (the “Class A 
Manager”) or class B Manager (the “Class B Manager”). 
 
Article 11. Powers of the Managers 
 
The Managers are vested with the broadest powers to perform all acts necessary or useful to accomplish 
the Company’s object. 
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TRIFUCHSIA MIDCO S.À R.L. 

ARTICLES OF ASSOCIATION 

All powers not expressly reserved by the Articles of Association or by the Laws to the Shareholder(s) or 
to the Auditor(s) (as defined below) shall be within the competence of the Manager(s). 
 
Article 12. Delegation of Powers - Representation of the Company 
 
The Manager(s) may delegate the daily management of the Company and the representation of the 
Company for that daily management to one or more persons or committees of their choice. 
 
The Manager(s) may also grant other special powers of attorney or entrust permanent or temporary 
tasks to one or more persons or committees of their choice. Such persons or committees shall exercise 
the tasks entrusted to them under the supervision of the Managers. 
 
The remuneration and other benefits granted to the person(s) to whom the daily management has been 
delegated must be reported annually by the Manager(s) to the Shareholder(s). 
 
The Company will be bound towards third parties by the individual signature of the sole Manager or by 
the joint signatures of any two (2) Managers if more than one Manager has been appointed. 
 
However, if the Shareholder(s) have qualified the Managers as Class A Manager(s) and as Class B 
Manager(s) the Company will only be bound towards third parties by the joint signatures of one (1) Class 
A Manager and one (1) Class B Manager. 
 
The Company will further be bound towards third parties by the joint signatures or single signature of 
any person(s) to whom the daily management of the Company has been delegated, for that daily 
management, or by the joint signatures or sole signature of any person(s) to whom any special power 
of attorney has been granted, but only within the limits of that special power of attorney. 
 
Article 13. Meetings of the Board of Managers 
 
In case a Board of Managers is formed, the following rules shall apply: 
 
The Board of Managers may appoint from among its members a chairperson (the “Chairperson”). The 
Board of Managers will meet upon call by the Chairperson or by any Manager in accordance with the 
provisions of this article 13. 
 
The Chairperson will preside over all meetings of the Board of Managers, except that in the absence of 
the Chairperson, the Board of Managers may appoint another Manager as chairperson for the relevant 
meeting by a majority of the votes of the Managers present or represented at such meeting. 
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TRIFUCHSIA MIDCO S.À R.L. 

ARTICLES OF ASSOCIATION 

Except in case of urgency or with the prior consent of all those entitled to attend, which consent shall 
be recorded in the minutes of the meeting, at least twenty-four (24) hours’ written notice of meetings 
of the Board of Managers shall be given in writing and transmitted by any means of communication 
allowing for the transmission of a written text. Any such notice shall specify the time and the place of 
the meeting, as well as the agenda and the nature of the business to be resolved upon. The notice may 
be waived by properly documented consent of each Manager which consent shall be recorded in the 
minutes of the meeting. No separate notice is required for meetings held at times and places specified in 
a time schedule previously adopted by resolution of the Board of Managers. 
 
The meetings of the Board of Managers shall be held in Luxembourg or at such other place as the Board 
of Managers may from time to time determine. 
 
Any Manager may be represented at any meeting of the Board of Managers by appointing in writing, 
transmitted by any means of communication allowing for the transmission of a written text, another 
Manager as his proxy. Any Manager may represent one or more Managers. 
 
The quorum for a valid meeting of the Board of Managers shall be the presence or the representation 
of at least half (1/2) of the Managers, provided that in the event that the Managers have been qualified 
as Class A Manager(s) and Class B Manager(s), the quorum shall only be met if at least one (1) Class A 
Manager and one (1) Class B Manager are present or represented. 
 
Resolutions of the Board of Managers in a meeting will be taken by a majority of the votes of the 
Managers present or represented at such meeting. The Chairperson shall have no casting vote in case of 
a tie. 
 
Managers may participate in a meeting by conference call, videoconference or any other similar means 
of communication enabling thus several persons participating therein to simultaneously communicate 
with each other on a continuous basis. A meeting held using such means of communication is deemed 
to have taken place at the Company’s registered office. 
 
A written resolution, signed by all the Managers and transmitted by any means of communication 
allowing for the transmission of a written text, is proper and valid as though it had been adopted at a 
meeting of the Board of Managers which was duly convened and held. Such a resolution may be 
documented in a single document or in several separate documents having the same content and each 
of them signed by one or several Managers. A written resolution passed in this way is deemed to have 
been taken at the Company’s registered office. 
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TRIFUCHSIA MIDCO S.À R.L. 

ARTICLES OF ASSOCIATION 

Article 14. Resolutions of the Managers 
 
The resolutions of the Manager(s) shall be recorded in writing. 
 
The minutes of any meeting of the Board of Managers will be signed by the Chairperson of the meeting 
and by the Secretary (if any). Any proxies will remain attached thereto. 
 
Copies or extracts of written resolutions or minutes, to be produced in judicial proceedings or otherwise, 
may be signed by the sole Manager or by any two (2) Managers acting jointly if more than one Manager 
has been appointed. 
 
Article 15. Management Fees and Expenses 
 
Subject to approval by the Shareholder(s), Managers may receive a management fee for their 
management of the Company and may, in addition, be reimbursed for all other expenses whatsoever 
incurred by the relevant Manager in relation to the management of the Company. 
 
Article 16. Conflicts of Interest 
 
If any Manager has or may have a direct or indirect financial interest in any transaction which requires 
the approval of the Manager(s), that Manager shall disclose that interest to the other Managers and 
shall not take part of any deliberation or vote on any such transaction. 
 
Such transaction and such Manager's interest shall be disclosed in a special report to the Shareholder(s) 
at the next General Meeting before any resolution is passed. 
In case of a sole Manager, record is kept in writing of the transactions where the sole Manager has such 
direct or indirect financial interest. 
 
Where, due to a conflict of interests, the number of Managers required to be present or represented 
for a valid quorum is not reached, the Managers may defer the decision to the Shareholders. 
 
The foregoing paragraphs do not apply if the relevant transaction falls within the ordinary course of 
business of the Company and is entered into at arm’s length under market conditions. 
 
No transaction between the Company and any other party shall be affected or invalidated by the mere 
fact that a Manager (or any one of its directors, managers, officers or employees) is a director, manager, 
associate, member, shareholder, officer or employee of that other party. Any person related as described 
above to any company or firm with which the Company shall contract or otherwise engage in business 
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TRIFUCHSIA MIDCO S.À R.L. 

ARTICLES OF ASSOCIATION 

shall not, by reason of such affiliation, be automatically prevented from considering, voting or acting 
upon any matters with respect to such contract or other business. 
 
Article 17. Managers’ Liability 
 
No Manager commits himself, by reason of his functions, to any personal obligation in relation to 
liabilities of the Company. 
 
The Company may indemnify any Manager (or any one of its directors, managers, officers or employees) 
against damages and expenses reasonably incurred by him in connection with any action, suit or 
proceeding to which he may be made a party by reason of his being or having been Manager (or director, 
manager, officer or employee of a Manager). 
 
Article 18. Confidentiality 
 
Even after cessation of their mandate or function, any Manager, as well as any person who is invited to 
attend a meeting of the Board of Managers, shall not disclose information on the Company, the 
disclosure of which may have adverse consequences for the Company, unless such divulgation is 
required (i) by a legal or regulatory provision applicable to sociétés à responsabilité limitée or (ii) for the 
public benefit. 
 
Article 19. Auditors 
 
The auditing of the Company may be entrusted to one or several auditors (commissaires) (the 
“Auditors”). 
 
Auditors must be appointed in case the Company has more than sixty (60) Shareholders. 
 
When so required by the Laws, the auditing of the Company must be entrusted to one or several 
approved statutory auditors (réviseurs d'entreprises agréés) (“Réviseur”). When a Réviseur is appointed, 
no Auditor needs to be appointed. 
 
The Auditors or Réviseurs, if any, will be appointed by the Shareholder(s), who will determine the 
number of Auditors or Réviseurs and the duration of their mandate. 
 
Each of them is eligible for re-appointment. Unless otherwise provided by the Laws, they may be 
removed at any time, with or without cause, by a resolution of the Shareholder(s). 
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ARTICLES OF ASSOCIATION 

CHAPTER IV. SHAREHOLDERS 
 
Article 20. Powers of the Shareholder(s) 
 
The shareholder(s) of the Company (the “Shareholder(s)”) shall have such powers as are vested in 
them pursuant to the Articles of Association and the Laws. 
 
Resolutions of the Shareholders are taken in a general meeting of Shareholders (the “General 
Meeting”). 
 
Except for the amendments to the Articles of Association, if the Company has no more than sixty (60) 
Shareholders, resolutions of the Shareholders may be passed in writing in accordance with article 27. 
 
Article 21. Annual General Meeting 
 
An annual General Meeting must be held annually once the Company has more than sixty (60) 
Shareholders. This General Meeting will be held within six (6) months of the end of the preceding 
financial year. 
 
Article 22. Other General Meetings 
 
General Meetings, including the annual General Meeting, will be held at the registered office of the 
Company or at such other place in the Grand Duchy of Luxembourg, and may be held abroad if, in the 
judgement of the Manager(s), circumstances of force majeure so require. 
 
Article 23. Notice of General Meetings 
 
The Shareholders shall meet in a General Meeting upon issuance of a convening notice in accordance 
with the Articles of Association or the Laws, by the Manager(s), or by Shareholders representing more 
than half (1/2) of the share capital. 
 
The written convening notice will specify the time and the place of the General Meeting as well as the 
agenda and the nature of the business to be resolved upon at the relevant General Meeting. The agenda 
for a General Meeting shall also describe any proposed changes to the Articles of Association and, if 
applicable, set out the text of those changes affecting the object or form of the Company. 
 
Shareholders may receive convening notices to General Meetings by way of email or fax. Ownership of 
a Share carries implicit acceptance of such means of communication of convening notices. 
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If all Shareholders are present or represented at a General Meeting, the General Meeting may be held 
without prior convening notice if each of the Shareholders states that he has been duly informed of the 
agenda of the General Meeting and waives the convening formalities which shall be recorded in the 
minutes of that General Meeting. 
 
Article 24. Attendance - Representation 
 
Each Shareholder is entitled to attend and speak at any General Meeting. 
 
A Shareholder may be represented at any General Meeting by another person (who does not need to 
be a Shareholder) appointed in writing (transmitted by any means of communication allowing for the 
transmission of a written text) as a proxyholder by the Shareholder. A proxyholder may represent more 
than one (1) Shareholder. 
 
One or more Shareholders may participate in a General Meeting by conference call, videoconference or 
any other similar means of communication enabling several persons participating therein to 
simultaneously communicate with each other on a continuous basis, but only to the extent that at least 
one (1) Shareholder or his proxyholder is physically present at the registered office of the Company. A 
General Meeting held in this way is deemed to have taken place at the Company’s registered office. 
 
Article 25. Proceedings 
 
Any General Meeting shall be presided over by the Chairperson or, in the absence of the Chairperson, by 
a person designated by the Manager(s) or, in the absence of such designation, by a resolution of the 
General Meeting. 
 
The chairperson of the General Meeting shall appoint a secretary. 
 
By resolution of the General Meeting one (1) scrutineer shall be appointed from the persons attending 
the General Meeting. 
 
The chairperson, the secretary and the scrutineer together form the board of the relevant General 
Meeting. 
 
Article 26. Voting at General Meetings 
 
An attendance list indicating the name of each Shareholder and the number of Shares for which he 
votes is signed by or on behalf of each Shareholder present or represented by proxy, prior to the start 
of the General Meeting. 
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Voting takes place by a show of hands or by a roll call, unless a resolution in that General Meeting is 
passed to adopt another voting procedure for that General Meeting or for a specific subject in that 
General Meeting. 
 
A Shareholder who is not present or represented in a General Meeting can cast his vote in that General 
Meeting by means of a ballot paper (formulaire). A ballot paper shall be delivered by any means of 
communication allowing for the transmission of a written text. 
 
A ballot paper must contain all of the following: 
 

- name and address of the registered office and/or residence of the relevant Shareholder; 
- total number of Shares held by the relevant Shareholder and, if applicable, total number of 

Shares of each class held by the relevant Shareholder in the issued share capital of the Company; 
- agenda of the General Meeting; 
- confirmation with respect to each of the proposed resolutions, of the number of Shares for 

which the relevant Shareholder is abstaining, voting in favour of or voting against such proposed 
resolution; and 

- name, title and signature of the duly authorised representative of the relevant Shareholder and 
the date of the ballot paper. 

 
A ballot paper must be received by the Company no later than five (5) p.m. (Luxembourg time) on the 
day (other than a Saturday or Sunday) on which banks are generally open for business in Luxembourg 
immediately preceding the day of the General Meeting. A ballot paper which does not contain the 
details specified in the preceding paragraph or which is received by the Company after the 
aforementioned deadline shall be void and disregarded for quorum purposes. 
 
A ballot paper shall be deemed to have been received by the Company: 
 

a) when delivered by hand with acknowledgment of receipt, by registered post or by special 
courier service using an internationally recognised courier company: at the time of delivery 
to the Company; or 

b) when sent by email, by fax or by mail with acknowledgement of receipt at the time of 
receipt indicated in the acknowledgement of receipt. 
 

Resolutions the adoption of which is not subject to the quorum and the majority requirements for an 
amendment of the Articles of Association, shall be adopted by Shareholders representing more than 
half (1/2) of the share capital. If such majority is not reached at the first meeting or consultation in 
writing, the Shareholders shall be convened or consulted a second time and resolutions shall be adopted, 
irrespective of the number of Shares represented, by a simple majority of votes cast. 
 



 
 
 
 
 
 
 
 

 

 

 

 

 

 

13 

 
TRIFUCHSIA MIDCO S.À R.L. 

ARTICLES OF ASSOCIATION 

For resolutions the adoption of which is subject to the quorum and majority requirements for an 
amendment of the Articles of Association shall be adopted by a vote in favour of Shareholders holding 
Shares representing three quarters (3/4) of the share capital. 
 
Article 27. Minutes and written resolutions 
 
The minutes of a General Meeting shall be signed by the members of the board of that General Meeting 
and may be signed by or on behalf of any Shareholders, who so request. 
The resolutions adopted by the single Shareholder shall be documented in writing and signed by the 
single Shareholder. 
 
Written resolutions may be documented in a single document or in several separate documents having 
the same content and each of them signed by one or several Shareholders. A written vote is cast by 
returning it to the Company through any means of communication allowing for the transmission of a 
written text within fifteen (15) calendar days after the day on which the Manager(s) has sent the text of 
the proposed resolutions to the Shareholders. Votes cast more than (15) calendar days after the day on 
which the Manager(s) has sent the text shall not be valid. The quorum and majority requirements 
applicable to the adoption of resolutions by the General Meeting shall mutatis mutandis apply to the 
adoption of written resolutions. Unless otherwise provided for in the text of the resolutions, resolutions 
shall be adopted as soon as the applicable quorum and majority requirements are satisfied. 
 
Copies or extracts of any resolutions adopted by the Shareholder(s) as well as of the minutes of any 
General Meeting must be signed by the sole Manager or by any two (2) Managers acting jointly if more 
than one Manager has been appointed. 
 
CHAPTER V. FINANCIAL YEAR, FINANCIAL STATEMENTS, DISTRIBUTION OF PROFITS 
 
Article 28. Financial Year 
 
The Company's financial year begins on the first day of January of each year and ends on the last day 
of December of the same year. 
 
Article 29. Adoption of Financial Statements 
 
After the end of each financial year, the Manager(s) draw up the annual financial statements of the 
Company in accordance with the Laws. 
The annual statutory and/or consolidated financial statements are submitted to the Shareholder(s) for 
approval. 
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Each Shareholder or his representative may also peruse the financial statements of the Company at the 
registered office of the Company. 
 
Article 30. Distribution of Profits 
 
From the annual net profits of the Company, at least five per cent (5%) shall each year be allocated to 
the reserve required by Laws (the “Legal Reserve”). That allocation to the Legal Reserve will cease to be 
required as soon and as long as the Legal Reserve amounts to ten per cent (10%) of the amount of the 
share capital of the Company. 
 
The Shareholder(s) shall resolve how the remainder of the annual net profits after allocation to the Legal 
Reserve in accordance with the previous paragraph, will be disposed of by allocating the whole or 
part of the remainder to a reserve or to a provision, by carrying it forward to the next following 
financial year or by distributing it, together with carried forward profits, distributable reserves or share 
premium to the Shareholder(s). 
 
In respect of each distribution of dividend, the amount allocated to this effect shall be distributed in the 
following order of priority: 
 

- first, each Preference Share (if any) shall entitle to the Preference Share Return, then 
- second, any remaining dividend amount after allocation of the Preference Share 

 
Return shall be allocated among the Ordinary Shares pro rata the nominal value and share premium 
paid on such Ordinary Shares. 
 
“Preference Share Return” means the cumulative dividend in an amount of eight per cent (8%) per 
annum on a subscription price of one euro (EUR 1.-) per Preference Share, calculated as from 12 February 
2020, compounded annually. 
 
Subject to the provisions of the Laws and in compliance with the provisions in the previous two 
paragraphs, the Manager(s) may resolve that the Company pays out an interim dividend to the 
Shareholders. The Manager(s) shall set the amount and the date of payment of the interim dividend. 
 
CHAPTER VI. DISSOLUTION, LIQUIDATION 
 
Article 31. Dissolution, Liquidation 
 
The Company may be dissolved by a resolution of the Shareholder(s) adopted by half of the Shareholders 
holding Shares representing three quarters (3/4) of the share capital. 
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Should the Company be dissolved, the liquidation will be carried out by the Manager(s) or such other 
person(s) (who may be physical persons or legal entities) appointed by the Shareholder(s). The 
Shareholders shall also determine the powers and the compensation (if any) of those other person(s). 
After settlement of all the debts and liabilities of the Company, including the expenses of liquidation, 
the net liquidation proceeds shall be distributed to the Shareholder(s) in compliance with the same 
preference as set out for dividend distributions. 
 
In case the Company has only one (1) Shareholder, it may also be dissolved without liquidation in 
accordance with article 1865bis of the Luxembourg Civil Code. 
 
CHAPTER VII. APPLICABLE LAW 
 
Article 32. Applicable Law 
 
All matters not governed by the Articles of Association shall be determined in accordance with the Laws. 
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CHAPTER 1.- FORM. NAME. REGISTERED OFFICE. OBJECT. DURATION 
 
Article l. Form. Name  
 
A société a responsabilité limitée (the "Company") govemed by the laws of the Grand Duchy of L 
uxembourg, in particular the law of 1 O August 1915 on commercial companies, as amended (the 
"Laws") and by these articles of association (the "Articles of Association") is hereby established.  
 
The Company may have one (1) single Shareholder (as defined below), owner of all the Shares (as 
defined below), or several Shareholders, but not more than one hundred (100) Shareholders. 
The Company will exist under the name of “Fertiberia SARL" 
 
Article 2. Registered Office 
 
The Company will have its registered office in the municipality of Luxembourg. 
 
The registered office may be transferred to any other place within the Grand Duchy of Luxembourg by 
a resolution of the Manager(s) (as defined below). The Manager(s) shall arrange that the Articles of 
Association are amended to reflect such transfer. 
 
Branches or other offices may be established either in the Grand Duchy of Luxembourg or abroad by a 
resolution of the Manager(s). 
 
In the event that, in the view of the Manager(s), extraordinary political, economic or social developments 
occur or are imminent that would interfere with the normal activities of the Company at its registered 
office or with the ease of communications with this office or between this office and persons abroad, 
  the Company may temporarily transfer the registered office abroad, until the complete cessation of 
these abnormal circumstances. These temporary measures will have no effect on the nationality of the 
Company, which,  notwithstanding the temporary transfer of the registered office, will remain a 
company governed by the Laws. These temporary measures will be taken and notified to any interested 
parties by the Manager(s). 
 
Article 3. Obiect 
 
The object of the Company is the acquisition, holding and disposal of interests in Luxembourg 
and/or in foreign companies and undertakings, as well as the administration, development and 
management of such interests. 
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The Company may provide loans and financing in any other kind or form, or grant guarantees or 
security in any other kind or form, for the benefit of the companies and undertakings forming part 
of the group of which the Company is a member. 
 
The Company may also invest in real estate, in intellectual property rights or any other movable or 
immovable assets in any kind or form. 
 
The Company may borrow in any kind or form and issue bonds, notes or any other debt instruments 
as well as warrants or other share subscription rights. In a general fashion, the Company may carry 
out any commercial, industrial or financial operation, which it may deem useful in the 
accomplishment and development of its object. 
 
Article 4. Duration 
 
The Company is formed for an unlimited duration. 
 
CHAPTER II. CAPITAL. SHARES 
 
Article 5. Share Capital 
 
The share capital of the Company is set at twelve thousand euro (EUR 12,000.-) divided into one million 
two hundred thousand (1,200,000) shares with a nominal value of one euro cent (EUR 0.01) each (any 
share in the Company, a "Share"), all of which are fully paid up. 
 
In addition to the share capital, a premium account may be established to record any premium paid 
on any Share in addition to its nominal value. The premium account shall constitute a distributable 
reserve and may notably be used for the payment of the price for any Shares which the Company may 
repurchase from its Shareholder(s), to offset any net realised losses, to make distributions to the 
Shareholder(s) or to allocate funds to the legal reserve. 
 
Distributable reserve accounts may be established to record contributions to the Company made by 
existing Shareholders without issuance of Shares. Any such reserve shall constitute a distributable 
reserve and may notably be used to provide for the payment of the price of any Shares which the 
Company may repurchase from its Shareholder(s), to offset any net realised losses, to make 
distributions to the Shareholder(s) or to allocate funds to the legal reserve. 
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Article 6. Increase and Reduction of Capital - Acquisition of own Share 
 
The share capital of the Company may be increased or reduced by a resolution of the Shareholder(s) 
adopted in compliance with the quorum and majority rules set for the amendment of the Articles 
of Association. 
 
The Company may acquire its own Shares. 
 
The Manager(s) may cancel the Shares acquired by the Company. They shall arrange that the Articles of 
Association be amended to reflect that share capital reduction. 
 
Article 7. Shares 
 
Each Share entitles to one (1) vote. 
 
The Manager(s) may suspend the voting rights attached to all Shares held by a Shareholder who is in 
breach towards the Company of his obligations as specified in the Articles of Association or under 
any subscription or commitment agreement. 
 
A Shareholder may individually undertake not to exercise, permanently or temporarily, all or part of its 
voting rights. Such a waiver binds the relevant Shareholder and the Company as from its notification to 
the Company. 
 
The rights and obligations attached to all Shares shall be identical except to the extent otherwise 
provided by the Articles of Association or by the Laws. 
 
The co-owners of Shares must be represented towards the Company by one (1) joint representative, 
whether appointed amongst them or not. 
 
Article 8. Transfer of Shares 
 
When the Company has a single Shareholder, the single Shareholder may freely transfer any one or 
more of his Shares. 
 
When the Company has more than one Shareholder, any one or more Shares rnay be transferred freely 
between Shareholders. Shares may only be transferred to one or more other persons than Shareholders 
with the authorisation of Shareholders holding Shares representing three quarters (3/4) ofthe Shares in 
1ssue. 
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lf a Shareholder wishes  to obtain an authorisation  frorn  the Shareholders to transfer Shares to a person 
who is not a Shareholder, he shall notify the Company of the intention to transfer such Shares in writing. 
The written notice (the "Notice") shall contain the number of Shares to be transferred and the identity 
of the proposed transferee. 
 
The Managers must, within fifteen (15) calendar days of receipt of the Notice by the Company, notify  
the Shareholders  of the receipt of a Notice and  its content and consult the Shareholders for their 
consent to the proposed transfer. In case the transfer is not authorised within fifteen (15) calendar days 
from the date where the Managers organised the consultation, the consent will be deerned refused. 
lf at the end of the aforementioned periods, no consent to the intended transfer is given, within a 
period of three (3) months from the date of refusal or deemed refusal, 
 
(i) the other Shareholders may acquire all (and not only sorne) of the  Shares or cause ali (and not 

only sorne) of the Shares of the offeror Shareholder to be acquired at a price determined in 
accordance with this article 8 without prejudice to the right of the offeror Shareholder to 
withdraw his intention to transfer his Shares at any time before completion of the transfer; or 

(ii) the Company may, with the consent of the offeror Shareholder, resolve to reduce its share capital 
by the amount of the nominal value of the Shares intended for transfer and redeem these Shares 
at the price determined in accordance with this article 8. 

 
Upon request of the Manager(s), the aforementioned three (3) months' period may be extended 
by the judge presiding the commercial chamber of the district court where the Company has its 
registered office, sitting as in summary proceedings. An extension may not exceed in aggregate six 
(6) months as from the end of the original period of three (3) months. 
 
If none of the options provided for in either paragraph (i) or (ii) above has been implemented, and 
the offeror Shareholder has not withdrawn his intention to transfer, then the offeror Shareholder 
may transfer the relevant Shares as initially contemplated in the Notice. 
 
The price for the Shares referred to in this article  8 shall  be the fair value of the Shares on the date of 
the Notice, determined in good faith by the Manager(s). In the event of disagreement between the 
relevant parties as to the transfer price of these Shares as determined by the Manager(s), this transfer 
price shall be determined by the judge presiding in the commercial chamber of the district court where 
the Company has its registered office, sitting as in summary proceedings. 
 
Any transfer of Shares must be evidenced by a notarial deed or by a private written contract. A transfer 
is not binding towards the Company or third parties unless the transfer is duly notified to the Company 
or accepted by the Company, in accordance with the provisions of article 1690 of the Luxembourg Civil 
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Code. Ownership of a Share carries implicit acceptance of the Articles of Association and of the 
resolutions validly adopted by the Shareholders. 
 
A transfer of Shares in breach of provisions of the Articles of Association shall be null and void. 
 
Article 9. Incapacity, Death, Suspension of Civil Rights. Bankruptcy or Insolvency of a 
Shareholder 
 
The incapacity, death, suspension of civil rights, bankruptcy, insolvency, liquidation, or any other similar 
event affecting one or more Shareholder(s) <loes not put the Company into liquidation. 
 
CHAPTER III. MANAGERS. AUDITORS AND SUPERVISORY BOARD 
 
Articule 10. Managers 
 
The Company shall be managed by one or more managers who need not be Shareholders themselves. 
If two (2) managers are appointed, they shall jointly manage the Company. lf more than two (2) 
managers are appointed, they shall form a board of managers (the "Board of Managers"). 
 
The Board of Managers and the managers, either individually or jointly, are herein referred to as 
the "Manager(s)". 
 
Each Manager will be appointed by the Shareholder(s). The Shareholders shall determine the number 
of Managers and the duration of their mandate . Each Manager is eligible for re-appointment and 
may be removed at any time, with or without cause, by a resolution of the Shareholder(s). 
 
The Shareholder(s) may resolve to qualify the appointed Managers as class A Manager (the "Class A 
Manager") or class B Manager (the "Class B Manager"). 
 
Article 11. Powers of the Managers 
 
The Managers are vested with the broadest powers to perform all acts necessary or useful to 
accomplish the Company's object. 
 
All powers not expressly reserved by the Articles of Association or by the Laws to the Shareholder(s) 
or to the Auditor(s) (as defined below) shall be within the competence of the Manager(s). 
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Article 12. Delegation of Powers - Representation of the Company 
 
The Manager(s) may delegate the daily management of the Company and the representation of the 
Company for that daily management to one or more persons or committees of their choice. 
 
The Manager(s) may also grant other special powers of attorney or entrust permanent or temporary 
tasks to one or more persons or committees of their choice. Such persons or committees shall 
exercise the tasks entrusted to them under the supervision of the Managers. 
 
The remuneration and other benefits granted to the person(s) to whom the daily management has been 
delegated must be reported annually by the Manager(s) to the Shareholder(s). 
 
The Company will be bound towards third parties by the individual signature of the sole Manager or by 
the joint signatures of any two (2) Managers if more than one Manager has been appointed. 
 
However, if the Shareholder(s) have qualified the Managers as Class A Manager(s) and as Class B 
Manager(s) the Company will only be bound towards third parties by the joint signatures of one (1) 
Class A Manager and one (1) Class B Manager. 
 
The Company will further be bound towards third parties by the joint signatures or single signature of 
any person(s) to whom the daily management of the Company has been delegated, for that daily 
management, or by the joint signatures or sole signature of any person(s) to whom any special power 
of attorney has been granted, but only within the limits of that special power of attorney. 
 
Article 13. Meetings of the Board of Managers 
 
In case a Board of Managers is formed, the following rules shall apply: 
 
The Board of Managers may appoint from among its members a chairperson (the "Chairperson"). 
 
The Board of Managers will meet upon call by the Chairperson or by any Manager in accordance with 
the provisions of this article 13. 
 
The Chairperson will preside over all meetings of the Board of Managers, except that in the absence of 
the Chairperson, the Board of Managers may appoint another Manager as chairperson for the relevant 
meeting by a majority of the votes of the Managers present or represented at such meeting. 
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Except in case of urgency or with the prior consent of all those entitled to attend, which consent shall 
be recorded in the minutes of the meeting, at least twenty-four (24) hours' written notice of meetings 
of the Board of Managers shall be given in writing and transmitted by any means of communication 
allowing for the transmission of a written text. Any such notice shall specify the time and the place of 
the meeting, as well as the agenda and the nature of the business to be resolved upon. The notice may 
be waived by properly documented consent of each Manager which consent shall be recorded in the 
minutes of the meeting. No separate notice is required for meetings held at times and places specified 
in a time schedule previously adopted by resolution of the Board of Managers. 
 
The meetings of the Board of Managers shall be held in Luxembourg or at such other place as the Board 
of Managers may from time to time determine. 
 
Any Manager may be represented at any meeting of the Board of Managers by appointing in writing, 
transmitted by any means of communication allowing for the transmission of a written text, another 
Manager as his proxy. Any Manager may represent one or more Managers. 
 
The quorum for a valid meeting of the Board of Managers shall be the presence or the 
representation of at least half (1/2) of the Managers, provided that in the event that the Managers 
have been qualified as Class A Manager(s) and Class B Manager(s), the quorum shall only be met if 
at least one (1) Class A Manager and one (1) Class B Manager are present or represented. 
 
Resolutions of the Board of Managers in a meeting will be taken by a majority of the votes of the 
Managers present or represented at such meeting. The Chairperson shall have no casting vote in 
case of a tie. 
 
Managers may participate in a meeting by conference call, videoconference or any other similar 
means of communication enabling thus several persons participating therein to simultaneously 
communicate with each other on a continuous basis. A meeting held using such means of 
communication is deemed to have taken place at the Company's registered office. 
 
A written resolution, signed by all the Managers and transmitted by any means of communication 
allowing for the transmission of a written text,  is proper and valid as though it had been adopted at a 
meeting of the Board of Managers which was duly convened and held. Such a resolution may be 
documented in a single document or in several separate documents having the same content and each 
of them signed by one or several Managers. A written resolution passed in this way is deemed to have 
been taken at the Company's registered office.  
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Article 14. Resolutions of the Managers 
 
The resolutions of the Manager(s) shall be recorded in writing. 
 
The minutes of any meeting of the Board of Managers will be signed by the Chairperson of the meeting 
and by the Secretary (if any). Any proxies will remain attached thereto. 
 
Copies or extracts of written resolutions or minutes, to be produced in judicial proceedings or otherwise, 
may be signed by the sole Manager or by any two (2) Managers acting jointly if more than one Manager 
has been appointed. 
 
Article 15. Management Fees and Expenses 
 
Subject to approval by the Shareholder(s), Managers may rece1ve a management fee for their 
management of the Company and may, in addition, be reimbursed for all other expenses whatsoever 
incurred by the relevant Manager in relation to the management of the Company. 
 
Article 16. Conflicts of lnterest 
 
If any Manager has or may have a direct or indirect financial interest in any transaction which 
requires the approval of the Manager(s), that Manager shall disclose that interest to the other 
Managers and shall not take part of any deliberation or vote on any such transaction. 
Such transaction and such Manager's interest shall be disclosed in a special report to the 
Shareholder(s) at the next General Meeting before any resolution is passed. 
 
In case of a sole Manager, record is kept in writing of the transactions where the sole Manager has 
such direct or indirect financial interest. 
 
Where, due to a conflict of interests, the number of Managers required to be present or represented 
for a valid quorum is not reached, the Managers may defer the decision to the Shareholders. 
 
The foregoing paragraphs do not apply if the relevant transaction falls within the ordinary course 
of business of the Company and is entered into at arm's length under market conditions. 
No transaction between the Company and any other party shall be affected or invalidated by the mere 
fact that a Manager (or any one of its directors, managers, officers or employees) is a director, manager, 
associate, member, shareholder, officer or employee of that other party. Any person related as described 
above to any company or firm with which the Company shall contract or otherwise engage in business 
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shall not, by reason of such affiliation, be automatically prevented from considering, voting or acting 
upon any matters with respect to such contract or other business. 
 
Article 17. Managers´ Liability 
 
No Manager commits himself, by reason of his functions, to any personal obligation in relation to 
liabilities of the Company. 
The Company may indemnify any Manager (or any one of its directors, managers, officers or 
employees) against damages and expenses reasonably incurred by him in connection with any 
action, suit or proceeding to which he may be made a party by reason of his being or having been 
Manager (or director, manager, officer or employee of a Manager). 
 
Article 18. Confidentiality 
 
Even after cessation of their mandate or function, any Manager, as well as any person who is invited to 
attend a meeting of the Board of Managers, shall not disclose information on the Company, the 
disclosure of which may have adverse consequences for the Company, unless such divulgation is 
required  (i)  by a legal or regulatory provision applicable to sociétés a responsabilité limitée 
or (ii) for the public benefit. 
 
Article 19. Auditors 
 
The auditing of the Company may be entrusted to one or several auditors (commissaires) (the 
"Auditors"). 
 
Auditors must be appointed in case the Company has more than sixty (60) Shareholders. 
 
When so required by the Laws, the auditing of the Company must be entrusted to one or several 
approved statutory auditors (réviseurs d'entreprises agréés) ("Réviseur"). When a Réviseur is appointed, 
no Auditor needs to be appointed. 
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The Auditors or Réviseurs, if any, will be appointed by the Shareholder(s), who will determine the 
number of Auditors or Réviseurs and the duration of their mandate. Each of them is eligible for re-
appointment. Unless otherwise provided by the Laws, they may be removed at any time, with or 
without cause, by a resolution of the Shareholder(s).  
 
Article 20. Advisory Committee 
 
An advisory committee (the "Advisory Committee”) may be appointed by the general meeting of 
shareholders. Members of the Advisory Committee will be appointed by a resolution of the shareholders 
which will determine the duration of their mandate (and their number). Retiring members of the 
Advisory Committee are eligible for re-election. Members of the Advisory Committee may be removed 
at any time, with or without cause, by a resolution of the shareholders. 
 
lf the majority of the members of the Advisory Committee resign  from their position, a general meeting 
of shareholders shall be convened in order to appoint a new Advisory Committee. 
 
The Advisory Committee shall give advice and guidelines to the Board of Managers, it being however 
understood that no decision of the Advisory Committee shall have any binding effect over the Board of 
Managers, which will retain power to make discretionary decisions. In the performance of their duties, 
the members of the Advisory Committee shall be guided by the interests of the Company. 
 
The Board of Managers shall timely provide the Advisory Committee with any such information as 
may be necessary for the Advisory Committee to perform its duties. 
 
Members of the Advisory Committee shall appoint a person among themselves to chair the meetings of 
the Advisory Committee (the "Chairman"). 
 
Written notice of any meeting of the Advisory Committee shall be given to all members of the Advisory 
Committee at least twenty-four (24) hours in advance of the date set for such meeting, except in case 
of emergency, in which case the nature of such circumstances shall be set forth in the convening notice 
of the meeting of the Advisory Committee. Notice may be waived by the consent of each of the 
members of the Advisory Committee in writing, whether in original or by cable, telegram, telefax, email 
of each member. Separate notice shall not be required for individual meetings held at times and places 
prescribed in a schedule previously adopted by resolution of the Advisory Committee. lf all the members 
of the Advisory Committee are present or represented at the meeting, and if they state that they have 
been duly informed and have had full knowledge of the agenda of the meeting, the meeting may be 
held without prior notice and valid resolutions may be adopted at such meeting. 
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Any member of the Advisory Committee may act at any meeting of the Advisory Committee by 
appointing in writing, whether in original or by cable, telegram, telefax or e-mail, another member of 
the Advisory Committee as his proxy. Any member of the Advisory Committee may participate in any 
meeting of the Advisory Committee by telephone or video conference call or by any other similar means 
of communication allowing ail the persons taking part in the meeting to hear and speak to each other. 
The participation in a meeting by these means is deemed equivalent to a participation in person at such 
meeting. 
 
The Advisory Committee may only deliberate or act validly if at least half of its members are present or 
represented. Resolutions shall be passed if taken by a simple majority of the votes of the members 
present or represented at such meeting. The minutes of a meeting of the Advisory Committee shall be 
signed by any two members. Copies or extracts of such minutes, which are to be produced in judicial 
proceedings or otherwise shall be signed by the Chairman or by two members of the Advisory 
Committee". 
 
CHAPTER IV SHAREHOLDERS 
 
Article 21. Powers of the Shareholder(s) 
 
The shareholder(s) of the Company (the "Shareholder(s)") shall have such powers as are vested in 
them pursuant to the Articles of Association and the Laws. 
 
Resolutions of the Shareholders are taken in a general meeting of Shareholders (the "General 
Meeting"). 
 
Except for the amendments to the Articles of Association, if the Company has no more than sixty 
(60) Shareholders, resolutions of the Shareholders may be passed in writing in accordance with 
article 28. 
 
Article 22. Annual General Meetin2 
 
An annual General Meeting must be held annually once the Company has more than sixty (60) 
Shareholders. This General Meeting will be held within six (6) months of the end of the preceding 
financial year. 
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Article 23. Other General Meetings 
 
General Meetings, including the annual General Meeting, will be held at the registered office of the 
Company or at such other place in the Grand Duchy of Luxembourg, and may be held abroad if, in 
the judgement of the Manager(s), circumstances offorce majeure so require. 
 
Article 24. Notice of General Meetings 
 
The Shareholders shall meet in a General Meeting upon issuance of a convening notice in accordance 
with the Articles of Association or the Laws, by the Manager(s), or by Shareholders representing more 
than half (1/2) of the share capital. 
 
The written convening notice will specify the time and the place of the General Meeting as well as the 
agenda and the nature of the business to be resolved upon at the relevant General Meeting. The agenda 
for a General Meeting shall also describe any proposed changes to the Articles of Association and, if 
applicable, set out the text of those changes affecting  the object  or form of the Company. 
 
Shareholders may receive convening notices to General Meetings by way of email or fax. Ownership of 
a Share carries implicit acceptance of such means of communication of convening notices. 
 
If all Shareholders are present or represented at a General Meeting, the General Meeting may be held 
without prior convening notice if each of the Shareholders states that he has been duly informed of the 
agenda of the General Meeting and waives the convening formalities which shall be recorded in the 
minutes of that General Meeting. 
 
Article 25. Attendance – Representation 
 
Each Shareholder is entitled to attend and speak at any General Meeting. 
 
A Shareholder may be represented at any General Meeting by another person (who does not need to 
be a Shareholder) appointed in writing (transmitted by any means of communication allowing for the 
transmission of a written text) as a proxyholder by the Shareholder. A proxyholder may represent more 
than one (1) Shareholder. 
 
One or more Shareholders may participate in a General Meeting by conference call, 
videoconference or any other similar means of communication enabling several persons 
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participating therein to simultaneously communicate with each other on a continuous basis, but 
only to the extent that at least one (1) Shareholder or his proxyholder is physically present at the 
registered office of the Company. A General Meeting held in this way is deemed to have taken 
place at the Company’s registered office. 
 
Article 26. Proceedings 
 
Any General Meeting shall be presided over by the Chairperson or, in the absence of the 
Chairperson, by a person designated by the Manager(s) or, in the absence of such designation, by 
a resolution of the General Meeting. 
The chairperson of the General Meeting shall appoint a secretary. 
 
By resolution of the General Meeting one (1) scrutineer shall be appointed from the persons 
attending the General Meeting. 
 
The chairperson, the secretary and the scrutineer together form the board of the relevant General 
Meeting. 
 
Article 27. Voting at General Meetings 
 
An attendance list indicating the name of each Shareholder and the number of Shares for which 
he votes is signed by or on behalf of each Shareholder present or represented by proxy, prior to 
the start of the General Meeting. 
 
Voting takes place by a show of hands or by a roll call, unless a resolution in that General Meeting 
is passed to adopt another voting procedure for that General Meeting or for a specific subject in 
that General Meeting. 
 
A Shareholder who is not present or represented in a General Meeting can cast his vote in that 
General Meeting by means of a ballot paper (formulaire). A ballot paper shall be delivered by any 
means of communication allowing for the transmission of a written text. 
 
A ballot paper must contain all of the following: 
 

- name and address of the registered office and/or residence of the relevant Shareholder; 
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- total number of Shares held by the relevant Shareholder and, if applicable, total number of 
Shares of each class held by the relevant Shareholder in the issued share capital of the 
Company; 

- agenda of the General Meeting; 
- confirmation with respect to each of the proposed resolutions, of the number of Shares 

for which the relevant Shareholder is abstaining, voting in favour of or voting against 
such proposed resolution; and name, title and signature of the duly authorised 
representative of the relevant Shareholder and the date of the ballot paper. 

 
A ballot paper must be received by the Company no later than five (5) p.m. (Luxembourg time) 
on the day (other than a Saturday or Sunday) on which banks are generally open for business in 
Luxembourg immediately preceding the <lay of the General Meeting. A ballot paper which 
does not contain the details specified in the preceding paragraph or which is received by the 
Company after the aforementioned deadline shall be void and disregarded for quorum purposes. 
A ballot paper shall be deemed to have been received by the Company: 
 

a) when delivered by hand with acknowledgment of receipt, by registered post or by special 
courier service using an internationally recognised courier company: at the time of delivery 
to the Company; or 

b) when sent by email, by fax or by mail with acknowledgement of receipt at the time of 
receipt indicated in the acknowledgement of receipt. 

 
Resolutions the adoption of which is not subject to the quorum and the majority requirements for 
an amendment of the Articles of Association, shall be adopted by Shareholders representing  more 
than half (1/2) of the share capital. If such majority is not reached at the first meeting or consultation 
in writing, the Shareholders shall be convened or consulted a second time and resolutions shall be 
adopted, irrespective of the number of Shares represented, by a simple majority of votes cast. 
 
For resolutions the adoption of which is subject to the quorum and majority requirements for an 
amendment of the Articles of Association shall be adopted by a vote in favour of Shareholders 
holding Shares representing three quarters (3/4) of the share capital. 
 
Article 28. Minutes and written resolutions 
 
The minutes of a General Meeting shall be signed by the members of the board of that General 
Meeting and may be signed by or on behalf of any Shareholders, who so request. 
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The resolutions adopted by the single Shareholder shall be documented in writing and signed by 
the single Shareholder. 
 
Written resolutions may be documented in a single document or in several separate documents 
having the same content and each of them signed by one or several Shareholders. A written vote 
is cast by returning it to the Company through any means of communication allowing for the 
transmission of a written text within fifteen (15) calendar days after the day on which the Manager(s) 
has sent the text of the proposed resolutions to the Shareholders. Votes cast more than (15) calendar 
days after the day on which the Manager(s) has sent the text shall not be valid. The quorum and majority 
requirements applicable to the adoption of resolutions by the General Meeting shall mutatis mutandis 
apply to the adoption of written resolutions. Unless otherwise provided for in the text of the resolutions, 
resolutions shall be adopted as soon as the applicable quorum and majority requirements are satisfied. 
 
Copies or extracts of any resolutions adopted by the Shareholder(s) as well as of the minutes of any 
General Meeting must be signed  by the sole Manager or by any two (2) Managers acting jointly if more 
than one Manager has been appointed. 
 
CHAPTER V. FINANCIAL YEAR. FINANCIAL STATEMENTS. DISTRIBUTION OF PROFITS 
 
Article 29. Financial Year 
 
The Company's financial year begins on the first day of January of each year and ends on the last 
day of December of the same year. 
 
Article 30. Adoption of Financial Statements 
 
After the end of each financial year, the Manager(s) draw up the annual financial statements of the 
Company in accordance with the Laws. 
 
The annual statutory and/or consolidated financial statements are submitted to the Shareholder(s) 
for approval. 
 
Each Shareholder or his representative may also peruse the financial statements of the Company 
at the registered office of the Company. 
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Article 31. Distribucion of Profits 
 
From the annual net profits of the Company, at least five per cent (5%) shall each year be allocated 
to the reserve required by Laws (the "Legal Reserve"). That allocation to the Legal Reserve will cease 
to be required as soon and as long as the Legal Reserve amounts to ten per cent (10%) of the 
amount of the share capital of the Company. 
 
The Shareholder(s) shall resolve how the remainder of the annual net 
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TITLE l.- GENERAL PROVISIONS 
 
Article 1.- Company name 
 
The Company will be called "GLOBAL AGRAJES, S.L." 
 
Article 2.- Corporate purpose 
 
1. The corporate purpose will consist of: 
 

a) Holding, administration, acquisition, and disposal of transferable securities and 
shares of companies and financial instruments, in complete accordance with the 
Securities Market Act regulations. 

b) Provision and management of administrative and accounting services, as well as 
support services for the social management of all types of companies. 

c) Exploitation of cafes. restaurants, hotels and similar establishments and other activities 
related to the hospitality industry. 

d) Acquisition, administration and management of movable assets, portfolio of 
securities and investments, all of it on their own ac count. This corporate purpose 
will not be developed when it affects the compliance of the regulations on collective 
investments. 

e) Market research and foreign trade promotion. 
f) Promotion and execution of urban, technical, legal, and commercial actions 

necessary for the start-up, construction, lease, or any other form of exploitation of 
Retail or Leisure, Parks or Centres, Hotels and any other types of community and 
social facilities, both in the national territory and abroad. 

g) Purchase and sale of buildings, commercial premises, land or any other real estate; 
its exploitation, either directly, or in lease, both in the national territory and abroad. 

h) Study, design, and development of projects related to Retail Parks or Centres, Sports 
and Leisure Parks, Residential Areas and Community and Social Facilities. 

i) Development of activities related to the Internet, including the design and 
exploitation of pages on the Internet ("Web sites") and / or email. 

j) Any type of publicity services, including, in particular and without limitation, digital, 
electronic and computer. 

k) Production and distribution of media contents; creation and realization of 
communication media and, in general, any activity related to the generation and 
transmission of information. 

l) Development of all kinds of computer and telecommunications applications and 
projects; computer professional services and consultancy, as well as sale and marketing 
of all kinds of software and hardware products. 
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m) Planning, design, development, commercialization, administration and exploitation of 
facilities and plants for energy production from renewable natural resources such as the 
sun, the wind, or others, including the sale of the electric energy produced by said 
facilities. Likewise, the corporate purpose extends to any other complementary or 
technical assistance activities in relation to said facilities or plants. 

 
2. In no case shall the company purpose be deemed to include activities for whose 
performance the law requires any kind of administrative authorization. 
 
3. The activities included in the corporate purpose for which a professional title, 
administrative authorization or registration in Public Registries is legally required, may only 
be carried out by a person holding said qualification and, where appropriate, shall not 
be initiated before obtaining the relevant authorization or registration. 
 
4. The activities listed in sections b, f, h, 1 and m of  these articles will not be carried out directly 
by the  company,  but the company will only intermediate between the possible clients and 
the companies or professionals who will carry out and or develop the afore mentioned 
activities, for which the corporate purpose of  the  company  is, in no case, the common  
exercise  of any professional activity in the terms established in  the  law  2/2007  of March 15 
on Professional Corporations. 
 
5. The corporate purpose of this company is not, in any case, the common exercise of any 
professional activity in the terms established in the law 2/2007 of March 15 on Professional 
Corporations. 
 
Article 3.- Development of the corporate purpose 
 
The activities that constitute the corporate purpose may be developed by the company in whole or 
in part, directly and indirectly, in any of the forms admitted by the law and, in particular, through 
ownership of shares or interests in companies with the same or analogous purpose. 
 
Article 4.- Company duration and start of operations 
 

1. The duration of the company will be indefinite. 
2. The company will start its operations on the day of granting the deed of 

incorporation. 
 
Article 5.- Domicile and branches 
 

1. The company will have its address in Madrid, Calle Agustín de Foxá 27, 11th floor, 
28036 Madrid. 



 
 
 
 
 
 
 
 
 
 

 

 

 

 
3 

 

GLOBAL AGRAJES, S.L.U. 
 

ARTICLES OF ASSOCIATION 

 
2. Likewise, the administrative body will be competent to decide or agree on the 

creation, elimination, or transfer of the branches, inside and outside the national 
territory. 

 
TITLE II.- SHARE CAPITAL AND COMPANY SHARES 
 
Article 6.- Share capital 
 
The share capital amounts THREE THOUSAND SIX HUNDRED (3,600 Euros), divided into three 
thousand six hundred indivisible and cumulative shares of one Euro (1 Euro} of par value each, 
fully assumed and paid, numbered consecutively from one to three thousand six hundred, both 
inclusive. 
 
Article 7.- Share transfer 
 
The transfer of the shares will be governed by the provisions of the second section of Chapter 
III of Title IV of the Law on Corporations (hereinafter the "LSC") and other applicable 
regulations. 
 
Article 7 bis 
 
Should any shares be held in usufruct, shareholder status falls on the bare legal title but the 
usufructuary shall, in all cases, be entitled to the dividends agreed upon by the Company during 
the usufruct period. The party holding the bare legal title shall exercise all other shareholder 
rights. The relationship between the usufructuary and the bare owner, and all other terms of 
the usufruct, shall be governed by the deed in which the usufruct is established or, in absence 
of such, by the terms of the legislation in force and by applicable civil law, as regards any 
matters not stipulated in the former.  
 
If there is a pledge on any of the Company’s shares, the owner of the shares shall be entitled 
to exercise the rights inherent to the shares. However, each pledgee shall be entitled to exercise 
the financial rights and may also request the right to exercise the political rights over the shares 
as of the time at which the judicial or out-of-court proceedings for enforcement of the pledge 
begin, as long as the Company has been notified of this event by certifiable means. 
Enforcement is deemed to have begun, in the case of judicial proceedings, when the action 
for enforcement is allowed to proceed and, in out-of-court proceedings, when the notary has 
issued notification by certifiable means that the out-of-court enforcement proceedings have 
begun. The pledgee may exercise the rights to which the owner of the shares is entitled as 
regards any claims or defense against third parties  
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TITLE III.- GOVERNING BODIES OF THE COMPANY 
 
CHAPTER 1.- GENERAL MEETING OF SHAREHOLDERS 
 
Article 8.- Call announcement 
 

1. The General Meeting will be convened by communication sent by BUROFAX with 
text certification and acknowledgment of receipt addressed to each of the 
partners, at the address, located in Spanish territory, that the latter has designated 
in the deed of participation, at least fifteen days before the date set for the meeting, 
without prejudice to the provisions of arts. 40 and 98 of Law 3/2009 of April 3 on Structural 
Modifications of Commercial Companies. 

 
2. The communication will state the name of the company, the date and time of the 

meeting and the agenda that will include the matters to be discussed. 
 
Article 9.- Universal Meeting 
 

1. The Universal Meeting will be validly constituted to deal with any issue, without the need 
for prior notice, provided that the entire share capital is present or represented and the 
participants unanimously accept the holding of the meeting and its agenda. 

 
2. The Universal Meeting may meet anywhere in the national territory or abroad. 

 
Article 10.- Representation in the General Meeting and location and time of the 
meeting 
 

1. AII members may be represented at the General Meeting. The representation will be conferred 
in writing. 

 
2. The General Meeting will be held in the municipality where the company has its domicile. If 

the place of the celebration is not indicated in the announcement, it will be understood that 
the General Meeting has been convened to be held at the registered office. 

 
Article 11.- Board of the General Meeting 
 

1. The chairman and secretary of the General Meeting will be those of the 
Management Board in the case that this is the administrative body of the company. 
In another case, the chairman and secretary of the General Meeting will be those 
designated at the beginning of the meeting by the concurrent shareholders. 
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2. If the presence of a notary was required, he or she will be part of the Board of 
the General Meeting. 

 
Article 12.- How to adopt the agreements 
 

1. Each item of the agenda will be submitted individually to a vote, which will be nominal and 
public. 

 
2. It is the responsibility of the president of the Board to organize the development of the vote, 

being able to be assisted for this purpose by two or more scrutineers appointed by him. 
 
Article 13. - Adoption of agreements 
 

1. The agreements will be adopted by the majorities established in articles 198, 199 
and 200 of the LSC, without prejudice to the provisions of article 368 of the same 
law. 

 
2. A member may not exercise the right to vote corresponding to their shares when 

there is a conflict of interest in accordance with the provisions of article 190 of the 
LSC. 

 
3. Once a matter has been submitted to a vote, the president shall proclaim the result, 

stating, if applicable, the agreement validly adopted. 
 
CHAPTER 2.- ADMINISTRATIVE BODY 
 
Section 1.- General provisions 
 
Article 14. - Structure of the administrative body 
 
The company will be managed, as decided by the General Meeting, in accordance with the 
provisions of the LSC, by: 
 

I. a sale administrator, 
II. two administrators acting jointly, 
III. two administrators who act jointly and severally, 
IV. a Board of Directors, composed of a minimum of three and a maximum of twelve members. 

 
Article 15.- Gratuity of position 
 
The administrator position is unpaid. 
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Article 16. - Administration powers 
 
The administrative body has exclusive competence over any matters that are not attributed by 
law or by these articles to the competence of another corporate body. 
 
Section 2. - The Board of Directors 
 
Article 17. - Board of Administration positions 
 

1. The Board of Directors will appoint its chairman and, optionally, one or several Vice-
Chairmen if the General Meeting has not done so. In case of a plurality of vice-
presidents, each of the vice-presidencies will be numbered. The number priority will 
determine the order in which vice-presidents will substitute the president in cases of 
absence, disability, or vacancy. 

 
2. Also, in the event that the General Meeting has not done so, the Board of Directors will 

appoint a secretary, and optionally a vice-secretary, and those who are not administrators 
may be appointed, in which case they will act with voice but without vote. The vice-
secretary will replace the secretary in cases of absence, disability, or vacancy. 

 
Article 18.- Call of the Board of Directors 
 

1. The Board of Directors shall be convened by the chairman or in the event of death, 
absence, incapacity, or impossibility thereof, by the vice president, whenever he 
considers it necessary or convenient. Administrators constituting at least one third 
of the members of the Board may convene it, indicating the agenda, for its 
celebration in the locality where the registered office is located if, upon request to 
the president, the latter, without just cause, has not made the call within a month. 

 
2. In the call, it will not be necessary to indicate the agenda of the session. 
 
3. The call will be sent by letter, telegram, or telecopy, or by means of an email with 

acknowledgment of receipt, to the address or electronic address of each one of the 
members of the Board currently on record in the company's archives. Whatever the 
means of referral of the call. this will be done at least forty-eight hours prior to the 
day of the meeting. 

 
4. The Board of Directors shall be deemed validly constituted without the need for a 

call if all its members, present or represented, physically or interconnected by video 
conference or other means that allow the recognition and identification of the 
attendees and the permanent communication between them, unanimously agree 
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to the celebration of the session. 
 
Article 19.- Place of celebration of the meeting 
 
The Board of Directors will hold its meetings at the registered office unless another venue is indicated 
in the call. 
 
Article 20.- Constitution of the Board of Directors 
 

1. The Board of Directors will be validly constituted to deliberate and agree on any matter when 
attending the meeting, present or represented, half plus one of the number of components of 
the same, as established, in its day, in the General Meeting, even if that number has not been 
fully covered or vacancies have arisen subsequently. 

 
2. The members of the Board of Directors may only delegate their representation to 

another member of the Board. 
 
3. The representation must be conferred by any written means and with a special character 

for each session. 
 
4. The Board of Directors, if no director opposes it, may be held in several rooms or 

places connected by videoconference or multiple telephone connection, considering 
as attendees all the directors who, present or by representation, participate in the 
videoconference or phone connection. In this case, the meeting will be considered 
as a single meeting held at the place of the registered office. 

 
Article 21.- Agenda of the Board of Directors 
 
The Board of Directors may deliberate and adopt agreements on matters pertaining to 
its competence, even if they do not appear on the agenda of the call. 
 
Article 22.- Mode of deliberation and adoption of the agreements by the Board of 
Directors 
 

1. The chairman will submit to deliberation the matters of the agenda, whether it is 
included in the call, or if it is prepared at the beginning of the session. Any member of 
the Board, prior to or during the session, shall have the right to submit to deliberation 
and voting any other matter, in the order that, at his discretion, the chairman 
determines. 

 
2. Once the Chairman considers that a matter has been sufficiently debated, he will submit 
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it to the vote, corresponding to each member of the Board of Directors, present or 
represented, one vote. 

 
3. The resolutions will be adopted by an absolute majority of the members of the Board who 

have attended personally or by representation. In the event of a tie, the president shall have 
the casting vote. 

 
4. Provided that no director objected to this, the adoption of resolutions by the Board may 

be made in writing and without the need to hold the meeting. Compliance with the 
voting procedure in writing and without holding session must be granted by the 
directors specifically for each vote. 

 
Article 23.- Minutes of the Board of Directors 
 

1. The minutes of the session of the Board of Directors shall be drawn up by the secretary of 
the Board or, in his absence, by the vice-secretary. In the absence of these, the minutes will 
be drawn up by the person who has been designated by the participants as secretary of the 
session. 

 
2. The minutes shall be approved by the Board itself, at the end of the session or in the next 

session, or by the Chairman in conjunction with at least two other members of the Board 
of Directors. 

 
Article 24.- Delegation of powers 
 

1. The Board of Directors may delegate, on a permanent basis, all, or part of its power to an 
Executive Committee and in one or several managing di rectors, and the 
appointment of the Board members who will hold those offices. 

 
2. The permanent delegation of powers and the appointment of the members of the own 

Board that will hold such positions, will require, for their validity, the favourable vote of two 
thirds of the number of members of the Board as established, in its day, in the General 
Meeting, even if that number has not been fully covered or vacancies have arisen 
subsequently. 

 
3. In no case may be delegated the formulation of the annual accounts and their presentation 

to the General Meeting, the faculties of organization of the Board itself, nor those faculties 
delegated in the Board by the General Meeting unless express authorization of the General 
Meeting, nor those matters provided for in article 249 bis of the LSC. Notwithstanding the 
delegation, the Board of Directors will retain the delegated powers. 
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TITLE IV.- ANNUAL ACCOUNTS 
 
Article 25. - Financial year 
 
The financial year will begin on January 1 and end on December 31 of each year. As an 
exception, the first fiscal year will start on the day of granting the deed of incorporation and 
end on the following December 31. 
 
Article 26.- Formulation of annual accounts 
 

1. Within the legal term, the administrators will formulate and sign the annual accounts, the 
management report, and the proposed application of the result. 

 
2. The documents that form the annual accounts will be formulated in abbreviated form 

whenever it is legally possible. 
 
Article 27.- Approval of the annual accounts 
 

1. The annual accounts will be submitted for the approval of the General Shareholders' 
Meeting. 

 
2. Once the annual accounts have been approved, the General Meeting will decide on the 

application of the results of the year. 
 
TITLE V.- DISSOLUTION, REACTIVATION AND LIQUIDATION OF THE SOCIETY 
 
Article 28.- Dissolution and reactivation of the society 
 
The company will be dissolved and may be reactivated for the reasons and with the effects 
provided by law. 
 
Article 29.- Liquidators 
 
Once the company has been dissolved, all the administrators with a current appointment and 
registered in the Mercantile Registry will become de iuris liquidators UNLESS OTHERWISE 
AGREED BY THE BOARD. If the number of the administrators is even, the last one 
appointed will not become liquidator. 
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Article 30.- Power of representation of the dissolved company 
 
In case of dissolution of the company, the power of representation shall correspond to 
each liquidator individually. 
 
 



 
 
 
 
 
 
 
 
 
 

 

 

 

 
1 

 
FERTIBERIA, S.A. 

 
ARTICLES OF ASSOCIATION 

TITLE I.- NAME, PURPOSE, REGISTERED OFFICE AND DURATION 
 
Article 1.- FERTIBERIA, S.A., is a trading company, governed by these Articles of Association, by the 
Law on Capital Companies and by all other applicable legal provisions. 
 
Article 2.- The corporate purpose: 
 
a) Manufacturing and marketing of all kinds of chemical products in general, fertilisers, acids, mainly 
sulphuric acid, phosphoric acid and any other products useful for agriculture. acquiring, leasing, 
exploring and exploiting mineral deposits, excluding those subject to special legislation. manufacturing 
and marketing all kinds of products derived from the aforementioned, as well as those products or 
materials that are directly or indirectly necessary or appropriate for their production, conservation, 
transformation and, in general, sale. 
 
b) Undertaking natural gas marketing activities, expressly excluding its distribution and transport. 
 
c) The activities included in the company purpose may be indirectly carried out by the company fully or 
partially, through the ownership of shares or holdings in companies with an identical or similar purpose.  
 
Article 3.- The registered office is at C/ Agustín de Foxá nº 27, planta 11, 28036, Madrid. 
 
The Administrative Body is authorised to transfer the registered office within the same municipal area 
and to amend this article to include the new registered office of the Company. 
 
The Administrative Body is also authorised to set up factories, branches, agencies and delegations, both 
in Spain and abroad. 
 
Article 4.- The Company shall exist for an indefinite term and it may be dissolved at any time if validly 
agreed. Its operations shall commence on the day of its incorporation in a public deed. 
 
 
TITLE II.- SHARE CAPITAL AND SHARES 
 
Article 5.- The share capital is FIFTY-FOUR MILLION EIGHT HUNDRED AND NINETY THOUSAND 
SIX HUNDRED AND THIRTEEN EUROS AND SIXTY CENTS (54,890,613.60 Euros), made up of 
TWENTY-TWO MILLION EIGHT HUNDRED AND SEVENTY-ONE THOUSAND AND EIGHTY-NINE 
(22,871,089) shares, of TWO EUROS AND FORTY CENTS (2.40 euros), each of a nominal value and of 
the same class, constituting a single series, which are numbered from 1 to 22,871,089, both inclusive. 
The share capital is fully paid up. 
 



 
 
 
 
 
 
 
 
 
 

 

 

 

 
2 

 
FERTIBERIA, S.A. 

 
ARTICLES OF ASSOCIATION 

Article 6.- Shares. The shares shall be represented by nominative securities, which may correspond to 
one or more shares. The security of each share shall contain the minimum information specified by law. 
However, the shares may be represented by book entries, if so resolved by the General Meeting in 
compliance with the provisions of current company and securities market legislation; the book entry 
register shall be kept by the company or securities agency appointed by the General Meeting, unless 
the shares are admitted to or traded on a stock exchange, in which case the provisions of the legislation 
applicable to the securities market shall apply. 
 
The shares shall appear in a register kept by the Company in which successive transfers shall be recorded, 
as well as the constitution of rights in rem over the shares, in the manner determined by law. The 
Administrative Body may require such evidence as it deems appropriate to prove the transfer of the 
shares or the regularity of the chain of endorsements prior to the registration of the transfer in the share 
register. 
 
Up until such point that the certificates have been printed and delivered, shareholders shall be entitled 
to obtain certification of the shares registered in their name.  
The shares are freely negotiable and their transfer is governed by legal and complementary provisions. 
The regime of transfer of shares and the right of pre-emptive acquisition shall not apply in the case of 
transfers as a consequence of a procedure for the enforcement of a pledge with which the shares may 
have been encumbered. 
 
In share capital increases with the issue of new ordinary or preferred shares, former shareholders and 
holders of convertible bonds may exercise, within the period granted to them for this purpose by the 
Company's management, which shall not be less than one month from the publication of the 
announcement of the subscription offer in the Official Gazette of the Trade Registry, the right to 
subscribe in the new issue a number of shares proportional to the nominal value of the shares they hold 
or those which would correspond to the holders of convertible bonds if they were to exercise the 
conversion option at this time 
 
Article 7.- Non-voting shares. The Company may issue non-voting shares for a nominal amount not 
exceeding half of the paid-up share capital. 
 
Holders of non-voting shares shall be entitled to receive a minimum annual dividend of 5% of the paid-
up capital for each non-voting share, subject to the provisions of the legislation in force, which shall 
apply in all matters relating to such shares. 
 
Article 8.- Co-ownership of shares. The shares are indivisible. The joint owners of a share are jointly 
and severally liable to the Company for all obligations arising from their status as shareholders and must 
appoint one single person to exercise the rights inherent to their status as shareholders on their behalf. 
The same rule shall apply to other cases of co-ownership of rights over shares. 
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Article 9.- Usufruct, pledge and seizure of shares. In the event of usufruct of shares, the bare owner 
[nudo propietario] shall retain the status of shareholder. However, the usufructuary shall be entitled to 
any dividend approved by the Company during the term of the usufruct. The party holding the bare 
legal title shall exercise all other shareholder rights. The relationship between the usufructuary and the 
bare owner, and all other terms of the usufruct, shall be governed by the deed in which the usufruct is 
established or, in absence of such, by the terms of the legislation in force and by applicable civil law, as 
regards any matters not stipulated in the former. 
 
If there is a pledge on any of the Company’s shares, the owner of the shares shall be entitled to exercise 
the rights inherent to the shares. However, each pledgee shall be entitled to exercise the financial rights 
and may also request the right to exercise the political rights over the shares as of the time at which the 
judicial or out-of-court proceedings for enforcement of the pledge begin, as long as the Company has 
been notified of this event by certifiable means. Enforcement is deemed to have begun, in the case of 
judicial proceedings, when the action for enforcement is allowed to proceed and, in out-of-court 
proceedings, when the notary has issued notification by certifiable means that the out-of-court 
enforcement proceedings have begun. The pledgee may exercise the rights to which the owner of the 
shares is entitled as regards any claims or defence against third parties. 
 
TITLE III.- ADMINISTRATION OF THE COMPANY 
 
Article 10.- The governance and administration of the Company are the responsibility of the General 
Shareholders Meeting and the Administrative Body. 
 
SECTION I.- THE GENERAL MEETING OF SHAREHOLDERS 
 
Article 11.- The General Meeting. The shareholders at a duly convened General Meeting shall decide 
by majority vote on matters within their competence. All shareholders, including dissenting shareholders 
and those who did not participate in the meeting, are subject to the resolutions of the General Meeting, 
without prejudice to the right to dissent and right to challenge established by law. 
 
Article 12.- Types of Meetings. General Meetings may be ordinary or extraordinary and must be called 
by the Company's Administrative Body. 
 
The Ordinary General Meeting shall necessarily be held within the first six months of each financial year 
to review the management of the company, approve, if appropriate, the statements of the previous 
financial year and decide on the distribution of profits. 
 
Any meeting other than those provided for in the preceding paragraph shall be deemed to be an 
Extraordinary General Meeting. 
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Article 13.- Convening of the General Meeting. Both Ordinary and Extraordinary General Meetings 
shall be called by notice published in the Official Gazette of the Trade Registry and on the Company's 
website, with the minimum notice stipulated by law. The notice shall state the date of the meeting on 
first call and the items to be addressed, and may also state the date on which, if appropriate, the General 
Meeting will convened on second call. There shall be a period of at least twenty-four hours between 
the first and second meeting. 
 
The notice shall state, where legally required, the right of shareholders to examine at the registered 
office and to obtain immediately and free of charge copies of the documents to be submitted for 
approval by the General Meeting and, where appropriate, the Auditors' Report and the corresponding 
Technical Reports. 
 
Article 14.- Universal Board. Notwithstanding the provisions of the preceding article, the General 
Meeting shall be deemed to have been convened and shall be validly constituted to deal with any 
business, provided that all the share capital is present and those in attendance unanimously agree to 
hold the Meeting. 
 
Article 15.- Power and obligation to convene. The Administrative Body may call an Extraordinary 
General Meeting whenever they deem it in the best interests of the company. They shall also convene 
a meeting when shareholders representing five per cent of the share capital so request, stating in the 
request the matters to be discussed at the meeting. In this case, the General Meeting shall be called to 
be held within one month of the appropriate notarial request sent to the Board of Directors, which shall 
include in the Agenda the matters that constituted the purpose of the request. 
 
Article 16.- Validity of the Meeting. The Ordinary or Extraordinary General Meeting shall be validly 
constituted, on first call, when the Shareholders present or represented by proxy hold at least twenty-
five per cent of the subscribed capital with voting rights; on second call, the Meeting shall be validly 
constituted regardless of the capital in attendance. 
 
Notwithstanding the provisions of the foregoing paragraph, in order for the Ordinary and Extraordinary 
General Meeting to validly agree on the issue of bonds, the increase or reduction of capital, the 
transformation, merger, spin-off or global transfer of assets and liabilities of the Company and the 
relocation of the registered office abroad, as well as the issue of bonds and the suppression or limitation 
of the pre-emptive right to acquire new shares, and, in general, any amendment of the Articles of 
Association, the attendance on first call of the Shareholders present in person or by proxy and holding 
at least fifty per cent of the subscribed voting capital shall be required. At second call, the attendance 
of twenty-five per cent of said capital shall be sufficient. 
 
When Shareholders representing less than fifty per cent of the subscribed voting capital are present, the 
resolutions referred to in the preceding paragraph may only be validly adopted with the favourable vote 
of two-thirds of the capital present or represented at the Meeting. 
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Article 17.- Right to attend the General Meeting. In order to attend the General Meetings, proof of 
ownership of at least five thousand shares in the company -those without voting rights may be included 
for this purpose- will be necessary. It shall be an essential requirement for attendance that shareholders 
have registered the ownership of their shares in the Company's Share Register five days prior to the date 
on which the Meeting is to be held. 
 
If in the future the shares are represented by book entries, shareholders holding five thousand shares, 
the ownership of which is recorded in the relevant accounting register five days before the day on which 
the meeting is to be held, shall be entitled to attend such meetings. The document accrediting 
compliance with this requirement shall be nominative and shall have legal effect vis-à-vis the Company. 
 
Article 18.- Representation. Any shareholder entitled to attend may be represented at the General 
Meeting by another person (proxy). Proxy powers must be conferred in writing and specifically for each 
Meeting, in the terms and scope established in the current commercial legislation, except in the case of 
the spouse, ascendant or descendant of the shareholder represented or general proxy, in a public 
document, to administer all the assets that the shareholder represented has in Spain. 
 
Proxy powers may be revoked at any time. 
 
Representation shall be deemed revoked if the represented shareholder attends a meeting in person. 
 
Article 19.- Place and time of the Meeting. General Meetings shall be held in the place where the 
Company has its registered office, on the day indicated in the notice of call, although its meetings may 
be extended for one or more consecutive days, if so resolved by the General Meeting at the proposal of 
the Administrative Body or of a number of shareholders representing one quarter of the capital present 
at the Meeting. 
 
Regardless of the number of sessions, the General Meeting shall be considered as one single meeting, 
and a single set of minutes shall be drawn up for all different meeting sessions. 
 
Article 20.- Chairperson and Secretary. The General Meeting shall be chaired by the Chairperson of 
the Board of Directors and, in his/her absence, by the Vice-Chairperson of the Board of Directors; and if 
there is more than one, in the order established by them. In the absence of all of them, the person 
appointed by the Board itself shall act as Chairperson. The Secretary of the Board of Directors shall act 
as Secretary of the General Meeting; failing this, the Deputy Secretary of the Board of Directors, and 
failing both, the Secretary appointed by the General Meeting. 
 
Article 21.- List of Attendees. Before starting with the Agenda, a list of those in attendance shall be 
drawn up, stating the nature or representation of each one and the number of shares owned or 
represented by them. 
 



 
 
 
 
 
 
 
 
 
 

 

 

 

 
6 

 
FERTIBERIA, S.A. 

 
ARTICLES OF ASSOCIATION 

At the end of the list, the number of shareholders present or represented and the amount of capital 
held by them shall be stated, specifying the amount corresponding to shareholders with voting rights. 
 
At the proposal of the Chairperson and before starting with the Agenda, it may be agreed, by majority 
vote, to appoint two checkers from among the shareholders so that, if necessary, they may proceed 
together with the Secretary to count the votes. 
 
Article 22.- Right to Information.  Shareholders may request, in writing, prior to the Meeting, or 
verbally during the Meeting, as many reports or clarifications as they deem necessary regarding the 
items on the Agenda. The Administrative Body shall be obliged to provide them, except in cases where, 
in the opinion of the Chairperson, the disclosure of the requested information would be detrimental to 
the Company's interests. 
 
This exception shall not apply where the request is supported by shareholders representing at least one 
quarter of the capital. 
 
Article 23.- Deliberations. Adoption of Resolutions. Minutes. The Chairperson shall direct the 
conduct of the Meeting and the deliberations, giving the floor, in strict order, to all shareholders who 
have requested it in writing and then to those who request it verbally. 
 
Each of the items forming part of the Agenda shall be voted on separately. Resolutions shall be adopted 
by a majority of the shares present or represented at the meeting, except in cases where a qualified 
majority is required by law. Each voting share shall carry one vote. 
 
The resolutions of the Meetings, with a summary of the matters discussed and the interventions of 
which a record has been requested, shall be recorded in the minutes, with the legal requirements, which 
shall be signed by the Chairperson and the Secretary. The minutes of the Meeting may be approved by 
the participants of the Meeting itself after it has been held and, failing that, within fifteen days, by the 
Chairperson and two Auditors, one representing the majority and the other the minority. 
 
The minutes approved in either of these two forms shall be enforceable from the date of their approval. 
 
The power to certify is vested in the Secretary and, where appropriate, the Deputy Secretary of the 
Board of Directors, in the manner established by law. 
 
Article 24.- Powers of the General Meeting. The Ordinary General Shareholders Meeting is 
exclusively responsible for reviewing the management of the company and approving, where 
appropriate, the statements for the previous year, and resolving on the distribution of profits. 
 
Any other matters—other than those referred to in the preceding paragraph—reserved by law or by the 
Articles of Association to the competence of the General Meeting, may be decided by the General 
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Meeting at an ordinary or extraordinary meeting, subject to compliance with the applicable legal 
requirements. 
 
SECTION II.- THE ADMINISTRATIVE BODY 
 
Article 25.- Structure, term of office, remuneration, positions, calls, venue, constitution, agenda, 
deliberations and resolutions, minutes, delegation of powers and power of representation. 
 
A.- Structure of the Board. 

 
1. The Company shall be managed by a Board of Directors, consisting of a minimum of three (3) 

and a maximum of twelve (12) members. 
 

2. The General Meeting is responsible for determining the number of members of the Board, for 
which purpose it may fix such number by express resolution or indirectly, by filling vacancies or 
appointing new Directors, within the maximum established in the preceding paragraph. 
 

3. To be a Director of the Board of Directors, it is not necessary to be a shareholder, and both 
natural persons and legal entities may be shareholders. In the latter case, the legal person 
appointed shall designate the natural person as its representative for undertaking the duties 
corresponding to said position. Individuals shall not be Directors if they are legally incapacitated 
or incompatible. 
 

B.- Term of office. 
 

The members of the Board of Directors shall hold office for a term of five years and may be re-elected 
one or more times for terms of equal duration. 
 
C.- Remuneration for the position. 
 
The office of Director shall be remunerated. 
 
Directors who do not perform executive duties shall be remunerated by means of a fixed allowance. 
 
In addition, the Chief Executive Officer and those other Directors to whom executive duties are 
attributed by any other title shall be entitled to receive (i) additional fixed remuneration for the 
performance of their executive duties; (ii) short-term variable remuneration linked to the evolution of 
the business and the individual performance of each of them; (iii) long-term variable remuneration based 
on the increase in the value of the Company in accordance with the parameters established by the 
General Meeting and their contribution to it; (iv) special remuneration; (v) a welfare component that will 
include appropriate welfare and insurance systems; (vi) compensation for non-competition agreements; 
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and (vii) severance payments agreed with the executive directors, provided that the termination was not 
due to breach of the executive director's duties or contractual obligations. Executive directors shall also 
be entitled to reimbursement of expenses incurred in the performance of executive duties. 
 
The Chief Executive Officer shall also receive remuneration as compensation for transactions to facilitate 
the sale of the Company's shares to a non-shareholder third party. This compensation shall consist of a 
fixed amount to be determined by the General Meeting. 
 
When a member of the board of directors is appointed as executive director, a contract shall be entered 
into between him/her and the Company, in accordance with the provisions of Article 249 of the Law on 
Capital Companies. This contract shall detail all the items for which he or she may receive remuneration 
for the performance of executive duties, in accordance with the provisions of this clause. 
 
The General Meeting shall approve the maximum amount of annual remuneration to be received by all 
directors. This maximum amount shall remain in force until such time as a modification is approved. 
 
Unless the General Meeting determines otherwise, the distribution of remuneration among the different 
members of the Board of Directors shall be established by a decision of the Board, which shall take into 
account the duties and responsibilities attributed to each director, in accordance with the provisions of 
this article of the Articles of Association, within the maximum amount fixed by the General Meeting for 
each financial year. 
 
D.- Positions on the Board of Directors. 

 
1. The Board of Directors shall appoint its Chairperson and, optionally, one or more Vice-Chairpersons. 

In the event of more than one Vice-Chairperson, each Vice-Chairperson shall be numbered. Priority 
in number shall determine the order in which the Vice-Chairpersons shall replace the Chairperson 
in the event of absence, incapacity or vacancy.  
 

2. The Board of Directors shall appoint a Secretary and, optionally, a Vice-Secretary, who may be 
appointed by non-directors, in which case they shall have the right to speak but not to vote. The 
Deputy Secretary shall replace the Secretary in cases of absence, incapacity or vacancy. 

 
E.- Convening the Board of Directors. 

 
1. The Board of Directors shall be convened by the Chairperson, or in the event of his or her death, 

absence, incapacity or impossibility, by the Vice-Chairperson, whenever they deem it necessary or 
appropriate. It must necessarily be convened whenever requested by at least three (3) members of 
the administrative body. If fifteen calendar days have elapsed since receipt of the request without 
the Chairperson having convened the Board, the Board shall be convened by the Vice-Chairperson.  
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2. The call notice shall be sent by letter, fax or email to the address of each of the members of the 
Board, at least one day before that on which the meeting is to be held. No call notice need be sent 
if all the members of the Board of Directors have been convened at the previous meeting.  
 

3. The Board of Directors shall be deemed to be validly constituted without the need to call a meeting 
if all its members, present or represented, unanimously agree to hold the meeting. 

 
F.- Venue of the Board meeting. 

 
The Board of Directors shall hold its meetings at the registered office, unless another venue is indicated 
in the call notice. 
 
G.- Constitution of the Board of Directors. 

 
1. The Board of Directors shall be validly constituted to deliberate and resolve on any matter when half 

plus one of its members attend the meeting in person or by proxy, including by videoconference or 
teleconference.  
 

2. The members of the Board of Directors may only delegate their representation to another member 
of the Board of Directors. 
 

3.  Representation shall be given by any written means and on an ad-hoc basis for each session.  
 

H.- Agenda of the Board of Directors.  
 

The Board of Directors may deliberate and adopt resolutions on matters within its competence, even if 
they do not appear on the agenda of the notice call.  
 
I.- Mode of deliberation and adoption of resolutions by the Board of Directors. 

 
1. The Chairperson shall submit the items on the Agenda for deliberation, whether the Agenda is 

included in the call notice or is drawn up at the beginning of the meeting. Any member of the 
Board, before or during the meeting, shall have the right to have any other business discussed and 
put to the vote in such order as the Chairperson may, in his or her discretion, determine.  
 

2. When the Chairperson considers that a matter has been sufficiently debated, he/she shall put it to 
the vote, each member of the Council, present or represented, having one vote. 
 

3. Resolutions shall be adopted by an absolute majority of the members of the Board attending in 
person or by proxy. In the event of a tie, the Chairperson shall have the casting vote.  
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4. The written vote without a meeting is valid as long as no Director objects to this procedure. 
 
J.- Minutes of the Board of Directors.  

 
1. The minutes of the meeting of the Board of Directors shall be drawn up by the Secretary of the 

Board or, in his/her absence, by the Vice-Secretary. In the absence of the latter, the minutes shall be 
drawn up by the person designated by those present as Secretary of the meeting. 
 

2. The minutes shall be approved by the Board itself, at the end of the meeting or at the next meeting, 
or by the Chairperson together with two other members of the Board of Directors. 

 
K.- Delegation of Powers.  

 
1. The Board of Directors may delegate all or part of its powers, except those that cannot be delegated 

by law, on a permanent basis, to an Executive Committee with a minimum of three Directors and to 
one or more Managing Directors, and determine the members of the Board itself who are to form 
part of the delegated body. The Executive Committee shall be chaired by the Chairperson of the 
Board of Directors and Secretary and, where appropriate, the Vice-Secretary, positions shall be held 
by those who hold such positions on the Board. It may also appoint one or more Vice-Chairpersons. 
The rules of operation of the Board of Directors shall apply, where appropriate, as laid down for the 
Board of Directors  
 

2. The delegation of powers of a permanent nature and the determination of the members of the Board 
itself who are to hold such offices shall require for their validity the favourable vote of two thirds of 
the members of the Board of Directors. 
 

3. Notwithstanding the delegation, the Board of Directors shall retain the delegated powers. 
 

L.- Power of representation. 
 

The power of representation, in and out of court, shall be vested in the Board of Directors, acting jointly. 
If the Board of Directors resolves to delegate its powers to one or more Managing Directors-, the power 
of representation shall correspond to each of them individually.  
 
Article 26. Powers. The Board of Directors is empowered, in the broadest terms, to direct, administer 
and dispose of the company's assets, to take such legal actions as may be necessary for the execution 
and development of the activities included in its corporate purpose and, in general, to execute such 
powers as are not expressly reserved by law or by these Articles of Association to the General Meeting. 
 
By way of example only, the Board of Directors shall have the following powers and all matters related 
thereto, without any limitation: 
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a) To execute the resolutions adopted by the General Meeting. 

 
b) To administer movable and immovable property and, in general, the assets and rights of the 

Company, in the broadest sense; to enter into, modify and extinguish, actively or passively, leases 
and any other transfers of use and enjoyment; and, in general, to carry out any other acts of 
administration in the broadest sense. 
 

c) To appoint and dismiss the Company's directors and proxies, granting them the necessary mandates 
and powers of attorney; and to hire and dismiss, in general, the Company's personnel, setting and 
regulating their salaries or emoluments and working conditions, determining their severance pay, 
accident or any other cause, and ensuring compliance with the provisions of the mandatory social 
security system and labour legislation. 

 
d) To acquire, assign, encumber and dispose of movable, immovable or any other type of property, 

concessions, rights, shares and other securities by any title; to constitute, rectify, modify, accept and 
cancel deposits, pledges, mortgages and any other rights in rem; to postpone mortgages and any 
other guarantees; and to carry out segregations, divisions, groupings of properties or real estate 
belonging to the Company and other operations relating thereto, subject to registration. 

 
e) To agree and formalise active and passive loan, credit and banking transactions with Banco de 

España and other banks and credit institutions or other natural and legal persons. To back, 
guarantee –including by mortgage–, and secure loan and credit transactions or any kind of 
obligations acquired by third parties. 

 
f) To acquire, by any means, shares and holdings in other companies, including through subscription 

at the time of foundation and subsequent capital increases, by means of contributions which may 
or may not be in cash. 

 
g) To grant powers of attorney of all kinds, both judicial and extrajudicial, and to modify or revoke the 

powers conferred. 
 

h) And in general, to carry out any act and formalise any public or private agreement and document 
as may be deemed necessary by the Administrative Body to meet the corporate purpose and achieve 
the most favourable use of the Company's assets. 

 
Article 27.- Persons empowered to notarise. 
 
1.- The Secretary of the Board of Directors and, where appropriate, the Deputy Secretary of the 

Board, shall be responsible for converting the resolutions adopted by the company bodies into 
public instruments.  
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2.- The notarisation of corporate resolutions may also be carried out by the member or members of 

the Board of Directors expressly empowered to do so by the corresponding body at the meeting 
at which the resolutions were adopted and, in any case, by the Chairperson, Vice-Chairperson 
and Managing Director or Directors-. 

 
TITLE IV.- THE FINANCIAL YEAR AND THE FINANCIAL STATEMENTS 
 
Article 28.- Financial year. The financial year shall coincide with the calendar year. 
 
Article 29.- Financial statements. The Company shall keep, in accordance with the provisions of 
current commercial legislation, orderly accounts, appropriate to the activity of the Company, which 
allow for chronological monitoring of operations, as well as the preparation of inventories and balance 
sheets. The books of accounts shall be legalised by the Trade Registry corresponding to the place of the 
registered office. 
 
The Administrative Body is obliged to draw up the financial statements, the management report and 
the proposal for the distribution of profits within three months of the end of the financial year. The 
financial statements shall comprise the balance sheet, the income statement, the statement of changes 
in equity, the cash flow statement and the notes to the financial statements. These documents, which 
shall form a single unit, shall be clearly drawn up and shall give a true and fair view of the Company's 
assets, liabilities, financial position and profit or loss, in accordance with the provisions of the current 
trade legislation applicable. 
 
Article 30.- Distribution of profits. The General Meeting shall decide on the distribution of profits for 
the financial year, in accordance with the approved balance sheet. From the profits obtained in each 
financial year, once the allocation to the legal reserve and other legally established items has been 
covered and the corresponding amount has been earmarked for the payment of the minimum dividend 
of five per cent to the non-voting shares, if any, in accordance with Article 7 of these Articles of 
Association, the General Meeting may allocate what it deems appropriate to the voluntary reserve and 
any other legally permitted items. 
 
The remainder, if any, shall be allocated to the distribution of dividends, in such amount as may be 
resolved by the General Meeting, among the ordinary shareholders, in proportion to the paid-up capital 
per share. 
 
The payment of interim dividends shall be subject to the provisions of the Law. 
 
Article 31.- Filing of financial statements. This shall be carried out in accordance with the provisions 
of current commercial legislation. 
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TITLE V.- DISSOLUTION AND LIQUIDATION 
 
Article 32.- Dissolution. The Company shall be dissolved for the reasons and in accordance with the 
formalities provided for in current commercial legislation. 
 
Article 33.- Liquidation. Once the company has been dissolved, the liquidation period shall commence, 
except in the event of a merger, total spin-off or any other global transfer of assets and liabilities. 
 
Article 34.- Liquidators. During the liquidation period, the Board shall appoint from among the 
Directors three Liquidators, who shall act as such –with the powers specified by law–, and shall carry 
out the liquidation and division in accordance with the resolutions of the General Meeting and the 
provisions in force.   
 
Article 35.- Division of the Company's assets. Once the company's creditor claims have been met 
and the amount of their claims has been paid, if due, or payment has been secured in advance in the 
case of unmatured loans, the resulting assets shall be distributed among the shareholders in accordance 
with the law. 
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TITLE I. INCORPORATION, COMPANY NAME, TERM, PURPOSE AND REGISTERED OFFICE. 
 
Article 1.  
 
The company’s name shall be AGRALIA FERTILIZANTES, S.L., it shall be governed by these Articles of 
Association and, by the provisions of the Spanish Private Companies Act “Ley de Sociedades de 
Responsabilidad Limitada” and any other applicable Law. 
 
Article 2. 
 
The company is incorporated for an indefinite period and will commence operations on the date of the 
deed of incorporation. 
The financial years shall coincide with the calendar years, beginning on 1 January and ending on 31 
December each year, except for the first year, which shall begin on the date of incorporation of the 
Company. 
 
Article 3. 
 
The company's corporate purpose is the manufacture, marketing, sale and purchase and handling of 
liquid and solid soluble fertiliser products (all of which are intended for the fertilisation market by means 
of different irrigation methods), as well as the transport, storage, application and technical assistance in 
relation to these products. The Company may also market and distribute seeds, plastic, products and 
services related to biological control, all kinds of tools, utensils and hardware products for agriculture. 
 
All activities for the exercise of which the law requires special requirements that cannot be met by this 
company are expressly excluded. 
 
The activities listed in this article may be carried out by the company indirectly in full or in part, through 
the ownership of shares or ownership interests in companies with an identical or similar corporate 
purpose. 
 
Article 4. 
 
The registered office is in Altorricón (Huesca), Carretera Nacional San Sebastián - Tarragona, N-240, Km. 
118,30, Altorricón (22.540) Huesca.   
 
However, the Company’s Administrative Body may change the registered office of the Company within 
the same municipal area, and also agree to the creation, elimination or transfer of Branches anywhere 
in Spain or abroad. 
 
TITLE II. SHARE CAPITAL 
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Article 5. 
 
The share capital is set at THREE MILLION EIGHT HUNDRED THOUSAND EUROS, represented by three 
million eight hundred thousand shares each with a value of ONE EURO, nominative and numbered 
consecutively from 1 to 3,800,000, both inclusive. All shares are fully subscribed and paid up. 
 
Article 6. 
 
Shares shall be transferable by any means permitted by law, subject to the rules laid down in this Article. 
Notification of any transfer of shares to the Administrative Body shall be required. For these purposes, 
any shareholder who intends to transfer one or more shares must notify the Administrative Body in 
writing, specifying the number and characteristics of the shares he/she intends to transfer, the name 
and personal circumstances of the alleged purchaser and the sale price or transfer value agreed, if 
applicable, and other conditions of the transfer. 
 
The Administrative Body shall notify the remaining shareholders of this letter within eight days by 
registered post with acknowledgement of receipt. 
 
The shareholders shall have the right of first refusal, which must be exercised within thirty calendar days 
from the date of notification. If several persons wish to purchase the shares, they shall be distributed 
among them in proportion to their ownership interest in the share capital, by drawing lots among them 
for the remaining share(s). 
 
The transfer price shall be the actual value of the shares according to the company's assets on the day 
on which the intention to transfer was communicated to the company. In the event of a discrepancy as 
to the actual value, it shall be determined by an expert appointed by mutual agreement between the 
parties to the transfer. If the parties are unable to reach an agreement, the Administrative Body will 
appoint the expert by random selection from among the top 5 auditing firms in Spain. 
 
If no shareholder exercises this right, the Administrative Body shall convene a General Shareholders 
Meeting within eight days, which may resolve that the Company shall acquire such shares for 
redemption; the price of the transfer shall also be as indicated in the preceding paragraph. 
 
Under no circumstances may this right of first refusal be exercised, either by the shareholders or by the 
company, in respect of a number of shares other than that offered by the transferring shareholder. 
Once these periods have elapsed without the remaining shareholders or the Company having exercised 
their right of first refusal, the shares shall be freely transferable to the person named in the initial 
notification. 
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In the event of a compulsory transfer of shares, the provisions of the Limited Liability Companies Act 
shall apply, expressly recognising a right of first refusal by the Company in the absence of the exercise 
of such right by the shareholders. 
 
Should it be necessary to take legal action to enforce the aforementioned provisions, the Company may 
do so, and the expenses incurred shall be borne by the shareholders concerned, without prejudice to 
the court rulings on costs. 
 
Article 7. 
 
With regard to the "mortis causa” transfer of shares, the following rules shall apply: 
The acquisition of a share by hereditary succession confers on the heir or legatee the status of 
shareholder, provided that he or she is the spouse, lineal ascendant or descendant of the deceased 
shareholder. 
 
In all other cases, the right of first refusal system of the shareholders and the company provided for in 
Article 6 of these Articles of Association for "inter vivos" transfers shall apply. 
 
Article 8. 
 
The Company shall keep a Shareholder Record Book in which the original ownership and successive 
voluntary or compulsory transfers of shares, as well as the creation of rights in rem and other 
encumbrances thereon, shall be recorded. Each entry shall indicate the identity and address of the holder 
of the shares or of the right or encumbrance thereon. 
 
Any shareholder may examine the Shareholder Record Book, which is kept and maintained by the 
Administrative Body. 
 
The shareholder and the holders of rights in rem or encumbrances on company shares shall be entitled 
to obtain certification of the shares, rights or encumbrances registered in their name. 
 
TITLE III. GOVERNANCE AND ADMINISTRATION OF THE COMPANY 
 
Article 9. 
 
The shareholders gathered in the General Meeting shall decide, always by a majority of at least SEVENTY-
ONE (71%) per cent of the share capital, on matters within their competence. All shareholders, including 
dissenting shareholders and those who did not participate in the meeting, are subject to the resolutions 
of the General Meeting. 
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Resolutions shall be adopted by a majority of the votes validly cast, provided that they represent at least 
seventy-one (71%) per cent of the votes corresponding to the shares into which the share capital is 
divided. Blank votes shall not be counted. 
 
All corporate resolutions must be adopted at a General Meeting, and each share gives its holder one 
vote. 
 
Notwithstanding the provisions of the preceding paragraphs, for a resolution to remove administrators, 
in compliance with the provisions of the Limited Liability Companies Act, the majority required shall be 
two-thirds of the votes corresponding to the shares into which the share capital is divided. Similarly, the 
resolution of the General Meeting deciding on legal action over Directors' liability shall require the 
majority provided for in the Limited Liability Companies Act, that is, a majority of the votes validly cast, 
provided that they represent at least one third of the votes validly cast, corresponding to the shares into 
which the share capital is divided; blank votes shall not be counted in this case. 
 
Article 10. 
 
The General Meeting shall be called by the Administrative or, as the case may be, Liquidation Body, with 
sufficient notice, at the address given for each shareholder in the Shareholder Record Book, by telegram, 
bureaufax or notarial act—either by sending a letter with acknowledgement of receipt or by personal 
notification from the Notary Public at the shareholder's address—. In any event, there must be a period 
of at least fifteen days between the notice of call and the date scheduled for the meeting. This period 
shall be calculated from the date on which the notice of call was sent to the last of the shareholders. 
 
The General Meeting must necessarily be called when requested by at least a number of shareholders 
representing five per cent of the share capital, and the matters to be discussed at the meeting must be 
stated in the request. In this case, the General Meeting must be called to be held within one month of 
the date of the relevant notarial request sent to the administrators in order to call it, and the agenda 
must necessarily include the items stated in the request. 
 
If the administrators do not comply with the request in due time, the meeting may be called by a Judge 
of First Instance corresponding to the registered office, if so requested by the percentage of capital 
referred to in the preceding paragraph and following a hearing with the administrators. 
 
The General Meeting shall be validly constituted to deal with any business, without the need for prior 
notice, provided that all the share capital is present or represented and the attendees unanimously agree 
to hold the meeting and accept the Agenda for said meeting. 
 
In all cases, the Chairperson and Secretary of the General Meeting shall be the members of the 
Administrative Body or, as the case may be, the shareholders elected at each meeting. 
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Article 11. 
 
Minutes shall be taken of all resolutions and shall be entered in the Minutes Book. 
 
The Minutes shall necessarily include the List of Attendees and must be approved by the Meeting itself 
when it is finished or, failing this, within fifteen days, by the Chairperson of the Meeting and two 
comptroller shareholders, one representing the majority and the other the minority. 
 
Article 12. 
 
The company shall be managed by an Administrative Body, the structure of which shall be at the 
discretion of the General Meeting: 

• A Sole Administrator. 
• Two joint and several Administrators. 
• Two joint Administrators. 
• A Board of Directors made up of FIVE (5) members. 

 
Depending on the structure of the Administrative Body, the power of representation shall correspond 
to: 
 

• The Sole Administrator. 
• Each of the joint and several Administrators. 
• The two joint Administrators, who shall act jointly. 
• The Board of Directors, which shall act collectively. 

 
The Administrative Body, subject to the system of action corresponding to its structure, shall hold the 
power to represent the company and may execute all matters within the corporate purpose, and exercise 
all powers not reserved by law or the Articles of Association to the General Meeting. 
 
Article 13. 
 
In the event that a Board of Directors is appointed as the administrative body of the Company, the 
following rules shall be observed: 

• The Board of Directors shall appoint at least one Chairperson from among its members. A 
Secretary may also be appointed, who may or may not be a Director. 

• The Board of Directors shall act collectively. 
• It shall be convened when deemed appropriate by the Chairperson or at the request of at least 

two Directors, in which case the Chairperson shall convene it within a non-extendable period of 
fifteen days, and with at least three days' notice between the receipt of the notice and the 
meeting itself. 
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• The notice of call shall be effected by the Chairperson or by the person acting in his stead, either 
by telegram, letter sent by notarial channels, fax or bureaufax. 

• The Board shall be validly constituted when at least half plus one of its members attend the 
meeting in person or represented by another Director, by means of a power of attorney or 
document signed by him/her. It shall also be validly constituted to deal with any matter, without 
the need for prior notice, provided that all of its members are present or represented and the 
attendees unanimously agree to hold the meeting and accept its Agenda. 

• The Chairperson and Secretary of the Board shall act as Chairperson and Secretary at the 
meeting, or, where appropriate, those appointed by the General Meeting. 

• The Chairperson shall lead the deliberations. 
• Resolutions shall be adopted by a qualified majority (4/5) of the votes of the members of the 

Board of Directors. 
• Voting in writing and without a meeting shall be admissible only if no Director objects to such. 
• The execution of the resolutions of the Board shall be the responsibility of the Director expressly 

authorised to do so at the same meeting, and, in the absence thereof, the Secretary of the Board. 
• The Board of Directors may appoint an Executive Committee or one or more Managing Directors 

from among its members, giving a specific list of the management powers to be delegated or 
else stating that the delegation includes all the powers that may be delegated by law and in 
accordance with the Articles of Association. 

• The delegation agreement must state in addition to whether the power of representation is 
delegated, how, to what extent and to whom it is delegated. 

 
Article 14. 
 
It shall not be necessary to be a shareholder to be appointed as an Administrator. 
 
The term of office of the Administrator shall be indefinite. This is without prejudice to the right of the 
Board to remove the Administrator at any time. 
 
The office of Administrator is unpaid. 
 
The Administrators are authorised to engage, on their own account or on behalf of others, in the same, 
similar or complementary type of activity as that which constitutes the corporate purpose of the 
company. 
 
TITLE IV. FINANCIAL STATEMENTS 
 
Article 15. 
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The financial statements shall be governed by the provisions of the Limited Liability Companies Act and, 
by reference thereto, the Companies Act, and other applicable provisions. 
 
From the notice of call of the General Meeting, any shareholder may obtain from the Company, 
immediately and free of charge, the documents to be submitted for approval, as well as the 
management report and, where appropriate, the Auditors' report. During the same period, the 
shareholder(s) representing at least five per cent of the capital may examine at the registered office, 
either by themselves or together with an accountant, the documents serving as supporting and 
background information for the financial statements. 
 
TITLE V. TRANSFORMATION, MERGER AND DIVISION 
 
Article 16. 
 
Transformation, merger and division shall be governed by the provisions of the Limited Liability 
Companies Act and other applicable provisions, and these rules shall also apply in the event that a 
shareholder uses the right of withdrawal from the Company or in the event of the exclusion of a 
shareholder. 
 
TITLE VI. DISSOLUTION AND LIQUIDATION 
 
Article 17. 
 
The dissolution and liquidation of the Company shall be governed by the rules laid down in the Limited 
Liability Companies Act and other applicable provisions. 
 
FINAL PROVISION 
 
Article 18. 
 
Any question or disagreement—with the exception of the right to challenge corporate resolutions—
between the shareholders themselves or between the shareholders and the company itself, in relation 
to the interpretation and/or application of these Articles of Association, shall be submitted to arbitration 
in accordance with the rules laid down in Law 36/1988 of 5 December 1988. 
 
The arbitration shall be in accordance with law and its administration shall be entrusted to the Chamber 
of Commerce of Madrid ("CCM"), thereby waiving any other jurisdiction for the subject matter for 
which it may be possible. 
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TITLE I. COMPANY NAME, PURPOSE, TERM AND REGISTERED OFFICE. 
 
Article 1. Company Name. The name of the company is FERCAMPO, S.A. 
 
It shall be governed by the provisions of these Articles of Association and, in all matters not provided 
for or regulated herein, by the legal provisions in force at all times which are applicable to it (hereinafter 
referred to as the "Law"). 
 
Article 2. Purpose. The following activities constitute the corporate purpose of the Company: 
− The import, export and sale of agricultural products, fertilisers, insecticides and chemical products 

used in industry and agriculture. 
 
− The import, export and sale of agricultural machinery. 
 
− Carrying out treatments and fumigations on rural properties. 
 
− Conversion of crops on agricultural estates. 
 
The aforementioned activities may be carried out by the Company, in whole or in part, indirectly through 
the ownership of shares or interests in other companies with a similar or identical purpose. 
 
Article 3. Term and commencement of operations. The term of the Company is established for an 
indefinite period and it shall commence its corporate operations on the day of the execution of the 
corresponding deed of incorporation. 
 
Article 4. Registered office. The registered office is in Malaga, Calle Eslava, 14, 2º1 
The administrative body is responsible for the transfer of the registered office within the same municipal 
area, as well as the creation, suppression or transfer of branches, agencies or offices, both in Spain and 
abroad, when required or deemed appropriate for the Company's activity. 
 
TITLE II. SHARE CAPITAL AND SHARES. 
 
Article 5. Share capital. The share capital of the Company is TWO MILLION THREE HUNDRED AND 
TWENTY-SIX THOUSAND ONE HUNDRED AND TEN EUROS (EUR 2,326,110), represented by ONE 
HUNDRED AND FIFTY-FIVE THOUSAND AND SEVENTY-FOUR (155,074) shares, each with a par value of 
FIFTEEN EUROS (EUR 15), numbered sequentially from 1 to 155,074, both inclusive, fully subscribed and 
paid up. 
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The share capital is fully subscribed and fully paid up. The General Meeting may resolve to issue multiple 
securities. 
 
Article 6. Shares. The shares shall be represented by certificates, each of which may correspond to one 
or more shares. The share certificate must contain at least the information specified by law and, in 
particular, the limitations on transferability set out in these Articles of Association. 
 
Article 7. Transfer of shares. 
"Inter vivos” transfers. In any transfer of shares by inter vivos acts for valuable consideration or free of 
charge, the following requirements shall be observed: 
 
Any shareholder who intends to transfer all or any of his/her shares must notify the administrators in 
writing, stating their number, price and purchaser, also stating his/her address, who in turn, within ten 
(10) calendar days, must notify each and every one of the other shareholders at their address. Within 
thirty (30) calendar days following the date of notification to the shareholders, they may choose to buy 
the share(s) and, if several shareholders exercise this right, they shall be distributed among them pro 
rata to the shares they hold, and any surplus from the division shall be attributed to the shareholder 
with the largest number of shares. Once this period has elapsed, the Company may choose, within a 
further period of twenty (20) calendar days from the expiry of the previous period, between allowing 
the planned transfer to go ahead or acquiring the shares for itself in the legally permitted manner.  
 
Upon expiry of the latter period without the shareholders or the Company having exercised their right 
of first refusal, the shareholder shall be free to transfer his/her shares to the person and on the terms 
and conditions notified to the administrators, provided that the transfer takes place within two (2) 
months of the expiry of the latter period.  
 
For the exercise of this right of first refusal, in the event of a discrepancy, the purchase price shall be the 
fair value, this being understood to be the value determined by an auditor other than the Company's 
auditor, appointed for this purpose by the Company's administrators. 
The transfer of shares for a price lower than the price at which the shares would have been offered to 
the other shareholders may only take place after the shares have been offered to the shareholders at 
this lower price. 
 
A shareholder who intends to transfer his shares may withdraw his offer within one (1) month after 
notifying the administrative body, in which case he/she shall not be obliged to transfer his/her shares 
even if the other shareholders are willing to purchase his/her shares. 
 
A shareholder may transfer his/her shares without being subject to the procedure set out in this article 
provided that such transfer is carried out within two (2) months of obtaining the written consent of all 
other shareholders. 
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All notifications and communications sent in accordance with this article and the following paragraph 
shall be carried out by registered post with acknowledgement of receipt. 
 
"Mortis causa” transfers. The same right of first refusal shall apply in the case of a "mortis causa” 
transfer of shares. The heirs or legatees shall notify the administrative body of the acquisition and, from 
that moment, the rules of the preceding sections shall apply with regard to the time limits for exercising 
the right; once these time limits have elapsed without the shareholders or the Company having declared 
their intention to purchase, the transfer shall be duly recorded in the Share Record Book. 
 
A right of first refusal that is regulated will take place in any "inter vivos” transfer, whether voluntary, 
or as a consequence of a judicial or administrative procedure in execution, or when the Company or 
joint ownership arrangement, as the case may be, of the shares is dissolved, or when there is a change 
in the ownership of the shares of the Company or a change of co-owners. 
 
The same system shall apply in the event of acquisition in judicial, extrajudicial or administrative 
enforcement proceedings, and the countdown for the timeframes shall commence from the moment 
the successful bidder or awardee notifies the administrative body of the acquisition. 
 
In the case of "mortis causa” transfers, in order to refuse registration of the transfer in the Share Record 
Book listing the registered shares, the Company must present to the offeror one or more purchasers of 
the shares, who must be the shareholders who have expressed their intention to acquire them or, failing 
this, offer to acquire them itself for their fair value, this being understood to be the value determined 
by an auditor other than the company's auditor, appointed for this purpose by the company's 
administrators. This article shall not apply to acquisitions made by a spouse, ascendants or descendants. 
 
Article 8. Share Record Book. The shares shall be entered in a share record book kept by the Company, 
duly legalised by the Trade Registry, in which successive transfers of shares shall be recorded, stating 
the name, surname, company name, if any, nationality and registered address of the successive holders, 
as well as any rights in rem and other encumbrances duly established thereon. 
 
The Company shall only regard as a shareholder those who are registered in said book. 
Any shareholder who so requests may examine the Share Record Book listing the registered shares. 
The Company may rectify entries which it considers to be false or inaccurate only if it has notified the 
persons concerned of its intention to do so and they have not expressed their opposition within thirty 
(30) days of notification. 
 
Article 9. Co-ownership of shares. The shares are indivisible. The joint owners of a share are jointly 
and severally liable to the Company for all obligations arising from their status as shareholders and must 
appoint one single person to exercise on their behalf the rights inherent to their status as shareholders. 
The same rule shall apply to other cases of co-ownership of rights over shares. 
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Article 10. Usufruct of shares. In the event of usufruct of shares, the provisions of the Law shall apply. 
 
Article 11. Pledge of shares. In the event of a pledge of shares, the shareholder rights shall correspond 
to the pledgor until such time as the pledgee initiates enforcement of the pledge. From this moment 
on, the shareholder rights shall automatically correspond to the pledgee; for this purpose, it shall be 
sufficient to notify the Company's administrators, by means of a Notary Public, of the commencement 
of the procedure for the enforcement of the pledge. 
 
TITLE III. COMPANY BODIES. 
 
Article 12. Company Bodies. The Company bodies are the General Shareholders Meeting and the 
Administrative Body. 
 
GENERAL SHAREHOLDERS MEETING 
 
Article 13. General Shareholders Meeting. General meetings may be ordinary or extraordinary and must 
be called by the administrators. The Ordinary General Meeting is the meeting that must be held within 
the first six (6) months of each financial year to review the management of the company, approve, if 
appropriate, the financial statements of the previous year and decide on the allocation of profits. The 
Extraordinary General Meeting is any meeting other than the ordinary general meeting. 
 
The General Meeting, whether ordinary or extraordinary, shall be validly constituted, on first call, when 
the shareholders present or represented hold at least one quarter of the subscribed share capital with 
voting rights. On second call, the General Meeting shall be validly constituted regardless of the amount 
of capital in attendance. 
 
Reinforced quorum in special cases. In order for the Ordinary or Extraordinary General Meeting to 
validly resolve to increase or reduce capital and any other amendment to the Articles of Association, 
issue bonds, abolish or limit the right of first refusal to acquire new shares, as well as the transformation, 
merger, division or global transfer of assets and liabilities and the transfer of registered offices abroad, 
shareholders holding at least fifty per cent of the subscribed capital with voting rights must be present 
or represented at first call in person or by proxy; at second call, the attendance of twenty-five per cent 
of said capital shall be sufficient. 
 
The will of the shareholders, expressed by a majority vote, shall govern the life of the Company. All 
shareholders, including dissenting and absent shareholders, are subject to the resolutions of the General 
Meeting, without prejudice to the shareholder's right to withdraw when legally appropriate. 
 
Article 14. Adoption of resolutions. The resolutions of the General Meeting shall be adopted by the 
percentage of votes legally established for each case. Each share carries one vote. 
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Article 15. Notice of Call.  
 
The General Meeting shall be called by means of a notice published in the "Official Gazette of the Trade 
Registry" and on the company's website. On a voluntary basis and in addition to the latter or when the 
company does not have a website, the notice shall be published in one of the newspapers with the 
largest circulation in the province in which the registered office is located. 
 
The notice shall state the date and time of the meeting on first call and the agenda. The date, if any, of 
the second call may also be stated, which must be at least 24 hours after the first call. In any case, it 
shall state the right of all shareholders to obtain from the Company, immediately and free of charge, 
the documents to be submitted for its approval and, where appropriate, the auditors' report. 
 
The administrators may call an extraordinary meeting whenever it is deemed to be in the interests of 
the company. They shall also call a meeting when shareholders representing five per cent of the share 
capital so request, stating in the request the matters to be discussed at the meeting. In this case, the 
meeting must be called to be held within two (2) months from the date of the notarial request sent to 
the administrators, who must include in the Agenda the matters that constituted the purpose of the 
request. 
 
Article 16. Universal Meeting. The General Meeting shall be validly constituted to deal with any business 
without the need for prior notice, provided that all the share capital is present or represented and the 
attendees unanimously agree to hold the meeting and accept its agenda. The Universal Meeting may 
be held anywhere in Spain or abroad. 
 
Article 17. Attendance and representation at the General Meeting. All shareholders are entitled to 
attend the General Meeting. A shareholder may be represented at the General Meeting by another 
person, even if he/she is not a shareholder. Representation shall be conferred in the manner set out by 
law. 
 
Article 18. Management of the Meeting and recording of resolutions in the minutes. The Chairperson 
and Secretary of the General Meeting shall be those appointed at the beginning of the meeting by the 
shareholders in attendance. Deliberations shall be conducted by the Chairperson; each item on the 
agenda shall be voted on separately. 
 
Article 19. Recording of resolutions in the minutes. The corporate resolutions shall be recorded in 
the minutes, which shall necessarily include the list of attendees and must be approved by the General 
Meeting itself at the end of the meeting or, failing this, within fifteen (15) days, by the Chairperson of 
the General Meeting and two (2) comptroller shareholders, one representing the majority and the other 
the minority. 
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ADMINISTRATIVE BODY 
 
Article 20. Administrative Body. The administration and representation of the Company shall be 
entrusted to a sole administrator. 
 
It is not necessary to be a shareholder of the Company to be appointed as administrator. 
 
Both natural persons and legal entities may be Administrators. In the latter case, the legal entity must 
appoint a natural person to represent it for these purposes, in compliance with the provisions of the 
Law. 
 
Administrators shall hold office for a term of six (6) years and may be re-elected for a second or several 
terms of equal length. The appointment shall expire when, once said term of office has ended, the 
General Meeting has been held or when the term for holding the General Meeting to decide on the 
approval of the previous year's financial statements has elapsed. 
 
However, administrators may be removed from office at any time by the General Meeting, even if such 
removal is not on the agenda. 
 
Article 21. Administrators’ remuneration. The position of administrator shall be unpaid. 
 
Article 22. Powers of the Administrators. Administrators shall, in the exercise of their duties, have 
all powers of representation, management, administration and disposal, except those which by law or 
these Articles of Association are expressly attributed to the General Meeting. 
 
By way of illustration only and without limitation, the following powers and all matters related thereto 
shall be vested in the administrative body in a broad manner and without any restriction whatsoever: 
 

a) To purchase, use, dispose of, encumber all kinds of movable property, and to establish, accept, 
modify and eliminate all kinds of personal and real rights. 

 
b) To execute all kinds of acts, contracts or legal business, with any agreements, clauses and 

conditions they deem appropriate to establish; to settle and agree on arbitration; to take part in 
tenders and auctions, making bids and accepting awards. To acquire, encumber and dispose of 
by any means, and in general, carry out any transactions involving shares, ownership interests, 
debt securities or other securities, and also to perform acts resulting in holding a stake in other 
companies, either by participating in their incorporation or by subscribing to shares or ownership 
interests in capital increases or other issues of securities. 
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c) To manage movable and immovable property; to make declarations of construction and 
plantation, demarcations, marking of boundaries, material divisions, mortgage modifications, to 
arrange, modify and terminate leases, and any other assignments of use and enjoyment. 
 

d) To draw, accept, endorse, inspect and protest bills of exchange and other draft and credit 
documents. 
 

e) To avail of, monitor, open and cancel current accounts and deposits, and also to sign cheques, 
stubs, promissory notes, orders and other documents, request statements and balances and 
approve or contest them and all of these operations, in any kind of credit and savings institution, 
banks, savings banks, including with the Bank of Spain and other banks and official bodies or 
institutions, performing all that is permitted by the legislation and banking practice. 
 

f) To execute contracts of employment, transport and transfer of business premises; to collect and 
forward goods, consignments and bills of exchange. 
 

g) To appear before all types of courts and tribunals of any jurisdiction and before all types of public 
bodies, in any capacity, in all types of trials and proceedings; to bring appeals, including appeals 
for cassation, review or annulment, to ratify pleadings and withdraw from proceedings, either 
directly or through lawyers and solicitors, to whom they may confer the appropriate powers of 
attorney. 
 

h) To direct the commercial organisation of the Company and its business, appointing and 
dismissing employees and representatives. 
 

i) To grant and sign all kinds of public and private documents; to withdraw and collect any amount 
or funds from any public or private body, signing letters of payment, receipts, invoices and orders 
of payment. 
 

j) To grant, modify and revoke all kinds of powers of attorney. 
 
TITLE IV. FINANCIAL YEAR. 
 
Article 23. Financial Year. The financial year shall coincide with the calendar year, beginning on the first 
day of January and ending on the thirty-first day of December. 
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Article 24. Legalisation of accounting books. The Company shall keep, in accordance with the 
provisions of the Commercial Code, orderly accounts appropriate to the Company's business, which 
allow for chronological monitoring of operations, as well as the preparation of inventories and balance 
sheets. The books of account shall be legalised by the Trade Register corresponding to the place of the 
registered office. 
 
Article 25. Preparation of the Financial Statements. The administrative body must draw up the 
financial statements, the management report and the proposal for the allocation of profits within three 
(3) months of the end of the financial year. The financial statements shall comprise the balance sheet, 
the income statement, the notes to the accounts, the statement of changes in equity for the year and 
the cash flow statement. These documents, which form a single unit, must be clearly drawn up and give 
a true and fair view of the company's assets, liabilities, financial position and profit or loss, in accordance 
with the provisions of the law and the Commercial Code, and must be signed by all administrators. 
Within one month of the approval of the financial statements, they shall be submitted, together with 
the appropriate certificate accrediting such approval and the distribution of profits, for deposit with the 
Trade Registry in the manner determined by law. 
 
Article 26. Distribution of profits. The General Meeting shall decide on the distribution of profit for 
the year in accordance with the approved balance sheet. 
From the net profits obtained in each financial year, once the allocation to the legal reserve and other 
legally established benefits have been covered, the Meeting may apply what it deems appropriate to 
the voluntary reserve, precautionary investment fund or any other provided for by law. Dividends, if any, 
shall be distributed in accordance with applicable company law. 
 
Article 27. Distribution of dividends. In the resolution on the distribution of dividends, the General 
Meeting shall determine the time and manner of payment, and in the absence of such determination, 
the dividend shall be payable at the registered office as of the day following the resolution. 
 
TITLE V. DISSOLUTION AND LIQUIDATION. 
 
Article 28. Reasons for dissolution. The Company shall be dissolved for the reasons provided for by law. 
The liquidation period does not apply in the case of mergers and full divisions. 
 
Article 29. Removal of administrators and appointment of liquidators. Once the dissolution has been 
agreed, the Meeting itself shall establish the rules that are to preside over the dissolution and shall 
appoint one or more liquidators, giving them the powers it deems appropriate, in addition to the legal 
powers, as well as, if necessary, the period within which the liquidation is to be carried out and the 
remuneration they are to receive. 
 
During the liquidation period, the provisions of these Articles of Association shall continue to be 
observed, with regard to the notice of call and meetings of the Ordinary and Extraordinary General 
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Meetings, to which the liquidators shall report on the progress of the liquidation so that they may agree 
on what is in the common interest. 
 
Article 30. Proceeds from the liquidation. The liquid assets remaining after the Company's liabilities and 
debts have been paid or with the amount thereof earmarked, if delivery cannot be fulfilled, shall be 
distributed among the shareholders in proportion to the nominal amount of their shares, in accordance 
with the provisions of the Law. 
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I.- COMPANY NAME, REGISTERED OFFICE, PURPOSE AND TERM 
 
Article 1.   
 
These Articles of Association contain the rules governing the Company FERTIBERIA CASTILLA-LEÓN S.A. 
(Single-Member Company). Additionally, the Companies Act and other relevant commercial provisions 
shall be applicable. The registered office is Calle Agustín de Foxá nº 27, planta 11, 28036 Madrid. 
The Administrative Body is authorised to move the registered office within the same municipal area and 
to amend this article to include the new registered office of the company by virtue of the move. 
The Administrative Body is also authorised to establish factories, branches, agencies and offices, both in 
Spain and abroad. 
 
Article 2. 
 
The Company shall be valid for an indefinite term and its corporate purpose shall include the following 
operations: 
 
The marketing, distribution, handling, packaging, bagging, transport and storage of all kinds of chemical 
products, especially fertilisers and, in general, fertilisers and any other products useful for agriculture; as 
well as all kinds of products derived from the above, and seeds, simple and compound feed, 
phytosanitary products and cereals. 
 
The acquisition and holding of ownership interests, in the form of shares or similar securities, in other 
national or foreign companies, whatever their purpose, which may be of interest to the Company, as 
well as the administration and disposal of such ownership interests. 
 
II. SHARE CAPITAL AND SHARES 
 
Article 3.  
 
The share capital of the Company is EUR 1,608,000, represented by 1,072 shares each with a par value 
of EUR 1,500, all constituting one single class, numbered from 1 to 1,072 inclusive. 
 
The share capital is fully subscribed and paid up. 
 
Article 4. Shares.  
 
The shares shall be represented by nominative certificates, which may correspond to one or more shares. 
The Company may issue interim share certificates. A record of registered shares shall be kept. 
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Article 5. Non-voting shares.  
 
The Company may issue non-voting shares for a nominal amount not exceeding half of the paid-up 
share capital. 
 
Holders of non-voting shares shall be entitled to receive a minimum annual dividend of 5% of the paid-
up capital for each non-voting share, subject to the provisions of Chapter IV Section Five of the 
Companies Act, which shall apply in all matters relating to such shares. 
 
Article 6. Co-ownership of shares.  
 
The shares are indivisible. The joint owners of a share are jointly and severally liable to the Company for 
all obligations arising from their status as shareholders and must appoint one single person to exercise 
the rights inherent to their status as shareholders on their behalf. The same rule shall apply to other 
cases of co-ownership of rights over shares. 
 
Article 7. Usufruct, pledge and seizure of shares.  
 
In the event of usufruct of shares, the bare owner shall retain the status of shareholder. However, the 
usufructuary shall be entitled to any dividend approved by the Company during the term of the usufruct. 
The party holding the bare legal title shall exercise all other shareholder rights. The relationship between 
the usufructuary and the bare owner, and all other terms of the usufruct, shall be governed by the deed 
in which the usufruct is established or, in absence of such, by the terms of the Companies Act and by 
applicable civil law, as regards any matters not stipulated in the former.  
 
In the case of a pledge or seizure of shares, the provisions of the Companies Act shall be observed. 
 
III. GOVERNANCE OF THE COMPANY 
 
Article 8. Company Bodies. 
 
The governance and administration of the Company is the responsibility of the General Shareholders 
Meeting and the Administrative Body. 
 
The General Shareholders Meeting. 
 
Article 9. The General Meeting.  
 
The shareholders at a duly convened General Meeting shall decide by majority vote on matters within 
their competence. All shareholders, including dissenting shareholders and those who did not participate 
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in the meeting, are subject to the resolutions of the General Meeting, without prejudice to the right of 
withdrawal and right to challenge established by law. 
 
Article 10. Types of Meetings.  
 
General Meetings may be Ordinary or Extraordinary and must be called by the Company's Administrative 
Body. 
 
The Ordinary General Meeting shall necessarily be held within the first six months of each financial year 
to review the management of the company, approve, if appropriate, the statements of the previous 
financial year and decide on the distribution of profits. 
 
Any meeting other than those provided for in the preceding paragraph shall be deemed to be an 
Extraordinary General Meeting. 
  
Article 11. Notice of call of the General Meeting.  
 
Both Ordinary and Extraordinary General Meetings must be called by a notice published in the Official 
Gazette of the Trade Registry and in one of the newspapers with the largest circulation in the province, 
at least fifteen days before the date set for the meeting, except in the case of mergers and spin-offs, 
in which case the notice given must be at least one month. The notice shall state the date of the meeting 
on first call and the items to be addressed, and may also state the date on which, if appropriate, the 
General Meeting will meet on second call. There shall be a period of at least twenty-four hours between 
the first and second meeting. 
 
The notice shall state, where legally required, the right of shareholders to examine at the registered 
office and to obtain immediately and free of charge copies of the documents to be submitted for 
approval by the General Meeting and, where appropriate, the Auditors' Report and the corresponding 
Technical Reports. 
 
Article 12. Universal Meeting.  
 
 Notwithstanding the provisions of the preceding article, the General Meeting shall be deemed 
to have been convened and shall be validly constituted to deal with any business, provided that all the 
share capital is present and those in attendance unanimously agree to hold the Meeting. 
 
Article 13. Power and obligation to convene.  
 
The Administrative Body may call an Extraordinary General Meeting whenever they deem it to be in the 
interests of the Company. They shall also call a meeting when shareholders representing five per cent 
of the share capital request so, stating in the request the matters to be discussed at the meeting. In this 
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case, the General Meeting must be called to be held within thirty days from the date of the appropriate 
notarial request sent to the Administrative Body, who must include in the Agenda the matters that 
constituted the purpose of the request. 
 
Article 14. Validity of the Meeting.  
 
The Ordinary or Extraordinary General Meeting shall be validly constituted, on first call, when the 
Shareholders present or represented by proxy hold at least twenty-five per cent of the subscribed capital 
with voting rights; on second call, the Meeting shall be validly constituted regardless of the capital in 
attendance. 
 
Notwithstanding the provisions of the preceding paragraph, in order for the Ordinary and Extraordinary 
General Meeting to validly resolve to issue bonds, increase or reduce capital, to the transformation, 
merger or division of the Company, and, in general, any amendment to the Articles of Association, 
shareholders holding at least fifty per cent of the subscribed capital with voting rights must be present 
or represented at the first call. At second call, the attendance of twenty-five per cent of said capital shall 
be sufficient. 
 
When Shareholders representing less than fifty per cent of the subscribed voting capital are present, the 
resolutions referred to in the preceding paragraph may only be validly adopted with the favourable vote 
of two-thirds of the capital present or represented at the Meeting. 
 
Article 15. Right to attend the General Meeting.  
 
In order to attend the General Meetings it will be necessary to prove ownership of at least one share in 
the Company It shall be an essential requirement for attendance that the shareholder has registered the 
ownership of his/her shares in the Company's Share Record Book five days prior to the date on which 
the Meeting is to be held. 
 
Article 16. Representation.  
 
Any shareholder entitled to attend may be represented at the General Meeting by another person. Proxy 
powers must be conferred in writing and specifically for each Meeting, in the terms and scope 
established in the Companies Act, except in the case of the spouse, ascendant or descendant of the 
shareholder represented or general proxy, in a public document, to administer all the assets that the 
shareholder represented has in Spain. 
 
Proxy powers may be revoked at any time. 
 
Representation shall be deemed revoked if the represented shareholder attends a meeting in person. 
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Article 17. Place and time of the Meeting.  
 
General Meetings shall be held in the place where the Company has its registered office, on the day 
indicated in the notice of call, although its meetings may be extended for one or more consecutive days, 
if so resolved by the General Meeting at the proposal of the Administrative Body or of a number of 
shareholders representing one quarter of the capital present at the Meeting. 
 
Regardless of the number of meetings, the Meeting shall be considered as one single meeting, and a 
single set of minutes shall be drawn up for all different meeting sessions. 
 
Article 18. Chairmanship of the Meeting.  
 
General Meetings shall be chaired by the Sole Administrator; in the absence of the latter, the shareholder 
chosen in each case by the shareholders attending the Meeting shall act as the Chairperson. The person 
appointed by the shareholders attending the General Meeting shall act as Secretary. 
 
Article 19. List of Attendees.  
 
Before starting with the Agenda, a list of those in attendance shall be drawn up, stating the nature or 
representation of each one and the number of shares owned or represented by him/her. 
 
At the end of the list, the number of shareholders present or represented and the amount of capital 
held by them shall be stated, specifying the amount corresponding to shareholders with voting rights. 
 
At the proposal of the Chairperson and before starting with the Agenda, it may be agreed, by majority 
vote, to appoint two checkers from among the shareholders so that, if necessary, they may proceed 
together with the Secretary to count the votes. 
 
Article 20. Right to Information.   
 
Shareholders may request, in writing, prior to the Meeting, or verbally during the Meeting, as many 
reports or clarifications as they deem necessary regarding the items on the Agenda. The Administrative 
Body shall be obliged to provide them, except in cases where, in the opinion of the Chairperson, the 
disclosure of the requested information would be detrimental to the Company's interests. 
 
This exception shall not apply where the request is supported by shareholders representing at least one 
quarter of the capital. 
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Article 21. Deliberations. Adoption of Resolutions. Minutes.  
 
The Chairperson shall direct the conduct of the Meeting and the deliberations, giving the floor, in strict 
order, to all shareholders who have requested it in writing and then to those who request it verbally. 
 
Each of the items on the agenda shall be voted on separately. Resolutions shall be adopted by a majority 
of the shares present or represented at the meeting, except in cases where a qualified majority is 
required by law. Each voting share shall carry one vote. 
 
The resolutions of the Meetings, with a summary of the matters discussed and the interventions of 
which a record has been requested, shall be recorded in the minutes, with the legal requirements, which 
shall be signed by the Chairperson and the Secretary. The minutes of the Meeting may be approved by 
the participants of the Meeting itself after it has been held and, failing that, within fifteen days, by the 
Chairperson and two Comptrollers, one representing the majority and the other the minority. 
 
The minutes approved in either of these two forms shall be enforceable from the date of their approval. 
 
Certificates of the Minutes and resolutions of the General Meetings shall be issued by the Sole 
Administrator or, failing this, by the persons authorised to do so in accordance with these Articles of 
Association and the Trade Registry Regulations.  
 
Article 22. Powers of the Meeting.  
 
The Ordinary General Shareholders Meeting is exclusively responsible for reviewing the management of 
the company and approving, where appropriate, the statements for the previous year, and resolving on 
the distribution of profits. 
 
Any other matters—other than those referred to in the preceding paragraph—reserved by law or by the 
Articles of Association to the competence of the General Meeting, may be decided by the General 
Meeting at an ordinary or extraordinary meeting, subject to compliance with the applicable legal 
requirements. 
 
The Administrative Body 
 
Article 23. The Sole Administrator.  
 
The Company shall be managed and represented by a Sole Administrator, who shall be responsible for 
the management, administration and representation of the Company, without prejudice to the powers 
which, in accordance with the law and these Articles of Association, correspond to the General Meeting. 
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Article 24. Requirements and term of office.  
 
In order to be appointed Sole Administrator, it shall not be necessary to be a shareholder and both 
natural persons and legal entities may be appointed as such; however, in the latter case, the legal entity 
appointed must designate a natural person as its representative to undertake the duties corresponding 
to the position. 
 
A Sole Administrator may not hold such position if he/she is legally incapacitated or subject to legal 
incompatibilities, especially in the case of senior positions as determined by the Law of 10 April 2006 
and any others that may be applicable. 
 
The Sole Administrator shall hold office for a term of six years, but may be re-elected indefinitely for a 
second or several terms of equal length. 
 
Article 25. Decisions. Minutes 
 
The decisions taken by the Administrative Body shall be recorded in minutes, which shall be signed by 
the Sole Administrator. 
 
Certificates of the minutes and decisions of the Administrative Body shall be issued by the Sole 
Administrator.  
 
Article 26. Appointment and removal of Directors.  
 
The position of Sole Administrator is unpaid. 
 
IV.- THE FINANCIAL YEAR AND FINANCIAL STATEMENTS 
 
Article 27. Financial year.  
 
The financial year shall coincide with the calendar year. 
 
Article 28. Financial statements.  
 
The Company shall keep, in accordance with the provisions of the law and the Commercial Code, orderly 
accounts, appropriate to the activity of the Company, which allow for chronological monitoring of 
operations, as well as the preparation of inventories and balance sheets. The books of account shall be 
legalised by the Trade Register corresponding to the place of the registered office. 
 
The Administrative Body is obliged to draw up the financial statements, the management report and 
the proposal for the distribution of profits within three months of the end of the financial year. The 
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financial statements shall comprise the balance sheet, the income statement and the notes to the 
financial statements. These documents, which shall form a single unit, shall be clearly drawn up and 
shall give a true and fair view of the Company's assets, liabilities, financial position and profit or loss, in 
accordance with the provisions of the law and the Commercial Code, and shall be signed by the 
Administrative Body. 
 
Article 29. Distribution of profits.  
 
The General Meeting shall decide on the distribution of profits for the financial year, in accordance with 
the approved balance sheet. From the profits obtained in each financial year, once the allocation to the 
legal reserve and other legally established items has been covered and the corresponding amount has 
been earmarked for the payment of the minimum dividend of five per cent to the non-voting shares, if 
any, in accordance with Article 5 of these Articles of Association, the General Meeting may allocate 
what it deems appropriate to the voluntary reserve and any other legally permitted items. 
 
The remainder, if any, shall be allocated to the distribution of dividends, in such amount as may be 
resolved by the General Meeting, among the ordinary shareholders, in proportion to the paid-up capital 
per share.  
 
The payment of interim dividends shall be subject to the provisions of the law. 
 
Article 30. Filing of financial statements.  
 
This shall be carried out in accordance with the provisions of the Companies Act and the Trade Registry 
Regulations. 
 
V. DISSOLUTION AND LIQUIDATION 
 
Article 31. Dissolution.  
 
The Company shall be dissolved for the reasons and with the formalities provided for in Article 260 and 
related provisions of the Companies Act. 
 
Article 32. Liquidation.  
 
Once the company has been dissolved, the liquidation period shall commence, except in the event of a 
merger, total division or any other global transfer of assets and liabilities. 
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Article 33. Liquidators.  
 
In the event of liquidation of the Company, the liquidation duties shall be performed by a single 
liquidator. During the liquidation period, the Administrative Body shall undertake the liquidator duties—
with the powers specified by law—and shall carry out the liquidation and division in accordance with 
the resolutions of the General Meeting and the provisions in force. 
 
Article 34. Division of the company's assets.  
 
Once the company's creditor claims have been met and the amount of their claims has been paid, if 
due, or payment has been secured in advance in the case of unmatured loans, the resulting assets shall 
be distributed among the shareholders in accordance with the law. 
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I. GENERAL PROVISIONS. 
 
Article 1.- COMPANY NAME 
 
This Limited Liability Company is called “FERTIBERIA LA MANCHA, SOCIEDAD LIMITADA”.  The 
Company, which is of Spanish nationality, is governed by these Articles of Association and by the Law 
on Limited Liability Companies, and any other applicable legal provisions, whether mandatory or 
supplementary. 
 
Article 2.- PURPOSE 
 
The Company's purpose is the sale (in the domestic and foreign markets) of fertilisers, seeds, simple and 
compound feed, phytosanitary products and lubricants, and the activity of public transport of goods. 
Furthermore, the Company’s purpose is the activity of agency transport operator. 
 
The aforementioned activities may also be undertaken indirectly by the Company, in whole or in part, 
through participation in one or more other companies with a similar purpose, regardless of their 
corporate nature. 
 
In any case, all activities for which the law demands special requirements that are not met by this 
Company are excluded. 
 
Article 3.- DURATION 
 
The Company has an indefinite duration, and commenced its corporate operations on the day of the 
execution of the public deed of incorporation. 
 
However, if the law requires, prior to the undertaking of any of the operations listed in the previous 
article, the obtaining of an administrative licence, registration in a public registry or any other 
requirement, it shall be understood that the commencement of the aforementioned specific activity shall 
be deferred until the requirement or requirements are fulfilled in accordance with the law. 
 
Article 4.- REGISTERED OFFICE 
 
The Company's registered office is at Motilla del Palancar (Cuenca), Carretera de Albacete, Km. 70. 
 
The Board of Directors of the company may create, eliminate and transfer branches, agencies or 
delegations anywhere in Spain or abroad. 
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II. SHARE CAPITAL. SHARES. 
 
Article 5.- SHARE CAPITAL 
 
The share capital is set at ONE MILLION TWO HUNDRED AND SEVENTY-FOUR THOUSAND AND NINE 
HUNDRED EUROS, represented by six million seven hundred and ten thousand shares of ZERO EUROS 
AND NINETEEN CENTS each of nominal value, registered and numbered in order from 1 to 6,710,000, 
both included. All shares are fully subscribed and paid up" 
 
Article 6.- SHAREHOLDERS 
 
1.- In accordance with the provisions of the Law on Limited Liability Companies, the Company shall keep 
a Shareholder Record Book in which the original ownership and successive voluntary or compulsory 
transfers of shares, as well as the creation of rights in rem and other encumbrances thereon, shall be 
recorded. Each entry shall indicate the identity and address of the holder of the shares or of the right or 
encumbrance thereon. 
 
2.- Each shareholding confers on its holder the legal position of shareholder of the Company, with all 
the corresponding rights and duties and, therefore, with the consequent right to one vote in the 
deliberations and adoption of corporate resolutions, the right to participate proportionally in the profits 
and liquidation of the Company, and all other rights and duties as are legally and statutorily applicable. 
 
Article 7.- REGIME 
 
The provisions of the Law on Limited Liability Companies and the following rules shall be observed with 
regard to the exercise, transfer, creation, modification and life of the rights over the shares: 
 
1.-TRANSFERS. 
 
-A) INTER VIVOS.- Any inter-vivo transfer made by a member in favour of someone who is already a 
member or in favour of a spouse, descendant or ascendant of the transferring member shall be free. 
Apart from such cases, in the remaining inter-vivo transfers, the provisions of the special law shall apply 
 
-B) MORTIS CAUSA.- The acquisition of a shareholding by inheritance confers on the heir or legatee the 
status of shareholder. Unless the heir or legatee is a descendant, ascendant or spouse of the deceased 
shareholder, the surviving shareholders shall have the right of pre-emptive acquisition of the share(s) of 
the deceased shareholder within a period of three months, in accordance with the provisions of the 
special law. 
 
-C) COMMON RULES.- The acquisition, by whatever title, of shares shall be notified in writing to the 
Board of Directors of the Company, stating the name of the Company, nationality and corporate address 
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of the new shareholder, so that it may be recorded and entered in the Shareholder Register Book. The 
acquirer of the shares may exercise the rights of a shareholder against the Company as soon as the latter 
becomes aware of the transfer or creation of the encumbrance, even if the entry in the Shareholder 
Register Book has not yet been verified. The transfer of shares must be formalised in a public document. 
 
 
2.-JOINT OWNERSHIP - whenever a shareholding is owned jointly and severally by several persons, they 
shall designate the person who is to exercise the rights inherent to that shareholding, and they must 
notify the Company of this in a reliable manner; and all the interested parties shall be jointly and severally 
liable to the Company for all obligations arising from their status as shareholders. 
 
3. USUFRUCT.- In the event of a usufruct right over shares, the bare owner shall retain the status of 
shareholder. However, the usufructuary shall be entitled to any dividend approved by the Company 
during the term of the usufruct. The exercise of the other membership rights is the responsibility of the 
bare owner, and the usufructuary is obliged to facilitate the exercise of these rights by the bare owner. 
The same rule applies to conditional trusts, reservations and similar arrangements. 
 
 4.- PLEDGE: In the event of a pledge of shares, the owner of the shares shall be entitled to exercise the 
rights of a shareholder. 
 
 

III. COMPANY GOVERNANCE.  
 
CHAPTER 1. - SHAREHOLDERS’ GENERAL MEETING.  
 
Article 8. - SOVEREIGNTY OF THE GENERAL MEETING.  
 
The will of the shareholders, expressed at the General Meeting, with the legally determined majorities, 
shall govern the Company.  
 
Article 9. - AGREEMENTS.  
 
1. - Company resolutions shall be adopted by the General Meeting, which shall meet: a) in ordinary 

session, within the first six months of each financial year, to review the company's management, 
approve, where appropriate, the accounts for the previous year and decide on the distribution of 
profits; and b) in extraordinary session, to deal with such matters as the company's governing body 
may determine, and also to deal with questions raised by shareholders representing at least five per 
cent of the share capital. 
 

2. - a) The Shareholders’ General Meeting shall be called by the Board of Directors by means of a 
written communication sent individually to each shareholder by registered post with 
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acknowledgement of receipt to the corresponding address designated by the shareholder, or failing 
this, to the address shown in the Shareholder Record Book. There shall be a period of at least fifteen 
days between the call of the meeting and the date on which it is scheduled to be held. The call date 
shall be deemed to be the date on which the call notice is sent to the last of the shareholders. 
Subject to the time limits established by law for special cases. 
 
The notice shall state the name of the person or persons making the communication, the name of 
the Company, the date and time of the meeting, as well as the agenda, which shall include the 
business to be dealt with. 
(b) meetings shall be held at the registered office under the chairmanship provided for by law. 
 

3.  - In any event, the General Meeting shall be validly constituted to deal with any matter, without the 
need for prior notice, if all the shareholders representing the entire share capital are present, either 
in person or by proxy, and unanimously decide to hold the meeting and its agenda. 

 
4.  - The Chairperson shall order and direct the debate, giving the floor in the order of request; voting 

shall be done by a show of hands, except when the vote is to be taken by secret ballot by decision 
of the Chairperson or at the request of a majority of those present. 

 
Article 10. –ORDINARY MAJORITY. 

 
Resolutions shall be adopted by a majority of the votes validly cast, blank votes not being counted, and 
provided that they represent at least one third of the share capital. 
 
 
Article 11. – REINFORCED MAJORITIES. 
 

A) The increase or reduction of the share capital and any other amendment of the Articles of Association 
for which the majority specified in the following paragraph is not required shall require the affirmative 
vote of more than half of the share capital. 
 

B) The transformation, merger or spin-off of the Company, the removal of pre-emptive rights in capital 
increases, the exclusion of shareholders and the authorisation of the directors to engage in the same, 
similar or a complementary type of activity as the corporate purpose shall require the favourable vote of 
at least two-thirds of the share capital. 
 
 
CHAPTER 2. – BOARD OF DIRECTORS. 

 
Article 12. – COMPOSITION. 
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1. – The Board of Directors shall be headed by a SOLE DIRECTOR, who need not be a shareholder of 
the Company. Said person may be known as the Manager, Chief Executive Officer, Managing 
Director or simply Director. 
 

2. The Director shall hold office for an indefinite term. 
 
Article 13. – POWERS. 
 
The Board of Directors is responsible for the management of the Company and full and absolute 
representation of it, in and out of court. 
 
Such representation shall extend to all acts included in the corporate purpose defined in Article 2 of 
these Articles of Association, so that any limitation of the representative powers of the Board of 
Directors, even if registered in the Trade Register, shall be ineffective against third parties. 
 
The company shall be bound by third parties who have acted in good faith and without gross negligence, 
even if it is clear from the Articles of Association entered in the Trade Register that the act does not fall 
within the purpose of the company. 
 
Acts of a preparatory, accessory or complementary nature to the corporate purpose, such as mandates, 
powers of attorney, commissions or financial transactions of any kind, shall be deemed to be included 
within the scope of the corporate purpose; and those acts which, although they may be considered 
within the corporate purpose and the activities that comprise it, may only be carried out by ordinary 
voluntary representatives, in accordance with civil or trade legislation, commercial or banking practice, 
or by virtue of express authorisation, mandate or power of attorney, shall not be excluded from the 
representative duties of the Board of Directors due to their organic nature. 
 
In the cases in which there is no clear connection with the corporate purpose of the legal act or business 
to be entered into, it shall be sufficient for the directors, with organic power of representation, to state, 
in writing, the relationship that the act or business has with the corporate purpose, under their 
responsibility, and without the inaccuracy of this statement being prejudicial to a third party, in 
accordance with the third paragraph of this article. 
 
Consequently, with no exception other than those acts which are within the competence of the General 
Meeting or which are excluded or clearly contrary to the corporate purpose, the power of representation 
of the Board of Directors and the powers that comprise it must be as broadly understood as possible, 
so as to contract in general and to carry out all kinds of acts and business, of contractual liability or 
disposition, of ordinary or extraordinary management and of strict dominion, with respect to any kind 
of movable or immovable property, shares and rights. 
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By way of clarification, and in an inclusive but not exhaustive manner, the following powers are 
expressed as powers of the Board of Directors: 

A) Disposing of, acquiring and encumbering all kinds of movable or immovable property; 
constituting, accepting, modifying or terminating all kinds of personal and real rights, including 
mortgages. 

B) Granting all kinds of acts, contracts or legal business, with the covenants, clauses and conditions 
that it deems appropriate to establish; settling and agreeing on arbitration; taking part in tenders 
and auctions; making proposals and accepting awards. 

C) Administering, in the broadest terms, movable and immovable property; making declarations of 
buildings, plantations, boundaries, housing, material divisions, groupings, aggregations, 
segregations and all kinds of mortgage modifications; arranging, modifying, transferring and 
terminating leases and any other transfers of use and enjoyment. 

D) Drawing, accepting, endorsing, endorsing, intervening and protesting bills of exchange and 
other draft documents. 

E) Borrowing money, acknowledging debts and credits; constituting, accepting, modifying, 
acquiring, disposing of, postponing and cancelling, in whole or in part, before or after their 
maturity, whether or not the secured obligation has been fulfilled, mortgages, pledges, 
antichresis, prohibitions, conditions and all kinds of limitations or guarantees. 

F) To dispose of, open, monitor and cancel accounts and deposits of any kind in any type of credit 
or savings institutions, banks, including that of Spain, institutes and official bodies, doing 
everything that banking legislation and practices allow. 

G) To grant contracts of employment, transport and transfer of business premises; to collect goods, 
consignments and drafts. 

H) Appearing before all types of courts and tribunals of any jurisdiction, and before all types of 
public bodies, in any capacity, and in all types of trials and proceedings; lodging appeals, 
including appeals for cassation, reviewing or annulling, ratifying pleadings and withdrawing 
from proceedings, directly or through lawyers and solicitors, to whom the appropriate powers 
may be conferred, including the powers to confess in court and to absolve positions. 

I) Directing the commercial organisation of the Company and its business, appointing and 
dismissing employees and representatives. 

J) Granting and signing all kinds of public and private documents, being able to withdraw and 
collect any amount. Funds from the State, the Treasury or any other public or private entity, 
signing letters of payment, receipts, invoices and drafts. 

K) Granting, modifying and revoking all kinds of powers of attorney, broad or restricted, detailing 
the powers, even if they are not numbered in the article. 

 
Article 14. – CERTIFICATIONS. 
 
The power to certify all alleged corporate resolutions relating to and affecting the Company is vested in 
and entrusted to the Company's Board of Directors. 
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IV. FINANCIAL YEARS. FINANCIAL STATEMENTS. 
 
Article 15. – FINANCIAL YEAR. 
 
The financial year begins on the first day of January and ends on the thirty-first day of December. 
 
Article 16. – FINANCIAL STATEMENTS. 
 
1. – Within three months of the end of the financial year, the Board of Directors shall draw up the 

financial statements, which shall include the balance sheet, income statement and notes to the 
financial statements, as well as the management report and the proposal for the allocation of profits 
and, where appropriate, the consolidated statements and management report. 
 

2. - As regards the form, content, description, items, valuation rules, verification, review, information 
to shareholders, approval, application of results and filing of the financial statements with the Trade 
Registry, the provisions of the applicable legislation shall apply. 

 
V. TRANSFORMATION, MERGER, DISSOLUTION AND LIQUIDATION 

 
- LIQUIDATION. 

 
Article 17. – TRANSFORMATION, MERGER AND SPIN-OFF. 
 
The transformation, merger and spin-off of the Company shall be governed by the provisions of the 
applicable legislation. 
 
Article 18. – DISSOLUTION. 
 
The Company shall be dissolved solely and exclusively for the reasons established in the applicable 
legislation. 
 
Article 19. – LIQUIDATION. 
 
In the event of dissolution and the consequent opening of the liquidation period, the director, who shall 
cease to hold office, shall become liquidator, unless the General Meeting appoints another person to 
hold the office when the dissolution is resolved. 
 
The liquidator shall hold office for an indefinite period of time, until the complete liquidation of the 
company, subject to the limits established in the special law. 
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The power of representation, and consequent mode of action, shall be exercised in accordance with the 
same rules as provided for in these Articles of Association for the director. 
 
In all other matters not provided for, the applicable law shall apply. 
 

VI. SUPPLEMENTARY PROVISIONS. 
 
Article 20.  
 
Any question or doubt arising between shareholders, or between shareholders and the Company, 
relating to corporate matters, and without prejudice to the prevailing rules of procedure established by 
special law, shall necessarily be settled at the place of the registered office and by arbitration, formalised 
in accordance with the provisions of the legislation in force. 
 
Article 21. 
 
Any omission in these Articles of Association shall be resolved on the basis of the provisions of these 
Articles and of the current legal system for limited liability companies and complementary provisions, 
and in the absence of any provision relating to the cases in question, the resolution shall be based on 
equity and good faith. 
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TITLE I.  
 
NAME, PURPOSE, REGISTERED OFFICE AND DURATION OF THE COMPANY 
 
Article 1.- Under the name, QUÍMICA DEL ESTRONCIO, S.A., a public limited company of Spanish 
nationality is incorporated, which shall be governed by these Articles of Association, by the Law on 
General Budget, Consolidated Text approved by Royal Legislative Decree 1.091/1988 of 23 September, 
by the provisions on the legal regime of public limited companies and by all other rules of a general 
nature that may be applicable to it. 
 
Article 2.- The corporate purpose: The manufacturing, distribution and sale of strontium carbonate, 
salts or any other chemical component supplementary or complementary thereto, as well as any other 
chemical product. 
 
Article 3.- The registered office is in Madrid at Calle Agustín de Foxá nº 27, Planta 11, 28036, Madrid. 
The Board of Directors has the power to change its registered office within said municipality and to 
open, close or transfer its own offices, branches, agencies, representatives or premises of any kind and 
in any location, whenever it deems it appropriate for the good running of the Company. 
 
Article 4.- The company shall be for an indefinite term and it shall commence operations on the day 
following its registration in the Trade Registry. 
 
TITLE II.  
 
SHARE CAPITAL AND SHARES 
 
Article 5.- CAPITAL.- The share capital is set at TWELVE MILLION FOUR HUNDRED AND FOUR 
THOUSAND ONE HUNDRED AND FIFTY EUROS, represented by 26,114 shares of FOUR HUNDRED- AND 
SEVENTY-FIVE-EUROS par value each, registered and numbered consecutively from 1 to 26,114, both 
included. All shares are fully subscribed and paid up (18.09.18 - No. 5.306 - NOT. MR JAIME RECARTE) 
 
Article 6.- The shares shall be represented by means of certificates, which may incorporate one or more 
shares numbered in order, issued in register books bearing the signature of the Chairman and Secretary 
of the Board of Directors and the company's embossed seal, and shall be delivered free of charge to the 
shareholders. 
 
The shares shall also be entered in a company register, where successive transfers and rights in rem 
established in accordance with the law shall be recorded. Up until such point that the certificates have 
been printed and delivered, shareholders shall be entitled to obtain certification of the shares registered 
in their name. 
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Foreign natural and legal persons, as well as Spanish nationals resident abroad, may subscribe or acquire 
shares in the company under the terms and conditions established in the legal provisions in force. 
 
Article 7.- The certificate of the shares shall state: 
 

1. The name of the company, its registered office, the date of the deed of incorporation, the 
authorising notary and the tax identification number. 

2. The amount of share capital. 
3. The nominal value of each share, its number and its registered status. 
4. The amount paid up or the indication that the share is fully paid up. 
5. The details of the company's registration in the Trade Register. 

 
If provisional receipts are issued prior to the issue of the shares, they shall state the name and surname 
of the shareholder and the aforementioned requirements for the certificates. 
 
Article 8.-  The share confers on its legitimate holder the status of shareholder and confers the following 
rights: 
 

1. The right to share in the distribution of the company's profits and in the assets resulting 
from the liquidation. 

2. The pre-emptive subscription right on the issue of new shares or convertible bonds. 
3. The right to attend and vote at General Meetings and to challenge corporate resolutions. 
4. The right to receive information. 

 
The shares are indivisible. Joint owners of a share shall appoint a single person to exercise the rights of 
a shareholder and shall be jointly and severally liable to the company for all obligations arising from their 
status as shareholders. 
 
Article 9.- Ownership of one or more shares entails the obligation to abide by the Company's Articles 
of Association, the specific provisions governing the Company, the resolutions of the General Meeting 
and by the decisions of the Board of Directors, adopted within their respective powers. 
 
Article 10.- The intention to transfer shares inter vivos in favour of anyone who is not a shareholder of 
the Company must be suitably notified to the Board of Directors at the company's registered office, 
stating the number and identification of the shares offered, the sale price per share, payment conditions 
and other conditions of the share purchase offer, which, if applicable, the offering shareholder states 
to have received from a third party, as well as the personal details of the latter if he or she intends to 
obtain authorisation from the Board of Directors for the transfer. 
 
The Board of Directors shall, within fifteen days from the day following the date of the aforementioned 
notification, inform all the shareholders so that they may, within a further period of thirty days from the 
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date following the end of the previous period, inform the board of directors of the Company of their 
wish to acquire the shares for sale. 
 
In the event that several shareholders make use of this preferential acquisition right, the shares for sale 
shall be distributed by the directors pro rata according to their interest in the share capital and if, given 
the indivisibility of the shares, some remain unallocated, they shall be distributed among the requesting 
shareholders in order of their interest in the Company, from highest to lowest. In the event of equality, 
the allocation shall be made through a draw. 
 
Within fifteen days following the expiry of the thirty-day period granted to shareholders for the 
exercising of pre-emptive rights, the Board of Directors shall inform the shareholder who intends to 
transfer the shares of the names of those who wish to acquire them. 
 
Once the latter period has elapsed without any shareholder exercising the right of first refusal, the 
shareholder may freely dispose of the shares within a period of six months on the same terms as those 
offered. If said shareholder does not carry out the disposal before the end of this period, he/she must 
give notice once again of his/her wish to transfer the shares inter vivos in the same manner as provided 
for in this article. 
 
The acquisition price, in the absence of agreement, shall be that that corresponds to the real value of 
the share, understood to be that determined by the Company's auditor and, if the Company is not 
obliged to audit the financial statements, by the auditor appointed by the Trade Registrar of the 
registered office at the request of any of the interested parties. 
 
Transfers made in favour of another shareholder are exempted from the above rule. 
 
Transfers not subject to the provisions of this Article shall not be valid vis-à-vis the Company, which shall 
refuse to enter the transfer in the register of registered shares. 
 
In cases of acquisition by death, inheritance or legacy, or as a result of judicial or administrative 
enforcement proceedings, the same restriction shall apply with the same exceptions, and the Company 
shall, if it does not authorise the registration of the transfer in the register of registered shares, present 
or submit to the requesting party –if the requirements set out in the preceding paragraphs have been 
met–, an acquirer of the shares or offer to acquire them itself for their current value at the time 
registration is requested, in accordance with the provisions of the Law. The value of the shares shall be 
determined in the manner laid down in the Law on Public Limited Companies and in these Articles of 
Association. 
 
If two months elapse from the request for registration without the company acting in the above manner, 
the registration shall be made. 
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Article 11.- The share capital may be increased or decreased one or several times. 
 
In any increase with the issue of new shares, shareholders and holders of convertible bonds may exercise, 
within the period set for this purpose by the Board of Directors –which shall not be less than one month 
from the publication of the announcement of the offer for subscription of the new issue in the Official 
Gazette of the Trade Registry–, the right to subscribe, from the new issue, a number of shares 
proportional to their shareholding, or those that would correspond to the holders of convertible bonds 
if they were to exercise the conversion option at that time. 
 
The General Meeting, subject to the requirements established for the amendment of the Articles of 
Association, may delegate to the Board of Directors: 
 
a) The power to set the date on which the resolution already adopted to increase the share capital 

is to be carried into effect in the agreed amount and to set the terms and conditions thereof in all 
matters not provided for in the resolution of the General Meeting. The period for the exercising 
of this delegated power shall not exceed one year, except in the case of conversion of bonds into 
shares. 

b) The power to resolve on one or more occasions to increase the share capital up to a specific 
amount at the time and in the amount decided by the Board of Directors, without prior 
consultation with the General Meeting. Such increases shall not under any circumstance exceed 
half of the company's capital at the time of authorisation and they shall be made by means of 
cash contributions within a maximum period of five years from the date of the resolution of the 
General Meeting. 

 
By virtue of the delegation, the Board of Directors has the power to redraft the Articles of Association 
relating to the share capital, once the increase has been agreed and implemented. 
 
Article 12.- The company may issue, in printed and numbered series, bonds and other securities 
recognising or creating a debt, provided that the total amount of the issues does not exceed the paid-
up share capital plus the reserves appearing in the last approved balance sheet and the regularisation 
accounts, when they have been accepted by the Ministry of Economic Affairs and Finance. All these 
securities shall be subject to the regime established for bonds in the current legal provisions and they 
may be registered or bearer, simple or mortgage securities. 
 
For all purposes relating to rights and obligations, such securities shall be deemed to be domiciled where 
the company is domiciled. 
 
TITLE III.  
 
GOVERNING AND ADMINISTRATIVE BODIES 
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Article 13.- The governance and administration of the company shall be entrusted to the Shareholders’ 
General Meeting and the Board of Directors. 
 
Section 1  
 
THE GENERAL MEETING 
 
Article 14.- The shareholders at a duly convened General Meeting shall decide by majority vote, except 
in the cases provided for in Article 21, on matters within their competence. 
 
All shareholders, including dissenting shareholders and those who did not participate in the meeting, 
are subject to the resolutions of the General Meeting. 
 
Article 15.- The General Meeting may be ordinary or extraordinary and it shall be called by the Board 
of Directors. 
 
Article 16.- The Ordinary General Meeting, previously called for such purpose, shall necessarily be held 
within the first six months of each financial year to review the management of the company, approve, 
if appropriate, the statements of the previous financial year and decide on the distribution of profits. 
 
Article 17.- The General Meeting shall be validly constituted, on first call, when at least 76% of the 
subscribed capital with voting rights is present in person or by proxy. 
 
On second call, without prejudice to the provisions of Article 21, the same General Meeting shall be 
validly constituted, regardless of the capital in attendance. 
 
Article 18.- Ordinary and extraordinary General Meetings shall be called by notice in the Official Gazette 
of the Trade Registry and in one of the most common daily newspapers in the province where the 
registered office is located at least fifteen days before the date set for the meeting. 
 
The notice shall state the date of the meeting on first call and all the business on the agenda. The date 
on which, if appropriate, the General Meeting shall meet on second call may also be stated. 
 
There shall be a period of at least 24 hours between the first and the second meeting. 
However, the General Meeting shall be deemed to have been convened and shall be validly constituted 
to deal with any business, provided that all the share capital is present and those in attendance 
unanimously agree to hold the Meeting. 
 
Article 19.- Any meeting other than those provided for in Article 16 shall be deemed to be an 
Extraordinary General Meeting. 
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Article 20.- he Board of Directors may convene an Extraordinary Shareholders’ General Meeting 
whenever it deems it to be in the interests of the company. It shall also call a general meeting when so 
requested by a number of shareholders holding at least 5 percent of the share capital, stating in the 
request the business to be dealt with at the meeting. In this case, the General Meeting must be convened 
to be held within thirty days from the date on which the Board of Directors was requested, via a notary, 
to convene it. 
The agenda shall be drawn up by the Board of Directors and shall necessarily include the items that have 
been requested. 
 
Article 21.- In addition to the powers set out in Article 16 of these Articles of Association, the General 
Meeting of Shareholders is also exclusively responsible for agreeing the issuance of bonds, the increase 
or decrease of share capital, the transformation, merger and spin-off of the company and, in general, 
any amendment to the Articles of Association. 
 
In order for the Ordinary or Extraordinary General Meeting to validly adopt resolutions on the 
aforementioned matters, it shall require the attendance referred to in Article 17 and, on first call, the 
favourable vote of shareholders representing at least 76% of the subscribed voting capital, present or 
represented; and on second call, the favourable vote of shareholders representing at least 75.90% of 
the subscribed voting capital, present or represented. 
 
Article 22.- Attendance at Meetings. 
 
Any shareholder, by the mere fact of being a shareholder, may attend General Meetings. 
 
In order to attend the General Meeting, it shall be an essential requirement to have the shares registered 
in the shareholders' book five days prior to the date on which the Meeting is to be held. 
 
Any shareholder entitled to attend the General Meeting may be represented at the General Meeting by 
another person, even if such person is not a shareholder. 
 
Representation must be conferred in writing and on a special basis for each Meeting, except in special 
cases provided for by law. 
 
Article 23.- General Meetings shall be chaired by the Sole Director; in the absence of the latter, the 
shareholder chosen in each case by the shareholders attending the Meeting shall act as the Chairperson. 
The person appointed by the shareholders attending the General Meeting shall act as Secretary. 
 
The Chairperson shall direct the deliberations, grant the right to speak, determine the time for 
interventions and the time for voting, which shall be public, unless the Chairperson decides, or the 
majority of the capital present agrees, that it shall be by secret ballot. 
 



 
 
 
 
 
 
 
 
 
 

 

 

 

 
7 

 
QUÍMICA DEL ESTRONCIO 

S.A.U. 
ARTICLES OF ASSOCIATION 

At each meeting of the Board, minutes shall be drawn up in the corresponding book of the proceedings, 
especially of the resolutions adopted, which shall be signed by the Chairperson and the Secretary. 
 
Article 24.- General Meetings shall be held on the day specified in the call notice, but their decisions 
may be extended for one or more consecutive days. 

 
The extension may be decided on a proposal of the Board of Directors or at the request of a number of 
shareholders representing one quarter of the paid-up capital present at the meeting. Regardless of the 
number of sessions over which the General Meeting is held, they shall be considered as one single 
meeting, and a single set of minutes shall be drawn up for all the sessions. 

 
Before going into the agenda, a list of those attending shall be drawn up, stating the nature and 
representation of each shareholder and the number of shareholders present or represented, as well as 
the amount of capital paid up on those shares. 
 
Section 2  
 
THE BOARD OF DIRECTORS 
 
Article 25.- The Sole Director. 
 
The Company shall be managed and represented by a Sole Director, who shall be responsible for the 
management, administration and representation of the Company, without prejudice to the powers 
which, in accordance with the law and these Articles of Association, correspond to the General Meeting. 
 
Article 26.- Requirements, remuneration and duration of the post. 
 
In order to be appointed Sole Director, it shall not be necessary to be a shareholder and both natural 
persons and legal entities may be appointed as such; however, in the latter case, the legal entity 
appointed must designate a natural person as its representative to undertake the duties corresponding 
to the position. 
A sole director may not be a sole director if he/she is legally incapacitated or subject to legal 
incompatibilities, especially in the case of senior positions as determined by the Law of 10 April 2006 
and any others that may be applicable. 
 
The position of Sole Director is unpaid. 
 
The Sole Director shall hold office for a term of five years, but may be re-elected indefinitely, once or 
more times, for periods of the same duration. 
 
Article 27.- Decisions. Minutes. 
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The decisions taken by the Board of Directors shall be recorded in minutes, which shall be signed by the 
Sole Director. 
 
Certificates of the minutes and decisions of the Board of Directors shall be issued by the Sole Director. 
 
TITLE IV.  
 
FINANCIAL STATEMENTS 
 
Article 28.- The financial statements shall be governed by the provisions of the Law on Public Limited 
Companies and other applicable provisions. 
 
From the call notice of the General Meeting, any shareholder may obtain from the Company, 
immediately and free of charge, the documents to be submitted for approval, as well as the 
management report and, where appropriate, the Auditors' report.  
 
During the same period, the shareholder(s) representing at least five per cent of the capital may examine 
at the registered office, either by themselves or together with an accountant, the documents serving as 
supporting and background information for the financial statements. 
 
The financial years shall coincide with the calendar years, beginning on 1 January and ending on 31 
December each year. 
 
TITLE V.  
 
TRANSFORMATION, MERGER AND SPIN-OFF 
 
Article 29.- Transformation, merger and spin-off shall be governed by the provisions of the Law on 
Public Limited Companies and other applicable provisions 
 
TITLE VI.  
 
DISSOLUTION AND LIQUIDATION 
 
Article 30.- The dissolution and liquidation of the Company shall be governed by the rules established 
for such purpose in the Law on Public Limited Companies and other applicable provisions, and the 
General Meeting shall be responsible for appointing the corresponding liquidation body. 
 
 



  
 
 
 
 
 
 
 
 
 

 

 

 

 
1 

 

TRI-FERTIBERIA, UNIPESSOAL, 
LDA. 

ARTICLES OF ASSOCIATION 

TITLE I - GENERAL PROVISIONS 
 
Article 1 (Denomination and Term) 
 
1. The Company adopts the name Tri-Fertiberia, Unipessoal, Lda. 
2. The Company will last indefinitely. 
 
Article 2. (Corporate Purpose) 
 
The Company's corporate purpose is (i) the production, import, export, distribution and sale of fertilisers, 
agricultural correctives, and the respective by-products and raw materials; (ii) the exercise and 
development of activities related to agriculture; (iii) the production, import, export, distribution and sale 
of seeds and other plant propagating material, as well as (iii) the development of any ancillary activity 
related to the Company's main purpose. 
 
Article 3 (Head Office and Representations) 
 
1. The Company has its head office at Estrada Nacional 10, Lugar de Salgados da Póvoa, parish of 

Santa Iria e Forte da Casa, 2625-445 Forte da Casa, Municipality of Vila de Xira. 
 
2. The Managers may move the company's head office within the national territory. 
 
3. The creation of branches, agencies, delegations or other local forms of representation, both within 

the national territory and abroad, does not depend on a decision by the sole shareholder. 
 
Article 4 (Acquisition of Shares and Bonds Issue) 
 
1. The Company may freely, and without the need for a resolution of the General Meeting, participate, 

subscribe, acquire or sell shares in any national or foreign companies, whatever their corporate 
purpose, including as a shareholder with unlimited liability, as well as in companies regulated by 
special laws and in associations, consortia and complementary groupings of companies, European 
economic interest groups, as well as establish or participate in any other forms of collaboration, 
association or participation, whether temporary or permanent, with companies or entities governed 
by public or private law, either national or foreign. 
 

2. The company may issue bonds or other securities in accordance with current legislation. 
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TITLE II - SHARE CAPITAL AND SHARES 
 
Article 5. (Share Capital) 
 
The share capital is EUR 1.00 (one euro) and is represented by a share, of equal nominal value, belonging 
to the sole shareholder Triton V LuxCo 21 S.à.r.l. 
 
TITLE III - BUSINESS WITH THE COMPANY AND MULTIPLE SHAREHOLDERS 
 
Article 6. (Business with the company) 
 
The sole shareholder may enter into any legal transactions with the Company that may further its 
corporate purpose 
 
Article 7. (Multiple Shareholders) 
 
It is the sole shareholder's responsibility to decide to modify the Company into a multiple share company, 
through the division and transfer of shares or the increase of share capital through the entry of new 
shareholders, and to authorise management to carry out the contractual and legal measures necessary 
to make that decision executable. 
 
TITLE IV-MANAGEMENT 
 
Article 8. (Management) 
 
1. The management of the Company and its representation in and out of court, actively or passively, 

will be the responsibility of one or more managers elected by the sole shareholder. 
2. Management is responsible for carrying out all actions necessary or convenient for the achievement 

of the corporate purpose, as well as ensuring the day-to-day management of the Company's 
business regarding the decisions of the sole shareholder. 

3. Management may appoint proxies or representatives of the Company to perform certain actions or 
categories of actions. 

4. The members of the management will be remunerated or not, depending on what is decided by the 
sole shareholder, who, if he or she decides on remuneration, will set the amount thereof. 

 
Article 9 (Binding Powers) 
 
The Company is bound: 
 
a) By the signature of two managers; 
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b) By the signature of one or more proxies within the scope and limits of the powers granted to it by 
the Company. 
 

TITLE V - ADDITIONAL PROVISIONS 
 
Article 10 (Annual Financial Year) 
 
The Company's annual financial year corresponds to the calendar year. 
 
Article 11 (Dissolution and Liquidation of the Company) 
 
The dissolution and liquidation of the Company will take place in the cases and under the terms provided 
for by law. 
 
Article 12 (Profits) 
 
1. The net income determined in each year will have the application that the sole shareholder decides, 

deducting the amount necessary for the constitution of the legal reserve.  
2. The company may distribute profits in advance, as permitted by law. 
 
Article 13 (Derogation) 
 
The provisions of the Companies Code may be derogated by resolution of the sole shareholder. 
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SECTION I - NAME, PURPOSE AND CAPITAL OF THE COMPANY 
 
Article 1 
 
The company has a commercial structure and adopts the type of public limited company with the name 
ADP FERTILIZANTES S.A. 
 
Article 2 
 
1. The company will exist for an undetermined period of time and its head-office is located at Estrada 
Nacional No. 10, Salgados da Póvoa, parish of Forte da Casa, municipality of Vila Franca de Xira. It may 
be transferred to any other location within the same municipality or to a neighbouring municipality, as 
decided by the Board of Directors. 
 
2. By decision of the Board of Directors, the company may create and maintain agencies, branches, 
delegations or any other form of representation anywhere in the national territory or abroad. 
 
Article 3 

 
1. The purpose of the company is the production, import, export, distribution and commercialisation 
of fertilisers, agricultural correctives, and their respective sub-products and raw materials; the exercise 
and development of activities related to agriculture; the production, import, export, distribution and 
commercialisation of seeds and other plant propagating materials. 
 
2. The company may associate with other national or foreign companies, even if their corporate object 
is different from that set forth in the previous subsection, as well as be part of complementary groupings 
of companies, partnerships or consortia. 
 
3. The company may acquire shares in the share capital 110 of other companies, with a similar or 
complementary corporate purpose. 
 
4. The company may manage the securities portfolio belonging to it. 
 
Article 4 

 
1. The share capital is EUR 35,050,000 (thirty-five million and fifty thousand euros), it is fully subscribed 
and already paid up in cash and assets in kind, and is represented by 7,010,000 (seven million and ten 
thousand) shares with a nominal value of EUR 5 (five euros) each, represented by securities of one, ten, 
one hundred or one thousand or multiples of one thousand shares, or in book-entry form. 
2. The shares representing the share capital are nominative, with securities of one, five, ten or multiples 
of ten shares being permitted, or in book-entry form. Share conversion expenses are borne by the 
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shareholders. 
 
3. In the company's capital increases, shareholders who are shareholders on the date of the decision 
will have pre-emption rights 11 in proportion to the shares they already hold. If, in any increase of share 
capital, there are shareholders who renounce the subscription of shares that belong to them, such shares 
may be subscribed preferentially by the other shareholders, respecting the proportion among their 
shareholdings. 
 
4. The Company's Board of Directors may propose to the General Meeting the payment, in cash, of 
additional capital contributions, free of charge or with a charge, at the time and in the amount that is 
deemed appropriate to the Company's needs, in an amount up to twice the value 0 of the share capital 
subscribed by each shareholder. 
 
SECTION II - ISSUE, TRANSFER AND ENCUMBRANCE OF SHARES 
 
Article 5 

 
The transfer and encumbrance of shares, whether among shareholders or in favour of third parties who 
are not part of the company, will be free. 
 
Article 6 

 
1. The company may issue shares of all legally permitted categories, including preference shares with 
or without voting rights, redeemable or non-redeemable. 
 
2. Preference shares may, on their issue, be subject to redemption on a fixed date or to a decision 
taken by the General Meeting; such redemption will be made at the nominal value of the shares, or 
with a premium that will be fixed in the decision by the General Meeting that decides it. 
 
3. The company may issue, both in domestic and foreign capital markets, any legally permitted debt 
securities, namely bonds of all types envisaged by law, as decided by the Board of Directors, in 
accordance with the law. 
 
4. Bonds and, in the cases provided for by law, other debt securities, may be in book-entry form or 
incorporated into securities of one, one hundred, one thousand, ten thousand and one hundred 
thousand. 
 
5. The company may, under the terms provided for by law, acquire its own shares and bonds, and carry 
out with said shares and bonds any operations deemed convenient to the company's interests. 



  
 
 
 
 
 
 
 
 
 

 

 

 

 
3 

 

ADP FERTILIZANTES, S.A.U 
ARTICLES OF ASSOCIATION 

SECTION III - GOVERNING BODIES 
 
Article 7 
 
The company's bodies are the General Meeting, the Board of Directors and the Supervisory Board or 
Single Auditor. 
 
Article 8 

 
The Board of the General Meeting is composed of a Chairman and a Secretary, elected at the General 
Meeting, from among shareholders or non-shareholders, for a period not exceeding four years. 
 
Article 9 
 
1. Without prejudice to the admissibility of other forms of convening General Meetings permitted by 

law, these may be convened by registered letter as long as all the shares of the company are 
nominative, under the terms of article 377 of the Companies Code. 
 

2. Decisions at the General Meeting are taken by an absolute majority of the votes cast, unless, under 
the terms of the law or of this contract, a qualified majority is required. 
 

3. Shareholders who, within two days of the date set for the respective General Meeting, have at least 
one hundred shares registered in the company's share register book, if they are certificated shares, 
or with the Authorised financial broker, in the case of book-entry shares, without prejudice to the 
fact that shareholders who do not hold that number of shares may group together in order to reach 
it, in which case they must designate one of them to represent them at the General Meeting. 
 

4. Each group of one hundred shares, under the conditions referred to in the previous point, 
corresponds to one vote. 
 

5. Shareholders with the right to vote may only be represented at the General Meeting by another 
shareholder with voting rights or by other persons to whom the law grants such power, by means 
of a letter of mandate addressed to the Chairman of the Board, eight days before the General 
Meeting date. 
 

6. Shareholders who are legal persons are represented by a member of their administration or senior 
management, or by whomever they may appoint. The respective power of attorney for 
representation must be included in a mandate letter addressed to the Chairman of the General 
Meeting eight days before the General Meeting date. 
 

7. Bondholders and holders of preference shares without voting rights cannot participate in the 
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General Meeting. 
 

8. Members of the board of directors and of the supervisory body may be present at general meetings 
and participate in them, but, in that capacity, they do not have the right to vote. 

 
Article 10 
 
1. The Board of Directors, which is responsible for the administration and representation of the 
company, is composed of a minimum number of two members and a maximum of seven, one of whom 
will be the chairman, elected by the General Meeting, for a period not exceeding four years. 
2. The chairman is appointed at the General Meeting. 
3. The liability of each member of the Board of Directors will be secured or unsecured, as may be 
decided by the General Meeting. 
4. Any General Meeting convened for that purpose may, at any time during the period referred to in 
point one, alter the number of members of the Board of Directors; the General Meeting convened for 
that purpose will be responsible for adapting the Board of Directors to the new number of members 
established. 
 
Article 11 
 
1. In addition to all other duties and powers that may be conferred upon it by law, by these Articles of 
Association or by delegation from the General Meeting, the Board of Directors will be responsible for: 
 
a) Exercising the broadest possible powers of administration of the company and performing all the 

management and operations related to the corporate purpose or leading to the achievement of the 
same; 

b) Opening and operating bank accounts; 
c) Pleading, agreeing or withdrawing from any actions or proceedings, whether judicial or arbitral, as well 

as entering into arbitration agreements; 
d) Establishing the company's technical-administrative organisation and internal operating rules; 
e) Acquiring and selling shareholdings, adjusting and contracting financing or loans and carrying out other 

credit operations with any institutions or on any markets, as well as providing any sureties or guarantees 
deemed necessary; 

f) Acquiring, disposing of or encumbering any rights over immovable and movable property; 
g) Appointing proxies or representatives of the company to carry out certain actions or certain category 

of actions, defining the respective powers; 
h) Appointing any persons it deems fit to exercise, on behalf of the company, positions in other 

companies, groups or any type of association; 
i) Representing the company in and out of court. 
 
2. The Board of Directors may delegate the day-to-day management of the company to an executive 
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committee, composed of three members, a CEO, a deputy CEO and another deputy CEO, under the 
terms of paragraph 3 of article 407 of the Companies Code. 
 
3. The resolutions of the Board of Directors will always be recorded in the minutes, which will also 
include the dissenting votes. 
 
Article 12 
 
1. The Board of Directors meets when convened by its Chairman whenever the interests of the 
company so justify and at least once every quarter. 
2. The Board of Directors may only validly deliberate if the majority of its members are present or 
represented. 
3. The Members of the Board of Directors may be represented at its meetings by other directors, by 
means of a letter addressed to the Chairman. 
4. The remuneration of the members of the Board of Directors may partially consist of a percentage of 
the profit for the financial year, which, as a whole, may not exceed 10% (ten per cent) of the value of 
that profit. 
 
Article 13 
 
1. The company is bound in its acts and contracts: 
 
a) by the signature of the Chairman of the Board of Directors; 
b) by the joint signature of two directors; 
c) by the joint signature of one director and a proxy with the powers to do so; 
d) with the signature of two proxies with the powers to do so. 
 
2. Without prejudice to the provisions of the previous point, the signature of one director is sufficient 
for mere administrative matters. 
 
Article 14 
 
1. The supervision of the company's business is the responsibility of a Supervisory Board made up of 
three permanent members and an alternate or a Single Auditor, as decided by the General Meeting, 
elected for a period not exceeding four years. 
 
2. One of the permanent members and the alternate member of the Supervisory Board will be 
Chartered Accountants or firms of Chartered Accountants, elected by the General Meeting for a term 
not exceeding four years. 
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Article 15 
 
The members of the governing bodies can be re-elected, one or more times. 
 
Article 16 
 
1. The company may have an advisory board, which functions as a support body to the board of 
directors, with merely consultative functions, composed of an odd number of members, not less than 
three, one of whom serves as chairman, appointed by the board of directors from among people who 
may or may not be from outside the company, for a period of time that may not exceed the term of 
office of the board of directors. 
 
2. The meetings of the Advisory Board will be attended by the Chairman of the Board of Directors or 
their substitute, the Chief Executive Officer or the Chairman of the Executive Committee, if there is one 
and if different from the former, the Chairman of the Board of the General Meeting and the Chairman 
of the Supervisory Board or the single auditor. 
 
3. The advisory board meets at least once every six-months and whenever 
convened by the board of directors. 
 
SECTION IV - COMPANY SECRETARY 
 
Article 17 
 
1. The Board of Directors may appoint a Company Secretary and their alternate. 
2. In addition to the responsibilities conferred by law, the Board of Directors, in appointing the 
Company Secretary, may entrust them with other duties compatible with the exercise of the 
corresponding position. 
3. The Secretary's term of office shall coincide with that of the Board of Directors, 
and may be renewed once or more times 
 
SECTION V - FINAL PROVISIONS 
 
Article 18 
 
The financial year matches the calendar year. 
 
Article 19 
 
1. After the constitution or reimbursement of the legal reserve, the profits ascertained at the end of 
each financial year will be applied and the respective regime decided upon by the General Meeting. 
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2. Advances on profits during the financial year are allowed under the broadest terms permitted by 
law and in accordance with the respective rules. 
3. Notwithstanding the provisions of the articles of association, the provisions of the law may be 
derogated from by a decision of the shareholders taken at a general meeting. 
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FERTIBERIA FRANCE S.A.S. 
 

ARTICLES OF ASSOCIATION 

Article 1 - CORPORATE FORM 
 
The Company shall be a simplified joint stock company governed by applicable legal and regulatory 
requirements, not least the provisions of the French Commercial Code and these Articles of Association. 
It may not undertake a public offering. 
 
Article 2 - CORPORATE OBJECT 
 
The Company's line of business shall directly or indirectly involve: 
• The manufacture and marketing of fertilizers and agricultural chemicals; 
• The supply of chemical products such as ammonia, ammonium nitrate, ammonium phosphate, 

ammonium and calcium nitrate, nitric acid, NPK, phosphoric acid, superphosphate, single and triple 
superphosphate, and urea. 

 
And generally, any commercial, industrial or financial operations and operations involving tangible or 
intangible property, to the extent that they relate directly or indirectly to - or expedite the performance 
of - the aforementioned activities. 
 
Article 3 – NAME 
 
The name of the Company shall be: "FERTIBERIA FRANCE". 
In all public deeds and documents formalised or issued by the company for third-party use, the name 
shall be immediately preceded or followed by the legibly written words "Société par actions simplifiée" or the 
initials "S.A.S." and a reference to the share capital amount. 
 
Article 4 - REGISTERED OFFICE 
 
The registered office shall be located at: 10/12, allée de la Connaissance — Carre Haussmann II — 
77127 LIEUSAINT. 
 
It may be relocated (i) to any other location in the same Département or a bordering Département at 
the sole discretion of the Chairperson, who is authorised to amend the Articles of Association 
accordingly, or (ii) to any other location in France at the sole discretion of the sole shareholder, in 
accordance with Clause 17 below. 
 
Article 5 – TERM 
 
The company shall be incorporated for a period of ninety-nine (99) years as of the date of its registration 
in the Business and Trade Register, unless the term is extended or the company is wound up at an early 
stage. 
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ArticlE 6 – CONTRIBUTIONS 
 
Upon the company's incorporation, FERTIBERIA S.A., sole member, contributed the cash sum of thirty-
seven thousand (37,0000) euros, relating to the subscription to - and payment in full of - thirty-seven 
thousand (37,000) shares, each with a nominal value of one (1) euro. On behalf of the Company in the 
process of incorporation, the aforementioned sum was deposited into the banking institution SOCIÉTÉ 
GENERALE — Agence de la Défense Entreprise, with address at 5/6, place de l’Iris — 92095 PARIS LA 
DEFENSE CEDEX. 
 
As determined by the sole member on 30 June 2015, the share capital was increased by the sum of one 
million four hundred and sixty-three thousand (1,463,000) euros. Consequently, the share capital rose 
from thirty-seven thousand (37,000) euros to one million five hundred thousand (1,500,000) euros by 
the issuance of one million four hundred and sixty-three thousand (1,463,000) new shares. 
 
As determined by the sole member on 30 June 2015, the share capital was reduced by the sum of seven 
hundred and ninety-three thousand four hundred and eleven (793,411) euros. Consequently, the share 
capital fell from one million five hundred thousand (1,500,000) euros to seven hundred and six thousand 
five hundred and eighty-nine (706,589) euros, by the total amortisation of losses carried forward 
totalling seven hundred and ninety-three thousand four hundred and eleven (793,411) euros, and the 
cancellation of seven hundred and ninety-three thousand four hundred and eleven (793,411) shares, 
each with a nominal value of one (1) euro. 
 
As determined by the sole member on 24 October 2017, the share capital was increased by the sum of 
four million five hundred and forty-one thousand six hundred and thirty-three (4,541,633) euros. 
Consequently, the share capital rose from seven hundred and six thousand five hundred and eighty-
nine (706,589) euros to five million two hundred and forty-eight thousand two hundred and twenty-
two (5,248,222) euros, by the issuance of four million five hundred and forty-one thousand six hundred 
and thirty-three (4,541,633) new shares. 
 
As determined by the sole member on 24 October 2017, the share capital was reduced by the sum of 
four million forty-four thousand seven hundred and twenty-two (4,044,722) euros. Consequently, the 
share capital fell from five million two hundred and forty-eight thousand two hundred and twenty-two 
(5,248,222) euros to one million two hundred and three thousand five hundred (1,203,500) euros, by 
the amortisation of losses carried forward totalling four million forty-four thousand seven hundred and 
twenty-two (4,044,722) euros, and the cancellation of four million forty-four thousand seven hundred 
and twenty-two (4,044,722) shares, each with a nominal value of one (1) euro. 
 
As determined by the sole member on 11 December 2018, the share capital was increased by the sum 
of two million (2,000,000) euros. Consequently, the share capital rose from one million two hundred 
and three thousand five hundred (1,203,500) euros to three million two hundred and three thousand 
five hundred (3,203,500) euros by the issuance of two million (2,000,000) new shares. 
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As determined by the sole member on 11 December 2018, the share capital was reduced by the sum 
of eight hundred and sixty-two thousand one hundred and eighty-two (862,182) euros. Consequently, 
the share capital fell from three million two hundred and three thousand five hundred (3,203,500) euros 
to two million three hundred and forty-one thousand three hundred and eighteen (2,341,318) euros, 
by the amortisation of losses carried forward totalling eight hundred and sixty-two thousand one 
hundred and eighty-two (862,182) euros, and the cancellation of eight hundred and sixty-two thousand 
one hundred and eighty-two (862,182) shares, each with a nominal value of one (1) euro. 
 
Article 7 - SHARE CAPITAL 
 
The share capital is established at the sum of two million three hundred and forty-one thousand three 
hundred and eighteen (2,341,318) euros. 
 
It is divided into two million three hundred and forty-one thousand three hundred and eighteen 
(2,341,318) shares, each with a nominal value of one (1) euro, all of the same category and fully paid 
up. 
 
Article 8 - ADJUSTING THE SHARE CAPITAL 
 
I- The share capital may be increased by any means and according to any procedures established by 
law. 
The share capital is increased either by the issuance of ordinary shares or preference shares, or by 
increasing the nominal amount of existing equity securities. It may also be increased by exercising the 
rights attached to securities which grant access to capital, under the conditions established by law. 
Based on the Chairperson's report, the decision to undertake an immediate or future capital increase 
shall rest solely with the sole member. This authority may be delegated to the Chairperson in accordance 
with Article L. 225-129-2 of the French Commercial Code. 
 
Where the sole member decides to increase the capital, it may authorise the Chairperson to establish 
the terms governing the issuance of securities. 
 
II- The decision to reduce capital to the extent that it no longer reaches the minimum legal 
threshold may only be made subject to the condition precedent of a capital increase designed to reach, 
if not exceed, the minimum legal threshold, unless the company's corporate form is changed and no 
longer requires capital to exceed share capital following its reduction. 
 
Failing that, any interested party may commence winding-up proceedings against the company. The 
company shall not be wound up if the capital has been adjusted by the date on which the court rules 
on the merits of the case. 
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Article 9 - PAYMENT IN FULL OF SHARES 
 
Upon the company's incorporation, at least 50% of the nominal value of the shares issued for cash are 
paid up at the time of subscription. 
 
If the capital is ever increased, at least 25% of the nominal value of the shares issued for cash and, if 
applicable, 100% of the issue premium, are paid up at the time of subscription. 
 
The balance shall be paid up in one or more instalments upon the Chairperson's capital call, within five 
years of registration in the Business and Trade Register in the case of initial capital, or within five years 
of the date on which the operation is completed in the case of a capital increase. 
 
Subscriber(s) receive/s notice of capital calls at least fifteen days in advance of every scheduled payment 
date, by registered letter with acknowledgement of receipt addressed to every member. 
 
Any delay in the payment of any sums owed in relation to the non-settled amount of the shares shall 
automatically accrue interest at the legal rate as of the due date, without prejudice to any personal 
action that the company may bring against the defaulting member and enforcement measures 
established by law. 
 
In accordance with Article 1843-3 of the French Civil Code, if the capital call has not been issued within 
the legal period, any interested party may petition the Presiding Judge of the court ruling in interlocutory 
proceedings either to force the management to issue the capital call or to appoint an agent to complete 
the formality. 
 
Article 10 - FORM OF SHARES 
 
The shares shall be registered. They shall be registered in an individual account subject to the terms and 
according to the procedures set out by applicable legal and regulatory requirements. 
 
Any member may ask the Company to issue a certificate confirming that their shares have been 
registered in the account. 
 
Article 11 - TRANSFER OF SHARES 
 
Shares may not be transferred until such time as the company is registered in the Business and Trade 
Register. Any share created in the context of a capital increase may be transferred as soon as the increase 
takes effect. 
 
Shares shall continue to be transferable after the Company has been wound up, until such time as the 
liquidation process ends. 
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The ownership of shares shall be registered in the name of their holder(s) in the respective individual 
account records kept at the registered office. 
 
In respect of share transfers involving the company and third parties, they shall be transferred from the 
transferor's account to the transferee's account upon the production of a transfer order which is 
established on a form supplied or approved by the Company and signed by the transferor or his 
representative. The transfer order shall be registered chronologically on a numbered and initialled 
register known as the "security transfer register". 
 
The Company shall be required to complete this registration and undertake the transfer upon receipt of 
the transfer order and, at any rate, within eight days of its receipt. 
 
The Company may require the signatures affixed to the transfer order to be certified by a public officer, 
unless stated otherwise by law. 
 
Article 12 - RIGHTS AND OBLIGATIONS RELATED TO THE SHARES 
 
Each share shall entitle its holder to a proportion of the company's profits and equity corresponding to 
the amount of capital it represents. 
 
To achieve this, if applicable, all tax exemptions or any other taxes that may be paid by the Company 
and to which appropriations to shares could give rise shall be lumped together. 
 
Each share shall also grant its holder a right to vote and be represented in group consultations or general 
meetings, and the right to receive information about how the Company is run and to receive particular 
corporate documents at the times and in accordance with legal provisions and the Articles of 
Association. 
 
The sole member shall not bear any losses in excess of its contributions. 
 
The rights and obligations related to the share shall be attached to the share, regardless of ownership. 
 
The ownership of a share shall automatically imply acceptance of the Company's Articles of Association 
and the decisions of the sole member. 
 
Any creditors, successors in title or other representatives of the sole member may not stipulate, in any 
capacity whatsoever, that the assets and securities should be sealed, or request their division or sale by 
auction; they shall refer to the corporate statements of assets and liabilities and the decisions of the sole 
member. 
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Article 13 - CHAIRPERSON OF THE COMPANY 
 
The Company shall be managed and administered by a Chairperson. The Chairperson shall be either a 
natural person or a legal person and not necessarily a company shareholder. If a legal person is 
appointed as Chairperson, the managers of this legal person shall be subject to the same conditions and 
obligations and incur the same civil and criminal liability as if they were acting as Chairperson in their 
own name, without prejudice to the joint and several liability of the legal person that they manage. 
 
The Chairperson shall be appointed by the sole shareholder subject to the provisions of Article 17 below. 
The first Chairperson, appointed for an indefinite term, shall be FERTIBERIA S.A., société anonyme au 
capital de 54.451.648,80 euros, whose registered office is located at Torre Espacio, Paseo de la Castella 
259, Planta 48 28046, Madrid, Spain, and whose Tax ID No. is A-28165298. 
 
The Chairperson thus appointed has previously stated that it accepts the entrusted mandate and that it 
fulfils all the eligibility criteria connected with this mandate, as required by applicable legal and 
regulatory requirements. 
 
The term of any subsequent Chairperson shall be specified in the corresponding appointment decision. 
The Chairperson may resign at any time, provided that the sole shareholder, or the shareholders, are 
informed at least fifteen days in advance. 
 
In the event of the Chairperson's death or resignation, or if the Chairperson is unable to fulfil his duties 
for a period of more than three months, the replacement shall be the sole shareholder in accordance 
with Article 17 below. 
 
The decision to dismiss the Chairperson at any time shall rest with the sole shareholder in accordance 
with Article 17 below. 
 
No reason need be given for the Chairperson's dismissal and no compensation shall be payable in any 
capacity whatsoever. 
 
The Chairperson's remuneration shall be determined on a discretionary basis by the sole shareholder. It 
may be fixed or proportional, or fixed and proportional at the same time. 
 
The Chairperson may delegate authority so long as the process relates to a specific purpose or operation. 
The Chairperson shall represent the company in dealings with third parties. He shall be vested with the 
broadest powers to act in any circumstances on the Company's behalf, within the framework of the 
company's corporate object. 
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In respect of internal relations, the Chairperson shall represent - and oversee the running of - the 
company. In respect of relations between members, the Chairperson may direct, manage and administer 
the company within the framework of the company's corporate object. 
 
In relations with third parties, the Company shall even be bound by any acts of the Chairperson which 
are not covered by the corporate object, unless it proves that the third party knew that the act exceeded 
this scope or that it could not have been ignorant of that fact in light of the circumstances. It should be 
noted that the publication of the Articles of Association alone shall not constitute sufficient proof. 
 
Article 14 - AGREEMENTS BETWEEN THE COMPANY AND ITS MANAGERS OR MEMBERS 
 
1. The auditor or, in his/her absence, the Chairperson of the Company, shall submit a report to the sole 
member detailing the agreements concluded directly or indirectly between the Company and its 
Chairperson or any of its managers. 
 
To this end, any interested party shall be required to advise the Chairperson of the corresponding 
agreements within one month of their conclusion. 
The sole member shall review this report every year subject to the conditions governing its routine 
decisions. 
 
Any agreements that are not approved shall, however, be valid, and the interested party and, where 
applicable, the Chairperson and the other managers shall be liable for any of their harmful consequences 
which affect the Company. 
 
2. By way of exception, any agreements relating to routine operations and concluded under normal 
conditions shall not be subject to the review procedure, but shall, nonetheless, be submitted by the 
Chairperson to the sole member unless, on account of their object or their financial implications, they 
are not significant for either party. 
 
3. The prohibitions of Article L. 225-43 of the French Commercial Code shall apply to the Company's 
Chairperson and managers, subject to the conditions of this article. 
 
Article 15 - CURRENT ACCOUNTS 
 
Besides its contributions, the sole member may pay or provide access to any sums that the Company 
may need. These sums shall be credited to an account open in the shareholder's name. 
 
The current accounts shall never show a debit balance, and the Company is authorised to repay all or 
part of these sums, subject to a written notice sent one month in advance, unless otherwise specified. 
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Article 16 – AUDITORS 
 
One or more auditors shall be appointed under the conditions of Article L. 227-9 of the French 
Commercial Code, and the Company shall be required to act in accordance with Article L. 227-9-1 of 
the same code. 
 
Details of the appointment of the first auditor and alternate auditor are featured in an appendix to these 
Articles of Association. 
 
To the extent that the company has more than one shareholder, the sole shareholder shall exercise the 
powers devolved by law to all shareholders. It may not delegate these powers. The sole shareholder's 
decisions shall relate to the following business activities: 
 
- approval of financial statements and allocation of surplus; 
- appointment, dismissal and remuneration of the Chairperson and Chief Executive; 
- appointment of auditors; 
- winding-up of the company; 
- increase and reduction in capital; 
- merger, de-merger and partial contribution of assets; 
- any other amendments to the Articles of Association. 
 
These decisions shall be formally recorded in reports which are kept in a special register produced for 
this purpose. 
 
Any decision that does not fall within the exclusive remit of the sole shareholder shall rest with the 
Chairperson. 
 
Article 18 - FINANCIAL YEAR 
 
Every financial year shall commence on 1 January and end on 31 December. By way of exception, the 
first financial year shall end on 31 December 2014. 
 
Article 19 - STATEMENT OF ASSETS AND LIABILITIES - FINANCIAL STATEMENTS 
 
A comprehensive set of accounts shall be kept to record company transactions in accordance with legal 
provisions and commercial practices. 
 
At the end of every financial year, the Chairperson shall draw up a statement of the assets and liabilities 
existing on that date. 
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The Chairperson shall also produce a balance sheet which separately identifies the capital and reserves, 
the income statement summarising the income and expenditure for the year, and the notes 
supplementing and commenting on the information contained in the balance sheet and income 
statement. 
 
The necessary amortisation and provisions shall be established, even if the profit is non-existent or 
insufficient. The amount of any commitments made as securities, endorsements or guarantees shall be 
referenced following the balance sheet. 
 
The Chairperson shall draw up a management report which contains the information required by law. 
Pursuant to Article L. 225-184 of the French Commercial Code, the Chairperson shall draw up a special 
report every year for the attention of the sole shareholder. The report shall detail the transactions 
completed in the context of any share subscription or purchase options granted by the company to every 
corporate representative. 
 
All these documents shall be made available to the company's auditor(s) in accordance with applicable 
legal and regulatory requirements. 
 
Within six months of the end of the financial year or, in the event of an extension, within the period 
established by court order, the sole member shall rule (i) on the financial statements based on the 
management report and the auditors' reports and, (ii) if applicable, the consolidated financial statements 
based on the group's management report and the auditors' reports. 
 
Article 20 - ALLOCATION AND DISTRIBUTION OF THE SURPLUS 
 
The income statement, which sums up the income and expenditure from the year, shall indicate, as a 
difference, after deduction of amortisation and provisions, the profit or loss from the year. 
 
From the profit of the financial year less, where applicable, any losses carried forward, at least 5% shall 
be deducted to establish the legal reserve fund. This deduction shall no longer be compulsory when the 
reserve fund reaches a tenth of the share capital; it shall resume when, for any reason whatsoever, the 
legal reserve drops below this 10-per cent mark. 
 
The distributable profit shall consist of the profit from the financial year less any losses carried forward 
and sums to be carried over as reserves, in accordance with legal requirements and the Articles of 
Association, and increased by any accumulated profit. 
 
From this profit, the sole member may deduct any sums that it sees fits for the purpose of allocating 
them to any optional, ordinary or extraordinary reserve funds or carrying them forward. 
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The sole member may also decide to distribute sums deducted from the available reserves, expressly 
indicating the reserve accounts from which these deductions are made. However, priority shall be given 
to the distribution of dividends from the profit of the year. 
 
Excluding cases in which capital is reduced, no profits shall be distributed to the sole member if the 
capital and reserves are - or subsequently drop - below the capital amount increased by the reserves 
that may not be distributed under applicable legal provisions or the Articles of Association. The 
revaluation difference may not be distributed. It may be added, in full or in part, to the capital. 
Following the approval of the statements by the sole member, any losses shall be carried forward and 
charged to the profits of future years until they are extinguished. 
 
Article 21 - PAYMENT OF DIVIDENDS - INTERIM DIVIDENDS 
 
The terms governing the payment of cash dividends shall be determined by the sole member or, failing 
that, by the Chairperson. 
 
However, the cash dividend shall be paid within a maximum period of nine months of the end of the 
financial year, unless this period is extended by virtue of a court authorisation. 
To the extent that a balance sheet produced during or at the end of the financial year and certified by 
an auditor shows that, since the end of the previous financial year, after the necessary amortisation and 
provisions have been established and any losses carried forward and sums to be carried over as reserves 
have been deducted, in accordance with legal requirements and the Articles of Association, the 
Company has made a profit, it may be distributed at the sole discretion of the Chairperson in the form 
of interim dividends prior to the approval of the statements from the financial year. The amount of the 
interim dividends may not exceed the amount of the profit as defined above. 
 
No dividends may be claimed back from the sole member unless the distribution has been performed in 
violation of legal provisions and the company proves that the beneficiaries were aware of the irregular 
nature of the distribution at the time it was performed or could not have been ignorant of that fact in 
light of the circumstances. If necessary, the action for restitution shall be time-barred three years 
following the point at which these dividends are paid. 
Any dividends which are not claimed within five years of their payment date shall be statute barred. 
 
Article 22 - CAPITAL AND RESERVES AMOUNTING TO LESS THAN HALF THE SHARE CAPITAL 
 
If, on account of the losses recognised in the financial statements, the company's capital and reserves 
are less than half the share capital, the Chairperson shall be required to liaise with the sole member 
within four months of the approval of the statements in which the losses are recorded, with a view to 
determining whether the company should be wound up prior to its established term of incorporation. 
If the company is formally wound up, the capital shall be reduced by an amount equal to the loss which 
was not able to be charged to the reserves, subject to legal provisions on the minimum capital and 
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within the period established by law, in the event that, within this period, the capital and reserves have 
still not reached at least half the amount of the share capital. 
 
In any event, the sole member's decision shall be published in accordance with legal and regulatory 
requirements. 
 
If these requirements are not fulfilled, any interested party may commence winding-up proceedings 
against the company. The same course of action may be taken if the sole member has been unable to 
duly transact business. However, the company shall not be wound up if the capital has been adjusted 
by the date on which the court rules on the merits of the case. 
 
Article 23 - TRANSFORMATION OF THE COMPANY 
 
The company may change its corporate form provided that it fulfils the particular conditions attached 
with the new corporate form. 
The sole member shall determine whether or not to proceed with the transformation based on a report 
produced by the company's auditor. The report shall certify that the capital and reserves are at least 
equal to the share capital. 
 
 
Article 24 - WINDING-UP – LIQUIDATION 
 
The Company shall be wound up in any case specified by law and, unless its term of incorporation is 
extended, upon the expiry of the term referred to in the Articles of Association, or at the discretion the 
sole member in accordance with the provisions of these Articles of Association. 
 
One or more liquidators shall therefore be appointed by a collective decision. 
 
The liquidator shall represent the Company. He shall be vested with the broadest powers to liquidate 
the assets, even by amicable agreement. He shall be authorised to pay creditors and distribute the 
remaining balance. 
 
The sole shareholder may authorise the liquidator to continue or engage in any new business affairs for 
the purpose of the liquidation. 
 
The net proceeds of the liquidation shall be distributed equally among all the shares. 
 
Any losses shall be borne by the sole member in proportion to the amount of its contributions. 
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Article 25 – DISPUTES 
 
Any dispute that may arise during the term of incorporation of the Company or after it has been wound 
up, specifically during the liquidation formalities, either between the executives and the Company or 
between the sole member and the Company or the Company's executives, in connection with the 
business affairs or application of provisions, shall be addressed in accordance with the law and subject 
to the jurisdiction of the competent courts. 
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GLOGAL AGRAJES, S.L.U Statement of Income 

     

 Nine Months Ended 30 September (Q3) Three Months Ended 30 September (Q3) 

  
2021 (Unaudited 

IFRS) 
2020 (Unaudited 

IFRS) 
2021 (Unaudited 

IFRS) 
2020 (Unaudited 

IFRS) 
Net sales -  -  -  -  
COGS -  -  -  -  

Purchases and other supplies -  -  -  -  
Stock variation merchandise and other supplies -  -  -  -  

Other operating income -  -  -  -  
Personnel expenses -  -  -  -  
Other operating costs (31) (5.532) (6) (1)  
Gain/(Loss) on non current investments - - - - 
Other gains and losses - - - - 
D&A -  -  -  -  
OPERATING RESULT (EBIT) (31) (5.532) (6) (1)  
Financial income 5.866  -  2.131  -  
Financial expenses (7.813) (504) (2.548) (200) 
Exchange losses/gains -  -  -  -  
Impairment of financial assets -  -  -  -  
Income from companies carried by the equity method -  -  -  -  
EARNINGS/LOSSES BEFORE TAXES (1.978) (6.036) (423) (201) 

CIT expense - - - - 
Net result (1.978) (6.036) (423) (201) 

EBIT (31)  (5.532)  (6)  (201)  

EBITDA (31) (5.532) (6) (1) 
NON-RECURRING ITEMS -  5.531  -  -  

ADJUSTED EBITDA (31) (1) (6) (1) 
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To the Board of Managers of
Fertiberia SARL
2, rue Edward Steichen
L-2540 Luxembourg
Luxembourg

REPORT OF THE REVISEUR D’ENTREPRISES AGREE

Opinion

We have audited the annual accounts of Fertiberia SARL (the "Company"), which comprise 
the abridged balance sheet as at 31 December 2020, and the abridged profit and loss account 
and the statement of cash flows for the year then ended, and notes to the annual accounts, 
including a summary of significant accounting policies. 

In our opinion, the accompanying annual accounts give a true and fair view of the financial 
position of the Company as at 31 December 2020 and of the results of its operations and 
cash flows for the year then ended in accordance with Luxembourg legal and regulatory 
requirements relating to the preparation and presentation of the annual accounts.

Basis for opinion

We conducted our audit in accordance with the Law of 23 July 2016 on the audit profession 
(“Law of 23 July 2016”) and with International Standards on Auditing (“ISAs”) as adopted for 
Luxembourg by the Commission de Surveillance du Secteur Financier (“CSSF”). Our 
responsibilities under the Law of 23 July 2016 and ISAs as adopted for Luxembourg by the 
CSSF are further described in the « Responsibilities of the “réviseur d'entreprises agréé” for 
the audit of the annual accounts » section of our report. We are also independent of the 
Company in accordance with the International Code of Ethics for Professional Accountants, 
including International Independence Standards, issued by the International Ethics Standards 
Board for Accountants (“IESBA Code”) as adopted for Luxembourg by the CSSF together 
with the ethical requirements that are relevant to our audit of the annual accounts, and have 
fulfilled our other ethical responsibilities under those ethical requirements. We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion.



 
 

 

 

 

 

Other matter relating to comparative information 
 
We draw attention to the fact that we have not audited the abridged balance sheet of the 
Company as at 31 December 2019, and the abridged profit and loss account and the 
statement of cash flows for the period from 13 June 2019 (date of incorporation) to 31 
December 2019, or any of the related notes and accordingly, we do not express an opinion 
on them.  

 

Responsibilities of the Board of Managers for the annual accounts 
 
The Board of Managers is responsible for the preparation and fair presentation of the 
annual accounts in accordance with Luxembourg legal and regulatory requirements relating 
to the preparation and presentation of the annual accounts, and for such internal control as 
the Board of Managers determines is necessary to enable the preparation of annual accounts 
that are free from material misstatement, whether due to fraud or error. 
 
In preparing the annual accounts, the Board of Managers is responsible for assessing the 
Company’s ability to continue as a going concern, disclosing, as applicable, matters related 
to going concern and using the going concern basis of accounting unless the  
Board of Managers either intends to liquidate the Company or to cease operations, or has no 
realistic alternative but to do so.  
 
Responsibilities of the réviseur d'entreprises agréé for the audit of the annual accounts 
 
The objectives of our audit are to obtain reasonable assurance about whether the  
annual accounts as a whole are free from material misstatement, whether due to fraud or 
error, and to issue a report of the “réviseur d'entreprises agréé” that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with the Law of 23 July 2016 and with ISAs as adopted for 
Luxembourg by the CSSF will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in 
the aggregate, they could reasonably be expected to influence the economic decisions of 
users taken on the basis of these annual accounts. 
 
As part of an audit in accordance with the Law of 23 July 2016 and with ISAs as adopted for 
Luxembourg by the CSSF, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 
 
— Identify and assess the risks of material misstatement of the annual accounts, whether 

due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 
The risk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 



— Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the Company’s internal control.

— Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the Board of Managers.

— Conclude on the appropriateness of the Board of Managers' use of the going concern basis 
of accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the 
Company’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our report of the 
“réviseur d'entreprises agréé” to the related disclosures in the annual accounts or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our report of the “réviseur d'entreprises agréé”. 
However, future events or conditions may cause the Company to cease to continue as a 
going concern.

— Evaluate the overall presentation, structure and content of the annual accounts, including 
the disclosures, and whether the annual accounts represent the underlying transactions 
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit.

Luxembourg, 30 September 2021 KPMG Luxembourg
Société coopérative
Cabinet de révision agréé

Stephan Lego-Deiber
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1. GENERAL INFORMATION

Fertiberia SARL (the "Company") was incorporated in Luxembourg on 13 June 2019 as a "société à 
responsabilité limitée" subject to the Luxembourg law for an unlimited period of time. The registered office of 
the Company is established at 2 rue Edward Steichen, L-2540, Luxembourg and the Company number with 
the Registre de Commerce is B235262.

The object of the Company is the acquisition, holding and disposal of interests in Luxembourg and/or in foreign 
companies and undertakings, as well as the administration, development and management of such interests.

The Company may provide loans and financing in any other kind or form, or grant guarantees or security in 
any other kind or form, for the benefit of the companies and undertakings forming part of the group of which 
the Company is a member.

The Company may also invest in real estate, in intellectual property rights or any other movable or immovable 
assets in any kind or form. The Company may borrow in any kind or form and issue bonds, notes or any other 
debt instrument as well as warrants or other share subscription rights.

In a general fashion, the Company may carry out any commercial, industrial or financial operation, which it 
may deem useful in the accomplishment and development of its object.

. The first financial 
period started on 13 June 2019 (date of incorporation) and ended on 31 December 2019.

The Company also prepares consolidated financial statements in accordance with International Financial 
together with the 

management report at the registered office 2, rue Edward Steichen, L-2540 Luxembourg.

As at 31 December 2020, the annual accounts of the Company are presented on an abridged format as 
permitted by the Luxembourg law.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND VALUATION METHODS

2.1 Basis for preparation

The annual accounts have been prepared in accordance with Luxembourg legal and regulatory requirements,
under the historical cost convention. The accounting policies and valuation rules are besides the ones laid 
down by the law of 19 December 2002, as amended, determined and applied by the Board of Managers.

The preparation of annual accounts requires the use of certain critical accounting estimates. It also requires 
the Board of Managers to exercise its judgement in the process of applying the accounting policies. Changes 
in assumptions may have a significant impact on the annual accounts in the period in which the assumptions 
changed. The Board of Managers believes that the underlying assumptions are appropriate and that the 
annual accounts therefore present the financial position and results fairly.

The Company makes estimates and assumptions that affect the reported amounts of assets and liabilities in 
the next financial year. Estimates and judgements are continually evaluated and are based on historical 
experience and other factors, including expectations of future events that are believed to be reasonable under 
circumstances.

The Company's annual accounts have been prepared on a going concern basis which assumes that the 
Company will be able to meet its liabilities as they fall due.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND VALUATION METHODS (continued)

2.2 Significant accounting policies

2.2.1 Foreign currency translation

The Company maintains its books and records and the Balance Sheet and the Profit and 
Loss account are expressed in this currency.

Other assets and other liabilities (except specific cases) denominated in currencies other than EUR are 
translated at the exchange rates prevailing at the date of the balance sheet, unless this would lead to an 
unrealised exchange gain.

As a result, realised exchange gains and losses and unrealised exchange losses are recorded in the profit 
and loss account. Unrealised exchange gains are not recorded.

Specific cases:

Cash at bank denominated in currencies other than EUR is translated at the exchange rates prevailing at the 
date of the balance sheet. Exchange gains and losses arising from translation are recorded in the profit and 
loss account.

Where there is an economic link between an asset and liability, these are valued in total according to the 
method described above and the net unrealised exchange losses are recorded in the profit or loss accounts 
whereas the net unrealised exchange gains are not recognized.

Long term debt denominated in currencies other than EUR having an economic link with receivables recorded 
in financial assets (and having similar characteristics) are translated at the historical exchange rates ("back to 
back" loans).

2.2.2 Formation expenses

Formation expenses include costs in connection with the incorporation of the Company and any subsequent 
capital increases. Formation expenses are expensed as incurred.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND VALUATION METHODS (continued)

2.2 Significant accounting policies (continued)

2.2.3 Financial assets

Shares in affiliated undertakings, participating interests and securities held as fixed assets are valued at 
acquisition cost, including the expenses incidental thereto. 

Loans to affiliated undertakings are recorded at their nominal value, including the expenses incidental thereto.

In case of durable depreciation in value according to the opinion of the Board of Managers, value adjustments 
are made in respect of financial assets, so that they are valued at the lower figure to be attributed to them at 
the balance sheet date. These value adjustments are not continued if the reasons for which they were made 
have ceased to apply.

2.2.4 Debtors

Debtors are recorded at their nominal value. They are subject to value adjustments where, in the opinion of 
the Board of Managers, their recovery is compromised. These value adjustments are not continued if the 
reasons for which the value adjustments were made have ceased to apply.

2.2.5 Provisions

Provisions are intended to cover losses or debts the nature of which is clearly defined and which at the date 
of the balance sheet are either likely to be incurred or certain to be incurred but uncertain as to their amount 
or as to the date on which they will arise.

Provisions may also be created in order to cover charges which have their origin in the financial year under 
review or in a previous financial year, the nature of which is clearly defined and which at the balance sheet 
date are either likely to be incurred, or certain to be incurred but uncertain as to their amount or as to the date 
on which they will arise. 

Provision for taxation
Provisions for taxation corresponding to the difference between the tax liability estimated by the Company 
and the advance payments for the financial years for which the tax return has not yet been filed are recorded 
under the caption "Provisions".

2.2.6 Creditors

Creditors are recorded at their reimbursement value. When the amount repayable on account is greater than 
the amount received, the difference is shown as an asset and is written off over the period of the debt.

2.2.7 Gross profit or loss

Income and expenses are recorded on accrual basis, i.e. in the period which the income in question is earned 
rather than the period in which the cash is actually received.

2.2.8 Interest receivable and interest payable

Interest income and interest charges are accrued on a timely basis, by reference to the principal outstanding 
and at the nominal interest rate applicable.
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3. FINANCIAL ASSETS

The financial assets are composed as follows:

Unaudited
Total

31.12.2020
(EUR)

Total
31.12.2019

(EUR)
Shares in affiliated undertakings 82.758.552,92 -
Loans to affiliated undertakings 216.908.421,69 -
Total 299.666.974,61 -

3.1 Shares in affiliated undertakings

Name of Company
Registered 

office
% of 

ownership

Net book value  
01.01.2020

(EUR)

Additions/
(Reductions)
for the year   

(EUR)

Net book value  
31.12.2020

(EUR)

Global Agrajes, 
S.L.U.

Spain 100,00 % - 82.758.551,92 82.758.551,92

Tri-Fertiberia 
Unipessol, Lda.

Portugal 100,00 % - 1,00 1,00

Total - 82.758.552,92 82.758.552,92

Name of Company
Net Equity*
31.12.2020

(EUR)

Result*
FY 2020
(EUR)

Global Agrajes, S.L.U. 76.327.335,00 (6.432.422,00)

Tri-Fertiberia Unipessol, Lda. (2.723.119,00) (2.723.120,00)

* annual accounts as at 31.12.2020

On 12 February 2020, the Company acquired 3.600 shares in Global Agrajes, S.L.U. for a total consideration 
of EUR 82.758.551,92.  

On 12 February 2020, the Company acquired the sole share in issue in Tri- Fertiberia Unipessol, Lda. for its
nominal value amounting to EUR 1,00.  

In the opinion of the Board of Managers, no durable depreciation in value has occurred on shares in affiliated 
undertakings as at 31 December 2020, accordingly no value adjustment was recorded. 
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3. FINANCIAL ASSETS (continued)

3.2 Loans in affiliated undertakings

Unaudited
Name of Borrower Instruments Balance as at 

31.12.2020
(EUR)

Balance as at 
31.12.2019

(EUR)
Fertiberia S.A. Loan 151.362.342,13 -
ADP Fertilizantes, S.A. Promissory note 55.069.711,98 -
Global Agrajes, S.L.U. Shareholder loan 10.476.367,58 -
Total 216.908.421,69 -

On 12 February 2020, the Company granted a loan to Fertiberia S.A. which is repayable on 12 February
2030. The loan is bearing the interest of 8% per annum. As at 31 December 2020, the principal outstanding
amounts to EUR 141.196.214,69 and the accrued interest of EUR 10.166.127,44. The interest expense for 
the year amounts to EUR 10.166.127,44.

On 12 February 2020, the Company subscribed to notes issued by ADP Fertilizantes, S.A.. The maturity 
dates of the notes is on 22 January 2030. The loan is bearing an interest of 8% per annum. As at 31
December 2020, the nominal value of notes amounts to EUR 51.371.000,00 and the accrued interest of 
EUR 3.698.711,98. The interest expense for the year amounts to EUR 3.698.711,98.

On 12 February 2020, the Company granted a shareholder loan to Global Agrajes, S.L.U. which is 
repayable on 12 February 2030. The notes are bearing an interest of 8% per annum. As at 31 December
2020, the principal outstanding amounts to EUR 9.772.730,94 and the accrued interest of EUR 703.636,64.
The interest expense for the year amounts to EUR 703.636,64.

In the opinion of the Board of Managers, no durable depreciation in value has occurred on loans to affiliated 
undertakings as at 31 December 2020, accordingly no value adjustment was recorded.

4. DEBTORS

Unaudited
Total

31.12.2020
(EUR)

Total
31.12.2019

(EUR)
Debtors becoming due and payable

Within one year 297.436,40 -
After more than one year - -

Total 297.436,40 -

In the opinion of the Board of Managers, the recovery of debtors is not compromised as at 31 December 2020,
accordingly no value adjustment was recorded.
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5. CAPITAL AND RESERVES

5.1 Subscribed capital

As at 31 December 2020, the subscribed capital is fully paid up and represented by 1.200.000 Ordinary Shares 
with a nominal value of EUR 0,01, each for a total amount of EUR 12.000,00.

5.2 Share premium

The movements on the share premium account during the year are as follows: 
Unaudited
Balance

31.12.2019
(EUR)

Movements of 
the year

Balance
31.12.2020

(EUR)
Share Premium account - 58.613.551,92 58.613.551,92

Movements in the share premium explained by a capital contribution without issue of shares for an
amount of EUR 58.613.551,92 made on 14 May 2020.

5.3 Reserves

In accordance with relevant law, the Company is required to transfer a minimum of 5% of its net profit for each 
financial year to a legal reserve. This requirement ceases to be necessary once the balance on the legal 
reserve reaches 10% of the issued share capital. The legal reserve is not available for distribution to the 
shareholders.

6. PROVISIONS

As at 31 December 2020, the Company has not recorded any provision.
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7. CREDITORS

Unaudited
Total

31.12.2020
(EUR)

Total
31.12.2019

(EUR)
Amounts due and payable within one year 149.004,50 -
Amounts due and payable after more than one year 352.950,00 24.040,00
Working Capital from Affiliated Undertakings 352.950,00 24.040,00
Amounts due and payable after more than five years 247.436.400,56 -
Long term loan 247.436.400,56 -
Total 247.938.355,06 24.040,00

On 10 February 2020, the Company enter into a Bridge Loan agreement. The loan does not carry interest for 
an initial period of six months after the loan date. Principal amount is EUR 82.758.551,92. On 18 March 2020, 
the Company repaid an amount of EUR 24.145.000,00 and on 14 May 2020 the lender made a capital 
contribution without issue of shares in the special equity reserve account of the Company, for the remaining 
part of the loan amounting to EUR 58.613.55 ,92 (see Note 5.2).

As at 31 December 2020, the amounts due and payable after more than five years are mainly composed of:

- Interest-bearing loan granted by its shareholder Trifuchsia Midco SARL on 10 February 2020. The
loan is bearing an interest of 8% per annum. As at 31 December 2020, the principal outstanding
amounts to EUR 230.721.881,99 and the accrued interest of EUR 16.714.518,57. The interest
expenses for the year amounts to EUR 16.714.518,57.

8. GROSS LOSS

The gross loss is composed of the following external charges:
Unaudited

01.01.2020 -
31.12.2020

(EUR)

13.06.2019 -
31.12.2019

(EUR)
Accounting, auditing and domiciliation fees (17.550,00) (14.040,00)
Banking and similar services (1.321,25) (331,00)
Legal and Professional fees (388.875,35) (18.872,80)
Insurance fee (23.450,00) -
Other commissions (4.230.000,00) -
Other operating income 267.182,90 -
Total (4.394.013,70) (33,243.80)

Other commissions are related to the acquisition of the subsidiaries and are one off expenses.

9. STAFF COSTS

The average number of employees for the year 2020 was nil.

10. TAX ON PROFIT OR LOSS

The Company is subject to the general tax regulation applicable in Luxembourg.
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11. RELATED PARTIES TRANSACTIONS

Unless previously disclosed, the Company did not enter into related party transactions which have not been 
concluded under normal market conditions.

12. OFF BALANCE SHEET ITEMS

The Company has pledged the following assets in favour of the Security Agent representing financial 
institutions acting as lenders to the Fertiberia Group:

- Its shares held in Global Agrajes, S.L.U.;
- Its notes held in ADP Fertilizantes, S.A.;
- Its bank account held with Royal Bank of Scotland International, Luxembourg branch.

13. ADVANCES AND LOANS GRANTED TO THE MEMBERS OF THE MANAGEMENT AND
SUPERVISORY BODIES

Neither advances nor loans have been granted by the Company to the members of the management and 
supervisory bodies.

14. SUBSEQUENT EVENTS

On 2 January 2021, Fertiberia S.A. made a partial repayment of the loan it has with the Company by
an amount of EUR 25.000.000,00. On the same date, this amount was used by the Company to repay

 the loan it has with its shareholder Trifuchsia Midco SARL.



 
 
 
 
 
 
 
 
 
 
 
 

Fertiberia S.à r.l. 
R.C.S. Luxembourg: B235262 

 
 
 
 
 
 
 
 

Interim Financial Statements 30/09/2021 
  



FERTIBERIA S.à r.l. Statement of Income 

     
 Nine Months Ended 30 September (Q3) Three Months Ended 30 September (Q3) 

  
2021 (Unaudited 

Local GAAP) 
2020 (Unaudited 

Local GAAP) 
2021 (Unaudited 

Local GAAP) 
2020 (Unaudited 

Local GAAP) 
Net sales - - - - 
COGS - - - - 

Purchases and other supplies - - - - 
Stock variation merchandise and other supplies - - - - 

Other operating income 466 - 89 - 
Personnel expenses - - - - 
Other operating costs (442) (4.563) (104) (163) 
Gain/(Loss) on non current investments - - - - 
Other gains and losses - - - - 
D&A - - - - 
OPERATING RESULT (EBIT) 24 (4.563) (15) (163) 
Financial income 11.666 10.432 3.944 4.137 
Financial expenses (13.594) (12.021) (4.590) (4.717) 
Exchange losses/gains - - - - 
Impairment of financial assets - - - - 
Income from companies carried by the equity method - - - - 
EARNINGS/LOSSES BEFORE TAXES (1.904) (6.152) (661) (743) 
CIT expense (1) (1) - - 
Net result (1.905) (6.153) (661) (743) 
EBIT 24 (4.563) (15) (163) 
EBITDA 24 (4.563) (15) (163) 
NON-RECURRING ITEMS - 4.230 - - 
ADJUSTED EBITDA 24 (333) (15) (163) 
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To the Board of Managers of
Trifuchsia MidCo SARL
2, rue Edward Steichen
L-2540 Luxembourg
Luxembourg

REPORT OF THE REVISEUR D’ENTREPRISES AGREE

Opinion

We have audited the annual accounts of Trifuchsia MidCo SARL (the "Company"), which 
comprise the abridged balance sheet as at 31 December 2020, and the abridged profit and 
loss account and the statement of cash flows for the year then ended, and notes to the annual 
accounts, including a summary of significant accounting policies. 

In our opinion, the accompanying annual accounts give a true and fair view of the financial 
position of the Company as at 31 December 2020 and of the results of its operations and 
cash flows for the year then ended in accordance with Luxembourg legal and regulatory 
requirements relating to the preparation and presentation of the annual accounts.

Basis for opinion

We conducted our audit in accordance with the Law of 23 July 2016 on the audit profession 
(“Law of 23 July 2016”) and with International Standards on Auditing (“ISAs”) as adopted for 
Luxembourg by the Commission de Surveillance du Secteur Financier (“CSSF”). Our 
responsibilities under the Law of 23 July 2016 and ISAs as adopted for Luxembourg by the 
CSSF are further described in the « Responsibilities of the “réviseur d'entreprises agréé” for 
the audit of the annual accounts » section of our report. We are also independent of the 
Company in accordance with the International Code of Ethics for Professional Accountants, 
including International Independence Standards, issued by the International Ethics Standards 
Board for Accountants (“IESBA Code”) as adopted for Luxembourg by the CSSF together 
with the ethical requirements that are relevant to our audit of the annual accounts, and have 
fulfilled our other ethical responsibilities under those ethical requirements. We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion.



 

Other matter relating to comparative information 
 
We draw attention to the fact that we have not audited the abridged balance sheet of the 
Company as at 31 December 2019, and the abridged profit and loss account and the 
statement of cash flows for the period from 13 June 2019 (date of incorporation) to 31 
December 2019, or any of the related notes and accordingly, we do not express an opinion 
on them.  

Responsibilities of the Board of Managers for the annual accounts 
 
The Board of Managers is responsible for the preparation and fair presentation of the 
annual accounts in accordance with Luxembourg legal and regulatory requirements relating 
to the preparation and presentation of the annual accounts, and for such internal control as 
the Board of Managers determines is necessary to enable the preparation of annual accounts 
that are free from material misstatement, whether due to fraud or error. 
 
In preparing the annual accounts, the Board of Managers is responsible for assessing the 
Company’s ability to continue as a going concern, disclosing, as applicable, matters related 
to going concern and using the going concern basis of accounting unless the  
Board of Managers either intends to liquidate the Company or to cease operations, or has no 
realistic alternative but to do so.  
 
Responsibilities of the réviseur d'entreprises agréé for the audit of the annual accounts 
 
The objectives of our audit are to obtain reasonable assurance about whether the  
annual accounts as a whole are free from material misstatement, whether due to fraud or 
error, and to issue a report of the “réviseur d'entreprises agréé” that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with the Law of 23 July 2016 and with ISAs as adopted for 
Luxembourg by the CSSF will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in 
the aggregate, they could reasonably be expected to influence the economic decisions of 
users taken on the basis of these annual accounts. 
 
As part of an audit in accordance with the Law of 23 July 2016 and with ISAs as adopted for 
Luxembourg by the CSSF, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 
 
— Identify and assess the risks of material misstatement of the annual accounts, whether 

due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 
The risk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 



— Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the Company’s internal control.

— Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the Board of Managers.

— Conclude on the appropriateness of the Board of Managers' use of the going concern basis 
of accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the 
Company’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our report of the 
“réviseur d'entreprises agréé” to the related disclosures in the annual accounts or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our report of the “réviseur d'entreprises agréé”. 
However, future events or conditions may cause the Company to cease to continue as a 
going concern.

— Evaluate the overall presentation, structure and content of the annual accounts, including 
the disclosures, and whether the annual accounts represent the underlying transactions 
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit.

Luxembourg, 30 September 2021 KPMG Luxembourg
Société coopérative
Cabinet de révision agréé

Stephan Lego-Deiber
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Trifuchsia MidCo SARL

Notes to the Annual Accounts as at 31 December 2020

1. GENERAL INFORMATION

Triton V LuxCo 26 SARL (the "Company") was incorporated in Luxembourg on 13 June 2019 as a "société à 
responsabilité limitée" subject to the Luxembourg law for an unlimited period of time. The registered office of 
the Company is established at 2 rue Edward Steichen, L-2540, Luxembourg. On 17 March 2020, the 
shareholder decided to amend the name of the Company to Trifuchsia MidCo SARL. The Company number 
with the Registre de Commerce is B235291.

The object of the Company is the acquisition, holding and disposal of interests in Luxembourg and/or in foreign 
companies and undertakings, as well as the administration, development and management of such interests.

The Company may provide loans and financing in any other kind or form, or grant guarantees or security in 
any other kind or form, for the benefit of the companies and undertakings forming part of the group of which 
the Company is a member.

The Company may also invest in real estate, in intellectual property rights or any other movable or immovable 
assets in any kind or form. The Company may borrow in any kind or form and issue bonds, notes or any other 
debt instrument as well as warrants or other share subscription rights.

In a general fashion, the Company may carry out any commercial, industrial or financial operation, which it 
may deem useful in the accomplishment and development of its object.

on 31 December each year. The first financial 
period started on 13 June 2019 (date of incorporation) and ended on 31 December 2019.

As at 31 December 2020, the annual accounts of the Company are presented on an abridged format as 
permitted by the Luxembourg law.

The Company did not prepare consolidated accounts by virtue of article 1711-8(3) of the amended law of 10
August 1915 on commercial companies as interpreted by the Commission des Normes Comptables in its
advice CNC 2-1 of 18 December 2009. In accordance with the requirements of the article 1711-8(3), the fair 

Note 13.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND VALUATION METHODS

2.1 Basis for preparation

The annual accounts have been prepared in accordance with Luxembourg legal and regulatory requirements,
under the historical cost convention. The accounting policies and valuation rules are besides the ones laid 
down by the law of 19 December 2002, as amended, determined and applied by the Board of Managers.

The preparation of annual accounts requires the use of certain critical accounting estimates. It also requires 
the Board of Managers to exercise its judgement in the process of applying the accounting policies. Changes 
in assumptions may have a significant impact on the annual accounts in the period in which the assumptions 
changed. The Board of Managers believes that the underlying assumptions are appropriate and that the 
annual accounts therefore present the financial position and results fairly.

The Company makes estimates and assumptions that affect the reported amounts of assets and liabilities in 
the next financial year. Estimates and judgements are continually evaluated and are based on historical 
experience and other factors, including expectations of future events that are believed to be reasonable under 
circumstances.

The Company's annual accounts have been prepared on a going concern basis which assumes that the 
Company will be able to meet its liabilities as they fall due.

9



Trifuchsia MidCo SARL

Notes to the Annual Accounts as at 31 December 2020

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND VALUATION METHODS (continued)

2.2 Significant accounting policies

2.2.1 Foreign currency translation

The Company maintains its books and records and the Balance Sheet and the Profit and 
Loss account are expressed in this currency.

Other assets and other liabilities (except specific cases) denominated in currencies other than EUR are 
translated at the exchange rates prevailing at the date of the balance sheet, unless this would lead to an 
unrealised exchange gain.

As a result, realised exchange gains and losses and unrealised exchange losses are recorded in the profit 
and loss account. Unrealised exchange gains are not recorded.

Specific cases:

Cash at bank denominated in currencies other than EUR is translated at the exchange rates prevailing at the 
date of the balance sheet. Exchange gains and losses arising from translation are recorded in the profit and 
loss account.

Where there is an economic link between an asset and liability, these are valued in total according to the 
method described above and the net unrealised exchange losses are recorded in the profit or loss accounts 
whereas the net unrealised exchange gains are not recognized.

Long term debt denominated in currencies other than EUR having an economic link with receivables recorded 
in financial assets (and having similar characteristics) are translated at the historical exchange rates ("back to 
back" loans).

2.2.2 Formation expenses

Formation expenses include costs in connection with the incorporation of the Company and any subsequent 
capital increases. Formation expenses are expensed as incurred.

2.2.3 Financial assets

Shares in affiliated undertakings, participating interests and securities held as fixed assets are valued at 
acquisition cost, including the expenses incidental thereto. 

Loans to affiliated undertakings are recorded at their nominal value, including the expenses incidental thereto.

In case of durable depreciation in value according to the opinion of the Board of Managers, value adjustments 
are made in respect of financial assets, so that they are valued at the lower figure to be attributed to them at 
the balance sheet date. These value adjustments are not continued if the reasons for which they were made 
have ceased to apply.

10



Trifuchsia MidCo SARL

Notes to the Annual Accounts as at 31 December 2020

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND VALUATION METHODS (continued)

2.2 Significant accounting policies (continued)

2.2.4 Debtors

Debtors are recorded at their nominal value. They are subject to value adjustments where, in the opinion of 
the Board of Managers, their recovery is compromised. These value adjustments are not continued if the 
reasons for which the value adjustments were made have ceased to apply.

2.2.5 Provisions

Provisions are intended to cover losses or debts the nature of which is clearly defined and which at the date 
of the balance sheet are either likely to be incurred or certain to be incurred but uncertain as to their amount 
or as to the date on which they will arise.

Provisions may also be created in order to cover charges which have their origin in the financial year under 
review or in a previous financial year, the nature of which is clearly defined and which at the balance sheet 
date are either likely to be incurred, or certain to be incurred but uncertain as to their amount or as to the date 
on which they will arise. 

Provision for taxation
Provisions for taxation corresponding to the difference between the tax liability estimated by the Company 
and the advance payments for the financial years for which the tax return has not yet been filed are recorded 
under the caption "Provisions".

2.2.6 Creditors

Creditors are recorded at their reimbursement value. When the amount repayable on account is greater than 
the amount received, the difference is shown as an asset and is written off over the period of the debt.

2.2.7 Gross profit or loss

Income and expenses are recorded on accrual basis, i.e. in the period which the income in question is earned 
rather than the period in which the cash is actually received.

2.2.8 Interest receivable and interest payable

Interest income and interest charges are accrued on a timely basis, by reference to the principal outstanding 
and at the nominal interest rate applicable.

11



Trifuchsia MidCo SARL

Notes to the Annual Accounts as at 31 December 2020

3. FINANCIAL ASSETS

The financial assets are composed as follows:

Unaudited
Total

31.12.2020
(EUR)

Total
31.12.2019

(EUR)
Shares in affiliated undertakings 58.625.551,92 -
Loans to affiliated undertakings 247.436.400,56 -
Total 306.061.952,48 -

3.1 Shares in affiliated undertakings

Unaudited

Name of Company
% of 

ownership

Net book value  
31.12.2019

(EUR)

Additions/
(Reductions)
for the year   

(EUR)

Net book value  
31.12.2020   

(EUR)

Fertiberia SARL 100,00 % - 58.625.551,92 58.625.551,92

Total - 58.625.551,92 58.625.551,92

Name of Company Registered office

Net Equity *
31.12.2020

(EUR)

Result of the year *
31.12.2020

(EUR)

Fertiberia SARL
2, Rue Edward 
Steichen, L-2540, 
Luxembourg

52.027.899,64 (6.564.385,43)

* annual accounts as at 31.12.2020

During the year, the Company acquired 1 200 000 shares in Fertiberia SARL for an amount of
EUR 12.000,00.

On 14 May 2020, the Company made a capital contribution without issue of shares in the special equity 
reserve account of Fertiberia SARL for an amount of EUR 58.613.551,92. 

In the opinion of the Board of Managers, no durable depreciation in value has occurred on shares in affiliated 
undertakings as at 31 December 2020, accordingly no value adjustment was recorded.  

3.2 Loans to affiliated undertakings
Unaudited

Name of borrower Instruments

Balance as at 
31.12.2020

(EUR)

Balance as at 
31.12.2019

(EUR)
Fertiberia SARL Shareholder loan 247.436.400,56 -

Total 247.436.400,56 -

As at 31 December 2020, the loans to affiliated undertakings are composed of a loan with an interest rate of 
8,00% per annum and maturity date 10 February 2030. The Loan 1 has a principal value of 
EUR 230.721.881,99, accrued interest of EUR 16.714.518,57 and interest income for the year of 
EUR 16.714.518,57.

In the opinion of the Board of Managers, no durable depreciation in value has occurred on loans to affiliated 
undertakings as at 31 December 2020, accordingly no value adjustment was recorded.

12



Trifuchsia MidCo SARL

Notes to the Annual Accounts as at 31 December 2020

4. CAPITAL AND RESERVES

4.1 Subscribed capital

As at 31 December 2019, the subscribed capital is fully paid up and represented by 1.200.000 Ordinary Shares 
with a nominal value of EUR 0,01, each for a total amount of EUR 12.000,00.

On 15 May 2020, the Company entered into various transactions detailed as follows:

(i) create a new class of shares, the Preference shares

(ii) increase its share capital by an amount of EUR 609.089,97 by issuance of 43.800.124 Ordinary
shares with a nominal value of EUR 0,01 each and an aggregate share premium amounting to
EUR 41.066.678,03 and 17.108.873 Preference shares with a nominal value of EUR 0,01 each and
an aggregate share premium amounting to EUR 16.937.783,92.

As at 31 December 2020, the subscribed capital is fully paid up and represented by 45.000.124 Ordinary 
Shares and 17.108.873 Preference shares with a nominal value of EUR 0,01 each for a total amount of 
EUR 621.089,97.

4.2 Share premium account

The movements on the share premium account during the year are as follows: 
Unaudited
Balance

31.12.2019
(EUR)

Movements of the 
year

Balance
31.12.2020

(EUR)
Share Premium account - 58.004.461,95 58.004.461,95

Movements in the share premium explained by a capital increase referred to in Note 4.1.

4.3 Reserves

In accordance with relevant law, the Company is required to transfer a minimum of 5% of its net profit for each 
financial year to a legal reserve. This requirement ceases to be necessary once the balance on the legal 
reserve reaches 10% of the issued share capital. The legal reserve is not available for distribution to the 
shareholders.

5. PROVISIONS

As at 31 December 2020, the Company has not recorded any provision.

13



Trifuchsia MidCo SARL

Notes to the Annual Accounts as at 31 December 2020

6. CREDITORS

Unaudited
Total

31.12.2020
(EUR)

Total
31.12.2019

(EUR)
Amounts due and payable within one year 28.165,59 -
Amounts due and payable after more than one year 44.250,00 5.850,00
Working capital from affiliated undertakings 44.250,00 5.850,00
Amounts due and payable after more than five years 247.436.400,56 -
Loan 1 247.436.400,56 -
Total 247.508.816,15 5.850,00

As at 31 December 2020, the amounts due and payable after more than one year are composed of working 
capital received from affiliated undertakings.

On 10 February 2020, the Company enter into a Bridge Loan agreement. The loan does not carry interest for 
an initial period of six months after the loan date. Principal amount is EUR 78.658.551,92. On 18 March 2020, 
the Company repaid an amount of EUR 24.145.000,00 and on 14 May 2020 the lender contributed the 
remaining part of the loan amounting to EUR 54.513.552,00 in exchange of ordinary and preference shares 
(see Note 4.1).

As at 31 December 2020, the amounts due and payable after more than five years are composed of a loan 
with an interest rate of 8,00% per annum and maturity date 10 February 2030. The Loan 1 has a principal 
value of EUR 230.721.881,99, accrued interest of EUR 16.714.518,57 and interest expense for the year of 
EUR 16.714.518,57.

7. GROSS LOSS

The gross loss is composed of the following external charges:
Unaudited

01.01.2020 -
31.12.2020

(EUR)

13.06.2019 -
31.12.2019

(EUR)
Accounting, auditing and domiciliation fees (23.400,00) (5.850,00)
Banking and similar services (81,25) (330,25)
Legal and Professional fees (37.759,22) (1.499,29)
Total (61.240,47) (7.679,54)

8. STAFF COSTS

The average number of employees for the year 2020 was nil.

9. TAX ON PROFIT OR LOSS

The Company is subject to the general tax regulation applicable in Luxembourg.

10. RELATED PARTIES TRANSACTIONS

Unless previously disclosed, the Company did not enter into related party transactions which have not been 
concluded under normal market conditions.

14



Trifuchsia MidCo SARL

Notes to the Annual Accounts as at 31 December 2020

11. OFF BALANCE SHEET ITEMS

The Company is acting as guarantor for Bonds issued by Global Agrajes S.L.U., pursuant to the Bond Terms, 
the following pledges have been granted in favour of Nordic Trustee AS, as the bond trustee and security 
agent on behalf of the Bondholders and the Secured Parties (the "Security Agent"), as security:

- A first priority pledge by Trifuchsia Midco S.A.R.L. over the shares in Fertiberia S.A.R.L,
- A first priority assignment (by way of security) by Trifuchsia Midco S.A.R.L. of any subordinated loans

made by it

12. ADVANCES AND LOANS GRANTED TO THE MEMBERS OF THE MANAGEMENT AND
SUPERVISORY BODIES

Neither advances nor loans have been granted by the Company to the members of the management and 
supervisory bodies.

13. CONSOLIDATION EXEMPTION

Based on the criteria defined by the article 1711-8(3)3° of the amended Luxembourg law of 10 August 1915, 
the Company is exempt from the obligation to file consolidated accounts for the year ended on 31 December 
2020, if the investments are recorded at fair value in the balance sheet or alternatively if the fair market value 
o
information to the investors of the Company. According to a note issued on 25 February 2010 by the 
Luxembourg Independent Auditors Institute, the fair value of the direct investments shall be determined 
according to the valuation rules set by the International Private Equity and Venture Capital Board (IPEVC) 
updated in December 2018. The market multiple based approach has been retained and applied by the 
Company to determine the Fair Value of Investments. 

Taking into account the above legal provisions, the Company has determined the fair market value of the 
shares held by the Company in Fertiberia SARL to be approximately EUR 50.5mio as at 31 December 2020. 

14. SUBSEQUENT EVENTS

On 2  January 2021, Fertiberia SARL made a partial repayment of the loan it has with the Company by an
amount of EUR 25.000.000,00. On the same date, this amount was used by the Company to repay the loan

 it has with its shareholder Trifuchsia Holdco SARL.
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Trifuchsia MidCo S.à r.l. Statement of Income 

     
 Nine Months Ended 30 September (Q3) Three Months Ended 30 September (Q3) 

  
2021 (Unaudited 

Local GAAP) 
2020 (Unaudited 

Local GAAP) 
2021 (Unaudited 

Local GAAP) 
2020 (Unaudited 

Local GAAP) 
Net sales - - - - 
COGS - - - - 

Purchases and other supplies - - - - 
Stock variation merchandise and other supplies - - - - 

Other operating income - - - - 
Personnel expenses - - - - 
Other operating costs (21) (10) (21) (0) 
Gain/(Loss) on non current investments - - - - 
Other gains and losses - - - - 
D&A - - - - 
OPERATING RESULT (EBIT) (21) (10) (21) (0) 
Financial income 13.600 11.998 4.598 4.717 
Financial expenses (13.590) (11.998) (4.588) (4.717) 
Exchange losses/gains - - - - 
Impairment of financial assets - - - - 
Income from companies carried by the equity method - - - - 
EARNINGS/LOSSES BEFORE TAXES (11) (10) (11) (0) 
CIT expense (1) (1) - - 
Net result (12) (11) (11) (0) 
EBIT (21) (10) (21) (0) 
EBITDA (21) (10) (21) (0) 
NON-RECURRING ITEMS - - - - 
ADJUSTED EBITDA (21) (10) (21) (0) 









 

STATUTORY AUDIT REPORT 
(Free translation of a report originally issued in Portuguese language: In case of doubt the Portuguese version will 

always prevail) 
 
 
REPORT ON THE AUDIT OF CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS  
 
Opinion 
 
We have audited the accompanying consolidated and separate financial statements of ADP Fertilizantes, S.A. 

, which comprise the consolidated and separate balance sheets as of 31 December 2019 (which show a 
total of 126,675,780 Euros and 104,428,797 Euros, respectively and total equity of 45,376,411 Euros, including a 
net profit of 2,354,335 Euros), the consolidated and separate statement of profit and loss by nature, the 
consolidated and separate statement of changes in equity and the consolidated and separate statement of cash 
flows for the year then ended, and the accompanying notes to the financial statements, which include a summary 
of the significant accounting principles. 
 
In our opinion, the accompanying consolidated and separate financial statements give a true and fair view, in all 
material respects, the financial position of ADP Fertilizantes, S.A. as of 31 December 2019 and of its consolidated 
and separate financial performance and cash flows for the year then ended in accordance with  

. 
 
Basis for opinion 
 
We conducted our audit in accordance with International Standards on Auditing (ISAs) and further technical and 
ethical standards and guidelines as issued by Ordem dos Revisores Oficiais de Contas (the Portuguese Institute of 
Statutory Auditors). Our responsibilities under those standards are further described in the 
responsibilities for the audit of the financial statements  section below. We are independent from the Entity in 
accordance with the law and we have fulfilled other ethical requirements in accordance with the Ordem dos 
Revisores Oficiais de Contas code of ethics. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 
 
Other matters 
 
The Entity's financial statements on December 31, 2019 were approved by the Board of Directors on February 14, 
2020. Since that date, the Entity has been monitoring the evolution of the disease caused by the new coronavirus 
(Covid-19) and implementing a contingency plan to ensure the normal functioning of its operations. In view of the 
uncertainty that this situation involves, the total future impacts that it may have for the Entity are currently 
uncertain, however, in the opinion of the Board of Directors, the continuity of its operations remains appropriate. 
 
Responsibilities of Management for the consolidated and separate financial statements 
 
Management is responsible for: 
 
- the preparation of consolidated and separate financial statements that give a true and fair view of the 

 
Relato Financeiro adotadas em Portugal através se 

; 

- the preparation of the management report in accordance with applicable laws and regulations; 
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designing and maintaining an appropriate internal control system to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error; 

- the adoption of accounting principles and accounting criteria appropriate in the circumstances; and 

- matters that 
. 

 
 for the audit of the consolidated and separate financial statements 

 
Our responsibility consists in obtaining a reasonable assurance on whether the consolidated and separate financial 
statements as a whole are free from material misstatements, whether due to fraud or error, and issue a report 
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements can 
arise from fraud or error and are considered material if, individually or in aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements. 
 
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
scepticism throughout the audit. We also:  
 
- identify and assess the risks of material misstatement of the consolidated and separate financial statements, 

whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain 
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control; 

- obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Entity  

- evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by management; 

- 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 
may cast significant doubt on the Entity
material uncertainty exists, we are required to draw attention in our report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based 
on the audit evidence obtained up to the date of our report. However, future events or conditions may cause 
the Entity to cease to continue as a going concern; 

- evaluate the overall presentation, structure and content of the consolidated and separate financial 
statements, including the disclosures, and whether the financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation; 

- obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 
activities within the Group to express an opinion on the consolidated and separate financial statements. We 
are responsible for the direction, supervision and performance of the group audit. We remain solely 
responsible for our audit opinion; 

- communicate with management regarding, among other matters, the planned scope and timing of the audit 
and significant audit findings, including any significant deficiencies in internal control that we identify during 
our audit. 

 
Our responsibility also includes the verification of the agreement between the information included in 
Management report and in the consolidated and separate financial statements. 
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS 
 
On the Management report 
 
Pursuant to article 451.º, n.º 3 al.e) of the Portuguese 
our opinion that the management report was prepared in accordance with the applicable legal and regulatory 
requirements and the information contained therein is consistent with the audited financial statements and, 
having regard to our knowledge and assessment over the Entity, we have not identified any material 
misstatements. 
 
 
Lisbon, March 27, 2020 
 
 
 
 
______________________________________________________ 
Deloitte & Associados, SROC S.A. 
Represented by Teresa Alexandra Martins Tavares,  ROC 
 



MANAGEMENT REPORT

OF THE

BOARD OF DIRECTORS

            2019



INTRODUCTION

In accordance with the Law and the Company's Bylaws, the Board of Directors
presents the Financial Statements and the mandatory publication elements
relating to the accounts of ADP – Fertilizantes, S.A., which include companies
100% owned, SOPAC – Sociedade Produtora de Fertilizantes Compostos, S.A.
and Intergal Española,  S.A..

GLOBAL FRAMEWORK

The International Monetary Fund expects growth in the world economy to have
decreased from 3.6% in 2018 to 3.3% in 2019. Both investment and world trade
have shown signs of weakness influenced by the escalation of trade tensions
between major economic blocs.

As the world entered a period of fragmentation, which followed a phase of
globalization, new risks arose on the horizon that only, near the end of the year
began to dissipate. The trade conflict between China and the United States
culminated in an agreement that China would buy an unspecified quantity of US
goods with a particular impact on agricultural products, and the outcome of the
British elections reduced the risk of a disorderly exit from the United Kingdom
from the European Union.

The progressive focus that has been placed on environmental issues, namely the
efficient use of fertilizers, resulted in two concrete initiatives in 2019, namely: the
United Nations Environment Assembly adopted for the first time a resolution on
the use of nitrogen and FAO implemented an international code of conduct for
the use and sustainable management of fertilizers.

Also, at European Union level, a set of climate change approach measures is
progressing that will certainly affect the use of fertilizers with regard to nitrogen
losses to the environment.

In terms of global agriculture, it should be noted that cereal production is expected
to grow by around 2% in the 2019/2020 campaign, thus reaching the record
achieved in the 2016/2017 marketing year.

Global fertilizer consumption, after growing by 1.3% in the 2017/2018 campaign,
saw its pace of growth slow to 1.0% in the 2018/2019 campaign. This contraction
reflects the combination of a number of factors including the low level of
international quotations of the main agricultural products, unfavorable weather
conditions in important areas of fertilizer consumption, the commercial tensions
between economic blocks with weight in world agricultural production and finally,
the progressive emphasis that has been placed on increasing the efficiency of
fertilizer use mainly in more developed countries.

As for the medium-term perspectives, they point to a consumption growth of
around 1.1% per year by 2023/24, with particular emphasis on potassium that will
grow by 1.4% and phosphorus with a growth of 1.2%. For nitrogen is expected to



increase only 1% motivated by the new practices of a balanced management of
the use of this nutrient.

On the supply side, there was a continuous expansion in 2019 in contrast to the
near stagnation of demand.

Between 2018 and 2023 a very significant volume of investments in new
manufacturing facilities is expected, about 70 new projects worldwide, with a
particular focus on new nitrogen production capacity that makes up about two
thirds of the total.

In view of this cycle of the installation of new industrial capacities, the increase in
supply is expected to reach about 1.6% per year, which, compared with an
estimated increase in demand of 1.3%, will lead to a market environment, driven
by supply.

COMPANY MANAGEMENT GENERAL ASPECTS

At the beginning of 2019 we reviewed the Strategic Plan redefining some options
but maintaining as a final and full objective the use of productive capacity oriented
to more attractive market segments.

Being certain that companies with the Profile of ADP can hardly be competitive
in the commodity markets in which the scale element has an important role, we
have been progressively increasing the new presence in the market of specific
fertilizers with great technical and commercial proximity to the final consumer.

This strategy has been pursued by increasing capillarity with a sales team with a
strong presence on the ground. This concept has been extended to the Spanish
market where we aim to almost double the sales volume in a five-year time
horizon.

In terms of the product line, an investment of around seven million euros was
approved in 2018 in a new calcium nitrate plant in Alverca, which allows
production of 80.000 tons/year to be achieved.

At this time all the necessary equipment is already acquired and the year 2020 is
dedicated to its assembly and the month of January 2021 indicated as the date
of entry into production.

Another product differentiation vector relates to the investment in ammonium
nitrate solution concentration equipment at the Setúbal plant that we expect to
start operating in mid-2020.

Once implemented, this investment will allow us to enter a new market for
fertilizers with a high concentration of nitric nitrogen existing in northern Europe
and, in particular, in Ireland. It is a high margin segment not accessible to the
majority of producers of compound fertilizers not integrated upstream with nitric
acid plants.



In the financial field, the strict management policy of working capital was
continued with particular attention to the customer account that reached a number
of sales days in line with the previously defined ambitious targets.

In the year that now ends, a profit/(Loss) before income tax around €3.3 million
was achieved, which fell short of the budgeted (€6.4 M) and the previous year
(€6.9 M). At the origin of this evolution was the degradation of the gross unit
margins determined by the downward trajectory of the international quotations of
the main raw materials and finished products, a trajectory whose inversion is
expectation in the near future.

IBERIAN MARKET

The Iberian fertilizer market showed an estimated decrease of 4% in 2018. This
decrease is due to the decrease in deliveries in Spain, since in Portugal the
market remained at the same level as the previous year.

The agricultural year was marked by normal high temperatures and low rainfall,
except in April, November and December, which generally affected the entire
Iberian Peninsula.  Rainfall shortages and warm weather have mainly impaired
the productivity of autumn/winter cereals and vineyards. Despite these setbacks,
the remaining crops did not show significant differences in yield and, in some,
especially irrigated ones, showed average production increases.

From the commercial perspective, 2019 was marked by the very significant
decrease in international prices of raw materials / fertilizers, in a generalized way
and practically throughout the year, with particular emphasis on phosphates. This
is reflected in the prices and margins of fertilizers, with a higher incidence in
compounds. ADP Fertilizantes market share in the National Market has remained
the same compared to recent years.

The FERTIBERIA TECH technology product range grew in sales about 8%
compared to 2018 benefiting from the R+D, Marketing and Commercial effort
made nationally as international. Sales of this range at the Iberian level are well
consolidated, with growth of about 4% in 2018. In absolute value, the contribution
of the FERTIBERIA TECH range to the Company's margin remained at high
levels, but increased significantly in proportional terms, in view of the good
performances obtained despite the adversities of the fertilizer market described
above, which encourages the continuity of commercial investment in this
business area.

Following the launch of the Fertiberia TECH business project in 2019, we will
continue in 2020 with the dissemination of this concept and with the development
of new products with the most advanced technologies and that bring us more
competitive advantages in the fertilizer market. The R+D teams of ADP
Fertilizantes and Fertiberia work together with this goal.

In 2019, two lines were created, PLUSMASTER and NUTRIFLUID IMPULSE.
PLUSMASTER is a line of solid NPK fertilizers with high technology and was



launched in the Iberian market at the beginning of 2019. IMPULSE fertilizers were
pre-launched in 2019 and are a line of specific liquid fertilizers that allow
FERTIBERIA TECH commercial teams to enter the fertigation market with more
technologically advanced fertilizers.

The Fertiberia TECH strategy for 2020 will be developed with the aim of
increasing market share in the Iberian Peninsula, with main focus on the lines:
Plusmaster, Impulse, Nergetic Dynamic and Foliares.
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SALES EVOLUTION
(000 euros)

2017 2018 2019

Nitrogen Fertilizers 42 003 43 951 43 442
Iberian Market 32 805 33 944 28 444
External Market 9 198 10 007 14 998

Compound Fertilizers 42 848 45 731 45 116
Iberian Market 40 063 43 091 42 591
External Market 2 785 2 640 2 525

Classic liquid Fertilizers 4 940 6 962 9 135
Iberian Market 4 940 6 962 9 135

Specific Fertilizers 45 752 49 631 54 126
Iberian Market 44 824 46 388 48 860
External Market 928 3 243 5 266

Specific liquid Fertilizers 2 454 1 599 1 845
Iberian Market 2 454 1 599 1 845

Products Industry 28 039 27 369 22 337
Iberian Market 27 837 27 203 22 337

Others - - 97

TOTAL 165 834 175 077 176 098

EXPORT

The volume of exports, understood as external sales to the Iberian market, rose
46% compared to the previous year, which was partly due to the need to
compensate for weakness in the Portuguese and Spanish markets.

The other component of this upward trajectory of exports is a policy, which has
been developed in recent years, of penetration into new markets via specific
fertilizers; in this particular it is worth mentioning the role assumed by Fertiberia
France, which has been a strong bet of the Group and which has already
accounted for about 30.000 tons this year, more than half of which are specific
fertilizers.

As regards traditional markets, the preponderance of northern European
countries has remained in particular in terms of ammonium nitrate fertilizers. It
should be noted, however, that, instead of what happened in previous years, a
policy of differentiation of this type of fertilizer was pursued, embodied in the sale



of CAN with sulphur which, when leaving the most competitive market range,
allows for higher margins.

Finally, at the level of calcium nitrate there was also an increase in volume as
well as a greater diversification of markets. This segment has come to be the
subject of special attention because there is a large investment in order to double
production capacity and, as such, new markets are underway.

SUPPLIES

The International quotations of the main raw materials suffered a significant
depreciation throughout the year.

The most important raw material, ammonia, started the year at $300 and
recorded a steady decline to $220 in December. At the same time, urea, which
only consumes ammonia, saw its price depressed from $280 to $206.

In the field of phosphate raw materials this movement was even more drastic.
DAP, a benchmark in this field, devalued over the year from $445 to $288.

The regular nature of these depreciations during the year has made the cost of
production of finished products, when incorporating raw materials purchased two
or three months ago, always higher than what would be considered as raw
materials at the price of the production date, which of course did not fail to have
negative consequences at the level of gross margins.

In another aspect, 2019 was marked by strikes by drivers of dangerous goods,
which almost paralyzed the country. Following these strikes the government
mediatized the negotiation between transport companies and drivers. This
negotiation resulted in a new collective bargaining agreement for drivers of
dangerous goods, which will lead to an increase above 10% in the personnel
costs of these transport companies. This increase in staff costs adds to the
increase of around 20% for all drivers last year and which had already led to an
increase of around 5% in road transport prices. A further price increase is
expected by 2020.

These increases are especially penalizing for ADP, as almost all of our products
and a significant part of the raw and intermediate materials are transported by
road.

PRODUCTION

The operational activity of Sopac's plant in Setúbal was significantly lower than
in the previous year, with the two fertilizer granulation units recording a production
decrease of 6.4% compared to 2018.

In the two granulation facilities we proceeded to the admission of new employees
to fill vacancies originated by reforms.



At the operational level, logistical changes were made that allowed us to work
with the two factories simultaneously for the same bulk product warehouses.

In granulation 2, organic fertilizer production tests were carried out and the
objective of increasing hourly production in products with ammonium nitrate was
achieved.

In granulation 4 a new cycle control system was implemented and new inert
sands were introduced into the production of the Nitromax line.

In Lavradio's manufacturing unit, nitric acid production and ammonium nitrate
solution were maintained in relation to the previous year.

As regards ammonia production, production fell to about half that recorded in
2018 as a result of less demand for this product from power plants. By contrast,
nitrogen solutions increased their level of production by 1/3 as a result of the
favorable weather conditions for the consumption of this product line.

Manufacturing processes continued to be continuously developing, not only with
a view to problem solving, but also to proposals for improvement and change to
become more reliable and profitable.

Among these processes we highlight, in the ammonium nitrate solution factory,
and assembly of a new system of spraying of cooling condensates to the reactor
allowing the reduction, by about 25%, of ammoniacal content in effluents.

At the production plant of nitrogen fertilizers in Alverca, the level of activity was
similar to that of the previous year and exports of this type of fertilizer were made
according to the availability of the factories.

After being a strong concern in recent years, the process of restructuring and
rejuvenating the staff resulting from the large number of retirements that occurred
was finalized.

At the level of the process, fines resulting from bagging and bulk dispatch were
recovered as well as the recovery of calcium nitrate filtration cake in the process
of manufacturing nitric ammonia fertilizers.

In the area of liquid fertilizers, the project for the production of magnesium nitrate
solution was completed, and the process was in the presentation phase to the
APA, for the beginning of cruise production.



PRODUCTIONS

Tons

2 017 2 018 2 019

     NITROGEN 262 564 286 289 286 285

     COMPOUND 117 024 98 478 70 806

     PHOSPHATE 112 473 99 167 124 509

     SPECIFIC 187 991 232 675 239 041

     OTHER PRODUCTS

     TOTAL 680 052 716 609 720 641

QUALITY, SAFETY AND ENVIRONMENT
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In 2019, the estimated CO2e emission is about 68% and 55% of the allowances
allocated for the year, respectively in Alverca and Lavradio. These values result
from the high efficiency of the abatement catalyst installed in Alverca and the
integral replacement of the catalyst installed in Lavradio in November 2018,
combined with a low utilization rate of this facility.

In the area of Quality, the transition to ISO 9001:2015 was consolidated. The
Alverca laboratory maintained the accreditation of the 10 tests included in its
certificate in accordance with NP EN ISO 17025 and the SOPAC laboratory
began the reorganization process with a view to the accreditation of the main
tests. The audit plan for all management systems has been complied with.

In the area of the environment and in the three manufacturing units, the Annual
Environmental Reports were submitted according to the new model of the EPA.
The documents were subject to external verification by EPA-certified entities and
no non-conformities were recorded.

In Alverca, the application for licensing of the production of calcium nitrate
solution and magnesium nitrate solution was initiated with the competent
authorities, Municipality of Vila Franca de Xira, IAPMEI and APA. At SOPAC, the
application for an authorization to amend the licensing for the new ammonium
nitrate solution concentrator has been submitted.

In the area of safety, simulations of the internal emergency plan were carried out
in the three manufacturing units, according to their internal emergency plans. At
the same time, in Alverca and Lavradio, internal safety plans were tested under
building fire safety legislation through a firefighting exercise.

At Lavradio, the HAZOP study was prepared for the new ammonium nitrate
solution shipping station.

In addition to the annual training in safety induction to new workers and external
workers, training has been carried out in the area of transport of dangerous goods
by road and railway, so that we have a safety advisor for the transport of
dangerous goods in each plant and in the DQSA.

ADP organized, in March and September, the meetings of the Working Group on
Safety, Health and Environment of companies in Lisbon and Vale do Tejo, with
the themes related to the new General Data Protection Regulation and the new
legislation on the control and prevention of legionella.

In May, ADP hosted fertilizer Europe's Annual Safety Seminar, with a visit to
SOPAC's facilities.

HUMAN RESOURCES



In the area of Human Resources, the size of the personnel structure remained
virtually unchanged, and the ADP/SOPAC universe had an average of 385
employees in 2019, compared to 388 in the previous year, reflecting a decrease
of 0.8%.

Nevertheless, during the year there were 36 departures, mostly for reform, and
38 admissions of employees using the external recruitment process, mainly for
the replacement of staff in the manufacturing and commercial areas (86%), a
movement that resulted in a rejuvenation of the staff, passing the average age
from 49 to 47.7 years.

The gender distribution remains markedly masculine due to the nature of the
manufacturing activity, with parity in non-manufacturing areas, with majority
expression and increasing female trend.

ADP reinforces the plan to invest in the development and retention of human
capital by betting on three vectors: continuous training, internal mobility and
succession plans. During the last year, an internal and external training has been
provided to a total of 214 employees with a view to acquiring and improving key
competencies for the performance of the function, resulting in greater
commitment and motivation of the staff.

In the context of career development at internal level there have been several
transfers of staff between areas, either through internal competition or through
oriented mobility, inserted in the succession plans of holders of critical functions
in the organization.

In this context, the preparation of employees identified in advance to assume new
responsibilities is associated with a training process in the context of work and
the granting of graduate programs or advanced studies aimed at the area in
question.

In the field of Safety, the collaboration with the Firefighters of Póvoa de Santa Iria
in the performance of the annual simulation and in the inherent emergency
organization exercises was maintained.

As in previous years, cooperation with institutions of professional and higher
education was continued, resulting in the assignment of curricular internships in
the laboratory area and professional internships in the area of Maintenance, the
latter with relevance and impact on the recruitment of students after the end of
the training cycle.

In the event of a review of the Company Agreement, the annual salary increase
was negotiated and the pecuniary expression clauses were reviewed, and it
should be noted the renegotiation of health insurance, with reduction of the
deductible and increase of the associated coverage.

INFORMATION SYSTEMS



ADP's own computer media has the day-to-day tasks of verifying the operation of
servers, supporting the lines of communication, ensuring access to the Group's
ERP and managing the sharing system.

Throughout 2019, obsolete software was updated, users and outside personnel
were assisted in maintenance contracts and partial renovation of the IT park.

It should also be highlighted the review that has been carried out with regard to
licensing needs.

Over the period, the increase in the capacity of the communication lines on the
three manufacturing units was completed, as well as the total migration of pc
operating systems from Windows 7 users to Windows 10.

ECONOMIC AND FINANCIAL ANALYSIS

The turnover volume remained appreciably the level of the previous year both in
value and volume.

In terms of the mix of sales per market there was a reduction in the level of both
the Portuguese and Spanish markets and a sharp growth of the foreign market,
which did not fail to have negative consequences in terms of gross margin
because the foreign market has historically lower margins than those obtained in
the Iberian market.

In addition to this mix effect, the depressive conjuncture of international quotation
evolution of the main raw materials and finished products ended up determining
the generation of gross unit margins below the average of recent years, within
each market taken individually.

As in previous years, very strict control has been maintained with regard to the
evolution of structural spending, which, once again, is in line with the figures
recorded in the past and which continue to place ADP in a competitive position in
relation to international counterparts.

The provisions for doubtful debts in the year were virtually null because there was
no credit claim, which is still notable in the current economic situation, and it is
certain that ADP has a portfolio of about 300 active customers, and all those that
exceed a certain size are covered by credit insurance.

Inventories depreciation provisions also recorded a negligible variation covering
only materials in the unrotated spare parts of the warehouse in the last three
years.

Staff expenses was down by 6% compared to the previous year despite wage
increases and the maintenance of staff; at the origin of this reduction was the
demobilization of provision for pensions since terminations were made by mutual
agreement with 12 employees of the universe of potential future pensioners.



Financial costs related to bank debt fell again, despite a slight increase in average
bank indebtedness, because of the downward trajectory of interest rates.

The net result for the year stood at 2.354.335 euros, with the following
decomposition:

ADP Consolidation
Profit/(Loss) before financial expenses and income tax 4.932.817 € 5.023.464 €
Profit/(Loss) before income tax 3.341.875 € 3.299.264 €
Net profit/(loss) of the year 2.354.335 € 2.354.335 €

AFFILIATED COMPANIES

SOPAC's operational activity was significantly lower than in the previous year.

In those circumstances, the prices charged in the provision of production services
to ADP were not sufficient to cover all the fixed costs, so the final operating result
turned out to be slightly negative.

Intergal, a distributor of fertilizers in the Spanish market, saw its sales decline in
quantities in the conventional fertilizer segment and gross margins eroded by a
particularly adverse commercial year.

As regards specific fertilizers, there has been an increase in sales and margins
resulting from an investment strategy in the commercial structure that, in the
medium term, will place Intergal among the main distributors of this type of
fertilizer.

PERSPECTIVES FOR 2020

The 2019 financial year was marked by an adverse situation for the fertilizer
sector in European terms. Nevertheless, and, as a result of the strategic
positioning of ADP, it was possible to conclude the year with positive results and
in upward results to the extent that in the last quarter better indicators were
recorded than in the average of the year.

This recovery, particularly in terms of gross margins, coupled with a market
context that is expected to be more favorable, allows us some optimism about
the financial year that is now beginning.

APPLICATION OF RESULTS PROPOSAL

The Board of Directors proposes that the net income of the year on the amount
of 2.354.335 euros should be applied as follows:



        To Legal Reserves    118.000 €
        To Retained Earnings 2.236.335 €

FINAL NOTE

At the end of the year under approval, we want to express to the shareholder, the
supervisory body, financial institutions, all customers and suppliers and
employees of the Company our appreciation and gratitude for the collaboration
always demonstrated.

Alverca, February 14, 2020

The Board of Directors

Francisco Javier Goñi del Cacho – President

Iván Muñoz López de Carrizosa – Director

João Paulo Lagos do Amaral Cabral - Director



ADP Fertilizantes, S.A.

BALANCE SHEET AS OF DECEMBER 31ST 2019 AND 2018

 (Amounts expressed in Euros)

December 31st December 31st

ASSETS Notes 2019 2018

NON CURRENT ASSETS:
Tangible fixed assets 5 28.415.492 28.045.626
Goodwill 7 1.535.495 1.791.410
Intangible assets 6 10.521 4.478
Financial holdings - equity method 7 5.811.030 6.147.155
Financial holdings - other methods 7 4.614 4.614
Shareholders 30 13.791.061 -
Deferred tax assets 9 1.861.279 2.364.212

 Total non-current assets 51.429.492 38.357.495

CURRENT ASSETS:
Inventories 10 39.862.679 43.254.628
Trade accounts receivables 11 11.742.191 14.844.416
Estado e outros entes públicos 19 459.608 308.078
Shareholders 30 - 13.759.168
Other receivable accounts 11 517.167 327.520
Deferred expenses 12 275.281 243.320
Other financial assets 4 - 1.155
Cash and cash equivalents 4 142.379 57.108

Total current assets 52.999.305 72.795.393

Total assets 104.428.797 111.152.888

SHAREHOLDER'S EQUITY AND LIABILITIES

 EQUITY:
Capital 13 35.050.000 35.050.000
Legal reserves 13 3.171.617 2.907.617
Retained earnings 13 4.800.459 3.803.257

43.022.076 41.760.874
Net profit/(loss) for the period 29 2.354.335 5.276.535

Total of equity 45.376.411 47.037.409

LIABILITIES:
NON-CURRENT LIABILITIES:
Obtained loans 18 - 401.189
Post-employment benefits responsibilities 16 2.250.176 3.343.625
Deferred tax liabilities 9 11.578 11.588

Total non-current liabilities 2.261.754 3.756.402

CURRENT LIABILITIES:
Trade accounts payable 17 12.200.533 27.532.142
State and other public entities 19 425.333 1.003.550
Obtained loans 18 41.317.833 29.504.376
Other payable accounts 20 2.846.933 2.319.009

Total current liabilities 56.790.632 60.359.077
 Total liabilities 59.052.386 64.115.479
 Total equity and liabilities 104.428.797 111.152.888

 The notes are an integral part of the balance sheet as of December 31st, 2019

The Certified Accountant The Board of Directors



ADP Fertilizantes, S.A.

INCOME STATEMENT BY NATURE

AS OF DECEMBER 31ST 2019 AND 2018

(Amounts expressed in Euros)

INCOME AND EXPENSES Notes 2019 2018

Sales and services rendered 21 176.097.915 175.077.242
Operating subsidy 14 - -
Gains/(losses) allocated from subsidiaries, associated and joint ventures 7 e 25 (320.792) 1.306.760
Changes in production inventories 10 (2.558.506) 5.985.201
Work for the entity itself 23.922 120.399
Cost of goods sold and raw materials consumed 10 (115.345.791) (120.074.162)
External supplies and services 22 (40.638.015) (39.891.470)
Personnel expenses 23 (12.218.937) (12.987.658)
Impairments inventories (losses/reversals) 10 (4.444) (47.707)
Impairments accounts receivable (losses/reversals) 11 (17.144) (600.000)
Other operating income 26 2.467.494 2.348.655
Other operating expenses 27 (566.474) (807.143)

Profit/(Loss) before depreciation, financial expenses and income tax 6.919.228 10.430.117

Depreciation and amortization expenses/reversals 24 (1.986.411) (1.754.679)
Profit/(Loss) before financial expenses and income tax 4.932.817 8.675.438

Financial income 28 31.892 31.892
Financial expenses 28 (1.622.834) (1.821.164)

Profit/(Loss) before income tax 3.341.875 6.886.166

Income tax expense 9 (987.540) (1.609.631)
Net profit/(loss) of the year 29 2.354.335 5.276.535

Basic outcome per share 29 0,336 0,753

The notes are an integral part of the income statement by nature as of December 31st, 2019

The Certified Accountant The Board of Directors
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(Amounts expressed in Euros)

ITEMS Notes 2019 2018

CASH FLOW FROM OPERATING ACTIVITIES

Receipts from customers 189.191.852 184.590.554
Payment to suppliers (179.135.288) (160.315.191)
Payments to personnel (12.497.416) (11.998.486)

Net cash from operations (2.440.852) 12.276.877
Payments/receipts for income tax (694.716) (503.508)
Other receipts/payments 4 (591.737) (60.020)

Cash flow from operational activities (1) (3.727.305) 11.713.349

CASH FLOW FROM INVESTMENT ACTIVITIES

Cash payments arising from
Tangible fixed assets (2.916.362) (4.345.602)

(2.916.362) (4.345.602)
Cash receipts arising from:

Tangible fixed assets 5 948.000 105.000
948.000 105.000

Cash flow from investment activities (2) (1.968.362) (4.240.602)

CASH FLOW FROM FINANCIAL ACTIVITIES

Cash receipts arising from:
Loans obtained 12.086.037 6.497.043

12.086.037 6.497.043
Cash payments arising from

Loans obtained (673.770) (9.842.900)
Interests and similar expenses (1.632.484) (1.861.696)
Dividends 13 (4.000.000) (2.321.491)

(6.306.254) (14.026.087)
Cash flow from financial activities (3) 5.779.783 (7.529.044)

Variation in cash and cash equivalents (4) = (1) + (2) + (3) 84.116 (56.297)
Cash and cash equivalents at the beginning of the period 4 58.263 114.560

 Cash and cash equivalents at the end of the period 4 142.379 58.263

The Certified Accountant The Board of Directors

ADP Fertilizantes, S.A.

CASH FLOW STATEMENT

AS OF DECEMBER 31ST 2019 AND 2018

The notes are an integral part of the cash flow statement as of December 31st, 2019
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ADP Fertilizantes, S.A.

Notes to the financial statements

As of December 31st, 2019

(Amounts expressed in Euros)

1 INTRODUCTION

ADP Fertilizantes, S.A. (also referred to in this document as “Company” or “ADP”) is a public limited company,
with the head office located in Salgados da Póvoa, concelho de Vila Franca de Xira, Lisbon, founded in
December 20th, 1990 following the restructuring operated at ex-Quimigal, E.P. with the goal of automize its
various businesses. Thus, the Company's main activity is the production, import, export, distribution and
marketing of fertilizers, agricultural correctives, their by-products and raw materials.

The Company currently belongs to the Fertiberia, S.A., group, with headquarters in Madrid.

The attached financial statements are presented in euros and were approved by the Board of Directors at its
meeting on February 14th, 2020. However, they are still subject to approval by the General Shareholders'
Meeting, in accordance with the commercial legislation in force in Portugal.

The Board of Directors understands that these financial statements reflect in a true and appropriate manner
the company's operations, as well as its financial position, financial performance and cash flows

2 ACCOUNTING FRAMEWORK USED IN THE PREPARATION OF THE
FINANCIAL STATEMENTS

The attached financial statements were prepared within the framework of the provisions in force in Portugal,
in accordance with Decree-Law No. 158/2009, of July 13th, Decree-law No. 98/2015, of July 2nd, and in
accordance with the conceptual framework, accounting and financial reporting standards and applicable
interpretative standards to the period ended December 31st, 2019.
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3 MAIN ACCOUNTING POLICIES

The main accounting policies adopted in the preparation of the financial statements are the following:

3.1 Basis of presentation

The financial statements were prepared on a going concern basis, from the books and accounting records of
the Company maintained in accordance with the Accounting and Financial Reporting Standards.

The Board of Directors assessed the Company's ability to operate in continuity, based on all relevant
information, facts and circumstances, of a financial, commercial or other nature, including events subsequent
to the reference date of the financial statements, available on the future. As a result of the evaluation made,
the Board of Directors concluded that the Company has adequate resources to maintain the activities, with no
intention of ceasing activities in the short term, so it considered appropriate the use of the assumption of
continuity of operations in the preparation of the financial statements.

These financial statements reflect only the company's individual accounts, prepared in legal terms for approval
at the Shareholders' General Meeting. Although financial investments have been recorded by the equity
method, which is in accordance with Accounting and Financial Reporting Standards, these financial statements
do not include the effect of full consolidation at the level of assets, liabilities, income and costs, which reflects,
in relation to individual accounts, the following differences:

3.2 Tangible fixed assets

The tangible fixed assets acquired until January 1st, 2009 (transition date for Accounting and Financial
Reporting Standards), are recorded at their deemed cost, under NCRF 3 – Adoption for the first time of NCRF,
which corresponds to the cost of acquisition or acquisition cost revalued under legal diplomas, or in the case
of assets transferred from Quimigal – Química de Portugal,  S.A. in 1992 and 1993, on the basis of an
assessment carried out by a specialized entity.

Tangible fixed assets acquired after that date are measured at acquisition cost, deducted of any accumulated
depreciation or impairment expenses.

The tangible fixed assets are initially measured at acquisition or production cost, which includes the purchase
and other expenses necessary to install the asset in working conditions for its intended use.

The depreciations are calculated from the date in which the asset is first used, using the straight line method,
according to the expected useful life for each asset group.

The depreciation rates used correspond to the following estimated useful lives:

Increases / (Decreases) in Euros
2019 2018

Net total assets 22.246.983 20.862.880
Total liabilities 22.246.983 20.862.880
Total income 19.591.804 17.492.844
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The depreciation method and useful live of the assets are reviewed annually. The effect of any change in these
estimates is recognized prospectively in the income statement.

The expenses related with maintenance and repairs (subsequent expenditure) that are unlike to generate
additional economic benefits are recorded as expenses in the period in which they are incurred.

Gains (or losses) on sale or disposal of tangible assets are calculated as the difference between the fair value
of the amount received or to be received in the transaction and the carrying amount of the asset and are
recognized in the result of the period in which the write-off or sale occurs.

3.3 Intangible assets

Intangible assets are measured at the cost deducted from accumulated depreciation and impairment losses.

Expenditures on research activities are recorded as expenses in the period in which they occur.

Amortizations of intangible assets are recognized according to the straight line method during the estimated
useful life of intangible assets which is three years.

3.4 Leases

A lease is considered to be financial if it transfers substantially all the risks and rewards inherent in ownership.
The remaining leases are classified as operational. The classification of leases is made according to the
substance and not the form of the contract.

Type of assets Years

Buildings and other constructions 8 - 50
Basic equipment 4 - 25
Transport equipment (a) 5 - 25
Administrative equipment 3 - 10
Other tangible assets 5 - 10

(a) It covers mostly raiway machinery and routes
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Leases where the Company acts as a tenant

a) Financial lease

Fixed assets acquired through leasing contracts, as well as the corresponding responsibilities, are recorded
by the financial method. According to this method, the cost of the asset (the lowest value between the fair
value and the value deduct by the rents) is recorded under the item of tangible assets, the corresponding
liability is recorded in the liabilities and the interest included in the value of the rents and the amortization of
the asset, are recorded in the heading of financial expenses and expenses with depreciation and amortization,
of the income statement of the financial year to which they relate, respectively.

b) Operational lease

In leases considered as operational, rents are recognized as expenses for the year under the heading "External
supplies and services" of the income statement, in a linear manner during the period of the lease. In situations
where periods free of income or reduced income occur, this effect is linearized in the income statement, during
the term of the corresponding lease agreement. Contingent rents are recognized as expenses for the period
in which they occur.

3.5 Impairment of tangible and intangible assets

At each reporting date the Company reviews the carrying amounts of tangible and intangible fixed assets of
the Company to determine if there is any indication that they may be in impairment. If there is any indicator,
we estimate the recoverable amount of its assets in order to determine the extent of the impairment loss, if
applicable. When you cannot determine the recoverable amount of an individual asset, the recoverable amount
of the cash generating unit to which that asset belongs is estimated.

The recoverable amount of the asset (or cash-generating unit) is the greater of (i) the fair value less costs to
sell and (ii) the amount of use. In determining the use value, the estimated future cash flows are discounted
using a discount rate that reflects market expectations for the time value of money ant the risks specific to the
asset (or cash-generation unit) for which estimates of future cash flows have not been adjusted.

Where the amount of the asset (or cash-generating unit) exceeds its recoverable amount is recognized an
impairment loss. The impairment loss is immediately recorded in the income statement under “Impairment
losses” unless such offset a revaluation surplus recorded in equity. In the latter case, this loss will be treated
as a revaluation decreases that.

The reversal of impairment losses recognized in prior years is recorded when there is evidence that the
previously recognized impairment losses no longer exist or have decreased. The reversal of impairment loss
is recognized in the income statement under “Reversals of impairment losses”. Reversal of impairment loss is
only up to the amount that would be recognized (net of depreciation) if the previous impairment loss had not
been registered.
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3.6 Financial holdings

Financial holdings in subsidiaries, jointly controlled and associated entities are recorded by the equity method.
According to the equity method, financial holdings are initially measured at their acquisition cost and
subsequently adjusted according to changes after acquisition in the Company's share of the net assets of the
corresponding entities. The Company's results include the corresponding part of the results of these entities.
Additionally, dividends received from these companies are recorded as a decrease in the value of financial
investments.

The excess of the acquisition cost against the fair value of identifiable assets and liabilities of each entity
acquired on the date of acquisition is recognized as "Goodwill" and is maintained at the value of financial
investment. If the difference between the acquisition cost and the fair value of the net assets and liabilities
acquired is negative ("Goodwill" negative), it is recognized as a return on the year.

"Goodwill" is measured as the excess of the cost of concentrating business activities in relation to the interest
acquired at fair net value of identifiable contingent assets, liabilities and liabilities recognized as a result of the
merger.

Under the provisions of NCRF 3 – First Application of Accounting and Financial Reporting Standards, the
Company chose not to restate the "Goodwill" established until the date of transition (January 1, 2009), and it
has been amortized until the date of transition, considering the Portuguese accounting standards applicable
to that date.

Under the provisions of NCRF 14 – Concentration of Business Activities, from January 1st, 2017 it is now
mandatory to amortize "Goodwill" in the period of its useful life, or in ten years, if it cannot be reliably estimated.

An assessment of the financial holdings is made when there are indications that the asset may be in
impairment, being recorded as expenses in the income statement, impairment losses that are shown to exist.

When the Company's proportion of the accumulated losses of the subsidiary, jointly controlled or associated
entity exceeds the amount at which the investment is registered, the investment is reported at zero value,
except where the Company has made commitments to cover losses of the subsidiary, jointly controlled or
associated entity, in cases where additional losses determine the recognition of a liability. If the associate
subsequently reports profits, the Company resumes recognition of its share of those profits only after its share
of the profits equals the share of the unrecognized losses.

Unrealized gains in transactions with subsidiaries, jointly controlled and associated companies are eliminated
in proportion to the Company's interest in them, in return for the corresponding investment item. Unrealized
losses are similarly eliminated, but only to the extent that the loss does not result from a situation in which the
transferred asset is at an impairment.
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3.7 Government Subsidies

Government subsidies are only recognized when there is a reasonable certainty that the Company will comply
with the conditions for allocating them and that they will be received.

Non-reimbursable Government subsidies associated with the acquisition or production of non-current assets
are initially recognized in equity and subsequently imputed on a systematic basis as income for the year during
the useful lives of the assets with which they relate.

Other Government subsidies are generally recognized as income systematically during the periods needed to
balance them with the expenses that are supposed to offset. Government subsidies that are intended to
compensate for losses already incurred or that do not have associated future costs are recognized as income
from the period in which they become receivable.

3.8 Inventories

Inventories are valued at the lower of cost and net realizable value. The net realizable value represents the
estimated selling price less all estimated costs necessary to complete the inventories and to sell them.

In situations where the cost value is higher than the net realizable value, an adjustment (impairment loss) is
recorded for the respective difference.

Goods and raw materials, subsidiaries and consumption are valued at the average cost of acquisition, using
the average cost as a method of costing the outputs. Finished and intermediate products are valued at the
cost of production, which includes the average cost of acquiring the incorporated raw materials and the
budgetary costs of processing labor and general manufacturing costs.

3.9 Corporate tax

Income tax for the year is calculated based on the Company's taxable income and considers tax deferred.

Current income tax is calculated based on the Company's taxable income (which differs from the accounting
result) in accordance with the tax rules in force.

Deferred taxes are calculated based on the balance sheet liability method and reflect the temporary differences
between the amount of assets and liabilities for the purposes of accounting reporting and their respective
amounts for taxation purposes. Deferred tax assets and liabilities are not recognized when temporary
differences result from "Goodwill" or initial recognition of assets and liabilities other than through corporate
mergers.

Deferred tax assets and liabilities are recognized using taxation rates which are expected to be in force on the
date of reversal of temporary differences based on tax rates (and tax laws) that have been enacted or
substantively excluded at the reporting date.
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Deferred tax assets are recognized only when it is probable that future taxable profits will be available that
absorb the deductible temporary differences for tax purposes (including tax losses carried forward). At the end
of each financial year, a review of these deferred taxes is carried out, and they are reduced whenever their
future use is no longer likely.

Deferred taxes are recorded as loss or income for the year, unless they result from items recorded directly in
equity, in which case the deferred tax is also recorded under the same item.

3.10 Financial assets and liabilities

The financial assets and liabilities are recognized on the balance sheet when the Company becomes part of
the relevant requirements of its contract. For that purpose, the Company follows the NCRF 27 – Financial
Instruments.

The financial assets and liabilities are measured according to the following criteria: (i) cost value or amortize
cost and (ii) fair value through profit and loss.

Amortized cost

The financial assets and liabilities that are measured at “amortized costs” have the following characteristics:

 Whether in cash or have a defined maturity;
 Have associated a fixed or determinable return; and
 They are not a derivative financial instrument or do not incorporate a derivative financial instrument.

Amortized cost is calculated using the effective interest method.

Therefore, this category includes the following financial assets and liabilities:

a) Cash and cash equivalents

The amounts included in the cash and cash equivalents item correspond to cash amounts, bank deposits,
term deposits and other cash investments.

These assets are measured at amortized cost, which usually does not differ from their nominal value.

b) Trade accounts receivable and other receivable accounts

The trade accounts receivable and other receivables balances are measured at amortized cost less
eventual impairment losses. Usually, the amortized cost of these financial assets does not differ from its
nominal value.

c) Obtained loans

Obtained loans are recorded in liabilities at amortized cost.

d) Trade accounts payable and other accounts payables

Trade accounts payable and other accounts payable are recorded at amortized cost. Usually, the
amortized cost of these financial liabilities does not differ from their nominal value
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At fair value with the changes recognized in the income statement

All financial assets and liabilities not included in the “at cost or amortized cost” category are included in the “at
fair value with changes recognized in the income statement”.

Such financial assets and liabilities are measured at fair value, and the changes in the respective fair value
are recorded in the income statement under the caption “Losses due to reductions in fair value” and “Gains
due to increases in fair value”.

In the specific case of the Company there are no financial assets or liabilities to be included in this category.

Impairment of financial assets (usually in trade accounts receivable)

Where there are objective indicators that the Company will not receive the amounts to which it was entitled in
accordance with the agreement between the parties, a loss of impairment is recorded in the income statement.
The indicators used by the Company in identifying evidence of impairment are as follows:

- Non-compliance with maturity and/or other clauses agreed between the parties
- Debtor's financial difficulties
- Probability of debtor's bankruptcy

Where these indications are found, the existence of impairment losses is analyzed, which is determined by the
difference between the carrying amount of the asset and its corresponding recoverable value.

Impairment losses are recorded in the profit and loss account "Impairment losses" in the period in which they
are determined.

Subsequently, if the amount of the impairment loss decreases reversed through profit and loss. The reversal
of impairment losses is recorded under the item "Reversals of impairment losses" of the income statement.

Non-recognition of financial assets and liabilities

The Company does not recognize financial assets only when the contractual rights to their cash flows expire,
or when those financial assets and all significant risks and benefits associated to their control are transferred
to another entity. Transferred financial assets for which the Company has withheld some significant risks and
benefits are not recognized, provided that control over them has been transferred.

3.11 Balances and transactions expressed in foreing currencies

Transactions in foreign currency are recognized at the exchange rates prevailing at the dates of the
transactions. At the end of each reporting period, monetary items denominated in foreign currencies are
retranslated at the rates prevailing at that date.

The exchange rate differences resulting from the above updates are recorded in the income statement for the
period in which they are generated.
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3.12 Provisions

Provisions are recognized only when the Company has a present obligation (legal or implied) resulting from a
past event, it is likely that for the settlement of that obligation there will be an outflow of resources and the
amount of the obligation may be reasonably estimated.

The recognized amount of the provisions consists of the present value of the best estimate on the date of
reporting of the resources needed to settle the obligation. Such an estimate is determined taking into account
the risks and uncertainties associated with the obligation.

The provisions are revised on the reporting date and are adjusted to reflect the best estimate to that date.

Present obligations resulting from onerous contracts are recorded and measured as provisions. There is a
costly contract when the Company is an integral part of the provisions of a contract or agreement, the fulfillment
of which has associated costs that cannot be avoided, which exceed the economic benefits derived from it.

A provision for restructuring is recognized when the Company developed a detailed formal restructuring plan
and initiated its implementation or announced its main components to those affected by it. In the measurement
of the provision for restructuring, only expenditures that result directly from the implementation of the
corresponding plan are considered, and are not, consequently, related to the Company's current activities.

Contingent liabilities are not recognized in the financial statements and are disclosed whenever the possibility
of a resource outflow including economic benefits is not remote. Contingent assets are not recognized in the
financial statements and are disclosed when there is likely to be a future economic influx of resources.

3.13 Post-employment benefits

Under the Social Benefits Regulation in force in the Company, some employees of its permanent staff are
entitled, after the transition to retirement, to a pension supplement for old age, disability and survival. In the
calculation of this complement, the years of service and the benefits existing in the Company that originally
employed them are considered. To cover these responsibilities, the Company has provided a provision for
post-employment benefits.

These responsibilities of the Company are determined by the method of the projected credit unit, and the
respective actuarial evaluations are made on each reporting date.

The costs resulting from this liability are recorded in return for the item "Personnel expenses", based on the
amounts determined by the actuarial study and include the cost of current services, which corresponds to the
additional benefits obtained by employees in the period, the cost of interest, which results from the updating
of past liabilities and actuarial losses/gains.

3.14 Revenue

The revenue is measured at fair value considering the amounts received or receivable. Revenue recognized
is reduced by the amount of returns, rebates and other discounts and does not include VAT and other taxes
paid related to sales.

The Company's revenue for sales corresponds to sales of the products marketed by it (compound fertilizers,
nitrogen fertilizers and specific fertilizers).

Revenue from the sale of goods shall be recognized when all the following conditions are met:
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 All the significant risks and benefits of ownership of the assets have been transferred to the buyer;
 The Company does not retain continued management involvement of the asset sold to a degree

usually associated with ownership or effective control over it;
 The revenue amount can be reliably measured;
 It is probable that the economic benefits associated with the transaction will flow to the Company;
 Costs incurred or to be incurred in respect of the transaction can be measured reliably.

Revenue from the services rendered is recognized based on the stage of completion of the transaction/service
provided since that all the following conditions are met:

 The revenue amount can be reliably measured;
 It is probable that the economic benefits associated with the transaction will flow to the Company;
 Incurred costs or to be incurred in respect of the transaction can be measured reliably;
 The stage of completion of the transaction/ service can be measured reliably.

The related revenue interest is recognized using the effective interest method, since the economic benefits
associated with the transaction will flow to the Company and its amount can be reliably measured.

3.15 Financial expenses with loans

Financial expenses related to obtained loans are generally recognized as expenses in the year to which they
relate, according to the method of amortized cost.

3.16 Accrual-based accounting

The Company records its income and expenses in accordance with the principle of accrual-based accounting,
whereby income and expenses are recognized as they are generated, regardless of the time of receipt or
payment. The differences between the amounts received and paid and the corresponding income and
expenses generated are recorded as assets or liabilities.

3.17 Critical accounting estimates and judgements in preparing the financial statements

In the preparation of the financial statements, there have been included judgments, estimates and several
assumptions that affect the stated amounts of assets and liabilities, as well as the stated amounts of incomes
and expenses of the period.

The underlying estimates and assumptions were determined with reference to the reporting date based on the
best available knowledge at the date of approval of the financial statements, of events and transactions in
progress, as well as the experience of past and or present events. However, facts can occur in subsequent
periods which were not foreseeable at the date of approval of the financial statements, and, for that reason,
were not considered in these estimates. Any additional change to the estimates made after the date of the
financial statements will be corrected prospectively. For this reason and given the level of uncertainty, the
actual results of these transactions may be different from the corresponding estimates.

The main value judgments and estimates made in the preparation of the financial statements were as follows:

a) Pension liabilities

The Company's responsibilities with the supplements of retirement pension for old age, disability and
survival (Defined Benefit Plan existing for its employees), are determined by obtaining, at the end of each
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economic year, actuarial studies, prepared by independent specialized entities and according to
internationally accepted actuarial methods and assumptions.

b) Deferred tax assets

Deferred tax assets are recognized only when there are reasonable expectations of sufficient future tax
profits to use these deferred asset taxes. At the end of each financial year, a review of these deferred
taxes is carried out, and they are reduced whenever their future use is no longer likely. The review is
based on the Company's projections of future activity.

The main assumptions used in the estimates used by the Company are disclosed in the corresponding notes
of the financial statements.

3.18 Events after the reporting date

Events after the balance sheet date that provide additional information on conditions that existed at the balance
sheet date (adjusting events or events after the balance sheet date giving rise to adjustments) are reflected in
the financial statements. Events after the balance sheet date that provide information on conditions that occur
after the balance sheet date (non adjusting events or events after the balance sheet date that do not give rise
to adjustments) are disclosed in the financial statements, if they are considered material.

4 CASH AND CASH EQUIVALENTS

For the purposes of the cash flows statement, cash and cash equivalents include cash, bank deposits
immediately available (for term not exceeding three months) and investments in money market securities.
Cash and cash equivalents at December 31st, 2019 and December 31st, 2018, are detailed as follows:

2019 2018

Cash 12.500 12.500
Bank deposits 129.879 44.608
Treasury applications - 1.155

142.379 58.263
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5 TANGIBLE FIXED ASSETS

During the years ended December 31st, 2019 and 2018 the movement occurred in the carrying amount of
tangible fixed assets, as well as in their accumulated depreciation and impairment losses, was as follows:

During the years ended December 31st, 2019 and 2018, the increase in the headings "Basic Equipment" and
"Fixed assets under construction" refers essentially to: (i) investments related to the expansion and
modernization of production processes, (ii) investments in process changes to adapt to environmental issues;
and (iii) improving the safety conditions of the Company's main production units.

In the year ended December 31st, 2019, the decrease in the headings "Land and Natural Resources" and
"Buildings and other buildings" refers essentially to the sale of the commercial warehouse that the Company
had in Barcelos. Capital gains arising from the disposals made in the year ended December 31st, 2019, in the
amount of 176.432 Euros, were recorded under the heading "Other income" (Note 26).

Land and Buildings and Other Fixed assets
natural others Basic Transport Administrative tangible under

resources constructions equipment equipment equipment assets construction Total

Assets
Opening balance 12.877.510 20.807.776 46.556.360 3.898.817 896.849 353.544 2.702.292 88.093.148
Acquisitions - 18.141 894.494 80.822 56.920 15.972 1.907.517 2.973.866
Transfers - 339.829 614.541 35.756 16.256 12.574 (1.018.956) -
Sales (304.366) (1.229.806) (12.737) - (12.481) - - (1.559.390)
Disposals - (7.604) (555.495) (88.769) (16.461) (72) (108) (668.509)
Ending balance 12.573.144 19.928.336 47.497.163 3.926.626 941.083 382.018 3.590.745 88.839.115

Accumulated depreciation
and impairment losses

Opening balance - 15.099.866 41.196.523 2.644.867 786.428 319.838 - 60.047.522
Depreciation (Note 24) - 480.352 1.063.369 119.396 53.421 10.785 - 1.727.323
Sales - (657.924) (12.737) - (12.161) - - (682.822)
Disposals - (7.604) (555.495) (88.769) (16.461) (71) - (668.400)
Ending balance - 14.914.690 41.691.660 2.675.494 811.227 330.552 - 60.423.623

Net Assets 12.573.144 5.013.646 5.805.503 1.251.132 129.856 51.466 3.590.745 28.415.492

Land and Buildings and Other Fixed assets
natural others Basic Transport Administrative tangible under

resources constructions equipment equipment equipment assets construction Total

Assets
Opening balance 12.877.510 20.567.615 45.530.165 4.060.265 869.611 372.866 1.867.653 86.145.685
Acquisitions - 460.126 1.297.443 - 39.410 1.920 2.219.943 4.018.842
Transfers - 139.811 1.214.997 17.846 5.812 (17.846) (1.360.620) -
Disposals - (359.776) (1.486.245) (179.294) (17.984) (3.396) (18.244) (2.064.939)
Regularization - - - - - - (6.440) (6.440)
Saldo final 12.877.510 20.807.776 46.556.360 3.898.817 896.849 353.544 2.702.292 88.093.148

Accumulated depreciation
and impairment losses

Opening balance - 14.984.633 41.837.819 2.686.470 760.311 328.183 - 60.597.416
Depreciation (Note 24) - 475.009 844.949 121.927 44.101 10.815 - 1.496.801
Transfers - - - 15.764 - (15.764) - -
Disposals - (359.776) (1.486.245) (179.294) (17.984) (3.396) - (2.046.695)
Ending balance - 15.099.866 41.196.523 2.644.867 786.428 319.838 - 60.047.522

Net Assets 12.877.510 5.707.910 5.359.837 1.253.950 110.421 33.706 2.702.292 28.045.626

2018

2019
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For tangible fixed assets, reference should be made to the following additional information for the years ended
December 31st, 2019 and 2018:

a) Tangible fixed assets deployed on the people’s property:

All these assets are depreciated in full.

b) Tangible fixed assets by location (net depreciation amounts):

2019 2018

Buildings and others constructions 26.880 26.880
Basic equipment 80.361 80.361
Transport equipment (a) 235.771 235.771

343.012 343.012

(a) It covers mostly railways machinery and routes

Gross amount

Alverca Lavradio Others Total

Land and natural resources 12.306.591 - 266.553 12.573.144

Buildings and others constructions 3.076.583 1.283.113 653.950 5.013.646

Basic equipment 2.538.234 3.265.621 1.648 5.805.503

Transport equipment 329.227 921.740 165 1.251.132

Administrative equipment 36.969 20.624 72.263 129.856

Others tangible asset 49.759 - 1.707 51.466

Fixed assets under construction 3.075.676 515.069 - 3.590.745

21.413.039 6.006.167 996.286 28.415.492

Alverca Lavradio Others Total

Land and natural resources 12.306.591 - 570.919 12.877.510

Buildings and others constructions 3.635.569 1.186.579 885.762 5.707.910

Basic equipment 2.353.272 3.003.740 2.825 5.359.837

Transport equipment 240.076 1.013.874 - 1.253.950

Administrative equipment 75.332 16.658 18.431 110.421

Others tangible asset 33.227 479 - 33.706

Fixed assets under construction 2.000.212 694.522 7.558 2.702.292

20.644.279 5.915.852 1.485.495 28.045.626

2018

2019



 14 / 36

c) Fully depreciated tangible fixed assets:

6 INTANGIBLE ASSETS

During the years ended December 31st, 2019 and 2018, the movement occurred in the carrying amount of
intangible fixed assets, as well as in the respective accumulated amortizations and impairment losses, was as
follows:

2019 2018

Buildings and others constructions 10.527.949 9.985.985
Basic equipment 38.342.839 38.157.176
Transport equipment 1.374.540 1.192.902
Administrative equipment 670.308 671.808
Other tangible assets 269.321 265.801

51.184.957 50.273.672

Gross amount

2019 2018
Assets

Opening balance 621.607 632.571
Acquisitions 9.216 -
Disposals - (17.404)
Regularizations - 6.440
Ennding balance 630.823 621.607

Accumulated depreciation and impairment losses
Opening balance 617.129 632.571
Depreciation (Note 24) 3.173 1.962
Disposals - (17.404)
Ending balance 620.302 617.129

Net Assets 10.521 4.478

Software
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7 FINANCIAL HOLDINGS

As of December 31st, 2019 and 2018, the Company's financial holdings had the following composition:

The movement that occurred in these headings in 2019 and 2018 was as follows:

Fraction of capital held
Proportional

December 31st, 2019 amount in
Net Financial net profit/loss

Headquarters Capital Asset Equity profit/loss % holding (Note 25)
Equity method
SOPAC-Sociedade Produtora de Adubos Compostos, S.A. Setúbal 2.150.000 13.233.611 4.076.712 (553.019) 100 4.076.712 (553.019)
Intergal Española, S.A. Madrid 601.000 15.546.306 1.734.318 232.227 100 1.734.318 232.227

5.811.030 (320.792)

Other methods
ERASE-Agrupamento p/ regeneração solos Estarreja, ACE Estarreja 4.614 -

4.614 -
5.815.644 (320.792)

Fraction of capital held
Proportional

December 31st, 2018 amount in
Net Financial net profit/loss

Headquarters Capital Asset Equity profit/loss % holding (Note 25)
Equity method
SOPAC-Sociedade Produtora de Adubos Compostos, S.A. Setúbal 2.150.000 13.172.576 4.629.731 581.857 100 4.629.731 581.857
Intergal Española, S.A. Madrid 601.000 15.788.888 1.517.424 724.903 100 1.517.424 724.903

6.147.155 1.306.760

Other methods
ERASE-Agrupamento p/ regeneração solos Estarreja, ACE Estarreja 4.614 -

4.614 -
6.151.769 1.306.760

Financial holdings Others financial
equity method holdings Total

Opening balance 6.147.155 4.614 6.151.769

Changes in the equity of the subsidiaries (15.333) - (15.333)
Appropriate profit/loss for the application of the equity method (Note 25)

- Losses (553.019) - (553.019)
- Profits 232.227 - 232.227

Ending balance 5.811.030 4.614 5.815.644

Financial holdings Other financial

equity method holdings Total

Opening balance 4.840.395 4.614 4.845.009

Appropriate profit/loss for the application of the equity method (Note 25)
- Profits 1.306.760 - 1.306.760

Ending balance 6.147.155 4.614 6.151.769

2018

2019
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The portion of "Goodwill" included in the heading "Financial holdings – equity method", as of December 31st,
2019 and 2018, is detailed as follows:

8 LEASES

Operational leases

During the years ended December 31st, 2019 and 2018, the Company was tenant in operational lease
agreements related, mainly, to the rental of vehicles and other equipment for the movement of goods, which
are denominated in Euros.

The expense related to operating leases recognized in the years ended December 31st, 2019 and 2018 is
detailed as follows:

9 CORPORATE TAX

The Company is under a taxation of Corporate Income Tax (IRC), at a normal rate of 21% of the taxable
income. Additionally, the taxable income is also subject to Municipal Tax with a maximum rate of 1.5% and to
a state surcharge calculated at the rate of 3% for the taxable income up match more than €1.500.000 up to
€7.500.000 and  a  rate  of  5%  if  more than  €7.500.000  until  €35.000.000,  or  a rate  of  9%  if more than
€35.000.000. Under Article 88 of the Corporate Income Tax Code, the Company is subject to autonomous
taxation on a set of charges, at the rates there provided.

Deemed cost Depreciation and Accumulated
Year of Initial at the transition impairment losses depreciation/ Carrying

acquisition amount date to NCRF for the year impairment amount
Company (Note 24) losses

SOPAC - Sociedade Produtora de Adubos Compostos, S.A. 01-01-1998 9.596.926 2.559.157 (255.915) (8.061.431) 1.535.495

9.596.926 2.559.157 (255.915) (8.061.431) 1.535.495

Deemed cost Depreciation and Accumulated
Year of Initial at the transition impairment losses depreciation/ Carrying

acquisition amount date to NCRF for the year impairment amount
Company (Note 24) losses

SOPAC - Sociedade Produtora de Adubos Compostos, S.A. 01-01-1998 9.596.926 2.559.157 (255.916) (7.805.516) 1.791.410

9.596.926 2.559.157 (255.916) (7.805.516) 1.791.410

2019

2018

2019 2018

Leases expenses in the period (Note 22) 1.759.975 1.787.079
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Corporate income tax expense as of December 31st, 2019 and 2018 is detailed as follows:

The reconciliation between the taxable accounting result and the current tax and the income tax in the years
2019 and 2018 is as follows:

Deferred taxes

For the measurement of deferred tax assets and liabilities as of December 31st, 2019 and 2018, the 25% rate
was used, except for reportable tax losses, for which the 21% rate was used.

2019 2018

Current tax and adjustments:
Current tax of the period (Note 19) (863.330) (865.761)
Adjustments to current tax of the previous years (834) (1.159)

(864.164) (866.920)
Deferred taxes

Deferred taxes related to the origin/reversal of temporary differences (122.241) (740.536)
Adjustments to deferred taxes of the previous years (1.135) (2.175)

(123.376) (742.711)
Income tax expense (987.540) (1.609.631)

2019 2018
Current tax

Profit/ (Loss) before income tax 3.341.418 6.886.166
Permanent differences (270.462) (1.169.931)
Temporary differences (489.005) 805.403
Taxable amount 2.581.951 6.521.638
Deducted tax losses (1.807.366) (4.565.147)
Tax base 774.585 1.956.491

Tax rate 21% 21%
(162.663) (410.863)

Autonomous taxation and municipal surcharge (321.120) (454.898)
Adjustments to current tax of the previous years (834) (1.159)

(484.617) (866.920)

Deferred tax on tax losses (I) (379.547) (958.681)
Current tax (II) (484.617) (866.920)

(864.164) (1.825.601)
Deferred tax on temporary differences

Use/(Reinforcement) in the financial year (122.241) 218.145
Adjustments to deferred taxes of the previous years (1.135) (2.175)
Deferred tax (III) (123.376) 215.970

Income tax expense  (I + II + III) (987.540) (1.609.631)
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The detail of deferred tax assets and liabilities as of December 31st, 2019 and 2018, according to the temporary
differences that generated them, is as follows:

The movement in deferred tax assets and liabilities in the years ended December 31st, 2019 and 2018 was as
follows:

According to the legislation in force in Portugal, tax losses are carried forward and subject to deduction to tax
profits, with the limitation of the deduction to 70% of the taxable profit of the tax period in which the deduction
is made.

As of December 31st, 2019, carried forward tax losses amounted to 3.752.599 Euros. The deadline for the use
of existing tax losses as of December 31st, 2019 and 2018 is as follows:

2019 2018 2019 2018

Tax losses carried forward 788.046 1.168.728 - -
Difference derived from fair value measurements:

Legal revaluations - - (11.578) (11.588)
Differences derived from provisions and impairment losses:

Post-employment benefit expenses 562.544 835.906 - -
Impairment losses on inventories 193.895 192.783 - -
Other losses 316.794 166.795 - -

1.861.279 2.364.212 (11.578) (11.588)

Deferred tax assets Deferred tax liabilities

Deferred tax
assets

Deferred tax
liabilities

Deferred tax
assets

Deferred tax
liabilities

Opening balance 2.364.212 (11.588) 3.107.409 (12.074)

Profit/loss effects

Tax losses carried forward (379.547) - (958.681) -
Differences derived from fair value measurements:

Amortization of the period of legal revaluations of tangible fixed assets - 10 - 486

Differences derived from provisions and impairment losses:
Increase/(decrease) of post-employment benefit expenses (273.362) - 38.937 -

Increase/(decrease) of impairment losses on inventories 1.112 - 11.927 -
Increase/(decrease) of other losses 149.999 - 166.795 -

Adjustments to tax losses carried forward from previous years (1.135) - (2.175) -
(502.933) 10 (743.197) 486

Ending balance 1.861.279 (11.578) 2.364.212 (11.588)

2019 2018

Amount Date Amount Date

Generated in 2016 3.752.599 2028 5.565.371 2028

3.752.599 5.565.371

2019 2018
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10 INVENTORIES

As of December 31st, 2019 and 2018, the Company's inventories were detailed as follows:

As of December 31st, 2019 and 2018 there were inventories in the custody of third parties in the amount of
1.974.844 Euros and 1.677.184 Euros, respectively.

Cost of goods sold and raw materials consumed

The cost of goods sold and raw materials consumed recognized in the years ended December 31st, 2019 and
2018 is detailed as follows:

Changes in production inventories

The item “Variation in production inventories” for the period ended December 31st, 2019 and 2018, is detailed
as follows:

Gross Impairment Net Gross Impairment Net
amount losses Amount amount losses amount

Goods 2.294.736 - 2.294.736 2.114.680 - 2.114.680
Raw Materials, Subsidiaries and Consumables 19.571.236 (775.578) 18.795.658 20.580.291 (771.134) 19.809.157
Finished and intermediate products 18.772.285 - 18.772.285 21.330.791 - 21.330.791

40.638.257 (775.578) 39.862.679 44.025.762 (771.134) 43.254.628

2019 2018

Raw materials
subsidiaries and

Goods consumables Total
Opening balance 2.114.680 20.580.291 22.694.971
Purchases 22.110.949 92.405.843 114.516.792
Ending balance (2.294.736) (19.571.236) (21.865.972)
Cost of goods sold and raw materials consumed 21.930.893 93.414.898 115.345.791

Raw materials
subsidiaries and

Goods consumables Total
Opening balance 2.273.074 19.570.484 21.843.558
Purchases 23.595.605 97.329.970 120.925.575
Ending balance (2.114.680) (20.580.291) (22.694.971)
Cost of goods sold and raw materials consumed 23.753.999 96.320.163 120.074.162

2018

2019

2019 2018
Ending balance 18.772.285 21.330.791
Opening balance (21.330.791) (15.345.590)
Changes in production inventories (2.558.506) 5.985.201

Finished and intermediate products
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Impairment losses

The evolution of accumulated impairment losses from inventories in the years ended December 31st, 2019 and
2018 is detailed as follows:

Impairment losses in inventories were recorded in the years ended December 31st, 2019 and 2018 under the
following income statement item:

11 TRADE ACCOUNTS RECEIVABLE AND OTHER RECEIVABLE
ACCOUNTS

As of December 31st, 2019 and 2018, the balance of this item is detailed as follows:

The item "Advances to payments to suppliers" on December 31st 2019 and 2018, in the amounts of EUR
286.428 and EUR 134.333, respectively, corresponds mainly to advances for the provision of industrial
services.

Opening Ending
balance Increase balance

Raw Materials, Subsidiaries and Consumables 771.134 4.444 775.578
771.134 4.444 775.578

Opening Ending
balance Increase balance

Raw Materials, Subsidiaries and Consumables 723.427 47.707 771.134
723.427 47.707 771.134

2018

2019

2019 2018
Expenses:

Impairments inventories (losses/reversals) 4.444 47.707
4.444 47.707

Gross
amount

Impairment
losses

Net amount
Gross
amount

Impairment
losses

Net amount

Trade accounts
Customers, current accounts 11.742.191 - 11.742.191 14.844.416 - 14.844.416
Doubtful customers 1.691.572 (1.691.572) - 1.674.428 (1.674.428) -

13.433.763 (1.691.572) 11.742.191 16.518.844 (1.674.428) 14.844.416

Other receivable accounts
Advance payments to suppliers 286.428 - 286.428 134.333 - 134.333
Employees 32.649 - 32.649 32.529 - 32.529
Accrued revenue 137.085 - 137.085 114.035 - 114.035
Other 728.183 (667.178) 61.005 713.801 (667.178) 46.623

1.184.345 (667.178) 517.167 994.698 (667.178) 327.520

2019 2018
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Impairment losses

The evolution of accumulated impairment losses of trade accounts receivable and other receivable accounts
in the years ended December 31st, 2019 and 2018 is detailed as follows:

As of December 31st 2019 and 2018, there were debts in doubtful customers in the amounts of 1.691.572
Euros and 1.674.428 Euros, respectively, for which impairment losses of the same amount have been
recorded.

The impairment loss of other receivable accounts relates essentially to an advance payment made to a supplier
in 2016, for which legal proceedings have already been brought.

Expenses and income from impairment losses on trade accounts receivable and other receivable accounts
were recorded in the years ended December 31st, 2019 and 2018, under the following income statement items:

Opening balance Increases Ending

Doubtful customers 1.674.428 17.144 1.691.572
Other receivable 667.178  - 667.178

2.341.606 17.144 2.358.750

Opening balance Increases Ending

Doubtful customers 1.674.428  - 1.674.428
Other receivable 67.178 600.000 667.178

1.741.606 600.000 2.341.606

2019

2018

2019 2018

Expenses:
Increases in impairments of accounts receivable 17.144 600.000

17.144 600.000
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12 DEFERRED ASSETS

On December 31st, 2019 and 2018, the item “Deferrals” is detailed as follows:

The amount of interest paid in advance respects the interest of the commercial paper loan contracted by the
Company with Montepio Geral (Note 18) to be recognized as expense during the first half of 2020.

The amount of insurance paid in advance mainly relates to civil liability and multi-risk industrial insurance to
be recognized as expenses during the 2020 financial year.

13 EQUITY

As of December 31st, 2019 and 2018, the Company's fully subscribed and realized capital consisted of
7.010.000 shares with a nominal value of 5 Euros each, held at 100% by Fertiberia, S.A..

Legal reserves
The legislation establishes that, at least, 5% of the annual net profit must be destined to increase the legal
reserve until it represents at least 20% of the capital. This reserve is not distributable unless in case of
liquidation of the Company, but may be used to cover losses, after reserves have been used, or incorporated
into capital.

Retained earnings and others changes in equity
According to the legislation in force in Portugal, the increments resulting from the application of fair value
through components of equity, including those of its application through the net income of the year, can only
be distributed to shareholders when the elements or rights that gave rise to them are alienated, exercised,
extinguished, liquidated or when their use is found,  in the case of tangible and intangible fixed assets. The
item "Retained earnings" includes the amount 2.463.492 Euros as of December 31st, 2019 (2.626.485 Euros
as of December 31st, 2018) resulting from the revaluation made in 1998 under Decree-Law No. 31/98 of
February 11th, 2019, net of the effect of the associated deferred tax, and these reserves are not distributable
to shareholders and can only, in certain circumstances, be used in future capital increases.

2019 2018
Deferred assets

Deferred costs
Insurance paid in advance 155.208 121.690
Interest paid in advance 16.938 17.137
Other deferred costs 103.135 104.493

275.281 243.320
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Also according to the legislation in force in Portugal, the income and other positive changes recognized as a
result of the use of the equity method only fall in order to be distributed to the shareholders when they are
realized. In 2019, the Company recognized, in the profit of the year, income and other unrealized equity
variations resulting from the application of the equity method and, consequently, not distributable.
As of December 31st 2019, the accumulated amounts of income and other positive equity variations of this
nature, recognized and non-distributable, amounted to 634.008 Euros, as follows:

The legislation in force in Portugal also establishes that the difference between the appropriate result for the
application of the equity method and the amount of dividends paid or deliberated for the same holdings is
equated to legal reserves.

Net income application:

By deliberation of the General Meeting held on March 9th, 2019, the net income of the year ended December
31st, 2018, in the amount of 5.276.535 Euros, was applied as follows:

- Dividends 4.000.000 Euros
- Retained earnings               1.012.535 Euros
- Legal reserves    264.000 Euros

By deliberation of the General Meeting held on March 15th, 2018, the net income for the year ended December
31st, 2017, in the amount of 2.443.675 Euros, was applied as follows:

- Dividends 2.321.491 Euros
- Legal reserves                 122.184 Euros

14 GOVERNMENT SUBSIDIES

Not applicable.

15 PROVISIONS

Not applicable.

Sopac Intergal Total

Appropriate result for the equity method accumulated as of December 31st, 2015 353.235 435.121 788.356
Distribution of dividends in 2016 (400.000) (448.467) (848.467)
Appropriate result for the equity method for the period of 2016 (180.051) (759.836) (939.887)
Appropriate result for the equity method for the period of 2017 (94.724) 636.777 542.053
Appropriate result directly on retained earnings - (171.383) (171.383)
Appropriate result for the equity method for the period of 2018 581.857 724.903 1.306.760
Appropriate result for the equity method for the period of 2019 - (15.333) (15.333)
Appropriate result for the equity method for the period of 2019 (553.018) 232.226 (320.792)

(292.701) 634.008 341.307

Non-distributable accumulated results as of December 31
st
, 2019 - 634.008 634.008

2019



 24 / 36

16 EMPLOYEE BENEFITS

The Company has commitments to its employees for the payment of old-age, invalidity and survivor's pension
supplements.

The Company obtained, with reference to December 31st, 2019 and 2018, actuarial studies that quantify the
amount of these commitments for previous services in 2.250.176 Euros and 3.343.625 Euros, respectively. As
indicated in Note 3, those amounts only cover the responsibilities to employees who, according to two legal
opinions obtained in 1997, are entitled to these supplements and contributions.

The most recent actuarial assessment of the present value of the defined benefit obligation was carried out in
December 31st, 2019 and 2018 by Ageas – Sociedade Gestora de Fundos de Pensões, S.A and pela
Ocidental S.G.F.P, S.A., respectively. The present value of the defined benefit obligation and the cost of current
services and related past services were measured using the projected credit unit method – Projet Unit Credit.

With the publication of Decree-Law No. 167-E/2013 and Ordinance No. 378-G/2013, the normal age of access
to retirement was changed, and is now variable and dependent on the evolution of the average life expectancy
at 65 years. Based on an OECD report, average life expectancy is expected to increase by one year in each
decade, so it is estimated that the normal retirement age for the purposes of this actuarial assessment will be
67.

The main assumptions followed in the actuarial evaluation mentioned above were as follows:

As of December 31st, 2019 and 2018, the Company's liability coverage was as follows:

2019 2018

Deduction rate 0,75% 1,75%
Wage growth rate 2% 2%
Pension growth rate 0% 0%
Social Security Wage Growth Rate 2% 2%
Revaluation of Social Security Salaries 1% 1%
Mortality table TV 88/90 TV 88/90
Disability board EKV 80 EKV 80
Staff turnover N/A N/A
Replacement of pensioners N/A N/A
Number of pensions paid annually 13 13
Normal retirement age 67 anos 67 anos
Age difference 3 anos (a) 3 anos (a)

(a) Men older three years than women.

2019 2018

Responsabilities 2.250.176 3.343.625

Recognized responsabilities 2.250.176 3.343.625

Coverage percentage 100% 100%
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During the years ended December 31st, 2019 and 2018, the Company's responsibilities evolved as follows:

The change in the heading "Other actuarial gains and losses" in 2019 refers essentially to the decrease in the
"Expected change" component, in the amount of 190.658 Euros.

The change in the heading "Other actuarial gains and losses" in 2018 refers mainly to the increase in the "Real
Salaries/Pensions" component, in the amount of 457.612 Euros, and the reduction in the "Unplanned
Retirement" in the amount of 97.302 Euros.

The decrease in the amount of 1.093.449 Euros in 2019 and the increase in the amount of 155.750 Euros in
2018 in post-employment benefit expenses were recognized under the heading "Personnel expenses" (Note
23).

17 TRADE ACCOUNTS PAYABLE

The trade accounts payable item as of December 31st, 2019 and 2018 is detailed as follows:

As of December 31st, 2019 and 2018, the heading "Suppliers" relates to accounts payable resulting from
acquisitions arising from the normal course of the Company's activities.

During the 2010 financial year, the Company entered into a contract with Banco Novo Banco, S.A. in which
the "Express Bill" service is provided, which aims to expedite the procedures for payment of invoices to its
supplier Fertiberia, S.A. up to a maximum amount of 10.000.000 Euros. Through it, ADP Fertilizantes
electronically sends the data of invoices issued by its supplier, instructing the bank to carry out bank transfers
for payment of invoices.

2019 2018

Opening balance 3.343.625 3.187.875
Benefits paid by the Company (126.509) (102.794)
Cost of current services 29.907 30.201
Interest cost 57.845 63.582
Population departures (without the right to benefit) (1.140.109) -
Actuarial gain and losses:

Change in the assumption of the discount rate 265.745 (101.055)
Other actuarial gains and losses (180.328) 265.816

Ending balance 2.250.176 3.343.625

2019 2018

Trade accounts payable:
Suppliers, current account 10.941.487 26.274.363
Suppliers, invoices to be received and in conference 1.259.046 1.257.779

12.200.533 27.532.142
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18 OBTAINED LOANS

The obtained loans as of December 31st, 2019 and 2018 is detailed as follows:

On October 23rd, 2018, the Company renewed a commercial paper issuing contract with Montepio Geral, in
the amount of up to 10.000.000 Euros for a period of 3 years, extendable for successive and equal periods,
without annual denunciation of either party, up to 60 days from the maturity date. The periods of issuance of
commercial paper by the Company may vary between 30 and 364 days, if they do not exceed the total period
of the contract.

Bank overdrafts and secured current accounts generate interest at normal market rates and have been con-
tracted in Euros.

Funding entity Limit Current Non-Current Limit Current Non-Current

Debenture loans
Caixa Geral de Depósitos 11.711.423 - 5.110.620 -
Novo Banco 1.260.866 - 235.817 -
Banco Português de Investimento 4.948.195 - 4.873.539 -
Banco Comercial Português 3.227.515 - 1.841.985 -

32.500.000 21.147.999 - 34.500.000 12.061.961 -

Bank overdraft
Montepio Geral 5.000.000 - 2.000.000 -
Caixa Crédito Agrícola Mútuo 1.868.645 - 1.868.647 -
Banco BIC 2.900.000 - 2.900.000 -

10.000.000 9.768.645 - 10.000.000 6.768.647 -

Fixed maturity
Banco BIC 401.189 - 673.768 401.189

401.189 401.189 - 1.074.957 673.768 401.189

Commercial paper
Montepio Geral 10.000.000 - 10.000.000 -

10.000.000 10.000.000 - 10.000.000 10.000.000 -

52.901.189 41.317.833 - 55.574.957 29.504.376 401.189

2019 2018
Used amount Used amount
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19 STATE AND OTHER PUBLIC ENTITIES

In accordance with the applicable Portuguese legislation, income tax returns are subject to review and
correction by the tax authorities for a period of four years (five years for social security), except when there are
tax losses carried forward, tax benefits have been granted or there are tax claims or appeals in progress where,
depending on the circumstances, the period can be extended or suspended. The Company's tax returns for
the years 2015 to 2019 may still be subject to review.

The Company's Management understands that any corrections resulting from reviews/inspections by the tax
authorities to those tax returns will not have a significant effect on the financial statements as of December
31st, 2019 and 2018.

On December 31st, 2019 and 2018, the heading "State and other public entities" had the following composition:

20 OTHER PAYABLE ACCOUNTS

The item “Other payable accounts” on December 31st, 2019 and 2018, is detailed as follows:

Assets Liabilities Assets Liabilities

Corporate income tax
Tax estimate for the period (Note 9) - 483.783 - 865.761
Advance CIT payments, additional payments and special advance payments - (439.904) - (263.393)
Deductable tax benefits 49.033 - - (9.961)

Personal income tax - 154.944 - 172.847
VAT - Value added tax 410.575 - 308.078 -
Social security - 226.510 - 238.296

459.608 425.333 308.078 1.003.550

2019 2018

2019 2018

Vacation and holiday accruals 1.457.684 1.425.705
Investment Suppliers 241.764 175.044
Bonus granted to customers 257.258 330.414
Insurance 71.900 100.870
Taxes 72.332 77.250
Overdue and unpaid financial charges 54.782 42.628
Employees 36.961 4.807
Others 654.252 162.291

2.846.933 2.319.009
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21 SALES AND SERVICES RENDERED

The item “Sales and services rendered” on December 31st, 2019 and 2018, is detailed as follows:

On December 31st, 2019 and 2018, the “Sales” item is detailed by product type as follows:

Sales and services rendered in 2019 and 2018 are distributed in the following markets:

2019 2018

Sales
Goods 2.355.765 1.661.889
Finished and intermediate products 177.468.500 177.433.296
Rebates and discounts (3.735.897) (4.028.748)

176.088.368 175.066.437
Services rendered

Secondary services 9.547 10.805

176.097.915 175.077.242

2019 2018

Sales
Specifics 30% 29%
Nitrogen 24% 27%
Compounds 25% 26%
Industry products 13% 15%
Liquid fertilizers 6% 2%
Others 2% 1%

100% 100%

2019 2018

Internal market 83.881.779 87.764.395
External market 92.216.136 87.312.847

176.097.915 175.077.242
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22 EXTERNAL SUPPLIES AND SERVICES

The item "External supplies and services” as of December 31st, 2019 and 2018, is detailed as follows:

The sub-contract item refers essentially to the costs incurred by the Company in relation to the services
provided by the subsidiary SOPAC (Note 30.3).

23 STAFF EXPENSES

The item "Staff expenses” as of December 31st, 2019 and 2018, is detailed as follows:

The item "Board member wages" concerns the remuneration of the Company's board of directors.

The amount of " Indemnification" relates to the exit by mutual agreement of 13 and 6 employees in 2019 and
2018, respectively.

2019 2018

Sub-Contracting (Note 30.3) 14.609.126 15.191.604
Good's transport 8.740.770 7.939.590
Specialized services 3.449.104 3.201.885
Electricity 2.824.709 3.304.389
Maintenance and repair 2.516.820 2.320.436
Rentals (Note 8) 1.759.975 1.787.079
Fuels 1.160.809 1.317.761
Storage services 1.141.221 1.123.791
Transfer of personnel from abroad 671.258 427.755
Insurance 592.610 633.768
Advertising 234.527 271.067
Transport services for staff 212.117 218.485
Others external supplies and services 2.724.969 2.153.860

40.638.015 39.891.470

2019 2018

Board members wages (Note 30.2) 237.666 225.972
Personnel wage 8.773.044 8.801.592
Post-employment benefits

Defined benefits (Note 16) (1.093.449) 155.750
Indemnification 747.000 296.951
Social security 2.223.091 2.228.631
Insurance 128.875 124.107
Social welfare costs 1.153.126 1.105.374
Others 49.584 49.281

12.218.937 12.987.658
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During the years 2019 and 2018 the average number of employees was as follows:

24 AMORTIZATION

The item “Amortization” as of December 31st, 2019 and 2018, is detailed as follows:

25 GAINS/(LOSSES) ALLOCATED FROM SUBSIDIARIES, ASSOCIATES
AND JOINT VENTURES

The item “Gains/(losses) allocated from subsidiaries, associated and joint ventures” as of December 31st, 2019
and 2018, is detailed as follows:

2019 2019

Managers and directors 93 76
Technical staff 11 20
Administrative staff 32 33
Workers and others 148 157

284 286

2019 2018

Tangible fixed assets (Note 5) 1.727.323 1.496.801
Goodwill (Note 7) 255.915 255.916
Intangible assets (Note 6) 3.173 1.962

1.986.411 1.754.679

2019 2018
Equity method (Note 7)

(Losses) (553.019) -
Gains 232.227 1.306.760

(320.792) 1.306.760
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26 OTHER INCOME

The item “Other operating income” as of December 31st, 2019 and 2018, is detailed as follows:

The item "Supplementary income" essentially concerns the provision of storage and the provision of ammonia
moving and shipping services to AP Amoníaco company.

The item "Others" includes tax benefits granted to the company, in the context of investments made in R&D in
2019 and 2018, within the framework of SIFIDE legislation. The amounts of these tax benefits recorded as of
December 31st, 2019 and 2018 were 252.486 Euros and 227.716 Euros, respectively.  Additionally, the item
"Others", in 2019, included the amount of 134.977 Euros, referring to a tax benefit attributed to the company,
which is included in the legislation of the CFEI.

27 OTHER EXPENSES

The item “Other expenses” as of December 31st, 2019 and 2018, is detailed as follows:

2019 2018

Suplementary income 1.655.321 1.682.940
Favourable exchange-rates 214.413 400.921
Income and gains on non-financial investments (Note 5) 176.432 -
Others 421.328 264.794

2.467.494 2.348.655

2019 2018

Bank services and similar 84.430 86.462
Unfavourable Exchange-Rates 121.446 345.384
Bad debts 8.911 -
Taxes 91.201 108.100
Others 260.486 267.197

566.474 807.143
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28 INTEREST AND OTHER SIMILAR INCOME AND EXPENSES

The financial expenses and losses recognized during the years ended December 31st, 2019 and 2018 is
detailed as follows:

The amount of 758.230 Euros (896.818 Euros in 2018) under the item "Other financial expenses" is 452.354
Euros (508.900 Euros in 2018) of interest and commissions incurred, on advances in payments of invoices
from customers and supplier Fertiberia under the “Express Bill” contracts concluded with these entities and
305.876 Euros (387.918 Euros in 2018) of commissions and stamp duty on obtained loans.

Interest, dividends and other similar income recognized during the years ended December 31st, 2019 and 2018
are detailed as follows:

O montante da rubrica “Financiamentos concedidos a subsidiárias” respeita a juros vencidos nos exercícios
de 2019 e 2018, referentes ao empréstimo concedido à Fertibéria, S.A. (Nota 30.3).

29 EARNINGS PER SHARE

The earnings per share of the years ended in December 31st, 2019 and 2018 was determined as follows:

2019 2018

Financial expenses
Obtained loans 864.604 924.346

Other financial expenses 758.230 896.818
1.622.834 1.821.164

2019 2018

Obtained interest
Loans granted to subsidiaries 31.892 31.892

31.892 31.892

2019 2018

Results:
Net profit/(loss) of the year 2.354.335 5.276.535

Number of shares
Weighted average number of outstanding shares 7.010.000 7.010.000

Basic outcome per share 0,336 0,753
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30 RELATED PARTIES

30.1 Related parties identification

The Company is 100 % owned by Fertiberia, S.A., and its financial statements are consolidated in the same
entity.

As of December 31st, 2019 and 2018, the Company presented the following subsidiaries with the following
holding percentages:

30.2 Remuneration of key management staff

The Company considers that the key management staff includes exclusively its directors and in the years
ended December 31st, 2019 and 2018 their remuneration amounted to 225.972 Euros and 222.009 Euros,
respectively (Note 23).

30.3 Transactions with related parties

In the course of the years ended December 31st, 2019 and 2018, were made the following transactions with
related parties:

Purchases to Fertiberia, S.A. relate to purchases of ammonia, urea, phosphoric acid and potassium chloride,
materials that the Company uses in its production process.

In addition, the Company provided two warranties to bank entities, in the context of obtained loans by the
shareholder Fertiberia in the amounts of 180 million Euros and 75 million Euros.
Intergal Española, S.A. is a subsidiary of the Group responsible for representing and selling the Company's
products in the Spanish market.

Subsidiary Headquarter 2019 2018

SOPAC - Sociedade Produtora de Adubos Compostos, S.A. Setúbal 100% 100%
Intergal Española, S.A. Madrid 100% 100%

Holding
Percentage

Sales and Other Obtained External Interest
services income and interest Product supplies and Other expenses

Companies rendered gains (Note 28) purchases services expenses (Note 28)

Fertibéria, S.A. 21.357.117 27.991 31.892 61.697.492 414.332 50.531 (75.000)
Intergal Española,  S.A. 49.794.370 - - - - - -
Sopac-Sociedade Produtora de Adubos Compostos, S.A. 1.295 9.737 - - 14.615.561 - -
Fertibéria France S.A. 6.715.809 - - - 65.187 - -
Agralia Fertilizantes S.L. - - - 78.812 - - -
2F Ouest (272.734) - - - - - -
EIT-Espacio Information Technology S.A. - - - - 707.356 - -
Avalora-Tecnologias de la Información S.A. - - - - 13.340 - -

77.595.857 37.728 31.892 61.776.304 15.815.776 50.531 (75.000)

Sales and Other Obtained External Interest
services income and interest Product supplies and Other expenses

Companies rendered gains (Note 28) purchases services expenses (Note 28)

Fertibéria, S.A. 21.591.097 - 31.892 69.901.656 411.516 63.463 (95.581)
Intergal Española,  S.A. 50.952.829 - - 134.006 1.596 - -
Sopac-Sociedade Produtora de Adubos Compostos, S.A. - - - - 15.200.184 - -
Fertibéria France S.A. 1.978.928 - - - - - -
Agralia Fertilizantes S.L. 77.682 - - 80.916 - - -
2F Ouest 946.441 - - - - - -
EIT-Espacio Information Technology S.A. - - - - 654.452 - -
Avalora-Tecnologias de la Información S.A. - - - - 47.738 - -

75.546.977 - 31.892 70.116.578 16.315.486 63.463 (95.581)

2019

2018



 34 / 36

Sopac – Sociedade Produtora de Adubos Compostos, S.A. has a contract with the Company through which
provides production services at its facilities in Setúbal to the Company, which is responsible for the
commercialization of the products. In exchange for this contract, the Company pays Sopac a provision of
services that, during the years ended December 31st, 2019 and 2018, amounted to 14.609.126 Euros and
15.191.604 Euros, respectively (Note 22).

30.4 Balances with related parties

On December 31st, 2019 and 2018, the Company has the following balances with related parties:

The amount of 13.791.061 Euros, to be received from Fertiberia, S.A., relates to a loan of 12.582.099 Euros
granted in 2009, with the mature date in 2024 and the amount of the respective interest accrued until December
31st, 2019, in the amount of 1.208.962.069 Euros.

31 WARRANTIES

Em 31 de Dezembro de 2019 e 2018, a Empresa tinha assumido responsabilidades por garantias prestadas,
conforme segue:

The warranties provided to Customs relate to Customs Authorizations granted to the Company for the use of
port facilities in Lavradio and Setúbal for the import of raw materials from countries outside the European
Union.

Customers Shareholders Trade  accounts Customers Shareholders Trade accounts
Companies payable payable

Fertibéria, S.A. 377.735 13.791.061 2.071.987 462.973 13.759.168 (12.244.579)
Intergal Española, S.A. (428.010) - - 290.376 - -
Sopac-Sociedade Produtora de Adubos Compostos, S.A. 7.271 - (1.123.243) - - (1.661.052)
Fertibéria France S.A. 961.823 - (16.182) 277.209 - -
2F Ouest - - - 946.441 - -

918.819 13.791.061 932.562 1.976.999 13.759.168 (13.905.631)

2018

Asset Liability

2019

LiabilityAsset

Companies 2019 2018

Alfândega Marítima de Lisboa 110.000 138.000
Alfândega de Setúbal 75.000 75.000
Repsol 50.000 50.000
Águas de Lisboa e Vale do Tejo 8.200 -

243.200 263.000
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32 ENVIROMENTAL MATTERS

In order to meet its commitments under the Kyoto Protocol, the European Union has set up a mechanism
aimed, together with other types of measures, at meeting the greenhouse gas emission reduction targets
("GHG"), known as ("CELE") – European Emissions Trading, which entered into force in January 2005.

In this context and under the European Union's Responsibility-Sharing Agreement, commitments were made
by Portugal on climate change, which was embodied in Council of Ministers Resolution No. 119/2004 of June
15th, which approved the National Climate Change Programme (PNAC). Following this process, Decree-Law
No. 233/2004 of December 14th, issued by the Ministry of Environment and Spatial Planning, defined the
regime for the allocation of GHG allowances, establishing the National Plan for the Allocation of Allowances
("PNALE").

Greenhouse gas emissions

The allocation of free licences to portuguese industry for the third phase, from 2013 to 2020, is regulated by
PNALE III, in accordance with (EU) Regulation No 601/2012 of the European Commission of June 21st, 2012,
on monitoring and reporting on greenhouse gas emissions in accordance with Directive 2003/87/EC in its
current wording, in accordance with Directive 2009/29/EC of the European Parliament and the Council of April
23rd, and guidelines and procedures of the EPA on changes to the Greenhouse Gas Emission Allowance
(TEGEE). In addition to combustion plants with thermal power of more than 20 MW, other greenhouse gases
are considered in the new period, so the Alverca nitric acid production plant is included in the new monitoring
and reporting plan for data due to the emission of N2O nitrous gas.

The evolution of the quantities of allowances allocated and used by the Company from the financial year
2013 to the financial year 2019 is presented in the following table:

Quantity (tons)

PNALE III

CO2 emission allowances 2019 2018 2017 2016 2015 2014 2013

Opening balance 13.215 13.549 52.102 8.311 26.582 8.798 3.082
Effect of merger by incorporation - - - - 17.792 - -
Assigned in the fiscal year 65.836 67.189 68.526 69.849 71.158 39.447 40.144
Acquired in the fiscal year - - - - 3.500 563 -
Alienated in the fiscal year (13.000) (20.000) (70.000) - (70.000) - -
Consumed in the fiscal year (40.500) * (47.523) (37.079) (26.058) (40.721) (22.226) (34.428)
Ending balance 25.551 13.215 13.549 52.102 8.311 26.582 8.798

* Estimated value
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The valuation of the Company's emission allowances as of December 31st, 2019 is as follows:

Other matters

With regard to the outbreak of Legionella that occurred in November 2014, in the Municipality of Vila Franca
de Xira, ADP and the company contracted to carry out the water treatment (GE Power Controls) were
constituted as defendants following the report prepared by the Judiciary Police. It is ADP's understanding that,
with the exception of the respective insurance deductible, no liability will arise from this process, due to the
Company's full compliance with the applicable legislation and because several agreements have already been
reached between victims, defendants and insurers.

33 INFORMATION REQUIRED BY LEGISLATION

Fees invoiced by the Statutory Auditor

The information regarding the fees of the Statutory Auditor is disclosed in the consolidated statement of
accounts of ADP Fertilizantes, S.A..

34 EVENTS AFTER THE REPORTING PERIOD

On February 12th,2020, the acquisition of all shares of ADP Fertilizantes, S.A. by Triton V LuxCo 21, S.à r.l., a
tax-based venture capital fund in Luxembourg, was completed with the signing of its contract. At the same
time, Triton V LuxCo 21, S.à r.l. also acquired all shares of Fertiberia, S.A., a former sole shareholder of ADP
Fertilizantes, S.A. As such, there will be no changes in the company's current activity, and ADP Fertilizantes,
S.A. and Fertiberia, S.A. will continue to operate from a group perspective.

Following the above-mentioned transaction, the Company received the amount of 51.371.000 Euros, and
these resources were used to repay current bank loans held on December 31st, 2019.

There were no other facts or events following the balance sheet date that should be recorded or disclosed in
the financial statements as of December 31st, 2019.

The Certified Accountant The board of directores

CO2 emission allowances Quantity (tons) Amount

Opening balance 13.215 303.945

Ending balance 25.551 636.986
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STATUTORY AUDITORS’ REPORT

(Free translation from a report originally issued in Portuguese language.
In case of doubt the Portuguese version will always prevail.)

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audited the accompanying financial statements of ADP Fertilizantes, S.A. (the 
Entity), which comprise the statement of balance sheet as at 31 december 2020 (showing
a total of 126,882,129 euros and total equity of 47,043,185 euros, including a profit for the 
year of 1,666,774 euros), and the income statement by nature, statement of changes in 
equity and statement of cash flows for the year then ended, and the accompanying notes 
to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view, in all 
material respects, of the financial position of ADP Fertilizantes, S.A. as at 31 december
2020 and of its financial performance and its cash flows for the year then ended in 
accordance with the Accounting and Financial Reporting Standards adopted in Portugal 
under the Portuguese Accounting System (“Normas Contabilísticas e de Relato Financeiro 
do Sistema de Normalização Contabilística”).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and 
further technical and ethical standards and guidelines as issued by Ordem dos Revisores 
Oficiais de Contas (the Portuguese Institute of Statutory Auditors). Our responsibilities 
under those standards are further described in the “Auditors’ Responsibilities for the Audit 
of the Financial Statements” section below. We are independent of the Entity in
accordance with the law and we have fulfilled other ethical requirements in accordance 
with the Ordem dos Revisores Oficiais de Contas’ code of ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion.

Responsibilities of management for the financial statements

Management is responsible for:

the preparation of financial statements that give a true and fair view of the Entity’s 
financial position, financial performance and the cash flows, in accordance with the 
Accounting and Financial Reporting Standards adopted in Portugal under the 
Portuguese Accounting System (“Normas Contabilísticas e de Relato Financeiro do 
Sistema de Normalização Contabilística”);
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the preparation of the management report in accordance with applicable laws and 
regulations;

designing and maintaining an appropriate internal control system to enable the 
preparation of financial statements that are free from material misstatement, whether 
due to fraud or error;

the adoption of accounting policies and principles appropriate in the circumstances; 
and,

assessing the Entity’s ability to continue as a going concern, and disclosing, as 
applicable, the matters that may cast significant doubt about the Entity’s ability to 
continue as a going concern.

Auditors’ responsibilities for the audit of the financial statements

Our responsibility is to obtain reasonable assurance about whether the financial 
statements as a whole are free from material misstatements whether due to fraud or error, 
and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high 
level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs 
will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of 
these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also:

identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient and appropriate to provide a 
basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations or the override of internal control;

obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Entity’s internal control;

evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management;

conclude on the appropriateness of management’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the Entity’s 
ability to continue as a going concern. If we conclude that a material uncertainty exists, 
we are required to draw attention in our auditors’ report to the related disclosures in 
the financial statements or, if such disclosures are inadequate, to modify our opinion. 
Our conclusions are based on the audit evidence obtained up to the date of our 
auditors’ report. However, future events or conditions may cause the Entity to cease to 
continue as a going concern;

evaluate the overall presentation, structure and content of the financial statements, 
including the disclosures, and whether the financial statements represent the 
underlying transactions and the events in a manner that achieves fair presentation; 
and,
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communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, and significant audit findings including any 
significant deficiencies in internal control that we identify during our audit.

Our responsibility also includes the verification that the information contained in the 
management report is consistent with the financial statements.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

On the management report 

Pursuant to the applicable legal requirements, it is our opinion that the management report 
was prepared in accordance with the applicable legal and regulatory requirements and the 
information contained therein is coherent with the audited financial statements and, having 
regard to our knowledge and assessment of the Entity, we have not identified any material 
misstatements

20 April 2021

SIGNED ON THE ORIGINAL

KPMG & Associados -
Sociedade de Revisores Oficiais de Contas, S.A. (nr. 189)
represented by
João Paulo da Silva Pratas (ROC n.º 965) 
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INTRODUCTION

In accordance with the Law and the Company's Bylaws, the Board of Directors
presents the Financial Statements and the mandatory publication elements
relating to the accounts of ADP – Fertilizantes, S.A., which include companies
100% owned, SOPAC – Sociedade Produtora de Fertilizantes Compostos, S.A.
and Intergal Española,  S.A..

GLOBAL FRAMEWORK

The human and social consequences of COVID-19 were very significant. The
impacts on the economy are estimated by the relevant international organizations
as very important, of long duration and slow recovery.

In its last October announcement, the IMF estimated a 4.4% decline in the world
economy in 2020 and a recovery of 5.2% for 2021. In the euro area the fall in
GDP has been calculated as twice the world average and the recovery will be for
2021 on average.

The major economies of the European Union have adopted measures to support
both the agricultural and fertilizers sectors, which are considered as strategic
sectors and thus facilitating the on-going of their activity at almost normal levels.

FAO expects world cereal production in 2020/2021 to reach a level of 2.742
million tons, consumption will reach a good result of 2.744 million tons, so we
expect stocks at the end of the campaign to be 1% below the levels at which they
were in the opening.

Cereal prices have evolving positively in 2020. The FAO cereal price index are
7% above the 2019 average and have been higher than in the last five years.

International prices of the main fertilizers fell sharply from the 2019 average in
ammonia, DAP and potassium.

Worldwide, the International Fertilizer Association (IFA) estimates for the
2019/2020 agricultural year a total nutrient intake of 190 million tons, an increase
of 2% compared to the previous campaign.

Provisional figures indicate that nitrogen consumption increased by around 3%
to 107 million tons; phosphorus is about 47 million tons, 2% higher than the
previous year and 36 million tons of potassium was used, 3% less than the
2018/2019 campaign.

For 2020/2021 a further increase is expected, until a consumption of 194 million
tons of nutrients, increasing by 2% compared to the 2019/2020 campaign. The



largest expected increase is in phosphorus which will rise about 3%, followed by
2% nitrogen and potassium which will increase by 1%.

In the medium term, for 2024/25, a consumption of 197 million tons of nutrients
is expected, meaning an increase of 4% compared to 2019/2020. Global demand
is expected to grow by 3% in the case of nitrogen and a 4% in phosphorus and
potassium.

COMPANY MANAGEMENT GENERAL ASPECTS

In February 2020 the Fertiberia group was acquired by the Triton investment fund,
a fund with a very considerable size in European terms, present in several
countries and in several economic activity sectors.

In the context of this transaction, the entire share capital of ADP Fertilizantes, SA
was held by Tri-Fertiberia, Unipessoal, Lda. which in turn is owned by Fertiberia,
SARL, belonging to the Triton fund.

This operation appears to be quite advantageous for the Fertiberia Group as it
has adequate financial capacity for the development of a more ambitious strategic
plan in terms of growth and profitability improvement.

The immediate consequence at ADP level was the issuance of a loan, at the time
of the acquisition, on the amount of 51.371 m€ subscribed by Fertiberia S.A.R.L.,
with a maturity of 10 years. In addition to the consolidation of the liabilities, this
loan substituted the short-term credit lines then existing with the majority of the
banks operating in Portugal.

Associated with this financial restructuring, a new impetus was given to the
investment plan, which evolved from 4.6 M€, in 2019, to 8.0 M€ in 2020 and 10.6
M€ budgeted for 2021 at the level of the ADP+SOPAC set.

Among the new priorities defined in the meantime, we highlight the start of the
Safer project as a result of our ambition to lead safety, health and environment
standards in the European chemical industry. This project aims to achieve a
safety culture and the reduction of accident rates that will make us the Group of
the sector that best manages the risks associated with its operations and
activities.

As for the unavoidable theme of COVID's impact on ADP's operations, we have
to point out that, in relation to the company's external environment, there was no
significant effect because the market for production factors for agriculture was not
significantly affected, and even increased sales volume for both Portugal and
Spain. In internal terms, a Contingency Plan was defined, which was
implemented with great accuracy, which allowed the level of operationality of the
several functional areas, namely the factories activity, not been affected.



In the year that now ends, an EBITDA of 8.5 million euros was reached, which
exceeded the EBITDA of the previous year, which stood at 6.9 million euros,
although expenses related to the Contingency Plan mentioned above were
approximately one million euros.

IBERIAN MARKET

The Iberian Fertilizer Market showed an estimated recovery in quantities between
1 and 2% for 2019. This increase is due to the increase in deliveries in Spain and
Portugal.

The agricultural year was marked by a start with high temperatures for the season
and lack of rainfall, especially February. Only at the end of March and especially
in the northern region the rain began to be significant. In April there was intense
rainfall and for long periods which harmed sowing and planting, since it is usually
the month of excellence for the installation of spring/summer crops. May returned
to be quite dry and hot. The rest of the year took place within normal parameters.

In Spain there was a positive environment promoted by the high productivity of
winter cereals compared to the previous year and with a good consolidation of
prices. Other crops with positive production increments were also olive groves,
vineyards and citrus fruits. On the other hand, beetroot, cotton, potatoes,
tomatoes, onions, and peaches have been broken in production.

In Portugal, there is a generalized decrease in production of the main crops,
mainly due to adverse weather conditions that led to the decrease in the installed
area or to falls in unit production. In some crops, especially corn, these declines
in quantities had some compensation in value due to rising prices due to the
increase in international demand. In addition to production declines, there has
also been a drop in prices with a strong impact on the sector, such as olive groves
and vineyards.

From a commercial perspective, 2020 was severely marked by restrictions
caused by the prevention and fight against COVID 19 from mid-March. This has
strongly affected the commercial and marketing work of teams with distributors
and farmers, requiring the Company to set up alternative, safe and reliable
systems to continue the activity and achieve the objectives set, despite the
uncertainties and instability of agricultural producers and consumers in relation
to the pandemic.

Following the previous year, 2020 was also characterized by low prices of
ammoniacal nitrogen fertilizers. After the low summer season, the CAN
experienced only a shy recovery, remaining at lower values than at the beginning
of the year. In reverse, Urea and DAP had price increases, showing some
recovery compared to 2019. ADP Fertilizantes market share in the National
Market has remained at similar levels in recent years.

The FERTIBERIA TECH technology product range grew in sales about 5%
compared to 2019, benefiting from the R&D, Marketing and Commercial effort
made both nationally and internationally. Sales of this range in the Iberian



Peninsula are well consolidated, with growth of about 5.4% compared to 2019,
especially in Spain where growth was about 10%. In the foreign market there was
also growth. In absolute value, the contribution of the FERTIBERIA TECH range
to the company's margin remained at high levels, but increased significantly in
proportional terms, due to the good performances obtained despite the
adversities of the fertilizer market described above, which encourages the
continuity of commercial investment in this business area.

In 2021 we will continue with the disclosure of the Fertiberia TECH concept and
with the development of new products with the most advanced technologies, that
bring us more competitive advantages in the fertilizer market. The R+D teams of
ADP Fertilizantes and Fertiberia work together with this goal. It is planned the
launch of two new product lines, one that will encompass biotechnological
concepts and products and the other dedicated to concepts and biological
products.

The Fertiberia TECH strategy for 2021 will be developed with the aim of
increasing market share in the Iberian Peninsula and foreign markets, with a main
focus on the recent Plusmaster and Impulse lines, the expanded and improved
Nergetic Dynamic DUOPRO line and leaf fertilizers.



SALES EVOLUTION
(000 euros)

2018 2019 2020

Nitrogen Fertilizers 43 951 43 442 39 992
Iberian Market 33 944 28 444 28 603
External Market 10 007 14 998 11 389

Compound Fertilizers 45 731 45 116 41 939
Iberian Market 43 091 42 591 39 865
External Market 2 640 2 525 2 074

Classic liquid Fertilizers 6 962 9 135 7 723
Iberian Market 6 962 9 135 7 723

Specific Fertilizers 49 631 54 126 51 688
Iberian Market 46 388 48 860 45 547
External Market 3 243 5 266 6 141

Specific Liquid Fertilizers 1 599 1 845 1 921
Iberian Market 1 599 1 845 1 921

Products for the Industry 27 369 22 337 21 008
Iberian Market 27 369 22 337 21 008
External Market

Others 1 395 1 622 1 963

TOTAL 176 638 177 623 166 234
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EXPORT

The evolution of exports, understood as sales beyond the Iberian market,
followed the trajectory defined according to the strategic plan. Its overall amount
was 10% below the previous year as the available production capacity was
channeled into the Iberian market. However, the export of specific fertilizers grew
in absolute values and now represents 26% compared to 21% reached in 2019.
Per client, Fertiberia France reached 27% of ADP's exports and it is expected
that this value will grow in the future as a result of the commercial investment that
the Fertiberia Group has made in this market and in this subsidiary.

Calcium nitrate sales continued at the level of previous years and represent a
strong bet of the company in a very diversified international market because it is
atomized in several geographies.

In this chapter it should be noted that there is an investment of around seven
million euros in the construction of a new calcium nitrate plant in Alverca that will
double the production capacity currently existing. All this new availability, which
we estimate to be near the end of the year, will be targeted to the foreign market.

SUPPLIES

The international quotations of the main raw materials showed some stability
throughout the year with a trend of rise at the end of the year, a trend that was
accentuated in early 2021.

In parallel, the evolution of the USD quote, which recorded a downward trend,
took particular note, ending 2020 at the lowest value of the year.

The most important raw material – ammonia – started the year at USD 222/ton.
and ended at USD 219/ton. what converted into euros resulted in a devaluation
of around 10%; however, it should be noted that in the first two months of 2021
only, the ammonia price increased from USD 219/ton. to USD 270/ton. which
necessarily drags the selling price of fertilizers in general and more particularly
nitrogen fertilizers in the high direction.

Due to its behavior in 2020 it is still worth special mention the DAP, raw material
that binds nitrogen and mainly phosphorus that saw its international quoted rise
from USD 290/ton. in January to USD 395/ton. in December, this climb also
worsened earlier this year.

In general terms, the price of the main raw materials remains below its historical
averages, which means that the price of fertilizers, which has also been
depressed in recent years, has been cheap in terms of crop bills. The bullish trend
that is now going on is positive for the sector.



PRODUCTION

The operational activity of SOPAC's plant in Setúbal was at a significantly higher
level than in the previous year, with the two fertilizer granulation units increasing
by 2.8%.

In terms of process innovation, the process of organic products certification has
begun and a significant investment has been made in a new concentrator that
will allow the production of fertilizers with a substantially higher nitrogen content,
which brings us to a new dimension of specialty as few factories operate in this
market niche.

The year of 2020 was also characterized by a volume of investment in this unit
plant as it had not been for many years, we refer specifically to the construction
of new storage areas of both bulk and bagged products that will enable us to
improve the logistics management of the plant, particularly in terms of bagging
and shipping.

In lavradio's manufacturing unit there was also an increase in the production of
the main products, namely nitric acid and ammonium nitrate, and an increase in
the rates of utilization of installed capacity has been achieved compared to
previous years.

Only ammonia production has been falling in recent years as a result of lower
consumption of this product by coal-fueled power plants.

Near the year end, the production of Adblue began, replacing the traditional
imports from Spain.

In the production unit of nitrogen fertilizers in Alverca the production level was
roughly equal of the previous year.

A new "pack" of Johnson-Matthey eco-cat Advanced networks was installed at
the nitric acid plant for use for 180 days, with a new configuration of the platinum
recovery system.

The draft magnesium nitrate solution was approved by the EPA at the year-end
as well as a new line of nitrogen solutions developed and their storage capacity
increased.

It should also be noted that the Environmental License was extended, and it was
obtained the license for discharges of the effluent from the reverse osmosis into
the water environment.



PRODUCTIONS

Tons

2 018 2 019 2 020

     NITROGEN 286 289 286 285 285 902

     COMPOUNDS 98 478 70 806 68 591

     PHOSPHATE 99 167 124 509 107 861

     SPECIFIC 232 675 239 041 249 862

     OTHER PRODUCTS

     TOTAL 716 609 720 641 712 216
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QUALITY, SAFETY AND ENVIRONMENT

DQSA actively participated in the internal management of the SARS-Cov-2
pandemic, having prepared the ADP Contingency Plan and centralized the stock
management of the necessary materials for the implementation of preventive
measures defined for the prevention of COVID-19.

The estimated CO2 emission is about 60% and 55% of the allowances allocated
for the year, respectively in Alverca and Lavradio. Monitoring plans have been
delivered for the new CELE IV period.

In the Quality area, the ISO 9001:2015 certification was renewed. The Alverca
Laboratory also renewed the accreditation of the 10 tests included in its certificate
according to the new version of the reference standard and the SOPAC
Laboratory completed the accreditation process of the main tests.

Three-year external audits were carried out to the Responsible Product
Management System, within the "Fertilizers Europe" framework, and the
certification was renewed.

Fertiberia Group's corporate procedures were standardized and procedures for
updating ISO 14001 and ISO 45001 were reviewed.

In the environment area and in the three Manufacturing Units, the Annual
Environmental Reports were submitted. The documents were subject to external
verification by an EPA-certified entity and no non-conformities were recorded.
The validity period of the Environmental Licenses of the three Manufacturing
Units was extended, and the requests for renewal of SOPAC and Lavradio are
under appreciation of EPA.

The monthly Environmental Monitoring Report (EMR) was developed and
implemented in each Manufacturing Unit, with the objective of gathering and
systematizing the environmental information.

The legionella monitoring plan and risk assessment were developed in all
installations.

In Alverca, the application for licensing of the production of calcium nitrate
solution and magnesium nitrate solution was concluded at the competent
authorities, Municipality of Vila Franca de Xira, IAPMEI and APA. At SOPAC, the
application for authorization to amend the licensing for the new ammonium nitrate
solution concentrator was approved.

In the Safety area, training was carried out in the transport of dangerous goods
area by highway and railway, and new Safety Advisors for the Transport of
Dangerous Goods were appointed in each Manufacturing Unit and in the DQSA.

The procedures for the approval of tanks for the transport of dangerous goods
have been standardized and applications for special authorization for the
movement of dangerous goods by road have been ensured, in accordance with
current legislation.



The ATEX manuals of UFAA and UFAL were reviewed, in collaboration with the
Manufacturing Units.

HUMAN RESOURCES

At the level of Human Resources, the year 2020 is characterized by an increase
in the number of employees with an average of 394 employees compared to 385
in the previous year, representing an increase of 2.3%.

This increase occurred mainly in the functions related to Production, maintaining
the level of staff in the Head Office and Commercial Network.

During the year there were 34 admissions, of which 85% for functions in the
manufacturing area, and 26 departures, mostly for retirement. The average age
is 47 years and the average seniority is 17 years.

In terms of gender distribution according to professional groups, there is a trend
of parity in management and senior management positions, as well as in technical
and administrative positions, which make up 40% of the workforce, which no
longer occurs in the Positions of Workers and Others untitled, with a clear
predominance of males in eminently manufacturing/operational functions.

As far as educational qualifications are concerned, it is recorded that 31% of the
employees have an academic degree of higher education, corresponding to a
total of 125 elements, with the degree gaining greater representation (74.4%),
followed by the master's degree (12.8%), the bachelor's degree (11.2%) and the
doctorate (1.6%).

In this respect, the increase in the level of organizational knowledge remains a
priority aimed at ensuring the operationalization of existing processes, from the
outset, in the recruitment and selection phase, in which there is a concern to
ensure that candidates gather the appropriate education, training and
experience, and after onboarding, with the constant updating of knowledge and
development of skills necessary for the performance of the function.

Thus, training continues to be a fundamental pillar in the development of human
capital, based on identifying skills gaps, implementing training plans and
monitoring their effectiveness. Throughout the reference year it was possible to
ensure training to 151 employees in key areas with a greater focus on processes,
operation and safety of the industrial area, in addition to the commercial and HR
area, along with the granting of a program of advanced studies in the academic
environment.

Despite the limitations imposed in the current scenario, which strongly restricted
training activity, it was bet, whenever possible, on the training regime in regime
of e-learning and live training, as an alternative to the face-to-face model, which
allowed to partially execute the planned educational cycle.

It should also be noted the conclusion of a cooperation protocol with the Southern
and South-East Fire Brigade, with a view to emergency training of the elements



of Lavradio's Fertilizer Plant, as is already the case with the Alverca Fertilizer
Plant.

Also, with regard to the impact of the COVID-19 pandemic on the human
resources of the ADP/SOPAC universe, there was a maintenance of work
capacity in 2020, evidenced by a reduction in absenteeism from 6.5% to 6.2% of
theoretical hours, in a direct counter cycle with the global trend. In this context, it
should be noted that the mitigation of the absenteeism risk was ensured through
a set of work reorganization measures, in particular by the use of telework and
the implementation of a contingency plan that allowed safeguarding the health
and safety of employees in all work centers, resulting in a successful
management of the absenteeism risk and the continuity of the activity.

INFORMATION SYSTEMS

ADP's IT department have the day-to-day tasks of verifying the operation of
servers, supporting communications circuits, ensuring access to the Group's ERP
and managing the sharing system.

Throughout 2020, obsolete machines and software were upgraded, equipment
renovations were renewed to enable telework, assistance to users and outside
personnel in the framework of service and maintenance contracts.

The software licensing was also updated, whenever needed, again in support of
telework, namely VPN access to the ERP and Teams tool.

In this period there was also a change in the system of proxies of the 3
manufacturing units, replacing the old servers that, in addition to having
characteristics that did not allow us to fully use the increase in bandwidth that we
installed in 2019, often malfunctioned.

In the last quarter of 2020, the network assets of the 3 manufacturing units were
also subject to a survey, aiming their future replacement.

ECONOMIC AND FINANCIAL ANALYSIS

The turnover was slightly lower than last year despite sales growth in quantities
which reflects a reduction in unit sales prices which was a reality over the several
product families, namely, nitrogen, compounds and specific fertilizers.

Despite the turnover reduction, there was an increase in gross margin of 11%
due to the favorable evolution of gross margins units and of the products mix sold.

The expenses of the structure were lower than the previous year and the
budgeted expenses mainly because of the pandemic outbreak that forced the use
of telework and, mainly, resulted in a significant reduction in commercial and
marketing activity.



The year impairments for doubtful debts were null because there was no credit
claim which deserves special mention due to the high number of customers and
their geographical dispersion. Despite the pandemic, the agricultural sector has
also shown remarkable resilience in this respect.

Stock impairments also recorded a marginal variation covering only warehouse
materials for more than three years non-rotating spare parts.

Debt-related with financial costs have increased significantly as a result of the
mentioned financial restructuring. ADP's bank debt increased from €41.3M at the
beginning of the year to zero at the end of the year but it was replaced by the
€55.1M bond loan at the end of the financial year.

The net result for the year was 1.666.774 euros, with the following detail:

ADP Consolidated

Profit/(Loss) before financial expenses and income tax 6.536.374 € 6.845.730 €

Profit/(Loss) before income tax   2.404.500 € 2.073.732 €

Net profit/(loss) of the year 1.666.774 € 1.666.774 €

AFFILIATED COMPANIES

SOPAC's operational activity was at a significantly higher level than the previous
year, which allowed it to achieve a positive result, even if it was reduced in
expression.

Through the financial restructuring of the ADP Group, SOPAC also stopped
financing itself directly from the Portuguese banking system and to ensure its
financial needs through supplies provided by its shareholder ADP.

Intergal, distributor of fertilizers in the Spanish market, increased the tonnage
sold in about 17%, with particular emphasis on the increase in the sale of specific
fertilizers that generate a higher gross margin.

On the other hand, the increase on this range of products sale is made using a
significant intensification in terms of sales network that naturally generates
greater charges.

The summary of implementation of this commercial strategy resulted in the
generation of a positive contribution to the outcome of the ADP.

PERSPECTIVES FOR 2021

After a relatively anemic year in terms of the market, international raw materials
quotations and fertilizer prices, the end of 2020 and the beginning of 2021 brought
with them a bullish trend in prices that will generate some excitement.



At the present conjuncture, after successive price list reviews at the beginning of
the current year, we allow ourselves to look more optimistically at the year that is
now beginning.

APPLICATION OF RESULTS PROPOSAL

The Board of Directors proposes that the net income of the year on the amount
of 1.666.774 euros should be applied as follows:

to Legal Reserves                                              84.000 €

to Retained Earnings                                    1.582.774 €

RISK MANAGEMENT AND POLICY

The Company's activities are exposed to several financial risks, including market
risk, credit risk, liquidity risk and interest rate risk.

The Company's global risk management program focuses on the uncertainty of
financial markets and attempts to minimize the potential adverse effects on the
Company's financial profitability.

Market risk
As part of its operations, the Company acquires raw materials in international
markets for fertilizer production. The acquired raw materials necessary for the
production process assume commodity characteristics.
In this sense, the Company is exposed to the risk of prices oscillation of the
international markets and the management of this risk is carried out from a Group
perspective, which consists in the production of the main raw material in other
factories of the Group and with the centralized purchase of the other raw
materials.

Credit risk
The Company's policy in terms of credit risk in its operations is governed by credit
rating and exposure to each other, seeking to avoid significant concentrations of
credit risk. This risk is essentially related with the amount to be received from
customers, with the majority of balances covered by credit insurance.

Liquidity risk
As described above, the Company entered into a 10-year bond loan, which
allowed it to acquire the necessary financial liquidity to execute the investment
plans for the coming years. In addition, the Company has several lines of credit
with financial institutions that allow’s the access to funds in short term.



Interest rate risks
Interest risk management aims to mitigate the impacts of market rate fluctuations.
The current management of this risk has been the conclusion of the fixed rate
bond loan with a maturity of 10 years.

OTHER ASPECTS

The Company does not have any branches either in the national territory or
abroad.

During the economic period there was no acquisition or disposal of own shares.
In fact, the entity does not own its own shares.

No business was carried out between the Company and its directors, no loans or
profits on account advances payments were granted.

The Company has no overdue debts to the state and other public entities.

After the year end there were no materially relevant events affecting the
company's financial and economic position and which, consequently, should be
subject of reference or that, due to their relevance, should be disclosed.

FINAL NOTE

At the year-end under approval, we want to express to the shareholder, the
supervisory body, financial institutions, all customers, suppliers and employees
of the Company our appreciation and gratitude for the collaboration always
demonstrated.

Alverca, March 30, 2021

The board of directors

Francisco Javier Goñi del Cacho - President

Iván Muñoz de Carrizosa - Director

João Paulo Lagos do Amaral Cabral - Director



ADP Fertilizantes, S.A.

BALANCE SHEET AS OF DECEMBER 31ST 2020 AND 2019

 (Amounts expressed in Euros)

December 31st December 31st

ASSETS Notes 2020 2019

NON CURRENT ASSETS:
Tangible fixed assets 5 30.215.844 28.415.492
Goodwill 7 1.279.579 1.535.495
Intangible assets 6 5.302 10.521
Financial holdings - equity method 7 6.463.495 5.811.030
Financial holdings - other methods 7 4.614 4.614
Other financial investments 30 13.823.040 13.791.061
Deferred tax assets 9 1.525.824 1.861.279

 Total non-current assets 53.317.698 51.429.492

CURRENT ASSETS:
Inventories 10 35.583.195 39.862.679
Trade accounts receivables 11 24.995.780 11.742.191
State and other public entities 19 1.423.758 459.608
Other receivable accounts 11 10.810.593 517.167
Deferred expenses 12 254.692 275.281
Cash and cash equivalents 4 496.413 142.379

Total current assets 73.564.431 52.999.305

Total assets 126.882.129 104.428.797

SHAREHOLDER'S EQUITY AND LIABILITIES

 EQUITY:
Capital 13 35.050.000 35.050.000
Legal reserves 13 3.289.617 3.171.617
Retained earnings 13 7.036.794 4.800.459

45.376.411 43.022.076
Net profit/(loss) for the period 29 1.666.774 2.354.335

Total of equity 47.043.185 45.376.411

LIABILITIES:
NON-CURRENT LIABILITIES:
Obtained loans 18 55.069.712 -
Post-employment benefits responsibilities 16 1.782.758 2.250.176
Deferred tax liabilities 9 203 11.578

Total non-current liabilities 56.852.673 2.261.754

CURRENT LIABILITIES:
Trade accounts payable 17 18.368.311 12.200.533
State and other public entities 19 490.505 425.333
Obtained loans 18 - 41.317.833
Other payable accounts 20 4.127.455 2.846.933

Total current liabilities 22.986.271 56.790.632
 Total liabilities 79.838.944 59.052.386
 Total equity and liabilities 126.882.129 104.428.797

 The notes are an integral part of the balance sheet as of December 31st, 2020

The Certified Accountant The Board of Directors



ADP Fertilizantes, S.A.

INCOME STATEMENT BY NATURE

AS OF DECEMBER 31ST 2020 AND 2019

(Amounts expressed in Euros)

INCOME AND EXPENSES Notes 2020 2019

Sales and services rendered 21 164.200.079 176.097.915
Operating subsidy 14 - -
Gains/(losses) allocated from subsidiaries, associated and joint ventures 7 e 25 652.465 (320.792)
Changes in production inventories 10 (2.502.619) (2.558.506)
Work for the entity itself 18.210 23.922
Cost of goods sold and raw materials consumed 10 (103.179.715) (115.345.791)
External supplies and services 22 (39.885.443) (40.638.015)
Personnel expenses 23 (13.095.232) (12.218.937)
Impairments inventories (losses/reversals) 10 (49.640) (4.444)
Impairments accounts receivable (losses/reversals) 11 33.543 (17.144)
Other operating income 26 4.123.271 2.467.494
Other operating expenses 27 (1.765.834) (566.474)

Profit/(Loss) before depreciation, financial expenses and income tax 8.549.085 6.919.228

Depreciation and amortization expenses/reversals 24 (2.012.711) (1.986.411)
Profit/(Loss) before financial expenses and income tax 6.536.374 4.932.817

Financial income 28 539.059 31.892
Financial expenses 28 (4.670.933) (1.622.834)

Profit/(Loss) before income tax 2.404.500 3.341.875

Income tax expense 9 (737.726) (987.540)
Net profit/(loss) of the year 29 1.666.774 2.354.335

Basic outcome per share 29 0,238 0,336

The notes are an integral part of the income statement by nature as of December 31st, 2020

The Certified Accountant The Board of Directors
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(Amounts expressed in Euros)

ITEMS Notes 2020 2019

CASH FLOW FROM OPERATING ACTIVITIES

Receipts from customers 161.843.471 189.191.852
Payment to suppliers (144.934.871) (179.135.288)
Payments to personnel (13.560.831) (12.497.416)

Net cash from operations 3.347.769 (2.440.852)
Payments/receipts for income tax 84.502 (694.716)
Other receipts/payments 4 (303.157) (591.737)

Cash flow from operational activities (1) 3.129.114 (3.727.305)

CASH FLOW FROM INVESTMENT ACTIVITIES

Cash payments arising from
Tangible fixed assets (3.005.274) (2.916.362)
Loans granted (9.650.486) -

(12.655.760) (2.916.362)

Cash receipts arising from:

Tangible fixed assets 5 280.500 948.000
Interests and similar income 507.079 -

787.579 948.000
Cash flow from investment activities (2) (11.868.181) (1.968.362)

CASH FLOW FROM FINANCIAL ACTIVITIES

Cash receipts arising from:
Loans obtained 51.371.000 12.086.037

51.371.000 12.086.037
Cash payments arising from

Loans obtained (41.317.832) (673.770)
Interests and similar expenses (960.067) (1.632.484)
Dividends 13 - (4.000.000)

(42.277.899) (6.306.254)
Cash flow from financial activities (3) 9.093.101 5.779.783

Variation in cash and cash equivalents (4) = (1) + (2) + (3) 354.034 84.116
Cash and cash equivalents at the beginning of the period 4 142.379 58.263

 Cash and cash equivalents at the end of the period 4 496.413 142.379

The Certified Accountant The Board of Directors

ADP Fertilizantes, S.A.

CASH FLOW STATEMENT

AS OF DECEMBER 31ST 2020 AND 2019

The notes are an integral part of the cash flow statement as of December 31st, 2020
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ADP Fertilizantes, S.A.

Notes to the financial statements

 as of December 31st, 2020

 (Amounts expressed in Euros)

1 INTRODUCTION

ADP Fertilizantes, S.A. (also referred to in this document as “Company” or “ADP”) is a public limited company
founded in December 20th, 1990 following the restructuring operated at ex-Quimigal, E.P. with the goal of
automize its various businesses. Thus, the Company's main activity is the production, import, export,
distribution and marketing of fertilizers, agricultural correctives, their by-products and raw materials. The head
office is located in Salgados da Póvoa, concelho de Vila Franca de Xira, Lisbon.

On February 12th, 2020, the acquisition of the Fertiberia Group (group to which the Company belongs), was
completed with the signatures of the respective contract, by Fertiberia S.A.R.L., a company with tax
headquarters in Luxembourg and owned by Triton, a venture capital fund.

As part of this transaction, all the shares of ADP Fertilizantes, S.A. became owned by Tri-Fertiberia,
Unipessoal, Lda., the company's current sole shareholder, which is directly owned by Fertiberia S.A.R.L..

As such, there were no changes in the company's current activity, with ADP Fertilizantes, S.A. and Fertiberia,
S.A. continuing to operate from a group perspective. As a result of the acquisition operation described above,
Tri-Fertiberia, Unipessoal Lda., the company's current sole shareholder, was also constituted.

The attached financial statements are presented in euros and were approved by the Board of Directors at its
meeting on March 30th, 2021. However, they are still subject to approval by the General Shareholders' Meeting,
in accordance with the commercial legislation in force in Portugal.

The Board of Directors understands that these financial statements reflect in a true and appropriate manner
the company's operations, as well as its financial position, financial performance and cash flows.

2 ACCOUNTING FRAMEWORK USED IN THE PREPARATION OF THE
FINANCIAL STATEMENTS

The attached financial statements were prepared within the framework of the provisions in force in Portugal,
in accordance with Decree-Law No. 158/2009, of July 13th, Decree-law No. 98/2015, of July 2nd, and in
accordance with the conceptual framework, accounting and financial reporting standards and applicable
interpretative standards to the period ended December 31st, 2020.
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3 MAIN ACCOUNTING POLICIES

The main accounting policies adopted in the preparation of the financial statements are the following:

3.1 Basis of presentation

The financial statements were prepared on a going concern basis, from the books and accounting records of
the Company maintained in accordance with the Accounting and Financial Reporting Standards.

These financial statements reflect only the Company's individual accounts, prepared in legal terms for approval
at the Shareholders' General Meeting. Although financial investments have been recorded by the equity
method, which is in accordance with Accounting and Financial Reporting Standards, these financial statements
do not include the effect of full consolidation at the level of assets, liabilities, income and costs, which reflects,
in relation to individual accounts, the following differences:

3.2 Tangible fixed assets

The tangible fixed assets acquired until January 1st, 2009 (transition date for Accounting and Financial
Reporting Standards), are recorded at their deemed cost, under NCRF 3 – Adoption for the first time of NCRF,
which corresponds to the cost of acquisition or acquisition cost revalued under legal diplomas, or in the case
of assets transferred from Quimigal – Química de Portugal,  S.A. in 1992 and 1993, on the basis of an
assessment carried out by a specialized entity.

Tangible fixed assets acquired after that date are measured at acquisition cost, deducted of any accumulated
depreciation or impairment expenses.

The tangible fixed assets are initially measured at acquisition or production cost, which includes the purchase
and other expenses necessary to install the asset in working conditions for its intended use.

The depreciations are calculated from the date in which the asset is first used, using the straight line method,
according to the expected useful life for each asset group.

Increases / (Decreases) in Euros
2020 2019

Net total assets 9.758.290 22.246.983
Total liabilities 9.758.290 22.246.983
Total income 23.587.150 19.591.804
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The depreciation rates used correspond to the following estimated useful lives:

The depreciation method and useful live of the assets are reviewed annually. The effect of any change in these
estimates is recognized prospectively in the income statement.

The expenses related with maintenance and repairs (subsequent expenditure) that are unlike to generate
additional economic benefits are recorded as expenses in the period in which they are incurred.

Gains (or losses) on the sale or disposal of tangible assets are calculated as the difference between the sales
proceeds and the carrying amount of the assets disposed sold and are recognized in the result of the period
in which the write-off or sale occurs.

3.3 Intangible assets

Intangible assets are measured at the cost deducted from accumulated depreciation and impairment losses.

Expenditures on research activities are recorded as expenses in the period in which they occur.

Amortizations of intangible assets are recognized according to the straight line method during the estimated
useful life of intangible assets which is three years.

3.4 Leases

A lease is considered to be financial if it transfers substantially all the risks and rewards inherent in ownership.
The remaining leases are classified as operational.

The classification of leases is made according to the substance and not the form of the contract.

Leases where the Company acts as a tenant

a) Financial lease

Fixed assets acquired through leasing contracts, as well as the corresponding responsibilities, are recorded
by the financial method. According to this method, the cost of the asset (the lowest value between the fair
value and the value deduct by the rents) is recorded under the item of tangible assets, the corresponding
liability is recorded in the liabilities and the interest included in the value of the rents and the amortization of
the asset, are recorded in the heading of financial expenses and expenses with depreciation and amortization,
of the income statement of the financial year to which they relate, respectively.

Type of assets Years

Buildings and other construction 8 - 50
Basic equipment 4 - 25
Transport equipment (a) 5 - 25
Administrative equipment 3 - 10
Other tangible assets 5 - 10

(a) It covers mostly railway machinery and routes
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b) Operational lease

In leases considered as operational, rents are recognized as expenses for the year under the heading "External
supplies and services" of the income statement, in a linear manner during the period of the lease. In situations
where periods free of income or reduced income occur, this effect is linearized in the income statement, during
the term of the corresponding lease agreement. Contingent rents are recognized as expenses for the period
in which they occur.

3.5 Impairment of tangible and intangible assets, except Goodwill

At each reporting date the Company reviews the carrying amounts of tangible and intangible fixed assets of
the Company to determine if there is any indication that they may be in impairment. If there is any indicator,
we estimate the recoverable amount of its assets in order to determine the extent of the impairment loss, if
applicable. When you cannot determine the recoverable amount of an individual asset, the recoverable amount
of the cash generating unit to which that asset belongs is estimated.

The recoverable amount of the asset (or cash-generating unit) is the greater of (i) the fair value less costs to
sell and (ii) the amount of use. In determining the use value, the estimated future cash flows are discounted
using a discount rate that reflects market expectations for the time value of money ant the risks specific to the
asset (or cash-generation unit) for which estimates of future cash flows have not been adjusted.

Where the amount of the asset (or cash-generating unit) exceeds its recoverable amount is recognized an
impairment loss. The impairment loss is immediately recorded in the income statement under “Impairment
losses” unless such offset a revaluation surplus recorded in equity. In the latter case, this loss will be treated
as a revaluation decreases that.

The reversal of impairment losses recognized in prior years is recorded when there is evidence that the
previously recognized impairment losses no longer exist or have decreased. The reversal of impairment loss
is recognized in the income statement under “Reversals of impairment losses”. Reversal of impairment loss is
only up to the amount that would be recognized (net of depreciation) if the previous impairment loss had not
been registered.

3.6 Financial holdings

Financial holdings in subsidiaries, jointly controlled and associated entities are recorded by the equity method.
According to the equity method, financial holdings are initially measured at their acquisition cost and
subsequently adjusted according to changes after acquisition in the Company's share of the net assets of the
corresponding entities. The Company's results include the corresponding part of the results of these entities.
Additionally, dividends received from these companies are recorded as a decrease in the value of financial
investments.

The excess of the acquisition cost against the fair value of identifiable assets and liabilities of each entity
acquired on the date of acquisition is recognized as "Goodwill" and is maintained at the value of financial
investment. If the difference between the acquisition cost and the fair value of the net assets and liabilities
acquired is negative ("Goodwill" negative), it is recognized as a return on the year.

"Goodwill" is measured as the excess of the cost of concentrating business activities in relation to the interest
acquired at fair net value of identifiable contingent assets, liabilities and liabilities recognized as a result of the
merger.
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Under the provisions of NCRF 3 – First Application of Accounting and Financial Reporting Standards, the
Company chose not to restate the "Goodwill" established until the date of transition (January 1, 2009), and it
has been amortized until the date of transition, considering the Portuguese accounting standards applicable
to that date.

Under the provisions of NCRF 14 – Concentration of Business Activities, from January 1st, 2017 it is now
mandatory to amortize "Goodwill" in the period of its useful life, or in ten years, if it cannot be reliably estimated.

An assessment of the financial holdings is made when there are indications that the asset may be in
impairment, being recorded as expenses in the income statement, impairment losses that are shown to exist.

When the Company's proportion of the accumulated losses of the subsidiary, jointly controlled or associated
entity exceeds the amount at which the investment is registered, the investment is reported at zero value,
except where the Company has made commitments to cover losses of the subsidiary, jointly controlled or
associated entity, in cases where additional losses determine the recognition of a liability. If the associate
subsequently reports profits, the Company resumes recognition of its share of those profits only after its share
of the profits equals the share of the unrecognized losses.

Unrealized gains in transactions with subsidiaries, jointly controlled and associated companies are eliminated
in proportion to the Company's interest in them, in return for the corresponding investment item. Unrealized
losses are similarly eliminated, but only to the extent that the loss does not result from a situation in which the
transferred asset is at an impairment.

3.7 Government Subsidies

Government subsidies are only recognized when there is a reasonable certainty that the Company will comply
with the conditions for allocating them and that they will be received.

Non-reimbursable Government subsidies associated with the acquisition or production of non-current assets
are initially recognized in equity and subsequently imputed on a systematic basis as income for the year during
the useful lives of the assets with which they relate.

Other Government subsidies are generally recognized as income systematically during the periods needed to
balance them with the expenses that are supposed to offset. Government subsidies that are intended to
compensate for losses already incurred or that do not have associated future costs are recognized as income
from the period in which they become receivable.

3.8 Inventories

Inventories are valued at the lower of cost and net realizable value. The net realizable value represents the
estimated selling price less all estimated costs necessary to complete the inventories and to sell them.

In situations where the cost value is higher than the net realizable value, an adjustment (impairment loss) is
recorded for the respective difference

Goods and raw materials, subsidiaries and consumption are valued at the average cost of acquisition, using
the average cost as a method of costing the outputs. Finished and intermediate products are valued at the
cost of production, which includes the average cost of acquiring the incorporated raw materials and the
budgetary costs of processing labor and general manufacturing costs.
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3.9 Corporate tax

Income tax for the year is calculated based on the Company's taxable income and considers tax deferred.

Current income tax is calculated based on the Company's taxable income (which differs from the accounting
result) in accordance with the tax rules in force.

Deferred taxes are calculated based on the balance sheet liability method and reflect the temporary differences
between the amount of assets and liabilities for the purposes of accounting reporting and their respective
amounts for taxation purposes. Deferred tax assets and liabilities are not recognized when temporary
differences result from "Goodwill" or initial recognition of assets and liabilities other than through corporate
mergers.

Deferred tax assets and liabilities are recognized using taxation rates which are expected to be in force on the
date of reversal of temporary differences based on tax rates (and tax laws) that have been enacted or
substantively excluded at the reporting date.

Deferred tax assets are recognized only when it is probable that future taxable profits will be available that
absorb the deductible temporary differences for tax purposes (including tax losses carried forward). At the end
of each financial year, a review of these deferred taxes is carried out, and they are reduced whenever their
future use is no longer likely.

Deferred taxes are recorded as loss or income for the year, unless they result from items recorded directly in
equity, in which case the deferred tax is also recorded under the same item.

3.10 Financial assets and liabilities

The financial assets and liabilities are recognized on the balance sheet when the Company becomes part of
the relevant requirements of its contract. For that purpose, the Company follows the NCRF 27 – Financial
Instruments.

The financial assets and liabilities are measured according to the following criteria: (i) cost value or amortize
cost and (ii) fair value through profit and loss.

Amortized cost

The financial assets and liabilities that are measured at “amortized costs” have the following characteristics:

 Whether in cash or have a defined maturity;
 Have associated a fixed or determinable return; and
 They are not a derivative financial instrument or do not incorporate a derivative financial instrument.

Amortized cost is calculated using the effective interest method.

Therefore, this category includes the following financial assets and liabilities:

a) Cash and cash equivalents

The amounts included in the cash and cash equivalents item correspond to cash amounts, bank deposits,
term deposits and other cash investments.

These assets are measured at amortized cost, which usually does not differ from their nominal value.
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b) Trade accounts receivable and other receivable accounts

The trade accounts receivable and other receivables balances are measured at amortized cost less
eventual impairment losses. Usually, the amortized cost of these financial assets does not differ from its
nominal value.

c) Obtained loans

Obtained loans are recorded in liabilities at amortized cost.

d) Trade accounts payable and other accounts payables

Trade accounts payable and other accounts payable are recorded at amortized cost. Usually, the
amortized cost of these financial liabilities does not differ from their nominal value

At fair value with the changes recognized in the income statement

All financial assets and liabilities not included in the “at cost or amortized cost” category are included in the “at
fair value with changes recognized in the income statement”.

Such financial assets and liabilities are measured at fair value, and the changes in the respective fair value
are recorded in the income statement under the caption “Losses due to reductions in fair value” and “Gains
due to increases in fair value”.

In the specific case of the Company there are no financial assets or liabilities to be included in this category.

Impairment of financial assets (usually in trade accounts receivable)

Where there are objective indicators that the Company will not receive the amounts to which it was entitled in
accordance with the agreement between the parties, a loss of impairment is recorded in the income statement.
The indicators used by the Company in identifying evidence of impairment are as follows:

- Non-compliance with maturity and/or other clauses agreed between the parties
- Debtor's financial difficulties
- Probability of debtor's bankruptcy

Where these indications are found, the existence of impairment losses is analyzed, which is determined by the
difference between the carrying amount of the asset and its corresponding recoverable value.

Impairment losses are recorded in the profit and loss account "Impairment losses" in the period in which they
are determined.

Subsequently, if the amount of the impairment loss decreases reversed through profit and loss. The reversal
of impairment losses is recorded under the item "Reversals of impairment losses" of the income statement.

Non-recognition of financial assets and liabilities

The Company does not recognize financial assets only when the contractual rights to their cash flows expire,
or when those financial assets and all significant risks and benefits associated to their control are transferred
to another entity. Transferred financial assets for which the Company has withheld some significant risks and
benefits are not recognized, provided that control over them has been transferred.
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3.11 Balances and transactions expressed in foreign currencies

Transactions in foreign currency are recognized at the exchange rates prevailing at the dates of the
transactions. At the end of each reporting period, monetary items denominated in foreign currencies are
retranslated at the rates prevailing at that date.

The exchange rate differences resulting from the above updates are recorded in the income statement for the
period in which they are generated.

3.12 Provisions

Provisions are recognized only when the Company has a present obligation (legal or implied) resulting from a
past event, it is likely that for the settlement of that obligation there will be an outflow of resources and the
amount of the obligation may be reasonably estimated.

The recognized amount of the provisions consists of the present value of the best estimate on the date of
reporting of the resources needed to settle the obligation. Such an estimate is determined taking into account
the risks and uncertainties associated with the obligation.

The provisions are revised on the reporting date and are adjusted to reflect the best estimate to that date.

Present obligations resulting from onerous contracts are recorded and measured as provisions. There is a
costly contract when the Company is an integral part of the provisions of a contract or agreement, the fulfillment
of which has associated costs that cannot be avoided, which exceed the economic benefits derived from it.

A provision for restructuring is recognized when the Company developed a detailed formal restructuring plan
and initiated its implementation or announced its main components to those affected by it. In the measurement
of the provision for restructuring, only expenditures that result directly from the implementation of the
corresponding plan are considered, and are not, consequently, related to the Company's current activities.

Contingent liabilities are not recognized in the financial statements and are disclosed whenever the possibility
of a resource outflow including economic benefits is not remote. Contingent assets are not recognized in the
financial statements and are disclosed when there is likely to be a future economic influx of resources.

3.13 Post-employment benefits

Under the Social Benefits Regulation in force in the Company, some employees of its permanent staff are
entitled, after the transition to retirement, to a pension supplement for old age, disability and survival. In the
calculation of this complement, the years of service and the benefits existing in the Company that originally
employed them are considered. To cover these responsibilities, the Company has provided a provision for
post-employment benefits.

These responsibilities of the Company are determined by the method of the projected credit unit, and the
respective actuarial evaluations are made on each reporting date.

The costs resulting from this liability are recorded in return for the item "Personnel expenses", based on the
amounts determined by the actuarial study and include the cost of current services, which corresponds to the
additional benefits obtained by employees in the period, the cost of interest, which results from the updating
of past liabilities and actuarial losses/gains.
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3.14 Revenue

The revenue is measured at fair value considering the amounts received or receivable. Revenue recognized
is reduced by the amount of returns, rebates and other discounts and does not include VAT and other taxes
paid related to sales.

The Company's revenue for sales corresponds to sales of the products marketed by it (compound fertilizers,
nitrogen fertilizers and specific fertilizers).

Revenue from the sale of goods shall be recognized when all the following conditions are met:

 All the significant risks and benefits of ownership of the assets have been transferred to the buyer;
 The Company does not retain continued management involvement of the asset sold to a degree

usually associated with ownership or effective control over it;
 The revenue amount can be reliably measured;
 It is probable that the economic benefits associated with the transaction will flow to the Company;
 Costs incurred or to be incurred in respect of the transaction can be measured reliably.

Revenue from the services rendered is recognized based on the stage of completion of the transaction/service
provided since that all the following conditions are met:

 The revenue amount can be reliably measured;
 It is probable that the economic benefits associated with the transaction will flow to the Company;
 Incurred costs or to be incurred in respect of the transaction can be measured reliably;
 The stage of completion of the transaction/ service can be measured reliably.

The related revenue interest is recognized using the effective interest method, since the economic benefits
associated with the transaction will flow to the Company and its amount can be reliably measured.

3.15 Financial expenses with loans

Financial expenses related to obtained loans are generally recognized as expenses in the year to which they
relate, according to the method of amortized cost.

3.16 Accrual-based accounting

The Company records its income and expenses in accordance with the principle of accrual-based accounting,
whereby income and expenses are recognized as they are generated, regardless of the time of receipt or
payment. The differences between the amounts received and paid and the corresponding income and
expenses generated are recorded as assets or liabilities.

3.17 Critical accounting estimates and judgements in preparing the financial statements

In the preparation of the financial statements, there have been included judgments, estimates and several
assumptions that affect the stated amounts of assets and liabilities, as well as the stated amounts of incomes
and expenses of the period.

The underlying estimates and assumptions were determined with reference to the reporting date based on the
best available knowledge at the date of approval of the financial statements, of events and transactions in
progress, as well as the experience of past and or present events. However, facts can occur in subsequent
periods which were not foreseeable at the date of approval of the financial statements, and, for that reason,
were not considered in these estimates. Any additional change to the estimates made after the date of the
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financial statements will be corrected prospectively. For this reason and given the level of uncertainty, the
actual results of these transactions may be different from the corresponding estimates.

The main value judgments and estimates made in the preparation of the financial statements were as follows:

a) Pension liabilities

The Company's responsibilities with the supplements of retirement pension for old age, disability and
survival (Defined Benefit Plan existing for its employees), are determined by obtaining, at the end of each
economic year, actuarial studies, prepared by independent specialized entities and according to
internationally accepted actuarial methods and assumptions.

b) Deferred tax assets

Deferred tax assets are recognized only when there are reasonable expectations of sufficient future tax
profits to use these deferred asset taxes. At the end of each financial year, a review of these deferred
taxes is carried out, and they are reduced whenever their future use is no longer likely. The review is
based on the Company's projections of future activity.

The main assumptions used in the estimates used by the Company are disclosed in the corresponding notes
of the financial statements.

3.18 Events after the reporting period

Events after the balance sheet date that provide additional information on conditions that existed at the balance
sheet date (adjusting events or events after the balance sheet date giving rise to adjustments) are reflected in
the financial statements. Events after the balance sheet date that provide information on conditions that occur
after the balance sheet date (non adjusting events or events after the balance sheet date that do not give rise
to adjustments) are disclosed in the financial statements, if they are considered material.

3.19 Critical assumptions concerning the future

The Board of Directors assessed the Company's ability to operate in continuity, based on all relevant
information, facts and circumstances, of a financial, commercial or other nature, including events after the date
of the financial statements, available on the future, as well as uncertainty regarding future impacts on the global
economy due to the spread of the new coronavirus designated SARS-CoV-2. As a result of the evaluation
made, the Board of Directors concluded that the Company has adequate resources to maintain the activities,
and there is no intention to cease the activities in the short term, so it considered appropriate the use of the
assumption of continuity of operations in the preparation of the financial statements. In addition, the impact of
the health crisis and economic measures was not significant both in the results and in the company's financial
position of the Company in the year ended December 31st, 2020.
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4 CASH AND CASH EQUIVALENTS

For the purposes of the cash flows statement, cash and cash equivalents include cash, bank deposits
immediately available (for term not exceeding three months) and investments in money market securities.
Cash and cash equivalents at December 31st, 2020 and December 31st, 2019, are detailed as follows:

2020 2019

Cash 12.500 12.500
Bank deposits 483.913 129.879
Treasury applications - -

496.413 142.379
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5 TANGIBLE FIXED ASSETS

During the years ended December 31st, 2020 and 2019 the movement occurred in the carrying amount of
tangible fixed assets, as well as in their accumulated depreciation and impairment losses, was as follows:

During the years ended December 31st, 2020 and 2019, the increase in the headings "Basic Equipment" and
"Fixed assets under construction" refers essentially to: (i) investments related to the expansion and
modernization of production processes, (ii) investments in process changes to adapt to environmental issues;
and (iii) improving the safety conditions of the Company's main production units.

In the years ended December 31st, 2020 and 2019, the decreases in the headings "Land and natural resources"
and "Buildings and other buildings" refer essentially to the sale of the commercial warehouses that the
Company had in Santarém and Barcelos, respectively. Capital gains arising from the sales made in the years
ended December 31st, 2020 and 2019, in the amounts of 204.387 Euros and 176.432 Euros, were recorded
under the heading "Other income" (Note 26).

For tangible fixed assets, reference should be made to the following additional information for the years ended
December 31st 2020 and 2019:

Land and Buildings and Other Fixed assets
natural others Basic Transport Administrative tangible under

resources constructions equipment equipment equipment assets construction Total

Assets
Opening balance 12.573.144 19.928.336 47.497.163 3.926.626 941.083 382.018 3.590.745 88.839.115
Acquisitions - 98.223 369.753 143.907 76.297 23.993 2.924.094 3.636.267
Transfers - 459.173 629.823 - 2.400 - (1.091.396) -
Sales (56.228) (195.706) (415.133) (12.667) (2.723) - - (682.457)
Disposals - (70.798) (497.311) (72.752) (17.416) - (2.526) (660.803)
Ending balance 12.516.916 20.219.228 47.584.295 3.985.114 999.641 406.011 5.420.917 91.132.122

Accumulated depreciation
and impairment losses

Opening balance - 14.914.690 41.691.660 2.675.494 811.227 330.552 - 60.423.623
Depreciation (Note 24) - 475.637 1.096.099 111.043 55.560 13.237 - 1.751.576
Sales - (170.121) (415.133) (12.667) (2.723) - - (600.644)
Disposals - (70.798) (497.311) (72.752) (17.416) - - (658.277)
Ending balance - 15.149.408 41.875.315 2.701.118 846.648 343.789 - 60.916.278

Net Assets 12.516.916 5.069.820 5.708.980 1.283.996 152.993 62.222 5.420.917 30.215.844

2020

Land and Buildings and Other Fixed assets
natural others Basic Transport Administrative tangible under

resources constructions equipment equipment equipment assets construction Total

Assets
Opening balance 12.877.510 20.807.776 46.556.360 3.898.817 896.849 353.544 2.702.292 88.093.148
Acquisitions - 18.141 894.494 80.822 56.920 15.972 1.907.517 2.973.866
Transfers - 339.829 614.541 35.756 16.256 12.574 (1.018.956) -
Sales (304.366) (1.229.806) (12.737) - (12.481) - - (1.559.390)
Disposals - (7.604) (555.495) (88.769) (16.461) (72) (108) (668.509)
Ending balance 12.573.144 19.928.336 47.497.163 3.926.626 941.083 382.018 3.590.745 88.839.115

Accumulated depreciation
and impairment losses

Opening balance - 15.099.866 41.196.523 2.644.867 786.428 319.838 - 60.047.522
Depreciation (Note 24) - 480.352 1.063.369 119.396 53.421 10.785 - 1.727.323
Sales - (657.924) (12.737) - (12.161) - - (682.822)
Disposals - (7.604) (555.495) (88.769) (16.461) (71) - (668.400)
Ending balance - 14.914.690 41.691.660 2.675.494 811.227 330.552 - 60.423.623

Net Assets 12.573.144 5.013.646 5.805.503 1.251.132 129.856 51.466 3.590.745 28.415.492

2019



 13 / 35

a) Tangible fixed assets deployed on other people's property:

All these assets are depreciated in full.

b) Tangible fixed assets by location (net depreciation amounts):

c) Fully depreciated tangible fixed assets:

2020 2019

Buildings and others constructions 26.880 26.880
Basic equipment 80.361 80.361
Transport equipment (a) 235.771 235.771

343.012 343.012

(a) It covers mostly railway machinery and routes

Gross amount

Alverca Lavradio Others Total

Land and natural resources 12.306.591 - 210.325 12.516.916

Buildings and others constructions 3.093.218 1.421.197 555.405 5.069.820

Basic equipment 2.685.848 3.022.123 1.009 5.708.980

Transport equipment 334.567 949.429 - 1.283.996

Administrative equipment 46.162 29.118 77.713 152.993

Other tangible assets 38.952 - 23.270 62.222

Fixed assets under construction 4.903.226 499.881 17.810 5.420.917

23.408.564 5.921.748 885.532 30.215.844

Alverca Lavradio Others Total

Land and natural resources 12.306.591 - 266.553 12.573.144

Buildings and others constructions 3.076.583 1.283.113 653.950 5.013.646

Basic equipment 2.538.234 3.265.621 1.648 5.805.503

Transport equipment 329.227 921.740 165 1.251.132

Administrative equipment 36.969 20.624 72.263 129.856

Other tangible assets 49.759 - 1.707 51.466

Fixed assets under construction 3.075.676 515.069 - 3.590.745

21.413.039 6.006.167 996.286 28.415.492

2019

2020

2020 2019

Buildings and others constructions 10.964.715 10.527.949
Basic equipment 38.098.610 38.342.839
Transport equipment 1.424.605 1.374.540
Administrative equipment 731.750 670.308
Other tangible assets 269.513 269.321

51.489.193 51.184.957

Gross amount
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6 INTANGIBLE ASSETS

During the years ended December 31st, 2020 and 2019, the movement occurred in the carrying amount of
intangible fixed assets, as well as in the respective accumulated amortizations and impairment losses, was as
follows:

7 FINANCIAL HOLDINGS

As of December 31st, 2020 and 2019, the Company's financial holdings had the following composition:

2020 2019
Assets

Opening balance 630.823 621.607
Acquisitions - 9.216
Ending balance 630.823 630.823

Accumulated depreciation and impairment losses
Opening balance 620.302 617.129
Depreciation (Note 24) 5.219 3.173
Ending balance 625.521 620.302

Net Assets 5.302 10.521

Software

Fraction of capital held
Proportional

December 31, 2020 amount in
Share Net Financial net profit/loss

Headquarter capital Asset Equity profit/loss % holding (Note 25)
Equity method
SOPAC-Sociedade Produtora de Adubos Compostos, S.A. Setúbal 2.150.000 17.581.435 4.209.997 133.285 100 4.209.997 133.285
Intergal Española, S.A. Madrid 601.000 20.817.510 2.253.498 519.180 100 2.253.498 519.180

6.463.495 652.465

Other methods
ERASE-Agrupamento p/ regeneração solos Estarreja, ACE Estarreja 4.614 -

4.614 -
6.468.109 652.465

Fraction of capital held
Proportional

December 31, 2019 amount in
Share Net Financial net profit/loss

Headquarter capital Asset Equity profit/loss % holding (Note 25)
Equity method
SOPAC-Sociedade Produtora de Adubos Compostos, S.A. Setúbal 2.150.000 13.233.611 4.076.712 (553.019) 100 4.076.712 (553.019)
Intergal Española, S.A. Madrid 601.000 15.546.306 1.734.318 232.227 100 1.734.318 232.227

5.811.030 (320.792)

Other methods
ERASE-Agrupamento p/ regeneração solos Estarreja, ACE Estarreja 4.614 -

4.614 -
5.815.644 (320.792)
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The movement that occurred in these headings in 2020 and 2019 was as follows:

The Goodwill included in the heading "Financial holdings – equity method", on December 31st, 2020 and 2019,
is detailed as follows:

Financial holdings Other financial
equity method holdings Total

Opening balance 5.811.030 4.614 5.815.644

Appropriate profit/loss for the application of the equity method (Note 25)
- Losses - - -
- Profits 652.465 - 652.465

Ending balance 6.463.495 4.614 6.468.109

Financial holdings Other financial
equity method holdings Total

Opening balance 6.147.155 4.614 6.151.769

Changes in the equity of the subsidiaries (15.333) - (15.333)
Appropriate profit/loss for the application of the equity method (Note 25)

- Losses (553.019) - (553.019)
- Profits 232.227 - 232.227

Ending balance 5.811.030 4.614 5.815.644

2019

2020

Deemed cost Depreciation and Accumulated
Year of Initial at the transition impairment losses depreciation/ Carrying

acquisition amount date to NCRF for the year impairment amount
Company (Note 24) losses

SOPAC - Sociedade Produtora de Adubos Compostos, S.A. 01-01-1998 9.596.926 2.559.157 (255.916) (8.317.347) 1.279.579

9.596.926 2.559.157 (255.916) (8.317.347) 1.279.579

Deemed cost Depreciation and Accumulated
Year of Initial at the transition impairment losses depreciation/ Carrying

acquisition amount date to NCRF for the year impairment amount
Company (Note 24) losses

SOPAC - Sociedade Produtora de Adubos Compostos, S.A. 01-01-1998 9.596.926 2.559.157 (255.915) (8.061.431) 1.535.495

9.596.926 2.559.157 (255.915) (8.061.431) 1.535.495

2020

2019
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8 LEASES

Operational leases

During the years ended December 31st, 2020 and 2019, the Company was tenant in operational lease
agreements related, mainly, to the rental of vehicles and other equipment for the movement of goods, which
are denominated in Euros.

The expense related to operating leases recognized in the years ended December 31st, 2020 and 2019 is
detailed as follows:

9 CORPORATE TAX

The Company is under a taxation of Corporate Income Tax (IRC), at a normal rate of 21% of the taxable
income. Additionally, the taxable income is also subject to Municipal Tax with a maximum rate of 1.5% and to
a state surcharge calculated at the rate of 3% for the taxable income up match more than €1.500.000 up to
€7.500.000  and  a  rate  of  5%  if  more than  €7.500.000  until  €35.000.000,  or  a rate  of  9%  if more than
€35.000.000. Under Article 88 of the Corporate Income Tax Code, the Company is subject to autonomous
taxation on a set of charges, at the rates there provided.

Corporate income tax expense as of December 31st, 2020 and 2019 is detailed as follows:

2020 2019

Leases expenses in the period (Note 22) 1.866.258 1.759.975

2020 2019

Current tax and adjustments:
Current tax of the period (Note 19) (413.646) (863.330)
Adjustments to current tax of the previous years - (834)

(413.646) (864.164)
Deferred taxes

Deferred taxes related to the origin/reversal of temporary differences (335.445) (122.241)
Adjustments to deferred taxes of the previous years 11.365 (1.135)

(324.080) (123.376)
Income tax expense (737.726) (987.540)



 17 / 35

The reconciliation between the taxable accounting result and the current tax and the income tax in the years
2020 and 2019 is as follows:

The effective tax rate for the years ended December 31st, 2020 and 2019 was 30,7% and 29,6%, respectively.

Deferred taxes

For the measurement of deferred tax assets and liabilities as of December 31st, 2020 and 2019, the 25% rate
was used, except for reportable tax losses, for which the 21% rate was used.

The detail of deferred tax assets and liabilities as of December 31st, 2020 and 2019, according to the temporary
differences that generated them, is as follows:

2020 2019
Current tax:

Profit/(Loss) before income tax 2.404.500 3.341.875
Permanent differences (303.150) (270.919)
Temporary differences (257.741) (489.005)
Taxable amount 1.843.609 2.581.951
Deducted tax losses (1.290.526) (1.807.366)
Tax base 553.083 774.585

Tax rate 21% 21%
(116.147) (162.663)

Autonomous taxation and municipal surcharge (297.499) (321.120)
Adjustments to current tax of the previous years - (834)

(413.646) (484.617)

Deferred tax on tax losses (I) (271.011) (379.547)
Current tax (II) (413.646) (484.617)

(684.657) (864.164)
Deferred tax on temporary differences:

Use/(Reinforcement) in the financial year (64.434) (122.241)
Adjustments to deferred taxes of the previous years 11.365 (1.135)
Deferred tax (III) (53.069) (123.376)

Income tax expense  (I + II + III) (737.726) (987.540)

2020 2019 2020 2019

Tax losses carried forward 517.035 788.046 - -
Differences derived from fair value measurements:

Legal revaluations - - (203) (11.578)
Differences derived from provisions and impairment losses:

Post-employment benefit expenses 445.690 562.544 - -
Impairment losses on inventories 206.305 193.895 - -
Other losses 356.794 316.794 - -

1.525.824 1.861.279 (203) (11.578)

Deferred tax assets Deferred tax liabilities
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The movement in deferred tax assets and liabilities in the years ended December 31st, 2020 and 2019 was as
follows:

According to the legislation in force in Portugal, tax losses are carried forward and subject to deduction to tax
profits, with the limitation of the deduction to 70% of the taxable profit of the tax period in which the deduction
is made.

As of December 31st, 2020, carried forward tax losses amounted to 2.462.072 Euros. The deadline for the use
of existing tax losses as of December 31st, 2020 and 2019 is as follows:

Deferred tax
assets

Deferred tax
liabilities

Deferred tax
assets

Deferred tax
liabilities

Opening balance 1.861.279 (11.578) 2.364.212 (11.588)

Profit/loss effects:
Tax losses carried forward (271.011) - (379.547) -

Differences derived from fair value measurements:
Amortization of the period of legal revaluations of tangible fixed assets - 10 - 10

Differences derived from provisions and impairment losses:

Increase/(decrease) of post-employment benefit expenses (116.854) - (273.362) -
Increase/(decrease) of impairment losses on inventories 12.410 - 1.112 -

Increase/(decrease) of other losses 40.000 - 149.999 -
Adjustments to tax losses carried forward from previous years - 11.365 (1.135) -

(335.455) 11.375 (502.933) 10
Ending balance 1.525.824 (203) 1.861.279 (11.578)

2020 2019

Amount Date Amount Date

Generated in 2016 2.462.072 2028 3.752.599 2028

2.462.072 3.752.599

2020 2019
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10 INVENTORIES

As of December 31st, 2020 and 2019, the Company's inventories were detailed as follows:

As of December 31st, 2020 and 2019 there were inventories in the custody of third parties in the amount of
1.568.352 Euros and 1.974.844 Euros, respectively.

Cost of goods sold and raw materials consumed

The cost of goods sold and raw materials consumed recognized in the years ended December 31st, 2020 and
2019 is detailed as follows:

For the year ended December 31st, 2020, purchases of related parties amounted to 48.917.440 Euros (Note
30.3).

Changes in production inventories

The item “Variation in production inventories” for the period ended December 31st, 2020 and 2019, is detailed
as follows:

Gross Impairment Net Gross Impairment Net
amount losses Amount amount losses Amount

Goods 2.757.847 - 2.757.847 2.294.736 - 2.294.736
Raw materials and consumables 17.380.900 (825.218) 16.555.682 19.571.236 (775.578) 18.795.658
Finished and intermediate products 16.269.666 - 16.269.666 18.772.285 - 18.772.285

36.408.413 (825.218) 35.583.195 40.638.257 (775.578) 39.862.679

2020 2019

Raw materials
and

Goods consumables Total
Opening balance 2.294.736 19.571.236 21.865.972
Purchases 18.439.659 83.012.831 101.452.490
Ending balance (2.757.847) (17.380.900) (20.138.747)
Cost of goods sold and raw materials consumed 17.976.548 85.203.167 103.179.715

Raw materials
and

Goods consumables Total
Opening balance 2.114.680 20.580.291 22.694.971
Purchases 22.110.949 92.405.843 114.516.792
Ending balance (2.294.736) (19.571.236) (21.865.972)
Cost of goods sold and raw materials consumed 21.930.893 93.414.898 115.345.791

2019

2020

2020 2019
Ending balance 16.269.666 18.772.285
Opening balance (18.772.285) (21.330.791)
Changes in production inventories (2.502.619) (2.558.506)

Finished and intermediate products
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Impairment losses

The evolution of accumulated impairment losses from inventories in the years ended December 31st, 2020 and
2019 is detailed as follows:

Impairment losses in inventories were recorded in the years ended December 31st, 2020 and 2019 under the
following income statement item:

11 TRADE ACCOUNTS RECEIVABLES AND OTHER RECEIVABLE
ACCOUNTS

As of December 31st, 2020 and 2019, the balance of this item is detailed as follows:

The item "Advances to payments to suppliers" on December 31st 2020 and 2019, in the amounts of EUR
485.159 and EUR 286.428, respectively, corresponds mainly to advances for the provision of industrial
services.

The Company has in place a contract with Novo Banco through which, by instruction of its customer Intergal
Española, S.A., the receipt of due invoices is anticipated. As of December 31st, 2020, the receipt of invoices
through this agreement was not anticipated.

Opening Ending
balance Increase Reversals Applications balance

Raw materials and consumables 775.578 49.640 - - 825.218
775.578 49.640 - - 825.218

Opening Ending
balance Increase Reversals Applications balnace

Raw materials and consumables 771.134 4.444 - - 775.578
771.134 4.444 - - 775.578

2019

2020

2020 2019
Expenses:

Impairments inventories (losses/reversals) 49.640 4.444
49.640 4.444

Gross
amount

Impairment
losses

Net amount
Gross
amount

Impairment
losses

Net amount

Trade accounts receivable
Customers, current account 24.995.780 - 24.995.780 11.742.191 - 11.742.191
Doubtful customers 1.401.517 (1.401.517) - 1.691.572 (1.691.572) -

26.397.297 (1.401.517) 24.995.780 13.433.763 (1.691.572) 11.742.191

Other receivable accounts
Intercompany (Note 30) 10.131.350 - 10.131.350 - - -
Advance payments to suppliers 485.159 - 485.159 286.428 - 286.428
Employees 31.615 - 31.615 32.649 - 32.649
Accrued revenue 101.177 - 101.177 137.085 - 137.085
Others 728.470 (667.178) 61.292 728.183 (667.178) 61.005

11.477.771 (667.178) 10.810.593 1.184.345 (667.178) 517.167

2020 2019
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Impairment losses

The evolution of accumulated impairment losses of trade accounts receivable and other receivable accounts
in the years ended December 31st, 2020 and 2019 is detailed as follows:

As of December 31st 2020 and 2019, there were debts in doubtful customers in the amounts of 1.401.571
Euros and 1.691.572 Euros, respectively, for which impairment losses of the same amount have been
recorded. The impairment loss of other receivable accounts relates essentially to an advance payment made
to a supplier in 2016, for which legal proceedings have already been brought.

Expenses and income from impairment losses on trade accounts receivable and other receivable accounts
were recorded in the years ended December 31st, 2020 and 2019, under the following income statement items:

12 DEFERRALS

On December 31st, 2020 and 2019, the item “Deferrals” is detailed as follows:

The amount of insurance paid in advance mainly relates to civil liability and multi-risk industrial insurance to
be recognized as expenses during the 2021 financial year.

Opening balance Increases Reversals Applications Ending balance

Doubtful customers 1.691.572  -  (33.543)  (256.512) 1.401.517
Other receivable accounts 667.178  -  -  - 667.178

2.358.750  -  (33.543)  (256.512) 2.068.695

Opening balance Increases Reversals Applications Ending balance

Doubtful customers 1.674.428 17.144  -  - 1.691.572
Other receivable accounts 667.178  -  -  - 667.178

2.341.606 17.144  -  - 2.358.750

2020

2019

2020 2019

Expenses:
 Impairments accounts receivable (losses/reversals) - 17.144

- 17.144
Income:

Impairments accounts receivable (losses/reversals) (33.543) -
(33.543) -

(33.543) 17.144

2020 2019
Deferred assets

Deferred costs
Insurance paid in advance 174.484 155.208
Interests paid in advance - 16.938
Other deferred costs 80.208 103.135

254.692 275.281
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13 EQUITY

On December 31st, 2020 and 2019 the Company’s share capital, fully subscribed and paid, was composed by
7.010.000 shares with the nominal value of 5 Euros each, held at 100% by Tri-Fertiberia, Unipessoal Lda. and
Fertiberia, S.A., respectively.

Legal reserves
The legislation establishes that, at least, 5% of the annual net profit must be destined to increase the legal
reserve until it represents at least 20% of the capital. This reserve is not distributable unless in case of
liquidation of the Company, but may be used to cover losses, after reserves have been used, or incorporated
into capital.

Retained earnings and others changes in equity
According to the legislation in force in Portugal, the increments resulting from the application of fair value
through components of equity, including those of its application through the net income of the year, can only
be distributed to shareholders when the elements or rights that gave rise to them are alienated, exercised,
extinguished, liquidated or when their use is found,  in the case of tangible and intangible fixed assets.

The item "Retained earnings" includes the amount of 2.463.148 Euros as of December 31st, 2020 (2.463.492
Euros as of December 31st, 2019) resulting from the revaluation made in 1998 under Decree-Law No. 31/98
of February 11th, 2019, net of the effect of the associated deferred tax, and these reserves are not distributable
to shareholders and can only, in certain circumstances, be used in future capital increases.

Also according to the legislation in force in Portugal, the income and other positive changes recognized as a
result of the use of the equity method only fall in order to be distributed to the shareholders when they are
realized. In 2020, the Company recognized, in the profit of the year, income and other unrealized equity
variations resulting from the application of the equity method and, consequently, not distributable.

As of December 31st 2020, the accumulated amounts of income and other positive equity variations of this
nature, recognized and non-distributable, amounted to 634.008 Euros, as follows:

The legislation in force in Portugal also establishes that the difference between the appropriate result for the
application of the equity method and the amount of dividends paid or deliberated for the same holdings is
equated to legal reserves.

Sopac Intergal Total
Appropriate result for the equity method accumulated as of December 31, 2015 353.235 435.121 788.356
Distribution of dividends in 2016 (400.000) (448.467) (848.467)
Appropriate result for the equity method for the period of 2016 (180.051) (759.836) (939.887)
Appropriate result for the equity method for the period of 2017 (94.724) 636.777 542.053
Appropriate result directly on retained earnings - (171.383) (171.383)
Appropriate result for the equity method for the period of 2018 581.857 724.903 1.306.760
Appropriate result for the equity method for the period of 2019 - (15.333) (15.333)
Appropriate result for the equity method for the period of 2019 (553.018) 232.226 (320.792)

(292.701) 634.008 341.307

Non-distributable accumulated results as of December 31, 2020 - 634.008 634.008

2020
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Net income application:

By deliberation of the General Meeting held on June 2nd, 2020, the net income of the year ended December
31st, 2019, in the amount of 2.354.335 Euros, was applied as follows:

- Retained earnings               2.236.335 Euros
- Legal reserve    118.000 Euros

By deliberation of the General Meeting held on March 9th, 2019, the net income for the year ended December
31st, 2018, in the amount of 5.276.535 Euros, was applied as follows:

- Dividends           4.000.000 Euros
- Retained earnings             1.012.535 Euros
- Legal reserve              264.000 Euros

14 GOVERNMENT SUBSIDIES

Not applicable.

15 PROVISIONS

Not applicable.

16 EMPLOYEE BENEFITS

The Company has commitments to its employees for the payment of old-age, invalidity and survivor's pension
supplements.

The Company obtained, with reference to December 31st, 2020 and 2019, actuarial studies that quantify the
amount of these commitments for previous services in 1.782.758 Euros and 2.250.176 Euros, respectively. As
indicated in Note 3, those amounts only cover the responsibilities to employees who, according to two legal
opinions obtained in 1997, are entitled to these supplements and contributions.

The most recent actuarial assessment of the present value of the defined benefit obligation was carried out in
December 31st, 2020 and 2019 by Ageas – Sociedade Gestora de Fundos de Pensões, S.A and pela Ocidental
S.G.F.P, S.A., respectively. The present value of the defined benefit obligation and the cost of current services
and related past services were measured using the projected credit unit method – Projet Unit Credit.

With the publication of Decree-Law No. 167-E/2013 and Ordinance No. 378-G/2013, the normal age of access
to retirement was changed, and is now variable and dependent on the evolution of the average life expectancy
at 65 years. Based on an OECD report, average life expectancy is expected to increase by one year in each
decade, so it is estimated that the normal retirement age for the purposes of this actuarial assessment will be
67.
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The main assumptions followed in the actuarial evaluation mentioned above were as follows:

As of December 31st, 2020 and 2019, the Company's liability coverage was as follows:

During the years ended December 31st, 2020 and 2019, the Company's responsibilities evolved as follows:

The decrease of 467.418 Euros during the year ended December 31st, 2020, and the decrease of 1.093.449
Euros during the year ended December 31st, 2019, of responsibilities with post-employment benefits were
recognized under the "Personnel expenses" section of the income statement (Note 23).

2020 2019

Deduction rate 0,75% 0,75%
Wage growth rate 2% 2%
Pension growth rate 0% 0%
Social Security Wage Growth Rate 2% 2%
Revaluation of Social Security Salaries 1% 1%
Mortality table TV 88/90 TV 88/90
Disability board EKV 80 EKV 80
Staff turnover N/A N/A
Replacement of pensioners N/A N/A
Number of pensions paid annually 13 13
Normal retirement age 67 anos 67 anos
Age difference 3 anos (a) 3 anos (a)

(a) Men older three years than women.

2020 2019

Responsibilities 1.782.758 2.250.176

Recognized responsibilities 1.782.758 2.250.176

Coverage percentage 100% 100%

2020 2019

Opening balance 2.250.176 3.343.625
Benefits paid by the Company (113.226) (126.509)
Cost of current services 10.479 29.907
Interest cost 19.001 57.845
Population departures (no benefit) (267.614) (1.140.109)
Actuarial gains and losses:

Change in the assumption of the discount rate - 265.745
Other actuarial gains and losses (116.058) (180.328)

Ending balance 1.782.758 2.250.176
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17 TRADE ACCOUNTS PAYABLE

The trade accounts payable item as of December 31st, 2020 and 2019 is detailed as follows:

As of December 31st, 2020 and 2019, the heading "Suppliers" relates to accounts payable resulting from
acquisitions arising from the normal course of the Company's activities.

During the 2010 financial year, the Company entered into a contract with Banco Novo Banco, S.A. in which
the "Express Bill" service is provided, which aims to expedite the procedures for payment of invoices to its
supplier Fertiberia, S.A. up to a maximum amount of 10,000,000 Euros. Through it, ADP Fertilizantes
electronically sends the data of invoices issued by its supplier, instructing the bank to carry out bank transfers
for payment of invoices.

18 OBTAINED LOANS

The obtained loans as of December 31st, 2020 and 2019 is detailed as follows:

2020 2019

Trade accounts payable:
Suppliers 16.407.912 10.941.487
Invoices to be received 1.960.399 1.259.046

18.368.311 12.200.533

Funding entity Limit Current Non-Current Limit Current Non-Current

Debenture loans
Triton V LuxCo 21, S.à r.l. - 55.069.712 - - -

55.069.712 - 55.069.712 - - -
Bank overdrafts

Caixa Geral de Depósitos - - 11.711.423 -
Novo Banco - - 1.260.866 -
Banco Português de Investimento - - 4.948.195 -
Banco Comercial Português - - 3.227.515 -

27.500.000 - - 32.500.000 21.147.999 -

Secured accounts
Montepio Geral - - 5.000.000 -
Caixa Crédito Agrícola Mútuo - - 1.868.645 -
Banco BIC - - 2.900.000 -

- - - 10.000.000 9.768.645 -

Fixed maturity
Banco BIC - - 401.189 -

- - - 401.189 401.189 -

Commercial paper
Montepio Geral - - 10.000.000 -

- - - 10.000.000 10.000.000 -

82.569.712 - 55.069.712 52.901.189 41.317.833 -

2020 2019
Used amount Used amount
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Following the transaction mentioned in the introductory note, the Company entered in a debenture loan granted
by Fertiberia S.A.R.L., and the funds were used to repay current bank loans held on December 31st, 2019.
This debenture loan wins interest, has a maturity of 10 years and has been contracted in Euros.

Although not being used, the bank overdrafts contracted with Banco Comercial Português, Novo Banco and
Caixa Geral de Depósitos remain active, earning interest at normal market rates and have a credit limit of
€27.500.000.

19 STATE AND OTHER PUBLIC ENTITIES

In accordance with the applicable Portuguese legislation, income tax returns are subject to review and
correction by the tax authorities for a period of four years (five years for social security), except when there are
tax losses carried forward, tax benefits have been granted or there are tax claims or appeals in progress where,
depending on the circumstances, the period can be extended or suspended. The Company's tax returns for
the years 2017 to 2020 may still be subject to review.

The Company's Management understands that any corrections resulting from reviews/inspections by the tax
authorities to those tax returns will not have a significant effect on the financial statements as of December
31st, 2020 and 2019.

On December 31st, 2020 and 2019, the heading "State and other public entities" had the following composition:

The item "Deductible tax benefits” in the assets relates to tax benefits granted to the company, in the context
of investments made in R&D in 2019, fall within the legislation of SIFIDE, which are reportable until the eighth
fiscal year following its allocation.

In addition, the Company estimates that it will benefit from the tax benefit related to the Investment Tax Credit
II, and is in the process of determination of the final amount, which will have an impact on the quantitative
amount of income tax payable by reference to the 2020 financial year.

The increase in the item "Value Added Tax" is essentially explained by the fact that the reimbursement for
October 2020 only occurred during the 2021 financial year.

Assets Liabilities Assets Liabilities

Corporate income tax
Tax estimate for the period (Note 9) - 413.646 - 483.783
Payment on account, additional payments and special advance payments - (212.415) - (439.904)
Deductable tax benefits 247.315 (116.148) 49.033 -

Personal income tax - 167.333 - 154.944
VAT - Value added tax 1.176.443 - 410.575 -
Social security - 238.089 - 226.510

1.423.758 490.505 459.608 425.333

2020 2019
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20 OTHER PAYABLE ACCOUNTS

The item “Other payable accounts” on December 31st, 2020 and 2019, is detailed as follows:

21 SALES AND SERVICES RENDERED

The revenue recognized by the Company on December 31st, 2020 and 2019, was detailed as follows:

On December 31st, 2020 and 2019, the “Sales” item is detailed by product type as follows:

2020 2019

Vacation and holiday accruals 1.482.727 1.457.684
Investment Suppliers 659.637 241.764
Bonus granted to customers 275.683 257.258
Insurance 120.140 71.900
Taxes 72.332 72.332
Overdue and unpaid financial charges - 54.782
Employees 2.158 36.961
Others 1.514.778 654.252

4.127.455 2.846.933

2020 2019

Sales
Goods 2.574.780 2.355.765
Finished and intermediate products 165.961.988 177.468.500
Rebates and discounts (4.343.780) (3.735.897)

164.192.988 176.088.368
Services rendered

Secondary services 7.091 9.547

164.200.079 176.097.915

2020 2019

Sales
Solid specifics 30,6% 30,5%
Nitrogen 24,1% 24,5%
Compounds 25,2% 25,4%
Industry products 12,6% 12,6%
Classic liquid fertilizers 4,7% 5,1%
Specific liquid fertilizers 1,7% 1,0%
Others 1,1% 0,9%

100,0% 100,0%
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Sales and services rendered in 2020 and 2019 are distributed in the following markets:

For the years ended December 31st, 2020 and 2019, sales and services rendered to related parties amounted
to 73.930.307 Euros and 77.595.857 Euros, respectively (Note 30.3).

22 EXTERNAL SUPPLIES AND SERVICES

The item "External supplies and services” as of December 31st, 2020 and 2019, is detailed as follows:

The “General Sub-Contracting” item refers essentially to the costs incurred by the Company in relation to the
services provided by the subsidiary SOPAC (Note 30.3).

23 STAFF EXPENSES

The item "Staff expenses" for the years ended December 31st, 2020 and 2019 is detailed as follows:

The heading "Board members wages" concerns the remuneration of the Company's board of directors.

2020 2019

Internal market 78.431.436 83.881.779
External market 85.768.643 92.216.136

164.200.079 176.097.915

2020 2019

General Sub-Contracting (Note 30.3) 15.665.036 14.609.126
Good's transport 8.237.807 8.740.770
Specialized Services 3.515.745 3.449.104
Electricity 2.397.453 2.824.709
Maintenance and repair 2.544.171 2.516.820
Rentals (Note 8) 1.866.258 1.759.975
Fuels 822.505 1.160.809
Storage services 1.144.064 1.141.221
Transfer of personnel from abroad 679.987 671.258
Insurance 665.719 592.610
Advertising 152.715 234.527
Transport services for staff 224.640 212.117
Others external supplies and services 1.969.343 2.724.969

39.885.443 40.638.015

2020 2019

Board members wages (Note 30.2) 229.948 237.666
Personnel wages 9.149.246 8.773.044
Post-employment benefits

Defined benefits (Note 16) (467.418) (1.093.449)
Indemnification 553.140 747.000
Social security 2.265.096 2.223.091
Insurance 122.636 128.875
Social welfare costs 1.206.912 1.153.126
Others 35.672 49.584

13.095.232 12.218.937
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The amount of "Indemnification” relates to the exit by mutual agreement of 13 employees in 2020 and 13
employees in 2019.

During the years 2020 and 2019 the average number of employees was as follows:

24 DEPRECIATION AND AMORTIZATION EXPENSE/REVERSAL

The item “Depreciation and amortization Expenses / reversals” as of December 31st, 2020 and 2019, is detailed
as follows:

25 GAINS/(LOSSES) ALLOCATED FROM SUBSIDIARIES, ASSOCIATES
AND JOINT VENTURES

The item “Gains/(losses) allocated from subsidiaries, associated and joint ventures” as of December 31st, 2020
and 2019, is detailed as follows:

2020 2020

Managers and directors 95 93
Technical staff 12 11
Administrative staff 31 32
Workers and others 150 148

288 284

2020 2019

Tangible fixed assets (Note 5) 1.751.576 1.727.323
Goodwill (Note 7) 255.916 255.915
Intangible assets (Note 6) 5.219 3.173

2.012.711 1.986.411

2020 2019
Equity method (Note 7)

(Losses) - (553.019)
Gains 652.465 232.227

652.465 (320.792)
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26 OTHER OPERATING INCOME

The item “Other operating income” as of December 31st, 2020 and 2019, is detailed as follows:

The item "Supplementary income" essentially concerns the provision of storage and the provision of ammonia
moving and shipping services to AP Amoníaco company.

The item "Others" includes tax benefits granted to the company, in the context of investments made in R&D in
2019 and 2018, within the framework of SIFIDE legislation. The amounts of these tax benefits recorded as of
December 31st, 2020 and 2019 were 704.230 Euros and 252.486 Euros, respectively.

Additionally, the item "Others", in 2019, included the amount of 134.977 Euros, referring to a tax benefit
attributed to the company, which is included in the legislation of the CFEI.

27 OTHER OPERATING EXPENSES

The item “Other operating expenses” as of December 31st, 2020 and 2019, is detailed as follows:

2020 2019

Suplementary income 2.436.536 1.655.321
Favourable Exchange-Rates 615.942 214.413
Income and gains on non-financial investments (Note 5) 204.387 176.432
Others 866.406 421.328

4.123.271 2.467.494

2020 2019

Bank services and similar 72.485 84.430
Unfavourable Exchange-Rates 634.035 121.446
Bad debts - 8.911
Taxes 100.793 91.201
Others 958.521 260.486

1.765.834 566.474
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28 FINANCIAL EXPENSES

The item “Financial expenses” as of December 31st, 2020 and 2019, is detailed as follows:

Interest incurred with obtained loans essentially includes interest arising from the debenture loan. (Note 18,
Note 30.3 and Note 30.4). The increase in this item is mainly justified by the increase in the company's average
financing cost in 2020.

The amount of 854.355 Euros (758.230 Euros in 2019) under the item "Other financial expenses" is 404.596
Euros (452.354 Euros in 2019) of interest and commissions incurred, on advances in payments of invoices
from customers and supplier Fertiberia under the "Express Bill" contracts concluded with these entities and
449.759 Euros (305.918 Euros in 2019) of commissions and stamp duty on obtained loans.

Interest, dividends and other similar income recognized during the years ended December 31st, 2020 and 2019
are detailed as follows:

The amount of the item "Loans granted to subsidiaries" refers to interest accrued in the years 2020 and 2019,
referring to supplies granted to Sopac - Sociedade Produtora de Aferos Compostos, S.A. and the loan granted
to Fertiberia, S.A. (Note 30.3).

29 EARNINGS PER SHARE

The earnings per share of the years ended in December 31st, 2020 and 2019, was determined as follows:

2020 2019

Financial expenses
Obtained loans 3.816.578 864.604

Other financial expenses 854.355 758.230
4.670.933 1.622.834

2020 2019

Obtained interest
Loans granted to subsidiaries (Note 30.3) 539.059 31.892

539.059 31.892

2020 2019

Results:
Net profit/(loss) of the year 1.666.774 2.354.335

Number of shares
Weighted average number of outstanding shares 7.010.000 7.010.000

Basic outcome per share 0,238 0,336
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30 RELATED PARTIES

30.1 Related parties identification

The Company is 100 % owned by Tri-Fertiberia, Unipessoal Lda, and its financial statements are consolidated
in Fertiberia SARL, a company based in another Member State of the European Union.

As of December 31st, 2020 and 2019, the Company presented the following subsidiaries with the following
holding percentages:

30.2 Remuneration of key management staff

The Company considers that the key management staff includes exclusively its directors and in the years
ended December 31st, 2020 and 2019 their remuneration amounted to 229.948 Euros and 237.666 Euros,
respectively (Note 23).

30.3 Transactions with related parties

In the course of the years ended December 31st, 2020 and 2019, were made the following transactions with
related parties:

Purchases to Fertiberia, S.A. relate to purchases of ammonia, urea, phosphoric acid and potassium chloride,
materials that the Company uses in its production process.

Subsidiary Headquarter 2020 2019

SOPAC - Sociedade Produtora de Adubos Compostos, S.A. Setúbal 100% 100%
Intergal Española, S.A. Madrid 100% 100%

Holding
percentage

Sales and Other Obtained External Interest
services income and interest Product supplies and Other expenses

Companies rendered gains (Note 28) purchases services expenses (Note 28)

Fertibéria, S.A. 20.517.503 - 31.980 48.690.514 215.939 50.608 -
Intergal Española,  S.A. 48.203.353 - - - - - -
Sopac-Sociedade Produtora de Adubos Compostos, S.A. - - 507.079 - 15.771.739 - -
Fertiberia S.A.R.L. - - - - - - 3.698.712
Tri-Fertiberia, Unipessoal Lda - - - - - - -
Fertibéria France S.A. 5.209.451 - - - - 21.761 -
Agralia Fertilizantes S.L. - - - 40.672 - - -
2F Ouest - - - - - - -
EIT-Espacio Information Technology S.A. - - - - 675.274 - -
Avalora-Tecnologias de la Información S.A. - - - - 9.205 - -

73.930.307 - 539.059 48.731.186 16.672.157 72.369 3.698.712

2020

Sales and Other Obtained External Interest
services income and interest Product supplies and Other expenses

Companies rendered gains (Note 28) purchases services expenses (Note 28)

Fertibéria, S.A. 21.357.117 27.991 31.892 61.697.492 414.332 50.531 (75.000)
Intergal Española,  S.A. 49.794.370 - - - - - -
Sopac-Sociedade Produtora de Adubos Compostos, S.A. 1.295 9.737 - - 14.615.561 - -
Fertibéria France S.A. 6.715.809 - - - 65.187 - -
Agralia Fertilizantes S.L. - - - 78.812 - - -
2F Ouest (272.734) - - - - - -
EIT-Espacio Information Technology S.A. - - - - 707.356 - -
Avalora-Tecnologias de la Información S.A. - - - - 13.340 - -

77.595.857 37.728 31.892 61.776.304 15.815.776 50.531 (75.000)

2019
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Intergal Española, S.A. is a subsidiary of the Group responsible for representing and selling the Company's
products in the Spanish market.

Sopac – Sociedade Produtora de Adubos Compostos, S.A. has a contract with the Company through which
provides production services at its facilities in Setúbal to the Company, which is responsible for the
commercialization of the products. In exchange for this contract, the Company pays Sopac a provision of
services that, during the years ended December 31st, 2020 and 2019, amounted to 15.771.739 Euros and
14.615.561 Euros, respectively.

30.4 Balances with related parties

On December 31st, 2020 and December 31st, 2019, the Company has the following balances with related
parties:

The amount of 13.823.040 Euros, to be received from Fertiberia, S.A., relates to a loan of 12.582.099 Euros
granted in 2009, with the mature date in 2024 and the amount of the respective interest accrued until December
31st, 2020, in the amount of 1.240.941 Euros.

The amount of 9.650.486 Euros, to be received from Sopac-Sociedade Produtora de Adubos compostos, S.A.,
is due to shareholders loan granted during the year ended December 31st, 2020, which generate interest (Note
30.3), and its maturity date is in 2021.

The amount of 480.864 Euros, to be received from the sole shareholder Tri-Fertiberia, Unipessoal Lda, refers
to payments made by the Company on its behalf.

31 WARRANTIES

As of December 31st, 2020 and 2019, the Company had assumed responsibility for warranties provided, as
follows:

The warranties provided to Customs relate to Customs Authorizations granted to the Company for the use of
port facilities in Lavradio and Setúbal for the import of raw materials from countries outside the European
Union.

Others Others Trade Others Trade
financial receivable accounts Obtained financial accounts

Companies Customers investments accounts payable loans Customers investments payable

Fertibéria, S.A. 2.958.482 13.823.040 - (1.710.594) - 377.735 13.791.061 2.071.987
Intergal Española, S.A. 10.671.416 - - - - (428.010) - -
Sopac-Sociedade Produtora de Adubos Compostos, S.A. 2.113 - 9.650.486 (1.853.147) - 7.271 - (1.123.243)
Fertiberia S.A.R.L. - - - - (55.069.712) - - -
Tri-Fertiberia, Unipessoal Lda - - 480.864 - - - - -
Agralia Fertilizantes SL - - - (4.988) - - - -
Fertibéria France S.A. 216.766 - - - - 961.823 - (16.182)
2F Ouest - - - - - - - -

13.848.777 13.823.040 10.131.350 (3.568.729) (55.069.712) 918.819 13.791.061 932.562

2019

Asset Liability

2020

Asset Liability

Companies 2020 2019

Alfândega Marítima de Lisboa 110.000 110.000
Alfândega de Setúbal 75.000 75.000
Repsol 50.000 50.000
Agência Portuguesa do Ambiente 11.000 -
SIMARSUL 6.982 -
Águas de Lisboa e Vale do Tejo - 8.200

252.982 243.200
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Arising from the transaction mentioned in the introductory note and the financing mechanism described in Note
18, in which Fertiberia S.A.R.L. secures financing to the various entities of the Group to which the Company
belongs, ADP, for having justified self-interest, became a borrower and guarantor of a financing contract
concluded between Fertiberia S.A.R.L. and several financial institutions. The amount of the warranty provided
amounts to 47.000,000 Euros and includes credits from the Company's bank accounts and receivables.

32 ENVIRONMENTAL MATTERS

In order to meet its commitments under the Kyoto Protocol, the European Union has set up a mechanism
aimed, together with other types of measures, at meeting the greenhouse gas emission reduction targets
("GHG"), known as ("CELE") – European Emissions Trading, which entered into force in January 2005. In this
context and under the European Union's Responsibility-Sharing Agreement, commitments were made by
Portugal on climate change, which was embodied in Council of Ministers Resolution No. 119/2004 of June
15th, which approved the National Climate Change Programme (PNAC). Following this process, Decree-Law
No. 233/2004 of December 14th, issued by the Ministry of Environment and Spatial Planning, defined the
regime for the allocation of GHG allowances, establishing the National Plan for the Allocation of Allowances
("PNALE").

Greenhouse gas emissions

The allocation of free licences to portuguese industry for the third phase, from 2013 to 2020, is regulated by
PNALE III, in accordance with (EU) Regulation No 601/2012 of the European Commission of June 21st, 2012,
on monitoring and reporting on greenhouse gas emissions in accordance with Directive 2003/87/EC in its
current wording, in accordance with Directive 2009/29/EC of the European Parliament and the Council of April
23rd, and guidelines and procedures of the EPA on changes to the Greenhouse Gas Emission Allowance
(TEGEE). In addition to combustion plants with thermal power of more than 20 MW, other greenhouse gases
are considered in the new period, so the Alverca nitric acid production plant is included in the new monitoring
and reporting plan for data due to the emission of N2O nitrous gas.

The evolution of the quantities of allowances allocated and used by the Company from the financial year
2014 to the financial year 2020 is presented in the following table:

The valuation of the Company's emission allowances as of December 31st, 2020 is as follows:

Quantity (tons)

PNALE III

CO2 emission allowances 2020 2019 2018 2017 2016 2015 2014

Opening balance 26.544 13.215 13.549 52.102 8.311 26.582 8.798
Effect of merger by incorporation - - - - - 17.792 -
Assigned in the fiscal year 64.480 65.836 67.189 68.526 69.849 71.158 39.447
Acquired in the fiscal year - - - - - 3.500 563
Alienated in the fiscal year (35.000) (13.000) (20.000) (70.000) - (70.000) -
Consumed in the fiscal year (37.216) * (39.507) (47.523) (37.079) (26.058) (40.721) (22.226)
Ending balace 18.808 26.544 13.215 13.549 52.102 8.311 26.582

* Estimated value

CO2 emission allowances Quantity (tons) Amount

Opening balance 26.544 661.742

Ending balance 18.808 639.472
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Other matters

To the knowledge of the Board of Directors, the Company complies with and has complied with applicable
environmental and regulatory legislation.

With regard to the outbreak of Legionella that occurred in November 2014, in the Municipality of Vila Franca
de Xira, ADP and the company contracted to carry out the water treatment (GE Power Controls) were
constituted as defendants following the report prepared by the Judiciary Police. It is ADP's understanding that,
with the exception of the respective insurance deductible, no liability will arise from this process, due to the
Company's full compliance with the applicable legislation and because several agreements have already been
reached between victims, defendants and insurers.

33 INFORMATION REQUIRED BY LEGISLATION

Fees invoiced by the Statutory Auditor

The information regarding the fees of the Statutory Auditor is disclosed in the consolidated statement of
accounts of ADP Fertilizantes, S.A..

KPMG SROC was appointed for the audit with reference to the period ended December 31st, 2020, the
accounts for the period ended December 31st, 2019 were audited by another audit firm.

There are no transactions not included in the balance sheet, so there will be no financial impacts to report.

The Company has no overdue social security contributions.

The Company has no overdue taxes to the tax authorities.

The Board of Directors proposes that the net income calculated in the year of 1.666.774 euros should be
applied as follows:

- Retained earnings              1.582.774 Euros
- Legal reserves                   84.000 Euros

34 EVENTS AFTER THE REPORTING PERIOD

After the reporting date there were no materially relevant events affecting the company's assets allocation and
which, consequently, should be the subject of reference or that, due to their relevance, should be disclosed.

The Certified Accountant The board of directors
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ADP FERTILIZANTES, S.A. Statement of Income 

     
 Nine Months Ended 30 September (Q3) Three Months Ended 30 September (Q3) 

  
2021 (Unaudited 

Local GAAP) 
2020 (Unaudited 

Local GAAP) 
2021 (Unaudited 

Local GAAP) 
2020 (Unaudited 

Local GAAP) 
Net sales 159.506 124.541 54.031 33.048 
COGS (110.600) (81.735) (40.501) (22.564) 

Purchases and other supplies (111.165) (76.465) (40.350) (19.642) 
Stock variation merchandise and other supplies 565 (5.270) (151) (2.922) 

Other operating income 1.443 2.540 414 1.399 
Personnel expenses (10.321) (10.071) (3.704) (3.622) 
Other operating costs (32.484) (28.433) (9.670) (7.037) 
Gain/(Loss) on non current investments -  -  -  -  
Other gains and losses -  -  -  -  
D&A (1.355) (1.323) (462) (442) 
OPERATING RESULT (EBIT) 6.189 5.519 108 782 
Financial income 24 24 8 8 
Financial expenses (3.718) (3.530) (1.275) (1.187) 
Exchange losses/gains 73 (88) 78 (106) 
Impairment of financial assets -  -  -  -  
Income from companies carried by the equity method 1.717 (779) 776 (1.399) 
EARNINGS/LOSSES BEFORE TAXES 4.285 1.146 (305) (1.902) 
CIT expense (701) (610) 262 54 
Net result 3.584 536 (43) (1.848) 
EBIT 6.189 5.519 108 782 
EBITDA 7.544 6.842 570 1.224 
NON-RECURRING ITEMS 511 465 153 169 
ADJUSTED EBITDA 8.055 7.307 723 1.393 
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AUDITORS’ REPORT

(Free translation from a report originally issued in Portuguese language.
In case of doubt the Portuguese version will always prevail.)

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audited the accompanying financial statements of Tri-Fertiberia, Unipessoal 
Lda. (the Entity), which comprise the balance sheet as at 31 December 2020 (showing a 
total of Euro 48,192,128 and total negative equity of Euro 2,723,119, including a loss for 
the year of Euro 2,723,120), the income statement by nature, the statement of changes in 
equity and the statement of cash flows for the year then ended, and the accompanying 
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view, in all 
material respects, of the financial position of the Tri-Fertiberia, Unipessoal Lda. as at 
31 December 2020 and of its financial performance and its cash flows for the year then 
ended in accordance with the Accounting and Financial Reporting Standards adopted in 
Portugal under the Portuguese Accounting System (“Normas Contabilísticas e de Relato 
Financeiro do Sistema de Normalização Contabilística”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISA) and 
further technical and ethical standards and guidelines as issued by the Portuguese 
Institute of Statutory Auditors (“Ordem dos Revisores Oficiais de Contas”). Our 
responsibilities under those standards are further described in the “Auditors’ 
Responsibilities for the Audit of the Financial Statements” section below. We are 
independent of the Entity in accordance with the law and we have fulfilled other ethical 
requirements in accordance with the Ordem dos Revisores Oficiais de Contas’ code of 
ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion. 

Emphasis of matter

We would like to draw attention to note 3.9 of the financial statements which describes that 
in 2020 the Entity presents a total negative equity of Euro 2,723,119 not complying with
Article 35 of the Commercial Companies Code. Our opinion is not modified in respect to 
this matter.
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Responsibilities of Management for the Financial Statements

Management is responsible for:

the preparation of financial statements that give a true and fair view of the Entity’s 
financial position, financial performance and the cash flows, in accordance with the 
Accounting and Financial Reporting Standards adopted in Portugal under the 
Portuguese Accounting System;

the preparation of the management report in accordance with applicable laws and 
regulations;

designing and maintaining an appropriate internal control system to enable the 
preparation of financial statements that are free from material misstatement, whether 
due to fraud or error;

the adoption of accounting policies and principles appropriate in the circumstances; 
and,

assessing the Entity’s ability to continue as a going concern, and disclosing, as 
applicable, the matters that may cast significant doubt about the Entity’s ability to 
continue as a going concern.

Auditor´s Responsibilities for the Audit of the Financial Statements 

Our responsibility is to obtain reasonable assurance about whether the financial 
statements as a whole are free from material misstatements whether due to fraud or error, 
and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high 
level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs 
will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of 
these financial statements.

As part of an audit in accordance with ISA, we exercise professional judgment and 
maintain professional scepticism throughout the audit. We also:

identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient and appropriate to provide a 
basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations or the override of internal control;

obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Entity’s internal control;

evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management;



3

conclude on the appropriateness of management’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the Entity’s 
ability to continue as a going concern. If we conclude that a material uncertainty exists, 
we are required to draw attention in our auditors’ report to the related disclosures in 
the financial statements or, if such disclosures are inadequate, to modify our opinion. 
Our conclusions are based on the audit evidence obtained up to the date of our 
auditors’ report. However, future events or conditions may cause the Entity to cease to 
continue as a going concern;

evaluate the overall presentation, structure, and content of the financial statements, 
including the disclosures, and whether the financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation; and,

communicate with those charged with governance, regarding, among other matters, 
the planned scope and timing of the audit, and significant audit findings including any 
significant deficiencies in internal control that we identify during our audit.

Our responsibility also includes the verification that the information contained in the 
management report is consistent with the financial statements.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

On the management report

In compliance with the applicable legal requirements, it is our opinion that the management 
report was prepared in accordance with the applicable legal and regulatory requirements 
and the information contained therein is coherent with the audited financial statements 
and, having regard to our knowledge and assessment of the Entity, we have not identified 
any material misstatements. 

15 October 2021

SIGNED ON THE ORIGINAL

KPMG & Associados -
Sociedade de Revisores Oficiais de Contas, S.A. (no. 189)
represented by
João Paulo da Silva Pratas (ROC no. 965) 
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1. Introduction 

In compliance with what is legally stipulated, the Management presents the Management 
Report and the mandatory publication elements relating to Tri-Fertiberia, Unipessoal Lda 

The company's share capital is fully owned by Fertiberia, S.A.R.L. 

 

 

2. Economic and Financial Analysis 

The financial statements were prepared and recorded in accordance with the principles of 
the Portuguese Accounting Standardization System. 

The notes to the Balance Sheet and Income Statement contain all the elements considered 
mandatory, according to the activity and operations carried out by the company. 

In February 2020, the Fertiberia Group was acquired by the Triton investment fund, a fund 
with a very considerable dimension in European terms, present in several countries and in 
several sectors of economic activity. 

Within the scope of this operation, Tri-Fertiberia, Unipessoal Lda was created.  Subsequently 
to its inception, Tri-Fertiberia, Unipessoal Lda acquired the entire share capital of ADP 
Fertilizantes, S.A. and, as a result of this operation, an income carried by the equity method 
in the amount of 1.272.524 euros was booked during the year. 

Simultaneously, a financing agreement was signed between Tri-Fertiberia, Unipessoal Lda 
and Fertiberia, S.A., former holder of the entire share capital of ADP Fertilizantes, SA. This 
financing agreement bears interest at a fixed rate, which amounted to 3.387.384 euros 
during the current year. 

Management carried out an assessment of the Company's ability to operate on a going 
concern, based on all relevant information, facts and circumstances, either financial, 
commercial or other nature, including subsequent events to the reference date of the 
financial statements, available for the future, as well as uncertainty regarding future impacts 
on the global economy due to the spread of the new coronavirus designated SARS-CoV-2. 
As a result of this assessment, and notwithstanding the fact that the Company's equity as of 
31 December 2020 was negative in the amount of 2.723.120 Euros, a situation that 
determines the application of the articles 35 and 171 of the Portuguese Commercial 
Companies Code, Management concluded that the Company has adequate resources to 
maintain its activities, since the financial debt is with the Group and is not expected to be 
repaid before 2028, thus, there is no intention of ceasing activities in the short term. 

 

 

 



Even though the Company's activities are directly exposed to liquidity risk and interest rate 
risk, Management understands that the necessary measures were adopted to minimize the 
potential adverse effects on the Company's financial profitability. 

Additionally, through its subsidiary, the Company is indirectly exposed to market risk since, 
in the scope of its operations, ADP Fertilizantes, S.A. acquires raw materials in the 
international markets to produce fertilizers. The raw materials purchased necessary for the 
production process assume characteristics of a commodity. In this sense, the Company is 
thus exposed to the risk of fluctuations in international market prices, and this risk is 
managed from a Group perspective, which materializes with the production of the main raw 
material in other Group factories and with centralized purchasing of the remaining raw 
materials. 

 

 

3. Application of Results Proposal 

The management proposes that the net loss of the year of 2.723.120,09 euros should be 
applied as follows: 

 

                           To Retained Earnings                         2.723.120,09  

 

 

4. Other Aspects 

The Company does not have any branches either in the national territory or abroad. 

During the economic period there was no acquisition or disposal of own shares. In fact, the 
entity does not own its own shares. 

No business was carried out between the company and its directors, no loans or advances 
payments were granted on account of profits. 

The company has no overdue debts to the state and other public entities.  

After the year-end there were no materially relevant events affecting the company's 
financial and economic position and which, consequently, should be subject of reference or 
that, due to their relevance, should be disclosed. 

 
 
 
 



5. Final Note

At the year-end under approval, we wish to express to the management, financial 
institutions, all customers and suppliers our appreciation and gratitude for the collaboration 
shown. 

 

Alverca, March 30th, 2021 

 

 

 

The Management 

 

 

Francisco Javier Goñi del Cacho  Manager 

 

 

 

João Paulo Lagos do Amaral Cabral  Manager 

 

 

 

David Jesus Herrero Fuentes  Manager 

 

 

 

Juan Ignacio Navarro Alvarez  Manager 
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Tri-Fertiberia, Unipessoal Lda 
 

Notes to the financial statements 
 

as of December 31st, 2020 
 

(Amounts expressed in Euros) 
 

1 INTRODUCTION 

Tri-Fertiberia, Unipessoal Lda ("Society", "Company" or "Tri-Fertiberia") is a limited liability company, based 
in Salgados da Póvoa, municipality of Vila Franca de Xira, district of Lisbon, which began its activity on 
January 1st, 2020. The company's social object consists in the production, import, export, distribution and 
marketing of fertilizers, agricultural correctives, their by-products and raw materials. 
 
On February 12th, 2020, the operation of the acquisition of the Fertiberia Group by Fertiberia S.A.R.L., a 
company with headquarters in Luxembourg and owned by Triton, a risk capital fund, was concluded with the 
signing of its contract. 
 
As part of this operation, the Company became the owner of all shares of ADP Fertilizantes, S.A. 
 
The attached financial statements are presented in euros and were approved by management at the meeting 
of March 30th, 2021. However, they are still subject to approval by the General Meeting of Members, in 
accordance with the commercial legislation in force in Portugal. 
 
Management understands that these financial statements reflect in a true and appropriate manner the 
company's operations, as well as its financial position, financial performance and cash flows. 

2 ACCOUNTING FRAMEWORK USED IN THE PREPARATION OF THE 
FINANCIAL STATEMENTS 

The attached financial statements were prepared within the framework of the provisions in force in Portugal, 
in accordance with Decree-Law No. 158/2009, of July 13th, Decree-law No. 98/2015, of July 2nd, and in 
accordance with the conceptual framework, accounting and financial reporting standards and applicable 
interpretative standards to the period ended December 31st, 2020, are expressed in Euros and were 
prepared in accordance with the going concern assumption and the accrual basis in which items are 
recognized as assets, liabilities, equity, income and expenses when they meet the definitions and recognition 
criteria for these elements contained in the conceptual structure, in accordance with the qualitative 
characteristics of understandability, relevance, materiality, reliability, reliable representation, substance over 
form, neutrality, prudence and completeness. No derogations to the Portuguese GAAP were made. 
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3 MAIN ACCOUNTING POLICIES 

The main accounting policies adopted in the preparation of the financial statements are the following: 

3.1 Basis of presentation 

The financial statements were prepared on a going concern basis, from the books and accounting records of 
the Company maintained in accordance with the Accounting and Financial Reporting Standards. 
 
These financial statements reflect only the company's individual accounts, prepared in legal terms for 
approval at the Shareholders' General Meeting. 
Although financial investments have been recorded by the equity method, which is in accordance with 
Accounting and Financial Reporting Standards, these financial statements do not include the effect of full 
consolidation at the level of assets, liabilities, income and costs. It should be noted that the Company's 
financial statements are consolidated in Fertiberia, S.A.R.L., a company based in another Member State of 
the European Union 

3.2 Financial holdings 

Financial holdings in subsidiaries, jointly controlled and associated entities are recorded by the equity 
method. According to the equity method, financial holdings are initially measured at their acquisition cost and 
subsequently adjusted according to changes after acquisition in the Company's share of the net assets of the 
corresponding entities. The Company's results include the corresponding part of the results of these entities. 
Additionally, dividends received from these companies are recorded as a decrease in the value of financial 
investments. 
 
The excess of the acquisition cost against the fair value of identifiable assets and liabilities of each entity 
acquired on the date of acquisition is recognized as "Goodwill" and is maintained at the value of financial 
investment. If the difference between the acquisition cost and the fair value of the net assets and liabilities 
acquired is negative (negative Goodwill), it is recognized as a return on the year. 
 
Goodwill is measured as the excess of the cost of concentrating business activities in relation to the interest 
acquired at fair net value of identifiable contingent assets, liabilities and liabilities recognized as a result of 
the merger. 
 
Under the provisions of NCRF 3  First Application of Accounting and Financial Reporting Standards, the 
Company chose not to restate the "Goodwill" established until the date of transition (January 1, 2009), and it 
has been amortized until the date of transition, considering the Portuguese accounting standards applicable 
to that date. 
 
Under the provisions of NCRF 14  Concentration of Business Activities, from January 1st, 2017 it is now 
mandatory to amortize "Goodwill" in the period of its useful life, or in ten years, if it cannot be reliably 
estimated. 
 
An assessment of the financial holdings is made when there are indications that the asset may be in 
impairment, being recorded as expenses in the income statement, impairment losses that are shown to exist 
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When the Company's proportion of the accumulated losses of the subsidiary, jointly controlled or associated 
entity exceeds the amount at which the investment is registered, the investment is reported at zero value, 
except where the Company has made commitments to cover losses of the subsidiary, jointly controlled or 
associated entity, in cases where additional losses determine the recognition of a liability. If the associate 
subsequently reports profits, the Company resumes recognition of its share of those profits only after its 
share of the profits equals the share of the unrecognized losses. 
 
Unrealized gains in transactions with subsidiaries, jointly controlled and associated companies are eliminated 
in proportion to the Company's interest in them, in return for the corresponding investment item. Unrealized 
losses are similarly eliminated, but only to the extent that the loss does not result from a situation in which 
the transferred asset is at an impairment. 
 

3.3 Corporate tax 

Income tax for the year is calculated based on the Company's taxable income and considers tax deferred. 
 
Current income tax is calculated based on the Company's taxable income (which differs from the accounting 
result) in accordance with the tax rules in force. 
 
Deferred taxes are calculated based on the balance sheet liability method and reflect the temporary 
differences between the amount of assets and liabilities for the purposes of accounting reporting and their 
respective amounts for taxation purposes. Deferred tax assets and liabilities are not recognized when 
temporary differences result from Goodwill or initial recognition of assets and liabilities other than through 
corporate mergers. 
 
Deferred tax assets and liabilities are calculated and annually assessed using the tax rates expected to be in 
force at the date of the reversal of temporary differences, based on the tax rates (and tax legislation) that are 
formally issued on the reporting date. 
 
Deferred tax assets are recognized only when it is probable that future taxable profits will be available that 
absorb the deductible temporary differences for tax purposes (including tax losses carried forward). At the 
end of each financial year, a review of these deferred taxes is carried out, and they are reduced whenever 
their future use is no longer likely. 
 
Deferred taxes are recorded as loss or income for the year, unless they result from items recorded directly in 
equity, in which case the deferred tax is also recorded under the same item. 

3.4 Financial assets and liabilities 

The financial assets and liabilities are recognized on the balance sheet when the Company becomes part of 
the relevant requirements of its contract. For that purpose, the Company follows the NCRF 27  Financial 
Instruments. 
 
The financial assets and liabilities are measured according to the following criteria: (i) cost value or amortize 
cost and (ii) fair value through profit and loss. 
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Amortized cost 
 
The financial assets and liabilities that are measured : 
 
 Whether in cash or have a defined maturity; 
 Have associated a fixed or determinable return; and 
 They are not a derivative financial instrument or do not incorporate a derivative financial instrument. 

 
Amortized cost is calculated using the effective interest method. 
 
Therefore, this category includes the following financial assets and liabilities: 
 
a) Cash and cash equivalents 

 
The amounts included in the cash and cash equivalents item correspond to cash amounts, bank 
deposits, term deposits and other cash investments. 
 
These assets are measured at amortized cost, which usually does not differ from their nominal value. 
 

b) Trade accounts receivable and other receivable accounts 
 
The trade accounts receivable and other receivables balances are measured at amortized cost less 
eventual impairment losses. Usually, the amortized cost of these financial assets does not differ from its 
nominal value. 
 

c) Obtained loans 
 
Obtained loans are recorded in liabilities at amortized cost. 
 
 

d) Trade accounts payable and other accounts payables 
 
Trade accounts payable and other accounts payable are recorded at amortized cost. Usually, the 
amortized cost of these financial liabilities does not differ from their nominal value 
 

At fair value with the changes recognized in the income statement 
 

 
 
Such financial assets and liabilities are measured at fair value, and the changes in the respective fair value 

 
 
In the specific case of the Company there are no financial assets or liabilities to be included in this category 
 
Impairment of financial assets (usually in trade accounts receivable) 
 
Where there are objective indicators that the Company will not receive the amounts to which it was entitled in 
accordance with the agreement between the parties, a loss of impairment is recorded in the income 
statement. The indicators used by the Company in identifying evidence of impairment are as follows: 
 
- Non-compliance with maturity and/or other clauses agreed between the parties 
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- Debtor's financial difficulties 
- Probability of debtor's bankruptcy 
 
Where these indications are found, the existence of impairment losses is analyzed, which is determined by 
the difference between the carrying amount of the asset and its corresponding recoverable value. 
 
Impairment losses are recorded in the profit and loss account "Impairment losses" in the period in which they 
are determined. 
 
Subsequently, if the amount of the impairment loss decreases reversed through profit and loss. The reversal 
of impairment losses is recorded under the item "Reversals of impairment losses" of the income statement. 
 
Non-recognition of financial assets and liabilities 
 
The Company does not recognize financial assets only when the contractual rights to their cash flows expire, 
or when those financial assets and all significant risks and benefits associated to their control are transferred 
to another entity. Transferred financial assets for which the Company has withheld some significant risks and 
benefits are not recognized, provided that control over them has been transferred. 
 

3.5 Financial expenses with obtained loans 

Financial expenses related to obtained loans are generally recognized as expenses in the year to which they 
relate, according to the method of amortized cost. 
 

3.6 Accrual-based accounting 

The Company records its income and expenses in accordance with the principle of accrual-based 
accounting, whereby income and expenses are recognized as they are generated, regardless of the time of 
receipt or payment. The differences between the amounts received and paid and the corresponding income 
and expenses generated are recorded as assets or liabilities. 

3.7 Critical accounting estimates and judgements in preparing the financial statements 

In the preparation of the financial statements, there have been included judgments, estimates and several 
assumptions that affect the stated amounts of assets and liabilities, as well as the stated amounts of incomes 
and expenses of the period. 
 
The underlying estimates and assumptions were determined with reference to the reporting date based on 
the best available knowledge at the date of approval of the financial statements, of events and transactions 
in progress, as well as the experience of past and or present events. However, facts can occur in 
subsequent periods which were not foreseeable at the date of approval of the financial statements, and, for 
that reason, were not considered in these estimates. Any additional change to the estimates made after the 
date of the financial statements will be corrected prospectively. For this reason and given the level of 
uncertainty, the actual results of these transactions may be different from the corresponding estimates. 
 
The main value judgments and estimates made in the preparation of the financial statements were as 
follows: 
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a) Deferred tax assets 
 
Deferred tax assets are recognized only when there are reasonable expectations of sufficient future tax 
profits to use these deferred asset taxes. At the end of each financial year, a review of these deferred 
taxes is carried out, and they are reduced whenever their future use is no longer likely. The review is 
based on the Company's projections of future activity. 

 
The main assumptions used in the estimates used by the Company are disclosed in the corresponding notes 
of the financial statements. 

3.8 Events after the reporting date 

Events after the balance sheet date that provide additional information on conditions that existed at the 
balance sheet date (adjusting events or events after the balance sheet date giving rise to adjustments) are 
reflected in the financial statements. Events after the balance sheet date that provide information on 
conditions that occur after the balance sheet date (non adjusting events or events after the balance sheet 
date that do not give rise to adjustments) are disclosed in the financial statements, if they are considered 
material. 

3.9 Critical assumptions concerning the future 

The Board of Directors assessed the Company's ability to operate as a going concern, based on all relevant 
information, facts and circumstances, of a financial, commercial or other nature, including events after the 
date of the financial statements, available on the future, as well as uncertainty regarding future impacts on 
the global economy due to the spread of the new coronavirus designated SARS-CoV-2. As a result of the 
evaluation made, and notwithstanding the fact that the Company's equity as at 31 December 2020 was 
negative in the amount of 2.723.120 Euros, a situation that determines the application of the provisions of 
articles 35 and 171 of the Portuguese Commercial Companies Code, the Board of Directors concluded that 
the Company has adequate resources to maintain the activities, since the financial debt is with the Group 
and it is not expected that it will be repaid before 2028. Thus, there is no intention to cease activities in the 
short term and it was considered appropriate the use of the going concern assumption in the preparation of 
the financial statements. Additionally, the impact of the health crisis and economic measures was not 
significant both the results or on the company's financial position for the year ended December 31, 2020. 

4 CASH AND CASH EQUIVALENTS 

For the purposes of the cash flows statement, cash and cash equivalents include cash, bank deposits 
immediately available (for term not exceeding three months) and investments in money market securities. 
Cash and cash equivalents at December 31st, 2020 are detailed as follows: 
 

 
  

2020

Cash -
Bank deposits -
Treasury applications -

-
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5 FINANCIAL HOLDINGS 

As of December 31st, 2020, the Company's financial holdings had the following composition: 
 

 
 
The movement that occurred in financial holdings in 2020 was as follows: 
 

 
 
The "Goodwill" part, as of December 31st, 2020, is detailed as follows: 
 

 
 
Considering that the allocation of the purchasing price to the acquired assets, liabilities and contingent 
liabilities ("Purchase Price Allocations") is provisional and that Company is still within the 12-month period 
following the business combination, the Company shall adjust the acquisition accounting if any new 
information regarding the fair value of the acquired assets, liabilities and contingent liabilities acquired is 
available. 

6 CORPORATE TAX 

The Company is under a taxation of Corporate Income Tax (IRC), at a normal rate of 21% of the taxable 
income. Additionally, the taxable income is also subject to Municipal Tax with a maximum rate of 1.5% and to 
a state surcharge calculated at the ra

than Under Article 88 of the Corporate Income Tax Code, the Company is subject to 
autonomous taxation on a set of charges, at the rates there provided. There are several transactions and 
calculations for which the determination of the final amount of tax payable is uncertain during the normal 
business cycle. Other interpretations and estimates could result in a different level of income tax, current and 
deferred, recognized in the period. In Portugal, in accordance with current legislation, tax returns are subject 
to review and correction by the tax authorities for a period of four years (five years for Social Security), 

Fraction of capital held
Porportional

December 31st, 2020 amount in
Net Financial net profit&loss

Headquarter Capital Assets Equity profit/loss % holding (Note 14)
Equity method
ADP Fertilizantes, S.A. Alverca 35.050.000 126.882.129 47.043.185 1.666.774 100 47.043.185 1.272.709

47.043.185 1.272.709

Other methods
- - 
- - 

47.043.185 1.272.709

Financial holdings Other financial
equity method holdings Total

Opening balance - - - 

Holdings acquisitions - - - 
Appropriate profit/loss for the application of the equity method (Note 14) 45.770.476 - 45.770.476 

- Losses - - - 
- Profits 1.272.709 - 1.272.709 

Ending balance 47.043.185 - 47.043.185 

2020

Year of Initial Depreciation Accumulated Carrying
acquisition amount for the financial depreciation amount

Company year (Nota 13)

ADP Fertilizantes, S.A. 12-02-2020 1.276.524 (127.652) (127.652) 1.148.872

1.276.524 (127.652) (127.652) 1.148.872

2020
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except when tax losses have been reported, deductions from tax credit, as well as any other deductions (in 
which this period will become the period of that entitlement). 
Thus, it is possible that corrections to the taxable amount may occur, mainly resulting from differences in the 
interpretation of tax legislation. However, it is the Company's conviction that there will be no significant 
corrections to taxes on profits recorded in the financial statements. 
 
 
Corporate income tax expense as of December 31st, 2020, is detailed as follows: 

 
 
The reconciliation between the taxable accounting result and the current tax and the income tax in the year 
2020 is as follows: 

 
 
The effective tax rate for the year ended December 31st, 2020 was 0,0%. 
 
Deferred taxes 
 
According to the legislation in force in Portugal, tax losses are reportable and subject to deduction to tax 
profits, with the limitation of the deduction to 70% of the taxable profit of the tax period in which the deduction 
is made. 
 
As of December 31st, 2020, reportable tax losses amounted to 1.000.305 Euros. However, no deferred tax 
asset resulting from this time temporary difference was recognized.  

2020

Current tax and adjustments:
Current tax of the period (Note 19) -

-
Deferred taxes:

Deferred taxes related to the origin/reversal of temporary differences -
-

Income tax expense -

2020
Current tax:

Profit/(loss) before income tax (2.723.120)
Permanent differences (1.144.569)
Temporary differences 2.867.384
Taxable amount (1.000.305)
Deducted tax losses -
Matéria colectável -

Tax rate 21%
-

Autonomous taxation and municipal surcharge -
Adjustments to current tax of the previous years -

-

Deferred tax on tax losses (I) -
Current tax (II) -

-
Deferred tax on temporary differences:

Use/(Reinforcement) in the financial year                                     -
Deferred tax (III) -

Income tax expenses  (I + II + III) -
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7 OTHER RECEIVABLE ACCOUNTS 

As of December 31st, 2020, the balance of this item is detailed as follows: 
 

 
 
The amount in the heading of other debtors corresponds to the amount to be received from the single share-
holder, referring to the realization of the Company's share capital (Note 8). 
 
 

8 EQUITY 

On December 31st,  2020 the company's capital, not yet realized, was composed of 1 quota with a nominal 
value of 1 Euro, held at 100% by Fertiberia, S.A.R.L. (Note 7). 
 
Legal reserves 
The legislation establishes that, at least, 5% of the annual net profit must be destined to increase the legal 
reserve until it represents at least 20% of the capital. This reserve is not distributable unless in case of 
liquidation of the Company, but may be used to cover losses, after reserves have been used, or incorporated 
into capital. 
 
Retained earnings and others changes in equity 
According to the legislation in force in Portugal, the increments resulting from the application of fair value 
through components of equity, including those of its application through the net income of the year, can only 
be distributed to shareholders when the elements or rights that gave rise to them are alienated, exercised, 
extinguished, liquidated or when their use is found,  in the case of tangible and intangible fixed assets. 
 
Also according to the legislation in force in Portugal, the income and other positive changes recognized of 
the use of the equity method only fall in order to be distributed to the partners when they are realized. In 
2020, the Company recognized, in the net income for the year, income and other unrealized equity variations 
resulting from the application of the equity method and, consequently, non-distributable. 
 
The legislation in force in Portugal also establishes that the difference between the appropriate result for the 
application of the equity method and the amount of dividends paid or deliberated for the same holdings is 
equated to legal reserves. 
 
 
 
 
 
 
 
 

Gross 
amount

Impairment 
losses Net amount

Other receivable accounts
Outros debtors (Note 17) 1 - 1

1 - 1

2020
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9 OBTAINED LOANS 

The obtained loans as of December 31st, 2020, is detailed as follows: 
 

 
 
Following the transaction mentioned in the introductory note, the Company celebrated a loan with Fertiberia, 
S.A., in the amount related to the acquisition of its subsidiary ADP Fertilizantes, S.A.. This loan is interest-
free, has a maturity of 8 years and can be renewed for additional periods of 1 year and has been contracted 
in Euros. 

10 STATE AND OTHER PUBLIC ENTITIES 

In accordance with the applicable Portuguese legislation, income tax returns are subject to review and 
correction by the tax authorities for a period of four years (five years for social security), except when there 
are tax losses carried forward, tax benefits have been granted or there are tax claims or appeals in progress 
where, depending on the circumstances, the period can be extended or suspended. Thus, the Company's 
2020 tax returns may still be subject to review. 
 
The Company's Management understands that any corrections resulting from reviews/inspections by the tax 
authorities to those tax returns will not have a significant effect on the financial statements as of December 
31st, 2020. 
 
On December 31st, 2020, the heading "State and other public entities" had the following composition: 
 

 
 
 

Funding entity Limit Current Non-Current

Related Parties
Fertiberia, S.A. (Note 17) - 50.434.384

50.434.384 - 50.434.384

50.434.384 - 50.434.384

2020
Used amount

Assets Liabilities

Corporate income tax
Tax estimate for the period (Note 6) - -
CIT advance payments, additional payments and special advance payments - -
Deductable tax benefits - -

Personal income tax - -
VAT - Value added tax 70 -
Social security - -

70 -

2020
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11 OTHER PAYABLE ACCOUNTS 

st, 2020, is detailed as follows: 
 

 
 
The payable amount of 480.863 Euros, to the subsidiary ADP Fertilizantes, S.A., refers to payments made 
by ADP Fertilizantes, S.A. on behalf of the Company. 

12 EXTERNAL SUPPLIES AND SERVICES 

st, 2020, is detailed as follows: 
 

 

13 DEPRECIATION AND AMORTIZATION EXPENSE/REVERSALS 

st, 2020 is detailed as 
follows: 
 

 

14 GAINS/(LOSSES) ALLOCATED FROM SUBSIDIARIES, ASSOCIATES 
AND JOINT VENTURES 

st, 
2020, is detailed as follows: 
 

 
 
 

2020

Related parties (Note 17) 480.863

480.863

2020

Others external supplies and services 305

305
 

2020

Goodwill (Note 5) 127.652
127.652

2020
Equity method (Note 5)

(Losses) -
Gains 1.272.709

1.272.709
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15 OTHER OPERATING INCOME 

st, 2020, is detailed as follows: 
 

 

16 INTEREST OTHER SIMILAR EXPENSES AND INCOME  

The financial expenses and losses recognized during the year ended December 31st, 2020 are detailed as 
follows: 
 

 
 
Interest incurred with obtained loans arose from the loan concluded with Fertiberia, S.A. (Note 9, Note 17.3 
and Note 17.4). 
 
The amount of 480.000 Euros under the heading "Other financial expenses" relates to commissions and 
stamp duty on obtained loans. 

17 RELATED PARTIES 

17.1 Related parties identification 
 
The Company is 100 % owned by Fertiberia, S.A.R.L., a company based in another Member State of the 
European Union, and its financial statements are consolidated in that entity. 
 
As of December 31st, 2020, the Company presented the following subsidiaries with the following holding 
percentages: 
 

 
 
17.2 Remuneration of key management staff 
 
The Company understands that key management personnel is composed exclusively by their managers, 
who are not remunerated. 
 

2020

Others 488
488

2020

Interest expenses
Obtained loans 3.387.384

Other financial expenses 480.000
3.867.384

Subsidiary Headquarter 2020

ADP Fertilizantes, S.A. Alverca 100%

Holding
percentage
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17.3 Transactions with related parties 
 
In the course of the years ended December 31st, 2020 and 2019, were made the following transactions with 
related parties: 
 

 
 
17.4 Balances with related parties 
 
On December 31st, 2020, and December 31st, 2019, the Company has the following balances with related 
parties: 
 

 

18 WARRANTIES 

As a result of the transaction mentioned in the introductory note, Fertiberia S.A.R.L. started to ensure 
financing to the various entities of the Group to which the Company belongs. Tri-Fertiberia, having justified 
its own interest, became a borrower and guarantor of a financing agreement entered into between Fertiberia 
S.A.R.L. and various financial institutions. The value of the guarantee provided amounts to 47,000,000 
Euros. 

19 INFORMATION REQUIRED BY LEGISLATION 

There are no transactions not included in the balance sheet, so there will be no financial impacts to report. 
 
The Company has no overdue social security contributions. 
 
The Company has no overdue taxes to the tax authorities. 
 
The management proposes that the negative net result calculated in the year of 2.723.120 euros should be 
applied as follows: 
 
 
  - Retained earnings                     2.723.120 Euros 

Interest
expenses

Companies (Note 16)

Fertiberia, S.A. (3.387.384)
Fertiberia, S.A.R.L. -
ADP Fertilizantes, S.A. -

(3.387.384)

2020

Other Other
receivable payable Obtained
accounts accounts loans

Companies (Note 7) (Note 11) (Note 9)

Fertiberia, S.A. - - (50.434.384)
Fertiberia, S.A.R.L. 1 - - 
ADP Fertilizantes, S.A. - (480.863) - 

1 (480.863) (50.434.384)

2020
Asset Liabilities
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20 EVENTS AFTER THE REPORTING PERIOD 

After the reporting date there were no materially relevant events affecting the company's assets allocation 
and which, consequently, should be the subject of reference or that, due to their relevance, should be dis-
closed. 
 
 
 
 
 
 
 
The Certified Accountant The board of directors 



 
 
 
 
 
 
 
 
 
 
 
 

Tri-Fertiberia, Unipessoal, Lda. 
Registration Number Portugal: 515778265 

 
 
 
 
 
 
 
 

Interim Financial Statements 30/09/2021 
  



TRI-FERTIBERIA, Unipessoal Lda. Statement of Income 

     
 Nine Months Ended 30 September (Q3) Three Months Ended 30 September (Q3) 

  
2021 (Unaudited 

Local GAAP) 
2020 (Unaudited 

Local GAAP) 
2021 (Unaudited 

Local GAAP) 
2020 (Unaudited 

Local GAAP) 
Net sales -  -  -  -  
COGS -  -  -  -  

Purchases and other supplies -  -  -  -  
Stock variation merchandise and other supplies -  -  -  -  

Other operating income -  -  -  -  
Personnel expenses -  -  -  -  
Other operating costs -  (1) -  (1) 
Gain/(Loss) on non current investments -  -  -  -  
Other gains and losses -  -  -  -  
D&A -  -  -  -  
OPERATING RESULT (EBIT) -  (1) -  (1) 
Financial income -  -  -  -  
Financial expenses (3.051) (2.906) (1.041) (962) 
Exchange losses/gains -  -  -  -  
Impairment of financial assets -  -  -  -  
Income from companies carried by the equity method 3.584  142  (42) (1.847) 
EARNINGS/LOSSES BEFORE TAXES 533  (2.765) (1.083) (2.810) 
CIT expense -  -  -  -  
Net result 533  (2.765) (1.083) (2.810) 
EBIT -  (1) -  (1) 
EBITDA -  (1) -  (1) 
NON-RECURRING ITEMS -  -  -  -  
ADJUSTED EBITDA -  (1) -  (1) 

 
 







 
 

 
 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 FERTIBERIA, S.A. 
FINANCIAL STATEMENTS AND MANAGEMENT REPORT FOR 
FINANCIAL YEAR 2019 TOGETHER WITH THE AUDIT REPORT ON 
THE FINANCIAL STATEMENTS ISSUED BY AN INDEPENDENT 
AUDITOR 
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Audit report on the financial statements issued by an independent auditor 
 

Translation of a report originally issued in Spanish based on our work performed in accordance with generally 
accepted auditing standards in Spain. In the event of a discrepancy, the Spanish-language version prevails 

 
To the Shareholders of Fertiberia, S.A.:  

 
Opinion 
 
We have audited the financial statements for the company Fertiberia, S.A., comprising the 
balance sheet as at 31 December 2019, the profit and loss account, the statement of changes in 

net equity, the cash flows statement and the report on the financial statements corresponding 
to the financial year ended on that date. 
 
In our opinion, the accompanying financial statements give, in all material respects, a true and 
fair view of the Company's equity and financial position as at 31 December 2019, as well as its 
results and cash flows for the financial year ending on said date, in accordance with the 

application of the regulatory framework of financial information that results from (identified in 
note 2 of the report) and, in particular, with the accounting principles and criteria contained 
therein. 
 
Basis for opinion 
 
We have performed our audit in accordance with the current regulations governing the auditing 
of accounts in Spain. Our responsibilities in accordance with these regulations are described 

later in the section Auditor's Responsibilities relating to the audit of the financial statements 
of our report. 
 
We are independent of the Company in accordance with the ethical requirements, including 
those of independence, which are applicable to our audit of the financial statements in Spain 

as required by the regulations governing the activity of auditing accounts. Accordingly, we have 
not provided services other than those of the audit of accounts nor have concurred situations or 
circumstances that, in accordance with the provisions of the aforementioned governing 

regulations, have compromised the necessary independence. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our audit opinion. 
 

Emphasis of matter paragraph 
 

We draw attention to note 16 of the attached report, which describes a series of events that 
occurred after financial year-end, derived from the change in the Company's majority 

shareholder. These events are relevant to the understanding of the accompanying 2019 financial 
statements. Our opinion has not been modified in relation to this issue. 
 
Key audit matters  

 
The key audit matters are matters that, in our professional judgment, were of most 
significance in our audit of the financial statements of the current period. Our audit procedures 
relating to these matters were designed in the context of our audit of the financial statements 

as a whole, and in the formation of our opinion on these and we do not express a separate 
opinion on those matters.  
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BDO Auditores, S.L.P., sociedad limitada española, es miembro de BDO International Limited, una compañía limitada por garantía del Reino Unido y forma 
parte de la red internacional BDO de empresas independientes asociadas.  
 
BDO es la marca comercial de la red BDO y para todas sus firmas miembro. 

 
Key Audit matters Audit response 
 
Compliance with the obligations 
established in the financing contracts 
and application of the going concern 
principle. 
 
As mentioned in note 2.g) of the 
attached report, the Company has a 
situation at the close of 2019 that could 
pose a doubt in the analysis of the 
going concern principle, such as the 
existence of non-compliance with 
financial ratios associated with 
financing contracts, amongst others. 
Furthermore, as mentioned in said 
note, there are relevant factors that 
mitigate, and in some cases resolve, 
the foregoing doubts, including events 
that occurred after the close of the 
financial year derived from the change 
of shareholder of the Company (see 
also note 16). 
 
The analysis of the events that 
occurred after financial year-end 
derived from the entry of the new 
shareholder has been relevant for the 
directors in the evaluation of the going 
concern principle. Likewise, the 
Fertiberia Group business plan requires 
estimations with different degrees of 
subjectivity. 
 
For the above reasons, the analysis of 
the evaluation of the going concern 
principle has been considered a key 
audit matter. 

 
 
 
 
 
 
 
We have performed, amongst others, the 
following audit procedures: 

 
- Obtaining and reviewing the aforementioned 

financing contracts, as well as understanding 
the Company's obligations in relation to 
compliance with the financial ratios and 
obligations established in the financing 
contracts. 
 

- Verification of financial ratios at financial 
year-end 2019  
 

- Obtaining and reviewing the agreements that 
occurred after financial year-end 2019 as a 
consequence of the change of shareholder. 

 
- Analysis of the reasonableness of the 

assumptions used in the projections included 
in the Fertiberia Group business plan, 
verifying compliance with the projections and 
conducting a sensitivity analysis of the 
aforementioned projections and possible 
deviations in the estimates and assumptions 
used, considering different scenarios. 
 

- Obtaining the response of the Company's 
legal advisers and the documentation 
corresponding to the procedure opened in the 
National Court, in relation to the provision of 
guarantees described in notes 2.g) and 6. 

 
- Evaluation of the suitability and adequacy of 

the information included in the report in 
relation to this aspect. 
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Key Audit matters Audit response 
 
Valuation of long-term financial 
investments in group companies 
 

-term investments in group 
and associate 
the balance sheet at 31 December 2019 
includes holdings in group companies in 
which the determination of the 
recoverable value requires the 
application of judgment and estimates 
by  Management, both in 
determining the valuation method and 
in the key assumptions (Note 7.3). 
 
The verification of the valuation of said 
investments has been considered a key 
audit matter. 

 
 
 
We have performed, amongst others, the 
following audit procedures: 
 
- Analysis of the reasonableness of the 

methodology used by the Company's 
Management to assess the existence of 
signs of impairment. 

 
- Evaluation of the reasonableness of the 

main assumptions considered by the 
Company's Management. We have 
engaged internal valuation experts to 
assist us in this evaluation. 

 
- Analysis of the impact on the valuation 

of possible deviations in the estimates 
and in the assumptions used. 

 
- Assessment of the suitability and 

adequacy of the information included by 
the Company's Management in the 
report, in relation to these investments. 
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Key Audit matters Audit response 
 
Long-term environmental provisions 
 

-
the balance sheet at 31 December 2019 
attached includes a provision for 
environmental actions, amounting to 
41,387 thousand euros. This issue is 
described in Note 12. 
 
The calculation of this provision 
requires making significant judgment 
and estimates by the Company's 
Management, basically, in relation to 
the quantification of the costs that will 
be incurred, the schedule of actions, 
the determination of the applicable 
discount rate and the authorization of 
said project by the competent 
authorities. 
 
Additionally, the estimates of the 
Company's Management are supported 
by reports prepared by a specialized 
consultant for an adequate technical 
and economic assessment, based on the 
scope of the actions to be carried out 
by the Company. 
 
This issue has been considered as a key 
audit matter. 
 

 
 
 
 
We have performed, amongst others, the 
following audit procedures: 
 
- Verification of the reasonableness of the 

calculations made by the Company's 
Management in determining the amount of 
the provision, based on the technical and 
economic project of the environmental 
actions to be carried out, prepared by a 
specialized consultant. 

 
- Obtaining and analysing of the 

confirmation by the Company's 
Management and its legal department, 
regarding the state of the project and the 
authorization process by the competent 
authorities. 

 
- Evaluation of the reasonableness of the 

methodology and assumptions used and 
their consistency with respect to the 
previous financial year and with our 
understanding of the obligations 
contracted. 

 
- Analysis of the impact of possible 

deviations in the estimates and in the 
assumptions used, on the valuation. 

 
- Assessment of the suitability and 

adequacy of the information included by 
the Company's Management in the report, 
in relation to this provision. 
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Key Audit matters Audit response 
 
Valuation of transactions with group 
and associated companies 
 
As indicated in Note 1 of the attached 
report, the Company is engaged in the 
production, import and export of 
chemical products, fertilizers and the 
activities derived from or related to 
these. A significant part of its trade 
operations are carried out with group 
and associated companies (see Note 
17). 
 
The General Accounting Plan 
establishes that, in general, 
transactions carried out between group 
and associated companies will be 
initially recorded at their fair value. 
 
The verification that the 
aforementioned transactions have been 
recorded at their fair value has been 
considered a key audit matter. 
 

 
 
 
We have performed, amongst others, the 
following audit procedures: 

 
- Obtaining knowledge about the group and 

associated companies and an 
understanding of the transactions carried 
out with them, as well as the accounting 
policies applied by the Company. 

 
- Performing substantive procedures 

consisting of comparing the prices applied 
in transactions with group and associated 
companies and with third parties. 

 
- Assessment of the valuation of the 

aforementioned transactions based on the 
transfer pricing documentation provided 
by the Company, as well as the 
reasonableness of the variables considered 
by Management to document that they are 
in accordance with market conditions. 

 
- Assessment of the suitability and 

adequacy of the information in the report 
in relation to the transactions carried out 
with group and associated companies. 
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Other information: Management report 
 
The other information comprises exclusively the management report for financial year 
2019
does not form an integral part of the financial statements.  
 
Our audit opinion on the financial statements does not cover the management report. Our 
responsibility with regard to the information contained in the management report is 
defined in the auditing regulations, which establish two different levels in this respect: 
 

a) A specific level that applies to the statement of non-financial information, which 
consists of verifying only that the aforementioned information has been provided in 
the management report, or where appropriate, that the relevant reference to the 
separate report on non-financial information has been included in it in the manner 
required by the regulations, and if not, to report on it. 
 

b) A general level applicable to the other information included in the management 
report, which consists of evaluating and reporting on the consistency of said 
information with the financial statements, based on the knowledge of the Company 
obtained while auditing the aforementioned financial statements and without 
including information other than that obtained as evidence in that process. And also 
evaluating and stating that the content and presentation of this part of the 
management report are in accordance with the applicable regulations. If, based on 
the work we have performed, we conclude that there are material misstatements, 
we are obliged to report this. 

 
Based on the work performed, as described above, we have checked that the management 
report includes a reference relating to the fact that the information referred to in 
paragraph a) above is supplied in the consolidated management report of Grupo Villar Mir, 
S.A.U. to which the Company belongs and that the other information contained in the 
management report agrees with that in the financial statements for financial year 2019 
and its content and presentation are in accordance with the applicable regulations. 
 
The responsibility of the management in respect of the financial statements 

 
The management are responsible for formulating the accompanying financial statements, 
so that they give a true image of the assets, the financial situation and the results of the 
Company, in accordance with the regulatory framework on financial information 
applicable to the Entity in Spain, and of the internal control that they consider necessary 
to allow the preparation of the financial statements free of material misstatement, due to 
fraud or error. 
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In the preparation of the financial statements, the management are responsible for 
assessing the Company's ability to continue as a going concern, revealing, as appropriate, 
the issues related to the company in operation and using the accounting principle of a 
going concern except if the management intend to liquidate the Company or cease 
operations, or if there is no other realistic alternative.  

 
 

 
Our objectives are to obtain reasonable assurance that the financial statements as a whole 
are free from material misstatement, due to fraud or error, and to issue an audit report 
that contains our opinion. Reasonable assurance is a high degree of assurance, but is not a 
guarantee that an audit conducted in accordance with the regulations governing the audit 
activity in force in Spain will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or 
in aggregate, they could reasonably be expected to influence the economic decisions of 
users taken on the basis of these financial statements. 
 
As part of an audit, in accordance with the current regulations governing the account 
auditing activity in Spain, we exercise professional judgment and maintain an attitude of 
professional scepticism throughout the audit. Also: 
 
 We identify and assess the risks of material misstatement in the financial statements, 

due to fraud or error, design and perform audit procedures to respond to those risks 
and obtain audit evidence that is sufficient and appropriate to provide a basis for our 
opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or circumvention of internal control. 

 
 We obtain knowledge of the internal control relevant to the audit in order to design 

audit procedures that are appropriate in the circumstances, but not for the purpose of 
. 

 
 We evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and disclosures made by management. 
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 We conclude whether the use, by management, of the accounting principle of the 
company as a going concern is adequate and, based on the audit evidence obtained, we 
conclude on whether or not there is a material uncertainty related to events or 
conditions that can generate significant doubts about the ability of the Company to 
continue as a going concern. If we conclude that there is material uncertainty, we are 
required to draw attention in our audit report to the corresponding information 
disclosed in the financial statements or, if such disclosures are not adequate, we 
express a modified opinion. Our conclusions are based on the audit evidence obtained 
at the date of our audit report. However, future events or conditions may cause the 
Company to cease to be a going concern. 

 
 We evaluate the overall presentation, structure and content of the financial 

statements, including the disclosures and whether the financial statements represent 
the underlying transactions and events in a manner that achieves fair presentation. 

 

other matters, the planned scope and timing of the audit and significant findings, 
including any significant deficiencies in internal control that we identify during the course 
of the audit.  
 
Amongst the matters that have been communicated to the Entity's management, we 
determine those that have been of the greatest significance in the audit of the financial 
statements of the current period and that are, consequently, the key matters of the audit. 
 
We describe those matters in our audit report unless legal or regulatory provisions prohibit 
public disclosure of the matter. 

 
BDO Auditores, S.L.P. (ROAC S1273) 
 
 
 
 
 
 
 
Francisco J. Giménez Soler (ROAC 21.667) 
Partner  Auditor 
 
18 May 2020 
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FERTIBERIA, S.A. 
BALANCE SHEETS AT 31 DECEMBER 2019 AND 2018 

(Stated in thousand euros) 
 

ASSETS Notes to the Report 31/12/2019 31/12/2018 
  
NON-CURRENT ASSETS 307,582 388,405 

Intangible assets (Note 5) 189 23 

Property, plant and equipment (Note 6) 134,844 151,652 
Land and buildings 36,600 45,161 
Technical installations and other property, plant and equipment 95,718 104,505 
Property, plant and equipment in progress and advances 2,526 1,986 
  
Long-term investments in group and associate companies 142,505 217,219 
Equity instruments (Note 7.3) 52,728 110,922 
Loans to companies (Note 7.1.2 & 17.1) 89,777 106,297 
  
Long-term financial investments (Note 7.1.2) 11,572 2,998 
Loans to third parties 11,159 2,443 
Other financial assets 413 555 
  
Deferred taxation assets (Note 11) 18,472 16,513 
  
CURRENT ASSETS 424,711 353,363 
  
Non-current assets held for sale (Note 20) 229,654 200 
  
Stocks  (Note 8) 85,064 70,110 
  
Trade debtors and other accounts receivable 59,731 83,800 
Customers for sales and services (Note 7.1.2) 23,475 23,364 
Customers - group and associate companies (Note 7.1.2 & 17.1) 31,405 48,556 
Sundry debtors (Note 7.1.2) 2,088 5,423 
Personnel (Note 7.1.2) 41 39 
Other receivables from Public Administration (Note 11) 2,722 6,418 
  
Current investments in group and associate companies 33.927 176,694 
Current liabilities with group and associate companies (Note 7.1.2 & 17.1) 7,297 136,242 
Other financial assets (Note 7.1.2 & 17.1) 26,630 40,452 
  
Current financial investments (Note 7.1.2) 1,080 560 
Loans to companies 565 44 
Other financial assets 515 516 
  
Current time adjustments 796 1,355 
  
Cash and other equivalent liquid assets 14,459 20,644 
Cash and banks (Note 7.1.1) 14,459 20,644 
  

TOTAL ASSETS 732,293 741,768 
 

The Company s Financial Statements, which form a single unit, consist of these Balance Sheets, the attached Profit and Loss Accounts, 

Statement of Changes in Equity, Cash Flow Statement and the attached Annual Report, which consists of 20 Notes. 
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FERTIBERIA, S.A. 

BALANCE SHEETS AT 31 DECEMBER 2019  
(Stated in thousand euros) 

 

EQUITY AND LIABILITIES Notes to the Report 31/12/2019 31/12/2018 
    
EQUITY 277,207  271,421  
    
Shareholders  funds (Note 7.4) 274,065  269,681  
Share Capital 54,452  54,452  
Subscribed capital 54,452  54,452  
Issue premium 204  204  
Reserves 270,892  270,892  
Legal and statutory 20,147  20,147  
Other Reserves 250,745  250,745  
Negative results from prior years (55,867) (38,459) 
Result for the year  4,384  (17,408) 
Adjustments for value changes (282) (360) 
Grants, donations and legacies received (Note 15) 3,424  2,100  
    
NON-CURRENT LIABILITIES 86,034  236,413  
    
Long-term provisions (Note 12) 41,387  41,533  
Environmental actions 41,387  41,533  
Long-term liabilities: 28,590  192,985  
Amounts owing to credit institutions (Note 7.2.1.a) -  158,956  
Creditors under finance leases (Note 7.2.1.a) -  56  
Derivatives (Note 7.2.2) 440  541  
Other financial liabilities (Note 7.2.1.b) 28,150  33,432  
Long-term liabilities with group and associate companies (Note 7.2.1 & 17.1) 13,791  -  
Deferred taxation liabilities (Note 11) 2,266  1,895  
    
CURRENT LIABILITIES 369,052  233,934  
    
Short-term provisions (Note 12) 29,277  14,590  
Current Liabilities: 190,908  25,464  
Amounts owing to credit institutions (Note 7.2.1.a) 180,696  17,590  
Creditors under finance leases (Note 7.2.1.a) 56  383  
Other financial liabilities (Note 7.2.1.b) 10,156  7,491  
Current liabilities with group and associate companies (Note 7.2.1 & 17.1) 21,711  32,846  
Trade creditors and other accounts payable 119,923  156,624  
Suppliers (Note 7.2.1) 41,729  46,997  
Suppliers - group and associate companies (Note 7.2.1 & 17.1) 53,968  93,694  
Sundry creditors (Note 7.2.1) 16,841  13,809  
Personnel (salaries outstanding) (Note 7.2.1) 5,688  542  
Other liabilities with Public Administrations (Note 11) 1,697  1,582  
Current time adjustments 7,233  4,410  
      

TOTAL EQUITY AND LIABILITIES 732,293  741,768  
 

The Company s Financial Statements, which form a single unit, consist of these Balance Sheets, the attached Profit and Loss Accounts, 

Statement of Changes in Equity, Cash Flow Statement and the attached Annual Report, which consists of 20 Notes. 
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FERTIBERIA, S.A. 
PROFIT AND LOSS ACCOUNTS FOR FINANCIAL YEARS 2019 AND 2018 

(Stated in thousand euros) 
 

Notes to the 
Report 2019 2018 

Net turnover (Note19) 528,776  551,010  
Net sales 528,776  551,010  

Variation in stocks of finished products and work in progress 2,243  6,662  
Company s own work capitalised 187  (93) 
Supplies  (Note 13.a) (312,606) (377,132) 

Consumption of merchandise (78,440) (100,571) 
Consumption of raw materials and other consumables (234,166) (276,561) 

Other operating revenues  25,462  10,626  
Non-core income and other current income 1,600  1,685  
Operating grants transferred to results for the year 23,862  8,941  

Personnel expenses (Note 13.b) (56,289) (50,495) 
Salaries, wages and similar (43,639) (38,217) 
Social charges (12,650) (12,278) 

Other operating expenses (144,475) (130,045) 
External services (Note 13.c) (112,526) (113,858) 
Taxes (2,082) (2,102) 
Losses, impairment and variation of provisions for trade operations (Note 7.1.2) (608) -  
Other current operating expenses (29,259) (14,085) 

Property, plant and equipment amortisation and depreciation (Notes 5 & 6) (15,937) (17,030) 
Allocation of grants on non-financial fixed assets and others  255  299  
Property, plant and equipment impairments and results on disposals  (9,011) -  

Results on disposals and others (Note 13.d) (9,011) -  
Other results  (Note 13.f) 5,249  (2,075) 

OPERATING RESULT 23,854  (8,273) 

Financial revenues (Note 13.e) 16,181  13,094  
Holdings in equity instruments in group and associate companies 6,741  4,099  
Negotiable securities and financial instruments, group and associate companies 9,133  8,900  
Revenues from negotiable securities and other third-party financial instruments 307  95  

Financial expenses  (Note 13.e) (25,364) (16,338) 
On amounts owing to group and associate companies (1,799) (2,896) 
On amounts owing to third parties (23,565) (13,442) 

Translation differences  (Note 10) 926  12  
Impairments and results on disposal of financial instruments (6,095) (7,564) 

Impairment (Note 7.3) (6,095) (7,167) 
Losses - (397) 

FINANCIAL RESULT (14,352) (10,796) 
  
RESULT BEFORE TAX 9,502  (19,069) 

Corporate income tax (Note 11) (5,118) 1,661  
  
RESULT FOR THE YEAR FROM ONGOING OPERATIONS 4,384  (17,408) 

RESULT FOR THE YEAR 4,384  (17,408) 
 

The Company s Financial Statements, which form a single unit, consist of the Profit and Loss Accounts the attached Balance Sheets, the 
Statement of Changes in Equity, Cash Flow Statement and the attached Annual Report, which consists of 20 Notes. 
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FERTIBERIA, S.A. 
STATEMENT OF CHANGES IN EQUITY 

 
A) STATEMENT OF RECOGNISED REVENUE AND EXPENSES FOR FINANCIAL YEARS 2019  
 

(Stated in thousand euros) 
 

  2019 2018 
    
RESULT FROM THE PROFIT AND LOSS ACCOUNT 4,384  (17,408) 
    
Revenue and expenses allocated directly to equity   
On cash flow hedging (439) (541) 
Grants 25,055  10,877  
Tax effect (6,152) (2,584) 
    
TOTAL REVENUE AND EXPENSES ATTRIBUTED DIRECTLY TO EQUITY 18,464  7,752  
    
Transfers to the profit and loss account   
On cash flow hedging 541  1,131  
Grants (23,291) (8,245) 
Tax effect 5,688  1,778  
    
TOTAL TRANSFERS TO THE PROFIT AND LOSS ACCOUNT (17,062) (5,336) 
      

TOTAL RECOGNISED REVENUE AND EXPENSES 5,786  (14,992) 
 

B) STATEMENT OF CHANGES IN EQUITY FOR FINANCIAL YEARS 2019  
(Stated in thousand euros) 

 

  

Subscribed 
share 

capital 

Share 
issue 

premium Reserves 

Prior 
years  

negative 
results 

Result 
for the 
year 

Adjustment 
for value 
changes Grants Total 

    

BALANCE AT 31/12/2017 54,452 204 283,026  (35,587) (2,872) (802) 126 298,547  

    

Adjustments for criteria changes (Note 2.e) - - (2,134) -  -  -  - (2,134) 

    

BALANCE AT 01/01/2018 54,452 204 280,892  (35,587) (2,872) (802) 126 296,413  

    

Total recognised revenue and expenses - - -  -  (17,408) 442  1,974 (14,992) 

Operations with shareholders or owners - - (10,000) -  -  -  - (10,000) 

Distribution of results (Note 3) - - (10,000) -  -  -  - (10,000) 

Other variations in equity - - -  (2,872) 2,872  -  - -  

Distribution of results (Note 3) - - -  (2,872) 2,872  -  - -  

    

BALANCE AT 31/12/2018 54,452 204 270,892  (38,459) (17,408) (360) 2,100 271,421  

    

Total recognised revenue and expenses - - -  -  4,384  78  1,324 5,786  

Other variations in equity - - -  (17,408) 17,408  -  - -  

Distribution of results (Note 3) - - -  (17,408) 17,408  -  - -  

                  

BALANCE AT 31/12/2019 54,452 204 270,892  (55,867) 4,384  (282) 3,424 277,207  
 
The Company s Financial Statements, which form a single unit, consist of this Statement of Changes in Equity the attached Balance Sheets, 

Profit and Loss Accounts, Cash Flow Statement and the attached Annual Report, which consists of 20 Notes. 
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FERTIBERIA, S.A. 
CASH FLOW STATEMENTS FOR FINANCIAL YEARS 2019 

(Stated in thousand euros) 
 

  2019 2018 
    
CASH FLOWS FROM OPERATING EXPENSES     
      
Result for the year before tax 9,501  (19,069) 
Adjustments to the result 35,721  33,510  

Property, plant and equipment amortisation and depreciation 15,937  17,030  
Valuation corrections for impairment 6,703  7,170  
Allocation of grants  (255) (299) 
Results from property, plant and equipment withdrawals and disposals 9,011  394  
Financial revenue (16,181) (13,094) 
Financial expenses 25,364  16,338  
Translation differences (926) (169) 
Other revenue and expenses (3,932) 6,140  

Changes in current capital (29,507) (13,020) 
 Stocks (1,488) (14,654) 
 Debtors and other receivables 16,225  (6,238) 
 Other current assets (7,796) (9,336) 
 Creditors and other accounts payable (36,816) 20,301  
Other current liabilities 2,451  (573) 
Other non-current financial assets and liabilities (2,083) (2,520) 

Other cash flows from operating activities (14,453) (13,559) 
Interest payments (25,364) (15,613) 
Dividend collection 10,318  1,778  
Interest collection 593  276  

Cash flows from operating activities 1,262  (12,138) 
      
CASH FLOWS FROM INVESTING ACTIVITIES     
      
Payments for investments (14,452) (12,334) 

Group and associate companies (6,148) (1,194) 
Intangible assets (167) (22) 
Property, plant and equipment (8,137) (10,556) 
Other financial assets -  (562) 

Proceeds of divestments 717  458  
Other financial assets 717  458  

Cash flows from investing activities (13,735) (11,876) 
      
CASH FLOWS FROM FINANCING ACTIVITIES     
      
Collections and payments for equity instruments 1,656  2,715  

Grants, donations and legacies received 1,578  2,273  
Adjustments for value changes 78  442  

Collections and payments for financial liability instruments 3,706  27,100  
Amounts owing to credit institutions 3,767  27,366  
Amounts owing to group and associate companies 2,656  2,624  
Other liabilities (2,717) (2,890) 

Dividends paid  -  (16) 
Cash flows from financing activities 5,362  29,799  
Effect of exchange rate variations 926  169  

    
NET INCREASE/DECREASE IN CASH OR CASH EQUIVALENTS (6,185) 5,954  

    
Cash or cash equivalents at the beginning of the year 20,644  14,690  
Cash or cash equivalents at the end of the year 14,459  20,644  

 
The Company s Financial Statements, which form a single unit, consist of this Cash Flow Statement the attached Balance Sheets, Profit and 

Loss Accounts, Statement of Changes in Equity, and the attached Annual Report, which consists of 20 Notes. 
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FERTIBERIA, S.A. 

 
ANNUAL REPORT FOR THE FINANCIAL YEAR 2019 

 
 
 
 
NOTE 1. THE COMPANY S INCORPORATION, BUSINESS AND LEGAL REGIME 
 
a) Incorporation and Registered Office 
 
Fertiberia, S.A., hereinafter Fertiberia or the Company, is a commercial entity that arose 
from the merger by absorption of the companies Fertiberia, S.L. and La Industrial Química de 
Zaragoza, S.A. (Absorbed Companies) by Fesa Fertilizantes Españoles, S.A. (Absorbing 
Company) as per the merger deed dated 5 June 1997, registered in the Madrid Mercantile 
Register on 30 July 1997 
 
The Company has its registered office in Madrid, Torre Espacio, Planta 48  Paseo de la 
Castellana, 259 D. It was incorporated as a limited company for an indefinite period on 20 
July 1996 under the name Cros Fertiberia, S.A. , changed on 20 June 1972 to Fosfórico 
Español, S.A.  and on 23 January 1989 to Fesa Fertilizantes Españoles, S.A. , finally 
adopting its current name of Fertiberia, S.A.  on 5 June 1997 following the merger process 
described above. 
 
b) Business activity 
 
The Company s corporate purpose consists of the manufacture and sale of all classes of 
chemical products in general, acids, mainly sulphuric and phosphoric, fertilisers and any other 
products of use in agriculture, as well as all classes of products derived from the above, 
materials that are directly or indirectly necessary or suitable for their production, conservation 
and transformation and, in general, the sale of these, as well as any other activity related with 
the aforementioned corporate purpose. 
 
c) Legal Regime 
 
The Company is governed by its articles of association and by the current Capital Companies 
Act. 
 
d)  Financial year 
 
The financial year begins on 1 January and ends on 31 December of each year. 
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NOTE 2. BASIS OF PRESENTATION OF THE FINANCIAL STATEMENTS 
 
a) True and fair view 
 
The financial statements for the financial year 2019 have been obtained from the accounting 
records of the Company and have been formulated in accordance with current commercial 
legislation, contained in the commercial code amended in accordance with Law 16/2007, of 4 
July, of reform and adaptation of the commercial legislation in accounting matters for its 
international harmonization based on the regulations of the European Union, and the  
 
standards established in the General Accounting Plan approved by Royal Decree 1514/2007, 
of 16 November, applying the modifications introduced to it by Royal Decree 1159/2010, of 
17 September that approves the requirements for the preparation of financial statements and 
Royal Decree 602/2016, of 2 September in order to show a true and fair view of the equity, 
financial position and results of the Company, as well as the veracity of the flows included in 
the cash flows statement. 
 
The financial statements have been obtained from the Company s accounting records, as 
modified in 1996 for the effects of the balance sheet revaluation carried out under the 
provisions of Royal Decree Law 7/1996 of 7 June and are presented in accordance with the 
mercantile and accounting legislation in force in Spain. 
 
Given that the Company s financial statements are to be integrated into the consolidated 
financial statements of the Group headed by Grupo Villar Mir, S.A.U. (GVM) domiciled in 
Madrid, the company is not under the obligation to file consolidated financial statements. The 
consolidated financial statements will be deposited in the Madrid Mercantile Registry. 
However, the Company has prepared Consolidated Financial Statements in IFRS since 2009. 
 
b) Accounting Principles Applied 
 
The attached Financial Statements have been drawn up applying the accounting principles 
laid down in the Commercial Code and in the General Accounting Plan. 
 
c) Comparative Information 
 
In accordance with company law, the Board of Directors presents, for comparative purposes, 
for each of the Balance Sheet, Profit and Loss account, Statement of Changes in Equity and 
the Cash Flow Statement for 2019 and in addition those for the previous financial year. 
 
d) Presentation of the Financial statements 
 
In accordance with current legal regulations on accounting matters, the Financial Statements 
are stated in thousand euros, that is the functional currency. 



Financial Statements of Fertiberia, S.A. - Financial Year 2019 10 

 
e) Changes to accounting criteria 
 
During 2018 financial year, the Company modified the recognition criteria for sales and costs 
of sales to bring them into line with the new rules on the recognition of revenue that will 
come into force in the coming years. The impact of changing these criteria has not been 
significant, resulting in lower sales of 1,781 thousand euros and a greater margin of 341 
thousand euros in 2018, and a negative cumulative impact on the opening reserves for the 
2018 financial year of 2,134 thousand euros.  
 
During financial year 2019 there have been no changes in accounting criteria. 
 
f) Responsibility for the information and estimates made 
 
The information contained in these financial statements is the responsibility of the Company s 
Board of Directors. Estimates have been used in these financial statements in order to evaluate 
some of the assets, liabilities, revenue, expenses and commitments that are recorded therein. 
Basically, these estimates refer to: 

 
- The evaluation of impairment losses on certain fixed assets and financial instruments 

(see note 4.b, 4.c and 4.e). 
- The useful life of property, plant and equipment (see note 4.b) 
- The calculation of provisions and contingencies (see note 4.j) 
- The recoverability of deferred tax assets (see note 4.h) 
- Application of the going concern principle (see note 4.g) 
 
Despite these estimates being made on the basis of the best information available on the date 
these financial statements are prepared, it is possible that future events might make it 
necessary to modify these in coming years. The effect in the financial statements of the 
modifications that, as required, derive from the adjustments to be made during the coming 
years would be recorded prospectively. 
 
g) Critical aspects of valuation and the estimation of uncertainty  
 
At the date of formulation of these financial statements, the Directors assess the Company's 
ability to continue with its operations and, therefore, compliance with the going concern 
principle. 
 
As described in Note 7.2.1, at 31 December 2019 the Company has financing contracts with 
long-term maturities conditioned on the fulfilment of certain financial ratios, as well as the 
fulfilment of certain non-financial obligations established in said contracts until their maturity 
(Note 7.2.1.a). At 31 December 2019 certain financial ratios established in the 
aforementioned financing contracts were breached, which is why the Directors have classified 
the corresponding debt in the short-term (Note 7.2.1.a). Additionally, as described in Notes 6 
and 12, the Company is currently in a procedure in the National High Court, derived from the 
obligation to present guarantees for the execution of the works associated with environmental 
regeneration called "Construction project to close the phosphogypsum pools located in the 
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The company has complied with the requirements of the National High Court in order to 
authenticate the impossibility of presenting financial guarantees for the amount derived from 
the referenced Project. Thus, it has proposed to the National Court, the constitution of 
mortgage guarantees on certain assets of the Company, for an amount greater than that 
required by the Ministry of Ecological Transition before this judicial court. 
 
However, after the financial year 2019 close, the following events have occurred that 
reinforce the financial and equity situation of the Company, and clear any doubts that may 
arise from the issues described above:  
 
- In February 2020, Grupo Villar Mir, S.A.U., the Company's majority shareholder, 

formalized the sale of all the shares it owned in Fertiberia, S.A. to Global Galaor, 
S.L.U., a company belonging to the Triton Partner fund, which becomes the new 
controlling shareholder. The entry of the new controlling shareholder has resulted in a 
series of events and agreements, as detailed in Note 16, of high relevance to the 
Company and which have served to strengthen its financial and equity position. 

 
- In relation to the breach of the financial ratios at 31 December 2019 related to the 

aforementioned syndicated financing, in February 2020 all syndicated financing debt 
was cancelled in advance, and an addendum to the financing agreement with Kartesia 
was formalized, as described in Note 16. 

 
- In relation to the request by the National Court for the provision of a guarantee for an 

amount of 65.9 million euros, in November 2019 the Company presented an economic-
financial report justifying the impossibility of obtaining it in the financial market and 
insurer of a bank guarantee of these characteristics, so that it accepts the constitution of 
a mortgage on an asset of the Company as guarantee, as established by the National 
Court in its request. 

 
- Additionally, the Company continues with its strategic business plan prepared in the 

previous year for the 2019-2023 period, based on the development already started years 
ago of a diversification agenda towards increasingly differentiated products that 
generate higher margins, together with the application of efficiency measures in all 
areas of the Company's management (industrial, logistics, working capital, etc.). 
Likewise, multiple indicators such as the progressive reduction of installed capacity 
globally, the reduction of exports by China, the increase in demand from countries such 
as India and Brazil, the stabilization of stocks of agricultural products, and the 
strengthening of Commodity markets point to a clear recovery in the sector in which the 
Company operates. In this regard, the Company's income statement for financial year 
2019 reflects a change in trend, obtaining a positive operating result in the amount of 
23,854 thousand euros. In accordance with the forecasts and the different scenarios 
contemplated, it is expected that the Group will be able to meet the financial ratios 
stipulated in the aforementioned financing contracts for the following twelve months. 
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The previous mentioned occurrences have meant a strengthening of the Company's financial 
and equity situation that will allow it to continue on the path of growth. Therefore, the 
Directors consider that the above events mitigate any doubts that may arise regarding 
compliance with the going concern principle.  
 
 
NOTE 3. DISTRIBUTION OF RESULTS 
 
The distribution of the result obtained in the financial year 2019 and 2018 proposed by the 
Directors for submission to the Shareholders  General Meeting for its approval is as follows: 
 
  Thousand euros 
  2019 2018 

Basis for Distribution: 
Profit (Loss) obtained in the year 4,384 (17,408) 

  4,384 (17,408) 

Distribution  
To prior years negative results 4,384 (17,408) 

  4,384 (17,408) 
   

 
Dividends 
 
In financial year 2019 no dividend distribution agreement has taken place.  
 
On 11 June 2018, the General Shareholders Meeting of Fertiberia, S.A. approved the 
distribution of a dividend of 10,000 thousand euros charged to voluntary reserves. Payment of 
the dividend that corresponds to the majority shareholder Grupo Villar Mir, S.A.U. for the 
amount of 9,983 thousand euros, was made effective by offsetting debit balances existing 
between both companies under the credit agreement described in Note 7.1.2.a. 
 
Limitations on the distribution of dividends 
 
Under the provisions of current legislation, dividends can only be distributed against the result 
for the year or freely available reserves if the value of equity is not or, as a consequence of the 
distribution, it´s not lower than the share capital. For these purposes, profits directly assigned 
to equity may not be distributed 
 
Dividends may not be distributed that reduce the amount of available reserves below the total 
of research and development costs that appear as an asset in the balance sheet. 
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NOTE 4. VALUATION POLICIES 
 
The valuation policies used by the Company in drawing up its Financial Statements for the 
financial year 2019 are in accordance with those established by the General Accounting Plan 
and are as follows: 
 
a) Intangible assets 
 
Assets included in intangible assets are recorded at their acquisition price. Intangible assets 
are presented in the balance sheet at their cost value reduced by the amount of accumulated 
depreciation and value adjustments for impairment. 
 
This heading includes mainly: 
 
- The cost of the right to use the installations for the transfer of water to the Puertollano 

Industrial Estate from the Jándula and Montoro reservoirs, undertaken by other 
companies and acquired by the Company and which was totally depreciated at 31 
December 2019 and 2018 (Note 5). 

 
b) Property, plant and equipment 
 
Property, plant and equipment are valued at cost price in accordance with Royal Decree Law 
7/1996 of 7 June. Capital gains or net increases in the value resulting from revaluation 
operations are depreciated on a straight-line basis over the periods remaining for the 
completion of the useful life of the assets. 
 
Depreciation of property, plant and equipment is calculated on the straight-line basis, with the 
exception of land that is not depreciated, in function of the estimated useful lives of the assets, 
and are the following: 
 

 Years of useful life Annual Percentage 
   
Buildings 50 2% 
Technical installations and machinery 15-25 4% - 6% 
Spare parts for plant and equipment 15-25 4% - 6% 
Other installations 10-20 5% - 10% 
Other property, plant and equipment 10-15 6% - 10% 
   
   
   

 
Upkeep and maintenance costs that do not constitute an improvement to items of property, 
plant and equipment or extend their useful life, are carried to results in the year in which they 
are incurred. 
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The equivalent amount for the estimated costs of large repairs, is depreciated differently to 
that for the remaining corresponding items, over the period up until the next large repair. 
When the large repairs are carried out, the cost is recognised in the accounting value of the 
fixed asset as a substitution, at the same time derecognising any amount associated with the 
previously recorded repairs, which might remain in the carrying value of the aforementioned 
fixed asset.  The net carrying value assimilated with large repairs and included under the  
 
Technical Installations and Machinery headings amounts to 8,124 thousand euros (11,280 
thousand euros in the previous financial year) and is depreciated over periods of between 4 
and 10 years. 
 
At financial year-end the Company carries out a review to determine whether there are 
indications of value impairment to any item of property, plant and equipment or cash-
generating unit, in which case an estimate is made of the recoverable amounts and any 
necessary value corrections are made. 
 
c) Financial Instruments 
 
Financial instruments comprise mainly long-term loans and holdings in group and associate 
companies, as well as trade receivables. 
 
The Company only recognises a financial instrument in its balance sheet when it is converted 
into an obligatory part of the contract or legal business in question, in accordance with the 
provisions thereof. 
 
The Company determines the classification of its financial assets at the time of their initial 
recognition and, when this is permitted and appropriate, said classification is re-appraised at 
each balance sheet date. 
 
For the purposes of their measurement, financial instruments are classified into one of the 
following categories. 
 
1. Loans and receivables and debits and payables. 

 
2. Other financial assets and liabilities at fair value with changes through the profit and 

loss account. 
 

3. Investments in the equity of group, associate and multi-group companies. 
 

4. Financial assets held for trading 
 
Loans and receivables and debits and payables 
 
Loans and receivables 
 
Classified into this category are: 
 
a) Receivables for trade operations: financial assets arising from the sale of goods and the 

rendering of services for trade operations. 
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b) Receivables for non-trade operations: financial assets that, not being equity instruments 

or derivatives, are not of trade origin, the collections on which are of a determined or 
determinable amount and which are not traded on an active market. Not included are 
those financial assets for which the Company cannot make substantial recovery of the 
whole initial investment for circumstances other than credit impairment. The latter are 
classified as available for sale.  

 
In line with generalised commercial practice, a part of the sales made by the Company is 
instrumented through trade bills, accepted by national customers and through remittances and 
documentary credits granted by financial institutions in the case of foreign customers. In the 
attached balance sheet, customer balances include discounted trade bills pending maturity at 
31 December 2019 and 2018, the counter-entry for the same amount appearing under the 
heading for Current liabilities  Amounts owing to credit institutions .  
 
Also, the Group withdraws from its balance sheet the customer balances for the amount of 
those assignments of receivables in which the Factor assumes the bad debt risk ( non-recourse 
factoring ).  (Note 7.1.2.d) 
 
The value impairment loss on loans and receivables corresponds to the difference between 
their carrying amount and the present value of future cash flows that are expected to be 
generated, discounted at the effective rate of interest calculated at the time of their initial 
recognition. 
 
The Company follows the criterion of making provisions for bad debts that allow it to cover 
balances of a certain age, the risks inherent to the evolution of the sector or balances for 
which circumstances concur that make it reasonable to classify them as doubtful. 
 
At 31 December 2019 the provision for bad debts recorded by the Company amounts to 608 
thousand euros (3,950 thousand euros in financial year 2018). During financial year 2019 the 
impairment recorded at the end of the previous year amounting to 3,950 thousand euros was 
derecognized, being considered as a loss for bad debt and, likewise, impairment losses 
amounting to 608 thousand euros were recorded. (Note 7.1.2). Said provision covers, in a 
reasonable manner, the losses that may occur due to the total or partial non-recovery of the 
debts maintained; estimated based on the individual analysis of each of the balances pending 
collection at said date. 
 
Debits and accounts payable 
 
Classified into this category are: 
 
a) Debits for trade operations: financial liabilities derived from the purchase of goods and 

services in trade operations. 
 
b) Debits for non-trade operations: financial liabilities that, not being derivative 

instruments, do not have a trade origin. 
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Initially, the financial assets and liabilities included in this category, are measured at their fair 
value, which is the transaction price, and which is equivalent to the fair value of the 
consideration paid over plus the directly attributable transaction costs. 
 
In subsequent valuations both assets and liabilities are measured at their depreciated cost. 
Accrued interest is accounted for in the Profit and Loss Account using the effective interest 
method.  
 
Other financial assets and liabilities at fair value with changes in the Profit and Loss 
Account. 
 
Included in this category are the Company s cash and bank balances, as well as other 
equivalent liquid assets, corresponding to financial instruments that are convertible into cash 
with maturity not exceeding three months. 
 
Investments in the equity of group and associate companies 
 
Group companies are considered to be those over which the Company, directly or indirectly 
through subsidiaries, exercises control as provided in art. 42 of the Commercial Code or when 
companies are controlled by any means by one or more natural or legal persons that act jointly 
or are under sole management by statutory agreements or clauses. 
 
Control is the power to direct the financial and operating policies of a company in order to 
obtain profit from its activities, considering for this purpose the potential voting rights 
exercisable or convertible at the end of the accounting year held by the Company or by third 
parties. 
 
Holdings in group and associate companies are recorded at their acquisition price or at their 
net contribution value net of their corresponding depreciation, equivalent, as applicable, to the 
reduction in assets arising in those holdings. 
 
At 31 December 2019, the provisions for holdings in group and associate companies 
amounted to 97,897 thousand euros (104,775 thousand euros in the previous financial year) 
(Note 7.3). 
 
The amount of the valuation correction is determined as the difference between the carrying 
value and the recoverable amount, this being understood to be the proportional part of the net 
worth of the investee entity, as corrected by the latent capital gains in existence at the 
valuation date and corresponding to identifiable components in the investee company s 
balance sheet, without better evidence. Likewise, as stated in Note 7.3, the recoverable value 
of various holdings in group companies has been obtained by means of cash flow discount 
techniques.  
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Held-for-trading financial assets 
 
These are those acquired with the purpose of their sale in the short-term or which form part of 
a portfolio of financial instruments managed jointly with the aim of obtaining gains in the 
short-term. 
 
Financial assets and liabilities held for trading are measured initially at fair value, which is the 
transaction price, and which is equivalent to the fair value of the consideration handed over. 
Transaction costs that are directly attributable to these are recognised in the Profit and Loss 
Account for the year. 
 
In subsequent valuation they are measured at their fair value, without the deduction of 
transaction costs that might be incurred in their disposal. Changes arising in the fair value are 
transferred to the Profit and Loss Account for the financial year. 
 
d) Accounting hedges 

 
Accounting hedges are considered to be those that were designated as such at the initial 
moment, with available documentation relating to the hedging and which are considered to be 
highly effective. 
 
A hedging is considered to be highly effective if, at the beginning of and during its life, one 
can expect prospectively that the changes in fair value or in cash flows for the hedged part 
that are attributable to the hedged risk will be almost completely compensated by the changes 
in fair value or in the cash flows from the hedging instrument and that, retrospectively, the 
hedging results have oscillated within a variation range of eighty to one hundred and twenty-
five per cent with respect to the result for the hedged item. 
 
The cash flow hedges cover the exposure to the variation in cash flows that are attributable to 
a specific risk associated with recognised assets or liabilities or a highly probable foreseeable 
transaction, provided that this can affect the Profit and Loss Account.  
 
The part of the gain or loss on the hedging instrument deemed as effective hedging is 
recognised temporarily in equity, being carried to the Profit and Loss Account in the financial 
year or years in which the forecast hedged operation affects the result, unless the hedging 
corresponds to a forecasted transaction that is ultimately recognised as a non-financial asset or 
liability, in which case the amounts recorded under equity are included in the cost of the asset 
or liability when this is acquired or assumed. 
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e) Stocks 
 
Raw and Auxiliary Materials 
 
Stocks of raw and auxiliary materials are measured at average purchase price. 
 
Spare Parts 
 
The stocks of spare parts and other materials for consumption and replacement are measured 
at the weighted average cost of acquisition. 
 
Products in Progress, Semi-finished and Finished Products 
 
These are measured at costs of production, which include the incorporated raw materials, 
direct labour, as well as the direct and indirect manufacturing costs, creating, where 
applicable, a provision for the difference between this value and the net realisable value, if it 
were lower.   
 
The net realizable value represents the estimate of the sale price less all the estimated costs to 
finish its manufacture and the costs that will be incurred in the marketing, sale and 
distribution processes. 
 
Value impairment 
 
When the net realizable value of stocks is lower than their acquisition price or production 
cost, the appropriate valuation adjustments are made, recognizing them as an expense in the 
profit and loss account. At 31 December 2019 and 2018, there is no impairment provided for 
this concept. 
 
Emission rights of greenhouse gases 
 
Emission rights of greenhouse gases assigned by the National Allocation Plan (EUAs), which 
are valued and charged to results in accordance with the Resolution of 8 February 2006 of the 
Institute of Accounting and Account Audits and the Resolution of 28 May 2013 of the 
Institute of Accounting and Account Audits. 
 
Emission rights are initially recognized at their acquisition price. In the case of acquired rights 
without consideration or for an amount substantially lower than their market value, an income 
directly attributed to equity is recognized at the beginning of the natural year to which they 
correspond, which is transferred to the profit and loss account as the allocation is made to 
expenses for the emissions associated the rights received without consideration, following the 
same criteria as those established for grants 
 
The emission rights are not depreciated. However, they are subject to any necessary 
impairment corrections. 
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These assets are derecognised on the occasion of their transmission to third parties, delivery 
or expiration. 
 
The emission of greenhouse gases results in the recognition of an expense in the profit and 
loss account for the financial year and the corresponding provision, since this is an expense 
for the financial year, clearly specified as to its nature, but which, at the closing date is 
indeterminate as to its exact amount. This provision is maintained until the company has to 
cancel the obligation through the delivery of the corresponding rights. 
 
The amount of said expenses and the correlative provision, is determined considering that the 
obligation will be cancelled: 
 
a) Firstly, by means of allowances received for an allocation under the emissions scheme 

to which the undertaking or its installations are affected, which shall be allocated to the 
emissions made in proportion to the total emissions envisaged for the full period for 
which they have been assigned. The expenditure corresponding to this part of the 
obligation will be quantified based on the carrying value of the transferred rights. 

 
b) Then, by means of the remaining allowances included in the balance sheet of the 

company. The expenditure corresponding to this part of the obligation will be 
quantified, generally in accordance with the average price or weighted average cost 
method of said emission right. 

 
c) In the event that the emission of gases entails the need for the Company to acquire or 

generate emission rights, because the emissions realized exceed those that can be 
cancelled either by the assigned rights that are attributable to those emissions, or by 
means of the remaining emission rights acquired or generated by the Company, the cost 
corresponding to the rights deficit is additionally considered. This expense is quantified 
according to the best possible estimate of the amount necessary to cover the rights 
deficit. 

 
Gas emission expenses are included in item 7. Other current operating expenses  in the profit 
and loss account, and the related provisions are included under Current provisions  of 
Current liabilities. 
 
The cancellation of the provision and the withdrawal of stocks are made in the following 
financial year, when the cancellation of the rights to the corresponding administrative registry 
is communicated. 
 
Greenhouse gas emission allowances acquired for the purpose of sale shall be accounted for 
in accordance with the criteria set forth in the stock accounting and valuation standard of the 
General Accounting Plan. 
 
When the future use of rights is not determined, at the time of incorporation into the 
company s equity these are classified as stocks. The initial classification will be modified 
whenever the function that the rights have in the company have changed. 
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Contracts held for the purpose of receiving or delivering emission rights are accounted for 
using the criteria set forth in the registration and measurement standard for financial 
instruments. 
 
f) Balances and Transactions in Foreign Currency 
 
Transactions in foreign currency are accounted for at their equivalent in euros using the rates 
of exchange in application on the dates on which these are carried out. Exchange differences 
arising during the year by reason of effective collections and payments are accounted for 
directly as financial expenses (loss) or revenues (profit). 
 
Balances receivable and payable in foreign currencies are measured at the financial year-end 
in accordance with the rate of exchange in force at the time.  The corresponding difference is 
recorded in the Profit and Loss Account.  
 
Bank account balances in foreign currencies are measured at the financial year-end in 
accordance with the rate of exchange in force at the time. The corresponding difference is 
recorded in the Profit and Loss Account.  
 
Non-trade debtor balances stated in foreign currencies corresponding to the collection rights 
derived from the debt owed by the Federal Republic of Yugoslavia for the sale of an ammonia 
plant are detailed in Note 7.1.2.b.  
 
g) Classification of balances according to due dates 
 
The classification between current and long-term takes into account the expected date for the 
Company s obligations and rights to fall due, be disposed of or be cancelled. Long-term is 
considered to be more than twelve months as from the financial year-end date. 
 
h) Corporate income tax 
 
The tax effect is recorded in the Profit and Loss Account or directly against Equity, depending 
on where the profits or losses giving rise to the tax are recorded. The tax on profits for each 
year contains both the current and, if applicable, any deferred tax.  
 
The amount for current tax is the amount to be settled by the Company as a consequence of its 
tax returns. 
 
The Company has been taxed since 1 January 1997 under a consolidated declaration regime, 
being the head of the tax group, Inmobiliaria Espacio, S.A. (Note 11). 
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The expense accrued for corporation tax of companies that are under a consolidated tax return 
is determined taking into account, in addition to the parameters to be considered in case of 
individual taxation, the following: 
 
-  Temporary and permanent differences produced as a result of the elimination of results 

from operations between Group companies, derived from the process of determining the 
consolidated tax base. 

 
-  The deductions and discounts that correspond to each company of the tax Group in the 

consolidated declaration regime; for these purposes, deductions and discounts will be 
attributed to the company that carried out the activity or obtained the necessary return to 
obtain the right to the tax deduction or discount. 

 
The amount of the debt or credit corresponding to the subsidiary companies is recorded as an 
addition or charge to debits/credits with group and associate companies. 
 
The differences between the carrying value of assets and liabilities, and their tax base, 
generate the deferred tax asset or liability balances that are calculated using the expected tax 
rates at the time of their reversal, and according to the form in which it is rationally envisaged 
to recover or settle the asset or the liability. 
 
Changes in deferred tax assets or liabilities during the year are recorded in the profit and loss 
account or directly in equity, as applicable.  
 
Deferred tax assets are recognized only to the extent that it is probable that the company will 
have future tax earnings that allow the application of these assets. At each balance sheet 
closing, the carrying value of the recorded deferred tax assets is analysed, and the necessary 
adjustments are made to the extent that there are doubts about their future tax recoverability. 
 
Likewise, at each closing date, deferred tax assets not recorded in the balance sheet are 
evaluated and these are recognized to the extent that their recovery with future tax benefits 
becomes probable. 
 
i) Revenue and expenses 
 
Revenues and expenses are accounted for on the accruals basis, i.e. when the real flow of 
goods and services they represent takes place, independently of the moment at which the 
monetary or financial flow derived from these occurs. 
 
Revenues from the sale of goods and from the supply of services are measured at the fair 
value of the consideration, received or receivable, derived from these which, barring evidence 
to the contrary, is the price agreed for these goods and services, after deducting any discount, 
price reduction or other similar amounts that the Company might grant, as well as the interest 
incorporated into the nominal value of the credits. 
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Revenue from the sale of goods are only recognised when each and every one of the 
following conditions is satisfied:  
 
a) The material risks and rewards inherent to ownership of the goods, independently of 

their legal transfer, have been transferred to the buyer.  
 
b) The company retains neither continuing managerial involvement to the degree usually 

associated with ownership nor effective control over the goods sold. 
 
c) The amount of the revenues can be measured reliably. 
 
d) It is probable that the economic profits or returns derived from the transaction will flow 

to the Company.  
 
e) The costs incurred or to be incurred in respect of the transaction can be reliably 

measured. 
 

The company's revenue corresponds almost entirely to the sale of fertilizer products. 
 
The Company follows the criterion of considering the above conditions to be complied with 
when an order is formalised as firm with the customer and establishing the corresponding 
safeguard clauses. 
 
j) Provisions and contingencies 
 
Obligations in existence at financial year-end, as a result of past events from which there 
could derive harm to the Company s equity and for which the amount and date of cancellation 
cannot be determined, are recorded in the balance sheet as provisions and are measured using 
the present value of the best possible estimate of the amount needed to settle the obligation or 
to transfer it to a third party.  
 
Included under this heading are the provisions for liabilities, which includes the estimated 
amount for meeting probable or certain liabilities arising from litigation in progress, sureties  
 
or other similar guarantees. The provision is made when the liability or obligation that 
determines the indemnity or payment arises. 
 
Adjustments arising from the updating of the provision are recorded as financial expenses as 
they accrue. In the case of provisions with a due date that is less than or equal to one year no 
type of discount is made, provided that the financial effect is not significant.  
 
The Company also discloses information, as applicable, on contingencies that do not give rise 
to a provision. 
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k) Assets of an environmental nature 
 
In accordance with the Institute of Accounting and Account Audits Resolution dated 25 
March 2002, investments of an environmental nature are those that are incorporated into the 
Company s assets for long-term use in its activity and which have as their main purpose the 
minimization of the environmental impact and the protection and improvement of the 
environment, including the reduction or elimination of future contamination from the 
Company s operation. 
 
Also considered as expenses of an environmental nature are those incurred for the prevention, 
reduction or repair of damage to the environment, understood as being the natural 
surroundings, as well as those derived from environmental commitments or legal provisions 
in the field of the environment. 
 
l) Grants 
 
Non-refundable capital grants, as well as donations and legacies, are valued at the fair value 
of the amount granted or the goods received. Initially, these are allocated directly to equity 
and recognised in the Profit and Loss Account in proportion to the depreciation undergone 
during the period by the assets financed by these grants, unless these are assets not subject to 
depreciation, in which case they are carried to the result for the year in which their disposal or 
cancellation occurs. 
 
Grants intended for the cancellation of debt are allocated as revenues for the year in which the 
cancellation occurs, except if these are received in relation with a specific financing, in which 
case the allocation is made in function of the item financed. 
 
Grants of a refundable nature are recorded as long-term debt, convertible into grants when 
they acquire the condition of non-refundable. 
 
Operating grants are credited to results for the year when they accrue. 
 
m) Related party transactions 
 
As a general rule, items that are the object of a transaction with related parties are measured 
initially at their fair value. Where applicable, if the agreed price for a transaction differs from 
its fair value, the difference is recognised having regard to the economic reality of the 
transaction. They are measured subsequently in accordance with the provisions set out in the  
 
corresponding regulations. 
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n) Cash flow statement  
 
The expressions used in the cash flow statements have the following meanings:  
 
 Cash or Equivalents: cash includes both cash on hand and sight deposits in banks. Cash 

equivalents are financial instruments that form part of the Company s normal treasury 
management, are convertible into cash, have initial due dates that are not in excess of 
three months and are subject to immaterial risks of changes in their value. 
 

 Cash flows: inflows and outflows of cash or other equivalent resources, these being 
understood to be investments for a period of less than three months with high liquidity 
and low risk of alterations to their value.  

 
 Operating activities: these are the activities that constitute the main source of the 

Company s ordinary revenues as well as other activities that cannot be classified as 
investment or financing.  

 
 Investment activities: those of the acquisition, sale or disposal by other means of long-

term assets and other investments not included under cash or cash equivalents.  
 
 Financing activities: activities that produce changes in the size and composition of the 

equity and in liabilities of a financial nature.  
 
 

o) Non-current assets and related liabilities held for sale and discontinued operations 
Cash flow statements 

 
Those assets and liabilities whose carrying value is recovered through a sale transaction and 
not through continued use are classified as non-current assets held for sale and liabilities 
related to non-current assets held for sale. This condition is considered fulfilled only when the 
sale is highly probable, and the asset is available for immediate sale in its current state and it 
is estimated that it will be completed within one year from the classification date. 
 
Non-current assets and related liabilities classified as held for sale are valued at the lower 
amount between their carrying value and the fair value less the expected costs of sale.  
 
Discontinued activities represent components of the Group that will be withdrawn or will be 
disposed of by another means or are classified as held for sale. These components comprise 
activities and cash flows that can be clearly distinguished from the rest of the Group, both 
from an operational point of view and for financial reporting purposes and represent business 
lines or geographic areas that can be considered separate from the rest. 
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In addition, this heading includes the assets that are going to be distributed to the owners 
(Note 16) as a result of the sale made by Grupo Villar Mir, S.A.U., in February 2020, of all 
the shares it owned in Fertiberia, S.A. to the company Global Galaor, S.L.U. 
 
 
NOTE 5. INTANGIBLE ASSETS 
 
The detail and movement on this heading during the financial years 2019 and 2018 are as 
shown below, in thousands of euros: 
 

  31/12/2018 Additions Withdrawals Transfers 31/12/2019 

At Cost: 
Industrial property 2,691  -  - - 2,691  
Other intangible assets 1,110  167  - - 1,277  

3,801  167  - - 3,968  

Accumulated depreciation: 
Industrial property (2,691) -  - - (2,691) 
Other intangible assets (1,087) (1) - - (1,088) 

  (3,778) (1) - - (3,779) 
      
Net Intangible Assets 23  166  - - 189  

 
  31/12/2017 Additions Withdrawals Transfers 31/12/2018 

At Cost: 
Industrial property 2,691  -  -  -  2,691  
Other intangible assets 1,088  22  -  -  1,110  

  3,779  22  -  -  3,801  

Accumulated depreciation: 
Industrial property (2,691) -  -  -  (2,691) 
Other intangible assets (1,086) (1) -  -  (1,087) 

  (3,777) (1) -  -  (3,778) 

Net Intangible Assets 2  21  -  -  23  
      

 
Industrial property includes the cost of the right to use the installations for transferring water 
to the Puertollano Industrial Estate from the Jándula and Montoro reservoirs, undertaken by 
other companies and from which the Company has acquired this right. This cost was totally 
depreciated at 31 December 2019 and 31 December 2018. 
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The breakdown by heading of the most significant assets that at 31 December 2019 and 2018 
were fully depreciated and in use, is shown below with an indication of their cost value in 
thousands of euros: 
 

2019 2018 
   
Industrial property 2,691 2,691 
Other intangible assets 992 992 
   
  3,683 3,683 
   

 
 
NOTE 6. PROPERTY, PLANT AND EQUIPMENT 
 
The detail and movement in this heading during the financial years 2019 and 2018 are as 
shown below, in thousands of euros: 
 

  31/12/2018 Additions Withdrawals Transfers 31/12/2019 

At Cost: 
Land and natural resources 6,837  -  -  -  6,837  
Buildings 64,858  -  (12,389) 454  52,923  
Technical installations 243,056  -  (12,689) 6,411  236,778  
Specific spare parts 12,650  -  (19) -  12,631  
Machinery 53,738  -  (1,665) -  52,073  
Tooling 1,098  -  -  -  1,098  
Other installations 50,669  -  -  601  51,270  
Furnishings 1,291  -  (5) -  1,286  
Computer equipment  3,276  5  (26) -  3,255  
Transport elements 1,166  -  (146) -  1,020  
Other property, plant and equipment 3,782  -  -  126  3,908  

Advances and property, plant and equipment 
in progress 1,986  8,132  -  (7,592) 2,526  

  444,407  8,137  (26,939) -  425,605  

Accumulated depreciation: 
Buildings (26,534) (1,225) 4,599  -  (23,160) 
Technical installations (175,829) (8,434) 12,040  -  (172,223) 
Specific spare parts (11,913) (104) 19  -  (11,998) 
Machinery (49,925) (630) 1,139  -  (49,416) 
Tooling (980) (20) -  -  (1,000) 
Other installations (19,198) (4,994) -  -  (24,192) 
Furnishings (1,210) (8) 4  -  (1,214) 
Computer equipment (3,039) (61) 29  -  (3,071) 
Transport elements (837) (52) 100  -  (789) 
Other property, plant and equipment (3,290) (408) -  -  (3,698) 

  (292,755) (15,936) 17,930  -  (290,761) 

Net Property, Plant and Equipment 151,652  (7,799) (9,009) -  134,844  
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  31/12/2017 Additions Withdrawals Transfers 31/12/2018 

At Cost: 
Land and natural resources 6,837  -  -  -  6,837  
Buildings 64,529  -  -  329  64,858  
Technical installations 236,820  -  (4,329) 10,565  243,056  
Specific spare parts 12,650  -  -  -  12,650  
Machinery 53,738  -  -  -  53,738  
Tooling 1,098  -  -  -  1,098  
Other installations 56,894  -  (7,982) 1,757  50,669  
Furnishings 1,291  -  -  -  1,291  
Computer equipment  3,273  -  -  3  3,276  
Transport elements 1,166  -  -  -  1,166  
Other property, plant and equipment 8,058  -  (4,335) 59  3,782  
Advances and property, plant and 
equipment in progress  4,143  10,556  -  (12,713) 1,986  

  450,497  10,556  (16,646) -  444,407  

Accumulated depreciation: 
Buildings (25,269) (1,265) -  -  (26,534) 
Technical installations (172,081) (8,077) 4,329  -  (175,829) 
Specific spare parts (11,693) (220) -  -  (11,913) 
Machinery (48,727) (1,198) -  -  (49,925) 
Tooling (961) (19) -  -  (980) 
Other installations (21,561) (5,619) 7,982  -  (19,198) 
Furnishings (1,115) (95) -  -  (1,210) 
Computer equipment (2,968) (71) -  -  (3,039) 
Transport elements (777) (60) -  -  (837) 
Other property, plant and equipment (7,220) (405) 4,335  -  (3,290) 

  (292,372) (17,029) 16,646  -  (292,755) 

Net Property, Plant and Equipment 158,125  (6,473) -  -  151,652  
      
 
The additions for the financial year 2019 correspond mainly to investments made in 
production facilities of the factories in Huelva for the amount of 2,375 thousand euros, in 
Avilés for the amount of 2,446 thousand euros, in Palos for the amount of 1,126 thousand 
euros, in Puertollano for the amount of 1,241 thousand euros and in Sagunto for an amount of 
877 thousand euros. 
 
The additions in 2018 mainly correspond to investments made in production facilities of the 
Avilés factories for the amount of 1,692 thousand euros, in Puertollano for the amount of 
3,560 thousand euros and in Sagunto for the amount of 3,545 thousand euros 
 
The most significant withdrawals in financial year 2019 relate mainly to production facilities 
at the Huelva factory for a net carrying value of 5,111 thousand euros and at the closing of the 
Bilbao warehouse within the Sales Network for a net carrying value of 3,900 thousand euros. 
These derecognitions have resulted in losses amounting to 5,111 and 3,900 thousand euros, 
respectively. 
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The most significant withdrawals for the financial year 2018 correspond mainly to production 
installations for the factory in Palos, which were fully depreciated for an amount of 12,317 
thousand euros and in Sagunto for 4,327 thousand euros. Withdrawals did not produce any 
result in the 2018 financial year.  
 
Phosphogypsum pools concession of Huelva 
 

In relation to the concessions granted by the General Directorate for Coasts and used by the 
Huelva factory for depositing the phosphogypsum generated as a result of the process for 
manufacturing phosphoric acid: the following should be noted: 

 
 In January 2004, the Ministry for the Environment notified Fertiberia of the Ministerial 

Order of 27 November 2003 declaring said concessions to be expired and alleging 
certain non-compliance, this being confirmed by the National High Court in June 2007. 
Fertiberia has thus exhausted the judicial routes, as is confirmed by the aforementioned 
Ruling. Subsequently, the State Attorney s Office requested the provisional 
enforcement of the Ruling and established a series of measures to be carried out by 
Fertiberia such as ceasing the tipping, commencing the work on environmental 
regeneration and the setting-up of a guarantee of 21.9 million euros that guarantees the 
environmental regeneration. 
 

 As a result of the aforementioned decisions, on 31 December 2010 the Company ceased 
the production of phosphoric acid and sulphuric acid, with these plants ceasing to 
operate as a consequence. Since then, Fertiberia, S.A. has used the international markets 
for sourcing the phosphoric acid that is necessary for the production of NPKs, DAP and 
MAP. In parallel, and in compliance with the above, Fertiberia, S.A. presented the 
Secretariat for Climate Change a surety bond for an amount of 15,664 thousand euros 
on 14 July 2011, plus mortgage guarantees on the Villalar and Pancorbo warehouses for 
amount of 6,236 thousand euros and all valid for five years. Another of the measures 
adopted by Fertiberia, was to start up the stored water recovery plant as a prior and 
necessary phase for the replanting and recovery of the zone, which has been developed 
during previous years. 

 
 In parallel, advances have been made jointly with the corresponding Administrations in 

the preparation of a basic engineering project, carried out by the US company 
ARDAMAN - specialised in pool recovery projects - which has served as the basis for 
developing the detailed engineering project that has been carried out by EPTISA. 

 
 Both projects were presented before the National High Court, in November 2014, prior 

to their presentation to the Central Administration in compliance with the ruling handed 
down by the National High Court, and to the Autonomous Region Administration, 
awaiting a ruling on the suitability of the aforementioned project. (Note 12) 

 
On 22 April 2015 the Administrative Chamber issued a ruling requesting the presentation by 
Fertiberia of complementary studies to verify the suitability of the project for closure of the 
phosphogypsum pools, petitioned by the Ministry of Agriculture, Food and the Environment, 
the Company has presented all the required studies. 
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On 8 May 2015 WWF-ADENA submitted a written request to extend the guarantee granted 
by Fertiberia in quantity and time that assures the correct execution of the environmental 
regeneration works.  
 
By order dated 12 July 2015, it was agreed to request Fertiberia so that, prior to 1 December 
2015, it would guarantee, through any of the forms admitted by law, the execution of the 
environmental regeneration works for a total amount of 65.9 million euros and until the full 
execution thereof, amount that corresponds to the total of the project presented by Fertiberia 
to the Ministry. 
 
This order was appealed in cassation before the Supreme Court, an appeal that has been 
declared inadmissible by order dated 17 November 2016. However, Fertiberia, S.A. on 19 
January 2017 proceeded to initiate a motion requesting the modification of the amount to be 
guaranteed and, if that request did not succeed, it informed the National High Court that 
Fertiberia, S.A. is in a position to offer the constitution of a bond for an amount of 65.9 
million euros, constituting a unilateral voluntary mortgage in favour of the Ministry of 
Agriculture and Fisheries, Food and Environment. 
 
On 18 January 2017, WWF-ADENA submitted a writ of execution of the order of 21 July 
2015, that is to say, the Chamber is urged so that Fertiberia, S.A. can proceed to constitute the 
guarantee in the amount of 65.9 million euros. 
 
On 17 February 2017, the Mesa de la Ría, initiates another motion requesting that it proceed 
to order Fertiberia, S.A., to extend the restoration project to the 728 hectares that occupy the 
so-called Zone 4. 
 
However, to date, both the execution incident of WWF-ADENA and the request of the Mesa 
de la Ría of the previous paragraph are pending resolution, in accordance with the provisions 
of the Measure of Organisation dated 23 February 2017.  
 
All of this, without prejudice, that the Measure of Organization dated 12 September 2017, 
issued by the Contentious-Administrative Chamber of the National High Court, requests the 
declaration of the finality of the order dated 21 October 2016, declared inadmissible the 
application for provisional enforcement of the order dated 21 July 2015 and agreed in its 
enacting part: 
 
 Deny the provisional execution of the order dated 21 July 2015, subject to appeal in 

cassation before the Supreme Court, with regard to the extension of the guarantee 
required to Fertiberia, S.A. to ensure the correct execution of the works of 
environmental regeneration. 

 
 Deny the extension of the constructive project for the closure of the phosphogypsum 

pools located in the municipality of Huelva  presented by Fertiberia, S.A. to lands other 
than those contemplated therein. 

 
 Require Fertiberia, S.A., the General State Administration and the Andalusian Regional 

Government, each of them within the framework of their own competences and acting 
with due collaboration, to proceed with the environmental impact assessment of the 
project, which corresponds to the General State Administration, and the integrated 
environmental authorization, which corresponds to the Andalusian Regional 
Government. 
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On 4 February 2019, Fertiberia received a letter from the Secretary of State for the 
Environment in relation to lodging a security deposit to guarantee the execution of 
environmental regeneration work in Huelva. Fertiberia replied to this letter on 7 February 
2019 repeating its offer (which it had already made in July 2016), to establish a mortgage on 
one of its properties, the Puertollano factory, valued at 131,112,778 euros. 
 
On 11 February 2019, Fertiberia submitted a petition to Section 1 of the Contentious-
Administrative Division of the Central Administrative Court, in relation to proceedings 
562/2004, attaching a copy of the letter sent by Fertiberia to the Secretary of State for the 
Environment. 
 
As stated in the aforementioned letter, on 22 December 2016, Fertiberia submitted an 
application to the Ministry to initiate the Environmental Impact Assessment procedure and 
produce the corresponding Environmental Impact Statement (EIS) and has responded to 1,345 
submissions in due time and form. Prior to that date, the Ministry requested supplementary 
studies for the Construction Project submitted by Fertiberia.  
 
As a result of the above, the cost of the Project increased in 2018 by 7,067,473 euros, of 
which 6,024,591 euros are attributable to Fertiberia. 
 
Fertiberia presented on 14 May 2019 a brief with allegations based on article 109.2 of the 
LJCA (Constitutional Jurisdiction Act) and a subsidiary of replacement against the content of 
the Diligence of Ordination dated 6 May 2019, by which they were considered as received 
and admitted certain documents provided by the parties involved in the procedure for 
subsequent resolution by the National High Court. 
 
Said allegations referred to the existence of a previous incident still pending resolution raised 
by Fertiberia pursuant to article 102 bis of the LJCA, through which the inadmissibility of the 
extension of the amount to be guaranteed to 65.9 million euros was revealed, since the Project 
presented by Fertiberia had been questioned from the point of view of urban planning legality 
and under cover of the letter dated 16 October 2018 from the General Directorate for 
Sustainability of the Coast and the Sea. 
 
On 30 May 2019 Fertiberia, in response to the Organisation Procedure dated 21 May 2019 by 
which the briefs of the parties involved in the procedure are considered to have been 
presented and admitted, again requests that the incident presented by Fertiberia on 19 January 
2017 be resolved and consequently the National High Court proceeds to declare that; 
 
- The amount of the guarantee that Fertiberia must provide is 21.9 million euros, 

notwithstanding the fact that it rises to 65.9 million euros, automatically and 
immediately at the time this Project is declared (i ) urbanistically compatible with the 
planning of the Huelva City Council, either because it is already so, or because the 
necessary urban instruments have been approved for it and, (ii) in turn, the Ministry for 
Ecological Transition approves the Medium Impact Environmental Assessment 
favourably setting which is the project to be executed and which must be guaranteed.   
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- the unilateral mortgage on the Puertollano factory is authorized as the means of 

guarantee. 
 
On 16 September 2019 Fertiberia was notified of the Organisation Procedure, dated 13 
September 2019, by which it was agreed to consider as presented, and to join the proceedings, 
the brief from the State Attorney providing a copy of the Requirement of the General Director 
of Sustainability of the Coast and Sea of the Ministry for the Ecological Transition dated 19 
July 2019. The Official Letter sent by the Ministry for the Ecological Transition dated 9 
September 2019 is also received. 
 
On 25 September 2019 in order to be taken into account in the resolution issued by the 
National High Court in relation to the requests contained in the said offices, Fertiberia 
provides in writing, the letter sent to the Ministry for Ecological Transition on 24 September 
2019, which, in Fertiberia's judgment, credited; 
 
(i) The impossibility of Fertiberia to constitute a guarantee other than the mortgage. 
(ii) The sufficiency of the mortgage offered as the value of the offered goods is much 

higher than the obligation to guarantee.  
 
The National High Court, by order dated 30 October 2019, requires Fertiberia to proceed with 
the constitution of a guarantee by means of a guarantee or surety bond for the amount of 65.9 
million euros, establishing in its separate 3rd provision; 
 
"Only if sufficient and reliable proof of the impossibility of constituting a guarantee of this 
nature, in whole or in part, will the constitution of a mortgage guarantee be admitted, in 
accordance with the provisions of the fourth and fifth legal bases of this resolution." 
 
On 2 December 2019 Fertiberia presented before the National High Court, written in due time 
and form to comply with the requirements of the order dated 30 October 2019. We will 
reproduce the Application submitted for the brief for greater clarity; 
 
(i) That the interested evidence be considered as proposals in order to sufficiently and 

reliably prove the inability of my represented to provide a guarantee or surety bond for 
an amount of 65.9 million euros and even a lower one. 

 
(ii) That the present actions aimed at determining the impossibility of Fertiberia to provide 

a guarantee or surety bond are attributed as reserved, in order to guarantee the 
protection of the data and confidential information contained in the attached papers and 
documentation. 

 
By Providence of 10 December 2019 the document presented by the Huelva City Council on 
2 December 2019 is notified to Fertiberia, in which the National High Court is informed of 
the intention of the main shareholder of Fertiberia to sell the company to a group of investors 
based in Jersey. Fertiberia, submits allegations within the period granted for this purpose to 
give the appropriate explanations that have nothing to do with the merits of the matter. 
 
On 10 January 2020, the National High Court issued an Organisation Procedure, which 
considers that additional briefs submitted by the parties in the procedure are received. 
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Currently, we are awaiting the resolution of the National High Court on whether it considers 
that it is sufficiently accredited in accordance with the law, the impossibility of constituting a 
guarantee in full or in part in the form of a guarantee and/or surety bond, and whether 
therefore the constitution of mortgage guarantee for an amount of 65.9 million euros is 
admitted. 
 
At this point it is convenient to remember that Fertiberia and FMCFORET signed on 21 July 
1994, by indication of the Andalusian Government, a joint deposit contract for 
phosphogypsum from their respective phosphoric acid production processes in the 
administrative concessions of which Fertiberia was the holder and whose expiration brings 
cause to the present procedure before the National High Court. 
 
Both Fertiberia and FMCFORET reached an agreement on 27 November 2013 (whose 
validity is being extended for biannual periods, the last extension being dated 3 December 
2019) on the distribution of expenses associated with the maintenance and custody of the 
pools, as well as, regarding water management; 
 
(i) The total cost associated with the maintenance and custody of the pools and the water 

treatment, as well as the percentage attributable to FMCFORET has been set at; 
 

- 19.74% the maintenance and custody of the pools 
- 9.61% of the cost of water treatment. 

 
(ii)  FMCFORET agrees to defray 24.81% of the costs associated with the successive 

studies (basic engineering and execution project) and the associated expenses that are 
required by the Administration, previously agreed by the coordination team. 

 
(iii)  For the specific case of the safety pool, the distribution of costs for the execution of 

the recovery project and subsequent environmental monitoring will be as follows: 
 

- FMCFORET: 12.40% 
- Fertiberia: 87.60%. 

 
Totally depreciated items in use 
 
The following is the detail by headings at 31 December 2019 and 2018 of the most significant 
totally depreciated assets still in use, indicating their cost value, stated in thousand euros: 
 

2019 2018 
      
Buildings 90 46 
Technical installations and spares 99,968 84,515 
Machinery 12,068 6,122 
Tooling 677 667 
Other installations 6,101 6,038 
Furnishings 219 184 
Data processing equipment 460 322 
Transport elements 265 113 
Other property, plant and equipment 3,673 1,321 
   
  123,521 99,328 
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Other information 
 
Included in the amount accounted for as property, plant and equipment there are assets, under 
financial leases, for a carrying value of 790 thousand euros at 31 December 2019 (993 
thousand euros at 31 December 2018). 
 
The Company has formalised insurance policies to cover the possible risks to which the 
various items of its property, plant and equipment are subject, it being understood that these 
policies provide sufficient cover for the risks to which they are exposed. 
 
As of December 31, 2019, the factories in Avilés and Palos are listed as collateral for bank 
debts (Note 7.2.1.a). 
 
 
NOTE 7. FINANCIAL INSTRUMENTS 
 
7.1) Financial assets 
 
The detail of financial assets, except for equity instruments of group and associate companies, 
which are disclosed in Note 7.3, is as follows:  
 

Categories 

31/12/2019 31/12/2018 
Non-

current Current 
Non-

current Current 

Cash and other equivalent liquid assets (Note 7.1.1) - 14,459 - 20,644 
Loans and receivables (Note 7.1.2) 101,349 92,016 109,295 254,636 

     
  101,349 106,475 109,295 275,280 

 
7.1.1) Cash and other equivalent liquid assets 
 
The detail of these assets is as follows, in thousand euros: 
 

Cash and Equivalent Assets 31/12/2019 31/12/2018 

Cash and banks 7,319 14,204 
Equivalent liquid assets 7,140 6,440 

   
  14,459 20,644 

 
The return on these assets is based on variable daily or short-term interest rates. Because of 
their high liquidity the fair value of these assets coincides with their carrying value. 
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7.1.2) Loans and receivables 
 
The following is the composition of this heading at 31 December 2019 and 31 December 
2018, in thousand euros:  
 
  31/12/2019 31/12/2018 

Financial assets Long-term Short-term Long-term Short-term 

Receivables on trade operations 
Customers - 23,475 - 23,364 
Group company customers (Note 17.1) - 31,405 - 48,556 

  - 54,880 - 71,920 

Receivables for non-trade operations 
Loans to group companies (Note 17.1) (a) 89,777 33,927 106,297 176,694 
Loans to other companies 1,000 - 1,000 - 
Receivables on disposals of property, plant  
and equipment (b) 9,534 565 922 44 
Loans to personnel 375 41 341 39 
Impositions to other companies 250 - 180 - 

  100,936 34,533 108,740 176,777 

Deposits 413 - 555 - 
Time deposits - 515 - 516 
Other debtors (c) - 2,088 - 5,423 

  413 2,603 555 5,939 
     
Total 101,349 92,016 109,295 254,636 

 
At 31 December 2019 the provision for bad debts recorded by the Company amounts to 608 
thousand euros (3,950 thousand euros in financial year 2018). During financial year 2019 the 
impairment recorded at the end of the previous year amounting to 3,950 thousand euros was 
derecognized, being considered as a loss for bad debt and the impairment losses amounting to 
608 thousand euros were recorded. During financial year 2018, no valuation corrections or 
impairment reversals were recorded. 
 
a) Long-term loans to group companies 
 
On 28 December 2006 the Fertiberia S.A. signed a Current Account Loan with Grupo Villar 
Mir, S.L. (GVM) to put funds at its disposal that will allow it to meet its treasury 
requirements up to the amount of the limit drawn down, falling due on 27 December 2016. 
Through the Addendum dated 27 December 2016, the maturity is extended for a period of 
five years, a date in which it will be understood to be tacitly extended for additional biannual 
periods. Likewise, the interest rate is Euribor at three months + 3.80% payable annually. At 
31 December 2019 this credit has been drawn down in an amount of 104,998 thousand euros 
(102,117 thousand euros in the previous year) of which 15,221 thousand euros have been 

-current assets held for sale  (Note 20). The remaining 
amount of the credit has been transferred to Global Galaor, S.L.U. in February 2010 (Note 
16). 
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Likewise, at the close of financial year 2019 the Company had a loan to the company La 
Almazara for an amount of 4,364 thousand euros (4,179 thousand euros at the close of 
financial year 2018). At 31 December 2019 this loan has been classified in its entirety under 
the heading "Non-current assets held for sale" (Note 20). 
 
b) Loans for the disposal of property, plant and equipment - Yugoslavia Plant 
 
This corresponds to the collection right with Serbia Montenegro for the sale of an ammonia 
plant in 1978 by a consortium in which the Parent Company had an 80% holding, the plan 
being for this to be collected in two annual collections up until the financial year 2034. Of the 
original collection rights 95% was insured by CESCE (the Spanish Export Credit Insurance 
Company). 
 
As a consequence of the non-payment of the debt by the Federal Republic of Yugoslavia, 
CESCE paid 95% of the insured balances, applying an exchange rate of 2.523 USD/EUR. 
 
In 2002, CESCE signed an agreement for the refinancing of the debt, which was past due and 
unpaid, with the Federal Republic of Yugoslavia, and promised to pay 5% of the outstanding 
unsecured debt with the same schedule as that agreed in the refinancing. 
 

Due date Thousand USD 

Years 2002 to 2019 (a) 974 
Years 2020 to 2034 1,934 
  
  2,908 

(a) 100% collected at 31 December 2019. 
 
As regards the 95% already collected, CESCE is to pay over the exchange gains arising 
between the 2.523 USD/EUR and the rate of exchange in force on the dates of effective 
collection in accordance with the aforementioned refinancing agreement. In this regard, 
during financial year 2019, a positive impact amounting to 519 thousand euros was 
manifested (Note 13.f). 
 
During financial year 2019, as a consequence of the refinancing calendar compliance, and the 
payment by CESCE during the last years of the translation differences settled in each 
collection received, the Company's Management has recognized the credit in favour for the 
translation differences pending settlement according to the schedule established in the 
refinancing agreement, as a consequence of the difference between the current exchange rate 
and the exchange rate at which CESCE paid 95% of the debt, based on the instalments 
pending payment at financial year-end 2019, and updating the corresponding amounts to be 
received at a discount rate of 6.67%. This has had a positive impact on the profit and loss 
account in the amount of 9,177 thousand euros (Note 13.f). At the end of each financial year, 
the Company pays the capital gains received and updates receivables at the corresponding 
discount rate. 
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At 31 December 2019 9,177 thousand euros are pending collection for capital gains on 
translation differences, of which 8,658 thousand euros are recorded in the long-term and 520 
thousand euros in the short-term. Likewise, at 31 December 2019 921 thousand euros are 
pending collection as principal corresponding to the uninsured 5% of which 876 thousand 
euros are recorded in the long-term and 45 thousand euros in the short-term (965 thousand 
euros the previous year between long and short-term). 
 
c) Other debtors 
 
At 31 December 2018 this section basically included, an amount of 4,921 thousand euros, part 
of a grant approved by the Andalusian Government for the ERE 52/2009, which affected the 
Huelva factory, and which the Company advanced to guarantee the payment of the 
supplements promised to the affected workers until the Junta de Andalucía made the 
aforementioned grant. During financial year 2019 the Andalusian Government contracted an 
insurer to estimate the valuation of the pensions that would correspond to the affected 
workers, informing the Company that the amount estimated by the An
insurer amounts to 1,646 thousand euros, including interest, for this reason a loss amounting 
to 3,539 thousand euros has been recorded (see note 13.f). 
 
d) Other information on financial assets 
 
As indicated in Note 4.c valuation standards, the Company withdraws from its balance sheet 
the customer balances for the amount of those assignments of receivables in which the Factor 
assumes the bad debt risk ( non-recourse factoring ). At 31 December 2019, the overall 
amount withdrawn from the balance sheet as a result of these non-recourse factoring  
operations amounted to 29,011 thousand euros (48,488 thousand euros in the previous 
financial year). 
 
There were no impairments to long-term loans with other companies at 31 December 2019 
and 2018. 
 
The evolution during financial year 2019 of long-term financial investments is as follows: 
 

Categories 31/12/2018 Additions 
With-

drawals 

Short-
term 

transfers 
Accrued 
interest 

Transfers  
(Note 20) 31/12/2019 

Loans to group companies  
(Note 17.1) (a) 106,297 185 (1,000) - 3,880 (19,585) 89,777 
Loans to other companies 1,000 - -  - - -  1,000 
Receivables on disposal of property, plant and 
equipment (b) 922 9,177 -  (565) - -  9,534 
Personnel loans 341 191 (157) - - -  375 
Impositions and others 180 70 -  - - -  250 
Deposits 555 2 (144) - - -  413 

Total 109,295 9,625 (1,301) (565) 3,880 (19,585)  101,349 
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The evolution during financial year 2018 of long-term financial investments is as follows: 
 

Categories 31/12/2017 Additions 
With-

drawals 
Short-term 
transfers 

Accrued 
interest 31/12/2018 

Loans to group companies  
(Note 17.1) (a) 112,179 899 (9,983) -  3,202 106,297 
Loans to other companies 1,392 - (392) -  - 1,000 
Receivables on disposal of property, 
plant and equipment (b) 966 - -  (44) - 922 
Personnel loans 353 151 (163) -  - 341 
Impositions and others 20 160 -  -  - 180 
Deposits 557 2 (4) -  - 555 
Loans to group companies (Note 17.1) - - - - - - 
       
Total 115,467 1,212 (10,542) (44) 3,202 109,295 
       

 
7.2) Financial Liabilities 
 
The detail of long-term financial liabilities is as follows, in thousand euros: 
 
  31/12/2019 31/12/2018 

Financial Liabilities 

Amounts 
owing to 

credit 
institutions 

Derivatives 
and Others Total 

Amounts 
owing to 

credit 
institutions 

Derivatives 
and Others Total 

Debits and payables (Note 7.2.1)  - 28,150 28,150 159,012 33,432 192,444 
Amounts owing to group companies (Note 17.1) - 13,791 13,791 - - - 
Hedging derivatives (Note 7.2.2) - 440 440 - 541 541 

       
  - 42,381 42,381 159,012 33,973 192,985 

 
The detail of short-term financial liabilities is as follows, in thousand euros: 
 
  31/12/2019 31/12/2018 

Financial Liabilities 

Amounts 
owing to 

credit 
institutions 

Derivatives 
and Others Total 

Amounts 
owing to 

credit 
institutions 

Derivatives 
and Others Total 

Debits and payables (Note 7.2.1)  180,752 128,382 309,134 17,973 162,533 180,506 
Amounts owing to group companies (Note 17.1) - 21,711 21,711 - 32,846 32,846 

  180,752 150,093 330,845 17,973 195,379 213,352 
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7.2.1) Debits and accounts payable 
 
The following is the detail of these at 31 December 2019 and 2018 in thousand euros: 
 
  31/12/2019 31/12/2018 
  Non-Current Current Non-Current Current 

On trade operations: 
Suppliers - 41,729 - 46,997 
Suppliers, group companies (Note 17.1) - 53,968 - 93,694 
Creditors - 16,841 - 13,809 

  - 112,538 - 154,500 

On non-trade operations 
Amounts owing to credit institutions (Note 7.2.1.a) - 180,696 158,956 17,590 
Liabilities for financial leases - 56 56 383 

  - 180,752 159,012 17,973 

Debt with group companies (Note 17.1) 13,791 21,711 - 32,846 
Property, plant and equipment suppliers - 4,261 - 4,553 
Other liabilities (Note 7.2.1.b) 28,150 5,895 33,432 2,938 

  41,941 31,867 33,432 40,337 

Personnel (outstanding remunerations) - 5,688 - 542 
     
Total 41,941 330,845 192,444 213,352 

 
Given the nature of the financial liabilities included in this category, the Company considers 
that their carrying value constitutes an acceptable approximation to fair value. 
 
On 31 December 2019 in the heading Creditors  includes an amount of 14,314 thousand 
euros that is in payment management/confirming with bank institutions (5,823 thousand euros 
at the close of the previous financial year). 
 
a) Amounts owing to credit institutions 
 
The detail for Amounts Owing to Credit Institutions at the 2019 and 2018 financial year-ends 
is as follows, in thousand euros:  

 
  31/12/2019 31/12/2018 

  Limit 
Non-

current Current Total Limit 
Non-

current Current Total 
 

Loans and long-term leases 141,132 - 141,132 141,132 146,565 139,877 6,689 146,565 
Credit facilities 51,085 - 39,082 39,082 51,085 19,136 11,284 30,420 
Liabilities for discounted 
paper 3,000 - 538 538 3,000 - - - 

         
    - 180,752 180,752   159,012 17,973 176,985 
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The maturity profile for Amounts Owing to Credit Institutions at 31 December 2019 is as 
indicated below: 
 

  2020 2021 2022 2023 2024 o + Total 

Loans and long-term leases 141,132 - - - - 141,132 
Credit facilities 39,082 - - - - 39,082 
Liabilities for discounted paper 538 - - - - 538 
       
  180,752 - - - - 180,752 
       

 
The maturity profile for Amounts Owing to Credit Institutions at 31 December 2018 is as 
indicated below: 
 

  2019 2020 2021 2022 2023 o + Total 

Loans and long-term leases 6,689 8,282 14,781 22,171 94,642 146,565 
Credit facilities 11,284 19,136 30,420 
Liabilities for discounted paper - - - - - - 

  17,973 27,418 14,781 22,171 94,642 176,985 
       

 
The detail of Loans at 31 December 2019 is as follows, in thousand euros: 
 

  Initial Amount Reference interest rate Due date Current Non-current Total 

Syndicated credit facility 73,900 Euribor 24/06/2023 67,768 - 67,768 
Kartesia 76,100 Fixed 20/07/2024 72,556 - 72,556 
Liberbank 2,500 Euribor 09/04/2020 172 - 172 
Unicaja 2,000 Euribor 25/10/2020 580 - 580 
Financial lease 1,482 Fixed 29/02/2020 56 - 56 

       
  155,982   141,132 - 141,132 

 
The detail of Loans at 31 December 2018 is as follows, in thousand euros: 
 

  Initial Amount Reference interest rate Due date Current Non-current Total 

Syndicated credit facility 73,900 Euribor 24/12/2023 3,695 67,207 70,902 
Kartesia 76,100 Fixed 20/07/2024 - 71,778 71,778 
Caixa Geral 5,000 Euribor 27/05/2019 849 - 849 
Ibercaja 2,000 Euribor 31/07/2019 343 - 343 
Ibercaja 2,000 Fixed 20/03/2019 337 - 337 
Liberbank 2,500 Euribor 09/04/2020 470 216 686 
Unicaja 2,000 Euribor 25/10/2020 612 619 1,231 
Financial lease 1,482 Fixed 29/02/2020 383 56 439 

  164,982  6,689 139,876 146,565 
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New Financing Structure 
 
On 20 July 2018, Fertiberia signed a new long-term financing structure for the total sum of 
190,000 thousand euros, consisting of: 
 
- A Syndicated Loan for the sum of 73,900 thousand euros in which the eight banks 

involved in the previous syndicated loan (Banco Santander, Banco Bilbao Argentaria, 
Bankia, Bankinter, Caixabank, Cooperatieve Rabobank, HSBC and Banco Sabadell) 
participated. The amount valued at amortised cost  at 31 December 2019 amounted to 
67,768 thousand euros (70,902 thousand euros at the previous year-end). This loan 
includes a progressive amortisation schedule with six-monthly amortisations and 
matures on 24 December 2023. 

 
- A financing Agreement signed with the Kartesia Securities, S.A. and Kartesia Securities 

IV, S.A. funds for a total sum of 76,100 thousand euros maturing on 20 July 2024. The 
amount valued at amortised cost  on 31 December 2019 amounted to 72,556 thousand 
euros (71,778 thousand euros at the previous year-end). 
 
A framework agreement covering working capital lines for a combined sum of up to 
40,100 thousand euros, in force for a period of not less than 2 years. The participating 
banks are Banco Santander, Bankia, Bankinter, Caixabank and Banco Sabadell, and the 
purpose of the credit is to meet the Company s general needs in terms of working 
capital. 
 

- Funding includes a package of guarantees mainly formed by two mortgage-backed 
securities on the assets of the Palos and Avilés factories. 

 
The Syndicated Loan and the Financing Agreement were made available to coincide with the 
cancellation of the previous syndicated loan signed on 24 July 2014 and other short-term 
bilateral loans, with the total distribution of the maturities of both tranches being as follows:  
 

Due 
Thousand euros 

Syndicated Loan Financing Contract 

June 19 1,478 - 
December19 2,217 - 

June 20 3,695 - 
December 20 3,695 - 

June 21 5,543 - 
December 21 9,237 -- 

June 22 9,238 - 
December 22 12,932 - 

June 23 9,238 - 
December 23 16,627 - 

July 24 - 76,100 
   

      
   

 
The other main characteristics of the New Long-term Financing Structure are as follows: 
 
- Interest: in the case of the Syndicated Loan and the framework agreement for working 

capital lines, the interest rate is linked to the Euribor plus a spread that varies depending 
on compliance with certain financial ratios. The Financing Agreement accrues a fixed 
interest rate based on meeting a series of milestones.  
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- The subsidiary companies ADP Fertilizantes (Portugal), Agralia Fertilizantes, S.L.U., 

Fertiberia Andalucía, S.A.U., Fertiberia Castilla-León, S.A.U., Fertiberia la Mancha, 
S.L.U., Química del Estroncio, S.A.U., Fercampo, S.A.U. and Fertiberia France 
(France), together with Grupo Villar Mir, S.A.U., act as guarantors of Fertiberia, S.A. in 
the aforementioned financing agreement. 

 
- The aforementioned credits include the standard clauses for agreements of this kind 

(representations and warranties, undertakings to do and not to do, grounds for early 
maturity, etc.). 

 
- Without prejudice to the amortisations established in the amortisation schedule, said 

credit agreements include various grounds for mandatory partial or total early 
repayment in the event of breaching any of the financial or non-financial obligations 
that Grupo Fertiberia is obliged to meet, including compliance with certain financial 
ratios both at the end of financial year 2019 and for the duration of the loan, as well as 
the sale or transfer to Fertiberia of the holding in the Algerian company Fertial, S.p.A. 
by Grupo Villar Mir, S.A.U.  

 
Similarly, Fertiberia signed in 2018 some interest rate swap contracts (interest rate SWAP or 

ties Banco Santander, Bankia, Bankinter, Caixabank and 
Banco Sabadell, in order to cover the interest rate risk associated with financing, the notional 
being 35,000 thousand euros from July 2019, and variable from that moment until June 2022. 
 

As from 
Thousand euros 

Until Notional 

   
July 19 December 19 35,000 

December 19 June 20 33,950 
June 20 December 20 32,200 

December 20 June 21 30,450 
June 21 December 21 27,825 

December 21 June 22 23,450 
   

    
   

 
During financial year 2019, the Company's majority shareholder began a negotiation process 
for the sale of its holding in Fertiberia, S.A. to the company Global Galaor, S.L.U., a 
company owned by the Triton Partners fund (Note 16) for which it has obtained the 

ng entities prior to financial year year-end 2019 for the 
dispensation and postponement in compliance of certain non-financial obligations maturing in 
April 2020. Additionally, at 31 December 2019 certain financial ratios established in the 
aforementioned financing contracts were breached, which is why the Directors have classified 
the corresponding debt in the short-term given that, according to the stipulations of the 
aforementioned contracts, the lending entities could claim the early amortization. 
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However, in February 2020, the Company signed certain agreements with financial 
institutions that substantially and positively affect the situation that arises at financial year-
end 2019 (Note 16), and amongst which the total cancellation of the Syndicated Loan and the 
financial and non-financial obligations subscribed by the Company in said Syndicated Loan. 
 
Previous Syndicated Finance 
 
On 24 July 2014 Fertiberia signed a syndicated credit facility for a total amount of up to 
180,000 thousand euros (the Long-term Financing ). The loan drawdown coincided with the 
cancellation of the previous syndicated finance, the previous bilateral loan and a part of the 
short-term financial liability. Nine financial institutions participate in the facility, with the 
following being the distribution by tranches. 
 
 Tranche A for a total maximum amount of 150,000 thousand euros. The purpose of this 

tranche is the re-financing of the long-term debt, with the Syndicated Loan and the 
bilateral loan formalised on 9 March 2012 being cancelled. 
 

 Tranche B for a total maximum amount of 30,000 thousand euros. This was a revolving 
type tranche, the purpose of which is to cover the Company s general requirements. 

 
The following are the main characteristics of the Long-term Finance: 
 
 Interest: the interest rate is linked to EURIBOR plus a differential that is determined 

annually in line with the (Net Debt/EBITDA) ratio. 
 

 Maturity date: the planned due date is 24 July 2019. 
 
 Repayment: the planned repayment schedule is as follows:  

 

Due 
Thousand euros 

Tranche A Tranche B 

January 2017 15,000 - 
July 2017 15,000 - 

January 2018 15,000 - 
July 2018 15,000 - 

January 2019 15,000 - 
July 2019 15,000 30,000 

      
   

 
The subsidiary companies Agralia Fertilizantes S.L.U., Fertiberia Andalucía, S.A.U., 
Fertiberia Castilla-León, S.A.U., Fertiberia La Mancha, S.L.U., Química del Estroncio, 
S.A.U. and Fercampo, S.A., along with Grupo Villar Mir, S.A.U. are guarantors for 
Fertiberia, S.A. in the aforementioned finance contract. 
 
The syndicated credit facility includes a covenant for accrediting compliance with a series of 
financial ratios, as well as having other clauses that are usual in this type of contract 
(declarations, guarantees, obligations to take and refrain from actions, causes for early 
maturity, etc.). 
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Under the obligation established in the syndicated financing contract, on 30 July 2014 
between Fertiberia and the financial institutions entered into a tailored (OTC) interest rate 
swap (IRS) for hedging the interest rate risk associated with the financing, the fixed notional 
amount being 75,000 thousand euros up until the month of January 2015, and variable as from 
then until maturity using the repayment curve for both tranches. 
 

Interest Rate Hedging (thousand euros) 
As from Until Notional 

   
July 2014 January 2015 75,000 

January 2015 July 2015 67,500 
July 2015 January 2019 60,000 

January 2019 July 2019 45,000 
   

  
   

 
b) Other debts for non-trade operations 
 
The following is the detail of other liabilities at 31 December 2019 and 31 December 2018, in 
thousand euros: 
 
  31/12/2019 31/12/2018 

  
Non-

current Current Total 
Non-

current Current Total 

CDTI (Centre for Industrial 2,200 495 2,695 2,278 420 2,698 
Ministry for Industry, Tourism and 
Trade  1,020 170 1,190 1,190 170 1,360 
Ministry of Industry, Energy and 
Tourism 22,348 3,665 26,013 26,058 666 26,724 
Ministry for Science and Innovation 351 90 441 441 90 531 
I.D.A.E.  (Institute for the 
Diversification and Saving of Energy) 2,231 1,233 3,464 3,465 1,350 4,815 
Other debt - 242 242 - 242 242 

       
  28,150 5,895 34,045 33,432 2,938 36,370 

 
In general, the previous loans are referenced to a market fixed interest rate. Additionally, the 
Company has several loans at zero interest rates granted by the public administration, which 
are accounted for at their nominal value as it is estimated that the benefit corresponding to the 
difference with the corresponding fair values is not representative. 
 
In financial year 2019, various CDTI loans have been formalized at zero interest rates. In 
financial year 2018, various loans were formalized with the Ministry of Industry, Energy and 
Competitiveness at a fixed interest rate. 
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The following is the detail of the due dates for Other liabilities, non-trade operations  at 31 
December 2019: 
 

2020 2021 2022 2023 2024 + 5 años 

CDTI 495 430 341 360 328 741 
Ministry for Industry, Tourism and Trade 170 170 170 170 170 340 
Ministry of Industry, Energy and Tourism 3,665 3,789 3,789 3,789 3,789 7,192 
Ministry for Science and Innovation 90 90 90 83 60 28 
Other debt 242 - - - - - 
I.D.A.E. 1,233 1,017 576 386 252 - 
       
  5,895 5,496 4,966 4,788 4,599 8,301 

 
The following is the detail of the due dates for Other liabilities, non-trade operations  at 31 
December 2018: 
 
  2019 2020 2021 2022 2023 +5años 

CDTI 420 495 411 321 307 744 
Ministry for Industry, Tourism and Trade 170 170 170 170 170 510 
Ministry of Industry, Energy and Tourism 667 3,616 3,808 3,808 3,808 11,018 
Ministry for Science and Innovation 90 90 90 90 83 88 
Other debt 242 - - - - - 
I.D.A.E. 1,350 1,233 1,017 577 386 252 

  2,939 5,604 5,496 4,966 4,753 12,612 
       

 
7.2.2) Interest rate risk hedging derivatives 
 
At 31 December 2019 the Company had contracted the following derivatives for cash flow 
hedging (variable interest rate risk), in thousand euros: 
 

Underlying 

Description of the 
Hedging/ Fair value 

31/12/2019 Due date Negotiation 

New Syndicated Credit Facility- Santander Variable to fixed swap (177) 24/12/2023 
New Syndicated Credit Facility- Caixabank Variable to fixed swap (70) 24/12/2023 
New Syndicated Credit Facility- Bankia Variable to fixed swap (83) 24/12/2023 
New Syndicated Credit Facility- Sabadell Variable to fixed swap (43) 24/12/2023 
New Syndicated Credit Facility- Bankinter Variable to fixed swap (67) 24/12/2023 

    (440)   
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At 31 December 2018 the Company had contracted the following derivatives for cash flow 
hedging (variable interest rate risk), in thousand euros: 
 

Underlying 
Description of the Hedging/ Fair value 

31/12/2018 Due date Negotiation 

New Syndicated Credit Facility- BBVA Variable to fixed swap (24) 24/07/2019 
New Syndicated Credit Facility- Popular Variable to fixed swap (63) 24/07/2019 
New Syndicated Credit Facility- Sabadell Variable to fixed swap (36) 24/07/2019 
New Syndicated Credit Facility- Santander Variable to fixed swap (75) 24/07/2019 
New Syndicated Credit Facility- Bankia Variable to fixed swap (66) 24/07/2019 
New Syndicated Credit Facility- Bankinter Variable to fixed swap (58) 24/07/2019 
New Syndicated Credit Facility- Caixabank Variable to fixed swap (59) 24/07/2019 
New Syndicated Credit Facility- Rabobank Variable to fixed swap (59) 24/07/2019 
New Syndicated Credit Facility- HSBC Variable to fixed swap (101) 24/07/2019 

 
    (541)   
    

 
The derivative instruments included in the above tables were customised (OTC) for the loan 
they are hedging and comply with the requirements detailed in Note 4.d) for consideration as 
hedging. The main characteristics are described in Note 7.2.1.a. 
 
7.3) Group and Associate Companies 
 
Holdings in Group and Associate companies at 31 December 2019 are as follows, in thousand 
euros: 
 

Company 
% Direct 
Holding Cost Impairments 

Net Value 
31/12/2019 

Group companies: 
Química del Estroncio, S.A. 100% 74,432 (57,857) 16,575 
Fertiberia La Mancha, S.L. 100% 8,477 (6,485) 1,992 
Agralia Fertilizantes, S.L. 100% 7,677 -  7,677 
Fertiberia Castilla  León S.A. 100% 21,231 (20,875) 356 
El Bahia Fertilizer, SPA (2) 51% 7,152 -  7,152 
Agronomía Espacio, S.A. (2) 100% 60 -  60 
Agrokem, S.A. (2) 100% 60 (15) 45 
Fercampo, S.A. (1) 100% 17,882 (12,756) 5,126 
Fertiberia France, S.A.S. 100% 8,042 -  8,042 
Almahorce, S.L. 100% 5,700 -  5,700 

150,713 (97,988) 52,726 

Associate companies: 
Incro, S.A. 50% 2 -  2 

2 -  2 

Total 150,715 (97,987) 52,728 
     

 
(1) During financial year 2019 the merger between Fercampo, S.A. (absorbent) and Fertiberia Andalucía, 

S.A. (absorbed) took affect. 
(2)  The companies El Bahía Fertilizer, SPA, Agronomía Espacio, S.A. and Agrokem, S.A. are currently 

inactive. On 9 March 2020, Shareholders decided to disolve El Bahía Fertilizer SPA. 
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Note: in all cases the percentage holdings correspond to the percentages of voting rights held. 
 
Of all the associate companies, the only one that is listed on the Stock Exchange is OHL, S.A.  
 
The summary of the main investee companies  equities as per their financial statements is as 
follows at 31 December 2019, in thousand euros: 
 

Company 
Share 

Capital Reserves 
Result for 
the Year 

Other Equity 
items Total 

Operating 
results 

Group companies: 
Química del Estroncio, S.A. 12,404 (2,958) 97  - 9,543 217  
Fertiberia La Mancha, S.L. 1,275 1,088  (370) - 1,993 (415) 
Agralia Fertilizantes, S.L.  3,800 7,942  998  - 12,740 1,184  
Fertiberia Castilla León, S.A.  1,458 17  (1,118) - 356 (509) 
Fercampo, S.A. 826 886  (1,417) - 295 (1,082) 
Fertiberia France, S.A.S 2,341 (1,029) (420) - 892 (337) 
Almahorce, S.L. 5,700 (3) 14  - 5,711 18  
       
  27,804 5,943 (2,216)  - 31,530 (924)  

 
During financial year 2019 the Company has recorded impairment amounting to 6,095 
thousand euros (7,167 thousand euros in the previous year). In general, the recoverable 
amount of the investments in group and associate companies has been obtained by means of 
their theoretical carrying value corrected by the tacit capital gains, if any, at financial year-
end, with the exception of the companies ADP Fertilizantes, S.A., Química del Estroncio, 
S.A., Fertiberia France, S.A.S. and Fercampo, S.A.U. 
 
In the case of the companies ADP Fertilizantes, S.A., Química del Estroncio, S.A., Fertiberia 
France, S.A.S. and Fercampo, S.A.U., the Company has used the operating cash flow 
projections of the aforementioned investee companies based on the updated budgets of each 
one of these. These forecasts include revenue estimates based on historical information, 
updated financial forecasts and sector expectations, reduced by net financial debt, and using a 
discount rate that considers the cost of own and foreign capital, according to the sector in 
which they operate. In accordance with the foregoing, in ADP Fertilizantes, S.A., Química del 
Estroncio, S.A. and Fertiberia France, S.A.S. during financial year 2019 and 2018 there were 
no signs of impairment in said holdings.  
 
Additionally, as a consequence of the events that occurred in February 2020 described in Note 
16, the shares of ADP Fertilizantes, S.A., La Almazara, S.L. and OHL, S.A. have been 
cla -current assets held for sale ote 20). 
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The holdings in Group and Associate companies at 31 December 2018 are as follows, in 
thousand euros: 
 

Company 
% Direct 
Holding Cost Impairments 

Net value 
31/12/2018 

Group companies: 
Química del Estroncio, S.A. 100% 74,433  (57,857) 16,576  
Fertiberia Andalucía, S.A. 100% 12,465  (10,336) 2,129  
Fertiberia La Mancha, S.L. 100% 8,477  (6,115) 2,362  
Agralia Fertilizantes, S.L. 100% 7,677  -  7,677  
Fertiberia Castilla  León S.A. 100% 21,231  (19,680) 1,551  
El Bahia Fertilizer, SPA 51% 7,152  -  7,152  
Agronomía Espacio, S.A. 100% 60  -  60  
Agrokem, S.A. 100% 60  (15) 45  
ADP Fertilizantes, S.A. (1) 100% 52,000  -  52,000  
Fercampo, S.A. 100% 8,994  -  8,994  
Fertiberia France, S.A.S. 100% 8,042  -  8,042  

  200,591  (94,003) 106,588  

Associate companies: 
Incro, S.A. 50% 2  -  2  
La Almazara  20% 1,012  -  1,012  
OHL, S.A. 0.40% 14,092 (10,772) 3,320 

  15,106  (10,772)  4,334  

Total 215,697  (104,775) 110,922  
     

(1) Corresponds to the Consolidated Equity of ADP Fertilizers 
 
Note: in all cases the percentage holdings correspond to the percentages of voting rights held. 
 
Of all the investee companies, the only one listed on the Stock Exchange is OHL, S.A. 
 
The summary of the main investee companies  Equity as per their audited financial statements 
is as follows at 31 December 2018, in thousand euros: 
 

Company 
Share 

Capital Reserves 
Result for 
the Year 

Other Equity 
items Total 

Operating 
results 

Group companies: 
Química del Estroncio, S.A. 12,404 (370) (2,588) 90 9,536 (3,427) 
Fertiberia Castilla León, S.A.  1,458 2,306  (2,289) - 1,475 (458) 
Fertiberia Andalucía, S.A. 2,945 (607) (210) - 2,128 (173) 
Fertiberia La Mancha, S.L. 1,275 886  201  - 2,362 332  
Agralia Fertilizantes, S.L.  3,800 6,793  1,150  - 11,743  1,424  
ADP Fertilizantes, S.A. (1) 35,050 7,223  5,532  - 47,805 9,507  
Fercampo, S.A. 826 4,285  172  - 5,283 600  
Fertiberia France, S.A.S 2,341 (48) (981) - 1,312 (856) 

  60,099 20,468  987  90 81,644 6,949  
       
 

(2)    Corresponds to the Consolidated Equity of ADP Fertilizantes. 
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The summary of the consolidated equity of OHL, S.A. 31 December 2018 is shown below, in 
thousands of euros: 
 

Balance sheet date Share Capital  Reserves 
Other Equity 

items 
Result for the 

Year Total Equity 

31/12/2018 171,929 2,317,891 (100,237)  (1,577,346)  812,237 
      

          

 
At financial year-end 2019, as well as 2018, the Company owned 1,140,082 shares of OHL, 
S.A. These shares were temporarily assigned to Grupo Villar Mir, S.A.U. in accordance with 
the loan agreement formalized in 2014, which was renewed in 2015, and whose maturity was 
scheduled for 2016, and can be renewed for annual periods of up to a maximum of three, until 
2019. 
 
In financial year 2018 the Company evaluated whether there was objective evidence of 
impairment of the shares of OHL, S.A. based on their listed value, the consolidated 
accounting equity mentioned in the previous table, and value references published by different 
market analysts. In financial year 2018 given the temporary transfer of the shares to GVM and 
the volatility of the stock market, the value of the attributable equity of the consolidated OHL 
group was used as a reference for the calculation of the recoverable value. The amount of 
impairment recorded in financial year 2018 amounted to 4,949 thousand euros. 
 
In February 2020, the OHL shares were delivered to the majority shareholder as part of the 
events that occurred post balance sheet date (Note 16). For this reason, the shares of OHL, 
S.A. have been valued at their listing value at 31 December 2019. The amount of the 
impairment recognized in financial year 2019 amounts to 2,111 thousand euros. The quoted 
value at 31 December 2019 of said shares was 1.06 euros per share (0.65 euros per share in 
the previous year), while the mean price value for financial year 2019 was 1.02 euros per 
share (2.93 euros per share in the previous year). Furthermore, as described above, at 31 
December 2019 have been classified under the headi -
(Note 20). 



Financial Statements of Fertiberia, S.A. - Financial Year 2019 49 

 
Summarised below are the registered offices and the activities carried out by the companies in 
which there are holdings: 
 

Company 
Registered 

Office Business activities 
   
Group companies:   
Química del Estroncio, S.A. Madrid Manufacture and sale of chemical products and fertilisers 
Almahorce, S.L. Madrid Management of shares, securities, property 
Fertiberia La Mancha, S.L. Cuenca Fertilisers sales & marketing 
Agralia Fertilizantes, S.L. Huesca Manufacture of liquid fertilisers 
Fertiberia Castilla  León S.A. Madrid Sale, warehousing and distribution of fertilisers 
ADP Fertilizantes, S.A. Lisbon Fertilisers manufacture 
El Bahia Fertilizer, SPA Algeria Manufacture and sale of ammonia 
Fercampo, S.A. Malaga Fertilisers sales & marketing 
Fertiberia France, S.A.S. Paris Fertilisers sales & marketing 
   
   
   

 
The investment in the company El Bahia Fertilizer, SPA corresponds to the initial 
disbursement equivalent to 25% of the subscribed capital on the incorporation of this 
company, which plans to build a new ammonia plant in Algeria. 
 
The following were the acquisitions and most significant increases of holdings made during 
financial year 2019: 
 
 Cash contribution made in the company La Almazara - LA Organic, S.L. for an amount 

of 263 thousand euros. 
 
 On 15 November 2019 Fertiberia, S.A. received all the shares in Almahorce, S.L. for an 

amount of 5,700 thousand euros as payment of a dividend distributed by Fercampo, 
S.A. charged to its freely available reserves amounting to 5,700 thousand euros. 
 

The following were the acquisitions and most significant increases of holdings made during 
financial year 2018: 
 
 Cash contribution made in the company La Almazara - LA Organic, S.L. for an amount 

of 293 thousand euros. 
 

 On 11 December 2018, the Company increased its capital by offsetting credits in the 
company Fertiberia France, S.A.S. for the sum of 2,000 thousand euros. 
 

 On 13 September 2018, the Company made a capital increase in the company Química 
del Estroncio, S.A. for the amount of 5,500 thousand euros fully subscribed and paid-
up. 
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Additionally, during financial year 2019 Fertiberia, S.A. has recorded 3,577 thousand euros as 
the lower cost of the holding corresponding to dividends received from the investee 
Fercampo, S.A. that did not correspond to results generated during the maintenance of said 
holding. During financial year 2018, no withdrawals or disposals of holdings in group 
companies and associate were made. 
 
The following is the detail of the value corrections due to impairment, as well as the 
provisions and reversals carried out in 2019, in thousand euros: 
 

Company 
Cost of 

investment 

Impairment 
corrections 
31/12/2018 Transfers Charges Reversals 

Impairment 
corrections 
31/12/2019 

Net Value 
31/12/2019 

Group companies: 

Química del Estroncio, S.A. 74,432 (57,857) -  - -  (57,857) 16,575 

Fertiberia Andalucía, S.A. - (10,336) -  - 10,336  -  - 

Fertiberia La Mancha, S.L. 8,477 (6,115) (369) - -  (6,485) 1,993 

Agralia Fertilizantes, S.L. 7,677 -  -  - -  -  7,677 

Fertiberia Castilla  León S.A. 21,231 (19,680) (1,195) - -  (20,875) 356 

El Bahia Fertilizer, SPA 7,152 -  -  - -  -  7,152 

Agronomía Espacio 60 -  -  - -  -  60 

Agrokem, S.A. 60 (15) -  - -  (15) 45 

ADP Fertilizantes, S.A. - -  -  - -  -  - 

Fercampo, S.A. 17,882 -  (2,420) - (10,336) (12,756) 5,126 

Fertiberia France, S.A.S. 8,042 -  -  - -  -  8,042 

Almahorce, S.L. 5,700 -  -  - -  -  5,700 

  150,713 (94,003) (3,984) - -  (97,988) 52,727 

Associate companies: 

Incro, S.A. 2 -  -  - -  -  2 

La Almazara  - -  -  - -  -  - 

OHL, S.A. - (10,772) (2,111) - 12,883  -  - 

  2 (10,772) (2,111) - 12,883  -  2 

Total 150,715 (104,775) (6,095) - 12,883  (97,988) 52,728 
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The following is the detail of the value corrections due to impairment, as well as the 
provisions and reversals carried out in the previous year, in thousand euros: 
 

Company 
Cost of 

investment 

Impairment 
corrections 
31/12/2017 Transfers Charges Reversals 

Impairment 
corrections 
31/12/2018 

Net Value 
31/12/2018 

 

Group companies:  

Química del Estroncio, S.A. 74,433  (57,857) -  -  -  (57,857) 16,576  

Fertiberia Andalucía, S.A. 12,465  (10,127) -  (209)  (10,336) 2,129  

Fertiberia La Mancha, S.L. 8,477  (6,317) -  -  202  (6,115) 2,362  

Agralia Fertilizantes, S.L. 7,677  -  -  -  -  -  7,677  

Fertiberia Castilla-León S.A. 21,231  (17,467) -  (2,213) -  (19,680) 1,551  

El Bahia Fertilizer, SPA 7,152  -  -  -  -  -  7,152  

Agronomía Espacio 60  -  -  -  -  -  60  

Agrokem, S.A. 60  (15) -  -  -  (15) 45  

ADP Fertilizantes, S.A. 52,000  -  -  -  -  -  52,000  

Fercampo, S.A. 8,994  -  -  -  -  -  8,994  

Fertiberia France, S.A.S. 8,042  -  -  -  -  -  8,042  
 

  200,591  (91,783) -  (2,422) 202  (94,003) 106,588  
 

Associate companies:  

Incro, S.A. 2  -  -  -  -  -  2  

La Almazara  1,012  -  -  -  -  -  1,012  

OHL, S.A. 14,092 - (5,825) (4,947) - (10,722) 3,320 
 

  15,106  -  (5,825) (4,947) -  (10,722) 4,334  

        

Total 215,697  (91,783) (5,825) (7,369) 202  (104,725) 110,922  

        

 
The detail of the dividends received during financial year 2019 amounting to 6,741 thousand 
euros correspond, 619 thousand euros to the associate company Incro, S.A., 2,123 thousand 
euros to the group company Fercampo, S.A. and 4,000 thousand euros to the group company 
ADP Fertilizantes, S.A. Additionally, dividends have been received from Fercampo, S.A. for 
an amount of 3,577 thousand euros that have been recorded as a lower cost of holding, as 
previously mentioned. 
 
Likewise, the dividends received during financial year 2018 for an amount of 4,098 thousand 
euros corresponded 1,777 to the associate company Incro, S.A. and 2,321 thousand euros to 
the group company ADP Fertilizantes, S.A. (Note 17.1) 
 
7.4) Shareholders  Funds 
 
The breakdown and movement of equity is presented in the statement of changes in equity. 
 
Share Capital 
 
The share capital at 31 December 2019 and 2018 is set at 54,452 thousand euros, represented 
by 22,688,187 shares with a nominal value of 2.40 euros each, fully subscribed and paid-up 
all with the same political and economic rights. 
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The breakdown of the shareholders, at the date of preparation of these financial statements is 
as follows: 
 

 Nº of Shares % Holding 
   
Grupo Villar Mir, S.A. (Single Shareholder) 22,649,880 99.83 
Other shareholders 38,307 0.17 
   
 22,688,187 100 
   
 
Legal Reserve 
 
Companies are obliged to transfer 10% of the profits for each year to setting up a legal reserve 
fund until this reaches at least 20% of the share capital. This reserve may not be distributed to 
members and may only be used to cover the debtor balance on the profit and loss account if 
there are no other reserves available. Under certain conditions it may also be used to increase 
the share capital by the amount of this reserve that exceeds 10% of the share capital amount 
once increased. 
 
At 31 December 2019 and 2018 the Legal Reserve was fully provided for. 
 
Share issue premium 

The Capital Companies Act expressly allows for the balance on the share premium account to 
be used for increasing capital and does not establish any specific restriction with regard to the 
availability of this balance. 
 
Dividends 
 
During financial year 2019, no dividend payment has been made.  
 
In financial year 2018, a charge was recorded against Reserves as a result of the Board of 

sed dividend distribution on 22 March 2018 for an amount of 10,000 
thousand euros. Payment of the dividend that corresponds to the majority shareholder Grupo 
Villar Mir, S.A.U. for the amount of 9,983 thousand euros, it was made effective by offsetting 
debit balances existing between both companies under the credit agreement described in Note 
7.1.2.  
 
In Decemb s agreed to distribute a dividend for 
the amount of 184,311 thousand euros, charged to voluntary reserves. This dividend is subject 
to compliance with various suspensive conditions, including the effective transfer of the 
shares of the Company owned by Grupo Villar Mir, S.A.U. to Global Galaor, S.L.U., as well 
as other precedent conditions necessary to carry out the effective transmission. The dividend 
may be received through conveyances in payment against certain assets and, likewise, the 
majority shareholder has chosen to receive the dividend through this alternative (Note 16). In 
February 2020, all the suspensive conditions were considered fulfilled. 
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Other variations 
 
In 2018, the Company modified the criterion used for recognising sales and the costs of sales 
to bring it into line with the new regulations on the recognition of revenues that would come 
into effect in subsequent years. The impact of the change of criterion has not been significant 
and was charged against Reserves at the beginning of 2018 in the sum of 2,134 thousand 
euros (Note 2.e). 
 
 
NOTE 8. STOCKS 
 
The details of stocks at 31 December 2019 and 2018 is the following: 
 
  Financial year 2019 Financial year 2018 

Raw materials 29,325 30,094 
Semi-finished products 3,392 3,104 
Finished products 25,467 23,505 
By-products - 8 
CO2 emission rights 26,880 13,399 

   
Final balance 85,064 70,110 

 
 
The Company has adopted a policy of taking out insurance to cover the possible risks to 
which its stocks are subject. 
 
There are no valuation corrections for the stocks heading for financial years 2019 and 2018. 
 
(a) Emission rights of greenhouse gases  
 
During financial year 2019, the Company has received free-of-charge greenhouse gas 
emission allowances amounting to 898,606 tonnes (917,073 tonnes in the previous financial 
year), according to the following detail; 
 

Factory Tm allocated in 2019 Tm allocated in 2018 

Avilés 49,549 50,567 
Palos 488,980 499,029 
Puertollano 279,922 285,675 
Sagunto 80,155 81,802 

   
Total 898,606 917,073 
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The charge to the results of the financial year 2019 derived from emissions of greenhouse 
gases amounted to 29,259 thousand euros (14,085 thousand euros in the previous financial 
year). Likewise, during financial year 2019, the credit to the Company s results for the 
allocation of grants of gas emission rights, which were allocated to them free of charge 
amounted to 22,232 thousand euros (7,946 thousand euros in the previous financial year). 
 
At 31 December 2019, the provision for greenhouse gas emission rights  amounted to 
29,259 thousand euros, of which 7,027 thousand euros came from the shortfall in the emission 
rights of gases that were acquired from third parties. Likewise, at 31 December 2018, the 
provision for greenhouse gas emission rights  amounts to 14,085 thousand euros (see Note 
12), of which 6,139 thousand euros comes from the shortfall in the gas emission rights that 
were acquired from third parties.   
 
During financial years 2019 and 2018, there are no losses recorded due to impairment of 
greenhouse gas emission rights. 
 
 
NOTE 9. INFORMATION ON PAYMENT DEFERRALS MADE WITH SUPPLIERS. 
THIRD ADDITIONAL PROVISION DUTY OF INFORMATION  UNDER LAW 
15/2010 OF 5 JULY 
 
In accordance with Law 15/2010 (modified by Law 31/2014) and the Royal Decree-Law 
3/2013, modifying Law 3/2004 establishing measures for combating late payments in trade 
operations, and that determined by the ICAC Resolution in January 2016, the following is 
stated:  
 

2019 Days 2018 Days 

Average payment period to suppliers 90 77 
Ratio of paid operations 87 73 
Ratio of operations pending payment 113 97 

Amount  Amount  
(in thousand euros) (in thousand euros) 

Total payments made 532,407 556,340 
  

Total payments pending 69,839 106,145 
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NOTE 10. FOREIGN CURRENCIES 
 
Detailed below are the transactions carried out in foreign currencies during the financial year 
and the total amount of assets and liabilities denominated in foreign currencies at 31 
December 2019 and 2018:  
 

2019 2018 

Currency Thousand euros Thousand euros 
 

Transactions.  
Purchases USD 140,802 190,063 
Sales USD 28,792 42,354 

  
Assets   
Investments in group companies Algerian Dinars 7,152 7,152 
Long-term financial investments USD 10,099 - 
Debtors USD 6,491 3,572 
Cash and other equivalent liquid assets USD 2,531 242 

  
Liabilities   
Creditors USD 61,162 90,465 

 
     
    

 
Total translation differences carried to the profit and loss accounts for the financial years 2019 
and 2018 have their origin in financial assets and liabilities corresponding to the categories for 
loans and receivables  and debits and payables  and cash and other equivalent assets .  

 
The amount of translation differences recognised in the result by classes of financial 
instruments at 31 December 2019 and 2018 is as follows, in thousand euros: 
 

2019 2018 

Settled 
Pending due 

date Total Settled 
Pending due 

date Total 
      

Positive       
Debtors 242  -  242  494  173  667  
Creditors 2,097  292  2,389  3,169  16  3,185  

      
Negative       
Debtors (170) (205) (375) (589) (44) (633) 
Creditors (1,133) (197) (1,330) (3,231) 24  (3,207) 

      
        

 
At 31 December 2019 the Company has contracts with different financial institutions for 
currency hedging arrangements, with due dates in 2019. The fair value of said hedges 
amounts to 461 thousand euros (57 thousand euros at 31 December 2018).  
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NOTE 11. TAX POSITION 
 
The detail of balances with Public Administrations at 31 December 2019 and 31 December 
2018 is as follows, in thousand euros: 
 
  31/12/2019 31/12/2018 
  Debtors Creditors Debtors Creditors 

Non-current: 
Deferred taxation 18,472 2,266 16,513 1,895 

  18,472 2,266 16,513 1,895 

Current: 
Tax authorities - debtor for VAT 2,688 - 6,196 - 
Social Security bodies (g) 27 981 17 942 
Tax authority debtor on capital yields 7 - 7 - 
Tax authorities creditor for IRPF 
(personal income tax)  - 669 - 632 
Other Public Institutions - 47 198 8 
     
  2,722 1,697 6,418 1,582 

 
From 1 January 1997 the Company ceased being subject to taxation under the individual 
Corporate Income Tax regime, passing over to the Group Taxation regime within the Tax 
Group that has Inmobiliaria Espacio, S.A.  as its Parent Company.  This, however, does not 
exclude it from the tax obligations derived from the individual regime. 
 
In the financial years 2001, 2002, 2003 and 2009 taxation under this regime generated 
positive results in respect of Corporate Income Tax by reason of the negative tax bases 
produced. 
 
Under current legislation, taxes are not considered to be definitively settled until such time as 
the corresponding tax returns have been inspected by the tax authorities or until the four-year 
time bar period expires. 
 
At 31 December 2019, the Company is open to inspection by the tax authorities of the 
principal taxes accrued in the financial years 2015, 2016, 2017, 2018 and 2019. 
 
In accordance with the Corporate Income Tax Law, if, under the applicable rules for 
determining the tax base, this is negative, with effect for tax periods beginning on 1 January 
2015, the negative taxable amount of a tax period can be offset against the positive revenue 
generated in the tax periods subsequent to that in which the negative tax base originated 
without any temporal limitation. This unlimited period also applies to negative tax bases that 
were outstanding at the beginning of the first tax period beginning on or after 1 January 2015, 
irrespective of the tax period in which such negative tax bases would have been generated.  
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The amount of compensation with positive revenue for the following tax periods is set at 25% 
of the previous taxable base or 1 million euros. It was initially established at 60% of the tax 
base. 
 
Corporate income tax 
 
The calculation of the accounting accrued expense for income tax is as follows, in thousands 
of euros: 
 
  2019 2018 

Result for the year before tax 9,503  (19,069) 

Permanent differences (1) 11,433  12,772  

Timing differences 6,417  (3,188) 
Arising in the year 9,540  8,925  
Arising in prior financial years (3,123) (647) 

Tax Base (result for tax purposes) 27,353  1,981  

Tax rate (25%)  6,838  495  
Deductions -  (241) 

Current tax charge (tax payable) 6,838  254  

Prior year tax expenses 333  1,267  

Deferred tax charge (2,053) (3,182) 

Corporate Income Tax charge 5,118  (1,661) 
   

 
(1) That correspond mainly to: 
 
- Exempt dividends received from subsidiaries for a negative amount of 6,741 thousand 

euros (4,098 thousand euros in the previous financial year). 
 
- Positive adjustments arising from the non-deductibility of the accounting impairments 

provided in financial 2019 on investments in equity instruments and the reversion in 
fifth parts of the endowments in financial years prior to 2013 that were considered 
deductible, according to the modification of the transitional provision sixteenth of the 
Corporation Tax Law under Royal Decree Law 3/2016 of 2 December. The total 
amounts to 16,662 thousand euros (14,720 thousand euros in the previous financial 
year). 
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The movement on deferred taxation generated and cancelled in the financial year 2019 is 
shown below, in thousand euros: 
 

  31/12/2018 
Deferred 
taxation assets 

Deferred 
taxation assets 31/12/2019 

  
Deferred taxation assets 
Adjustment of anticipated sales pending 
manufacture  598 (240) - 358 
Hedging derivatives 136 -  (24) 112 
Limit on financial expenses (c) 6,090 519  - 6,609 
Limit on depreciation (b) 613 (150) - 463 
Impairment of OHL shares 2,693 528  - 3,221 
Replanting of the Huelva Pools (d) 6,338 (36) - 6,302 
Credit for losses to be compensated 45 -  - 45 
Adjustment insolvencies provisions, Fertial - 12  - 12 
Other provisions - 1,350  - 1,350 

  16,513 1,983  (24) 18,472 

Deferred taxation liabilities 
Capital grants 676 -  441 1,117 
Finance leases 237 30  - 267 
Unrestricted depreciation (a) 933 (55) - 878 
Impairment of investments in equity of group 
companies (e) 49 (45) - 4 

  1,895 (70) 441 2,266 
     

 
The movement on deferred taxation generated and cancelled in the financial year 2018 is 
shown below, in thousand euros: 
 

  31/12/2017 
Deferred 
taxation assets 

Deferred 
taxation assets 31/12/2018 

Deferred taxation assets 
Adjustment of anticipated sales pending -  (113) 711  598  
Hedging derivatives 283  -  (147) 136  
Limit on financial expenses (c) 3,831  2,259  -  6,090  
Limit on depreciation (b) 848  (235) -  613  
Impairment of OHL shares 1,456  1,237  -  2,693  
Replanting of the Huelva Pools (d) 6,374  (36) -  6,338  
Credit for losses to be compensated 45  -  -  45  

  12,837  3,112 564  16,513 

Deferred taxation liabilities 
Capital grants 18  -  658  676  
Finance leases 207  30  -  237  
Unrestricted depreciation (a) 988  (55) -  933  
Impairment of investments in equity of group 
companies 94  (45) -  49  

  1,307  (70) 658  1,895  
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a) In the financial year 2012, the Company opted for what was provided for in the 

Eleventh Additional Provision of the Corporation Tax Law, Art. 1 four of the Royal 
Decree Law, 13/2010 making a negative timing adjustment to the accounting result for 
an amount of 5,050  thousand euros corresponding to the investment in property, plant 
and equipment in the financial year 2011, depreciation of which commenced in the 
financial year 2012, reduced by the amount recorded as depreciation for the financial 
year. A positive timing adjustment was made in the financial year 2019 for an amount 
of 220 thousand euros (220 thousand euros at the previous financial year-end). 

 
b) In accordance with what is established in Law 16/2012 of 27 December art. 7, 

depreciation of property, plant and equipment, intangible assets and property 
investments corresponding to the tax periods starting with the years 2013 and 2014 for 
those institutions that, in themselves, do not meet the requirements set out in sections 1, 
2 or 3 of art. 108 of the Consolidated Text of the Corporation Tax Law, that a deduction 
of up to 70 per cent which would be tax deductible had the aforementioned percentage 
not applied in accordance with sections 1 and 4 of article 11 of this Law.  
 
The accounting depreciation that is not deductible for tax purposes by virtue of the 
provisions of this article is to be deducted on a straight-line basis over a period of 10 
years or, optionally, over the useful life of the asset as from the first tax period starting 
within the year 2015. In 2019, a negative timing adjustment has been made for 599 
thousand euros in this respect (In 2018, a negative timing adjustment was made for 784 
thousand euros in this respect). 

 
c) With effect for the tax periods started from 1 January 2012 the rule is that financial 

expenses will be deductible up to a limit of 30% of the operating profit for the financial 
year (Art. 20 of Royal Decree Law 4/2004). 

 
Net financial expenses that cannot be deducted may be deducted in the tax periods that 
conclude within the 18 immediately successive years, along with those for the 
corresponding tax period and up to the previously stated limit. The time limit on 
deduction was eliminated from 1 January 2015. 
 
In financial year 2019 a negative temporary adjustment was not made for this concept 
(3,969 euros in the previous financial year). 

 
d) By reason of the execution of the ruling handed down by the National High Court dated 

27 November 2004, in the ordinary proceedings 0000563/2004 and in compliance with 
the mandate established therein, Fertiberia, S.A. presented the Construction project for 
the closing of the phosphogypsum pools located in the municipality of Huelva . In order 
to cover the additional cost over what was initially forecasted at the date of the ruling, 
which according to said project presented by Fertiberia S.A. supposes, a provision was 
made in 2014 against reserves for an amount of 25.5 million euros before tax (17.9 
million euros after tax).  
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To determine the tax base for corporate income tax, in financial year 2014 a negative 
adjustment was made to the accounting result for the same amount, likewise a positive 
adjustment, also for the same amount, considering non-deductibility of said amount 
until the corresponding work to which these provisions correspond has been concluded. 

 
The Company opted for the RDL 7/1996 option on updating balance sheets. 
 

As a consequence of the sale of Grupo Villar Mir's interests in Fertiberia, S.A. on 12 February 
2020, Fertiberia, S.A. exits the Tax Group 0058/95 whose parent company is Inmobiliaria 
Espacio, S.A., dated 1 January 2020 (see Note 16). 
 
 
NOTE 12. PROVISIONS AND CONTINGENCIES 
 
Provisions 
 
The detail and movements on long-term provisions during the financial year 2019 is as 
follows, in thousand euros: 
 

Type of provision 
Balance at 
31/12/2018 Charges Applications 

Balance at 
31/12/2019 

Non-current 
Environmental actions for restructuring in Huelva 
(Notes 6 and 14) 41,533 - (146) 41,387 

  41,533 - (146) 41,387 

Current 
Gas emission allowances (Note 5) 14,085 29,259 (14,085) 29,259 
Restructuring provisions (Note 13.b) 505 - (487) 18 

     
  14,590 29,259 (14,572) 29,277 
     

 
Environmental actions for restructuring in Huelva 
 
This provision was made in previous years to meet the environmental obligations necessary 
for the recovery of the phosphogypsum pools of Huelva, according to the detailed and basic 
engineering studies carried out by the companies Ardaman and EPTISA (Note 6). The 
economic estimate of the aforementioned project, according to the economic report prepared 
by EPTISA, amounts to 72,321 thousand euros. In the economic estimate of the provision, the 
Company has considered 61,650 thousand euros that corresponds to the amount of the project 
that corresponds to the Company by virtue of various agreements concluded with another 
company to defray the expenses arising from the aforementioned project. Likewise, for the 
estimation of the provision, the Company has considered the schedule of the approval phase 
by the competent authorities, as well as the schedule for the execution of the works, in 
accordance with the aforementioned technical and financial reports, and updating the foreseen 
future payments at a discount rate of 6.6% equivalent to the cost of the Company's debt. 
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Restructuring provisions  
 
At financial year-end 2018 an industrial plan was implemented at the Huelva factory in order 
to guarantee its viability. This plan includes a series of production and organisational 
measures, including adjustment of the f affected 9 workers. These 
organisational and production measures were agreed with the Works Committee. During 
financial year 2019, the measures have been carried out and the corresponding indemnities 
have been paid. 
 
The detail and movements on provisions during the previous financial year are as follows, in 
thousand euros: 
 

Type of provision 
Balance at 
31/12/2017 Allocations Applications 

Balance at 
31/12/2018 

Non-current 
Environmental actions for restructuring 
in Huelva (Notes 6 and 14) 41,675 - (142) 41,533 

  41,675 - (142) 41,533 

Current 
Gas emission rights (Note 5) 6,812 14,085 (6,812) 14,085 
Restructuring provisions (Note 13.b) - 675 (170) 505 

  6,812 14,760 (6,982) 14,590 
     

 
Commitments and guarantees with third parties 
 
At 31 December 2019 the Company had formalised guarantees with various credit 
institutions, basically as guarantee for supplies from certain raw materials suppliers for an 
approximate amount of 23.243 thousand euros (29,799 thousand euros in the previous 
financial year). 
 
On 22 December 1999 Fertiberia, S.A. transferred to Inmobiliaria Espacio, S.A. all of its 
liabilities for participative accounts and credits with the Instituto de Crédito Oficial ( ICO ) 
(the Official Credit Institute) and other insolvency creditors in the suspension of payments of 
Fesa Fertilizantes Españoles, S.A., with an amount pending maturity at 31 December 2019 of 
90.685 thousand euros (99,571 thousand euros in the previous financial year). The repayment 
of the debt assumed by Inmobiliaria Espacio, S.A. is to be made under the repayment 
conditions established for Fertiberia, S.A. 
 
Whilst the institutions holding the accounts and participative loans did not expressly authorise 
the assumption of the debt and subrogation by Inmobiliaria Espacio, S.A. in the Fertiberia, 
S.A. debtor position with these creditors, the latter continues to be jointly and severally liable 
for the repayment of these participative accounts and loans. 
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Also, on 30 December 2005 Fertiberia, S.A. transferred to Inmobiliaria Espacio, S.A. the 
whole of the liability that the former held with the ICO for the loans this had with Fesa 
Fertilizantes Españoles, S.A. and subsidiaries prior to 1995, with the amount pending maturity 
at 31 December 2019 amounting to 12,162 thousand euros (13,373 thousand euros in the 
previous financial year).  The repayment of this liability assumed by Inmobiliaria Espacio, 
S.A. is to be carried out under the repayment conditions established for Fertiberia, S.A. 
However, it should be stated that until such time that the ICO expressly authorises said 
assumption and subrogation, Fertiberia, S.A. will continue to be jointly and severally liable 
for repaying this debt. 
 
In February 2020, the sale to the company Global Galaor, S.L.U. of all the shares that Grupo 
Villar Mir, S.A.U. owned in Fertiberia, S.A. was formalized. (Note 16). At the same time, the 
signing of an extinctive novation contract by the Company, the ICO, Inmobiliaria Espacio, 
S.A., Grupo Villar Mir, S.A.U., and Villar Mir Energía, S.L. whereby the parties agree to 
release the Company from all the obligations derived from the financing contracts related to 
the debt with the ICO. 
 
In relation to loans with the other insolvency creditors, also transmitted by the Company to 
Inmobiliaria Espacio, S.A. in 1999, the purchase agreement of Fertiberia, S.A. subscribed 
between Grupo Villar Mir, S.A.U. and Global Galaor, S.L.U. contemplates that Fertiberia, 
S.A. will take care of the participative debts with the Tax Authority and other creditors for the 
amount of 17,344 thousand euros under the same existing conditions. 
 
Contingencies 
 
On 10 September 2019 the State Attorney, in the representation that he legally holds and in 
defence of the National Commission of Markets and Competition (CNMC), filed in the 
Madrid Administrative Court No. 13, an order to carry out a series of inspection actions in a 
series of companies in the sector. The CNMC investigation is currently in the preliminary 
investigation phase, and at the date of formulation of these financial statements, there is no 
record that any formal sanctioning procedure has been initiated. 
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NOTE 13. REVENUE AND EXPENSES 
 
a) Supplies 
 
This heading in the attached Profit and Loss Account at 31 December 2019 and 2018 is made 
up of the following, in thousand euros: 
 

  2019 2018 

Consumption of merchandise 
Purchases of merchandise 78,440 100,571  

  78,440 100,571  

Consumption of raw materials and other consumables 
Purchases of raw materials and other consumables 233,396 278,456  
Variation in the stocks of raw materials and other consumables 770 (1,895) 

  234,166 276,561  

Impairment of merchandise, raw materials and other supplies - -  
   
Totals 312,606 377,132  
   

 
The detail of purchase by geographical markets at 31 December 2019 is as follows, in 
thousand euros: 
 

  
National   

purchases 
Intracommunity 

acquisitions Imports Total 

Purchases of merchandise 8,111 21,850 48,480 78,441 
Purchases of raw materials 139,495 10,745 72,881 223,121 
Purchases of other supplies 9,940 323 11 10,274 
     
  157,546 32,918 121,372 311,836 

 
The detail of purchase by geographical markets at 31 December 2018 is as follows, in 
thousand euros: 
 

  
National 

purchases 
Intracommunity 

acquisitions Imports Total 

Purchases of merchandise 2,990 18,627 78,954 100,571 
Purchases of raw materials 183,033 3,787 84,828 271,648 
Purchases of other supplies 6,455 353 - 6,808 
     
  192,478 22,767 163,782 379,027 
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b) Personnel expenses 
 
This heading in the attached Profit and Loss Account at 31 December 2019 and 2018 is made 
up of the following, in thousand euros: 
 

  2019 2018 

Wages and salaries  42,870 37,882 
Indemnities 769 334 

Salaries, wages and similar 43,639 38,217 

Employer s Social Security contributions 10,196 10,002 
Other social expenses 2,454 2,275 

Social charges 12,650 12,278 
   
Personnel expenses 56,289 50,495 

 
c) Operating leases 
 
The charge to results for the financial year 2019 in respect of operating leases amounted to 
11,211 thousand euros (11,158 thousand euros in the previous financial year). This amount 
corresponds mainly to the lease of the Company s head offices, concessions of rights of use 
and rental of goods transport elements.  
 
The amount of future non-cancellable committed payments is as follows: 
 
  2019 

Up to 1 year 9,373 
Between 2 and 5 years 17,048 
More than 5 years 14,916 

  41,337 
  

 
d) Result on disposal of assets 
 
This heading in the attached Profit and Loss Account at 31 December 2019 and 2018 is made 
up of the following, in thousand euros: 
 

  2019 2018 

Productive installations, Huelva factory (Note 6) 5,111 - 
Commercial warehouse, Bilbao (Note 6) 3,900 - 

  9,011 - 
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e) Financial results 
 
This breakdown of this heading in the attached Profit and Loss Account at 31 December 2019 
and 2018 is the following, in thousand euros: 
 

  2019 2018 

Financial revenues 
Group companies (Note 17.1) 9,129 8,900 
Holdings in the capital of group and associate companies (Note 7.3) 6,741 4,099 
Other financial revenues 311 95 

   
  16,181 13,094 

 

  2019 2018 

Financial expenses  
Interest on long-term debt with credit institutions 18,283 8,430 
Interest on current debt with credit institutions 1,981 2,032 
Interest on the discounting of commercial paper 1,937 1,509 
Interest on debt with group companies (Note 17.2) 1,799 2,896 
Interest on debt with other companies 1,360 1,470 
Other financial expenses 4 1 
   
  25,364 16,338 

 
f) Other Results 
 
The breakdown of this heading of the attached profit and loss account at 31 December 2019 
and 2018 is as follows, in thousands of euros: 
 

2019 2018 

Adjustment, debt Junta de Andalucía (Note 7.1.2.c) (3,539) -  
Withdrawal of Endesa claim -  (1,292) 
Social security deferrals ERE Cartagena (540) (675) 
Warehouse closure Bilbao (397) -  
Recognition of capital gains debt, Serbia (Note 7.1.2.b) 9,177  -  
Collection of Serbian debt (Note 7.1.2.b) 519  407  
Sundry 29  (515) 

  5,249  (2,075) 
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NOTE 14. ENVIRONMENTAL INFORMATION 
 
Described below are the environmental obligations and contingencies that affect, or could 
affect in the future, the Company s financial position, as established by the Resolution from 
the Institute of Accounting and Account Audits (ICAC), dated 25/03/2002 and the General 
Accounting Plan. 
 
The following investments intended for the protection and improvement of the environment 
were incorporated into fixed assets in the financial years 2019 and 2018, in thousand euros: 
 

2019 2018 
  

Technical installations 1,711 - 
Buildings 132 - 
Other installations 54 105 
   
  1,897 105 

  
 
Ordinary expenses incurred in the financial years 2019 and 2018 in respect of the protection 
and improvement of the environment, such as waste treatment, the control and treatment of 
atmosphere contaminating emissions and the treatment of liquid effluents were recorded in 
the Profit and Loss Account by nature, the most significant being the following, in thousand 
euros: 
 

2019 2018 
  

Other operating expenses 3,044 4,221 
Supplies 1,350 1,986 
Personnel expenses 753 803 
   
  5,147 7,010 

  
 
Ordinary revenues accounted for in 2019 for this item amounted to 160 thousand euros (179 
thousand euros in the previous year). 
 
Within the Provisions and Contingencies heading (Note 12) various provisions for 
environmental actions are recorded as described below: 
 

Financial year 2019 31/12/2018 Charges Applications 31/12/2019 

Environmental actions restructuring Huelva (Note 6)  41,533 - (146) 41,387 
Gases emissions allowances (Note 8) 14,085 29,259 (14,085) 29,259 

  55,618 29,259 (14,231) 70,646 
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Financial year 2018 31/12/2017 Charges Applications 31/12/2018 

Environmental actions restructuring Huelva (Note 6)  41,675  - (142) 41,533 
Gases emissions allowances (Note 8) 6,812  14,085  (6,812) 14,085 

  48,487  14,085  (6,954) 55,618 
     

 
 
NOTE 15. GRANTS, DONATIONS AND LEGACIES 
 
The movement on this heading in the attached Balance Sheet during the financial years 2019 
and 2018 was as follows: 
 

  Thousand euros 

Balance at 31/12/2017 126  
 

Additions (net of tax effect) 8,157  
Allocation to results (net of tax effect) (6,184) 

Balance at 31/12/2018 2,100  
 

Additions (net of tax effect) 18,792  
Allocation to results (net of tax effect) (17,468) 
  
Balance at 31/12/2019 3,424  

 
 

The grants relate mainly to the assistance received from the Ministry of Industry, Energy and 
Tourism in 2018 for improving the facilities at the Palos de la Frontera plant (Huelva), which 
were recorded in profit and loss on the basis of the depreciation of the facilities in question. 
At financial year-end 2019 the amount pending allocation to the profit and loss account 
amounts to 2,015 thousand euros (2,026 thousand euros in the previous year). Likewise, the 
additions and allocation to results of financial years 2019 and 2018 include grants for 
greenhouse gas emission rights assigned to the Company free of charge (see Note 8). 
 
During financial year 2018, the Company received a grant from the European Union to 
develop the B-FERST project. 
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NOTE 16. POST BALANCE SHEET EVENTS  
 
In February 2020, Grupo Villar Mir, S.A.U., the Company's majority shareholder, formalized 
the sale of all the shares it owned in Fertiberia, S.A. to Global Galaor, S.L.U., a company 
belonging to the Triton Partners fund, which becomes the new controlling shareholder of the 
Company. The entry of the new controlling shareholder has resulted in the following events 
after financial year-end: 
 
- All the receivable balances that the Company had with its previous shareholder Grupo 

Villar Mir, S.A.U. and with Inmobiliaria Espacio, S.A. have been cancelled, by: 
 
o The distribution of a dividend in kind to Grupo Villar Mir, S.A.U. for an amount 

of 178 million euros. Said dividend has been satisfied through the delivery of, 
amongst others, the credit that the Company had against Inmobiliaria Espacio, 
S.A. for an amount of 140.5 million euros, part of the balance in favour of Grupo 
Villar Mir, S.A.U., the shares that the Company owned in OHL, the shares in La 
Almazara and the credit against La Almazara (Note 20). 
 

o The assignment of the remaining balance that the Company held against Grupo 
Villar Mir, S.A.U., for an amount of 89.8 million euros, to the company Global 
Galaor, S.L.U.   

 
- All the shares in ADP Fertilizantes, S.A. have been sold to the Portuguese company Tri-

Fertiberia, belonging to the Triton Partners fund, for an amount of 47 million euros. 
Said sale generates a loss of 5 million euros to the Company. 
 

- The new shareholder has made a contribution via a subordinated shareholder loan for a 
total amount of 141.2 million euros, considerably reinforcing the financial and equity 
situation of the Company. 

 
- The syndicated financing contract, whose debt at financial year-end amounted to 67.8 

million euros, has been cancelled, as well as the cancellation of the associated coverage 
contracts and the guarantees linked to this financing. Likewise, all the loans destined to 
the financing of working capital that the Company had with banks has been repaid. 

 
- The existing long-term financing with the Kartesia debt fund is maintained, reducing the 

amount of the principal, being a figure of 73.4 million euros (69.9 million euros at 
amortized cost). An addendum to the financing agreement has been signed to adapt it to 
current circumstances, eliminating, amongst others, the previous guarantees and 
incorporating the new guarantees provided by the new shareholder, and therefore, 
regularizing the situation of the loan and its obligations. 

 
- A new long-term revolving financing agreement has been signed with various banks for 

an amount of 86 million euros (expandable to 96 million euros). This financing contract 
includes new guarantee clauses, as well as compliance with certain financial ratios 
adapted to the new situation. 
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- The signing of an extinctive novation contract by the Company, the ICO, Inmobiliaria 
Espacio, S.A., Grupo Villar Mir, S.A.U., and Villar Mir Energía, S.L. of the loans with 
the ICO transmitted on 22 December 1999 by Fertiberia, S.A. to Inmobiliaria Espacio, 
S.A., by which the parties agree to release the Company from all the obligations derived 
from said contracts. In relation to the credits with the other insolvency creditors, also 
transmitted by the Company to Inmobiliaria Espacio, S.A. in 1999, the purchase 
agreement of Fertiberia, S.A. subscribed between Grupo Villar Mir, S.A.U. and Global 
Galaor, S.L.U. contemplates that Fertiberia, S.A. It will take care of the participative 
debt with the Tax Authority and other creditors amounting to 17,344 thousand euros 
under the same existing conditions (Note 12). 

 

It is also important to include in this Note regarding Post Balance Sheet Events the impact 
that, at the date of formulation of these accounts, the extraordinary situation generated by the 
virus known as COVID-19 is having on the Company. 
 
In this regard, it is worth noting that from the Fertiberia Group Management, a set of 
extraordinary measures have been applied since the beginning of the crisis to protect the 
health and safety of all employees and collaborators, strictly following the recommendations 
of the health authorities, and incorporating all the best known practices, without sparing any 
effort. The most demanding specific prevention and action protocols have been implemented 
in all work centres, coordinated with the workers' representatives, the prevention services and, 
of course, in coordination with the competent authorities. 
 
The health and safety of all the Company is the number one priority, and everything humanly 
possible is being carried out in the face of an unprecedented and rapidly evolving situation. 
 
At the operational level, the recently approved Royal Decree declaring the State of Alarm 
recognizes Fertiberia as a critical operator and provider of essential services. Therefore, we 
are empowered, and we count on the tutelage of the Public Administrations, to adopt all the 
necessary measures with the aim of continuing to maintain our productive activity and 
distribution to customers, with the aim of contributing to food security, as well as to supply of 
other critical products in certain industries to maintain their activity or reduce their emissions. 
 
At the date of preparation of these Financial Statements, Fertiberia's factories are operating at 
full capacity, meeting the demand of our customers for fertilizer products, which are the first 
link in the food chain. 
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There has only been a certain reduction in the demand for some industrial chemical products 
by clients that operate in sectors that have been most affected by the extraordinary situation of 
COVID-19, such as the cement industry. 
 
In this regard, the Company estimates very positive commercial results for the first quarter of 
2020, despite the negative effects that COVID-19 is having on the world economy. 
 
Likewise, it is important to mention that the Company has sufficient liquidity to face a 
scenario of worsening of the situation due to the prolongation in time of the crisis generated 
by COVID-19. 
As a consequence of the foregoing, the Directors consider that at the date of formulation of 
these Financial Statements, COVID-19 will not have an impact on the principle of a going 
concern. 
 
 
NOTE 17. RELATED PARTY TRANSACTIONS 
 
17.1) Balances between related parties 
 
The detail of the balances held with related parties at 31 December 2019 and 2018 is as shown 
below, in thousand euros: 
 
  31/12/2019 31/12/2018 
  Debtors Creditors Debtors Creditors 

Non-current 
Grupo Villar Mir, S.A.U.  (Note 7.1.2) 89,777 - 102,117 - 
     
Other group and associate companies 
ADP Fertilizantes, S.A. - 13,791 - - 
La Almazara By Stark, S.L. - - 4,180 - 

Total non-current 89,777 13,791 106,297 - 
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The detail of the balances held with related parties at 31 December 2019 and 2018 is as shown 
below, in thousand euros: 
 
  31/12/2019 31/12/2018 
  Debtors Creditors Debtors Creditors 
     
Parent Company 
Grupo Villar Mir, S.A.U  6,611 - 18,883 - 
     
Other group and associate companies 
Fertial, SPA - 48,641 528 78,886 
Fercampo, S.A. 3,934 46 4,438 2 
ADP Fertilizantes, S.A. 248 216 2,925 478 
Fertiberia la Mancha, S.L. 10,793 168 12,397 98 
Fertiberia Andalucía, S.A. - - 6,401 21 
Fertiberia Castilla-León, S.A. 6,861 8 11,348 - 
Agralia Fertilizantes, S.L. 3,793 2 4,477 9 
Intergal Española, S.A. 1,082 - 2,106 - 
Villar Mir Energía, S.L. - 595 - 1,034 
Enérgya VM Generación, S.L. 19 - - - 
Espacio Information Tecnology - 385 - - 
Enérgya VM Gestión de la Energía, S.L. - 3,019 - 12,616 
Fertiberia France S.A.S. 4,532 - 3,515 56 
Avalora Tecnología de la Información, S.A. - - - 3 
Química del Estroncio, S.A. 143 888 421 493 
On trade transactions 31,405 53,968 48,556 93,694 
Loans 7,297 - 136,241 - 
Inmobiliaria Espacio, S.A. - - 124,962 - 
Arinver - - 973 - 
Fercampo, S.A. 7,297 - 8,430 - 
Fertiberia France S.A.S. - - 10 - 
Fertiberia la Mancha, S.L. - - 3 - 
Fertiberia Andalucía, S.A. - 1,863 - 
     
Other assets/liabilities 20,019 21,711 21,570 32,846 
Inmobiliaria Espacio, S.A. 8,880 - 12,585 - 
Química del Estroncio, S.A. 9,164 - 7,580 - 
Agrokem, S.A. 7 - 7 - 
Agronomía Espacio, S.A. 7 - 7 - 
Grupo Fertiberia, S.A. - - 126 - 
Fertiberia la Mancha, S.L. - 91 - 2,699 
Fertiberia Castilla-León, S.A. - 533 - 192 
Agralia Fertilizantes, S.L. 1,361 4,348 596 5,329 
Fertiberia Internacional, S.L. - - 2 - 
Intergal Española, S.A. 562 4,455 242 6,086 
Fertiberia France S.A.S. 33 - 24 - 
Fertiberia Andalucía, S.A. - - - 2,102 
Fercampo, S.A. - 1,740 399 - 
Fertiberia Argelia - - 1 - 
Fertiberia Capital - - 1 - 
ADP Fertilizantes, S.A. - 10,544 - 16,438 
Almahorce 5 - - - 
     
On non-trade transactions 33,927 21,711 176,694 32,846 

Total current 65,333 75,679 225,250 126,540 
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The debtor balances with ADP Fertilizantes, S.A. Fertiberia Andalucía, S.A., Fertiberia la 
Mancha, S.L., Agralia Fertilizantes, S.L., Fertiberia Castilla-León, S.A., Fercampo, S.A., 
Fertiberia France, S.A.S. and Intergal Española, S.A. correspond mostly to current trade 
operations, which are carried out under normal market conditions. 
 
The creditor balance with Fertial, S.P.A. is trade in nature and corresponds to the purchases of 
raw materials made by Fertiberia, said purchases being made under normal market conditions. 
 
The creditor balance with Enérgya VM Gestión de la Energía, S.L. corresponds to electricity 
supplied to Fertiberia, S.A. under normal market conditions. 
  
The credit balance with ADP Fertilizantes, S.A. corresponds to a long-term loan granted for 
non-trade operations to Fertiberia on 22 April 2009, amounting to 20,000 thousand euros. The 
term is for a period of ten years, and the interest rate is Euribor + 0.25%. On 25 March 2019 
the renewal of the aforementioned contract has been carried out, extending its current 
expiration for a period of 15 years. 
 
The debit balance with Inmobiliaria Espacio, S.A. it included movements derived from the 
corporate tax for the year, as well as from previous years, and a Credit in Current Account 
granted by the Company to Inmobiliaria Espacio, S.A. on 1 January 2017 and addendum of 
29 December 2017. The limit of said credit is 125,000 thousand euros, the amount drawn 
down on 31 December 2019 being 115,992 thousand euros (115,992 thousand euros in the 
previous year) and accrued interest amounting to 13,719 thousand euros (8,971 thousand 
euros in the previous year). Additionally, Fertiberia, S.A. maintained a current account 
balance with Inmobiliaria Espacio, S.A. at 31 December 2019 for an amount of 10,812 
thousand euros. As a consequence of the events described in Note 16, these loans have been 
classified at 31 December 2019 under the h - te 
20). 
 
At 31 December 2019 the Company had a short-term loan with Grupo Villar Mir, S.A.U. for 
the amount of 20,369 thousand euros, of which 13,758 thousand euros have been classified 

-cu  the remaining 6,611 
thousand euros in February 2020 made a loan assignment to Fertiberia, S.A. by Grupo Villar 
Mir, S.A.U. of a loan for the same amount that Grupo Villar Mir, S.A.U. had with Fertial, 
S.P.A. 
 
The balances for trade operations with Quimica del Estroncio, S.A., Fertiberia la Mancha, 
S.L., Agralia Fertilizantes, S.L., Fercampo, S.A., Intergal Española, S.A. and ADP 
Fertilizantes, S.A. correspond to the Treasury Credit in Current Account granted between 
group companies with validity of one year, tacitly renewable for annual periods, and the 
interest rate is 4%. 
 
Also, at 31 December 2019 the Company has short-term loans against various entities related 
to Grupo Villar Mir, S.A.U. for the amount of 1,105 thousand euros, which have been 
classified under t -current a e 20), amongst which is 
mainly the loan to Arinver.  
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Related party transactions 
 
The main transactions with Group and associate companies in the financial years 2019 and 
2018 were as follows, in thousand euros: 
 
  2019 2018 

SALES AND OTHER OPERATING REVENUES: 179,929 199,310 

Parent Company 

Grupo Villar Mir, S.A.U. 1,049 917 

Other group and associate companies 

ADP Fertilizantes, S.A. 61,783 68,138 

Fertiberia La Mancha, S.L. 19,863 25,995 

Fercampo, S.A. 27,306 30,466 

Agralia Fertilizantes, S.L. 20,872 15,446 

Fertiberia Andalucía, S.A. - 11,961 

Fertiberia Castilla-León, S.A.  11,420 15,332 

Intergal Española, S.A. 7,495 6,286 

Fertiberia France, S.A.S. 26,281 22,121 

Química del Estroncio, S.A. 3,677 2,419 

Fertial, SPA 88 38 

Enérgya VM Generación, S.L. 91 108 

Inmobiliaria Espacio, S.A. 4 83 

 PURCHASES AND OTHER OPERATING EXPENSES 137,853 203,389 

Other group and associate companies 

Fertial, SPA 65,866 108,366 

Enérgya VM Gestión 33,134 59,035 

ADP Fertilizantes, S.A. 21,381 21,591 

Villar Mir Energía, S.L. 7,566 9,801 

Espacio Information Technology, S.A. 1,509 1,575 

Agralia Fertilizantes, S.L. 133 167 

Fertiberia La Mancha, S.L. 648 364 

Fertiberia Castilla-León, S.A. 111 85 

Fertiberia Andalucía, S.A. - 264 

Fercampo, S.A. 171 24 

Química del Estroncio, S.A. 7,025 1951 

Inmobiliaria Espacio, S, A. - 5 

Fertiberia France, S.A.S. 180 161 

SOPAC 129 - 

FINANCIAL EXPENSES: 2,081 2,896 

Parent Company 

Grupo Villar Mir, S.A.U. 1,000 725 

Other group and associate companies 

Fertial, SPA 634 899 

ADP Fertilizantes, S.A. 32 32 

Fertiberia La Mancha, S.L. 8 14 

Agralia Fertilizantes, S.L. 194 209 

Fercampo  - 8 

Intergal 213 224 

Enérgya VM Gestión - 784 

FINANCIAL EXPENSES: 9,131 8,900 

Parent Company 

Grupo Villar Mir, S.A.U. 4,098 4,145 

Other group and associate companies 

Inmobiliaria Espacio 4,749 4,575 

Fertiberia Castilla Leon - 6 

Fertiberia de Andalucía - 32 

Fertiberia La Mancha - 11 

Fercampo 283 91 

Fertiberia France - 40 

Arinver 1 - 

      

 



Financial Statements of Fertiberia, S.A. - Financial Year 2019 74 

17.2) Remuneration and other benefits for the Board of Directors and Senior 
Management 

 
During the financial year 2019 the Company paid remuneration to the Board of Directors for a 
total amount of 256 thousand euros (210 thousand euros in the previous financial year).  
 
The remuneration by way of Salaries and Wages in the financial year 2019 for members of 
the Board of Directors and Senior Management amounted to 5,272 thousand euros (2,648 
thousand euros in the previous financial year). 
 
There were no loans or advances granted to members of the Board of Directors.   
 
1. Other information relating to the Directors: The administration body has set up a control 

and evaluation procedure so that the members of the Board of Directors provide the 
Board with all the information corresponding to the compliance with that provided for 
in Chapter III, Title IV of the Capital Companies Act. 
 
- This procedure is currently in force. 
 
- The members of the Board of Directors maintain in their registers a record of the 

request for information and reply obtained in connection with the obligations 
derived from articles 229, 230 and 231 of the Capital Companies Act.  

  
- From the information remitted by the Directors in compliance with the 

aforementioned articles 229, 230 and 231 of the Capital Companies Act, it can be 
seen that none of them or any person related to them is in any conflict of interest, 
direct or indirect, with that of the Company. 

 
 
NOTE 18. OTHER INFORMATION 
 
The average number of persons employed during the financial years 2019 and 2018 was as 
follows, distributed by categories and gender: 
 

 2019 2018 

 Men Women 

Total 
average 
number Men Women 

Total 
average 
number 

       
Senior technicians 110 39 149 109 38 147 
Medium grade technicians 53 18 71 60 19 79 
Unqualified technicians 131 13 144 130 11 141 
Administrative staff 17 51 68 19 50 69 
Operations workers 305 18 323 311 19 330 
Junior employees 1 - 1 1 - 1 
Other non-permanent personnel 8 9 17 7 11 18 
       
 625 148 773 637 148 785 
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The distribution of the workforce at 31 December 2019 and 2018, distributed by gender and 
categories, is as follows: 
 

 2019 2018 

 Men Women 

Number of 
employees at 31 
December 2019 Men Women 

Number of 
employees at 
31 December 

2018 
       
Senior technicians 112 40 152 110 38 148 
Medium grade technicians 52 18 70 55 18 73 
Unqualified technicians 130 13 143 133 11 144 
Administrative staff 17 50 67 18 48 66 
Operations workers 304 18 322 310 19 329 
Junior employees 1 - 1 1 - 1 
Other non-permanent personnel 7 8 15 5 7 12 
       
 623 147 770 632 141 773 
       

 
The average number of persons employed during the financial years 2019 and 2018, broken 
down by gender and category with disability greater than or equal to 33%, is as follows: 
 

2019 2018 

Men Women 

Total 
average 
number Men Women 

Total 
average 
number 

Senior technicians 3 1 4 3 - 3 
Medium grade technicians - - - 1 - 1 
Unqualified technicians 1 1 2 2 1 3 
Administrative staff 1 - 1 2 1 3 
Operations workers 5 - 5 6 - 6 
Junior employees - - - - - - 
Other non-permanent personnel - - - - - - 

       
  10 2 12 14 2 16 

      
 
The amount of the fees accrued by the audit services of the financial statements for the year 
ended 31 December 2019 has amounted to 109 thousand euros (107 thousand euros in the 
previous year), 16 thousand euros for other services related to the audit (7 thousand euros in 
the previous year) and 15 thousand euros for other services other than audit services (15 
thousand euros in the previous year). 
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NOTE 19. SEGMENTED INFORMATION 
 
The distribution of the net turnover for the Company s ordinary activities for 2019 and 2018 
by geographical markets is as shown below, in thousand euros: 
 

 2019 % 2018 % 
   
Spain 344,256 65 363,867 66 
European Union 169,850 32 169,935 31 
Rest of the World 14,670 3 17,208 3 
     

 528,776 100 551,010 100 
     
Practically all of the net turnover corresponds to sales of chemical products for agriculture. 
 
 
NOTE 20. NON-CURRENT ASSETS HELD FOR SALE 
 
This heading includes various assets that will be distributed to its shareholders as payment in 
kind of a dividend approved in December 2019 (see Note 7.4), prior to, and as a consequence 
of, a series of events described in Note 16. 
 
Furthermore, this heading includes the shares that the Company holds in ADP Fertilizantes, 
S.A. for the amount of 52,000 thousand euros that at financial year-end were part of a sales 
plan and that, as a consequence of the events described in Note 16, were sold in February 
2020 to the company Tri-Fertiberia. 
 
The detail of the assets, and their carrying value, that make up this heading is as follows:  
 

  
31/12/2019 

(Thousand euros) 

Assets subject to distribution to the owners  
  
Long-term loan in respect of Grupo Villar Mir, S.A.U. (Note 7.1.1.a) 15,221 
Short-term loan in respect of Grupo Villar Mir, S.A.U. (Note 17.1) 13,758 
Loan and other receivables to Inmobiliaria Espacio (Note 17.1) 140,523 
Shares held in OHL, S.A. (Note 7.3) 1,208 
Shares held in La Almazara, S.L. (Note 7.3) 1,275 
Long-term loan in respect of La Almazara (Note 7.3) 4,364 
Credits to other related parties of Grupo Villar Mir, S.A.U. (Note 17.1) 1,105 
  
Assets in sale phase  
  
Shares held in ADP Fertilizantes, S.A.U. (Note 7.3) 52,000 
  
Other non-current assets held for sale 200 

Balance at 31/12/2019 229,654 
  

The above assets have had no impact on the Company's profit and loss account during their 
classification in this category  
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FERTIBERIA, S.A. 

 
MANAGEMENT REPORT FOR FINANCIAL YEAR  2019 

 
 
 
1. EVOLUTION OF THE FERTILISERS MARKET 
 
The growth of the world economy, of 3.3%, has been the lowest since the financial crisis of 
2008-2009, in a very uncertain environment in terms of world trade and policies, and 
especially, the tensions between the United States and China and the negotiations between the 
European Union and the United Kingdom on Brexit. 
 
The international cereal market has been marked by lower world production, which, 
according to the FAO, was, including rice, 2,653 million tonnes. To this was added a higher 
demand, so that stocks at the end of the season had decreased slightly compared to the 
previous year. 
 
Prospects for the next harvests point to moderate increases in production, with huge 
differences between regions, with large increases estimated to take place in the southern 
hemisphere. In this context, the FAO Cereal Price Index stood at 164 points on average, 
which represents a decrease of one point with respect to the index in 2018, similar to the level 
of 2015, and 32% below the historical maximum, recorded in 2011. Conversely, and despite 
the rise in the FAO Food Price Index of 2%, there is also a large difference of 25%, from the 
historically highest, also recorded in 2011. 
 
Regarding the fertilizer market, the international prices of the main products have recorded 
significant decreases compared to the average reached in financial year 2018. In Spain, the 
application was conditioned by the following factors: 
 
- Sowing and fertilization in autumn and winter 2018 crops was carried out irregularly 

and with delays, due to the dramatic absence of rainfall. The planted area was 8% less 
than that of the previous campaign, which affected the application of basal fertilizers. 
 

- The first three months of the year were extremely dry, with rainfall being 50% lower 
than the historical average, which evidently had an impact on the cover, although the 
usual applications were finally achieved. Until April, no significant rainfall was 
recorded, which greatly improved harvest expectations in most of the national territory, 
excluding the more arid areas, already badly damaged by that time. 

 
- The drought during the spring and summer months, until the cereal was harvested, 

predicted poor yields that were finally not as negative as initially expected. 
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- Despite the low level of stored water, the area of sowing of spring cereals finally 

surpassed that of 2018. In the case of corn and given the better price of this product 
compared to other cereals, the cultivated area exceeded that reached in 2018, being 
about 40,000 hectares, and ending the trend of retraction of this crop in recent years. 

 
- The abundant rainfall in the northern zone throughout autumn 2019 caused delays in 

sowing, and there were also delays in the southern zone and Levante, in this case due to 
the inadequate state of the land to carry out agricultural work, which resulted in lower 
fertilized sowing. 

 
- In the absence of definitive official data, it is estimated that the consumption of 

fertilizers has decreased by 5% compared to 2018. 
 

The market for simple nitrogenous fertilizers decreased by 8%, mainly due to lower 
consumption of urea, of calcium-ammonium nitrates, and of other simple nitrogenous ones. 
By contrast, the market for simple potassium fertilizers grew, as did the phosphate fertilizer 
market, which increased by 10%. And in the same way, the volume of complex fertilizers 
increased by 1%, as a result of the significant growth experienced by the market for 
ammonium phosphates, of 43%, and which more than offset the decrease in sales of complex 
NPK fertilizers. 
 
Estimates from the Ministry of Agriculture, Fisheries and Food indicate that Agrarian Income, 
in current terms, fell by 8.4%, standing at 6,234 million euros, making it the first time since 
the 2008-2009 crisis that the Agrarian Income deflated experiencing a negative growth. In 
constant terms per Annual Work Unit, there has been a decrease of 8.6% compared to the 
previous year. Vegetable Production also decreased by 6.9% in value, both due to the 
decrease in production of 3% and the decrease in prices of 5.7%. 
 
The evolution of the main crops was conditioned by very adverse weather, with the 
production of wine falling (24.6%), industrial plants (17.4%), cereals (17.3%) and fruit 
(7.4%). However, the production of olive oil increased by 52%, that of potatoes by 18.8%, 
and vegetables by 4%. 
 
Regarding prices, the decreases recorded in the olive oil market (23.6%) and fruit (11.6%) 
stand out. The price of cereal, unlike the evolution it has had in international markets, 
appreciated by 1.5%, as did that of forage plants, whose increase was 15.4%. 
 
Intermediate Consumption has experienced a growth of 3.2%, increasing the volume 
consumed by 1%, while prices did so by 2.3%. 
 
Spending on Fertilizers and Soil Improvers, of 1,854 million euros, grew by 4.6%. The 
Ministry's estimates indicate a decrease in the volume placed on the market of 1.7%, a 
decrease that would have been offset by the increase in prices of 6.5%. (It should be noted 
that this heading includes, in addition to the mineral fertilizers, also organic fertilizers and soil 
improvers). In total expenses in Production Resources, Fertilizers and Soil Improvers 
represented 7.7%. 
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2. COMMERCIAL AREA 
 
Fertiberia achieved a turnover of 529 million euros, 3% lower than that recorded in the 
previous year, and put on the market a volume of 2.4 million tonnes, practically the same as in 
2018. 
 
The pricing by Fertiberia in the market was, on average, 4% lower than those recorded in 
2018, although the margins were higher, mainly as a consequence of the favourable evolution 
of the cost of gas and other raw materials, and the positive behaviour of the marketing of 
products that provide greater added value. 
 
Sales made in the domestic market reached 344 million euros, with export billings of product 
being 185 million euros. Despite the fact that commodity prices fell throughout 2019 in all 
markets, the improvement in production costs offset this decline. 
 
Sales in the domestic fertilizer market, including special products, was 1.1 million tonnes, 
representing an amount very similar to that sold in 2018, although prices fell by 4%. 
 
The national fertilizer market was once again conditioned by very negative weather. The 
volume of stored water was lower than usual, although the rainfall that took place in the last 
two months of the year allowed the level of the reservoirs to be recovered, which favoured 
sowing and the application of fertilizers. 
 
The National Agricultural Accounts have been very negative, with a fall in Agrarian Income 
of 8.4%, and in the case of Vegetable Production, of 6.9%, as a consequence of the drop in 
production of 1.3%, and the lower prices of agricultural products, which fell by 5.5%. 
Despite the unfavourable situation, progress has been made in the marketing of special 
fertilizers, with higher added value, which already represent 40% of the volume of fertilizer 
sales marketed in Spain and abroad. 
 
509,000 tonnes of fertilizers have been distributed in export markets, 3% less than in the 
previous year. Despite this, the very slight growth in prices has allowed the turnover to drop 
by just 2%, reaching 107 million euros. The sale of special fertilizers is also being promoted 
outside our borders and, in addition to the traditional and consolidated European markets, 
exports to growing markets continue to be promoted, especially in South America and Africa. 
 
Sales of products for industry, which in 2019 represented 34% of the company's turnover, 
exceeded 824,000 tonnes, with a turnover of 179 million euros. In terms of volume, the 
product placed on the market was 2% higher, which did not compensate for the drop in prices, 
which was 6%. Export already represents 45% of the turnover of this line of activity. 
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Principle marketing actions 
 
In 2019 Fertiberia has continued to maintain an active presence in the sectoral media, both for 
the promotion of products, and to collaborate with activities of an informative nature and 
promotion of efficient and sustainable fertilization. 
 
Direct marketing activities have continued. In this regard, it is worth noting the attendance at 
most important agricultural fairs in our country and the continuation of the project, started 
years ago, of flagging our clients' facilities. Actions such as: 
 
- Presence at Agricultural fairs 
- Advertising in sector media. Written press, online and radio 
- Holding technical talks with farmers and the main distributors of Fertiberia, in which 

the company's fertilization lines and strategies are demonstrated. 
- Cultural, academic and sports events, highlighting: 

 
o Sponsorship of the Vuelta Ciclista a España, started in 1996. 
o Sponsoring the Club Balonmano Puerto de Sagunto team, that started in the 

2012/2013 season 
o Holding the XXIII Certamen de Pintura Rural Infantil 

 
 
3. INDUSTRIAL AREA 
 
Industrial activity consolidated its production in 2019, exceeding three million tonnes for the 
second consecutive year, thanks to continuous improvement and the efforts of all factories in 
the investigation of shutdowns and elimination of failures. 
 

 
Real (t) POA (t) Real 2018 (t) 

Ammonia 534,092 507,225 530,768 
Nitric acid  664,074 651,700 676,046 

Total Ammonium Nitrates 1,018,982 1,008,924 1,062,033 

Urea 344,078 339,399 341,638 

NPK 153,243 223,740 125,423 

Solutions 290,285 263,670 281,794 
Totals 3,004,754 2,994,658 3,017,702 

 
This data is supported by the increases in production achieved at the complex fertilizer plant 
in Huelva and by the general increase in the production of nitrogen solutions. In addition, it is 
worth noting the stable performance of the ammonia and urea plants. However, nitrate 
production levels decreased slightly, influenced by the five-year shutdown carried out at the 
Avilés plant and by various production disruptions at this same facility. 
 
It is important to highlight the reduction of unplanned shutdowns and the improvement of the 
physical quality of the complex fertilizers manufactured at the Huelva plant after the 
execution of the general shutdown, which took place in the month of August, and the 
significant improvements made. 
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Aviles factory 
 
During the five-yearly general shutdown that took place in September, a new ammonia 
pipeline of more than three kilometres was started, with the capacity to assume future growth 
in the demand for ammonia consumption and the necessary inspections and repairs were 
carried out. This shutdown, along with other disturbances, affected the production at this 
factory. 
 

Real (t) POA (t) Real 2018 (t) 
Nitric acid 184,637 187,600 206,567 
Ammonium nitrates 193,641 190,370 212,724 
Ammonium nitro-sulphate 222,430 225,700 247,437 
Magnesium Nitrate Solution 532 - 4,219 
Ammonium Nitrate Liquor - 1,000 1,646 
Ammonia solution 12,191 12,600 13,022 

613,431 617,270 685,615 
 
Huelva factory 
 
2019 has been a year of improvement for the Huelva centre: throughout the year an ambitious 
action plan was executed, which included as fundamental points the improvement of physical 
quality, increased reliability and maintenance of the facility, the reduction, renovation and 

ther operating costs. This plan was 
accompanied by an investment program of more than 2.5 million euros. All these actions have 
begun to bear fruit, with a significant improvement in the results of the centre from the second 
half of the year. Thus, the production of complex fertilizers increased more than 22% 
compared to the previous year and quality claims decreased by 22%. 
 

 
Real(t) POA (t) Real 2018 (t) 

Complex fertilizers 153,243 223,740 125,423 
 
 
Palos factory 
 
The ammonia production was practically identical to that of the previous year, and this despite 
the fact that the plant load was regulated to a minimum throughout the year due to the 
imbalance between the natural gas purchase prices and the sale prices of the ammonia. 
 
The plant has operated in a very stable way, stopping only eight days in a controlled manner 
to replace the process boiler of the ammonia plant. As a result of this stability, both the 
specific consumption of natural gas and the emission of greenhouse gases improved 0.5% 
compared to the previous year. 
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For yet another year, new records were set for the production of environmental solutions for 
the abatement of nitrous oxides (NOx), reflecting a growing demand for this type of product. 
 

Real (t) POA (t) Real 2018 (t) 
Ammonia 348,325 331,125 357,095 
Urea 220,371 222,537 228,621 
AdBlue 106,410 94,400 89,215 
Other Nitrogen Solutions 6,395 4,000 7,588 

681,501 652,062 682,519 
 
Puertollano factory 
 
The Puertollano factory has operated in a very stable manner throughout the year. Thus, the 
ammonia and urea productions were 7% and 12% higher, respectively, than those reached the 
previous year, establishing, in addition, a new annual record in the case of urea. 
 
The nitric and nitrate plants also functioned with great stability, reaching levels identical to 
those obtained in 2018. 
 
New products with high agronomic efficiency, such as the N-Green nitrogen solution, also 
improved their previous production records. 
 
Lastly, it is worth highlighting the consolidation of products aimed at the environmental and 
fertigation segments, such as  the entry 
into production of the new Big Bags packaging and bagging facility. 
 

Real (t) POA (t) Real 2018 (t) 
Ammonia 185,767 176,100 173,673 
Urea 123,707 116,862 113,017 
Nitric acid 154,855 150,000 156,418 
Calcium Ammonium Nitrates 9,220 9,893 42,640 
Ammonium Nitrates fertilizer 73,203 67,520 50,547 
Technical Ammonium Nitrates 58,876 62,000 64,113 
Nitrogen Solutions 109,458 103,630 97,136 

715,086 686,005 697,544 
 
Sagunto factory 
 
In 2019 the Sagunto factory has surpassed the production of nitric acid and nitrate liquor 
obtained by the previous year by almost 4%. The year was marked by the operational stability 
of all the production lines, thanks to the absence of shutdowns at the nitric acid plant. 
 
The good evolution of the production of nitrogen fertilizers of high agronomic value, such as 
sulphur ammonium nitrates, with a growth of 33% compared to the previous year, should be 
highlighted. 
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In 2019, a new AdBlue production line and environmental solutions, products intended to 
reduce pollution by nitrous oxides (NOx) in the transport and industrial sectors, came into 
operation. This facility entered service in the second half of the year, adding another strategic 
location to the production and distribution centres. 
 

 
 

Real (t) POA (t) Real 2018 (t) 

Nitric acid  324,582 314,100 313,061 
Ammonium nitrates  458,158 450,441 440,562 
Calcium Nitrate Solution  18,915 21,945 36,739 
N20 Nitrogen Solution  15,296 9,095 15,838 
Ammoniacal Solution  9,206 18,000 18,037 
Ammonium Nitrate Liquor  3,454 2,000 2,364 
AdBlue  11,882 - - 

 841,493 815,581 826,601 
 
 
4. INVESTMENTS 
 
During 2019, investments amounting to 8.1 million euros were made in all the Fertiberia 
factories. 
 
The investments made in the production centres were aimed at ensuring protection of the 
environment and occupational and industrial safety, keeping assets at peak performance, and 
improving economic results. 
 
Types: 
 

Thousand euros 

Productive 1,645 
Environment and Safety 1,251 
Activatable Replenishments 4,696 
Others 541 
Total 2019 8,133 

 
Avilés factory  
 
In 2019, the General Shutdown of the factory was carried out, in a year in which the main 
investment made was the replacement of the last section of the ammonium pipeline. 
 
The new ammonium pipeline has been designed improving its original construction material, 
and with a larger nominal diameter capable of supplying possible increases in factory 
production. Additionally, the ammonium pipeline has been provided with the latest 
technology in detection and action in the event of leaks. The installed system, based on fibre 
optics, is capable of detecting the slightest leak and the exact point thereof, allowing for quick 
and precise action if this situation should occur. 
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Huelva factory 
 
In the general halt of 2019, significant investments have been made aimed at improving the 
quality of the final product. Amongst them, the replacement of process screens by ones with 
greater efficiency and capacity stands out. For this, it was necessary to modify the elevator of 
the screens and the air ducts located on the old screens, as well as the structure of the plant. 
The investment intended to improve the drying of the product should also be pointed out, 
increasing the air flow supplied by the blower of the drying drum. 
 
Palos factory 
 
In 2019, the assembly of hydrants and panels was completed in order to adapt the facilities to 
the Royal Decree on Fire Protection Facilities RD 513/2017, and the necessary investments 
have continued to adapt to the ATEX Regulation. In addition, asset replacement investments 
have been made, such as the acquisition of the low and high bodies of the air compressor of 
the ammonia plant. 
 
Puertollano factory 
 
The investment in diversification of the product portfolio has continued, successfully 
launching the new Urea DeNOx packaging line. 
 
In addition, investments have been made to improve the energy efficiency and to reduce the 
installation's greenhouse gas emissions, replacing the urea compressor valves with ones with 
less pressure drop, improving their performance and capacity, and also replacing the 
membranes of the hydrogen recovery unit. 
 
Sagunto factory 
 
During the year, a new AdBlue production plant was successfully commissioned, using 
DeNOx urea (automotive grade), with a production capacity of up to 30,000 tonnes per year. 
On the other hand, the installation of a new UAN solution manufacturing plant has been 
approved, with a manufacturing capacity of up to 240 thousand tonnes per year, which will be 
launched in the current year. 
 
Due to the increase in the manufacture of fertilizers and liquid industrial products, in 2019 the 
investment for the construction of a new reverse osmosis and electro-deionization plant was 
approved to cover the increase in demand for demineralized water throughout the factory, and 
that plans to be operational in the second half of this year. 
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Carried by centre 
 

Thousand euros 

Avilés 2,441 
Huelva 2,375 
Palos 1,127 
Puertollano 1,241 
Sagunto 877 
Warehouses and others 72 

 
 
5. RESULTADOS 
 
In financial year 2019 the recovery trend of the sector started in 2017 and 2018 was verified, 
after an exceptionally negative 2016. 
 
Likewise, during this year 2019 the results of Fertiberia already reflect the value generated by 
the initiatives and actions taken in previous years, and focused on increasing profitability, 
amongst which are: 
 
- Investments in ammonia-producing plants (Palos and Puertollano) in terms of energy 

efficiency in natural gas consumption, together with new gas supply contracts with 
better conditions. 

 
- Development of the commercial platform, with the recruitment and training of the sales 

force for special high-value products, along with the reorganization of brands and 
product catalogues. 

 
- Improvements in the logistics area, with the start-up of a new sulfuric acid storage unit 

at the Avilés factory, renegotiation of "time charter" contracts for the shipping of 
ammonia, reduction of the supply price of ammonia by part of the supplier Fertial 
Algeria, and new packaging lines for the final product, in Palos and Puertollano. 

 
Progress has continued in the restructuring of the NPK factory in Huelva, at the same time as 
it has continued to expand the development and launch new high-margin products, such as 

DeNOx products. 
 
From an operational point of view, as already mentioned in previous sections of this 
Management Report, excellent levels of production of nitric acid and of final products NAC 
27 and NSA have been reached, with also historic energy efficiency levels. 
 
Fertiberia, therefore, has continued to develop its transformational diversification agenda 
towards increasingly differentiated products that generate higher margins, maintaining its 
market share, and managing the evolution of working capital with discipline. 
 



Management Report of Fertiberia, S.A.  Financial year 2019 87 

 
The results obtained reflect the recovery already started in 2017 and 2018, with figures higher 
than those achieved in these two preceding years: 
 
- EBITDA was 39.8 million euros, compared to the 8.8 million euros achieved in 2018. 
 
- The operating result (EBIT) was 23.9 million euros, compared to -8.3 million euros in 

2018. 
 
- The net result for financial year 2019 has meant a gain of 4.4 million euros, which 

includes extraordinary on- a consequence of the reduction of 
non-productive assets of the Huelva plant and the Bilbao warehouse, amounting to 9.5 
million euros, and a negative adjustment of 2.1 million euros due to the variation in the 
value of the shares of the listed company OHL, which Fertiberia kept on its balance 
sheet. 

 
 - The Company's total net bank debt (discounting cash and IFTs) at financial year-end 

2019, amounts to 165.7 million euros. 
 
Prospects for 2020 
 
Fertiberia enters 2020 with positive market prospects. The rains of the last months of 2019 
stimulate a consumption of fertilizer products that, in principle, is estimated to be higher than 
that recorded in the previous year. 
 
Likewise, there has been a decrease in the level of imports of nitrogenous products in the July 
to December 2019 period, which should also boost product sales during the first part of the 
current year. 
 
At the international level, there is widespread confidence in the positive evolution of the 
sector, supported by multiple indicators such as: 
 
- The progressive reduction of the installed nitrogen capacity globally, with increases in 

demand, which will exceed the production capacity in the long term. 
 
- The increase in demand in countries such as India and Brazil, large consumers of 

fertilizers, together with the reduction of urea exports from China. 
 
- Global agricultural stock levels continue to show a declining trend, which, together with 

forecasts of growth in demand, must translate into a strengthening of the prices of 
agricultural products, a determining factor in encouraging the consumption of fertilizers. 

 
On the production cost side, it is estimated that the prices of natural gas, the main raw 
material for the manufacture of fertilizers, will maintain the downward trend, which will 
translate into a positive impact on the Company's profitability. 
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Regarding the medium and long-term prospects, it is important to note that the entry of the 
Triton Partners fund as a shareholder of Fertiberia will be an important boost to the 
Company's growth plan. 
 
In conclusion, Fertiberia enters 2020 as a solid company, with a market leadership position, 
with increasingly innovative products, and with industrial assets, which in 2019 have 
generated historically high production and a very high degree of energy efficiency. 
 
6. MARKET STUDY AND INVESTIGATION 
 
The main mission of the Market Research and Studies Departments is to support various areas 
of the company, and especially the commercial divisions, which are provided with the 
necessary information for the management of their respective work areas and relies on the 
development and interpretation of the regulatory environment that affects its activity. Aspects 
such as: 
 
Analysis of the regulations on fertilizers, the environment and the Common Agricultural 
Policy. 
 
A permanent and exhaustive analysis of the regulations that affect the fertilizer sector is 
performed, which is carried out in collaboration with the different national and community 
administrations, accomplishing actions such as: 
 
- Drafting of regulations related to fertilizers. 
- Presentation of proposals and amendments, also on environmental issues, such as, 

amongst others, Areas Vulnerable to nitrate pollution; regulations on Good Agricultural 
Practices, etc. 

- Preparation of national nitrogen and phosphorous balances. 
- Establishment and application of regulations for explosives precursors. 
- Fertilizer registry 
 
During 2019 we have worked on the development of two matters of great importance, these 
are: 
 
- Regulation (EU) 2019/1009 o visions regarding 

the making available on the market o
repeals the previous rules. Likewise, intensive work has been done to ensure that the 
Spanish administration recognizes the condition of raw material for certain products 
used in the production of fertilizers. 

 
- Active participation in the Royal Decree Project establishing rules to achieve the 

sustainable nutrition of agricultural land that will be released in the near future. 
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7. MONITORING OF THE WORLD, EUROPEAN AND SPANISH FERTILIZER 

MARKETS 
  
At a global level, through the International Fertilizer Association (IFA), and more 
specifically, through its Agricultural Committee. 
 
Regarding the European fertilizer market, Fertiberia participates very actively in Fertilizers 
Europe, highlighting its presence in the Statistical Committee and its participation in the 
preparation of the Forecast of Food, Farming and Fertilizer Use, a key document in the areas 
of agriculture and the environment. 
 
As regards the Spanish market, within the ANFFE Statistical Committee, Fertiberia 
participates by providing the monthly and quarterly data necessary for the preparation of 
sectoral statistics, which are those that are officially published by the administration. 
 
Studies are performed on the national and international environments, which are translated 
into different reports on prices of agricultural products, fertilizers, and raw materials; 
competition analysis; Market analysis and Fertiberia's position and market share in the 
Spanish and European market. 
 
The work carried out within Fertilizers Europe to detect, identify and demonstrate anti-
competitive business practices, harmful to European fertilizer producers, should also be 
highlighted.  
 
Fertiberia Chair of Agro-environmental Studies. 
 
The strategic collaboration between the Fertiberia Group and the Polytechnic University of 
Madrid materializes in the Fertiberia Chair of Agro-Environmental Studies, which was 
established in 2007. Its main objective is research in the area of environmentally-friendly 
fertilization, which also contributes to the development of a sustainable, competitive and 
productive agriculture. 
 
Amongst the most outstanding activities in 2019 was the 12th Fertilization Sustainable 
Agriculture Day for the XII Awards for the Best Projects and Final 
Degree Projects and End of University Master's; the sponsorship of various academic research 
activities, such as the XI Congress of University Students of Science, Technology and 
Agronomic Engineering, or participation in the XII Virtual Employment Fair.  
 
In addition, the Chair has continued to promote the training of future professionals through 
the granting of scholarships to work in its Technical Secretariat. 
 
 
8. R&D AND AGRONOMIC SERVICES 
 
The CTA Fertiberia-University of Seville Centre for Agro-Environmental Technologies has 
continued to promote the implementation of R&D projects and initiatives that contribute to 
achieving, within the scope of the company, the objectives of sustainable development. 
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Newfert, Karma, and recently, B-Ferst, are examples of European projects led by Fertiberia 
that pursue sustainable fertilizer production, and that guarantee the demands of agriculture 
and care for the planet. Projects, such as Environment, Microphos and Q-Soil, have also been 
started to improve agricultural production through agroecology, through the development of 
new advanced fertilizers that optimize and stabilize production, conserving basic natural 
resources: the soil, air, water, and biodiversity. 
 
Collaboration agreements have been maintained with more than 15 research organizations and 
universities. 
 
The Agronomic Laboratory has continued to provide an important soil, leaf and water 
analysis service, carrying out more than 6,000 analyses and subscriber recommendations for 
clients of Fertiberia and its subsidiaries, and giving analytical support to the company's R&D 
activities. It also acts as a support laboratory for the quality control of the company's 
production centres. 
 
The launch of each product has been accompanied by an active communication policy, with 
informative actions and participation in numerous technical and scientific forums. 
 
The presence in social networks based on the field results of the new fertilizers has continued 
to be strengthened, which the sector is receiving very satisfactorily. In addition, sending 
information to customers and farmers about new products through WhatsApp has been very 
successful and has become a great commercial support. Likewise, the blog hosted on the Web 
fertiberia.com, together with networks such as LinkedIn, have served as a support for the 
communication of numerous articles, always linked to the proper use of fertilizers. 
 
The Agricultural Service actively participated in written media, television and radio, with 117 
technical-commercial outreach actions being recorded, with the participation of more than 
2,900 people, including technicians and farmers. 
 
 
9. TRANSACTIONS WITH OWN SHARES 
 
None have occurred during financial year 2019.  
 
10. Labour Department  
 
Within the context of labour normalcy, we can highlight that in 2019 an agreement was 
reached with the Workers  Representation to continue with the Partial Retirement  Relief 
Contract Plan that has been applied since 2004. Beginning in 2019, only those workers who 
comply with the requirements established by the RD 20/2018 of December 7 can apply to this 
contract modality.  
 
Between 2004 and 2019 there have been a total of 467 relief contracts signed, which, together 
with contract to cover 129 vacancies, have meant that there has been a  staff renovation of 
79%. The current average age of staff members is 40.6 years.   
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The Training Programs undertaken within the work place which focus on constantly 
improving the staff s skill set, have allowed for a total of 45,000 hours of training. This 
represents an average of 59 hours per person.  
 
As of December 31, 2019 permanent staff members totalled 755 people, with the following 
distribution into professional groups:  
 

   Management and qualified technical personnel: 29,4% 
 Operations personnel: 42,8% 
 Administrative personnel: 8,9% 
 Non-qualified technical personnel: 18,9% 

 
 
11. POST BALANCE SHEET EVENTS 
 
In February 2020, Grupo Villar Mir, S.A.U., the Company's majority shareholder, formalized 
the sale of all the shares it owned in Fertiberia, S.A. to Global Galaor, S.L.U., a company 
belonging to the Triton Partner fund, which becomes the new controlling shareholder of the 
Company. The entry of the new controlling shareholder has resulted in the following events 
after financial year-end as detail in Note 16 of the annual report: 
 
It is also important to include in this Note regarding Post Balance Sheet Events the impact 
that, at the date of formulation of these accounts, the extraordinary situation generated by the 
virus known as COVID-19 is having on the Company. 
 
In this regard, it is worth noting that from the Fertiberia Group Management, a set of 
extraordinary measures have been applied since the beginning of the crisis to protect the 
health and safety of all employees and collaborators, strictly following the recommendations 
of the health authorities, and incorporating all the best known practices, without sparing any 
effort. The most demanding specific prevention and action protocols have been implemented 
in all work centres, coordinated with the workers' representatives, the prevention services and, 
of course, in coordination with the competent authorities. 
 
The health and safety of all the Company is the number one priority, and everything humanly 
possible is being carried out in the face of an unprecedented and rapidly evolving situation. 
 
At the operational level, the recently approved Royal Decree declaring the State of Alarm 
recognizes Fertiberia as a critical operator and provider of essential services. Therefore, we 
are empowered, and we count on the tutelage of the Public Administrations, to adopt all the 
necessary measures with the aim of continuing to maintain our productive activity and 
distribution to customers, with the aim of contributing to food security, as well as to supply of 
other critical products in certain industries to maintain their activity or reduce their emissions. 
 
At the date of preparation of these Financial Statements, Fertiberia's factories are operating at 
full capacity, meeting the demand of our customers for fertilizer products, which are the first 
link in the food chain. 
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There has only been a certain reduction in the demand for some industrial chemical products 
by clients that operate in sectors that have been most affected by the extraordinary situation of 
COVID-19, such as the cement industry. 
 
In this regard, the Company estimates very positive results for the first quarter of 2020, 
despite the negative effects that COVID-19 is having on the world economy. 
 
Likewise, it is important to mention that the Company has sufficient liquidity to face a 
scenario of worsening of the situation due to the prolongation in time of the crisis generated 
by COVID-19. 
 
As a consequence of the foregoing, the Directors consider that at the date of formulation of 
these Financial Statements, COVID-19 will not have an impact on the principle of a going 
concern. 
 
 
12. DEFERRED PAYMENT TO SUPPLIERS 
 
As mentioned in Note 9 of the report, during financial year 2019 the average period of 
payment to suppliers was 90 days (77 days in financial year 2018). 
 
 
13. STATEMENT OF NON-FINANCIAL INFORMATION 
 
In accordance with Act 11/2018, of 28 December the Company is exempt from the obligation 
of presenting a Statement of Non-Financial Information when this information is included in 
the consolidated management report of Grupo Villar Mir, S.A. and its subsidiaries, in which 
this obligation is met. The consolidated financial statements of Grupo Villar Mir, S.A. and 
subsidiaries will be deposited, together with the consolidated management report, in the 
Commercial Register of Madrid. 
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FERTIBERIA, S.A. 

 
PROPOSED DISTRIBUTION OF RESULTS FOR FINANCIAL YEAR 2019 

 
 
 
It is proposed to apply the profit for the year in the amount of 4,384,176.31 euros to offset 
Negative Results from Prior Years. 
 
 
 
 
 
 
Madrid, 14 May 2020 
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FERTIBERIA, S.A. 

BALANCE SHEETS AT 31 DECEMBER 2020 
(Stated in thousand euros) 

 

ASSETS Notes to the Report 31/12/2020 31/12/2019 (*) 
     
NON-CURRENT ASSETS  399,741 - 

    
Intangible assets (Note 6) 76,697 - 
Patents, licenses, trademark and similars  54,651 - 
Goodwill  21,742 - 
Computer software  39 - 
Other intangible assets  265 - 

 
Property, plant and equipment (Note 7) 172,885 - 
Land and buildings  73,780 - 
Technical installations and other PP&E  90,892 - 
PP&E in progress and advances  8,213 - 

 
Non-current investments in group and associate companies 101.972 - 
Equity instruments (Note 9.3) 51,538 - 
Loans to companies (Note 9.1.3 & 21.1) 50,434 - 

 
Non-current financial investments  14,192 - 
Equity instruments (Note 9.1.2) 250 - 
Loans to third parties (Note 9.1.3) 13,430 - 
Other financial assets (Note 9.1.3) 512 - 

 
Deferred tax assets (Note 15) 33,995 - 
    
CURRENT ASSETS 183,590 1 
     
Non-current assets held for sale  200 - 

 
Inventories  (Note 12) 74,869 - 
  
Trade and other receivables  65,363 - 
Clients for sales and services (Note 9.1.3) 16,094 - 
Clients - group and associate companies (Note 9.1.3 & 21.1) 39,208 - 
Other debtors (Note 9.1.3) 297 - 
Personnel (Note 9.1.3) 36 - 
Other receivables from Public Administration (Note 15) 9,728 - 

 
Current investments in group and associate companies 24.576 - 
Loans to companies (Note 9.1.3 & 21.1) 12,364 - 
Other financial assets (Note 9.1.3 & 21.1) 12,212 - 

 
Current financial investments (Note 9.1.3) 613 - 
Loans to companies  613 - 

 
Other current assets  1,001 - 

 
Cash and cash equivalent  16,968 1 
Cash and banks (Note 9.1.1) 16,968 1 
     

TOTAL ASSETS  583,331 1 

 
(*) Comparative figures corresponding to Global Galaor, S.L.U. accounting acquirer of the business combination (Note 2c) 

The Company's Annual Accounts for financial year 2020, that form a single unit, comprise these Balance Sheets, the Profit 
and Loss Accounts, the Statement of Changes in Equity, the Statement of Cash Flow and the attached 24 Notes. 
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FERTIBERIA, S.A. 

BALANCE SHEETS AT 31 DECEMBER 2020 
(Stated in thousand euros) 

 

EQUITY AND LIABILITIES Notes to the Report 31/12/2020 31/12/2019 (*) 
      
EQUITY  78,573 1 
     

Shareholders Equity (Note 11) 75,330 1 

  Share Capital  54,891 54,452 
   Subscribed capital  54,891 54,452 
  Issue premium  258 - 
  Reserves  (59,271) (54,450) 
  (Shares and holdings in equity)  (2) - 
  Other shareholder contributions  87,000 - 
  Profits/Losses for the period  (7,236) (1) 

Adjustments for value changes  - - 

Grants, donations and legacies received (Note 19)  2,933 - 
     
NON-CURRENT LIABILITIES  346,185 - 
     
Non-current provisions (Note 16) 43,776 - 
Environmental actions  43,776 - 

Non-current financial liabilities:  111,925 - 
Debts with credit institutions (Note 9.2.1.a) 85,234 - 
Derivatives (Note 9.2.1) - - 
Other financial liabilities (Note 9.2.1) 26,691 - 

Non-current financial liabilities with group and associate companies (Note 9.2.1 & 21.1) 165,185 - 

Deferred tax liabilities (Note 15) 25,299 - 
     
CURRENT LIABILITIES  158,573 - 
     
Short-term provisions (Note 16) 27,116 - 

Current financial liabilities:  13,434 - 
Debts with credit institutions (Note 9.2.1.a) 1,132 - 
Financial lease creditors (Note 9.2.1.a) - - 
Other financial liabilities (Note 9.2.1) 12,302 - 

Current liabilities with group and associate companies (Note 9.2.1 & 21.1) 23,779 - 

Trade and other payables  92,258 - 
Suppliers (Note 9.2.1) 57,532 - 
Suppliers - group and associate companies (Note 9.2.1 & 21.1) 4,934 - 
Other creditors (Note 9.2.1) 19,565 - 
Personnel (outstanding remunerations) (Note 9.2.1) 4,653 - 
Other debt with the Public Administration (Note 15) 5,574 - 
    
Other current liabilities  1,986 - 
     

TOTAL EQUITY AND LIABILITIES  583,331 1 
 

(*) Comparative figures corresponding to Global Galaor, S.L.U. accounting acquirer of the business combination (Note 2c) 

 
The Company's Annual Accounts for financial year 2020, that form a single unit, comprise these Balance Sheets, the Profit 

and Loss Accounts, the Statement of Changes in Equity, the Statement of Cash Flow and the attached 24 Notes.
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FERTIBERIA, S.A. 

PROFIT AND LOSS ACCOUNTS FOR FINANCIAL YEAR 2020 
(Stated in thousand euros) 

 

 
Notes to the 

Report 2020 2019 (*) 
    
Net turnover (Note 23) 479,284 - 

Net sales  479,284 - 

Changes in inventories of finished products and work in progress  (6,599) - 

Work carried out by the company for assets  26 - 
Supplies  (Note 17.a) (255,671) - 

Consumption of merchandise  (73,107) - 
Consumption of raw materials and other consumables  (182,564) - 

Other operating Income   22,687 - 
Non-trading and other operating income  829 - 
Operating grants taken to income  21,858 - 

Personnel expenses (Note 17.b) (53,046) - 
Salaries, wages and similar  (40,847) - 
Social charges  (12,199) - 

Other operating expenses  (144,867) - 
External services  (115,631) - 
Taxes  (2,137) - 
Other operating expenses   (27,099) - 

Fixed asset depreciation and amortisation (Notes 6 y 7) (22,581) - 
Non-financial and other capital grants  262 - 
Impairment and gains or losses on disposal of fixed assets  (55) - 

Profit/(Loss) on disposals and others (Note 7 & 17.c) (55) - 
Other results  (Note 17.e) (190) - 

  
OPERATING PROFIT/(LOSS)  19,250 - 
  
Financial Income  (Note 17.d) 6,972 - 

a) From holdings in equity instruments    
In group and associate companies  279 - 

b) From negotiable securities and other financial instruments    
In group and associate companies   3,786 - 
From third parties  2,907 - 

Financial expenses  (Note 17.d) (32,478) - 
From group and associate companies  (10,516) - 
From third parties  (19,454) - 
Provision adjustments  (2,508) - 

Translation differences  (Note 14) 5 - 
Impairment and result on disposal of financial instruments  (3,823) - 

Impairment and losses  1,371 - 
Gains/(losses) on disposal and others (Note 9.3) (5,194) - 

    
FINANCIAL PROFIT/(LOSS)  (29,324) - 
     
PROFIT/(LOSS) BEFORE TAX  (10,074) - 

    
Corporate income tax (Note 15) 2,838 (1) 
     

PROFIT/(LOSS) FOR THE YEAR FROM CONTINUING OPERATIONS  (7,236) (1) 

    

PROFIT/(LOSS) FOR THE PERIOD  (7,236) (1) 
 

(*) Comparative figures corresponding to Global Galaor, S.L.U. accounting acquirer of the business combination (Note 2c) 

 
The Company's Annual Accounts for financial year 2020, that form a single unit, comprise these Profit and Loss Accounts, the Balance 

Sheets, the Statement of Changes in Equity, the Statement of Cash Flow and the attached 24 Notes.
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FERTIBERIA, S.A. 
STATEMENT OF CHANGES IN EQUITY 

 
A) STATEMENT OF COMPREHENSIVE INCOME AND EXPENSES FOR FINANCIAL YEAR 2020  

 
(Stated in thousand euros) 

 
  2020 2019 (*) 
     
PROFIT AND LOSS ACCOUNT RESULT (7,236) (1) 
    
Income and expenses allocated directly to equity   
On cash flow hedging - - 
Grants, donations and legacies received 21,210 - 
Tax effect (5,303) - 
    

TOTAL INCOME AND EXPENSES ATTRIBUTED DIRECTLY TO EQUITY 
15,907 - 

    
Transfers to the profit and loss account   
On cash flow hedging 393 - 
Grants, donations and legacies received (21,863) - 
Tax effect 5,354 - 
    
TOTAL TRANSFERS TO THE PROFIT AND LOSS ACCOUNT (16,116) - 
    

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD (7,445) (1) 
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FERTIBERIA, S.A. 

STATEMENTS OF CASH FLOW FOR FINANCIAL YEAR 2020 
(Stated in thousand euros) 

 

  
Notes to the 

Report 2020 2019 (*) 
 

CASH FLOWS USED IN OPERATING ACTIVITIES   (2,464) (3) 
 

Result for the year before tax  (10,073) - 
Adjustments to the result  51,887 - 

Depreciation and amortisation of fixed assets and working capital provisions (Note 6 & 7) 22,581 - 
Value adjustments for impairment  (1,372) - 
Allocation of grants   (262) - 
Results from write-offs and disposals of PP&E (Note 7 & 17.c) 55 - 
Results from write-offs and disposals of financial instruments (Note 9.3) 5,194 - 
Financial income (Note 17.d) (6,972) - 
Financial expenses (Note 17.d) 32,478 - 
Translation differences (Note 14) (5) - 
Other results  190 - 

Changes in current capital  (17,799) (3) 
 Inventories  8,044 - 
 Trade and other receivables  (272) - 
 Other current assets  480 - 
 Trade and other payables  (25,243) (3) 
 Other current liabilities  (802) - 
 Other non-current financial assets and liabilities  (6) - 

Cash generated used in operating activities  (26,479) - 
Interest paid  (19,798) - 
Dividend received  279 - 
Interest collected  463 - 
Proceeds (payments), corporate income tax  (7,233) - 

Other proceeds (payments)  (190) - 
 
CASH FLOWS USED IN INVESTING ACTIVITIES  (95,983) - 

Payments for investments  (96,206) - 
Group and associate companies  (10,291) - 
Intangible assets (Note 6) - - 
Property, plant and equipment (Note 7) (14,221) - 
Business combinations (Note 5) (71,694)  

Proceedss from divestments  223 - 
Other financial assets  223 - 

 
CASH FLOWS USED IN FINANCING ACTIVITIES  115,409 4 
 
Proceeds (payments) for equity instruments  86,888 4 

Grants, donations and legacies received  (392) - 
Adjustments for value changes  282 - 
Shareholders� contributions (Note 5) 87,000 - 
Other variations  (2) 4 

Proceeds (payments) for financial liability instruments  28,521 - 
Debts with credit institutions  (105,096) - 
Debts with group and associate companies  137,333 - 
Other proceeds (payments) used in financing activities  (3,716) - 

EFFECT OF EXCHANGE RATE VARIATIONS  5 - 

    
NET INCREASE/DECREASE IN CASH OR CASH EQUIVALENTS  16,967 1 
 
Cash or cash equivalents at the beginning of the year  1 - 
Cash or cash equivalents at the end of the year  16,968 1 

 

(*) Comparative figures corresponding to Global Galaor, S.L.U. accounting acquirer of the business combination (Note 2c) 

 
The Company�s Annual Accounts for financial year 2020, that form a single unit, consists of this Cash Flow Statement, the Balance Sheet, 

the Profit and loss Account, the Statement of Changes in Equity and the attached 24 Notes.. 
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FERTIBERIA, S.A. 

 
NOTES FOR THE FINANCIAL YEAR 2020 

 
 
 
NOTE 1. THE COMPANY�S INCORPORATION, BUSINESS ACTIVITY AND 
LEGAL REGIME 
 
a) Incorporation and Registered Office 
 
Fertiberia, S.A., hereinafter Fertiberia or the Company, is a commercial entity that arose 
from the merger by absorption of the companies Fertiberia, S.L. and La Industrial Química de 
Zaragoza, S.A. (Absorbed Companies) by Fesa Fertilizantes Españoles, S.A. (Absorbing 
Company) as per the merger deed dated 5 June 1997, registered in the Madrid Commercial 
Registry on 30 July 1997 
 
The Company has its registered office in Madrid, Torre Espacio, Planta 48 � Paseo de la 
Castellana, 259 D. It was incorporated as a limited company for an indefinite period on 20 
July 1996 under the name �Cros Fertiberia, S.A.�, changed on 20 June 1972 to �Fosfórico 
Español, S.A.� and on 23 January 1989 to �Fesa Fertilizantes Españoles, S.A.�, finally 
adopting its current name of �Fertiberia, S.A.� on 5 June 1997 following the merger process 
described above.  
 
As mentioned in notes 1d, 4r and 5, Grupo Villar Mir, S.A.U., the majority shareholder of the 
Company up to that moment, formalized the sale, during financial year 2020, of all the shares 
it owned to Global Galaor. , S.L.U., a company belonging to the Triton Partners fund. Also, 
during the year, the reverse merger of the two companies took place, that is, Fertiberia, S.A. 
has absorbed Global Galaor, S.L.U. 
  
As a consequence of the acquisition of the shares and the subsequent merger, carried out in 
the same year, the criteria of NRV 19 Business Combinations must be applied and not of 
NRV 21 Operations between group companies.  
 
For these purposes, the accounting acquiring company is Global Galaor, S.L.U., although it is 
the legally absorbed one and Fertiberia, S.A. is the accounting acquiree, although the legally 
absorbing company. 
 
Consequently, the Annual Accounts have been presented under the legal name of Fertiberia, 
S.A. although these reflect a continuation of the Annual Accounts of Global Galaor, S.L.U, 
whose figures are those presented for comparative purposes (except for the share capital, 
which is that of Fertiberia, S.A. as mentioned in note 11). 
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b) Business activity 
 
Its corporate purpose consists of: 
 

o The manufacture and marketing of all kinds of chemical products in general, acids, 
mainly sulfuric and phosphoric, fertilizers and any other useful products for 
agriculture. The acquisition, lease, recognition and use of mining deposits, excluding 
those that are subject to special legislation. The manufacture and marketing of all 
kinds of products derived from the above, as well as those products or materials that 
are directly or indirectly necessary or convenient for their production, conservation 
and transformation, and in general the marketing of both.  
 

o Natural gas marketing activities, expressly excluding its distribution and 
transportation.  

 
o The activities that make up the corporate purpose may be carried out by the company 

totally or partially indirectly, through the ownership of shares or holdings in 
companies with the same or analogous purpose. 

 
Fertiberia, S.A. is one of the main suppliers to the European Union of products for plant 
nutrition. Likewise, it also produces and markets products aimed at improving the 
environment, particularly solutions aimed at reducing greenhouse gases. 
 
The Company has the following centres in which it carries out its activity: 
 

Centre Industrial activity Location 
   
Avilés Manufacturing Asturias 
Puertollano Manufacturing Ciudad Real 
Sagunto Manufacturing Valencia 
Palos Manufacturing Huelva 
Huelva Manufacturing Huelva 
Madrid Head offices and marketing of products Madrid 
Pancorbo Warehousing and distribution Burgos 

Punta el Verde Warehousing and distribution Seville 

Villalar de los Comuneros Warehousing, distribution and marketing Valladolid 

Cabañas de Ebro Warehousing and distribution Zaragoza 
   
   
   

c) Group 
 
As described in Note 9.3, the Company has interests in subsidiaries, group, associate and 
multi-group companies. As a consequence, the Company is the parent of a Group of 
companies in accordance with current legislation. The presentation of consolidated financial 
statements is necessary, in accordance with generally accepted accounting principles and 
standards, to present a true picture of the financial situation and results of operations, changes 
in equity and cash flows of the Group. 
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However, the Company does not present consolidated financial statements because the 
subgroup in which it is integrated in is the senior management Group Fertiberia S.à r.l. 
(European) according to the provisions of section 2nd  of article 43 of the Commercial Code. 
The tax and registered address of Fertiberia S.à r.l. is 2, Rue Edward Steichen, L-2540, 
Luxembourg. Note 11 indicates that the direct parent company of the Company is Global 
Agrajes, S.L.U. that has its tax and registered office at Torre Espacio, Paseo de la Castellana 
259-D, Madrid. 
 
The Directors of Fertiberia S.à r.l. on 30 March 2021, prepared the consolidated financial 
statements for financial year 2020 (being the first year since the Group was established), 
which show consolidated losses of 9,920 thousand euros and a consolidated equity of 49,114 
thousand euros. The consolidated financial statements will be deposited with the Trade and 
Companies Registry of Luxembourg - B235363. 
 
d) Significant events that occurred during financial year 2020 
 
In February 2020, Grupo Villar Mir, S.A.U., the majority shareholder of Fertiberia, S.A. until 
that moment, formalized the sale of all the shares it owned to the company Global Galaor, 
S.L.U., a company belonging to the Triton Partners fund, becoming the new controlling 
shareholder of the Company with a percentage holding of 99.83% with accounting effects of 1 
January 2020 (note 5). With the entry of the new controlling shareholder, Fertiberia S.A. 
performed the following operations: 
 

- Cancellation of all receivables that the Company had with its previous shareholder 
Grupo Villar Mir, S.A.U. and with Inmobiliaria Espacio, S.A. through: 
 
o Distribution of a dividend in kind to Grupo Villar Mir, S.A.U. for an amount of 

178,300 thousand euros, being paid through the delivery of all the shares in the 
company Almahorce, S.L. to which the following assets had previously been 
contributed: 
 

(Thousand euros) 

  
Assets subject to distribution to owners  
  
Long-term credit from Grupo Villar Mir, S.A.U.  15,221 
Short-term credit from Villar Mir, S.A.U.   14,241 
Short-term credit and other accounts receivable from Inmobiliaria Espacio 140,522 
Shares in the company OHL, S.A.  1,808 
La Almazara, S.L. 5,403 
Credit from other related companies of Grupo Villar Mir, S.A.U. 1,105 
  
Total 178,300 

 
o The transfer of the remaining balance that the Company held against Grupo Villar 

Mir, S.A.U. to Global Galaor, S.L.U. for an amount of 89,777 thousand euros. 
Additionally, as a consequence of the business combination described in Note 5, 
this credit has been eliminated. 
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 Sale of all the shares in ADP Fertilizantes, S.A. to the Portuguese company, Tri-
Fertiberia Unipessoal, Lda., belonging to the Triton Partners fund for an amount of 
47,047 thousand euros, proceeding to the signing of a contract between the parties for 
the same amount (Note 21.1). These holdings were recognized in Fertiberia, S.A. as 
non-current assets held for sale for an amount of 52,000 thousand euros in 2019.  
 

 Extinctive novation contract by the Company, ICO, Inmobiliaria Espacio, S.A., Grupo 
Villar Mir, S.A.U. and Villar Mir Energía, S.L. of the loans with the ICO, agreeing the 
release to the Company of all the obligations derived from said contracts. 
Additionally, the sale agreement contemplates that Fertiberia, S.A. takes over the 
equity debt under the same existing conditions, assuming an impact on reserves 
amounting to 4,404 thousand euros (Note 9.2.1.c).  
 

 Exit from the Tax Group of Fertiberia, S.A. and its subsidiaries whose parent company 
was Inmobiliaria Espacio, S.A. moving to individual taxation in financial year 2020 
(Note 15). 
 

Additionally, the financial situation of the Company is considerably strengthened (Note 
9.2.1): 

 
o Contribution via subordinated loan from the new shareholder (Note 21.1).  
o Cancellation of the syndicated financing contract, as well as the cancellation of 

the associated coverage contracts and the guarantees linked to this financing.  
o Repayment of the totality of the loans destined to the financing of the working 

capital that the Company maintained with banking institutions.  
o Maintaining existing long-term financing with the Kartesia fund, reducing the 

amount of the principal and adapting the contractual conditions to current 
circumstances.  

o New long-term revolving financing contract with various banking institutions 
including new guarantee clauses. 

 
On 13 November 2020, the Sole Shareholder of Global Galaor, S.L.U. and the General 
Shareholders' Meeting of Fertiberia, S.A. approved the merger by absorption of Global 
Galaor, S.L.U. (absorbed company) by Fertiberia, S.A. (absorbing company), with 
termination, via dissolution without liquidation of the first and transfer en bloc of all its 
corporate assets to Fertiberia, S.A. (Notes 1.a, 4.r and 5). 
 
e) Effects of COVID-19 
 
Financial year 2020 has been inevitably marked by the health crisis of COVID-19, and by the 
social and economic consequences that this pandemic has generated, with all international 
organizations estimating that the devastating effects on the economy will be long-range and 
lasting and with a slow recovery. 
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The industrial activity of the Company has maintained good results during financial year 2020 
and has not been affected to a great extent due to the fact that the agricultural activity and the 
production of fertilizers was declared an essential activities, both by Royal Decree 463/2020 
in Spain, as well as the European Commission in its Communication of 23 March 2020. In 
addition, specific measures were issued for the agricultural sector, that has facilitated its 
correct functioning.  
 
In this regard, it is worth mentioning that the Management has applied, from the beginning of 
the crisis, a set of extraordinary measures aimed at protecting the health and safety of all 
employees and collaborators, strictly following the recommendations of the health authorities, 
and incorporating all known best practices, sparing no effort. The most demanding prevention 
and specific action protocols have been implemented in all the work centres, coordinated with 
the workers� representatives, the prevention services and, of course, in coordination with the 
competent authorities. 
 
Amongst the measures carried out by the Company is the creation of the Central Commission 
for COVID, formed by representatives of the company and unions that are signatories of the 
collective labour agreement. This Commission meets periodically to monitor the cases and 
analyse the preventive measures that are being applied.  
 
The estimated impact of the costs associated with this event on the profit and loss account has 
amounted to 1,378 thousand euros, although it has not had an impact on sales or the price of 
the products. 
 
During financial year 2020, the work normality of the previous years has been maintained in 
all the Company's work centres. 
 
f) Financial year 
 
The Company�s financial year begins on 1 January and ends on 31 December of each year. 
 
 
NOTE 2. BASIS OF PRESENTATION OF THE ANNUAL ACCOUNTS 
 
a) True view 
 
The Annual Accounts for the financial year 2020 have been obtained from the accounting 
records of the Company and have been formulated in accordance with current commercial 
legislation, contained in the commercial code amended in accordance with Law 16/2007, of 4 
July, of reform and adaptation of the commercial legislation in accounting matters for its 
international harmonization based on the regulations of the European Union, and the 
standards established in the General Accounting Plan approved by Royal Decree 1514/2007, 
of 16 November, applying the modifications introduced to it by Royal Decree 1159/2010, of 
17 September that approves the requirements for the preparation of Annual Accounts and 
Royal Decree 602/2016, of 2 December in order to show a true view of the equity, financial 
position and results of the Company, as well as the veracity of the flows included in the 
statement of cash flows.  
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The Annual Accounts have been obtained from the Company's accounting records and are 
presented in accordance with current commercial and accounting legislation in Spain. 
 
The Company�s Managers consider that the Annual Accounts for financial year 2020, which 
have been formulated on 30 March 2021, will be approved by the General Shareholders' 
Meeting without any modification. 
 
b) Accounting Principles Applied 
 
The attached Annual Accounts have been drawn-up applying the accounting principles laid 
down in the Commercial Code and in the General Accounting Plan. 
 
c) Comparative Information 
 
In accordance with company law, the Board of Managers presents, for comparative purposes, 
for each of the Balance Sheet, Profit and Loss account, Statement of Changes in Equity and 
the statement of  Cash Flow and for financial year 2020 and in addition those for the previous 
financial year.  
 
In relation to the comparative figures, it should be noted that, in accordance with the 
presentation criteria established in the PGC in relation to reverse acquisitions (see note 1), the 
figures for financial year 2019 are those of Global Galaor, S.L.U. as this is the accounting 
acquiring entity. Therefore, the comparative figures of assets, liabilities, Income and expenses 
are those of the accounting acquirer of the purchase transaction (Global Galaor, S.L.U.), 
adjusting the own funds retrospectively. This adjustment has been made considering that the 
relative variation of the share capital must correspond to the one that would have occurred in 
the assumption that the acquirer, legal and economic, was the same. Therefore, the 
comparative share capital is that of the accounting acquiree (Sociedad Fertiberia, S.A.) prior 
to the business combination, the difference between the share capital of the acquiree and the 
acquirer having been recognized as lower reserves.  
 
As a result of these presentation criteria, the financial year 2020 figures are not directly 
comparable with those of the previous year. In any case, the comparative figures 
corresponding to Fertiberia, S.A. for financial year 2019 are presented for illustrative 
purposes in Annex II. 
 
d) Functional and presentation currency of the Annual Accounts 
 
In accordance with current legal regulations on accounting matters, the Annual Accounts are 
stated in thousand euros, rounded to the nearest thousand, that is the functional and 
presentation currency of the Company. 
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e) Responsibility for the information and estimates made 
 
The information contained in these Annual Accounts is the responsibility of the Company�s 
Board of Managers. Estimates have been used in these Annual Accounts in order to evaluate 
some of the assets, liabilities, Income, expenses and commitments that are recorded therein. 
Basically, these estimates refer to: 

 
  The estimate of the fair values resulting from the business combination carried out in 

the year (see note 5). 
 The determination of the recoverable value of a CGU (cash generating unit) to which 

the goodwill and other non-current assets have been assigned, as well as the 
determination of the recoverable value of the investments in group and associate 
companies (Note 4.a, 4.c and 4.e). 

 The useful life of property, plant and equipment (see Note 4.b). 
 The evaluation of impairment losses on certain property, plant and equipment, financial 

instruments, and Inventories (see Note 4.b, 4.c, and 4.e). 
 Calculation of provisions and contingencies (see Note 4.l). 
  Recoverability of deferred tax assets (see Note 4.j). 

 
Despite these estimates having been made on the basis of the best information available at the 
date of preparation of the Annual Accounts for the aspects analysed, it is possible that future 
events might make it necessary to modify these (upwards or downwards) in coming years, 
which will be done in a prospective manner. 
 
f) Grouping of items 
 
In order to facilitate the understanding of the Balance Sheet, the Profit and Loss Account, the 
Statement of Changes in Equity and the statement of Cash Flows, these statements are 
presented in a grouped manner, presenting the required analyses in the corresponding notes to 
the report. 
 
g) Items recorded under various headings 
 
There are no equity elements recorded under two or more balance sheet headings. 
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NOTE 3. DISTRIBUTION OF RESULTS 
 
The proposal for the application of the loss for financial year 2020 formulated by the 
Directors to be submitted for the approval of the General Shareholders' Meeting is the 
following: 
 
 Euros 
  2020 
  
Basis for distribution:  
Profit (Loss) obtained in the year (7,236,239.52) 
  
  (7,236,239.52) 
  
Distribution/Application   
To prior years� negative results (7,236,239.52) 
  
  (7,236,239.52) 
  
Dividends 
 
Prior to the acquisition operation indicated in note 1.d), Fertiberia, S.A. distributes a dividend 
for the amount of 178,611 thousand euros, being paid to Grupo Villar Mir, S.A.U., holder of 
99.83% of the Company's shares, through the delivery of all the shares in the company 
Almahorce, S.L.U. for an amount of 178,300 thousand euros (Note 1). 
 
Limitations on the distribution of dividends 
 
Under the provisions of current legislation, dividends can only be distributed against the result 
for the year or freely available reserves if the value of equity is not or, as a consequence of the 
distribution, is not lower than the share capital. For these purposes, profits directly assigned to 
equity may not be distributed.  
 
The amounts of non-distributable reserves correspond to the legal reserve and the reserve for 
own shares. 
 
 
 



Annual Accounts of Fertiberia, S.A. - Financial Year 2020 16 
(Free translation from the original in Spanish. In the event of discrepancy, the Spanish-language version prevails) 

 
NOTE 4. RECOGNITION AND VALUATION STANDARDS 
 
The valuation policies used by the Company in drawing-up its Annual Accounts for the 
financial year 2020 are in accordance with those established by the General Accounting Plan 
and are as follows: 
 
a) Intangible assets 
 
Assets included in intangible assets are recorded at their acquisition price or production cost, 
following the same principles as those established in determining the cost of production of 
Inventories and in accordance with the business combination valuation standard (Note 4.r). 
Intangible assets are presented on the balance sheet at their cost value less the amount of 
accumulated depreciation and impairment adjustments. 
 
Trademark 
 
This heading corresponds to the value assigned to the �Fertiberia� brand after the business 
combination between Global Galaor, S.L.U. and Fertiberia, S.A. (Note 5). 
 
The trademark has been considered to have a defined useful life, proceeding to depreciate it at 
10% using the straight-line method. 
 
Industrial property rights 
 
This heading basically includes the cost of the right to use the facilities for the transfer of 
water to the Puertollano Industrial Park from the Jándula and Montoro reservoirs, carried out 
by other companies and acquired by the Company, which at 31 December 2020 is fully 
depreciated (Note 6). 
 
Computer software 
 
Licenses for computer software acquired from third parties are capitalized on the basis of the 
costs incurred to acquire these. Computer software is depreciated on a straight-line basis over 
a period of 5 years. 
 
The Company reviews the residual value, the useful life and the depreciation method of 
intangible assets at the end of each financial year. Modifications to the initially established 
criteria are recognized as a change in estimate. 
 
Goodwill 
  
Goodwill appears in assets when its value is revealed by virtue of a business combination (see 
note 5). 
 
On the date of initial recognition, goodwill is valued as indicated in Note 4.r. After its initial 
recognition, goodwill is valued at cost less accumulated depreciation and, where appropriate, 
the accumulated amount of recognized value impairment corrections.  
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Goodwill is assigned to each of the cash-generating units (CGUs) on which the benefits of the 
business combination are expected to accrue. As established in RD 602/2016 single transitory 
provision 2, the useful life associated with goodwill is 10 years.  
 
In addition, said cash-generating units are subjected to an impairment test in the event that 
indicators are identified, proceeding, where appropriate, to record the corresponding valuation 
correction as an expense in the Profit and Loss Account, taking into account the criteria 
mentioned in section 4.c. Valuation corrections for impairment recognized in Goodwill are 
not reversed in subsequent years. 
 
b) Property, plant and equipment 
 
Property, plant and equipment is valued at its acquisition price net of the corresponding 
accumulated depreciation and, where appropriate, the accumulated amount of recognized 
impairment corrections. 
 
Property, plant and equipment is valued at the updated cost price in accordance with the 
provisions of Royal Decree Law 7/1996, of 7 June, and in accordance with the business 
combination valuation standard (Note 4.r). Capital gains or increases in value resulting from 
updating operations are deprecated on a straight-line basis in the remaining periods to 
complete the useful life of the equity elements. 
 
The depreciation of property, plant and equipment is calculated on a straight-line basis, with 
the exception of land that is not depreciated, based on the estimated years of useful life of the 
assets, which are as follows: 
 

 Years of useful life Annual Percentage 
   
Buildings 50 2% 
Technical installations and machinery 15-25 4% - 6% 
Spare parts for plant and equipment 15-25 4% - 6% 
Other installations 10-20 5% - 10% 
Other PP&E 10-15 6% - 10% 
   
   
   

Upkeep and maintenance costs that do not constitute an improvement to items of property, 
plant and equipment or extend their useful life, are carried to results in the year in which these  
occur. 
 
The equivalent amount for the estimated costs of large repairs, is depreciated differently to 
that for the remaining corresponding items, over the period up until the next large repair. 
When the large repairs are carried out, the cost is recognised in the accounting value of the 
asset as a substitution, at the same time derecognising any amount associated with the 
previously recorded repairs, which might remain in the carrying value of the aforementioned 
asset.  These assets are depreciated in periods established between 4 and 10 years.  
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The carrying amount of an item of property, plant and equipment is derecognised by its 
withdrawal or disposal by other means; or when it is not expected to obtain future economic 
benefits or returns from its use, withdrawal or disposal by other means.  
 
At financial year-end, the Company assesses whether there are indications of impairment in 
the value of an item of property, plant and equipment or of any cash-generating unit, in which 
case, the recoverable amounts are estimated and the necessary valuation corrections are made, 
in accordance with the criteria mentioned in section 4.c. 
 
c) Loss due to impairment of non-financial assets subject to amortization or 

depreciation 
 

The Company follows the criterion of evaluating the existence of indications that could reveal 
the potential impairment of the value of non-financial assets subject to amortization or 
depreciation, in order to verify whether the carrying value of the aforementioned assets 
exceeds their recoverable value, understood as the higher of the fair value, less costs to sell 
and its value in use. 
 
The recoverable value must be calculated for an individual asset, unless the asset does not 
generate cash inflows that are, to a large extent, independent of those corresponding to other 
assets or groups of assets. If this is the case, the recoverable amount is determined for the cash 
generating unit (CGU) to which it belongs.  
 
On each closing date, the Company assesses whether there is any indication that the 
impairment loss recognized in previous years no longer exists or may have decreased. 
 
Impairment losses corresponding to goodwill are not reversible. Impairment losses on other 
assets are only reversed if there has been a change in the estimates used to determine the 
asset's recoverable value. 
 
The reversal of the impairment loss is recorded with a credit to the profit and loss account. 
However, the reversal of the loss cannot increase the carrying value of the asset above the 
carrying value it would have had, net of depreciation, if the impairment had not been 
recorded. 
 
Once the valuation correction for impairment or its reversal has been recognized, the 
depreciation of the following years is adjusted considering the new carrying value.  
 
Notwithstanding the above, if the specific circumstances of the assets reveal an irreversible 
loss, it is recognized directly in property, plant and equipment losses in the profit and loss 
account. 
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d)  Leases and other operations of a similar nature 
 
Lessors� accounting 
 
The Company has assigned the right to use a warehouse under leasing contracts. 
 
Lease contracts in which the Company substantially transfers the risks and benefits inherent to 
ownership of assets to third parties are classified as financial leases. Otherwise, these are 
classified as operating leases. 
 
At 31 December 2020, all the leasing contracts that the Company has as lessor, are considered 
operating leases. 
 
Assets leased to third parties under operating lease contracts are presented according to their 
nature, resulting in the application of the accounting principles that are developed in the 
following paragraphs.  
 
Income from operating leases, net of the incentives granted, is recognized as Income on a 
straight-line basis throughout the lease term, unless another systematic basis of distribution is 
more representative as it more adequately reflects the temporary pattern of consumption of the 
leases benefits derived from the use of the leased asset. 
 
The direct initial costs of the lease are included in the carrying value of the leased asset and 
are recognized as an expense throughout the lease term by applying the same criteria as those 
used in the recognition of Income. 
 
Lessees� accounting 
 
The Company classifies a lease as financial when it is deduced from the economic conditions 
of the lease agreement that all the risks and benefits inherent to the ownership of the asset that 
are the subject of the contract have been substantially transferred. In the event that the 
conditions of the lease are not met to be considered as financial, it will be considered as an 
operating lease. 
 

  Finance leases 
 

At the beginning of the lease term, the Company recognizes an asset and a liability for the 
lower of the fair value of the leased asset or the present value of the minimum lease payments. 
The initial direct costs are included as the greater value of the asset. The minimum payments 
are divided between the financial burden and the reduction of the outstanding debt. Financial 
expenses are charged to the profit and loss account, by applying the effective interest rate 
method. 
 
Contingent lease payments are recorded as an expense when it is probable that they will be 
incurred. 
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The accounting principles that apply to the assets used by the Company under the subscription 
of lease contracts classified as financial are the same as those developed in section 4.b. 
However, if there is no reasonable assurance that the Company will obtain ownership at the 
end of the asset lease term, the assets are depreciated over the shorter of the useful life or the 
term thereof. 
 

  Operating leases 
 

The fees derived from operating leases, net of the incentives received, are recognized as an 
expense on a straight-line basis during the term of the lease, unless another systematic basis of 
distribution is more representative as it more adequately reflects the temporary pattern of 
lease benefits. 
 
Contingent lease payments are recorded as an expense when it is probable that they will be 
incurred. 
 
e)      Financial Instruments 

 
(i)  Recognition 

 
The Company only recognises a financial instrument in its balance sheet when it is converted 
into an obligatory part of the contract or legal business in question, in accordance with the 
provisions thereof. 
 
Financial assets are basically made up of loans and shares in group and associate companies, 
as well as trade accounts receivable and payable. 

 
(ii) Classification and separation of financial instruments 

 
The Company determines the classification of its financial assets at the time of their initial 
recognition and, when permitted and appropriate, such classification is re-evaluated at each 
balance sheet close. 
 
The Company�s financial instruments, for the purposes of their valuation, are classified in one 
of the following categories: 
 
1. Loans and receivables and debits and payables. 

 
2. Investments in the equity of group, multi-group and associate companies. 

 
3. Financial assets held for trading 
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Loans and receivables and debits and payables 
 
Loans and receivables 
 
Classified into this category are: 
 
a) Credits for trade operations: financial assets originated from the sale of goods and the 

provision of services for traffic operations. 
 

b) Credits for non-trade operations: financial assets that, not being equity instruments or 
derivatives, have no trade origin, whose collections are of a determined or determinable 
amount, and that are not traded in an active market. These do not include those financial 
assets for which the Company may not recover substantially all of the initial investment, 
due to circumstances other than credit impairment. The latter are classified as available 
for sale. 

 
Following the general commercial practice, a part of the sales made by the Company is 
instrumented through trade bills, accepted by national clients, and through remittances and 
documentary credits granted by financial institutions in the case of foreign clients. In the 
attached balance sheet, client balances include discounted items pending maturity, with their 
counterpart, for the same amount, under the heading "Short-term debt - Debt with credit 
institutions" (Note 9.2.1.a). 
 
Conversely, the Company derecognizes client balances for the amount of credit assignments 
in which the Factor assumes the risk of insolvency (�non-recourse factoring�). (Note 9.1.3.b).  
 
The loss due to impairment of the value of loans and receivables corresponds to the difference 
between their carrying value and the present value of the future cash flows that are estimated 
to be generated, discounted at the effective interest rate calculated at the time of their initial 
recognition. 
 
The Company follows the criterion of allocating those provisions for bad debt that make it 
possible to cover the balances of a certain age, the risks inherent to the evolution of the sector 
or the balances in which circumstances concur that reasonably allow their classification as 
doubtful. 
 
Said provision reasonably covers the losses that may occur due to the total or partial non-
recovery of the debt held, estimated based on the individual analysis of each of the balances 
pending collection at that date. 
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Debits and accounts payable 
 
Classified into this category are: 
 
a) Debits for trade operations: financial liabilities derived from the purchase of goods and 

services in trade operations. 
 
b) Debits for non-trade operations: financial liabilities that, not being derivative 

instruments, do not have a trade origin. 
 
Initially, the financial assets and liabilities included in this category, are measured at their fair 
value, which is the transaction price, and which is equivalent to the fair value of the 
consideration paid plus the directly attributable transaction costs. 
 
In subsequent valuations both assets and liabilities are measured at their depreciated cost. 
Accrued interest is accounted for in the Profit and Loss Account using the effective interest 
method.  
 
Notwithstanding the above, credits and debits for trade operations with maturity not 
exceeding one year and that do not have a contractual interest rate, as well as, where 
appropriate, advances and credits to personnel, dividends to be received and the 
disbursements required on equity instruments, the amount of which is expected to be received 
in the short-term, and the disbursements required by third parties on shares, the amount of 
which is expected to be paid in the short-term, are valued at their nominal value when the 
effect of not updating cash flows is not significant. 
 
Confirming 
 
The Company has contracted with various financial institutions confirming operations for the 
management of payment to suppliers. Trade liabilities whose settlement is managed by 
financial institutions are shown under the heading "Trade Trade and other payables" on the 
balance sheet until the moment in which their settlement, cancellation or expiration has taken 
place. 
 
In those cases, in which the Company requests the postponement of the payment term of the 
debt initially maintained with trade Trade, these are cancelled within the original maturity 
period and a financial liability is recognized under the heading �Debt with credit institutions� 
of the balance sheet. 
 
Investments in the equity of group, multi-group and associate companies 
 
Group companies are considered to be those over which the Company, directly or indirectly 
through subsidiaries, exercises control as provided in art. 42 of the Commercial Code or when 
companies are controlled by any means by one or more natural or legal persons that act jointly 
or are under sole management by statutory agreements or clauses. 
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Control is the power to direct the financial and operating policies of a company in order to 
obtain profit from its activities, considering for this purpose the potential voting rights 
exercisable or convertible at the end of the accounting year held by the Company or by third 
parties. 
 
Holdings in group and associate companies are recorded at their acquisition price or at their 
net contribution value net of their corresponding depreciation, equivalent, as applicable, to the 
reduction in assets arising in those holdings. 
 
The amount of the valuation correction is determined as the difference between the carrying 
value and the recoverable amount, this being understood to be the proportional part of equity 
of the investee entity, as corrected by the latent capital gains in existence at the valuation date 
and corresponding to identifiable components in the investee company�s balance sheet, 
without better evidence. Likewise, as stated in Note 9.3, the recoverable value of various 
holdings in group companies has been obtained by means of cash flow discount techniques. 
 
In determining the equity of an investee company whose functional currency is different from 
the euro, the closing spot exchange rate is applied, both to equity as well as to the tacit capital 
gains existing on that date. 
 
Valuation corrections for impairment and, where appropriate, their reversal, are recorded as 
an expense or Income, respectively, in the profit and loss account. The reversal of impairment 
will be limited to the carrying value of the investment that would be recognized on the 
reversal date if the impairment had not been recorded. 
 
Financial assets available for sale 
 
This category includes debt securities and equity instruments of other companies that have not 
been classified in any of the previous categories. 
 
Initially, they are valued at their fair value plus the transaction costs that are directly 
attributable, as well as, where appropriate, the amount paid for the preferential subscription 
rights and the like.  
 
Subsequently, these are valued at their fair value without deducting the transaction costs that 
could be incurred in their disposal. Changes in fair value are recorded directly in equity until 
the financial asset is derecognised or impaired, at which point the amount thus recognized is 
allocated to the Profit and Loss Account.  
 
Interest calculated according to the effective interest rate method, and accrued dividends are 
also recorded in the Profit and Loss Account. 
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Investments in equity instruments whose fair value cannot be reliably determined are valued 
at cost, less, where appropriate, the accumulated amount of value impairment adjustments. 
 
In the case of equity instruments that are valued at cost, since their fair value cannot be 
reliably determined, the impairment correction is calculated in accordance with the provisions 
of the section relating to investments in the equity of group, multi-group and associate 
companies, and the valuation correction recognized in previous years is not reversed. 
 
At financial year-end, the necessary valuation corrections are made when there is objective 
evidence that the value of an asset, or group of assets with similar risk characteristics, has 
impaired causing: 
 
a) In the case of the debt instruments acquired, a reduction or delay in the estimated future 

cash flows, either due to the insolvency of the debtor or for other reasons; or  
 

b) In the case of investments in equity instruments, the lack of recoverability of the asset's 
carrying value, evidenced by a prolonged or significant decrease in its fair value. For 
such purposes, those decreases that occur over a period of more than 18 months are 
considered prolonged, and those that lead to a drop in the price of more than 40% are 
considered significant. 

 
The valuation correction for impairment of the value of these financial assets is the difference 
between their cost or depreciated cost less, where appropriate, any valuation correction for 
impairment previously recognized in the Profit and Loss Account and the fair value at 
financial year-end. 
 
When there is objective evidence of impairment in the value of these assets, the accumulated 
losses recognized in equity due to a decrease in fair value is recognized in the Profit and Loss 
Account.  
 
If the fair value increases in subsequent years, the valuation correction recognized in previous 
years is reverted with a credit to the Profit and Loss Account for the year, except in the case 
of an equity instrument, in which case, the valuation correction recognized in previous years 
are not reversed and the increase in fair value is recorded directly against equity. 
 
The increase in the fair value of debt instruments, which may be objectively related to an 
event subsequent to the recognition of impairment, is recorded against results up to the 
amount of the previously recognized impairment loss and the excess, if applicable, against 
Income and expenses recognized in equity. 
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(iii) Interest and dividends  

 
Interest is recognized by the effective interest rate method. 
 
Dividend Income from investments in equity instruments is recognized when the rights have 
arisen for the Company to its perception. If the distributed dividends come unequivocally 
from results generated prior to the acquisition date, because amounts greater than the profit 
generated by the investee since the acquisition have been distributed, these reduce the 
carrying value of the investment. 
 

(iv) Compensation principles 
 
A financial asset and a financial liability are offset only when the Company has the 
enforceable right to offset the recognized amounts and intends to settle the net amount or to 
realize the asset and settle the liability simultaneously. 
 

(v) Withdrawal of financial assets 
 
Financial assets are derecognised when the rights to receive related cash flows have expired 
or have been transferred and the Company has substantially transferred the risks and benefits 
derived from their ownership. 
 
The Company applies the weighted average price criterion to value and derecognize the cost 
of equity or debt instruments that are part of homogeneous portfolios and that have the same 
rights.  
 
The derecognition of a financial asset in its entirety implies the recognition of results for the 
difference between its carrying value and the sum of the consideration received, net of 
transaction expenses, including the assets obtained or liabilities assumed and any deferred 
gain or loss in Income and expenses recognized in equity. 
 

(vi) Withdrawal and modification of financial liabilities 
 

The Company derecognizes a financial liability or a part thereof when it has complied with 
the obligation contained in the liability or is legally exempt from the main responsibility 
contained in the liability either by virtue of a judicial process or by the creditor.  
 
The Company recognizes the difference between the carrying value of the financial liability or 
a part of it cancelled or assigned to a third party and the consideration paid, including any 
assigned asset other than the cash or liability assumed, with a charge or credit to the profit and 
loss account. 
 

(vii) Deposits delivered 
 

The deposit provided as a result of operating lease agreements are recorded at their nominal 
value, since the difference with their fair value is not significant. 
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In the case of short-term deposits, these are valued at the amount disbursed. The advances 
whose application is going to take place in the long-term are subject to financial updating at 
financial year-end based on the market interest rate at the time of their initial recognition. 
 

(viii) Short and long-term reclassifications of financial instruments 
 
Financial instruments are classified between current and non-current according to meeting the 
criteria mentioned in Note 4.i. 
 
f) Accounting hedges 
 
Accounting hedges are considered to be those that have been designated as such at the initial 
moment, for which there is documentation of the hedging relationship and which are 
considered highly effective. 
 
A hedge is considered highly effective if, at the beginning and during its life, it can be 
expected, prospectively, that changes in the fair value or cash flows of the hedged item that 
are attributable to the hedged risk will be almost completely offset by the hedged items. 
changes in the fair value or cash flows of the hedging instrument, and that, retrospectively, the 
results of the hedging have fluctuated within a variation range of eighty to one hundred and 
twenty-five percent with respect to the result of the hedged item.  
 
In cash flow hedges, exposure to changes in cash flows attributed to a specific risk associated 
with recognized assets or liabilities or a highly probable forecast transaction is hedged, 
provided that it can affect the profit and loss account. 
 
The part of the profit or loss of the hedging instrument that has been determined as effective 
hedging is temporarily recognized in equity, being charged to the profit and loss account in 
the year or years in which the planned hedged transaction affects the result, unless the hedge 
corresponds to a planned transaction that ends in the recognition of a non-financial asset or 
liability, in which case the amounts recorded in equity will be included in the cost of the asset 
or liability when it is acquired or assumed. 
 
g) Inventories 
 
Raw and Auxiliary Materials 
 
Inventories of raw and auxiliary materials are measured at average purchase price. 
 
Spare Parts 
 
The Inventories of spare parts and other materials for consumption and replacement are 
measured at the weighted average cost of acquisition. 
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Products in Progress, Semi-finished and Finished Products 
 
These are measured at costs of production, which include the incorporated raw materials, 
direct labour, as well as the direct and indirect manufacturing costs, creating, where 
applicable, a provision for the difference between this value and the net realisable value, if it 
were lower.  The fixed indirect cost allocation process is carried out on the basis of normal 
production capacity or actual production, whichever is greater. 

The net realizable value represents the estimate of the sale price less all the estimated costs to 
finish its manufacture and the costs that will be incurred in the marketing, sale and 
distribution processes. 
 
Value impairment 
 
When the net realizable value of Inventories is lower than their acquisition price or production 
cost, the appropriate valuation adjustments are made, recognizing these as an expense in the 
profit and loss account.  
 
The previously recognized valuation correction is reversed against results, if the 
circumstances that caused the reduction in value no longer exist or when there is clear 
evidence of an increase in net realizable value as a consequence of a change in economic 
circumstances. The reversal of the valuation adjustment is limited to the lower of the cost and 
the new net realizable value of the Inventories. 
 
Valuation corrections and reversals due to impairment of Inventories are recognized against 
the headings Inventories variation of finished and products in manufacture and Supplies, 
according to the type of Inventories. 
 
Emission rights of greenhouse gases 
 
Emission rights of greenhouse gases assigned by the National Allocation Plan (EUAs), which 
are valued and charged to results in accordance with the Resolution of 8 February 2006 of the 
Institute of Accounting and Account Audits and the Resolution of 28 May 2013 of the 
Institute of Accounting and Account Audits.  
 
The emission allowances are initially recognized at their acquisition price. In the case of 
allowances acquired without consideration or for an amount substantially lower than their 
market value, revenue is directly attributed to equity and is recognized at the beginning of the 
year to which they correspond, which is subject to transfer to the income statement as the 
allocation is made to expenses for the emissions associated with the allowances received 
without consideration. 
 
These assets are derecognised on the occasion of their transmission to third parties, delivery 
or expiration. 
 



Annual Accounts of Fertiberia, S.A. - Financial Year 2020 28 
(Free translation from the original in Spanish. In the event of discrepancy, the Spanish-language version prevails) 

 
The emission of greenhouse gases gives rise to the recognition of an expense in the income 
statement for the year and to the corresponding provision, given that this is an expense for the 
year that is clearly specified as regards its nature but for which, at the closing date, the exact 
amount is not determined. This provision is maintained up until the moment at which the 
Company has to cancel the obligation with the delivery of the corresponding rights. 
 
The amount of these expenses and the correlative provision is determined on the basis that the 
obligation will be cancelled: 
 
a) Firstly, through the emission allowances received under an allocation covered by the 

emissions regime applicable to the undertaking or its installations, which should be 
allocated to the emissions made in proportion to the total emissions forecast for the 
complete period for which these have been allocated. The expense corresponding to this 
part of the obligation is to be quantified based on the carrying value of the emission 
allowances transferred. 

 
b) Next, through the remaining emission allowances that appear in the Company statement 

of financial position. The expense corresponding to this part of the obligation is to be 
quantified, as a general rule, in accordance with the average price or weighted average 
price of these emission allowances. 

 
c) Should the emission of gases bring about the need for the Company to acquire or 

generate emission allowances, because the emissions made exceed those that can be 
cancelled, either through the assigned allowances that may be attributable to these 
emissions, or through the remaining allowances, acquired or generated, held by the 
Company, this is considered to be additional to the expense corresponding to the 
allowances deficit. This expense is quantified in line with the best possible estimate for 
the amount necessary for covering the allowances deficit. 

 
Gas emission expenses are included under heading 7. �Other current operating expenses� in 
the profit and loss account, and the related provisions are included under �Current provisions� 
of current liabilities. 
 
The cancellation of the provision and the write-off occur in the following year, when the 
cancellation of the allowances is notified to the corresponding administrative record. 
 
The greenhouse gas emission allowances acquired for resale are accounted for in accordance 
with the criteria established in the standard on the recording and measurement of inventories 
of the General Accounting Plan. 
 
When the future use of the allowances is not determined at the time of their incorporation into 
the company�s equity they are classified as inventory. The initial classification is modified 
whenever the function of the allowances in the Company is changed.  
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The contracts held for the purpose of receiving or delivering emission allowances are 
accounted for by applying the criteria set out in the standard on the recording and 
measurement of financial instruments. 
 
 
h) Balances, transactions and flows in foreign currency 
 
The functional currency of the Company is the euro. Consequently, operations in currencies 
other than the euro are considered to be denominated in �foreign currency� and are recorded 
in the accounts at their equivalent value in euros, using the spot exchange rates in effect on 
the dates on which they are carried out. 
 
Transactions in foreign currency are accounted for at their equivalent in euros using the rates 
of exchange in application on the dates on which these are carried out. Exchange differences 
arising during the year by reason of effective collections and payments are accounted for 
directly as financial expenses (loss) or Income (profit). 
 
Balances receivable and payable in foreign currencies are measured at financial year-end in 
accordance with the rate of exchange in force at the time. The corresponding difference is 
recorded in the profit and loss account.  
 
In the presentation of the statement of cash flow, the flows from transactions in foreign 
currency have been converted to euros by applying the cash exchange rate on the dates on 
which these occur to the amount in foreign currency. 
 
The balances of bank current accounts in foreign currency are valued at financial year-end in 
accordance with the exchange rate in effect at that time. The corresponding difference is 
recorded in the profit and loss account and is presented separately in the statement of cash 
flow as "Translation differences". 
 
Non-trade debtor balances stated in foreign currencies corresponding to the collection rights 
derived from the debt owed by the Federal Republic of Yugoslavia for the sale of an ammonia 
plant are detailed in Note 9.1.3.b.  
 
i)    Classification of balances according to due dates 

 
The classification between short and long-term is carried out taking into account the term 
foreseen for the expiration, sale or cancellation of the obligations and rights of the Company. 
It is considered long-term when it is greater than twelve months from the closing date of the 
year. 
 
j) Corporate income tax 
 
The income tax for each year includes both current tax and deferred taxes, if applicable. The 
tax effect is recorded in the profit and loss account or directly in equity, depending on where 
the profits or losses that originated are recorded. 
 
The current tax amount is the amount to be paid by the Company as a consequence of the tax 
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settlements of the tax.  
 
Until financial year 2019, Fertiberia, S.A. was covered by the consolidated tax regime within 
the Tax Group headed by Inmobiliaria Espacio, S.A., applying the criteria provided by the 
ICAC Resolution of 9 October 1997, in order to record the accounting effects of said tax 
consolidation. 
 
As a consequence of the sale of Grupo Villar Mir's shares in February 2020 (Note 1), on 1 
January 2020, Fertiberia, S.A. and its subsidiaries exit the tax Group 0058/95 whose Parent 
Company was Inmobiliaria Espacio, S.A. 
 
Therefore, in 2020, the Company proceeds to make its tax declaration under individual 
taxation for financial year 2020. 
 
The differences between the carrying value of assets and liabilities, and their tax base, 
generate the deferred tax balances of assets or liabilities that are calculated using the tax rates 
expected at the time of their reversal, and in accordance with the form in which it is rationally 
expected to recover or pay the asset or liability.  
 
Variations produced in the year in deferred taxes of assets or liabilities are recorded in the 
profit and loss account or directly in equity, as appropriate. 
 
Deferred tax assets are recognized only to the extent that it is probable that the company will 
have future taxable earnings that allow the application of these assets within a period not 
exceeding that established by the applicable tax legislation, with a maximum limit of ten 
years. Except for proof that their recovery is probable in a longer period when the tax 
legislation allows these to be compensated for in a longer period or does not establish timing 
limits to their compensation. 
 
It is considered probable that the Company has sufficient taxable earnings to recover the 
deferred tax assets, provided that there are temporary taxable differences in a sufficient 
amount, related to the same tax authority and referred to the same taxable entity, whose 
reversal is expected in the same tax year in which deductible temporary differences are 
expected to be reversed or in years in which a tax loss, arising from a deductible temporary 
difference, can be offset with earlier or later earnings.  
 
At each balance sheet close, the carrying value of the deferred tax assets recorded is analysed, 
and the necessary adjustments are made to the extent that there are doubts about their future 
tax recoverability. 
 
The Company recognizes deferred tax liabilities in all cases, except those that arise from the 
initial recognition of goodwill or of an asset or liability in a transaction that is not a business 
combination and on the date of the transaction if it does not affect the accounting result or the 
taxable income. 
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Likewise, at each close, deferred tax assets not recorded on the balance sheet are evaluated 
and these are recognized to the extent that their recovery with future tax benefits becomes 
probable. 
 
In determining future taxable profits, the Company takes into account tax planning 
opportunities, provided that it intends, or is likely, to adopt these. 
 
Compensation and classification 
 
Deferred tax assets and liabilities are recognized on the balance sheet as non-current assets or 
liabilities, regardless of the expected date of realization or settlement. 
 
The Company only compensates the assets and liabilities for income tax if there is a legal 
right to their compensation with the tax authorities and it intends to settle the resulting 
amounts for their net amount or to realize the assets and settle the liabilities in a manner 
simultaneous. 
 
k) Income and expenses 
 
Incomes and expenses are accounted for on the accruals basis, i.e., when the real flow of 
goods and services these represent takes place, independently of the moment at which the 
monetary or financial flow derived from these occurs. 
 
Income from the sale of goods and from the supply of services are measured at the fair value 
of the consideration, received or receivable, derived from these which, barring evidence to the 
contrary, is the price agreed for these goods and services, after deducting any discount, price 
reduction or other similar amounts that the Company might grant, as well as the interest 
incorporated into the nominal value of the credits. 
 
Income from the sale of goods is only recognised when each and every one of the following 
conditions is satisfied:  
 
a) The material risks and rewards inherent to ownership of the goods, independently of 

their legal transfer, have been transferred to the buyer.  
 

b) The current management of the goods sold is not maintained to a degree normally 
associated with their ownership, nor is effective control retained. 
 

c) The amount of the Income can be measured reliably. 
 
d) It is probable that the economic profits or returns derived from the transaction will flow 

to the Company.  
 
e) The costs incurred or to be incurred in the transaction can be reliably measured. 
 
The company's Income corresponds almost entirely to the sale of fertilizer products.  
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Income from the sale of goods is recognized when the Company has transferred to the buyer 
the significant risks and benefits inherent in the ownership of the goods; by delivery 
according to the established Incoterm clause. In the event that the Company proceeds to 
maintain Inventories in its warehouses, it will be considered that the property has been 
transferred at the time of the formalization and signature of the order by the client. 
 
l) Provisions and contingencies 
 
Obligations existing at financial year-end, arising as a result of past events that may lead to 
financial losses for the Company, and whose amount and time of cancellation can be made by 
a reliable estimate of the obligation, are recorded in the balance sheet as provisions and are 
valued at the present value of the best possible estimate of the amount necessary to cancel or 
transfer the obligation to a third party. 
 
Under this heading are the provisions for liabilities, that includes the estimated amount to 
meet probable or certain liabilities, arising from ongoing litigation, collateral or other similar 
guarantees. Its endowment is made at the initiation of the responsibility or the obligation that 
determines the compensation or payment.  
 
The adjustments arising from the updating of the provision are recorded as a financial expense 
as these accrue. In the case of provisions with a maturity of less than or equal to one year, and 
provided that the financial effect is not significant, no type of discount is made. 
 
Likewise, the Company informs, where appropriate, of the contingencies that do not give rise 
to a provision. 
 
Provisions do not include the tax effect, nor the expected earnings from the disposal or 
abandonment of assets. 
 
Provisions are reversed against results when it is unlikely that there will be an outflow of 
resources to cancel such obligation. 
 
m) Assets of an environmental nature 
 
In accordance with the Institute of Accounting and Account Audits Resolution dated 25 
March 2002, investments of an environmental nature are those that are incorporated into the 
Company�s assets for long-term use in its activity and which have as their main purpose the 
minimization of the environmental impact and the protection and improvement of the 
environment, including the reduction or elimination of future contamination from the 
Company�s operation. 
 
Also considered as expenses of an environmental nature are those incurred for the prevention, 
reduction or repair of damage to the environment, understood as being the natural 
surroundings, as well as those derived from environmental commitments or legal provisions 
in the field of the environment.  
 
A provision of an environmental nature is recorded if, as a consequence of the existence of 
legal, contractual or any other type of obligations, as well as of commitments acquired for the 
prevention and repair of damage to the environment, it is probable or certain that the 
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Company has to make a future financial disbursement, which at financial year-end is 
undetermined in its amount and/or expected time of cancellation. 
 
n) Grants 
 
Non-refundable capital grants, as well as donations and legacies, are valued at the fair value 
of the amount granted or the goods received. Initially, these are allocated directly to equity 
and recognised in the profit and loss account in proportion to the depreciation undergone 
during the period by the assets financed by these grants, unless these are assets not subject to 
depreciation, in which case they are carried to the result for the year in which their disposal or 
cancellation occurs. 
 
Grants intended for the cancellation of debt are allocated as Income for the year in which the 
cancellation occurs, except if these are received in relation with a specific financing, in which 
case the allocation is made in function of the item financed. 
 
Grants of a refundable nature are recorded as Non-current financial liabilities, convertible into 
grants when these acquire the condition of non-refundable. 
 
Operating grants are credited to results for the year when these accrue. 
 
o) Related party transactions, balances and flows 
 
As a general rule, items that are the object of a transaction with related parties are measured 
initially at their fair value. Where applicable, if the agreed price for a transaction differs from 
its fair value, the difference is recognised having regard to the economic reality of the 
transaction. These are measured subsequently in accordance with the provisions set out in the 
corresponding regulations. 
 
p) Statement of Cash flow  
 
The expressions used in the statement of cash flow have the following meanings:  
 
 Cash or Equivalents: cash includes both cash on hand and sight deposits in banks. Cash 

equivalents are financial instruments that form part of the Company�s normal treasury 
management, are convertible into cash, have initial due dates that are not in excess of 
three months and are subject to immaterial risks of changes in their value. 
 

 Cash flows: inflows and outflows of cash or other equivalent resources, these being 
understood to be investments for a period of less than three months with high liquidity 
and low risk of alterations to their value.  

  
 Operating activities: these are the activities that constitute the main source of the 

Company�s ordinary Income as well as other activities that cannot be classified as 
investment or financing.  
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 Investment activities: those of the acquisition, sale or disposal by other means of long-
term assets and other investments not included under cash or cash equivalents.  

 
 Financing activities: activities that produce changes in the size and composition of the 

equity and in liabilities of a financial nature.  
 
q) Non-current assets and related liabilities held for sale and discontinued operations 
 
Those assets and liabilities whose carrying value is recovered through a sale transaction and 
not through continued use are classified as non-current assets held for sale and liabilities 
related to non-current assets held for sale. This condition is considered fulfilled only when the 
sale is highly probable and the asset is available for immediate sale in its current state and it is 
estimated that it will be completed within a period of one year from the classification date. 
 
Non-current assets and related liabilities classified as held for sale are those valued at the 
lower of their carrying value and fair value less expected selling costs.  
 
Discontinued operations represent components of the Group that will be withdrawn or 
disposed of in another way or are classified as held for sale. These components comprise 
activities and cash flows that can be clearly distinguished from the rest of the Group, both 
from an operational point of view and for financial reporting purposes and represent business 
lines or geographic areas that can be considered separate from the rest. 
 
r)  Business combinations 
 
Business combinations carried from 1 January 2010 are recognized by applying the 
acquisition method established in the Registration and Valuation Standard 19 of the General 
Accounting Plan modified by article 4 of Royal Decree 1159/2010, that approve the rules for 
the formulation of the consolidated financial statements and the General Accounting Plan is 
modified. 
 
In business combinations, except for mergers, splits and non-monetary contributions of a 
business between group companies, the Company applies the acquisition method. 
 
The acquisition date is the date on which the Company obtains control of the acquired 
business. In the case of mergers and spin-offs, the acquisition date occurs with the approval of 
the transaction by the General Shareholders' Meeting. However, when the transaction is 
approved before the close of the financial year, but the registration in the Mercantile Registry 
occurs after the legal deadline for the formulation of the Annual Accounts, the Company 
recognizes the transaction in the Annual Accounts for the year in which it is registered, 
restating the comparative balances of the previous year.  
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On the date of acquisition of a business combination resulting from a merger, spin-off or the 
acquisition of all or part of the equity elements of a company, the Company records all the 
assets acquired and the liabilities assumed, as well as, where applicable, the difference 
between the value of said assets and liabilities and the cost of the business combination. 
 
The cost of a business combination corresponds to the sum of: 
 
a) The fair values, on the acquisition date, of the assets delivered, of the liabilities incurred 

or assumed and of the equity instruments issued in exchange for the businesses 
acquired.  
 

b) The fair value of any additional consideration that depends on future events or the 
fulfilment of certain conditions, provided that such consideration is considered probable 
and its fair value can be reliably estimated.  

 
c) Any costs directly attributable to the combination, such as fees paid to legal advisors or 

other professionals involved in the operation. 
 
On the acquisition date, the identifiable assets acquired and the liabilities assumed will 
generally be recorded at their fair value as long as said fair value can be measured with 
sufficient reliability. 
 
The excess, on the acquisition date, of the cost of the business combination over the 
corresponding value of the identifiable assets acquired less that of the liabilities assumed, will 
be recognized as goodwill. 
 
In the year in which the acquisition operation is carried out, the profit and loss account and 
the statement of changes in equity will include the Income and expenses of the acquiring 
company corresponding to said year and the Income and expenses of the company acquired 
since the date the transaction takes place until the close. These same criteria will be applied in 
the preparation of the statement of cash flow. All this, without prejudice to the obligation to 
report in the Annual Accounts on the amount and nature of the Income and expenses of the 
acquiree from the beginning of the year to the acquisition date. 
 
Specific criteria in reverse acquisitions 
 
In reverse acquisitions, the acquisition method is applied to the legal acquirer, Fertiberia, S.A. 
(accounting acquiree) and the Annual Accounts presented, although on behalf of the legal 
acquirer, are a continuation of the accounts of the legal acquiree, Global Galaor, S.L.U. 
(accounting acquirer). The combined entity's equity will be made up of the previous carrying 
value of the legal acquiree (Global Galaor, S.L.U.), plus the fair value of the cost of the 
business combination. The share capital will correspond to the one that appears in the legal 
acquirer (Fertiberia, S.A.), recognizing any adjustment for the cost of the business 
combination in share premium or reserves. If there are external shareholders in the 
transaction, as they participate in the legal acquiree, Global Galaor, S.L.U., should be valued 
by their percentage of holding in the net assets prior to the transaction. 
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NOTE 5. BUSINESS COMBINATIONS AND MERGER OPERATIONS 
 
Acquisition of Fertiberia, S.A. by Global Galaor, S.L.U and subsequent merger between the 
two 
 
As indicated in note 1.a) Global Galaor, S.L.U., has acquired 99.83% of the shares of 
Fertiberia, S.A. whose acquisition of control took place on 1 January 2020. 
 
On 13 November 2020, the Sole Shareholder of Global Galaor, S.L.U. and the General 
Shareholders' Meeting of Fertiberia, S.A. approved the merger by absorption of Global 
Galaor, S.L.U. (absorbed company) by Fertiberia, S.A. (absorbing company), with 
termination, via dissolution without liquidation of the first and transfer en bloc of all its 
corporate assets to Fertiberia, S.A., who will acquire by universal succession all the rights and 
obligations of the absorbed company. On 14 January 2021, the merger operation was 
registered in the corresponding Commercial Registries, consequently extinguishing the 
absorbed company (Global Galaor, S.L.U.).  
 
The chosen structure was "reverse" merger, which is characterized by being the subsidiary 
that absorbs the parent company, since Global Galaor, S.L.U. (absorbed company) was the 
direct owner of 99.83116% of the shares of Fertiberia, S.A. (the absorbing company). The 
option for a reverse merger instead of a direct merger is based on the consideration that, from 
a legal-material and financial perspective, it is irrelevant whether the merger is carried out in 
one direction or the other; in both cases, the resulting company will combine, in absolutely 
equivalent terms, the assets of Fertiberia, S.A. and Global Galaor, S.L.U. 
 
The Common Merger Project has been prepared and signed by the Directors of both 
companies dated 24 June 2020 and has been validly registered in the Madrid Commercial 
Registry on 14 January 2021.  
 
Global Galaor, S.L.U. was fully and directly owned by Global Agrajes, S.L.U., therefore, 
these two companies have as their main activity that of holding companies, being the only 
asset of Global Galaor, S.L.U. 99.83116% of Fertiberia; S.A. and the only asset of Global 
Agrajes, S.L.U. the shares representing 100% of the share capital of Global Galaor, S.L.U. 
 
In accordance with what is stated in the Common Merger Project, the proposed merger is 
based on the need to simplify the Group's corporate structure in Spain, that will allow, 
amongst other considerations, a greater streamlining of management, avoiding duplication of 
accounting and administration, which will reduce costs. 
 
As a consequence of the merger, the Governing Body of the Company is not modified, 
therefore continuing the same Governing Body that existed before the merger in the absorbing 
Company. 
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As established in the Common Merger Project, the exchange relationship has been established 
based on a real value of the equity of Fertiberia, S.A. and Global Galaor S.L.U., will be 
without any additional compensation in any money, the following: 6,343.44 Fertiberia shares, 
with a nominal value of 2.40 euros each, for each share of Global Galaor S.L.U., with a 
nominal value of 1 euro. As a consequence of the type of exchange proposed, the sole 
shareholder of Global Galaor S.L.U., that is, Global Agrajes S.L.U., will receive 22,832,782 
shares of Fertiberia, S.A. 
 
For these purposes, the Company approved an increase in its share capital in the amount 
required to meet the exchange of the shares of Global Galaor S.L.U. The increase was made 
through the issuance of 182,902 shares with a nominal value of 2.40 euros each belonging to 
the same and only class and series of the current Fertiberia, S.A. shares, represented by 
registered titles, the amount of the capital increase being of 439 thousand euros. Together 
with the capital increase, an increase in the share premium amounting to 258 thousand euros 
was approved. This increase had a negative effect on reserves of 697 thousand euros (Note 
11).  
 
In accordance with what is stated in the Common Merger Project, the merger has benefited 
from the special tax regime of mergers, splits, contributions of assets, exchange of securities 
and changes of registered office of a European Company or a European Cooperative Society 
of a State member to another of the European Union regulated in Chapter VII of Title VII of 
Law 27/2014, of 27 November on Corporation Tax, for constituting a merger operation 
provided for in article 76.1 of the aforementioned law. The acquiring entity has notified the 
Tax Administration of the merger in financial year 2021 (Note 20), in accordance with the 
provisions of article 89 of the aforementioned legal text. 
 
As indicated in Notes 1 and 5, as this is an acquisition and merger operation carried out in the 
same year, the 19th Valuation Standard on �Business Combinations� must be applied. 
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The detail of the cost of the business combination, of the fair value of the net assets acquired 
by Global Galaor, S.L.U. and the goodwill is as follows: 
 
 

Thousand euros 
  
Cash paid at the signing of the contract 86,152 
Outstanding balances with Grupo Villar Mir, S.A.U. 89,777 
  
Cost of the business combination 175,929 
  
Fair value of net assets acquired 151,772 
  
Goodwill 24,157 
 
 
As a consequence of the foregoing, the balance sheet of Fertiberia, S.A. incorporated in 
Global Galaor, S.L.U. with accounting effects on 1 January 2020, it has been as follows: 
 

   

Amounts recognized on acquisition date 

Carrying 
value 

(Adjusted) 

Adjustments 
to Fair 
Value Fair Value 

    
Non-current assets 301,882 94,585 397,467 
    
Current assets 252,111 - 252,111 
    
Total Assets: 553,993 94,585 648,578 
    
Own funds (Grants received) (3,424) - (3,424) 
    
Non-current liabilities (86,034) (32,075) (118,109) 

    
Current liabilities (369,362) (5,911) (375,273) 
    
Total Liabilities and contingent liabilities: (458,820) (37,986) (496,806) 
    
Net assets acquired   151,772 
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The fair value adjustments of assets and liabilities are shown below: 
 

ASSETS Euros 
  
NON-CURRENT ASSETS 94,585 
  
Intangible assets and property, plant and equipment (Note 6 & 7) 93,107 
Trademark 60,723 
Land 32,384 
  
Deferred tax assets (Note 15) 1,478 
  
   

TOTAL ASSETS 94,585 

 

  
  
NON-CURRENT LIABILITIES 32,075 
  
Other non-current liabilities 8,798 
  
Deferred tax liabilities (Note 15) 23,277 
  
CURRENT LIABILITIES 5,911 
  
Amounts owing to credit institutions, short-term  5,911 

 

TOTAL EQUITY AND LIABILITIES 37,986 

 
The revaluation of property, plant and equipment was carried out based on the appraisals 
performed by an independent expert. The Company internally reviewed and considered valid 
and current the estimate of the fair value of the business combination, made by the 
independent expert, as neither the hypotheses nor the market conditions changed significantly. 
The accounting for this combination, included in the Annual Accounts at 31 December 2020, 
is considered final. 
 
As a consequence of the aforementioned merger, Global Agrajes has become the owner of 
99.83% of the Company's shares. 
 
The merger balance sheets, included in the Common Merger Plan, are found in Annex I and 
II. 



Annual Accounts of Fertiberia, S.A. - Financial Year 2020 40 
(Free translation from the original in Spanish. In the event of discrepancy, the Spanish-language version prevails) 

 
NOTE 6. INTANGIBLE ASSETS 
 
The detail and movement on this heading during the financial year 2020, except for goodwill 
is shown below, in thousands of euros: 
 

  31/12/2019 

Additions due 
to business 

combinations 
(Note 5) Additions Withdrawals Transfers 31/12/2020 

       
At Cost:       
Trademark - 60,723 - - - 60,723 
Industrial property - 2,691  - - - 2,691 
Computer software - 87  - - - 87 
Other intangible assets - 1,190  - - 155 1,345 
       
  -  64,691 - - 155 64,846 
       
Accumulated depreciation:       
Trademark - - (6,072) - - (6,072) 
Industrial property - (2,691) - - - (2,691) 
Computer software - (42) (6) - - (48) 
Other intangible assets - (1,046) (34) - - (1,080) 
       
  - (3,779) (6,112) - - (9,891) 
       
Net Intangible Assets -  60,912 (6,112) - 155 54,955 
 
 
The movement of intangible assets is not presented for financial year 2019 as the comparative 
figures are those of the accounting acquirer (Global Galaor, S.L.U.) and it had no balances 
included under this heading (See notes 1 and 5). 
 
After the business combination between the companies Fertiberia S.A. and Global Galaor, 
S.L.U., the Company records an amount of 60,723 thousand euros (Note 5) under the 
�Fertiberia� Trademark. This brand is depreciated at 10% by the straight-line method and has 
not suffered any impairment in value in financial year 2020. 
   
Additionally, the heading "Industrial Property" includes the cost of the right of use of the 
facilities for the transfer of water to the Puertollano Industrial Park from the Jándula and 
Montoro reservoirs, undertaken by other companies, from which the Company acquired the 
aforementioned right. This cost is fully depreciated at 31 December 2020. 
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The breakdown by headings of the assets that at 31 December 2020 were fully depreciated 
and in use, is shown below, indicating their cost value in thousands of euros: 
 

 2020 
  
Industrial property 2,691 
Computer software 42 
Other intangible assets 1,046 
  
  3,779 
 
At 31 December 2020, there are no impairments or reversals on the assets included under this 
heading. 
 
Goodwill 
 
The breakdown and movements in goodwill have been the following: 
 

  31/12/2019 

Additions 
due to 

business 
combinations 

(Note 5) Additions Withdrawals Transfers 31/12/2020 
       
At cost - 24,158 - - - 24,158 
Accumulated depreciation - - (2,415) - - (2,415) 
Impairment - - - - - - 
       
Total Net - 24,158 (2,415) - - 21,742 
       
After the business combination between the companies Fertiberia S.A. and Global Galaor, 
S.L.U., the Company records an amount of 24,158 thousand euros (Note 5) as Goodwill. This 
goodwill is depreciated at 10% by the straight-line method and has not suffered any 
impairment in value in financial year  2020. 
 
At year-end and based on the study performed by an independent third party, within the 
context of the assignment of the Price Purchase Allocation (PPA) of the business 
combination, no signs were identified of possible impairment of the cash-generating unit 
composed of the assets/liabilities acquired by means of the business combination carried out 
during the year (Note 5). 
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NOTE 7. PROPERTY, PLANT AND EQUIPMENT 
 
The detail and movement in this heading during the financial year 2020 are as shown below, 
in thousands of euros: 
 

  31/12/2019 

Additions 
due to 

business 
combinations 

(Note 5) Additions Withdrawals Transfers 31/12/2020 
     
At Cost:       
Land and natural resources - 39,221 - - 2,673 41,894 
Buildings - 52,923  - - 3,168 56,091 
Technical installations - 236,778  - - 4,985 241,763 
Specific spare parts - 12,631  - - - 12,631 
Machinery - 52,073  - - - 52,073 
Tooling - 1,098  - - - 1,098 
Other installations - 51,270  - (177) 3,106 54,199 
Furnishings - 1,286  - - - 1,286 
Computer equipment  - 3,255  13 - 112 3,380 
Transport elements - 1,020  - - - 1,020 
Other PP&E - 3,908  - - 22 3,930 
Advances and PP&E in progress - 2,526  14,208 - (8,521) 8,213 
       
  - 457,989  14,221 (177) 5,545 477,578 
       
Accumulated depreciation:       
Buildings - (23,160) (1,045) - - (24,205) 
Technical installations - (172,223) (7,177) - - (179,400) 
Specific spare parts - (11,998) (64) - - (12,062) 
Machinery - (49,416) (583) - - (49,999) 
Tooling - (1,000) (18) - - (1,018) 
Other installations - (24,192) (5,027) 122 - (29,097) 
Furnishings - (1,214) (8) - - (1,222) 
Computer equipment - (3,071) (63) - - (3,134) 
Transport elements - (789) (48) - - (837) 
Other PP&E - (3,698) (21) - - (3,719) 
       
  - (290,761) (14,054) 122 - (304,693) 
       
Net Property, Plant and Equipment -  167,228 167 (55) 5,545 172,885 
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There is no movement in property, plant and equipment during financial year 2019 as the 
comparative figures are those of the accounting acquirer (Global Galaor, S.L.U.) and there 
were no movements (See notes 1 and 5). 
 
The additions for the 2020 financial year have corresponded to: 
 

- Investments made in production facilities of the factories in Huelva for 1,354 thousand 
euros, in Avilés for 760 thousand euros, in Palos for 4,238 thousand euros, in 
Puertollano for 5,239 thousand euros and in Sagunto for an amount of 2,325 thousand 
euros.  
 

- After the reverse merger between the Fertiberia S.A. and Global Galaor, S.L.U., the 
Company records an amount of 32,384 thousand euros (Note 5) for the higher value of 
land and natural resources in the Group's consolidated accounts. 

 
Withdrawals in financial year 2020 have led to losses of 55 thousand euros (Note 17.d). 
 
Regarding the transfer heading, most of this corresponds to the transfer of the warehouse 
located on the municipal land of Guadalhorce, which was provided by the company 
Almahorce, S.L. as a refund of the shareholders� contributions made during the year 
amounting to 5,700 thousand euros (land worth 2,673 thousand euros and buildings worth 
3,027 thousand euros) (Note 1). 
 
Totally depreciated items in use 
 
The breakdown by headings of the assets that at 31 December 2020 and 2019 were fully 
depreciated and in use, is shown below, indicating their cost value in thousands of euros: 
 

 2020 2019 
      
Buildings 81 - 
Technical installations and spare parts 98,058 - 
Machinery 6,587 - 
Tooling 696 - 
Other installations 8,871 - 
Furnishings 1,089 - 
Computer equipment 459 - 
Transport elements 388 - 
Other PP&E 3,676 - 
  - 
  119,905 - 
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Other information 
 
The carrying value integrated into major repairs included in the �Technical Installations� and 
�Machinery� headings is 6,893 thousand euros. 
 
The Company has no purchase commitments related to property, plant and equipment. 
 
At 31 December 2020, there are mortgage guarantees and the Avilés, Puertollano and Palos 
factories appear as collateral for bank debts (Note 9.2.1). The mortgage guarantees on the 
Villalar and Pancorbo warehouses were established for a limited period of 5 years from their 
issue and at financial year-end date have expired and are pending the clearing of all charges 
by the Ministry for the Environment. 
 
The Company has insurance policies formalized to cover the possible risks to which the 
various elements of fixed assets are subject, it being understood that those policies sufficiently 
cover the risks to which they are subject. 
 
At 31 December 2020, the Company has not identified any impairment indicators on property, 
plant and equipment. Likewise, at 31 December 2020 there is no impairment or reversals on 
the assets included under this heading. 
 
NOTE 8. LEASES AND OTHER OPERATIONS OF A SIMILAR NATURE 
 
8.1) Finance leases (the Company as lessee) 
 
All of the financial leases held by the Company have expired during financial year 2020, so 
the Company does not have contracted financial leases at financial year-end. 
 
8.2) Operating leases (the Company as lessee) 
 
The charge to the results of financial year 2020 for operating leases has amounted to 11,109 
thousand euros. This amount corresponds mainly to the leasing of the Company's 
headquarters, concessions of rights of use and rental of goods transport elements. 
 
The amount of future non-cancellable promised payments is as follows: 
 
  2020 2019 

   
Up to 1 year 8,582 - 
Between 2 and 5 years 7,711 - 
More than 5 years 6,889 - 

  - 
  23,182 - 
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8.3) Operating leases (The Company as lessor) 
 
In financial year 2020, the Company leased facilities under cancellable operating lease 
contracts. This asset is included under the heading �Property, plant and equipment� with the 
following carrying value: 
 
 2020 

  At cost 
Accumulated 
depreciation 

Net carrying 
value 

    
Land and buildings 5,700 - 5,700 

    
Total property, plant and equipment 5,700 - 5,700 
    
The Income recognized in the Profit and Loss Account during financial year 2020, 
corresponding to operating lease fees, amounts to 200 thousand euros. 
 
The amount of the minimum future collections for non-cancellable operating leases is as 
follows: 
 
  2020 

  
Up to 1 year 80 
Between 2 and 5 years - 
More than 5 years - 

  
  80 
 
 
NOTE 9. FINANCIAL INSTRUMENTS 
 
9.1) Financial assets 
 
The detail of non-current financial assets, except for equity instruments of group and associate 
companies, which are disclosed in Note 9.3, is as follows:  
 

  Equity instruments 
Loans, Derivatives and 

others Total 

   31/12/2020  31/12/2019  31/12/2020 31/12/2019 31/12/2020 31/12/2019 

       

Financial assets available for sale 
(Note 9.1.2) 

250 - - - 250 - 

Loans and receivables (Note 9.1.3) - - 64,376 - 64,376 - 

Total 250 - 64,376 - 64,626 - 
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The detail of current financial assets, except for balances with the Public Administration 
(Note 15), is as follows: 
 

  
Loans, Derivatives and 

others Total 
  31/12/2020 31/12/2019 31/12/2020 31/12/2019  

    
Cash and cash equivalent (Note 9.1.1) 16,968 1 16,968 1  

    
Loans and receivables (Note 9.1.3) 80,824 - 80,824 - 

Total 97,792 1 97,792 1  
    

At 31 December 2020, the fair value of financial assets does not differ significantly from the 
carrying value for which these are recorded. 
 
9.1.1) Cash and cash equivalent 
 
The detail of these assets is as follows, in thousand euros: 
 

Cash and Equivalent Assets 31/12/2020 31/12/2019 
   

Cash and banks 16,728 1 
Equivalent liquid assets 240 - 

   
  16,968 1 

The return on these assets is based on variable daily or short-term interest rates. Because of 
their high liquidity the fair value of these assets coincides with their carrying value. 
 
9.1.2) Financial assets available for sale 
 
This heading includes financial equity instruments issued by financial institutions, such as 
rural savings banks, which have the nature of shares in the issuer's capital. The Company has 
accounted for these financial assets at cost rather than fair value, as it cannot reliably 
determine fair value. The intention of the Company is to maintain these in the long-term. 
 
At 31 December 2020, the Company has not recorded any impairment on said assets. 
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9.1.3)   Loans and receivables 
 
The following is the breakdown of this heading at 31 December 2020, in thousand euros:  
 

 31/12/2020 
Financial assets Long-term Short-term 

   
Receivables from trade operations   
Clients - 16,094 
Clients, Group companies (Note 21.1) - 39,208 
Other debtors - 297 
   
  - 55,599 
   
Receivables from non-trade operations   
Loans to group companies (Note 21.1) 50,434 12,364 
Current account with group companies (Note 21.1) - 12,212 
Loans to other companies 1,000 - 
Receivables on disposals of PP&E (a) 12,064 613 
Loans to personnel 366 36 
   
  63,864 25,225 
   
Deposits 512 - 
Time deposits - - 
   
  512 - 
   
Total 64,376 80,824 
 
At 31 December 2019, Global Galaor, S.L.U. (accounting acquirer) did not hold long and 
short-term financial investments. 
 
Trade debit balances and other accounts receivable at 31 December 2020 includes impairment 
caused by insolvency risks, according to the attached detail: 
 

Impairment 

Gross client 
balance at 
31/12/2020 

Additions due 
to business 

combinations 
(Note 5) 

Value 
corrections 

for 
impairment 

Net client 
balances 

31/12/2020 
     
Loans for trade operations     
     
Clients  - 16,702 (608) 16,094 
     
Total  - 16,702 (608) 16,094 
     
 
During financial year 2020, no impairment losses have been recorded for clients. 
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a) Loans for the disposal of property, plant and equipment - Yugoslavia Plant 
 
This corresponds to the collection right with Serbia Montenegro for the sale of an ammonia 
plant in 1978 by a consortium in which the Parent Company had an 80% holding, the plan 
being for this to be collected in two annual collections up until financial year 2034. Of the 
original collection rights 95% were insured by CESCE (the Spanish Export Credit Agency). 
 
As a consequence of the non-payment of the debt by the Federal Republic of Yugoslavia, 
CESCE paid 95% of the insured balances, applying an exchange rate of 2.523 USD/EUR. 
 
In 2002, CESCE signed an agreement for the refinancing of the debt, which was past due and 
unpaid, with the Federal Republic of Yugoslavia, and promised to pay the 5% of the 
outstanding unsecured debt with the same schedule as that agreed in the refinancing. 
 

Due date Thousand USD 
  
Years 2002 to 2020 (a) 1,055 
Years 2020 to 2034 1,853 
  
  2,908 
  

(a) 100% collected at 31 December 2020. 
 
In financial year 2020, the Company has updated the amounts to be received at a discount rate 
of 3.10% considering the country risk of Serbia, which has meant financial Income of 253 
thousand euros. (Note 17.d). 
 
As regards the 95% already collected, CESCE has to pay over the translation differences 
arising between the 2.523 USD/EUR and the exchange rate in force on the dates of effective 
collection in accordance with the refinancing agreement. 
 

Due date Thousand USD 
  
Years 2002 to 2020 (a) 6,696 
Years 2020 to 2034 17,129 
  
  23,825 

 
(a) 100% collected at 31 December 2020. 
 
A positive impact was revealed in financial year 2020 in an amount of 16 thousand euros  
(Note 17.e). 
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During financial year 2020, as a consequence of the refinancing calendar compliance, and the 
payment by CESCE during the last years of the translation differences settled in each 
collection received, the Company has recognized the credit in favour for the translation 
differences pending settlement according to the schedule established in the refinancing 
agreement, as a consequence of the difference between the current exchange rate and the 
exchange rate at which CESCE paid 95% of the debt, based on the country risk of Serbia, and 
updating the corresponding amounts to be received at a discount rate of 3.10%. This had a 
positive impact on the profit and loss account amounting to 2,589 thousand euros (Note 17.d).  
 
At 31 December 2020, 11,549 thousand euros are pending collection for capital gains on 
translation differences, of which 10,990 thousand euros are recorded in the long-term and 559 
thousand euros in the short-term. At 31 December 2020, 1,128 thousand euros were pending 
collection as principal corresponding to the uninsured 5% of which 1,074 thousand euros are 
recorded as long-term and 54 thousand euros as short-term. 
 
b) Other information on financial assets 
 
As indicated in Note 4.e recognition and valuation standards, the Company withdraws from 
its balance sheet the client balances for the amount of those assignments of receivables in 
which the Factor assumes the bad debt risk (�non-recourse factoring�). At 31 December 2020, 
the overall amount withdrawn from the balance sheet as a result of these �non-recourse 
factoring� operations amounted to 20,011 thousand euros. 
 
There were no impairments to long-term loans with other companies at 31 December 2020. 
 
Classification by due dates 
 
The detail by maturity of long-term financial investments at 31 December 2020 is as follows: 
 

 Due date years  

 2022 2023 2024 
More than 5 

years Total 
      

Financial investments 779 819 838 11,756 14,192 
Equity instruments - - - 250 250 
Loans to third parties 779 819 838 10,994 13,430 
Other financial assets - - - 512 512 

      
Debt with group and associate companies - - - 50,434 50,434 

      
Total  779 819 838 62,190 64,626 
 
At 31 December 2019, Global Galaor, S.L.U. (accounting acquirer) did not have long-term 
financial investments. 
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9.2)  Financial Liabilities 

 
The detail of non-current financial liabilities is as follows, in thousand euros: 
 
  31/12/2020 

Financial Liabilities 
Debts with credit 

institutions 
Other financial 

liabilities Total 

    
Debits and payables (Note 9.2.1)  85,234 191,876 277,110 

    
  85,234 191,876 277,110 

 
The breakdown of current financial liabilities, except for balances with the Public 
Administration (Note 15), is as follows, in thousands of euros: 
 
  31/12/2020 31/12/2019 

Financial Liabilities 

Debts with 
credit 

institutions 

Other 
financial 
liabilities Total 

Amounts 
owing to 

credit 
institutions 

Other 
financial 
liabilities Total 

       
Debits and payables (Note 9.2.1)  1,132 122,765 123,897 - - - 

       
  1,132 122,765 123,897 - - - 

 
At 31 December 2019, Global Galaor, S.L.U. (accounting acquirer) did not have long-term 
nor short-term financial liabilities. 
 
9.2.1)   Debits and payables 
 
Its detail at 31 December 2020 is indicated below in thousands of euros: 
 
  31/12/2020 
  Non-Current Current 
   
From trade operations:   
Suppliers - 57,532 
Suppliers, group companies (Note 21.1) - 4,934 
Other creditors - 19,565 
   
 Total balances from trade operations - 82,031 

   
From non-trade operations   
Debts with credit institutions (Note 9.2.1.a) 85,234 1,132 
Debts withgroup companies (Note 21.1) 165,185 23,779 
Other debt (Note 9.2.1.b) 26,651 5,932 
   
  277,070 30,843 

PP&E suppliers - 6,370 

   
  - 6,370 

   
Personnel (outstanding remunerations) - 4,653 
Deposits received 40 - 

 Total balances from non-trade operations 277,110 41,866 
   
Total 277,110 123,897 
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Given the nature of the financial liabilities included in this category, the Company considers 
that their carrying value constitutes an acceptable approximation to fair value. 
 
On 31 December 2020 in the heading �Trade and other payables� includes an amount of 
2,661 thousand euros that is in payment management/confirming with banking institutions. 
 
a) Debts with credit institutions 
 
The detail for Debts with Credit Institutions at financial year-end 2020 is as follows, in 
thousand euros:  
 
  31/12/2020 
  Limit Non-current Current Total  

    
Loans and long-term leases 85,234 85,234 - 85,234 
Credit facilities - - - - 
Debt for discounted paper 3,500 - 1,132 1,132 

     
  88,734 85,234 1,132 86,366 
     

The detail of the Loans at 31 December 2020 is as follows, in thousands of euros: 
 
  Initial Amount Reference interest rate Due date Current Non-current Total 

      
Kartesia 76,100 Fixed 20/07/2024 - 73,400 73,400 
Revolving Credit Facility 69,400 Euribor 12/08/2023 - 7,497 7,497 
Accrued interest - - - - 4,337 4,337 

     
 145,500  - 85,234 85,234 

     
New Financing Structure: 
 
With the change of the majority shareholder of the Company (Note 1) Fertiberia, S.A. signed 
certain agreements with financial institutions that substantially and positively affected the 
financial situation of the Company, amongst which the following points are noteworthy: 
 
 The syndicated financing contract was cancelled and in which eight banking institutions 

participate (Banco Santander, Banco Bilbao Argentaria, Bankia, Bankinter, Caixabank, 
Cooperative Rabobank, HSBC and Banco Sabadell), as well as the cancellation of the 
associated coverage and the guarantee contracts linked to this financing. Likewise, all 
the loans destined to financing working capital that the Company had with banks were 
repaid.  
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 The existing long-term financing with the Kartesia debt fund (signed with the Kartesia 
Securities, S.A. and Kartesia Securities IV, S.A. funds) was maintained, reducing the 
amount of the principal, to 73,400 thousand euros (69,900 thousand euros at amortized 
cost). An addendum to the financing contract was signed to adapt it to the new 
circumstances resulting from the change of shareholder, eliminating, amongst others, 
the previous guarantees and incorporating the new guarantees provided by the new 
shareholder, and therefore, regularizing the loan situation and obligations. The amount 
valued at �amortized cost� at 31 December 2020 amounts to 73,400 thousand euros.  

 
 A new long-term revolving financing agreement was signed with several banks (Banco 

Santander, Bankia, Bankinter, Banco Sabadell and Caixabank) for an amount of up to 
69,400 thousand euros, maturing on 12 August 2023. This financing agreement includes 
new guarantee clauses, as well as compliance with certain financial ratios adapted to the 
new situation. The balance drawn at 31 December 2020 is of 7,497 thousand euros. 

 
In addition, at 31 December 2020 the financial ratios established in the financing 
agreements were fulfilled. 
  

 The framework agreement for working capital lines was cancelled for a joint amount of 
up to 40,100 thousand euros, valid for a period of no less than 2 years. The participating 
banking institutions are Banco Santander, Bankia, Bankinter, Caixabank and Banco 
Sabadell, and the purpose is to meet the general needs of the Company in terms of 
working capital 

 
The remainder of the main characteristics of the long-term financing structure are the 
following: 
 
- Interest: in the case of the Revolving Credit, the interest rate is linked to Euribor plus a 

spread that varies according to a given financial ratio. The Kartesia Financing 
Agreement accrues a fixed interest rate based on meeting a series of milestones .  
 

- The subsidiaries Agralia Fertilizantes, S.L.U., Fertiberia Castilla-León, S.A.U., 
Fertiberia la Mancha, S.L.U., Química del Estroncio, S.A.U., Fercampo, S.A.U. and 
Fertiberia France (France), Global Agrajes, S.L.U., and Global Galaor, S.L.U, act as 
guarantors of Fertiberia, S.A. in the financing agreement.  

 
- The loans include the standard clauses for agreements of this kind (representations and 

warranties, undertakings to do and to refrain from doing, grounds for early maturity, 
etc.). 

 
- Notwithstanding the repayments established in the repayment schedule, the credit 

agreements include various situations for mandatory partial or total early repayment in 
the event of breaching any of the financial or non-financial obligations that the Group  
Fertiberia is obliged to meet, including compliance with certain financial ratios both at 
the end of financial year 2020 and for the duration of the loan. 
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In addition, and as a result of the purchase of the Group by Triton Partners, the increase in 
value of the liabilities associated with the Kartesia loan was revealed on the basis of the 
calculation of the fair value deriving from the Price Purchase Allocation (PPA). The impact 
on the loan was an increase in value of 5,911 thousand euros at 1 January 2020, the date of the 
business combination for accounting purposes (Note 5). At 31 December 2020, the fair value 
of the Kartesia loan has been updated in 314 thousand euros, producing a positive effect on 
the profit and loss account of 5,597 thousand euros (Note 17.d).  
 
Global Agrajes, S.L.U., a company fully-owned by the parent company Fertiberia S.à r.l., 
made a capital market transaction in December 2020 by issuing a bond of 125,000 thousand 
euros (Note 20). The maturity of said bond is 5 years (22 December 2025) and the amount of 
the issue was deposited in an escrow account until such time as a series of precedents and 
suspensive provision conditions were met in the clauses of the bond issuance contract. These 
conditions have been met in January 2021.  
 
Additionally, in financial year 2021 a loan agreement was signed between Global Agrajes, 
S.L.U. and Fertiberia, S.A. for an amount of 121,900 thousand euros, so that the Company 
will apply the funds received for this loan to the following operations: 
 
- Total repayment of all debt and interest that the Company had with the Kartesia fund for 

the amount of 77,964 thousand euros.  
 

- Partial repayment of the subordinated loan that the company maintains with Fertiberia 
S.à r.l. (shareholder of Global Agrajes, S.L.U.) amounting to 25,000 thousand euros 
(Note 21.1).  

 
- Increase in the cash position of the Company with the remaining amount. 

 
Maturity of debt with credit institutions 
 
The maturity profile of Debt with Credit Institutions at 31 December 2020 is as indicated 
below: 
 

  2021 2022 2023 2024 2025 o + Total 

       
Loans and financial leases - - 7,497 77,737 - 85,234 
Debt for discounted effects 1,132 - - - - 1,132 
       
  1,132 - 7,497 77,737 - 86,366 

 
At 31 December 2019, Global Galaor, S.L.U. (accounting acquirer) did not have Non-current 
financial liabilities with credit institutions. 
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b) Other debt for non-trade operations 
 
The detail of other debt at 31 December 2020 is indicated below, in thousands of euros: 
 
  31/12/2020 
  Non-current Current Total 

    
CDTI (Centre for Industrial Technological Development) 2,022 429 2,451 
Ministry for Industry, Tourism and Trade  850 170 1,020 
Ministry of Industry, Energy and Tourism 18,339 3,735 22,074 
Ministry for Science and Innovation 262 90 352 
I.D.A.E.  (Institute for the Diversification and Saving of 
Energy) 1,214 1,017 2,231 
Participative debt 3,964 - 3,964 
Other debt - 491 491 

    
  26,651 5,932 32,583 

    
Given the nature and maturity of the financial liabilities included in this category, the 
Company considers that their carrying value constitutes an acceptable approximation to fair 
value. 
 
In general, the previous loans are referenced to different fixed interest rate depending on the 
loan. Additionally Fertiberia, S.A. has several loans at zero interest rate granted by the Public 
Administration, which are accounted for at their nominal value given that the benefit 
corresponding to the difference with their corresponding fair values is estimated as not 
representative  
 
During 2020, collections from several CDTI loans were received amounting to 254 thousand 
euros. 
 
The detail of maturity of the "Other debt for non-trade operations" at 31 December 2020 is as 
follows: 
 

 2021 2022 2023 2024 2025 + 5 years 
 

Total 

        
CDTI 429 341 390 359 280 652 2.451 
Ministry for Industry, Tourism and Trade  170 170 170 170 170 170 1.020 
Ministry of Industry, Energy and Tourism 3,735 3,735 3,735 3,735 3,735 3,399 22.074 
Ministry for Science and Innovation 90 90 83 60 29 - 352 
I.D.A.E. 1,017 576 386 252 - - 2.231 
Participative debt - - - - - 3,964 3.964 
Other debt 491 - - - - - 491 
        
  5,932 4,912 4,764 4,576 4,214 8,185 32.583 
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Participative debt 
 
In the agreement for the sale and purchase of the Company's shares by the Triton Partners 
Fund (Note 1), it is contemplated that the Company will be responsible for the participative 
debt with the insolvency Trade of the suspension of payments of Fesa Fertilizantes its impact 
on reserves in financial year 2020 being 4,404 thousand euros. The amount pending maturity 
at 31 December 2020 amounts to 3,964 thousand euros. The amortization of said debt is 
carried out each year based on 4.85% of the positive results of the Company. 
 
Derivatives for hedging interest rate risk 
 
With the cancellation of the syndicated debt (Note 1), the hedging derivatives that the 
Company had contracted to hedge cash flows (variable interest rate risk) were derecognized. 
Therefore, there are no derivatives contracted at 31 December 2020. 
 
9.3)   Group and Associate Companies  
 
The long-term holdings held at 31 December 2020 in Group and Associate Companies 
correspond, in thousands of euros, to: 
 

Company 
% Direct 
Holding Cost Impairments 

Net Value 
31/12/2020 

     
Group companies:     
Química del Estroncio, S.A. 100% 17,947 - 17,947 
Fertiberia La Mancha, S.L. 100% 1,992 - 1,992 
Agralia Fertilizantes, S.L. 100% 7,677 - 7,677 
Fertiberia Castilla � León S.A. 100% 4,647 - 4,647 
Agronomía Espacio, S.A. (1) 100% 60 - 60 
Agrokem, S.A. (1) 100% 45 - 45 
Fercampo, S.A.  100% 11,126 - 11,126 
Fertiberia France, S.A.S. 100% 8,042 - 8,042 
     
  51,536 - 51,536 
     
Associate companies:     
Incro, S.A. 50% 2 - 2 
     
  2 - 2 
     
Total  51,538 - 51,538 

 
 (1)  The companies Agronomía Espacio, S.A. and Agrokem, S.A. are currently inactive. 
 
Note: in all cases the percentage holdings correspond to the percentages of voting rights held.
 



Annual Accounts of Fertiberia, S.A. - Financial Year 2020 56 
(Free translation from the original in Spanish. In the event of discrepancy, the Spanish-language version prevails) 

The summary of the main investee companies� equities as per their Annual Accounts is as 
follows at 31 December 2020, in thousand euros: 
 

Company 
Share 

Capital 
Issue 

premium Reserves 
Result for 
the Year 

Other Equity 
items Total 

Operating 
results 

        
Group companies:        
Química del Estroncio, S.A. 12,404 - (2,861) (2,108) 410 7,845 189 
Fertiberia La Mancha, S.L. 1,275 5,685 (4,968) (615) - 1,377 (388) 
Agralia Fertilizantes, S.L.  3,800 3,119 5,822 2,784 - 15,525 1,583 
Fertiberia Castilla�León, S.A.  1,608 4,140 (1,100) (3,117) - 1,531 (323) 
Fercampo, S.A. 2,326 5,281 (1,313) 569 - 6,863 365 
Fertiberia France, S.A.S 2,341 - (1,449) (375)   517 (648) 
        
  23,754 18,225 (5,869) (2,862) 410 33,658 778 

 
A summary of the registered office, and of the activities carried out by the investee 
companies, is as follows: 
 

Company 
Registered 

office Business activity 
   
Group companies:   
Química del Estroncio, S.A.U. Madrid Manufacture and marketing of chemical products and fertilizers 
Fertiberia La Mancha, S.L.U. Cuenca Marketing of fertilizers 
Agralia Fertilizantes, S.L.U. Huesca Manufacture and marketing of liquid fertilizers 
Fertiberia Castilla � León S.A.U. Madrid Marketing and warehousing of fertilizers 
ADP Fertilizantes, S.A. Lisbon Manufacture, marketing and warehousing of fertilizers 
Fercampo, S.A.U. Malaga Manufacture, marketing and warehousing of fertilizers 
Fertiberia France, S.A.S. Paris Marketing of fertilizers 
   
   
   

The most significant movements of share made during financial year 2020 are detailed below: 
 
 On 15 February 2020, the Company carried out a capital increase to restore the equity 

situation in its subsidiary, Fercampo, S.A. for an amount of 6,000 thousand euros.  
 

 On 30 March 2020, the Company carried out a capital increase in the company 
Fertiberia Castilla-León, S.A. to restore the equity situation in the amount of 4,290 
thousand euros. 
 

The Company annually assesses the existence for indication of value impairment of the 
investments in group companies and estimates the recoverable value at the closing date of 
those entities for which there are indications of value impairment. At 31 December 2020, no 
signs of possible impairment of investments in group companies have been identified. 
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Additionally, in financial year 2020, the Company has recognized a negative result for the 
sale of shares in group and associate companies for an amount of 5,194 thousand euros, which 
mainly corresponds to the result from the sale of the shares of ADP, to the group company 
Tri-Fertiberia as a consequence of the shareholder change (Note 5). 
 
Total dividends received during financial year 2020 for the amount of 279 thousand euros 
corresponds to the associate company Incro, S.A. (Note 17.d). 
 
 
NOTE 10. INFORMATION ON THE NATURE AND LEVEL OF RISK FROM 
FINANCIAL INSTRUMENTS. EXPOSURE TO RISK AND ITS MANAGEMENT 
 
The Company distinguishes between the following types of financial risks: 
 
Liquidity risk: refers to the risk of the Company's eventual inability to meet the payments 
already committed, and/or the commitments derived from new investments. 
 
Market risks: 
 
1. Interest rate risk: refers to the impact that the profit and loss account may record under 

the financial expenses heading as a result of a rise in interest rates.  
 

2. Credit risk: refers to the impact that bad debt accounts receivable may have on the profit 
and loss account.  

 
3. Exchange rate risk: refers to the impact that variations in the exchange rate of the euro 

against other currencies may have on the profit and loss account.  
 

4. Raw material price risk: refers to the impact that fluctuations in the price of raw 
materials may have on the profit and loss account. 

 
Liquidity risk: 
 
The liquidity risk is common to any trade activity and is not specific to the Company, derived 
from the differences that may occur between the applications of funds to investments and 
working capital needs and the origins of funds obtained from the activities of the Company 
and other divestments.  
 
The Company determines the cash and bank needs over a 12-month horizon with a monthly 
detail, prepared from the budgets. 
 
With this, the Company determines the cash needs in terms of amount and time, and the new 
financing needs are planned. 
 
The financing needs generated by investment operations are structured and designed 
according to the life of the same. 
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In the event that new debt arrangements and/or equity financing are not accessible or 
available only on unattractive terms, the Company may adopt alternative strategies that may 
include actions such as asset sales, restructuring or refinancing of debt, or the search for 
additional equity capital.  
 
The liquidity position for 2020 is based on the following: 
 
- Cash and banks: 16,968 thousand euros at 31 December 2020 
 
- 64,271 thousand euros available in undrawn credit lines at 31 December 2020 
 
- Cash flows from operating activities in 2020 amount to -1,728 thousand euros 
 
Systematic forecasts of generation and cash requirements are prepared, that allow the Group 
to determine and monitor its liquidity position on an ongoing basis. 
 
Market risk: 
 
Interest rate risk 
 
The exposure of financial liabilities (excluding other payables) at 31 December 2020 is as 
follows: 
 

  2020 
    
Total financial liabilities (fixed rate) 105,865 
Total financial liabilities (variable rate) 8,629 
  
  114,494 
 
Interest rate variations modify the fair value of those assets and liabilities that accrue a fixed 
interest rate as well as the future flows of assets and liabilities referenced to a variable interest 
rate. The risk produced by the variation in the price of money is managed by contracting 
derivative financial instruments that have the function of covering the Company against said 
risks.  
 
At financial year-end there were no derivatives for this concept. 
 
Credit risk 
 
The main financial assets of the Company are cash and cash balances, trade Trade and other 
receivables, and investments, that represent the Company's maximum exposure to credit risk 
in relation to financial assets. 
 
The credit risk of the Company is mainly attributable to its trade debt. The amounts are 
reflected in the balance sheet, net of provisions for bad debt, estimated by the Company's 
management based on the experience of previous years and its assessment of the current 
economic environment. 
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The Company does not have significant credit risk, since the collection from its clients is 
usually covered by insurance policies for national clients, and the collection from 
international clients occurs in advance. At 31 December 2020, the provision for client 
impairment amounts to 608 thousand euros. 
 
Exchange rate risk 
 
The main exchange rate risks of the Company are associated with the purchase transactions to 
be made based on firm or highly probable commitments that are made in currencies other than 
the functional currency, especially the dollar. 
 
The Company purchases a substantial part of its raw materials in dollars, whilst the Annual 
Accounts are presented in euros. Consequently, period-to-period changes in the average 
exchange rate of the euro against other currencies may affect the Group's operating Income 
and profits in euros. 
 
The Company's strategy with regard to exchange rate risk management focuses on hedging 
the risk associated with exchange rate fluctuations by means of exchange rate derivatives, 
thus ensuring an exchange rate in purchases of goods from the date of the order until the 
expiration date of the purchase, eliminating, for the most part, the impact that fluctuations in 
exchange rates may have on the Annual Accounts. 
 
The detail of financial liabilities denominated in foreign currency, as well as transactions 
denominated in foreign currency, is presented in Note 14. 
 
Raw material price risk 
 
The Company operates within the nutrient sector for agriculture, that is considered a volatile 
and cyclical market by nature. The evolution of global or regional supply and demand 
determines the price levels of products, which undergo rapid changes (up and down) with a 
direct impact on the Company's activity.  
 
The demand for the Company's products, in addition to general economic conditions, is 
sensitive to different factors, including the price of crops in the final markets, specific climatic 
conditions (in particular, the level of rainfall and temperatures in the main agricultural areas), 
the level of producer grants and their distribution between crops (such as Common 
Agricultural Policy payments to European farmers). These factors regularly influence the 
demand and sales volumes of the Company and in most cases are difficult to predict. Severe 
droughts or floods that affect agricultural areas can have a very significant impact on sales 
figures. 
 
The Company's sales to non-agricultural sectors also depend on the conditions and evolution 
of the specific sectors, which may affect the sales volumes, the profitability of the product and 
the final results of the Company.  
 
The Company's strategy focuses on increasing sales of high-value products, which present 
less volatility as these products are less influenced by market fluctuations and volatility. 
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Regarding raw materials, natural gas is one of the key inputs in the production of nutrients, so 
the price and availability of natural gas is a strategic element for the Company with a 
significant impact on financial profitability.  
 
Fertiberia also buys other raw materials from third parties, for example ammonia, phosphoric 
acid and potash from different geographies such as Algeria and Morocco. In addition to the 
country of origin risk of raw materials, termination, change of material or non-delivery in 
these supply contracts may have a negative impact on the financial performance of the 
Company.  
 
The Company mitigates the risk of raw material supply by diversifying supply sources with 
different alternative suppliers in various geographies. 
 
NOTE 11. EQUITY 
 
The breakdown and movement of equity is presented in the statement of changes in equity. 
 
Share Capital 
 
The share capital at 31 December 2020 is set at 54,891 thousand euros, represented by 
22,871,089 shares with a nominal value of 2.40 euros each, fully subscribed and paid-up, all 
with equal political and economic rights. 
 
The breakdown of the shareholders, at the date of preparation of these Annual Accounts, is as 
follows: 
 

 Nº of Shares % Holding 
   
Global Agrajes, S.L.U. 22,832,782 99.83 
Other shareholders 38,307 0.17 
   
 22,871,089 100 
   
Grupo Villar Mir, S.A.U., the former majority shareholder of the Company, formalized the 
sale of all the shares owned to Global Galaor, S.L.U., a company indirectly owned by the 
ultimate parent company of the Group, Fertiberia S.à r.l. (Note 1). 
 
Subsequently, the Sole Shareholder of Global Galaor, S.L.U. and the General Shareholders' 
Meeting of Fertiberia, S.A. approved the merger by absorption of Global Galaor, S.L.U. 
(absorbed company) by Fertiberia, S.A. (absorbing company), with termination, via 
dissolution without liquidation of the first and transfer en bloc of all its corporate assets to 
Fertiberia, S.A., who will acquire, by universal succession, all the rights and obligations of the 
absorbed company (Note 5). Consequently, the majority shareholder of the Company's shares 
becomes Global Agrajes, S.L.U., sole shareholder of Global Galaor, S.L.U. before the 
aforementioned merger. 
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Additionally, as a result of the reverse merger (Note 5), the Company approved an increase in 
its share capital in the amount required to meet the exchange of the shares of Global Galaor, 
S.L.U. The increase was carried out through the issuance of 182,902 shares with a nominal 
value of 2.40 euros each belonging to the same and only class and series of the current 
Fertiberia shares, represented by registered titles, the amount of the capital increase being 439 
thousand euros. 
 
The breakdown of the shareholders of Fertiberia, S.A. At 31 December 2019, was as follows: 
 

 Nº of Shares % Holding 
   
Grupo Villar Mir, S.A. (Sole Shareholder Company) 22,649,880 99.83 
Other shareholders 38,307 0.17 
   
 22,688,187 100 
   
As mentioned in notes 1d and 5, the Company has carried out a reverse acquisition during the 
year. As mentioned in note 5, the amount of the consideration given has been determined by 
the fair value of the number of equity instruments of the legal acquiree that would have been 
necessary to issue to deliver the same percentage of instruments to the shareholders of the 
legal acquirer�s equity of the combined entity. 
 
As a consequence, the amount recognized as capital of the Company represents that of the 
accounting acquiree. Any adjustment for equity to reflect the net worth of the accounting 
acquirer prior to the business combination, plus the fair value of the equity instruments 
determined as set forth in the preceding paragraph, has been recognized in reserves. The 
comparative share capital figure also reflects that of the accounting acquiree, having 
recognized in reserves, any adjustment for equity to reflect the equity of the accounting 
acquirer prior to the business combination. 
 
Own shares 
 
At the Extraordinary General Shareholders' Meeting held on 20 December 2019, it was agreed 
to inform minority shareholders jointly holding 38,307 shares, representing 0.1657% of the 
company's share capital, which, in the event of the effective transfer of the shares of the 
Company owned by Grupo Villar Mir, S.A.U. to Fertiberia S.à r.l. (or any other company in 
its group), all minority shareholders of the Company were offered the acquisition, directly or 
indirectly, of their shares in the same, and this, under the same terms and conditions as those 
agreed with Grupo Villar Mir , S.A.U. in the corresponding purchase agreement (the Purchase 
Offer). 
 
In February 2020, the effective transfer of Fertiberia, S.A. shares was formalized. by Grupo 
Villar Mir, S.A.U. to Global Galaor, S.L.U., a company of the Fertiberia S.à r.l. group, by 
deed executed before a notary public (Note 1). 
 
On 11 March 2020, the Company published the Purchase Offer on its website, which would 
be in force for a period of 6 months, at a price per share of 3.80 euros. 
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After the formalization of different deeds of sale of shares to minority shareholders, at 31 
December 2020, the Company has 538 own shares, kept in the portfolio by the Company 
itself, as can be seen in the following table where both the operations carried out and the final 
balance for the year are shown: 
 

 Nº shares 
Nominal 
(euros) 

% of 
Capital 

Average Price of 
acquisition (euros) 

     
Balance at 31/12/2019 - - - - 
Acquisitions 538 1,291.20 0.0018 2,044.40 
Disposal - - - - 
Depreciation - - - - 
     
Balance at a 31/12/2020 538 1,291.20 0.0018 2,044.40 
 
The final use envisaged for these actions is their subsequent amortization. 
 
Reserves 
 
Legal reserve 
 
Companies are obliged to transfer 10% of the profits for each year to setting up a legal reserve 
fund until this reaches at least 20% of the share capital. This reserve may not be distributed to 
shareholders and may only be used to cover the debtor balance of the profit and loss account 
if there are no other reserves available. Under certain conditions it may also be used to 
increase the share capital by the amount of this reserve that exceeds 10% of the share capital 
once increased. 
 
At 31 December 2020 and 2019 the Legal Reserve was fully provided for. 
 
Reserve for own shares 
 
The reserve for own shares has been allocated in accordance with article 148 of the 
Consolidated Text of the Capital Companies Act, which establishes that an unavailable 
reserve equivalent to the amount of own shares be allocated. The reserve established for own 
shares is not freely available and must be maintained as long as these are not sold or 
amortized and for the same amount as their net carrying value. 
 
Issue Premium of Shares 
 
As a consequence of the merger by absorption of Global Galaor, S.L.U. (absorbed company) 
by Fertiberia, S.A. (absorbing company) (Note 5), the General Shareholders' Meeting 
approved an issue premium amounting to 258 thousand euros. 
 
The Capital Companies Act expressly allows the use of the share premium balance to increase 
capital and does not establish any specific restriction on the availability of said balance. 
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Dividends 
 
Prior to the acquisition operation indicated in note 1.d), Fertiberia, S.A. distributes a dividend 
for the amount of 178,611 thousand euros, being paid to Grupo Villar Mir, S.A.U., holder of 
99.83% of the Company's shares, through the delivery of all the shares in the company 
Almahorce, S.L.U. for an amount of 178,300 thousand euros (Note 1). 
 
 
NOTE 12. INVENTORIES 
 
The details of Inventories at 31 December 2020 is the following: 
 
  Financial year 2020 

 
 

Raw materials and other supplies 25,656 
Semi-finished products 4,421 
Finished products 17,839 
CO2 emission rights 26,953 

  
Final balance 74,869  

 
At 31 December 2019, Global Galaor, S.L.U. (accounting acquirer) had no Inventories on its 
balance sheet. 
 
The criteria followed to determine the for-value adjustments for impairment of inventory, as 
well as for the reversal of these, are detailed in note 4.g. There are no valuation corrections for 
the Inventories heading for financial year 2020. 
 
Other information 
 
There are no limitations on the availability of Inventories due to guarantees, pledges, liens or 
other similar reasons. 
 
The Company has adopted a policy of taking out insurance to cover the possible risks to 
which its Inventories is subject. 
 
(a) Emission rights of greenhouse gases  
 
During financial year 2020, the Company has received free-of-charge greenhouse gas 
emission allowances amounting to 880.075 tonnes, according to the following detail: 
 

Factory Tm allocated in 2020 

 
Tm emitted in 2020 

   
Avilés 48,528 41,099 
Palos 478,897 650,057 
Puertollano 274,149 452,471 
Sagunto 78,501 44,346 

   
Total 880,075 1,187,973 
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The charge to the results of financial year 2020 derived from emissions of greenhouse gases 
amounted to 27,099 thousand euros. Likewise, during financial year 2020, the credit to the 
Company�s results for the allocation of grants of gas emission allowances, which were 
assigned to them free of charge, amounted to 21,333 thousand euros. 
 
At 31 December 2020, the provision for �greenhouse gas emission allowances� amounted to 
27,099 thousand euros (Note 16), of which 5,766 thousand euros came from the shortfall in 
the gas emission allowances that were acquired from third parties.  
 
During financial year 2020, there are no losses recorded due to impairment of greenhouse gas 
emission allowances. 
 
NOTE 13. INFORMATION ON PAYMENT DEFERRALS MADE WITH SUPPLIERS. 
THIRD ADDITIONAL PROVISION �DUTY OF INFORMATION� UNDER LAW 
15/2010 OF 5 JULY 
 
In accordance with Law 15/2010 (modified by Law 31/2014) and the Royal Decree-Law 
3/2013, modifying Law 3/2004 establishing measures for combating late payments in trade 
operations, and that determined by the ICAC Resolution in January 2016, the following is 
stated:  
 

 2020 2019 

 Days Days 
   
Average payment period to suppliers 76 - 
Ratio of paid operations 76 - 
Ratio of operations pending payment 77 - 
   
 Amount  Amount  
 (in thousand euros) (in thousand euros) 
   
Total payments made 455,991 3 
   
Total payments pending 48,907 - 
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NOTE 14. FOREIGN CURRENCY 
 
Detailed below are the transactions carried out in foreign currencies during the financial year 
and the total amount of assets and liabilities denominated in foreign currencies at 31 
December 2020:  
 

  2020 

 Currency Thousand euros 
   
Transactions.  
Purchases USD 122,252 
Sales USD 18,135 
   
Assets  
Investments in group companies Algerian Dinars 4,444 
Long-term financial investments USD 12,064 
Trade USD 3,330 
Cash and other equivalent liquid assets USD 1,653 
   
Liabilities  
Trade USD 33,270 
   
     
   
Total translation differences carried to the profit and loss accounts for the financial years 2020 
have their origin in financial assets and liabilities corresponding to the categories of �loans 
and receivables� and �debits and payables� and �cash and other equivalent assets�.  
 
The amount of translation differences recognised in the result by classes of financial 
instruments at 31 December 2020 is as follows, in thousand euros: 
 

 2020 

 Settled Pending due date Total 
    
Positive    
Debtors 445 301 746 
Creditors 1,622 472 2,094 
    
Negative    
Debtors (383) (70) (453) 
Creditors (1,892) (490) (2,382) 
    
     
    
The comparative figures for financial year 2019 that correspond to Global Galaor, S.L.U. 
(accounting acquirer) did not maintain balances or transactions in foreign currency.
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NOTE 15. TAX POSITION 
 
The detail of balances with Public Administration at 31 December 2020 and 31 December 
2019 is as follows, in thousand euros: 
 
  31/12/2020 31/12/2019 
  Trade Trade Trade Trade 
     
Non-current:     
Deferred tax 33,995 25,299 - - 
     
  33,995 25,299 - - 
     
Current:     
Tax authorities - debtor for VAT 2,412 -  - 
Social Security 38 994 - - 
Tax authority debtor on capital yields 45 - - - 
Tax authorities creditor for IRPF 
(personal income tax)  - 705 - - 
Tax authority, Corporation tax - 3,807 - - 
Tax authority, tax refunds 7,233 - - - 
Other Public Entities - 68 - - 
     
  9,728 5,574 - - 
     

From 1 January 1997 the Company ceased being subject to taxation under the individual 
Corporate Income Tax regime, passing to the Group Taxation regime within the Tax Group 
that has �Inmobiliaria Espacio, S.A.� as its Parent Company.   
 
In the financial years 2001, 2002, 2003 and 2009 taxation under this regime generated 
positive results in respect of Corporate Income Tax by reason of the negative tax bases 
produced.  
 
In February 2020, the Company was acquired by the Triton Partners fund, becoming the 
ultimate head of the Group of Companies, Fertiberia S.à r.l. (Note 1). Due to this fact, in 
financial year 2020, the Company will be taxed under individual taxation.  
 
As established by current legislation, taxes cannot be considered definitively settled until the 
returns submitted have been inspected by the tax authorities, or the four-year statute of 
limitations has elapsed. Consequently, due to eventual inspections, additional liabilities to 
those recorded by the Company could arise. However, its Directors consider that such 
liabilities, if they occur, would not be significant on the Annual Accounts taken as a whole. 
 
At 31 December 2020, the Company has open for inspection by the tax authorities the main 
taxes accrued in financial years 2016, 2017, 2018, 2019 and 2020. 
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Fertiberia, S.A. has been informed by the parent company of the previous Tax Group 
(Inmobiliaria Espacio, S.A.) of the opening of inspection actions in relation to financial years 
2016, 2017 and 2018 to said Group. At the date of formulation of these Annual Accounts, 
Fertiberia, S.A. no inspection actions related to those of the previous Group have been 
communicated directly. From the inspection of the years indicated to the previous Tax Group, 
variations could result in the Company's tax credits generated during its affiliation to said 
Group.  
 
In accordance with the Corporation Tax law, if by virtue of the applicable regulations for the 
determination of the tax base it turns out to be negative, with effects for tax periods beginning 
on 1 January 2015, the negative tax base of a tax period can be offset with the positive income 
generated in the tax periods subsequent to the one in which the negative tax base originated 
without any time limitation. This unlimited period also applies to negative tax bases that were 
pending to be offset at the beginning of the first tax period beginning on 1 January 2015, 
regardless of the tax period in which such negative tax bases were generated. . 
 
The amount of compensation with positive income for subsequent tax periods is set at 25% of 
the previous tax base or 1 million euros. Initially it was established at 60% of the tax base. 
 
Corporate income tax 
 
The calculation of the accounting accrued expense for income tax is as follows, in thousands 
of euros: 
 
  2020 2019 
   
Result for the year before tax (10,074) - 
   
Permanent differences (1) 13,829 - 
   
Temporary differences 36,408 (2) 
Arising in the year 44,157 (2) 
Arising in prior financial years (7,749) - 
   
Compensation of negative tax bases (10,041) - 
   
Tax Base (result for tax purposes) 30,122 (2) 
   
Tax rate (25%)  7,531 - 
Deductions (3,724) - 
   
Current tax charge (tax payable) 3,807 - 
   
Expense/(Income) from exit of the Tax Group (6,925) - 
   
Expense/(Income) from prior years� tax 3,349 - 
   
Expense/(Income) from deferred tax (3,069) (1) 
   
Expense/(Income) from Corporation tax (2,838) (1) 
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(1) Corresponds mainly to: 
 
- Exempt dividends received from subsidiaries for a negative amount of 279 thousand 

euros.  
 

- Positive adjustments derived from the non-deductibility of the negative results of the 
sale of shares in financial year 2020 for the amount of 5,183 thousand euros. 
 

- Adjustment to the tax base due to the non-deductibility of the depreciation of goodwill 
arising in financial year 2020 for an amount of 2,415 thousand euros. 

 
The movement on deferred tax generated and cancelled in the financial year 2020 is shown 
below, in thousand euros: 
 
   To Profit and Loss    

 31/12/2019 

 
Additions for 

business 
combinations 

 (Note 5) 
Profit and 

Loss 

Exit 
from 
Tax 

Group To Equity Transfers 31/12/2020 

        
Deferred tax assets        
Hedging derivatives - 112 - - (112) - - 
Limit, financial expenses - 6,609 2,694 (4,633) - 4,650 9,320 
Limit, depreciation (b)  - 463 (358) - - - 105 
Impairment of OHL shares - 3,221 -  (3,221) - - - 
Tax bases pending offset - - (2,510) 20,681 - (7,397) 10,774 
Deduction, double taxation - - (1,772) - - 2,420 648 

Deductions, investments - - (1,311) 190 - 4,210 3,089 
Deductions, donations - - (97) 7 - 109 19 
Deductions, depreciation - - (23) (222) - 252 7 
Fair value of financial 
liabilities (Note 5) (e) 

- 1,478 - - - - 1,478 

Replanting of the Huelva 
Pools (d)  

- 6,302 (29) - - - 6,273 

Other provisions - 1,350 (186) - - - 1,164 
Others - 415 703 - - - 1,118 

    
 

   
  - 19,950 (2,889) 12,802 (112) 4,244 33,995 

    
 

   
Deferred tax liabilities    

 
   

Capital grants - 1,117 - - (163) - 954 
Finance leases - 267 (26) - - - 241 

Unrestricted depreciation 
(a) - 878 

(55) - - - 823 

Impairment of investments 
in equity of group 
companies - 4 

- - - - 4 

ICO adjustments - - (5,877) 5,877 - - - 

Fair value of financial 
liabilities (Note 5) (e) - 23,277 

- - - - 23,277 

    
 

   
  - 25,543 (5,958) 5,877 (163) - 25,299  
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a) In the financial year 2012, the Company opted for that provided for in the 11th  

Additional Provision of the Corporation Tax Law, Art. 1 4 of the Royal Decree Law, 
13/2010 making a negative timing adjustment to the accounting result for an amount of 
5,050  thousand euros corresponding to the investment in property, plant and equipment 
in financial year 2011, depreciation of which commenced in financial year 2012, 
reduced by the amount recorded as depreciation for the financial year. A positive timing 
adjustment was made in financial year 2020 for an amount of 220 thousand euros. 

 
b) In accordance with what is established in Law 16/2012 of 27 December art. 7, 

depreciation of property, plant and equipment, intangible assets and property 
investments corresponding to the tax periods starting with the years 2013 and 2014 for 
those institutions that, in themselves, do not meet the requirements set out in sections 1, 
2 or 3 of art. 108 of the Consolidated Text of the Corporation Tax Law, that a deduction 
of up to 70 per cent which would be tax deductible had the aforementioned percentage 
not applied in accordance with sections 1 and 4 of article 11 of this Law.  
 
The accounting depreciation that is not deductible for tax purposes by virtue of the 
provisions of this article is to be deducted on a straight-line basis over a period of 10 
years or, optionally, over the useful life of the asset as from the first tax period starting 
within the year 2015. In 2020, a negative timing adjustment has been made for 329 
thousand euros in this respect. 
 

c) With effect for the tax periods started from 1 January 2012 the rule is that financial 
expenses will be deductible up to a limit of 30% of the operating profit for the financial 
year (Art. 20 of Royal Decree Law 4/2004). 

 
In financial year 2020, a positive temporary adjustment was made for this concept 
amounting to 11,522 thousand euros. 

 
d) By reason of the execution of the ruling handed down by the National High Court dated 

27 November 2004, in the ordinary proceedings 0000563/2004 and in compliance with 
the mandate established therein, Fertiberia, S.A. presented the �Construction project for 
the closing of the phosphogypsum pools located in the municipality of Huelva�. In order 
to cover the additional cost over what was initially forecasted at the date of the ruling, 
which according to said project presented by Fertiberia S.A. supposes, a provision was 
made in 2014 against reserves for an amount of 25.5 million euros before tax (17.9 
million euros after tax).  
 
To determine the tax base for corporate income tax, in financial year 2014 a negative 
adjustment was made to the accounting result for the same amount, likewise a positive 
adjustment, also for the same amount, considering non-deductibility of said amount 
until the corresponding work to which these provisions correspond has been concluded. 

 
The Company opted for the RDL 7/1996 option on updating balance sheets. 
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e) Business combination operations (Note 5) 
 

As a consequence of the business combination between Global Galaor, S.L.U. and 
Fertiberia, S.A. Deferred taxes have been generated from the recognition at fair value of 
the Company's assets and liabilities. The detail of these deferred tax assets and liabilities 
is as follows: 

 

Type of asset/liability 
Increase in fair value 

(Thousand euros) 
Deferred Asset/Liability 

(Thousand euros) 
   

Financial liability (Kartesia) (5,911) 1,478 
Intangible asset (Trademark) 60,723 (15,181) 
Property, plant and equipment 
(Land) 32,384 (8,096) 

   
   

 
At 31 December 2020, the Company has recognized deferred tax assets as the Company's 
directors consider that, based on tax planning and the estimation of the Company�s future 
results, it is probable that such assets will be recovered within an estimated term of between 5 
and 10 years. 
 
The negative tax bases pending compensation at 31 December 2020 are a consequence of the 
exit from the Tax group, and the detail is as follows: 
 

Originating year Deduction Limit Year Thousand euros
   

2009 Without limit 36,529 
2018 Without limit 6,566 

   
  43,095 
 
On 23 December 2020, the company Global Agrajes, S.L. acting on behalf of the company 
Trifuchsia HoldCo S.à rl, an entity with tax residence in Luxembourg, dominant of the 
companies of the mercantile group resident in Spain, has requested the Agencia Estatal de 
Administración Tributaria, (State Tax Authority) to form and obtain together with the 
aforementioned resident companies a group, from financial year 2021, integrated into the 
regime provided for in Chapter VI Title VII of Law 24/2014 on Corporation Tax. At the date 
of formulation of these Annual Accounts the AEAT has not yet communicated the assignment 
of the Tax Group number. 
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NOTE 16. PROVISIONS AND CONTINGENCIES 
 
Provisions 
 
The detail and movements of provisions during the financial year 2020 is as follows, in 
thousand euros: 
 

Type of provision 
Balance at 
31/12/2019 

Addition 
from 

business 
combinations Charges Applications 

 
 

Discount rate 
update 

Balance at 
31/12/2020 

       
Non-current       
Environmental actions for 
restructuring in Huelva (Notes 7 and 
19) - 41,387 - (119) 2,508 43,776 

       
  - 41,387 - (119) 2,508 43,776 

       
Current       
Gas emission allowances (Note 12) - 29,259 27,099 (29,259) - 27,099 
Other provisions - 18 - (1) - 17 

       
  - 29,277 27,099 (29,260) - 27,116 
       

Phosphogypsum pools concession of Huelva 
 
On 27 November 2003, the Ministry for the Environment declared the termination of an 
administrative concession granted to Fertiberia S.A. in the municipality of Huelva as a result 
of the breach of certain conditions. The administrative authorities understood that, among 
other issues, Fertiberia S.A. exceeded the maximum permitted height for gypsum stacks.  
 
This decision was confirmed in a ruling of the National High Court of 27 June 2007 and in 
cassation by the Supreme Court in its ruling of 10 February 2011 (cassation appeal 4596/07); 
Fertiberia, S.A. was therefore ordered to comply with the obligation to regenerate the land 
containing the phosphogypsum pools. 
 
On 14 July 2011, for the purpose of guaranteeing its regeneration obligations (based on the 
estimated amount of the initial project), Fertiberia S.A. provided the National High Court with 
a surety bond of 15,664 thousand euros and two mortgage guarantees on the Villalar and 
Pancorbo warehouses, appraised overall at 6,236 thousand euros (jointly, the �Initial 
Guarantee�). 
 
The Initial Guarantee was issued for 5 years to secure the financing for the initial regeneration 
project, assessed at that time to be of 21,900 thousand euros. Once the term of the mortgage 
guarantees on the Villalar and Pancorbo warehouses expires, they will mature pending liens 
removed by the Ministry of the Environment.  
 
On the one hand, and as a result of the various legal and administrative decisions arising from 
the ruling, in 2010 Fertiberia S.A. ceased production of phosphoric acid and sulphuric acid, 
eventually leading to the cease of operations at the production plants. 
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During 2012 basic projects were prepared designed to replant the pools, in accordance with 
the provisions of the Ruling . 
 
The tasks to empty the pools continued throughout 2013, as a preliminary and necessary 
phase for the commencement of the actual replanting .  
 
In parallel, and with regard to the basic engineering project, progress was made jointly with 
the corresponding Administrations for the recovery of the land as efficiently, quickly and 
sustainably as possible, by preparing an engineering project carried out by the global leader in 
phosphate gypsum stacking - US firm ARDAMAN - for an overall amount of 65,900 
thousand euros. This project was accepted by the Ministry for the Environment, and therefore 
recognised as such by the National High Court. 
 
At the request of WWF-ADENA, pursuant to the court order of 21 July 2015, Fertiberia S.A. 
was ordered to provide, prior to 1 December 2015, a bank guarantee or a surety bond to cover 
the revaluation of the regeneration project for an amount of 65,900 thousand euros and for a 
term that would conclude upon full completion of the regeneration works.  
 
In 2020, and following several discussions on the type of guarantee to provide, Fertiberia S.A. 
provided the National High Court with the following guarantees, issued for a term of 5 years 
and for the total amount of 65,900 thousand euros: 
 

 Bank guarantees provided by Caixabank, Bankia, Santander, Sabadell, Bankinter and 
Barclays, for a total amount of 62,279 thousand euros; and  
 

 A surety bond issued by Iberian Insurance Group for an amount of 3,621 thousand 
euros, submitted to the National High Court on 29 October 2020.  
 

The National High Court declared the appropriateness of the bank guarantees and, while it has 
not expressed an opinion on the surety bond, it is expected that it will be accepted and that no 
additional guarantees will be requested. 
 
The regeneration project received the mandatory favorable Environmental Impact Statement 
from the Ministry for Ecological Transition on 23 September 2020. This represented an 
important step towards fulfilling one of its main strategic objectives � the restoration of this 
Huelva marshland - and has made it possible to continue processing the remaining 
outstanding authorizations with the various Public Administrations (mainly the Andalusian 
Regional Government and the City of Huelva).  
 
Total cost of the project will be shared with the North American multinational company FMC 
Foret which was also involved in the pools. The agreement entered into establishes that FMC 
will defray the 14.8% of the total expenses arising from the project.  
 
When estimating the provision, the Company has considered the potential timeline of 
approval by the competent authorities, as well as the estimated timeline for execution of the 
works, calculating the present value of the total expected future payments (excluding the 
portion to be defrayed by FMC Foret) at a discount rate of 6.19% equivalent to the cost of the 
Company�s debt. This has had a negative impact on the consolidated income statement of 
2,508 thousand euros (Note 17.d). 
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Commitments and guarantees with third parties 
 
At 31 December 2020, the Company has formalized guarantees in various credit institutions, 
basically guaranteeing the supply from certain suppliers of raw materials, for an amount of 
12,755 thousand euros and at the disposal of the National Court for an amount of 65,900 
thousand euros. 
 
Contingencies 
 
On 10 September 2019, the Spanish National Commission on Markets and Competition 
(CNMC) carried out a series of dawn raids in certain companies in the sector. At the date of 
presentation of these Annual Accounts, no formal case has been opened by CNMC.  
 
Fertiberia, S.A. has carried out an internal competition audit with the help of external 
advisors, whose main recommendations were staff training and the drafting of an antitrust 
manual for employees . 
 
In this regard, the board of Managers has appointed a compliance officer, the management has 
made a written commitment to comply with antitrust regulations, an antitrust policy has been 
approved for the Company, a draft manual has been prepared, staff training has started and 
legal advisors have been consulted to ensure that the Company's sales campaigns and policies 
are in line with competition law. 
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NOTE 17. INCOME AND EXPENSES 
 
a) Supplies 
 
The breakdown of this heading in the attached profit and loss account at 31 December 2020 is 
the following, in thousand euros: 
 

  2020 
  

Consumption of merchandise  
Purchases of merchandise 73,107 
  
  73,107 
  
Consumption of raw materials and other consumables  
Purchases of raw materials and other consumables 178,896 
  
Changes in Inventories of raw materials and other consumables 3,668 
  
  182,564 
  
Impairment of merchandise, raw materials and other supplies - 
  
Totals 255,671 
  
The detail of purchase by geographical markets at 31 December 2020 is as follows, in 
thousand euros: 
 

  
National 

   purchases 
Intracommunity 

acquisitions Imports Total 
     
Purchases of merchandise 10,939 19,745 42,423 73,107 
Purchases of raw materials 97,522 6,820 66,953 171,295 
Purchases of other consumables 7,265 336 - 7,601 
     
  115,726 26,901 109,376 252,003 

 
During financial year 2019, Global Galaor, S.L.U. (accounting acquirer) did not consume 
merchandise and raw materials or other supplies that are classified in this section. 
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b) Personnel expenses 
 
The breakdown of this heading in the attached profit and loss account at 31 December 2020 is 
the following, in thousand euros: 

 

  2020 
  
Salaries and wages  40,753 
Indemnities 94 
  
Salaries, wages and similar 40,847 
  
Employer�s Social Security contributions 10,598 
Other social expenses 1,601 
  
Social charges 12,199 
  
Personnel expenses 53,046 

 
Global Galaor, S.L.U. (accounting acquirer) during financial year 2019 had no expenses 
associated with this heading. 
 
c) Result on disposal of assets 
 
The breakdown of this heading in the attached profit and loss account at 31 December 2020 is 
the following, in thousand euros: 
 

  2020 
  
Other PP&E 55 

  
  55 
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d) Financial results 
 
This breakdown of this heading in the attached profit and loss account at 31 December 2020 
is the following, in thousand euros: 

 

  2020 
  

Financial Income  
Group companies (Note 21.2) 3,786 
Holdings in the capital of group and associate companies (Note 9.3) 279 
Updating of Serbian debt (Note 9.1.3.a) 2,891 
Other financial Income 16 

  
  6,972 

  

2020 
  

Financial expenses  
Interest on debt with group companies (Note 21.2) 10,516 
Interest on Non-current financial debts with credit institutions 16,768 
Interest on Current debts with credit institutions 214 
Interest on the discounting of commercial paper 920 
Interest on debt with other companies 1,552 
Provision adjustments (Note 16) 2,508 
  
  32,478 

  
Global Galaor, S.L.U. (accounting acquirer) during financial year 2019 had no expenses 
associated with this heading. 
 
e) Other Results 
 
The breakdown of this heading of the attached profit and loss account at 31 December 2020 is 
as follows, in thousands of euros: 
 

 2020 
  

Debt collection Serbia  (Note 9.1.3.a) 16 
Other (206) 

  
  (190) 
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NOTE 18. ENVIRONMENTAL INFORMATION 
 
Described below are the environmental obligations and contingencies that affect, or could 
affect in the future, the Company�s financial position. 
 
The following investments intended for the protection and improvement of the environment 
were incorporated into fixed assets in the financial years 2020, in thousand euros: 
 

 2020 
  
Technical installations 542 
Other PP&E 22 
  
  564 
  
Ordinary expenses incurred in the financial years 2020 in respect of the protection and 
improvement of the environment, such as waste treatment, the control and treatment of 
atmosphere contaminating emissions and the treatment of liquid effluents were recorded in 
the profit and loss account by nature, the most significant being the following, in thousand 
euros: 
 

 2020 
  
Other operating expenses 3,524 
Supplies 823 
Personnel expenses 766 
  
  5,113 
  
Ordinary Income accounted for in 2020 for this item amounted to 1 thousand euros. 
 
Within the Provisions and Contingencies heading (Note 16) various provisions for 
environmental actions are recorded.  
 
For comparative information purposes, Global Galaor, S.L.U. (accounting acquirer) in 2019 
did not have assets or incurred expenses aimed at minimizing environmental impact and 
protecting and improving the environment. Likewise, there were no provisions for risks and 
expenses or contingencies related to the protection and improvement of the environment. 
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NOTE 19. GRANTS 
 
The movement on this heading in the attached balance sheet during the financial years 2020 
and 2019 was as follows: 
 

  Thousand euros 
  
Balance at 31/12/2018 - 
  
Additions (net of tax effect) - 
Allocation to results (net of tax effect) - 
  
Balance at 31/12/2019 - 
  
Additions from business combinations 3,424 
Additions (net of tax effect) (92) 
Allocation to results (net of tax effect) (399) 
  
Balance at 31/12/2020 2,933 
  

The grants relate mainly to the assistance received from the Ministry of Industry, Energy and 
Tourism in 2018 for improving the facilities at the Palos de la Frontera plant (Huelva), which 
were recorded in profit and loss on the basis of the depreciation of the facilities in question. 
At financial year-end 2020 the amount pending allocation to the profit and loss account 
amounts to 1,835 thousand euros (2,015 thousand euros in the previous year). 
 
Likewise, the additions and allocation to results of financial years 2020 include grants for 
greenhouse gas emission rights assigned to the Company free of charge (see Note 12). 
 
 
NOTE 20. POST BALANCE SHEET EVENTS  
 
1) Financing operation 
 
Global Agrajes, S.L.U., a company fully owned by the Company performed a capital market 
transaction in December 2020 by issuing a bond of 125,000 thousand euros. The bond has a 
5-year maturity (22 December 2025) and the amount was deposited in an escrow account until 
certain conditions precedent set forth in the clauses of the bond agreement. 
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These conditions were fully fulfilled on 20 January 2021, and therefore the amount was 
finally received by Global Agrajes, S.L.U. on that date . On that same date, Global Agrajes, 
S.L.U. has formalized a loan contract under market conditions with the Company, so that the 
latter has received an amount of 121,900 thousand euros that has been allocated to: 
 

1) the total repayment of the debt and accrued interest that Fertiberia, S.A. owed to 
Kartesia fund amounting to 77,964 thousand euros . 
 
2) Partial repayment amounting to 25,000 thousand euros of the subordinated loan that 
the company maintains with Fertiberia S.à r.l. (shareholder of Global Agrajes, S.L.U.) 
 
3) An increase of the Company's cash position by 18,936 thousand euros . 

 
2)  Application to form a Tax Group 

 
Additionally, the application to the State Tax Authority (AETA) to take advantage in financial 
year 2021 of, the regime provided for in Chapter VI Title VII of Law 24/2014 on Corporation 
Tax. As of this date, the Company is awaiting AEAT for the communication of the assigned 
Tax Group number (Note 15). 
 
3)  Special regime for mergers 
 
In accordance with what is stated in the Common Merger Plan (Note 5), the merger will be 
subject to the special tax regime of mergers, splits, contributions of assets, exchange of 
securities and changes of registered office of a European Company or a European Cooperative 
Society from one Member State to another of the European Union regulated in Chapter VII of 
Title VII of Law 27/2014, of 27 November on Corporation Tax, for constituting a merger 
operation provided for in article 76.1 of the aforementioned law. On 4 March 2021, the 
Company notified the Tax Authority of the merger, in accordance with the provisions of 
article 89 of the aforementioned legal text. 
 
4)  Changes in accounting standards from 2021 
 
An additional post balance sheet event that occurred on 30 January 2021, is the publication of 
Royal Decree 1/2021, of 12 January that modifies the General Accounting Plan approved by 
Royal Decree 1514/2007, of 16 November, the General Accounting Plan for Small and 
Medium Enterprises approved by Royal Decree 1515/2007, of 16 November; the Rules for 
the Formulation of Consolidated Financial Statements approved by Royal Decree 1159/2010, 
of 17 September; and the rules for the Adaptation of the General Accounting Plan to non-
profit entities approved by Royal Decree 1491/2011, of 24 October. Likewise, on 13 February 
2021, the Resolution of 10 February 2021, of the Institute of Accounting and Account Audits, 
was published, that establishes rules for the recognition, valuation and preparation of the 
financial statements for the recognition of Income from the delivery of good and provision of 
services. 
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The changes to the standards are applicable to financial years beginning on 1 January 2021 
and focus on the criteria for recognition, valuation and breakdown of Income from the 
delivery of goods and services, financial instruments, hedge accounting, valuation of the 
Inventories of raw materials listed by the intermediaries that trade with these and in the 
definition of fair value. 
 
In this regard, the individual Annual Accounts corresponding to the first financial year 
beginning on 1 January 2021 will be presented including comparative information, although 
there is no obligation to re-express the information from the previous year. The comparative 
information will only be displayed again on the assumption that all the criteria approved by 
the Royal Decree can be applied without incurring a retrospective bias, without prejudice to 
the exceptions established in the transitory provisions.   
 
The application of the standards, in general, is retroactive, although with alternative practical 
solutions. However, the application of hedge accounting is prospective, the criteria for the 
classification of financial instruments can be applied prospectively and the criteria for Income 
from sales and provision of services can be applied prospectively to contracts commenced on 
or after 1 January 2021. 
 
At the date of preparation of these Annual Accounts, the Company's Directors are carrying 
out an evaluation of the applicable transition options and the accounting impacts that these 
modifications will entail. 
 
 
NOTE 21. RELATED PARTY TRANSACTIONS 
 
The Company carries out transactions with related parties within general market conditions. 
The operations carried out with group and associate companies are part of the normal business 
of the Company in terms of their purpose and conditions. 
 
In financial year 2020, as a result of the change of shareholder (Note 1), the related parties 
become the following: 
 

o Majority shareholder of the Company, as is the case of Global Agrajes, S.L.U. 
with the change in shareholding in 2020 (Note 1), the Company ceases to 
consider Grupo Villar Mir, S.A.U. and its subsidiaries as related parties. 
Subsequently, as a consequence of the reverse merger between Global Galaor, 
S.L.U. and Fertiberia, S.A. (Note 5), the majority shareholder is Global 
Agrajes, S.L.U.  
 

o People, companies or entities of the Group: includes operations with 
subsidiaries and companies related to the Fertiberia S.à r.l. Group.  

 
o Directors and executives: understanding such as the members of the Board of 

Managers. 
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21.1) Balances between related parties 
  
The detail of the balances held with related parties at 31 December 2020 is as shown below, 
in thousand euros: 
 
  31/12/2020 
  Trade Trade 
   
Parent Company   
Global Agrajes, S.L.U. - - 
   
Other group and associate companies   
Tri-Fertiberia Uniperssoal, Lda.  50,434 - 
Fertiberia S.à r.l.  - 151,362 
ADP Fertilizantes, S.A.  - 13,823 
   
Total non-current 50,434 165,185 
   
 
Due to the change of shareholder, the Company proceeded to carry out the following actions: 

 
 A contract was signed with Tri-Fertiberia Unipessoal, Lda., a company belonging to 

Fertiberia, S.à rl, for an amount of 47,047 thousand euros with maturity in 8 years as a 
result of the sale of the shares that Fertiberia S.A. held by ADP (Note 1). The interest 
rate of the operation is 8%. At 31 December, the amount of 50,434 thousand euros is 
made up of 47,047 thousand euros of initial amount and 3,387 thousand euros of 
interest accrued during financial year 2020.  
 

 A contract was signed with Fertiberia S.à r.l. for an amount of 141,196 thousand euros 
maturing in 10 years. The interest rate of the operation is 8%. At 31 December, the 
amount of 151,362 thousand euros is made up of 141,196 thousand euros of the initial 
amount and 10,166 thousand euros of interest accrued during financial year 2020. 

 
The credit balance with ADP Fertilizantes, S.A. corresponds to a long-term loan granted for 
non-trade operations to Fertiberia, S.A. dated 22 April 2009, for an amount of 20,000 
thousand euros. The initial term was for a period of ten years, and the interest rate is Euribor + 
0.25%. On 25 March 2019, the aforementioned contract was renewed, extending its current 
expiration for a period of 15 years. 
 
Global Galaor, S.L.U. (accounting acquirer) does not have non-current balances with related 
parties at 31 December 2019. 
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The detail of current balances held with related parties at 31 December 2020 is as shown 
below, in thousand euros: 
 
  31/12/2020 
  Trade Trade 
   
Parent Company   
Global Agrajes, S.L.U. - - 
   
Other group and associate companies   
Fercampo, S.A.U. 7,922 74 
ADP Fertilizantes, S.A. 279 2,814 
Fertiberia la Mancha, S.L.U. 4,782 226 
Fertiberia Castilla-León, S.A.U. 7,975 10 
Agralia Fertilizantes, S.L.U. 4,179 24 
Intergal Española, S.A.U. 3,476 6 
Fertiberia France S.A.S. 10,084 - 
Química del Estroncio, S.A.U. 511 1,513 
Fertiberia S.à r.l. - 267 
   
For trade transactions 39,208 4,934 
   
Loans 12,364 15,178 
Fercampo, S.A.U. 11,681 - 
Fertiberia la Mancha, S.L.U. 683 - 
Intergal Española, S.A.U. - 6,923 
Agralia Fertilizantes, S.L.U. - 4,481 
Fertiberia Castilla-León, S.A.U. - 3,774 
   
   
Other assets/liabilities 12,212 8,601 
   
Parent Company 1 - 
Global Agrajes, S.L.U. 1 - 
   
Other group and associate companies 12,211 8,601 
Química del Estroncio, S.A.U. 11,327 - 
Agrokem, S.A.U. 7 - 
Agronomía Espacio, S.A.U. 7 - 
Fertiberia la Mancha, S.L.U. 85 - 
Fertiberia Castilla-León, S.A.U. 314 - 
Agralia Fertilizantes, S.L.U. 277 - 
Intergal Española, S.A.U. 157 - 
Fertiberia France S.A.S. 37 - 
Fercampo, S.A.U. - 1,923 
ADP Fertilizantes, S.A. - 6,678 
   
For non-trade transactions 24,576 23,779 

   
Total current 63,784 28,713 
 



Annual Accounts of Fertiberia, S.A. - Financial Year 2020 83 
(Free translation from the original in Spanish. In the event of discrepancy, the Spanish-language version prevails) 

 
The debtor balances with ADP Fertilizantes, S.A., Fertiberia La Mancha, S.L., Agralia 
Fertilizantes, S.L., Fertiberia Castilla-León, S.A., Fercampo, S.A., Fertiberia France, S.A.S. 
and Intergal Española, S.A. correspond mostly to current trade operations, which are carried 
out under normal market conditions. 
 
The balances for non-trade operations with Fertiberia La Mancha, S.L.U., Agralia 
Fertilizantes, S.L.U., Fercampo, S.A.U., Intergal Española, S.A.U. and Fertiberia Castilla-
León, S.A.U. correspond to the Treasury Credit in Current Account granted between group 
companies with a validity of one year, tacitly renewable for annual periods, and the interest 
rate is 3.25%. 
 
Global Galaor, S.L.U. (accounting acquirer) does not have current balances with related 
parties at 31 December 2019. 
 
21.2) Transactions between related parties 
 
The main transactions with Group and associate companies in the financial years 2020 were 
as follows, in thousand euros: 
 
  2020 

  
Sales and 

provision of 
services 

Purchases 
and 

Services 
received 

Financial 
Income 

Dividends 
received 

Financial 
expenses 

      

Parent Company      

Global Agrajes, S.L.U. - - - - - 
      

Other group and associate 
companies 

     

Fertiberia S.à r.l. - - -  -  (10,166) 

ADP Fertilizantes, S.A. 48,836 (20,413) - -  (32) 

Tri-Fertiberia Uniperssoal, Lda - -  3,387 -  - 

Fertiberia La Mancha, S.L.U. 13,291 (629) 20 -  - 

Fercampo, S.A.U. 25,884 (147) 362 -  - 

Agralia Fertilizantes, S.A.U. 19,070 (87) -  -  (119) 

Fertiberia Castilla-León, S.A.U. 12,837 (83) 17 -  (38) 

Intergal Española, S.A.U. 6,930 - -  -  (161) 

Fertiberia France, S.A.S. 22,714 - -  -  -  

Quimica del Estroncio, S.A.U. 5,337 (9,940) - -  - 

Incro, S.A. - - - 279  - 
      

  154,899 (31,299) 3,786 279  (10,516) 

 
Global Galaor, S.L.U. (accounting acquirer) has made no movements with related parties 
during financial year 2019. 
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21.2) Remuneration and other benefits for the Board of Managers and Senior 

Management 
 

During financial year 2020, the Company did not pay any remuneration to members of the 
Board of Managers. 
 
During financial year 2020 the remuneration of salaries and wages to members of the Board 
of Managers of Fertiberia, S.A. is 2,529 thousand euros. 
 
The total remuneration accrued in 2020 by Senior Management personnel amounts to 1,485 
thousand euros. 
 
There are no loans or advances or credits granted to the members of the Board of Managers. 
 
Given that the comparative figures are those of the accounting acquirer, the information 
regarding 2019 is that there was no remuneration to the Board of Managers or Senior 
Management in said Company. 
 
Other information regarding directors: 
 
The Management body has enabled a control and evaluation procedure so that the members of 
the Board of Managers provide the Board with all the corresponding information in 
accordance with the provisions of Chapter III, Title IV of the Capital Companies Act. 

 
 This procedure is currently in force. 
 

 The members of the Board of Managers maintain, within their records, a record of 
the request for information and reply obtained in relation to the obligations 
derived from articles 229, 230 and 231 of the Capital Companies Act. 

 
 From the information sent by the Directors in compliance with the provisions of 

the aforementioned articles 229, 230 and 231 of the Capital Companies Act, it 
appears that none of them, nor persons related to them, are in any situation of 
conflict, direct or indirect, with the interest of the Company. 

 
During financial year 2020, the Company has paid a premium for the Directors' Civil Liability 
insurance in the amount of 127 thousand euros. 
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NOTE 22. OTHER INFORMATION 
 
The average number of persons employed during the financial years 2020, distributed by 
categories and gender, was as follows: 
 

 2020 

 Men Women 
Total average 

number 
    
Senior technicians 121 42 163 
Medium grade technicians 58 21 79 
Unqualified technicians 152 13 165 
Administrative staff 29 50 79 
Operations workers 338 20 358 
Junior employees 2 - 2 
Other non-permanent personnel 7 10 17 
    
 707 156 863 
 
The distribution of the workforce and the Board of Managers at 31 December 2020, 
distributed by gender and categories, is as follows: 
 

 2020 

 Men Women 
Number of employees at 

31 December 2020 
    
Board of Managers 3 - 3 
Senior technicians 119 43 162 
Medium grade technicians 58 22 80 
Unqualified technicians 148 13 161 
Administrative staff 29 51 80 
Operations workers 334 20 354 
Junior employees 1 - 1 
Other non-permanent personnel 8 10 18 
    
 700 159 859 
    

The average number of persons employed during the financial years 2020, broken down by 
gender and category with disability greater than or equal to 33%, is as follows: 
 

 2020 

 Men Women 
Total average 

number 
    

Board of Managers    
Senior technicians 3 1 4 
Medium grade technicians - - - 
Unqualified technicians 1 1 2 
Administrative staff 1 - 1 
Operations workers 6 - 6 
Junior employees - - - 
Other non-permanent personnel - - - 

    
  11 2 13 

    
Global Galaor, S.L.U. (accounting acquirer) had no employees in financial year 2019. 
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Audit fees 
 
The auditing company of the Company�s Annual Accounts, KPMG Auditores, S.L. has 
accrued during the year ended 31 December 2020, fees for professional audit services 
amounting to 115 thousand euros and 17 thousand euros for other services other than audit 
services 
 
Regarding the information related to 2019, Global Galaor, S.L.U. it was not subject to audit. 
 
 
NOTE 23. SEGMENTED INFORMATION 
 
The distribution of the net turnover for the Company�s ordinary activities for 2020 by 
geographical markets is as shown below, in thousand euros: 
 

 2020 % 
 
Spain 301,425 63 
European Union 147,874 31 
Rest of the World 29,985 6 
   

 479,284 100 
 
Practically all of the net turnover corresponds to sales of chemical products used for 
agriculture. 
 
During financial year 2019, Global Galaor, S.L.U. (accounting acquirer) had no Income 
whatsoever. 
 
 
NOTE 24. NON-CURRENT ASSETS HELD FOR SALE 
 
At 31 December 2020, the Company does not have significant assets recorded as Non-current 
assets held for sale. 
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ANNEX I: MERGER BALANCE SHEET GLOBAL GALAOR, S.L.U. 

 
The merger balance sheet, included in the Common Merger Plan, expressed in euros is as 
follows: 
 

ASSETS  
  
NON-CURRENT ASSETS 175,928,826.36 
  
Investments in Group and associate companies 175,928,826.36 
Equity instruments 175,928,826.36 
  
CURRENT ASSETS 848,969.30 
  
Trade and other receivables 474.60 
Oher receivables with the Public Administration 474.60 
  
Cash and cash equivalent 848,494.70 
Cash and banks 848,494.70 
   

TOTAL ASSETS 176,777,795.66 
 
 

EQUITY 

Shareholder equity 87,001,412.39 
  
Share capital 3,600.00 
Subscribed capital 3,600.00 
  
Reserves (1,757.03) 
  
Result for financial year 2019, not distributed (637.68) 
  
Other shareholders� contributions 87,000,000.00 
  
Profit/Losses for the period (62.90) 
  
NON-CURRENT LIABILITIES 89,776,653.27 
  
Non-current financial liabilities with Group and associate companies 89,776,653.27 
  

TOTAL EQUITY AND LIABILITIES 176,777,795.66 
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ANNEX II: MERGER BALANCE SHEET FERTIBERIA, S.A. 
 
The merger balance, included in the Common Merger Plan, expressed in thousands of euros is 
as follows: 
 

ASSETS  31/12/2019 
    
NON-CURRENT ASSETS  307,582 

   
Intangible assets  189 
Patents, licences Trademarks and similar  - 
Goodwill  - 
Computer software  45 
Other intangible assets  144 

 
Property, plant and equipment  134,844 
Land and buildings  36,600 
Technical installations and other PP&E  95,718 
PP&E in progress and advances  2,526 

  
Non-current investments in group and associate companies 142.505 
Equity instruments  52,728 
Loans to companies  89,777 

 
Non-currentfinancial investments  11,572 
Equity instruments  250 
Loans to third parties  10,909 
Other financial assets  413 

 
Deferred tax assets  18,472 
   
CURRENT ASSETS  424,711 
    
Non-current assets held for sale  229,654 

 
Inventories   85,064 

 
Trade and other receivables  59,731 
Clients for sales and services  23,475 
Clients - group and associate companies  31,405 
Other debtors  2,088 
Personnel  41 
Other receivables from the Public Administration  2,722 

  
Current investments in group and associate companies 33.927 
Loans to companies  7,297 
Other financial assets  26,630 

 
Current financial investments  1,080 
Loans to companies  565 
Other financial assets  515 

 
Other current assets  796 

 
Cash and cash equivalent  14,459 
Cash and banks  14,459 
    

TOTAL ASSETS  732,293 
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EQUITY AND LIABILITIES  31/12/2019 
     
EQUITY  277,207 
    

Shareholder equity  274,065  

 Share Capital  54,452  
   Subscribed capital  54,452  
 Issue premium  204  
 Reserves  270,892  
   Legal and statutory  20,147  
   Other Reserves  250,745  
  (Shares and holdings in equity)  -  
 Negative results from prior years  (55,867) 
 Profit/Losses for the period  4,384  

Adjustments for value changes  (282) 

Grants, donations and legacies received  3,424  
    
NON-CURRENT LIABILITIES  86,034  
    
Non-current provisions  41,387  
 Environmental actions  41,387  

Non-current financial liabilities:  28,590  
 Debts with credit institutions  -  
 Derivatives  440  
 Other financial liabilities  28,150  

Non-current financial liabilities with group and associate companies  13,791  

Deferred tax liabilities  2,266  
    
CURRENT LIABILITIES  369,052  
    
Short-term provisions  29,277  

Current financial liabilities  190,908  
Debts with credit institutions  180,696  
Financial lease creditors  56  
Other financial liabilities  10,156  

Current liabilities with group and associate companies  21,711  

Trade and other payables  119,923  
Suppliers  41,729  
Suppliers - group and associate companies  53,968  
Other creditors  16,841  
Personnel (outstanding remunerations)  5,688  
Other liabilities with the Public Administration  1,697  
   
Other current liabilities  7,233  
     

TOTAL EQUITY AND LIABILITIES  732,293  
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ANNEX III: Profit and Loss Account of Fertiberia, S.A. at 31 December 2019, in 
thousand euros. 
 
PROFIT AND LOSS ACCOUNT  2019 

   
Net turnover  528,776  

Net sales  528,776  
Changes in inventories of finished products and work in progress  2,243  
Work carried out by the company for assets  187  
Supplies   (312,606) 

Consumption of merchandise  (78,440) 
Consumption of raw materials and other consumables  (234,166) 

Other operating Income   25,462  
Non-trading and other operating income  1,600  
Operating grants taken to income  23,862  

Personnel expenses  (56,289) 
Salaries, wages and similar  (43,639) 
Social charges  (12,650) 

Other operating expenses  (144,475) 
External services  (112,526) 
Taxes  (2,082) 
Losses, impairment and variation of provisions for trade operations  (608) 
Other operating expenses  (29,259) 

Amortisation and depreciation of PP&E  (15,937) 
Non financial and other capital grants  255  
Impairment and result on disposal of PP&E  (9,011) 

Gains (losses) on disposals and others  (9,011) 
Other results   5,249  

 
OPERATING RESULT  23,854  

   
Financial Income   16,181  
a) From holdings in equity instruments:   

In group and associate companies  6,741 

b) From negotiable securities and other financial instruments:   
In group and associate companies   9,133  
From third parties  307  

Financial expenses   (25,364) 
From group and associate companies  (1,799) 
From third parties  (23,565) 
Provision adjustments  - 

Translation differences   926  
Impairments and results on disposal of financial instruments  (6,095) 

Impairment and losses  (6,095) 
Gains (losses)on disposal and others  - 

   
FINANCIAL RESULT  (14,352) 
    
RESULT BEFORE TAX  9,502  

   
Corporate income tax  (5,118) 
    

RESULT FOR THE YEAR FROM ONGOING OPERATIONS  4,384  

   

PROFIT/(LOSS) FOR THE PERIOD  4,384  
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ANNEX IV: Detail of assets by nature transferred by the legal acquiring company, 
Fertiberia, S.A. (accounting acquired) to the legally acquired company, Global Galaor, 
S.L.U. (accounting acquirer), in thousands of euros: 
 
 

Assets At cost 
Accumulated 
Depreciation 

Net 
carrying value 

    
Intangible assets 3,968 (3,779) 189 
    
Trademark - - - 
Industrial property 2,691 (2,691) - 
Computer software 87 (42) 45 
Other intangible assets 1,190 (1,046) 144 
    
Property, plant and equipment 425,605 (290,761) 134,844 
    
Land and natural resources 6,837 - 6,837 
Buildings 52,923 (23,160) 29,763 

Technical installations 236,778 (172,223) 64,555 
Specific spare parts 12,631 (11,998) 633 
Machinery 52,073 (49,416) 2,657 

Tooling 1,098 (1,000) 98 
Other installations 51,270 (24,192) 27,078 
Furniture 1,286 (1,214) 72 

Computer equipment 3,255 (3,071) 184 
Transport elements 1,020 (789) 231 
Other PP&E 3,908 (3,698) 210 

Advances for PP&E in progress 2,526 - 2,526 
    
TOTAL 429,573 (294,540) 135,033 
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INTRODUCTION 

Fertiberia, S.A. is one of the main suppliers to the European Union of products for plant 
nutrition. Likewise, it also produces and markets products aimed at improving the 
environment, especially solutions aimed at reducing greenhouse gases. 
  
Due to the reverse acquisition that occurred in 2020 between the companies Global Galaor, 
S.L.U. and Fertiberia, S.A. the figures for financial year 2020 are not directly comparable 
with those of the previous year. In any case, the figures for financial year 2019 of the 
company Fertiberia, S.A. have been included in this management report for informational and 
comparative purposes. 
 
 
RESULTS 
 
Financial year 2020 has been marked by the emergence of the COVID-19 pandemic. In this 
regard, it is worth mentioning that since the beginning of the crisis, Fertiberia's Management 
has applied a set of extraordinary measures aimed at protecting the health and safety of all 
employees and collaborators, strictly following the recommendations of the health authorities, 
and incorporating all known best practices, sparing no effort. The most demanding prevention 
and specific action protocols have been implemented in all the work centres, coordinated with 
the workers� representatives, the prevention services and, of course, in coordination with the 
competent authorities. 
 
The health and safety of all is the priority of the Company, and everything humanly possible 
is being carried out in the face of an unprecedented and rapidly evolving situation.  
 
At the operations level, from the beginning of the pandemic, the government authorities 
recognized Fertiberia as a critical operator and provider of essential services. Consequently, 
Fertiberia has the tutelage and support of the Public Administration to adopt all the necessary 
measures in order to continue maintaining the productive activity and distribution to clients, 
with the aim of contributing to food safety, as well as the supply of other critical products in 
certain industries to maintain their activity or reduce their emissions. 
 
Conversely, financial year 2020 has also been marked by the acquisition of Grupo Fertiberia 
by the Triton Partners fund, that has meant a significant injection of capital into the Company, 
with the consequent reduction in debt.  
 
Additionally, the merger by absorption of Global Galaor, S.L.U. was filed in the Registry. 
(company absorbed) by Fertiberia, S.A. (absorbing company). Consequently, the majority 
shareholder of the Company becomes Global Agrajes, S.L.U., a company belonging to the 
Triton Partners fund. 
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In a context of global crisis caused by COVID-19, Fertiberia's results can be classified as very 
positive, reflecting the value generated by the initiatives and actions taken in previous years, 
as well as great resilience to the pandemic. 
 
From an operational point of view, progress has been made in improving agronomic 
efficiency and differentiation of the product range, highlighting the developments of products 
with low nitrogen content, with nitrification inhibitors, a significant progress in the high 
added value product range. Fertiberia Tech. similarly, record production figures for nitric acid 
and ammonium nitro-sulphate have been achieved.  
 
Fertiberia, therefore, has continued with the development of its transformational agenda of 
diversification towards increasingly differentiated products, with high agronomic and 
environmental efficiency, and that generate higher margins. At the same time, the market 
share has been maintained with great discipline in managing the evolution of working capital.  
 
In financial year 2020, the result of Fertiberia, S.A. has received an exceptional impact from 
the non-recurring expenses related to the acquisition operation by Triton Partners and the 
merger of Fertiberia, S.A. and Global Galaor, S.L.U explained in note 22 of the Annual 
Accounts. 
 
The results obtained by Fertiberia in the main financial parameters are the following: 
 
-        EBITDA was 41,814 thousand euros, compared to the 43,298 thousand euros reached in 

financial year 2019. It is important to mention that this EBITDA is impacted by non-
recurring expenses related to COVID-19 that amount to 1,378 thousand euros and 
commission costs for guarantees for the revegetation of the Huelva reservoirs 
amounting to 1,880 thousand euros. Thus, we can say that the EBITDA figure without 
considering these non-recurring expenses would amount to 45,072 thousand euros. 

  
 (*) EBITDA = EBIT (Operating result) less other results, impairment and result from the 

disposal of PP&E and allocation of grants. 
 
-       EBIT was 19,250 thousand euros, compared to 23,854 thousand euros in 2019. Without 

considering the impact of non-recurring expenses of 1,378 thousand euros, 1,880 
thousand euros mentioned in the previous paragraph and the impact of the merger for an 
amount of 8,487 thousand euros, the EBIT figure would be 30,995 thousand euros.  
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-       The net result for financial year 2020 has represented a loss of 7,236 thousand euros, that 

includes non-recurring elements related to the change in the shareholding of Grupo 
Fertiberia and the Merger between Fertiberia, S.A. and Global Galaor, S.L.U: 

 
    Operating expenses related to COVID-19 and guarantee commission totalling 

2,444 thousand euros. 
 

    Expenses related to the merger of Fertiberia and Global Galaor amounting to 3,670 
thousand euros. 

 
     Non-recurring financial result as a consequence of: 

 
o   Derecognition of assets (�carve-outs�) that were not the object of the 

Fertiberia S.A. purchase transaction by Triton Partners for the amount of 
5,184 thousand euros. 

 
o   Financial expenses generated by the cancellation of the loans in force until 

the moment of the change of shareholder and by the implementation of a 
new financing structure amounting to 8,038 thousand euros 

 
o    Lower financial expenses due to the merger between Fertiberia, S.A. and 

Global Galaor, S.L.U for the amount of 4,198 thousand euros 
 

    Income as a consequence of the departure from the tax consolidation perimeter of 
the previous shareholder to which Fertiberia, S.A. and the Spanish subsidiaries 
belonged before the change in ownership, with an impact of 3,577 thousand euros.         

 
Without considering the impact of the non-recurring expenses described above, the net 
result for financial year 2020 represents a profit of 4,325 thousand euros. 

 
-     The total net bank debt of Fertiberia S.A. (debt with credit institutions discounting cash 

and banks) at financial year-end 2020, amounted to 69,398 thousand euros, that is a 
clearly a very low figure, as a result of the significant capital injection carried out by the 
new shareholder of the company. 
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EVOLUTION OF THE SPANISH FERTILISERS MARKET 
 
International context 
 
Financial year has inevitably been marked by the health crisis of COVID-19, and by the social 
and economic consequences that this pandemic has generated, with all international 
organizations estimating that the devastating effects on the economy will be far-reaching and 
lasting and with a slow recovery. 
 
In its most recent projection, carried out in October 2020, the IMF estimated that the decline 
in the world economy would be 4.4% for the year as a whole and a recovery of 5.2% by 2021. 
For the Euro Zone, this body estimates that the fall in GDP could be up to double the world 
average and the recovery, in 2021, may only reach 50% of the global average. 
 
It should be noted that the fall in energy prices, which bottomed out in April and May, have 
since experienced a strong recovery, and it is estimated that in 2021 these will exceed those 
recorded in the previous two years.  
 
With regard to the agricultural sector, in all major economic zones, including the European 
Union, support and stimulus measures of all types have been adopted for both the agricultural 
and fertilizer sectors, that were declared strategic sectors, this facilitated the continuity of its 
activity at practically normal levels. 
 
FAO forecasts that world cereal production for the 2020/21 season will reach an 
unprecedented level, with a volume of 2,742,000 thousand tonnes, whilst consumption could 
reach a record figure of 2,744,000 thousand tonnes, This would cause Inventories, at the end 
of the season, to fall by 1% with respect to the opening level, reducing the reserve-utilization 
ratio of cereals by one point, to 31% in the 2020/21 season. 
 
The evolution of cereal prices has been positive, with the FAO Cereal Price Index standing at 
103 points on average in 2020, which represents an increase of 7% compared to the average 
level reached in 2019 and also of 7% compared to the average of the prices recorded in the 
last five years. Whilst it is true that, in recent years, the market has moved at moderate levels, 
it is necessary to go back to 2014 to see higher price quotes.  
 
The prices of the main nutrients in international markets have suffered significant decreases 
with respect to the average reached in 2019, being very significant in the cases of ammonia, 
DAP and potash, whilst the decrease, in the case of urea, was less. Despite this, the evolution 
of the price of the main raw materials and energy has made it possible to achieve acceptable 
margins. 
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World consumption 
 
The International Fertilizer Association (IFA) estimates that the global nutrient consumption 
for the 2019/20 agricultural season will be 190,000 thousand tonnes, which represents a 2% 
increase compared to the previous season. 
 
Provisional figures indicate that nitrogen consumption has increased by 3%, reaching a 
volume of 107,000 thousand tonnes; that of phosphoric anhydride was 47,000 thousand 
tonnes, 2% higher than that of the previous season, with 36,000 thousand tonnes of potassium 
oxide consumption, 3% lower than that recorded in the 2018/19 season. 
 
Further increases are expected for the 2020/21 campaign, until reaching a consumption of 
194,000 thousand tonnes of nutrients, which would represent an increase of 2% compared to 
the 2019/20 campaign. The largest expected increase would occur in the case of phosphorus, 
which is expected to be 3%. In the case of nitrogen, this increase would reach 2%, and of one 
point in the case of potassium.  
 
In the medium-term, in the 2024/25 campaign, it is estimated to reach a volume of 197,000 
thousand tonnes of nutrients, which represents an increase of 4% in relation to the 2019/20 
campaign. These forecasts indicate that global nitrogen consumption will increase by 3%, and 
by 4% in the case of phosphorus and potassium. 
 
By geographical area, the highest growth rate should occur in the EECA (EU-Eastern and 
Central Asia), followed by Africa, South Asia, and Latin America. Stable consumptions with 
a slight downward trend are estimated in western and central Europe and in eastern Asia. In 
the rest of the major regions of the world, demand is estimated to be stable, with slight 
increases. 
 
Spanish market 
 
The application of nutrients in Spain has been conditioned mainly by the following factors: 
 
�       The sowing and application of nutrients for the 2019 autumn and winter crops was 

carried out under normal conditions, with some irregularities due to weather conditions 
but that ultimately did not have relevant consequences. The area sown, according to 
data estimated by the Ministry of Agriculture, Fisheries and Food, was 2% lower than 
the previous season, which, to some extent, affected the application of deep fertilizers.   

 
�       The rains during the spring were abundant and allowed the good development of the 

crops and together with the applied covers allowed a very positive development of the 
cereals.  

 
�       The spring cereal sowing area was 2% lower than that recorded in 2019, the year in 

which this crop grew significantly.  
 

�      The rainfall that fell last autumn was in line with the historical average, although the rise 
in prices made it possible for the sowing, in general, to be good. It should be noted, 
however, that the scarce rainfall in southern Spain was the cause of plantings without 
background applications in some cases in this area.  
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�       COVID-19 has not greatly affected agricultural activity and the production of nutrients, 

since these were declared essential activities, both by Royal Decree 463/2020 in Spain, 
and by the European Commission in its Communication of 23 of March 2020. In 
addition, specific measures were issued for the agricultural sector, which has facilitated 
its proper functioning.  

 
�       In this context, very preliminary estimates from ANFFE (National Association of 

Fertilizer Manufacturers) indicate that nutrient consumption has increased slightly in 
2020 compared to 2019, recording an increase of 2% in the global market (5,069 million 
tonnes).  

 
�       The market for simple nitrogenous nutrients grew by 2% in 2020. Nitrate consumption 

suffered a decline whilst, in the case of the rest of nitrogenous products, it increased, 
highlighting the urea market, whose imports have been very important.  

 
�       The consumption of simple phosphate nutrients fell by 6% with a volume of 176,000 

tonnes.  
 

�       Consumption of potassium nutrients increased notably, up to 28%, with a market of 
353,000 tonnes.  

 
�       In the complex nutrients market, there was a slight global drop of 1%, mainly as a 

consequence of the 11% decrease in the consumption of ammonium phosphates, 
although the market in 2019 had increased very significantly. The market for complex 
NPK products, on the other hand, increased by 2% despite the decrease in the imported 
product.  

 
�       Regarding the three main nutrients, nitrogen consumption stood at 1,035 million tonnes, 

2% more than in 2019, and the same increase occurred in the case of phosphoric 
anhydride, with a volume of 488,000 tonnes, whilst that of oxide was 405,000 tonnes, 
which represents an increase of 4%.  

 
�       The first estimates of the Ministry of Agriculture, Fisheries and Food indicate that the 

Agricultural Income, which in current terms was 29,093,000 thousand euros, has 
experienced an increase of 4.3% compared to the previous year. In real terms, per 
Annual Work Unit, the increase was 12.5%.  

 
�       Plant Production has recorded a 3.2% increase in value, due to the combined effect of a 

1.2% increase in production and a 2% rise in prices.  
 

�       The favourable weather led to a higher cereal production of 31%, 14% in the fodder 
crops subsector, 23% in industrial crops, and 9% in the wine and must market. On the 
contrary, the production of olive oil fell significantly, up to 39%, and the production of 
potatoes was also lower, 5%, and that of fruits and vegetables, whose decrease was 
much more slight, 1% .  
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�       Regarding the prices of agricultural products, there were only increases in the fruit 

sector, of 13%, and vegetables (1%), whilst the decreases in the case of potatoes, of 
22%, should be highlighted, olive oil, 11%, wine and must, 8%, and cereals, 1%.  

 
�        Expenditure on nutrients and amendments decreased by 5%. The MAPA estimates that 

the volume corresponding to this item has increased by 1%, whilst prices registered a 
decrease of 6%. 

 
COMMERCIAL AREA 
  
Fertiberia, S.A. achieved a turnover of 479,284 thousand euros, 9.45% lower than that 
recorded in 2019, which amounted to 528,776 thousand euros, whilst the product placed in the 
market was 3% higher than the previous year, with a volume of 2,500 thousand tonnes. 
 
Following the evolution of international markets, the average price of Fertiberia's products 
fell by 12% compared to 2019, although all commercial margins increased by 3%, mainly as a 
consequence of the decline in the price of energy and other raw materials, and the increase in 
the marketing of products that generate greater added value. 
 
The volume sold in the domestic market remained at the same levels as the previous year, 
with a turnover of 301,000 thousand euros, whilst product worth 178,000 thousand euros was 
exported, corresponding to a volume of 888,000 tonnes of products, that represents an 
increase of 11% compared to 2019. 
 
In the domestic nutrient market, including high-value products, one million tonnes have been 
delivered, 4% less than 2019 and with an average decrease in prices of 12%, although 
improvements in cost efficiency of production and the aforementioned greater weight in the 
product portfolio of those that generated higher margins have allowed these to increase by 
5%. 
 
In 2020, research has continued to be strengthened, that has resulted in the innovation and 
development of innovative and advanced fertilizers that meet the demands of today's 
agriculture, also reducing the impact of agricultural activity on the environment. 
 
The volume of these ranges of products, called special high-value nutrients and products from 
the Tech range, has increased three points compared to 2019, already representing 37% of the 
total volume sold by Fertiberia whilst, in terms of turnover, the Sales have accounted for 38%, 
an increase of four points compared to 2019.  
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With regard to activity in international markets, the variety of products sold has expanded and 
the customer portfolio has increased. Sales abroad exceeded 630,000 tonnes, 24% more than 
the previous year, and despite the drop in prices, the turnover, of 117,000 thousand euros, 
increased by 8%. Sales of high-value products have experienced a very important growth and 
their weight in the total sales of fertilizers abroad is 64%. 
 
In addition to the already traditional and consolidated European markets, export activity is 
promoting new growth markets, especially in South America and Africa.  
 
With regard to environmental products and products for industry, the volume sold has been 
very similar to that of 2019, being 820,000 tonnes, although this market has been conditioned 
by a decrease in prices of 11%, it has partly been offset by a large increase in commercial 
margins. A turnover of 157,000 thousand euros has been achieved, 11% lower than that of 
2019, and it should be noted, for yet another year, the weight of sales made in export markets, 
that have represented 39% of sales of this business area. 
 
 
OPERATIONAL AREA 

The most notable aspects of Fertiberia's production centres are detailed below: 
 
Avilés production centre 
 
In 2020, all the indicators for the Avilés Factory show a clear improvement due to a 
recovering nitrates market, the stable operation of all plants and the excellent quality of the 
nitrates shipped from the factory. 
 
The high reliability of the nitric acid plant contributed to the 9% increase in production 
compared to the previous year, reaching historical maximum production and shipment figures. 
 

 Production (in tonnes) 

Products Real (2019) 
 

Real (2020) 
   
Nitric acid 184,637 201,052 
NAC / NACs 193,641 211,240 
NSA 222,430 240,643 
Ammonia solution 12,191 13,110 
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Huelva production centre 

 
For another year, 2020 has been a year of changes for the Huelva centre; the production of 
complex fertilizers continued its improvement, increasing by more than 4% compared to the 
previous year. Due to the increase in the production mix of the complexes high in nitrogen 
compared to the annual forecast, that entails a lower utilization factor of the granulation line, 
the annual production did not reach what was established in the annual program. 
 
2020 has been a year with a high increase in exports from Huelva, reaching 12 different 
countries. Consequently, packaged production has increased, surpassing the last bagged 
product record by more than 30%. 
 
This year, the industrial improvement plan was consolidated, this included as fundamental 
points the improvement of the physical quality, the improvement of its performance indicators 
and the maintenance of the installation, the reduction, renewal and qualification of the 
centre�s workforce and optimizing the operating costs. In 2020, raw materials from the 
circular economy have been used, that brings a double benefit, on the one hand, a global 
environmental improvement and on the other, a reduction in product costs. 
 
 

 Production (in tonnes) 

Products Real (2019) 
 

Real (2020) 
 
NPKs 157,279 164,030 
   
   
   
Palos production centre 
 
During 2020, the accumulated production of ammonia grew by 7% in relation to the annual 
program, until reaching the month of October, in which an unscheduled shutdown was made 
that lasted until mid-December, with a total of 59 unproductive days. Losses from this 
incident have reduced ammonia production by 64,000t and urea liquor by 44,800t. Even so, it 
is important to note that compared to last year the emission of CO2 per ton of ammonia has 
decreased, which has meant a lower emission of 10,108 t CO2 
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 Production (in tonnes) 

Products Real (2019) Real (2020) 
   
Ammonia 348,325 322,930 
Liquid Urea 257,684 218,891 
Urea Prill (GF+GT+GA) 218,477 190,917 
AdBlue solution 106,410 76,210 
Urea Crystal 1,894 340 
Urea solution 6,395 6,695 
   
   
   
Puertollano production centre 
 
The ammonia and urea plants have maintained the level of previous years despite being at the 
end of the general shutdown cycle. The general shutdown, which was scheduled to take place 
in 2020, was postponed to 2021 due to the general situation caused by the Covid-19 
pandemic. 
 
The nitric and nitrate plants operated with great stability, reaching productions that were 
practically identical to those of previous years, with a small increase in nitrates of 1%, mainly 
due to the stability and good operation of the facilities. 
 
During this year, new products have been developed to increase the diversification of the 
nitrates plant, such as low-nitrogen fertilizers with sulphur.  
 
Also, thanks to intense commercial activity, new production records were set, in sales nitrate 
liquor solution and in UAN and nitric acid solution outputs. 
 
Finally, it is worth highlighting the consolidation and rise in the production of new products 
aimed at the environmental and fertigation segment, such as �DeNOx� grade urea and foliar 
grade mini prill urea, as well as the consolidation of the urea packaging facility and of urea 
and nitrate, which led to the monthly record of shipments, in the month of November, and the 
annual record, established in 2019. 
 
 

 Production (in tonnes) 

Products Real (2019) Real (2020) 
   
Ammonia 185,767 184,804 
Urea Liquor 151,255 150,405 
Nitric acid 154,855 156,109 
Nitrate Liquor (production) 181,689 167,139 
NAC / NACs 9,220 2,568 
NA (GF+GT) 122,240 117,519 
Urea Prill (GF+GT+GA) 123,707 120,172 
Ammonium Nitrates solution - N20 12,630 10,246 
Ammonium nitrate Liquor 9,768 9,251 
UAN solution 79,757 74,315 
Ammoniacal solution 17,073 15,973 
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Sagunto production centre 
 
Total production has been 4% higher than the annual forecasts. Solution production has been 
in line with direct sales and scheduled volumes. In addition, the production and marketing of 
products with great agronomic value, such as ammonium nitrates with Sulphur, has been 
consolidated, setting new records for the production of ammonium nitrates with Sulphur and 
sales of nitrate liquor. 
 
In 2020, a new UAN solution production line was put into operation. This facility came into 
service in the second half of the year, adding another strategic location to our production and 
distribution centres. In this way, we ensure the supply of the markets and the demands of our 
clients with full guarantees. 
 
 

 Production (in tonnes) 

Products Real (2019) Real (2020) 
   
Nitric acid  324,582 322,501 
Nitrate Liquor 360,564 362,324 
NAC / NACs 458,158 453,406 
AdBlue solution  11,882 34,893 
Ammonium Nitrates solution - N20 15,296 15,887 
NiCa/NiMg solutions 18,915 11,360 
Ammonium nitrate Liquor 3,456 3,685 
UAN solution 0 9,530 
Ammoniacal solution 11,916 10,320 
   
   
   
 
INVESTMENT 
 
The information relating to investment in property, plant and equipment for the Fertiberia 
S.A. factories is as follows 
 

  Thousand euros 
   
Avilés  771 
Huelva  1,354 
Palos  4,239 
Puertollano  5,240 
Sagunto  2,325 
Warehouses and Central  292 
   
 TOTAL  14,221 

 
Avilés production centre 
 
In 2020, the project for the construction of a new ammonium nitro-sulphate production line 
has started. This project will double the current production capacity and will come into 
operation at the beginning of 2022. 
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During this year, investment has been made aimed principally at the replacement and 
modernization of equipment such as updating the control of the turbogenerator and the 
compressor turbine of the nitric acid plant. 
 
Another important aspect has been the investment made to improve the security of the 
facilities, such as the adaptation of passage areas of the production belts or the installation of 
an alarm system for the external emergency plan. 
 
Huelva production centre 
 
During this year, investment has been undertaken to guarantee the safety of the installation, 
such as the improvement of the structure and stairs of the NPK plant, dismantling of the out-
of-service facilities, as well as the updating of the firefighting system. 
 
Investment has also been made to ensure the availability of the production unit, such as the 
adaptation of the electrical installation or the acquisition of critical spare parts, such as the 
rotating drums of the granulation plant or the processes main blower. 
 
Palos production centre 
 
In 2020, the strategy to improve and ensure the safety of the facilities has continued, such as 
the adaptation to the ATEX standard of elements of the ammonia plant, improvements in 
lighting of industrial facilities and the emergency water network. 
 
It should be noted that, during the unanticipated shutdown of the installation, which occurred 
in the last quarter of this year, planned investments were made for the general shutdown in 
2022. For this reason, the catalysts of the reactor of the primary reformer have been replaced, 
likewise the secondary reformer and catalyst of the ammonia plant HTS conversion reactor. 
 
Puertollano production centre 
 
During financial year 2020, investment has been initiated that will be put into service in the 
general shutdown of the installation, scheduled for the third quarter of 2021. 
 
Of these investments, it is worth highlighting those aimed at the energy efficiency of the 
installation, such as the improvement of the combustion air preheater and a new line for the 
energy use of steam from the ammonia plant in the urea manufacturing process. 
 
Maintenance investment planned for the general shutdown of the installation have also been 
activated, such as the replacement of the outlet pipe of the ammonia converter reactor, the 
acquisition of new catalysts, the update of the air compressor regulation system or the 
replacement of high pressure steam coils from the primary reformer of the ammonia plant. 
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Sagunto production centre 
 
In 2020, Fertiberia has successfully launched a new line for the production of UAN, with a 
production capacity of 760 tonnes per day. 
 
Due to the new lines of liquid products in Sagunto (AdBlue, UAN), the installation of a new 
electrode-ionization unit for the production of deionized water has begun, which will ensure 
the supply due to the increased demand for treated water. 
 
Conversely, an investment is being made to have a new ammonia ship unloading point that 
will allow the admission of ships with greater draft. 
 
 
ENVIRONMENTAL MANAGEMENT  
 
Main risks  
 

Fertiberia S.A. is committed to caring for the environment, reflected through the application 
of good environmental practices, such as optimizing the use of energy and resources 
necessary for the development of its activities, or continuous improvement in performance 
related to environmental aspects that affect the Company. 
 
Fertiberia S.A. has a team of people dedicated to environmental management in each of its 
work centres, as well as a person in charge at the corporate level who coordinates the activity 
and promotes the homogeneity of the practices implemented. 

 

Circular economy and waste prevention and management 
 
Within the environmental management system, all the work centres of Fertiberia S.A. have 
specific procedures and instructions that indicate how to identify, classify, store, manage and 
dispatch the waste generated at the facilities. Fertiberia S.A. works with managers for 
recycling, reuse, recovery and/or disposal. The following table shows the tonnes generated 
from each type of waste and the type of treatment: 
 
 
Sustainable use of resources 
 
Fertiberia S.A. uses natural gas, electricity and water as the main raw materials in its 
production processes. 

 
Regarding the measures taken to improve energy efficiency and promote the use of renewable 
energies, the following initiatives should be highlighted: 

 
-    Projects to improve the energy efficiency of the Fertiberia S.A. ammonia plants, 

making it possible to reduce CO2 emissions. 
 

-      Reduction of energy consumption and raw materials as one of the main objectives 
of continuous improvement, (for example, B-Ferst and Retrofeed projects in 
Huelva).  
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-      Installation of photovoltaic panels and purchase of energy with a guarantee of 

renewable origin (initiatives in the evaluation phase). 

 

Climate change 

  

Fertiberia S.A. has five facilities (Avilés, Palos, Puertollano, Sagunto and Huelva) subject to 
the European Union's emissions trading regime. Thus, since it is one of the key aspects in the 
management and environmental impact of the organization, a series of initiatives have been 
launched to reduce GHG emissions: 

 
-        Installation of N2O catalysers and low- N2O catalytic networks in all nitric acid plants, 

which has reduced emissions by around 95%.  
 

-        Reduction of natural gas consumption as an energy source for steam generation through 
the redesign of processes for reuse of residual heat in ammonia, urea and nitrate plants.  

 
-        Installation of tertiary N2O abatement treatments in nitric acid plants to reduce emission 

by another 80% (initiative in the evaluation phase).  
 

-        Launch of the green hydrogen project at the Puertollano factory for decarbonization and 
ammonia production, becoming the largest green hydrogen plant for industrial use in 
Europe. The plant will start generating green hydrogen in December 2021. 

 

Other environmental aspects 
 
Fertiberia S.A., through the Restore 20/30 project, will restore the 720 hectares affected by 
phospho-gypsum in Huelva. This initiative has received the favourable Environmental Impact 
Statement from the Ministry for the Ecological Transition and the Demographic Challenge 
and will consist of an investment of more than 65 million euros. 
 
The objective is the environmental restoration and recovery of biodiversity in the areas of 
Huelva occupied by the phosphogypsum piles "applying the best practices" for closing the 
piles. This initiative consists of two phases: an estimated period of ten years for 
encapsulation, which will be followed by another 30 years of monitoring and control. 
 
Finally, it is worth mentioning that the production centres of Avilés, Huelva, Palos, 
Puertollano and Sagunto are obliged to report all their emissions to the State Registry of 
Emissions and Pollutant Sources, which can be consulted on the website. 
 



Management Report of Fertiberia, S.A. � Financial year 2020 107 
(Free translation from the original in Spanish. In the event of discrepancy, the Spanish-language version prevails) 

 
AGRONOMIC INNOVATION 
 
Fertiberia makes a firm commitment to research, development and innovation as a means to 
strengthen its position in the market, using the most advanced technologies in the design of its 
products. With the improvement of the efficiency of resources and the environment as the 
standard, Fertiberia specializes and differentiates its products, adapting these to the real needs 
of agriculture and the rural environment: nutritional needs of plants, new cultivation 
techniques, market demands, agricultural and environmental regulations. 
 
The Company has highly qualified research staff, who work together with leading scientists 
from research centres and universities at the national and European level. In this line, joint 
projects between professionals from different research centres are encouraged, creating 
coordinated work groups working towards the same objective.  
 
The most significant example is the agreement with the University of Seville establishing the 
joint work centre: �Centro de Tecnología Agroambientales - CTA Grupo Fertiberia�, through 
which the research and innovation activity of the Company is centralized in a first-rate 
technological and academic environment, and the development of joint research projects is 
encouraged. In addition to this important agreement, Grupo Fertiberia currently has 
collaboration agreements with more than 15 universities and research centres, that facilitates 
the development of large projects of excellence. 
 
For Fertiberia, continuous training for technicians and farmers is an indisputable priority, as 
the most effective means to achieve the rational and more efficient use of fertilizers. For this 
reason, a special effort has been made in 2020, so peculiar and different due to the situation of 
the pandemic, to maintain a continuous and reliable support service. This has required the 
preparation of abundant didactic material and the establishment of a plan for online training, 
that has allowed the holding of 115 meetings with a scope of greater than 3,500 participants. 
 
Fertiberia's research activity is based on three fundamental pillars: 
 

I)    The promotion of the circular economy and resource efficiency. A clear exponent 
is the European project "B-Ferst Bio-based Fertilising products as the best practice 
for agricultural management sustainability" coordinated by Fertiberia (H2020-
BBI-JTI-2018 n 837583). With this proposal we want to build an innovative 
concept of the Fertilizer Industry: strengthening European competitiveness and 
increasing the potential of the "bioeconomy" in Europe, through the development 
of a new value chain, based on recovery processes of nutrients from waste. 
 

II)     The conservation and improvement of the quality of the soil and the environment. 
The Q-Soil Advanced Fertilization projects to improve soil quality in high added 
value crops (CDTI IDI-20190155), INNVIRONMENT Nitrogen cycle improvers 
(CDTI IDI-20190156), MICROFOS Development of new biological NPK 
nutrients  (CDTI IDI-20190013). 
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III)    The improvement of the competitiveness of the products, with exclusive, 

innovative and more effective products. In this regard, 2020 has meant the design 
of new products for their launch in 2021, amongst others: 
 
SDCD. Along the same lines of preventing the contamination of waters by nitrates, 
the SDCD technology appears based on a new chemical nitrification inhibitor, 
safer and more sustainable than its predecessors, for which Fertiberia has exclusive 
use in the Iberian Peninsula. Marketing of this technology will begin in 2021 
within the FERTIBERIA CLASSIC PLUS EDITION line.  
 
Farmers motivated by market demand are requiring more and more organic and 
biotech products. In this regard, the first steps of the Fertiberia NATURA line have 
been taken, a liquid NPK fertilizer poor in Chlorine for application both on the 
surface and through irrigation systems. 

 
 
HUMAN RESOURCES 
 
During 2020, the work normality of the previous years has been maintained in all Fertiberia 
work centres. 
 
The organized training actions, focused on the continuous improvement of the training of our 
staff, have allowed us to provide 35,000 hours of training, despite the restrictions imposed by 
COVID-19. In addition to training related to work activity, Fertiberia encourages the personal 
development of its employees through scholarships for professional training, university 
studies and master's degrees. This year we have invested 23,000 euros in scholarships. 
 
The Fertiberia workforce at 31 December 2020 is made up of 859 people, 159 women and 
700 men. The total workforce includes 71 people in a situation of partial retirement. There has 
been an increase of 2.3% compared to the previous year. The average age of the staff is 42. 
 
During the period that the relief contract has been in force in our collective agreement, 469 
relief contracts have been carried out that, together with the coverage of 132 vacancies has 
allowed 70% of the workforce to be renewed in this period. 
 
The distribution of the workforce by professional groups at the close of financial year 2020 is 
as follows: 
 

Professional group  
 

Percentage Employees 
    
Management and qualified technicians  29.0% 249 
Operational personnel  42.0% 361 
Administrative staff  9.7% 83 
Un-qualified technicians  19.3% 166 
    
 TOTAL   859 
 
(*) In the table, the non-permanent staff (18 people) has been distributed amongst the professional 
categories 
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This year the most important challenge in the workplace has been the management of the 
pandemic caused by COVID-19. In March, the Central COVID Commission was created, 
made up of a representation of the company and the unions that signed the collective 
agreement. This Commission meets periodically to monitor the cases and analyse the 
preventive measures that are being applied. 
 
The Company developed an internal protocol of action in cases of COVID, establishing at all 
times the best practices in prevention, following the recommendations of the health 
authorities, in order to offer the greatest protection to the people who work in our job centres. 
This protocol is periodically reviewed, adapting it to the information received on disease 
prevention. During this year, 18 revisions to the protocol have been carried out to keep it 
updated at all times. Weekly prevention audits are carried out in all our work centres to verify 
that the action protocol is being applied correctly.  
 
In addition to all the preventive measures implemented, in all our work centres we have 
antigen tests and sampling for PCR tests in order to prevent the spread of the disease in the 
workplace. 
 
 
POST BALANCE SHEET EVENTS 
 
1) Financing operation 
 
Global Agrajes, S.L.U., the majority shareholder of the Company, carried out a capital market 
operation in December 2020 consisting of the issuance of a bond for the amount of 125,000 
thousand euros. The maturity of said bond is 5 years (22 December 2025) and the amount of 
the issue was deposited in an escrow account until such time as a series of precedents and 
suspensive provision conditions were met in the clauses of the bond issuance contract. 
 
The amount of the bond issue has been definitively received by Global Agrajes, S.L.U. on 20 
January 2021, after all the conditions have been met. On that same date, Global Agrajes, 
S.L.U. has formalized a loan contract under market conditions with the Company, so that the 
latter has received an amount of 121,900 thousand euros that has been allocated to: 
 

1) Total repayment of all debt and interest that the Company had with the Kartesia  
 
2) Partial repayment of the subordinated loan that the company maintains with Fertiberia 
S.à r.l. (shareholder of Global Agrajes, S.L.U.) 

3) Increase in the Company's cash position for the remaining amount. 
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2) Application to form a Tax Group 

 
Additionally, the application to the State Tax Authority (AETA) to take advantage from 
financial year 2021 of, the regime provided for in Chapter VI Title VII of Law 24/2014 on 
Corporation Tax. As of this date, the Company is awaiting AEAT for the communication of 
the assigned Tax Group number. 
 
3) Special regime for mergers 
 
In accordance with what is stated in the Common Merger Plan, the merger will be subject to 
the special tax regime of mergers, splits, contributions of assets, exchange of securities and 
changes of registered office of a European Company or a European Cooperative Society from 
one Member State to another of the European Union regulated in Chapter VII of Title VII of 
Law 27/2014, of 27 November on Corporation Tax, for constituting a merger operation 
provided for in article 76.1 of the aforementioned law. On 4 March 2021, the Company 
notified the Tax Authority of the merger, in accordance with the provisions of article 89 of the 
aforementioned legal text. 
 
4) Changes in accounting standards from 2021 

 
An additional post balance sheet event that occurred on 30 January 2021, is the publication of 
Royal Decree 1/2021, of 12 January that modifies the General Accounting Plan approved by 
Royal Decree 1514/2007, of 16 November, the General Accounting Plan for Small and 
Medium Enterprises approved by Royal Decree 1515/2007, of 16 November; the Rules for 
the Formulation of Consolidated Financial Statements approved by Royal Decree 1159/2010, 
of 17 September; and the rules for the Adaptation of the General Accounting Plan to non-
profit entities approved by Royal Decree 1491/2011, of 24 October. Likewise, on 13 February 
2021, the Resolution of 10 February 2021, of the Institute of Accounting and Account Audits, 
was published, that establishes rules for the recognition, valuation and preparation of the 
financial statements for the recognition of Income from the delivery of good and provision of 
services. 
 
At the date of preparation of these Annual Accounts, the Company's Directors are carrying 
out an evaluation of the applicable transition options and the accounting impacts that these 
modifications will entail. 
 
 
PROSPECTS FOR 2021 
 
Fertiberia faces 2021 with positive market prospects, although still under the uncertainty that 
affects the entire world economy generated by the COVID-19 pandemic. In this context, the 
sector in which Fertiberia operates enjoys a privileged position, as it is a critical and vital 
sector, representing the first link in the food chain. 
 
From a meteorological point of view, the rains in the last months of 2020 and the beginning of 
2021 will support the consumption of nutrients. 
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On an international level, there is widespread confidence in the positive evolution of the 
sector, supported by multiple indicators such as: 
 
- The progressive reduction of the nitrogen capacity installed globally, with increases in 
demand, that will exceed production capacity in the long-term. 
 
- The increase in demand in countries such as India and Brazil, large consumers of nutrients, 
together with the reduction in urea exports from China. 
 
- The levels of world agricultural Inventories continue to show a downward trend, that, 
together with the growth forecasts in demand, should translate into a strengthening of the 
prices of agricultural products, a determining factor to encourage the consumption of 
nutrients. 
 
On the side of production costs, the evolution that energy costs finally present will be 
essential, especially that related to natural gas, the main raw material for the manufacture of 
nutrients.  
 
Regarding the medium and long-term perspectives, it is important to note that the entry of the 
Triton Partners fund as a Fertiberia shareholder represents an important boost to the 
Company's growth plan. 
 
In conclusion, Fertiberia faces 2021 as a solid company, with a leadership position in the 
market, with increasingly innovative products, and with industrial assets, that in 2020 have 
continued to generate historically high production and with a very high degree of energy 
efficiency. 
 
At the date of formulation of these Annual Accounts, Fertiberia factories are operating at full 
capacity, meeting the demand of our clients for nutrients, who are the first link in the food 
chain, and for environmental solutions. 
 
 
OBJECTIVES AND POLICIES FOR THE MANAGEMENT OF FINANCIAL RISK 
AND THE COMPANY'S EXPOSURE TO RISKS 
 
The Company distinguishes between the following types of financial risks: 
 
Liquidity risk: refers to the risk of the Company's eventual inability to meet the payments 
already committed, and/or the commitments derived from new investments. 
 
The liquidity risk is common to any commercial activity and not specific to the Company, 
derived from the differences that may arise between the payments committed for investment 
and the need for working capital and the origin of the funds obtained from the activities of the 
Company and other divestments.
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Market risks: 

 
1.   Interest rate risk: refers to the impact that the profit and loss account may record under 

the financial expenses heading as a result of a rise in interest rates.  
 

2.   Credit risk: refers to the impact that bad debt accounts receivable may have on the 
profit and loss account.  
 

3.   Exchange rate risk: refers to the impact that variations in the exchange rate of the euro 
against other currencies may have on the profit and loss account.  
 

4.   Raw material price risk: refers to the impact that fluctuations in the price of raw 
materials may have on the profit and loss account. 

 
Liquidity risk: 
 
The Company determines the cash and bank needs over a 12-month horizon with a monthly 
detail, prepared from the budgets. 
 
With this, the Company determines the cash needs in terms of amount and time, and the new 
financing needs are planned. 
 
The financing needs generated by investment operations are structured and designed 
according to the life of the same. 
 
In the event that new debt arrangements and/or equity financing are not accessible or 
available only on unattractive terms, the Company may adopt alternative strategies that may 
include actions such as asset sales, restructuring or refinancing of debt, or the search for 
additional equity capital.  
 
The liquidity position for 2020 is based on the following: 
 
- Cash and banks: 16,968 thousand euros at 31 December 2020 
 
- 64,271 thousand euros available in undrawn credit lines at 31 December 2020 
 
- Cash flows from operating activities in 2020 amount to -1,728 thousand euros 
 
Systematic forecasts of generation and cash requirements are prepared, that allow the Group 
to determine and monitor its liquidity position on an ongoing basis. 
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Market risk: 
 
Interest rate risk 
 
The exposure of financial liabilities (excluding other payables) at 31 December 2020 is as 
follows: 
 

  2020 
   

Total financial liabilities (fixed rate) 105,865 
Total financial liabilities (variable rate) 8,629 
  
  114,494 
 
The risk produced by the variation in the price of money is managed by contracting derivative 
financial instruments that have the function of hedging the Company against such risks. 
 
The Company uses hedging operations to manage its exposure to fluctuations in interest rates. 
The objective of interest rate risk management is to achieve a balance in the debt structure 
that allows minimizing the cost of debt over the multi-year horizon with reduced volatility in 
the Profit and Loss Account. 
 
At financial year-end there were no derivatives for this concept. 
 
Credit risk 
 
The main financial assets of the Company are cash and cash balances, trade Trade and other 
receivables, and investments, that represent the Company's maximum exposure to credit risk 
in relation to financial assets. 
 
The credit risk of the Company is mainly attributable to its trade debt. The amounts are 
reflected in the balance sheet, net of provisions for bad debt, estimated by the Company's 
management based on the experience of previous years and its assessment of the current 
economic environment. 
 
The Company does not have significant credit risk, since the collection from its clients is 
usually covered by insurance policies for national clients, and the collection from 
international clients occurs in advance. At 31 December 2020, the provision for client 
impairment amounts to 608 thousand euros (608 thousand euros in financial year 2019).  
 
Exchange rate risk 
 
The exchange rate risk is derived from purchase transactions made on the basis of firm or 
high probability commitments made in a currency other than its functional currency, 
specifically in USD. The Company purchases a substantial part of the raw materials in dollars. 
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The Company's strategy with regard to exchange rate risk management focuses on hedging 
the risk associated with exchange rate fluctuations by means of exchange rate derivatives, 
thus ensuring an exchange rate in purchases of goods from the date of the order until the 
expiration date of the purchase, eliminating, for the most part, the impact that fluctuations in 
exchange rates may have on the Annual Accounts. 
 
Raw material price risk 
 
The Company operates within the nutrient sector for agriculture, that is considered a volatile 
and cyclical market by nature. The evolution of global or regional supply and demand 
determines the price levels of products, which undergo rapid changes (up and down) with a 
direct impact on the Company's activity.  
 
The demand for the Company's products, in addition to general economic conditions, is 
sensitive to different factors, including the price of crops in the final markets, specific climatic 
conditions (in particular, the level of rainfall and temperatures in the main agricultural areas), 
the level of producer grants and their distribution between crops (such as Common 
Agricultural Policy payments to European farmers). These factors regularly influence the 
demand and sales volumes of the Company and in most cases are difficult to predict. Severe 
droughts or floods that affect agricultural areas can have a very significant impact on sales 
figures. 
 
The Company's sales to non-agricultural sectors also depend on the conditions and evolution 
of the specific sectors, which may affect the sales volumes, the profitability of the product and 
the final results of the Company.  
 
The Company's strategy focuses on increasing sales of high-value products, which present 
less volatility as these products are less influenced by market fluctuations and volatility. 
 
Regarding raw materials, natural gas is one of the key inputs in the production of nutrients, so 
the price and availability of natural gas is a strategic element for the Company with a 
significant impact on financial profitability.  
 
Fertiberia also buys other raw materials from third parties, for example ammonia, phosphoric 
acid and potash from different geographies such as Algeria and Morocco. In addition to the 
country of origin risk of raw materials, termination, change of material or non-delivery in 
these supply contracts may have a negative impact on the financial performance of the 
Company.  
 
The Company mitigates the risk of raw material supply by diversifying supply sources with 
different alternative suppliers in various geographies. 
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DEFERRAL OF PAYMENTS TO SUPPLIERS 
 
As mentioned in Note 13 of the, during financial year 2020, the average period of payment to 
suppliers was 76 days (90 days in financial year 2019). 
 
OPERATIONS WITH OWN SHARES 
 
At the Extraordinary General Shareholders' Meeting held on 20 December 2019, it was agreed 
to inform minority shareholders jointly holding 38,307 shares, representing 0.1657% of the 
company's share capital, which, in the event of the effective transfer of the shares of the 
Company owned by Grupo Villar Mir, S.A.U. to Fertiberia S.à r.l. (or any other company in 
its group), all minority shareholders of the Company were offered the acquisition, directly or 
indirectly, of their shares in the same, and this, under the same terms and conditions as those 
agreed with Grupo Villar Mir , S.A.U. in the corresponding purchase agreement (the Purchase 
Offer). 

 
In February 2020, the effective transfer of Fertiberia, S.A. shares was formalized. by Grupo 
Villar Mir, S.A.U. to Global Galaor, S.L.U., a company of the Fertiberia S.à r.l. group, by 
deed executed before a Notary Public.  
 
After the formalization of different deeds for the sale of shares to minority shareholders, at 31 
December 2020, the Company has 538 own shares, held in the portfolio by the Company 
itself, as can be seen in Note 11. 
 
The final use foreseen for these shares is their subsequent amortization. 

 
NON-FINANCIAL INFORMATION STATEMENT 
 
In accordance with Law 11/2018, of 28 December, the Company is exempt from the 
obligation to present the Statement of Non-Financial Information as this information is 
included in the consolidated management report of Fertiberia S.à r.l. and subsidiaries, in 
which this obligation is fulfilled. The consolidated financial statements of Fertiberia S.à r.l. 
and subsidiaries will be deposited, together with the consolidated management report, in the 
Trade and Companies Registry of Luxembourg. 
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FERTIBERIA, S.A. 
 

PROPOSED DISTRIBUTION OF RESULTS FOR FINANCIAL YEAR 2020 
 
 
 
It is proposed to apply the loss for the year in the amount of 7,236,239.52 euros to �Prior 
years� negative results�. 
 
 
 
 
 
 
 
Madrid, 30 March 2021 
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FERTIBERIA, S.A. Statement of Income 

     
 Nine Months Ended 30 September (Q3) Three Months Ended 30 September (Q3) 

  
2021 (Unaudited 

Local GAAP) 
2020 (Unaudited 

Local GAAP) 
2021 (Unaudited 

Local GAAP) 
2020 (Unaudited 

Local GAAP) 
Net sales 500.571 373.943 202.943 130.894 
COGS (323.860) (200.450) (140.080) (68.071) 

Purchases and other supplies (314.445) (190.992) (129.999) (61.815) 
Stock variation merchandise and other supplies (9.415) (9.458) (10.081) (6.256) 

Other operating income 3.581 2.222 1.254 829 
Personnel expenses (40.361) (38.919) (13.896) (12.941) 
Other operating costs (108.293) (95.898) (39.468) (34.505) 
Gain/(Loss) on non current investments 1.078 -  1.078 -  
Other gains and losses 1.975 (2) 2.781 (4) 
D&A (17.011) (10.577) (5.677) (3.511) 
OPERATING RESULT (EBIT) 17.680 30.319 8.935 12.691 
Financial income 3.905 2.755 1.213 1.066 
Financial expenses (16.721) (26.254) (5.888) (6.737) 
Exchange losses/gains (140) (295) (39) (368) 
Impairment of financial assets -  (10.184) -  -  
Income from companies carried by the equity method -  -  -  -  
EARNINGS/LOSSES BEFORE TAXES 4.724 (3.659) 4.221 6.652 
CIT expense (2.853) 1.800 (2.480) (1.663) 
Net result 1.871 (1.859) 1.741 4.989 
EBIT 17.680 30.319 8.935 12.691 
EBITDA 34.691 40.896 14.612 16.202 
NON-RECURRING ITEMS 4.915 1.378 1.484 - 
ADJUSTED EBITDA 39.606 42.274 16.096 16.202 
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AGRALIA FERTILIZANTES, S.L. (Sole Shareholder Company) 

BALANCE SHEETS AT 31 DECEMBER 2019 AND 2018 
(Stated in thousand euros) 

 

ASSETS 
Notes to the 

Report 31/12/2019 31/12/2018 
       
NON-CURRENT ASSETS  6,623 6,682 
     
Intangible assets (Note 5) 57 51 
Patents, licences, trademarks and similar  3 3 
Computer software  54 48 
      
Property, plant and equipment (Note 6) 6,215 6,388 
Land and buildings  3,764 3,850 
Technical installations and other PP&E  2,294 2,501 
PP&E in progress and advances  157 37 
      
Non-current financial investments (Note 8.1.c) 39 27 
Equity instruments   39 27 
      
Deferred tax assets (Note 15) 312 216 
      
CURRENT ASSETS  14,438 15,432 
      
Inventories (Note 13) 5,231 5,100 
Commercial stocks  2,750 2,596 
Raw materials and other supplies  1,423 1,379 
Products in progress and semi-finished  - 17 
Finished product  1,058 1,108 
      
Trade and other receivables  4,493 4,453 
Customers for sales and services (Note 8.1.b) 4,444 4,248 
Customers - group and associate companies (Note 8.1.b & 20) 2 141 
Other receivables from the Public Administration (Note 15) 47 64 
      
Current investments in group and associate companies (Note 8.2 & 20) 4,348 5,331 
Current account with group companies  4,348 5,331 
      
Current financial investments (Note 8.2) 2 2 
Other financial assets  2 2 
      
Other current assets  47 56 
      
Cash and cash equivalent (Note 8.1.a) 317 490 
Cash and banks  317 490 
       
TOTAL ASSETS  21,061 22,114 

 
that form a single unit, consist of these Balance Sheets, the attached Profit and Loss 

Accounts, Statement of Changes in Equity, the Cash Flow Statement and the attached Annual Report, which 
 consists of 22 Notes. 
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AGRALIA FERTILIZANTES, S.L. (Sole Shareholder Company) 
BALANCE SHEETS AT 31 DECEMBER 2019 AND 2018 

(Stated in thousand euros) 
 

EQUITY AND LIABILITIES 
Notes to the 

Report 31/12/2019 31/12/2018 
      
EQUITY  12,741 11,743 

      
Shareholder equity (Note 11) 12,741 11,743 
    
Share Capital (Note 11.1) 3,800 3,800 
Ordinary capital  3,800 3,800 
      
Issue premium (Note 11.3) 3,119 3,119 
     
Reserves (Note 11.2) 4,824 3,674 
Legal and statutory  760 760 
Other Reserves  4,064 2,914 
      
Profit/loss for the period  998 1,150 
      
NON-CURRENT LIABILITIES  48 240 
      
Non-current financial liabilities  48 240 
Debt with credit institutions (Note 9) 48 240 
      
CURRENT LIABILITIES  8,272 10,131 
      
Current financial liabilities  1,841 2,559 
Debt with credit institutions (Note 9) 1,780 2,558 
Other financial liabilities (Note 7.2.1.b) 61 1 
      
Current liabilities s with group and associate companies (Note 9.1 & 20) 1,361 896 
      
Trade and other payables  5,064 6,670 
Suppliers (Note 9.1) 685 1,323 
Suppliers - group and associate companies (Note 9 & 20) 3,793 4,700 
Other creditors (Note 9.1) 415 377 
Personnel (outstanding remuneration) (Note 9.1) 118 118 
Other debt with the Public Administration (Note 15) 53 152 
      
Other current liabilities  6 6 
       
TOTAL EQUITY AND LIABILITIES  21,061 22,114 

 
that form a single unit, consist of these Balance Sheets, the attached Profit and Loss 

Accounts, Statement of Changes in Equity, the Cash Flow Statement and the attached Annual Report, which 
  consists of 22 Notes. 
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AGRALIA FERTILIZANTES, S.L. (Sole Shareholder Company) 
PROFIT AND LOSS ACCOUNTS FOR FINANCIAL YEARS 2019 AND 2018 

(Stated in thousand euros) 
 

INCOME STATEMENT 
Notes to the

Report 2019 2018 
      
    
Net turnover (Note 20) 35,232 31,222 

Net sales  35,232 31,222 
      

Changes in inventories of finished products and work in progress  (66) - 
      
Supplies  (Note 16) (28,959) (25,048) 

Consumption of merchandise  (28,024) (23,645) 
Consumption of raw materials and other consumables  (934) (1,383) 
Subcontracted work  (1) - 
Impairment of merchandise, raw materials and other supplies  - (20) 

      
Personnel expenses (Note 16) (1,327) (1,244) 

Salaries, wages and similar  (1,024) (974) 
Social charges  (303) (270) 

      
Other operating expenses  (3,247) (3,080) 

External services  (3,222) (3,035) 
Taxes  (25) (45) 

      
Fixed asset depreciation and amortization  (Note 5 & 6) (433) (427) 
      
Other results  (16) - 
      
OPERATING PROFIT/(LOSS)   1,184 1,423 
      
Financial income (Note 16) 196 210 

From negotiable securities and other financial instruments  196 210 
      

Financial expenses (Note 16) (22) (76) 
From third parties  (22) (76) 
      

Translation differences (Note 14 & 16) 4 7 
      
Impairment and result on disposal of financial instruments  (1) - 

Impairment and losses  (1) - 
      

FINANCIAL PROFIT/(LOSS)  177 141 
      
RESULT BEFORE TAX  1,361 1,564 
     
Corporate income tax (Note 15) (363) (414) 
      
PROFIT/(LOSS) FOR THE YEAR FROM CONTINUING OPERATIONS  998 1,150 
       
RESULT PROFIT/(LOSS) FOR THE PERIOD  998 1,150 

 

Balance Sheets, the Statement of Changes in Equity, the Cash Flow Statement and the attached Annual Report, which 
consists of 22 Notes. 
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AGRALIA FERTILIZANTES, S.L. (Sole Shareholder Company) 
STATEMENT OF CHANGES IN EQUITY 

 
A) STATEMENT OF COMPRENHENSIVE  INCOME AND EXPENSES FOR FINANCIAL  

YEARS 2019 AND 2018 
 

(Stated in thousand euros) 
 

  2019 2018 
     

RESULT FROM THE PROFIT AND LOSS ACCOUNT 998 1,150 
     

TOTAL INCOME AND EXPENSES ATTRIBUTED DIRECTLY TO EQUITY - - 
     

TOTAL RECLASSIFICATIONS TO THE PROFIT AND LOSS ACCOUNT - - 
      

TOTAL COMPREHENSIVE  INCOME AND EXPENSES FOR THE PERIOD 998 1,150 
 

B) STATEMENT OF TOTAL CHANGES IN EQUITY FOR FINANCIAL  
YEARS 2019 AND 2018 

(Stated in thousand euros) 
 

 
Subscribed 

share capital Reserves 
Issue 

premium Result profit/loss Grants Total 
         
BALANCE AT 01/01/2018 3,800 2,518 3,119 1,156 - 10,593 
              
Total recognised income and expenses - - - 1,150 - 1,150 
Other variations in equity - 1,156 - (1,156) - - 
  - 1,156 - (1,156) - - 
              
BALANCE AT 31/12/2018 3,800 3,674 3,119 1,150 - 11,743        
BALANCE AT 01/01/2019 3,800 3,674 3,119 1,150 - 11,743 
         
Total recognised income and expenses - - - 998 - 998 
Other variations in equity - 1,150 - (1,150) - - 
  - 1,150 - (1,150) - - 
              
BALANCE AT 31/12/2019 3,800 4,824 3,119 998 - 12,741 

 
that form a single unit, consist of this Statement of Changes in Equity the attached 

Balance Sheets, the Profit and Loss Accounts, Cash Flow Statement and the attached Annual Report, which consists of 22 
Notes. 
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AGRALIA FERTILIZANTES, S.L. (Sole Shareholder Company) 
CASH FLOW STATEMENT FOR FINANCIAL YEARS 2019 AND 2018 

(Stated in thousand euros) 
 

   2019 2018 
      
CASH FLOWS USED IN OPERATING ACTIVITIES  1,072 2,154 
       
Result profit/loss before tax  1,361 1,564 
Adjustments to the result  243 306 

Amortisation and depreciation of PP&E Note 5 & 6 433 427 
Results from withdrawals and disposals of financial instruments  (1) - 
Financial income Note 16 (196) (210) 
Financial expenses Note 16 22 76 
Translation differences Note 16 (4) (7) 
Other income and expenses  (11) - 
Value corrections for impairment Note 8 - 20 

Changes in current capital  (706) 150 
  Inventories  (131) (274) 
  Trade and other receivables  (40) 245 
 Other current assets  992 (1,562) 
  Trade and other payables (1,956) 1,328 
 Other current liabilities  60 (2) 
 Other non-current assets and liabilities  369 415 

 Cash generated used in operating activities:  174 134 
Interest paid  (22) (76) 
Interest collected  196 210 

       
CASH FLOWS USED IN INVESTING ACTIVITIES  (278) (155) 
       
Payments for investments  (278) (155) 

Intangible assets  (30) (16) 
Property, plant and equipment  (236) (116) 
Other financial assets  (12) (23) 

       
CASH FLOWS USED IN FINANCING ACTIVITIES  (971) (1,690) 
       
 Proceeds (payments) for financial liability instruments  (971) (1,690) 

Repayment and amortization of:      
Debt with credit institutions  (971) (1,990) 

Adquisitions:      
Debt with credit institutions  - 300 

       
EFFECT OF EXCHANGE RATE VARIATIONS  4 7 
       
NET INCREASE/DECREASE IN CASH AND CASH EQUIVALENTS  (173) 316 
       
Cash and cash equivalents at the beginning of the year  490 174 
Cash and cash equivalents at the end of the year  317 490 

 
that form a single unit, consist of this Cash Flow Statement the attached Balance 

Sheets, Profit and Loss Accounts, Statement of Changes in Equity, and the attached Annual Report, which  
consists of 22 Notes. 
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AGRALIA FERTILIZANTES, S.L.  
(Sole Shareholder Company) 

 
ANNUAL REPORT FOR THE FINANCIAL YEAR 2019 

 
 

BUSINESS ACTIVITY AND LEGAL 
REGIME 
 
a) Incorporation and Registered Office 
 
Agralia Fertilizantes, S.L. (Sole Shareholder Company), previously called Abonos Líquidos 
Altorricón, S.L. was incorporated as a Limited Company in Madrid, on 8 May 2001, by means 
of a public deed executed before the Madrid Notary Public, Mr. Martín María Recarte Casanova 
with protocol number 1,111. The registered office is in Altorricón (Huesca), Carretera San 
Sebastián - Tarragona N-240, Km. 118.3. 
 
b) Business activity 
 
Its corporate purpose, in accordance with its statutes, is the manufacture, marketing, sale and 
handling of soluble liquid and solid fertilizer products, as well as the transport, storage, 
application and technical assistance in relation to said products. Likewise, the Company may 
market and distribute seeds, plastics, products and services related to biological control, all 
kinds of tools, utensils and hardware products for agriculture. Likewise, it may exercise 
industrial activities related to the chemical industry and, in general, any other activity necessary 
for the development of the corporate purpose. 
 
The Company's financial year begins on 1 January and ends on 31 December of each year. In 
the remainder of the Notes of this Annual Report, each time reference is made to the year ended 
31 December 2019, it will be indicated to simplify as "financial year 2019". 
 
c) Legal regime 
 
The Company is governed by its statutes and by the current Royal Legislative Decree 1/2010, 
of 2 July, that approves the revised text of the Capital Companies Act. 
 
d) Group 
 
The Company's financial statements are included in the consolidated financial statements of the 
Group of Companies headed by Grupo Villar Mir, S.A. in accordance with current legislation. 
The parent company is domiciled in Madrid and deposits the consolidated financial statements 
in the Madrid Commercial Registry. The latest consolidated financial statements prepared have 
been those for financial year ended 31 December 2019. 
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NOTE 2. BASIS OF PRESENTATION OF THE FINANCIAL STATEMENTS 
 
a) True view 
 
The Financial statements for financial year 2019 have been obtained from the Company's 
accounting records and have been formulated in accordance with current commercial legislation 
and the rules established in the General Accounting Plan approved by Royal Decree 1514/2007, 
of 16 November, applying the modifications introduced to it by Royal Decree 1159/2010 and 
Royal Decree 602/2016, in order to show the true image of the assets, the financial situation 
and the results of the Company, as well as the veracity of the flows incorporated in the cash 
flow statement. 
 
b) Accounting Principles Applied 
 
The attached financial statements have been drawn-up applying the accounting principles laid 
down in the Commercial Code and in the General Accounting Plan. 
 
c) Presentation currency 
 
In accordance with current legal regulations on accounting matters, the Financial Statements 
are stated in thousand euros. 
 
d) Critical aspects of valuation and the estimation of uncertainty  
 
There are no significant uncertainties or aspects about the future that may be associated with a 
significant risk that may entail significant changes in the value of assets and liabilities in the 
following year. 
 
e) Comparative Information 
 
In accordance with company law, the Sole Director presents, for comparative purposes, for each 
of the Balance Sheet, Profit and Loss account, Statement of Changes in Equity and the Cash 
Flow Statement for financial year 2019 and in addition those for the previous financial year. 
The items for both periods are comparable and homogeneous. 
 
f) Responsibility for the information and estimates made 
 

Sole Director. In these financial statements estimates have been used to value some of the 
assets, liabilities, revenue, expenses and commitments that are recorded therein, and that, 
basically, these estimates refer to the evaluation of impairment losses on certain assets , the 
useful life of non-current assets and the probability of occurrence of provisions.  
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Despite the fact that these estimates were made based on the best information available on the 
date of preparation of the financial statements, it is possible that events that may take place in 
the future could force these to be modified in future years. In this case, this would be done 
prospectively, recognizing the effects of the change in estimate in the corresponding profit and 
loss accounts. 
 
g) Grouping of items 

 
In order to facilitate the understanding of the Balance Sheet, the Profit and Loss Account, the 
Statement of Changes in Equity and the Cash Flow Statement, these statements are presented 
in a grouped manner, presenting the required analyses in the notes corresponding to the report. 
 
h) Items collected in various headings 

 
There are no equity elements recorded under two or more balance sheet headings. 
 
 
NOTE 3. DISTRIBUTION OF RESULTS 
 
The distribution of the result obtained in the financial year 2019 and 2018 proposed by the Sole 
Director is as follows, in thousand euros: 
 
  2019 2018 
    
Basis for Distribution:   
Profit obtained in the year 998 1,150 
    
  998 1,150 
    
Distribution to:   
Legal reserve - - 
Voluntary reserve 998 1,150 
    
  998 1,150 

 
 
Limitations on the distribution of dividends 
 
Under the provisions of current legislation, dividends can only be distributed against the result 
for the year or freely available reserves if the value of equity is not or, as a consequence of the 
distribution, is not lower than the share capital. For these purposes, profits directly assigned to 
equity may not be distributed 
 
Dividends may not be distributed that reduce the amount of legal reserves below the total of 
research and development costs that appear as an asset in the balance sheet. 
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NOTE 4. RECOGNITION AND VALUATION STANDARDS 
 
The valuation policies used by the Company in drawing-up its Financial Statements for  
financial year 2019 are in accordance with those established by the General Accounting Plan 
and are as follows: 
 
a) Intangible assets 
 
The assets included in the intangible assets will be valued at cost, whether this is the acquisition 
price or the production cost, reduced by the corresponding accumulated depreciation, in the 
event that these have a defined useful life, and by the impairment losses that, if any, they have 
experimented. 
 
Internally generated intangible assets are not capitalized and, therefore, are recognized in the 
Profit and Loss Account for the same year in which these are incurred. 
 
Computer software 
 
Licenses for computer software acquired from third parties are capitalized on the basis of the 
costs incurred to acquire them. 
 
Computer software is depreciated on a straight-line basis over their useful life, at a rate of 25% 
per year. 
 
b) Property, plant and equipment 
 
Property, plant and equipment is valued at its acquisition price net of the corresponding 
accumulated depreciation and, where appropriate, the accumulated amount of recognized 
impairment corrections. 
 
Upkeep and maintenance expenses incurred during the year are charged to the Profit and Loss 
Account. The costs of renovation, expansion or improvement of property, plant and equipment, 
that represent an increase in capacity, productivity or an extension of the useful life, are 
capitalized as a higher value of the corresponding assets, once the carrying values have been 
withdrawn of the elements that have been replaced. 
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Property, plant and equipment, net of its residual value if applicable, is depreciated by 
distributing the cost of the different elements that make up said assets on a straight-line basis 
over the years of estimated useful life that constitute the period in which the Company expects 
to use them, according to the following table: 
 
  Percentage applied Years of useful life 
      
Buildings 2 50 
Technical installations  7 17 
Machinery 7-10 10-14 
Tooling 25 4 
Other installations 3-25 4-33 
Furniture 5-10 10-20 
Computer equipment 25 4 
Transport elements 10 10 
Other PP&E 10-25 4-10 
      

 
Investments made by the Company in leased assets or rights of use, that are not separable from 
the corresponding asset, are depreciated based on their useful life, that corresponds to the 
shorter of the duration of the lease including the renewal period when there is evidence that 
supports that it will occur, and the economic life of the asset. 
 
The carrying amount of an item of property, plant and equipment is derecognised by its 
withdrawal or disposal by other means; or when it is not expected to obtain future economic 
benefits or returns from its use, withdrawal or disposal by other means.  
 
At the close of the financial year, the Company assesses whether there are indications of 
impairment in the value of an item of property, plant and equipment or of any cash-generating 
unit, in which case, the recoverable amounts are estimated and the necessary valuation 
corrections are made. 
 
It is understood that there is an impairment loss in the value of an item of property, plant and 
equipment when its carrying value exceeds its recoverable amount, understood as the higher 
amount between its fair value less costs to sell and its value in use. 
 
Valuation corrections for impairment of property, plant and equipment, as well as their reversal 
when the circumstances that caused them cease to exist, are recognized as an expense or 
revenue, respectively, in the Profit and Loss Account. 
 
Leases and other operations of a similar nature 
 
The Company classifies a lease as financial when it is deduced from the economic conditions 
of the lease agreement that all the risks and benefits inherent to the ownership of the asset that 
are the subject of the contract have been substantially transferred. In the event that the 
conditions of the lease are not met to be considered as financial, it will be considered as an 
operating lease.  
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Operating lease expenses incurred during the year are charged to the Profit and Loss Account. 
 
c) Financial Instruments 
 
The Company determines the classification of its financial assets at the time of their initial 
recognition and, when this is permitted and appropriate, said classification is re-appraised at 
each balance sheet date. 
 
For the purposes of their measurement, financial instruments are classified into one of the 
following categories. 
 
1. Loans and receivables and debits and payables. 
 
2. Equity instruments. 
 
Loans and receivables and debits and payables 
 
Loans and receivables 
 
Classified into this category are: 
 
a) Receivables for trade operations: financial assets arising from the sale of goods and the 

rendering of services for trade operations. 
 

b) Receivables for non-trade operations: financial assets that, not being equity instruments 
or derivatives, are not of a trade origin, the collections on which are of a determined or 
determinable amount and which are not traded on an active market. Not included are those 
financial assets for which the Company cannot make substantial recovery of the whole 
initial investment for circumstances other than credit impairment. The latter are classified 
as available for sale.  

 
Debits and payables 
 
Classified into this category are: 
 
a) Debits for trade operations: financial liabilities derived from the purchase of goods and 

services in trade operations. 
 
b) Debits for non-trade operations: financial liabilities that, not being derivative instruments, 

do not have a trade origin. 
 
Initially, the financial assets and liabilities included in this category, are measured at their fair 
value, that is the transaction price, and which is equivalent to the fair value of the consideration 
paid plus the directly attributable transaction costs. 
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Notwithstanding the above, credits and debits for trade operations with maturity not exceeding 
one year, as well as, where appropriate, advances and credits to personnel, dividends to be 
received and disbursements required on equity instruments, The amount of which is expected 
to be received in the short-term, and the disbursements required by third parties on shares, the 
amount of which is expected to be paid in the short-term, are valued at their nominal value 
when the effect of not updating the cash flows is not significant. 
 
In subsequent valuations both assets and liabilities are measured at their depreciated cost. 
Accrued interest is accounted for in the Profit and Loss Account using the effective interest 
method.  
 
At financial year-end, the necessary valuation corrections are made if there is objective 
evidence that the value of a loan has impaired, that is, if there is evidence of a reduction or delay 
in the estimated future cash flows corresponding to said asset. 
 
The impairment loss in the value of loans and receivables corresponds to the difference between 
their carrying value and the present value of the future cash flows that are estimated to be 
generated, discounted at the effective interest rate calculated at the time of their initial 
recognition. 
 
The valuation correction for impairment of debtors at 31 December 2019, has been estimated 
based on the analysis of each of the individualized balances pending collection at that date. 
 
Equity instruments 
 
Changes that occur in fair value will be recorded directly in equity, until the financial asset is 
removed from the balance sheet or impairs, at that point the amount thus recognized will be 
charged to the profit and loss account. 
 
Withdrawal of financial assets 
 
A financial asset, or part thereof, is derecognised when the contractual rights to the cash flows 
of the financial asset have expired or have been assigned, and the risks and benefits inherent to 
its ownership have been substantially transferred. 
 
Withdrawal of financial liabilities 
 
A financial liability is derecognized when the corresponding obligation is extinguished. 
 
Deposits delivered 
 
Deposits provided for operating leases and provision of services, the difference between their 
fair value and the amount disbursed are recorded as an advance payment for the lease or 
provision of the service. In the case of short-term deposits, these are valued at the amount 
disbursed. 
 
The deposits provided for operating leases are valued at their fair value. 
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Interest and dividends received from financial assets 
 
Interest and dividends on financial assets accrued after the time of acquisition are recognized 
as revenue in the Profit and Loss Account. 
 
On the contrary, when the dividends received come unequivocally from results generated prior 
to the acquisition date, these are recorded by reducing the carrying value of the investment. 
 
Interest is recognized using the effective interest rate method and dividends when the 
shareholder's right to receive it is declared. For these purposes, in the initial valuation of 
financial assets, the amount of explicit interest accrued and not due at that time, as well as the 
amount of dividends agreed by the competent body in accordance with their maturity, are 
independently recorded at the time of acquisition. 
 Inventories 
Goods and services included in inventories are valued at their cost, either the acquisition price 
or the production cost, according to the weighted average cost method. 
 
Advances to suppliers on account of future supplies of  inventories is valued at cost. 
 
When the net realizable value of the  inventoriesis lower than the acquisition price or production 
cost, the appropriate valuation corrections are made, recognizing these as an expense in the 
Profit and Loss Account. In the case of raw materials and other consumable materials in the 
production process, no valuation correction is made provided if it is expected that the finished 
products to which these are incorporated will be sold above cost. When it is necessary to make 
a valuation correction for raw materials and other consumable materials, the replacement price 
of the same is taken as the net realizable value. 
 
When the circumstances that caused the correction of the value of the  inventories ceases to 
exist, the amount of the correction is reversed, recognizing it as revenue in the Profit and Loss 
Account. 

 
c) Classification by due dates 

 
The classification between current and non-current is carried out taking into account the term 
foreseen for the maturity, sale or cancellation of the obligations and rights of the companies. It 
is considered non-current when it is greater than twelve months from the closing date of the 
year. 
 
d) Accounting hedges 

 
Accounting hedges are considered to be those that have been designated as such at the initial 
moment, for which there is documentation of the hedging relationship and which are considered 
highly effective. 
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A hedge is considered highly effective if, at the beginning and during its life, it can be expected, 
prospectively, that changes in the fair value or cash flows of the hedged item that are attributable 
to the hedged risk will be almost completely offset by the hedged items. changes in the fair 
value or cash flows of the hedging instrument, and that, retrospectively, the results of the 
hedging have fluctuated within a variation range of eighty to one hundred and twenty-five 
percent with respect to the result of the hedged item.  
 
In cash flow hedges, exposure to changes in cash flows attributed to a specific risk associated 
with recognized assets or liabilities or a highly probable forecast transaction is hedged, provided 
that it may affect the Profit and Loss Account. 
 
The part of the gain or loss of the hedging instrument that has been determined as an effective 
hedge is temporarily recognized in equity, being charged to the Profit and Loss Account in the 
year or years in which the planned hedged transaction affects the result, unless the hedge 
corresponds to a planned transaction that ends in the recognition of a non-financial asset or 
liability, in which case the amounts recorded in equity will be included in the cost of the asset 
or liability when it is acquired or assumed. 
 
e) Transactions in foreign currency 
 
Transactions in foreign currency are recorded at their equivalent value in euros, using the 
exchange rates in effect on the dates these are made. 
 
At each financial year-end, monetary items are valued by applying the exchange rate on the 
closing date. Translation differences, both positive and negative, that originate in this process 
are recognized in the Profit and Loss Account for the year. 
 
f) Corporate income tax 
 
Corporate Income Tax is recorded in the Profit and Loss Account or directly in the Equity, 
depending on where the profits or losses that originated it are recorded. The income tax for each 
year includes both current tax and deferred taxes, if applicable. 
 
The amount for current tax is the amount to be settled by the Company as a consequence of its 
tax returns. 
 
The differences between the carrying value of assets and liabilities, and their tax base, generate 
the deferred tax balances of assets or liabilities that are calculated using the tax rates expected 
at the time of their reversal, and in accordance with the form in which it is rationally expected 
to recover or settle the asset or liability. 
 
The variations produced in the year in the deferred taxes of assets or liabilities are recorded in 
the Profit and Loss Account or directly in the Equity, as appropriate. 
 
Deferred tax assets are recognized only to the extent that it is probable that the company will 
have future taxable profits that allow the application of these assets. 
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The Company is subject to the consolidated tax regime within the Tax Group headed by 
Inmobiliaria Espacio, S.A., applying the criteria provided by the ICAC Resolution of 9 October 
1997, in order to record the accounting effects of said tax consolidation. 
 
g) Revenue and expenses 
 
Revenue and expenses are accounted for on the accruals basis, i.e., when the real flow of goods 
and services these represent takes place, independently of the moment at which the monetary 
or financial flow derived from these occurs. 
 
Revenue from the sale of goods and from the supply of services are measured at the fair value 
of the consideration, received or receivable, derived from these which, barring evidence to the 
contrary, is the price agreed for these goods and services, after deducting any discount, price 
reduction or other similar amounts that the Company might grant, as well as the interest 
incorporated into the nominal value of the credits. 
 
Revenue from the sale of goods are only recognised when each and every one of the following 
conditions is satisfied:  
 
 The material risks and rewards inherent to ownership of the goods, independently of their 

legal transfer, have been transferred to the buyer.  
 
 The company retains neither continuing managerial involvement to the degree usually 

associated with ownership nor effective control over the goods sold. 
 
 The amount of the revenue can be measured reliably. 

 
 It is probable that the economic profits or returns derived from the transaction will flow 

to the Company.  
 
 The costs incurred or to be incurred in respect of the transaction can be reliably measured. 

 
The Company follows the criterion of considering the above conditions to be complied with 
when an order is formalised as firm with the customer and establishing the corresponding 
safeguard clauses. 
  



Financial Statements of Agralia Fertilizantes, S.L.U.  Financial year 2019 16 
 

 

 
h) Provisions and contingencies 
 
Obligations in existence at financial year-end, as a result of past events from which there could 

be determined, are recorded in the balance sheet as provisions and are measured using the 
present value of the best possible estimate of the amount needed to settle the obligation or to 
transfer it to a third party. 
 
Adjustments arising from the updating of the provision are recorded as financial expenses as 
these accrue. In the case of provisions with a due date that is less than or equal to one year no 
type of discount is made, provided that the financial effect is not significant.  
 
The Company also discloses information, as applicable, on contingencies that do not give rise 
to a provision. 
 
i) Grants, donations and legacies 
 
Non-refundable capital grants, as well as donations and legacies, are valued at the fair value of 
the amount granted or the goods received. Initially, these are allocated directly to equity and 
recognised in the Profit and Loss Account in proportion to the depreciation undergone during 
the period by the assets financed by these grants, unless these are assets not subject to 
depreciation, in which case they are carried to the result for the year in which their disposal or 
cancellation occurs. 
 
Grants intended for the cancellation of debt are allocated as revenue for the year in which the 
cancellation occurs, except if these are received in relation with a specific financing, in which 
case the allocation is made in function of the item financed. 
 
Grants of a refundable nature are recorded as  non-current financial liabilities, convertible into 
grants when these acquire the condition of non-refundable. 
 
Operating grants are credited to results for the year when these accrue. 
 
j) Assets of an environmental nature 
 
Expenses related to minimizing the environmental impact, as well as the protection and 
improvement of the environment, are recorded according to their nature in the Profit and Loss 
Account for the year in which these occur. 
 
Assets used for the aforementioned activities are classified under the corresponding heading of 
property, plant and equipment and are valued at their acquisition price or production cost, net 
of the corresponding accumulated depreciation and, where appropriate, the amount 
accumulated by the valuation corrections for recognized impairment.  
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A provision of an environmental nature is recorded if, as a consequence of the existence of 
legal, contractual or any other type of obligations, as well as of commitments acquired for the 
prevention and repair of damage to the environment, it is probable or certain that the Company 
has to make a future financial disbursement, that at the end of the year is undetermined in its 
amount and/or expected time of cancellation. 
 
k) Transactions with related parties 
 
In general, the items that are the subject of a transaction with related parties are initially 
accounted for at their fair value. The subsequent valuation is carried out in accordance with the 
provisions of the corresponding regulations. 
 
l) Cash Flow Statement  
 
The expressions used in the cash flow statements have the following meanings:  
 
Cash or Equivalents: cash includes both cash on hand and sight deposits in banks. Cash 
equivalents are financial instruments that form part of 
management, are convertible into cash, have initial due dates that are not in excess of three 
months and are subject to immaterial risks of changes in their value. 

 
Cash flows: inflows and outflows of cash or other equivalent resources, these being understood 
to be investments for a period of less than three months with high liquidity and low risk of 
alterations to their value.  
  
Operating activities
ordinary revenues as well as other activities that cannot be classified as investment or financing.  
 
Investment activities: those of the acquisition, sale or disposal by other means of long-term 
assets and other investments not included under cash or cash equivalents.  
 
Financing activities: activities that produce changes in the size and composition of the equity 
and in liabilities of a financial nature.  
 
All those variations in the current and non-current capital of the Company that have not 
involved a real cash flow have not been taken into account when preparing the Cash Flow 
Statement. 
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NOTE 5. INTANGIBLE ASSETS 
 
The detail and movement on this heading during the financial year 2019 is the following: 

Concept 31-12-18 Additions Transfers 31-12-19 
      
At Cost:     
Industrial property 3 - - 3 
Computer software 197 30 - 227 
Total 200 30 - 230 
      
Accumulated depreciation:     
Other intangible assets (149) (24) - (173) 
Total (149) (24) - (173) 
      
Net Intangible Assets 51 6 - 57 

 
 
The detail and movement on this heading during the financial year 2018 is the following: 

 Concept 31-12-17 Additions Transfers 31-12-18 
      
At Cost:     
Industrial property 3 - - 3 
Computer software 181 16 - 197 
Total 184 16 - 200 
      
Accumulated depreciation:     
Other intangible assets (130) (19) - (149) 
Total (130) (19) - (149) 
      
Net Intangible Assets 54 (3) - 51 

 
 
Items fully depreciated and in use 
 
The breakdown, by heading, of the most significant assets that, at 31 December 2019 and 2018, 
were fully depreciated and in use, is shown below, indicating their cost value, in thousands of 
euros: 
 
Total intangible Assets 2019 2018 
      
Computer software 139 111 
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Other information 
 
All the intangible assets of the Company are subject to use and are duly insured. 
 
 
NOTE 6. PROPERTY, PLANT AND EQUIPMENT 
 
The detail and movement in this heading during financial year 2019 is the following: 
 

  31-12-18 Additions Withdrawals Transfers 31-12-19 
       
At Cost:      
Land 659 - - - 659 
Buildings 4,098 - - - 4,098 
Technical installations and machinery 3,105 2 - 9 3,116 
Other installations, tooling and furniture 1,939 - - 81 2,020 
Other PP&E 328 24 - - 352 
Advances and PP&E in progress 37 210 - (90) 157 
       
Total 10,166 236 - - 10,402 
       
Accumulated depreciation:      
Buildings (907) (86) - - (993) 
Technical installations and machinery (1,953) (212) - - (2,165) 
Other installations, tooling and furniture (672) (92) - - (764) 
Other PP&E (246) (19) - - (265) 
       
Total (3,778) (409) - - (4,187) 
       
Net Property, Plant and Equipment 6,388 (173) - - 6,215 
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The detail and movement in this heading during financial year 2018 is the following: 
 

  31-12-17 Additions Withdrawals Transfers 31-12-18 
       
At Cost:      
Land 659 - - - 659 
Buildings 4,094 4 - - 4,098 
Technical installations and machinery 3,089 7 - 9 3,105 
Other installations, tooling and furniture 1,818 71 - 50 1,939 
Other PP&E 317 6 - 5 328 
Advances and PP&E in progress 73 28 - (64) 37 
       
Total 10,050 116 - - 10,166 
       
Accumulated depreciation:      
Buildings (821) (86) - - (907) 
Technical installations and machinery (1,736) (217) - - (1,953) 
Other installations, tooling and furniture (590) (82) - - (672) 
Other PP&E (223) (23) - - (246) 
       
Total (3,370) (408) - - (3,778) 
       
Net Property, Plant and Equipment 6,680 (292) - - 6,388 

 
 
Totally depreciated items in use 
 
The breakdown, by heading, of the most significant assets that were fully depreciated and in 
use, is shown below, indicating their cost value, in thousands of euros: 
 

  31/12/2019 31/12/2018 
      
Technical installations and machinery 93 65 
Other installations, tooling and furniture 58 58 
Other PP&E 194 182 
      
Total 345 305 

 
 
Other information 
 

All of the Company's property, plant and equipment is subject to use and are duly insured and 
is not subject to any type of lien. 
 
These assets are duly covered against eventualities, by contracting the corresponding insurance 
policies. 
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The company owns land with a net carrying value of 271 thousand euros, that corresponds to a 
dation in payment of a property as a partial payment from a customer in previous years. Said 
land is not subject to use and the customer was granted a purchase option on it. Until the date 
of formulation of these financial statements, said purchase option has not been exercised by the 
customer. 
 
 
NOTE 7. LEASES AND OTHER OPERATIONS OF A SIMILAR NATURE 
 
7.1) Operating leases (the Company as lessee) 
 
The charge to the results of financial year 2019 for operating leases has amounted to 108 
thousand euros (94 thousand euros in the previous year). There were no contingent quotas 
during financial years 2019 and 2018. 
 
The total amount of the minimum future payments corresponding to the non-cancellable 
operating leases is broken down below (in thousands of euros): 
 
  2019 2018 
      
Up to 1 year 44 64 
Between 1 and 5 years - 32 
      
Total 44 96 

 
 
The Company has various operating leasing contracts for the renting of transport elements. 
 
These contracts represent an operating lease expense figure of 78 thousand euros per year (64 
thousand euros during 2018). Some of these contracts have a fixed duration of two or three 
years and others have a duration of one year that can be tacitly extended. 
 
 
NOTE 8. FINANCIAL ASSETS 
 
The detail of non-currentfinancial assets, in thousands of euros, is as follows: 
 

  Equity instruments Loans, derivatives and others Total 
  31/12/2019 31/12/2018 31/12/2019 31/12/2018 31/12/2019 31/12/2018 

        
Assets available for sale (Note 8.1.c.)       
Valued at fair value 39 27 - - 39 27 
        
Total 39 27 - - 39 27 
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The movement of non-current financial assets during financial year 2019 is as follows: 
 

  
Balance at  

31/12/2018 Additions Withdrawals Transfers 
Balance at 

31/12/2019 
       
Assets available for sale 27 12 - - 39 
       
Total 27 12 - - 39 

 
 
The detail of current financial assets, in thousands of euros, is as follows: 
 
  Loans, Derivatives and others Total 

  31-12-19 31-12-18 31-12-19 31-12-18 
      
Assets at fair value, changes through profit 
and loss: 317 490 317 490 
Cash and cash equivalent (Note 8.1.a) 317 490 317 490 
      
Loans and receivables (Note 8.1.b) 8,796 9,722 8,796 9,722 
      
Total 9,113 10,212 9,113 10,212 

 
 
8.1) Assets at fair value, changes through profit and loss 
 
8.1.a)  Cash and cash equivalent 
 
The detail of these assets at 31 December 2019 and 2018 is as follows: 
 

  31-12-19 31-12-18 
     
Bank accounts 316 489 
Cash 1 1 
      
Total 317 490 

 
 
Due to their high liquidity, the fair value of these assets coincides with their carrying value. 
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8.1.b) Loans and receivables 
 
The breakdown of this heading, the amounts of which are all current, at 31 December 2019 and 
2018 is as follows: 
 
  31/12/2019 31/12/2018 

  Short-term Short-term 
    
Credit for trade operations   
    

Customers 4,444 4,248 
Customers, group companies (Note 20.1) 2 141 

    
Total loans for trade operations 4,446 4,389 
    
Loans for non-trade operations   
    

Short-term loans group companies (Note 20.1) 4,348 5,331 
Guarantees and deposits 2 2 

    
Total loans for non- trade operations 4,350 5,333 
    
Total 8,796 9,722 

 
 

- -term loans 
is recognized the amount drawn down from the credit signed on 1 

November 2013 with the parent company, Fertiberia, S.A., under market conditions, for a 
period of one year, tacitly renewable for annual periods and with a limit of seven and a half 
million euros. 
 
The balances included under the heading of the balance sheet "Trade and other receivables" 
includes impairment caused by insolvency risks, according to the attached detail in financial 
year 2019: 
 

Impairment 31-12-18 
Value correction for 

impairment 31-12-19 

        
Credit for trade operations   

      

Customers (998) - (998) 

        

Total (998) - (998)
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The balances included under the heading of the balance sheet "Trade and other receivables" 
include impairments caused by insolvency risks, according to the attached detail in financial 
year 2018: 
 

Impairment 31-12-17 
Value correction for 

impairment 31-12-18 
        
Credit for trade operations   
      
Customers (998) - (998) 
        
Total (998) - (998) 

 
 
8.1.c) Long-term financial investments 
 
The acquisition cost and fair value of financial assets classified in this category is as follows: 
 
  31-12-19 31-12-18 

  Acquisition cost Fair value Acquisition cost Fair value 
          
Equity instruments 39 39 27 27 
          
Total 39 39 27 27 

 
 
8.2) Other information regarding financial assets 
 
a) Reclassifications 
 
No financial instruments have been reclassified during the year. 
 
b) Classification by due dates 
 
At financial year-end 2019, as in the previous financial year, all financial assets have short-term 
maturity, with the exception of equity instruments whose maturity is indefinite. 
 
c) Assets as collateral 
 
There are no assets or liabilities assigned as collateral.  



Financial Statements of Agralia Fertilizantes, S.L.U.  Financial year 2019 25 
 

 

NOTE 9. FINANCIAL LIABILITIES 
 
The detail of non-current financial liabilities, in thousands of euros, is as follows: 
 

  
Debts with credit 

institutions Derivatives and others Total 
  31-12-19 31-12-18 31-12-19 31-12-18 31-12-19 31-12-18 

              
Debits and payables 48 240 - - 48 240 

              
Total 48 240 - - 48 240 

 
 
The detail of current financial liabilities, in thousands of euros, is as follows: 
 

  
Debts with credit 

institutions Derivatives and others Total 
  31-12-19 31-12-18 31-12-19 31-12-18 31-12-19 31-12-18 

              
Debits and payables 1,779 2,558 6,433 7,421 8,212 9,979 

              
Total 1,779 2,558 6,433 7,421 8,212 9,979 

 
 
9.1) Debits and payables 
 
The detail at 31 December 2019 and 2018 is indicated below, in thousands of euros: 
 
  Balance at 31/12/2019 Balance at 31/12/2018 
  Long-term Short-term Long-term Short-term 
          
From trade operations         
       
Suppliers, group companies (Note 20.1) - 3,793 - 4,700 
Suppliers - 685 - 1,323 
Other creditors - 415 - 377 
          
Total debt from trade operations - 4,893 - 6,400 
       
From non-trade operations         
       
 Personnel (outstanding remuneration) - 118 - 118 
Debts with credit institutions 48 1,779 240 2,558 
Other financial liabilities - 61 - 1 
Current account with group companies (Not 20.1) - 1,361 - 896 
       
Total debt from non-trade operations 48 3,319 240 3,573 
       
Total 48 8,212 240 9,973 

 
At 31 December 2019, the item "Suppliers" does not include any amount in payment 
management/confirming with  banks.  
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Under the heading "Short-term current account with group companies" the amount 
corresponding to the credit rights arising from the negative tax bases to be offset from previous 
years that the tax Group owes to the Company is included as it is covered by the consolidation 
tax regime. 
 
9.1.a) Debts with credit institutions 
 
The summary of the debt with credit institutions at 31 December 2019 is indicated below, in 
thousands of euros: 
 
  Short-term Long-term Total 
        
Loans 192 48 240 
Credit policies 1,361 - 1,361 
Discounting lines 226 - 226 
        
Total 1,779 48 1,827 

 
 

The summary of the debt with credit institutions at 31 December 2018 is indicated below, in 
thousands of euros: 
 

  Short-term Long-term Total 
        
Loans 189 240 429 
Credit policies 1,937 - 1,937 
Discounting lines 432 - 432 
        
Total 2,558 240 2,798 

 
 

Credit policies 
 
At 31 December 2019, the Company has credit policies granted with a total limit of 1,850 
thousand euros, drawn down in 1,361 thousand euros at 31 December 2019 
 
At 31 December 2018, the Company had credit policies granted with a total limit of 2,850 
thousand euros, drawn down in 1,937 thousand euros at 31 December  2018 
Discounting lines 
 
At 31 December 2019, the Company had discount lines granted with a total limit amounting to 
1,300 thousand euros, drawn down in 226 thousand euros at 31 December 2019. 
 
At 31 December 2018, the Company had discount lines granted with a total limit amounting to 
1,800 thousand euros, drawn down in 432 thousand euros at 31 December 2018. 
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Guarantees committed with credit institutions 
 
At 31 December 2019, the Company, jointly with other Grupo Fertiberia companies and Grupo 
Villar Mir, S.L., acts as guarantor in a syndicated financing agreement with various financial 
institutions maturing in financial year 2023, the amount of which is pending, at amortized cost, 
at financial year-end 2019 is 67,768 thousand euros (70,902 thousand euros at the close of 
financial year 2018), as well as in a financing contract signed with the entities Kartesia 
Securities, S.A. and Kartesia Securities IV, S.A. maturing in 2024, the amount pending, at 
amortized cost, at financial year-end 2019 is 72,555 thousand euros (71,776 thousand euros at 
the close of financial year 2018).  
 
The maturity of these long-term loans is conditional on the maintenance of certain financial 
ratios by Grupo Fertiberia, as well as the fulfilment of certain obligations established in the 
financing contracts during the duration. At 31 December 2019, the Group did not comply with 
certain of the aforementioned obligations. 
 
However, after the close of financial year 2019, the Fertiberia Group to which the Company 
belongs has been acquired by the Triton Partners fund, carrying out the cancellation of the 
syndicated financing, as well as the cancellation of the guarantees associated with it. At the 

thousand euros in which the Company appears as guarantor. Additionally, an addendum to the 
financing contract has been signed with Kartesia for the modification of guarantees and its 
adaptation to the events that have occurred, with the Company remaining as guarantor of said 
financing after said modifications. 
 
9.2) Other information relating to financial liabilities 
 
a) Classification by due dates 
 
The detail by maturity at 31 December 2019, of the long-term financial liability items, is as 
follows: 
 
  2021 TOTAL 
      
Debt with credit institutions    
Loans 48 48 
      
Total 48 48 
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The detail by maturity at 31 December 2018, of the long-term financial liability items, is as 
follows: 
 
  2020 2021 TOTAL 
        
Debt with credit institutions     
Loans 192 48 240 
        
Total 192 48 240 

 
 
 
NOTE 10. INFORMATION ON THE NATURE AND LEVEL OF RISK FROM 
FINANCIAL INSTRUMENTS 
 
The Company's activities are exposed to different types of financial risks, mainly credit risks, 
liquidity risks and market risks (exchange rate, interest rate, and other price risks). 
 
10.1) Credit risk 
 
The main financial assets of the Company are cash and cash balances, trade  and other 
receivables, and investments, that represent the Company's maximum exposure to credit risk in 
relation to financial assets. 
 
The credit risk of the Company is mainly attributable to its trade debt. The amounts are reflected 
in the balance sheet net of provisions for bad debt, estimated by the Company's Management 
based on the experience of previous years and its assessment of the current economic 
environment. 
 
The Company does not have a significant concentration of credit risk, the exposure being 
distributed amongst a large number of counterparties and customers. However, it has taken out 
credit insurance for most of its customers. 
 
10.2) Liquidity risk 
 
The Company is not significantly exposed to liquidity risk, due to the maintenance of sufficient 
cash and credit availability to face the necessary outflows in its normal operations. In the event 
of a specific need for financing, the Company uses loans and credit policies. 
 
10.3) Interest rate risk 
 
Variations in interest rates modify the fair value of those assets and liabilities that accrue a fixed 
interest rate, as well as the future flows of assets and liabilities referenced to a variable interest 
rate. 
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The objective of interest rate risk management is to achieve a balance in the debt structure that 
allows minimizing the cost of debt over the multi-year horizon with reduced volatility in the 
Profit and Loss Account. 
 
The reference interest rate of the debt contracted by the Company is, fundamentally, the 
Euribor, although the exposure to variations is not very representative as all the bank credit at 
variable rate is short-term. 
 
10.4) Exchange rate risk 
 
The principle exchange rate risk of the Company is associated with the purchase transactions 
to be made based on firm or highly probable commitments that are made in currencies other 
than the functional one. The Company's strategy regarding exchange rate risk management 
focuses on hedging the risk associated with fluctuations in exchange rates through exchange 
rate derivatives. 
 
In these cases, the risk to be hedged is the exposure to changes in the value of transactions to 
be carried out based on firm or highly probable commitments in such a way that there is 
reasonable evidence of compliance in the future, attributable to a concrete risk. 
 
In this regard, the Company contracts exchange rate hedging derivatives thus ensuring an 
exchange rate in merchandise purchases from the order date to the purchase expiration date, 
eliminating, for the most part, the impact that fluctuations in exchange rates may have in the 
financial statements. 
 
 
NOTE 11. SHAREHOLDERS EQUITY 
 
11.1) Share capital 
 
At 31 December 2019, and 2018, the share capital is represented by 3,800,000 bearer shares of 
one nominal euro each, fully subscribed and paid-up. These shares enjoy equal political and 
economic rights. At 31 December 2019, the capital is fully subscribed and paid-up. 
 
At 31 December 2019, the Company is 100% owned by Fertiberia, S.A. 
 
11.2) Reserves 
 
The detail of the reserves is as follows: 
 
  2019 2018 
      
Legal reserve 760 760 
Voluntary reserve 4,064 2,914 
      
Total 4,824 3,674 
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a) Legal reserve 
 
The Legal Reserve is restricted in terms of its use, that is determined by various legal provisions. 
In accordance with the Capital Companies Act, commercial companies that, under said legal 
form obtain profit, 10% of said profit is obliged to be used to endow the reserve until this fund 
reaches one fifth of the subscribed share capital. The uses of the legal reserve are the 
compensation of losses or the capital increase for the part that exceeds 10% of the capital 
already increased, as well as its distribution to the Shareholders in the event of liquidation. At 
31 December 2019, before the distribution of the results for the year, the company has allocated 
a Legal Reserve amounting to 760 thousand euros, equivalent to 20% of the share capital. 
 
  At 31 December 2019, as well as 31 December 2018, the Legal Reserve was fully funded. 
 
11.3) Issue premium 
 
This reserve originated as a consequence of capital increases in previous years. It has the same 
restrictions and can be used for the same purposes as voluntary reserves, including the 
conversion into share capital. 
 
 
NOTE 12. INFORMATION ON PAYMENT DEFERRALS MADE WITH SUPPLIERS. 

15/2010 OF 5 JULY 
 
In accordance with Law 15/2010 (modified by Law 31/2014) and the Royal Decree-Law 
3/2013, modifying Law 3/2004 establishing measures for combating late payments in trade 
operations, and that determined by the ICAC Resolution in January 2016, the following is 
stated:  
 
  2019 2018 
  Days Days 
    
Average payment period to suppliers 74 74 
Ratio of paid operations 78 77 
Ratio of operations pending payment 39 60 
    

  Amount (Thousand   
Total payments made 37,125 29,638 
Total payments pending 4,557 5,954 
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NOTA 13.  INVENTORIES 
 
The movement of the valuation corrections due to inventories impairment has been as follows, 
in thousands of euros: 
 

  
Balance at 31/12/2019 Balance at 31/12/2018 

      
Initial balance (20) - 
     
Allocation in the year - (20) 
Reversions in the year - - 
      
Final  inventories (20) (20) 

 
 

The detail of inventories at 31 December 2019 and 2018, in thousands of euros is as follows: 
 
  2019 2018 
      
Trade inventories 2,750 2,596 
Raw materials and supplies 1,423 1,379 
Finished product 1,058 1,125 
      
Final balance 5,231 5,100 

 
 
There are no relevant purchase or sale commitments, nor any limitation regarding their 
availability. 
 
The value of the  inventories at 31 December 2019 and 2018 is duly insured. 
 
The company has not capitalized financial expenses incurred during financial years 2019 and 
2018 as a higher value of  inventories. 
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NOTE 14. FOREIGN CURRENCY 
 
The company maintains accounts with liquid balances in foreign currency, whose equivalent 
value at 31 December 2019 was 1 thousand euros, that corresponds to several current accounts 
in USD. At 31 December 2018, the company had 8 thousand euros. 
 
At 31 December 2019 and 2018, there are no assets or liabilities in foreign currency. 
 
The most significant transactions carried out in foreign currency are those detailed below, in 
thousands of euros: 
 

  Financial year 2019 Financial year 2018 
  Euros USD Euros USD 

          
Purchases 4,703 5,362 6,303 7,537 
          
  4,703 5,362 6,303 7,537 

 
 

At 31 December 2019, the company has open exchange rate insurance hedging operations on 
payable items. At financial year-end 2019, the valuation of these foreign exchange insurance 
is not significant. 
  
The amount of translation differences recognized in profit or loss is as follows: 
 
  2019 2018 
     
Positive translation differences 5 8 
Negative translation differences (1) (1) 
      
Final balance 4 7 
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NOTE 15. TAX POSITION 
 
The detail of the balances maintained with the Public Administration at 31 December 2019 and 
2018 is as follows, in thousands of euros: 
 
  31-12-19 31-12-18 
  Receivables Payables Receivables Payables 
          
Non-current: 312 - 216 - 
Deferred tax assets 312 - 216 - 
Deferred tax liabilities - - - - 
       
Current: 47 53 64 152 
VAT 47 - 64 107 
IRPF (personal income tax) retentions - 22 - 21 
Social Security - 31 - 24 
          
Total 359 53 280 152 

 
 
Tax position 
 
Tax returns cannot be considered final until these have been inspected by the tax authorities or 
their statute of limitations, that is four tax periods, have elapsed. Consequently, due to eventual 
inspections, additional liabilities to those recorded by the Company could arise. However, the 
Sole Director considers that such liabilities, if these should occur, would not be significant to 
the financial statements taken as a whole. 
 
 
Corporate income tax 
 
The Company is taxed under the regime of Groups of Companies, within the Tax Group whose 
Parent Company is "Inmobiliaria Espacio, S.A.". However, this fact does not exclude the tax 
obligations arising from the individual regime. 
 
The Corporation Tax is calculated based on the economic or accounting results obtained by 
applying generally accepted accounting principles. 
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The calculation of the expense accrued for income tax is as follows, in thousands of euros: 
 
  2019 2018 
    
Result profit/loss before tax 1,361 1,564 
    
Permanent differences 93 55 
    
Temporary differences (17) (15) 
Originating in prior years (17) (15) 
    
Compensa tax bases - (401) 
    
Tax base (tax result) 1,437 1,203 
    
Tax charge (25%)  359 301 
Deductions - (1) 
    
Current tax expense (payable) 359 300 
    
Tax expense for prior years 100 94 
  
Deferred tax expense (96) 20 
    
Expense/ (Income) for Corporation tax 363 414 

 
 
Deferred taxes 
 
The movement of deferred taxes generated and cancelled in financial year 2019 is detailed 
below, in thousands of euros: 
 

  31-12-18 
To  Profit and 

Loss  To Equity 31-12-19 
      
Deferred tax assets     
      
Financial expense limit 5 - - 5 
Depreciation limit 30 (5) - 25 
Credit for compensation of losses 181 101 - 282 
      
  216 96 - 312 
      
Deferred tax liabilities     
      
Capital grants - - - - 
Financial leases - - - - 
      

  - - - - 
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  31-12-17 
To  Profit and 

Loss  To Equity 31-12-18 
      
Deferred tax assets     
      
Financial expense limit 5 - - 5 
Depreciation limit 35 (5) - 30 
Credit for compensation of losses 196 (15) - 181 
      
  236 (20) - 216 
      
Deferred tax liabilities     
      
Capital grants (1) 1 - - 
Financial leases 2 (2) - - 
      

  1 (1) - - 
 
 
Credits for negative tax bases pending offset 
 
The tax base credits have been recorded as there are no doubt about the Company's ability to 
generate future taxable profits that allow their recovery. The detail of the negative tax bases 
pending compensation in future years corresponding to said tax credit is as follows: 
 

Year of origin Base Generated 
Base pending 

application 
Tax credit at 
31/12/2019 

     
2008 2,988 1,127 282 

        

 
 

Year of origin Base Generated 
Base pending 

application 
Tax credit at 
31/12/2018 

      
2008 2,988 726 182 

        

 
Given that the negative tax bases pending compensation were generated prior to the 
incorporation of the Company to the consolidated tax Regime, it can only be compensated in 
the taxable base of the same within the limit of the tax base of the Company itself. 
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NOTE 16. INCOME AND EXPENSES 
 
a) Supplies 
 
This heading in the attached Profit and Loss Account is the following, in thousand euros: 
 

  2019 2018 
    
Consumption of merchandise 28,025 23,645 

Purchases of merchandise 28,179 24,137 
 Inventories variation (154) (492) 

    
Consumption of raw materials and other consumables 933 1,383 
Purchases of raw materials and other consumables 977 1,165 
Changes in inventories of raw materials and other 
consumables (44) 218 
    

Provision/Reversal for impairment of merchandise - (20) 
    

Subcontracted work 1 - 
    
Total 28,959 25,008 

 
 
The detail of purchase by geographical origin is as follows, in thousand euros: 
 

  2019 2018 
    
Detail by origin   

National purchases 22,520 18,803 
European purchases 1,696 1,461 
Imports 4,940 5,038 

    
Total 29,156 25,302 
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b) Personnel expenses 
 
The breakdown of this heading in the attached profit and loss account the following: 
 

  2019 2018 
    
Salaries and wages 1,024 974 
Salaries and wages and similar 1,024 974 
    

 292 263 
Other social expenses 11 7 
Social charges 303 270 
    
Total 1,327 1,244 

 
During financial years 2019 and 2018, no contributions have been made to pension plans. 
 
c) Financial profit/loss 
 
The detail of financial incomes and expenses is as follows, in thousands of euros: 
 

  2019 2018 
    
 Incomes: 201 218 
    
Translation differences 5 8 
Other financial incomes (Note 20.2) 196 210 
    
Expenses: (24) (77) 
    
Translation differences (1) (1) 
Debt interest, credit institutions (22) (76) 
Impairment and losses (1) - 
    

 
 
NOTE 17. ENVIRONMENTAL INFORMATION 
 
Given activity, its operations do not involve environmental risks or deterioration of 
the environment, so it has not been necessary to make investments in assets for this reason. 
 
The Company acts as a manufacturer of its own products and as a distributor of the same, mainly 
selling and distributing directly from the supplier to the end user. The risks derived from 
possible traffic accidents in the transport process are covered by the companies that insure the 
vehicles used. However, the Company has civil liability insurance policies to cover eventual 
incidents. 
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During the year, no expenses have been incurred for these aspects, included in the profit and 
loss account, only the cost of maintaining the facilities for their proper functioning. 
 
No provisions have been made and there are no foreseeable contingencies in relation to the 
environment. 
 
 
NOTE 18. POST BALANCE SHEET EVENTS  
 
On 13 February 2020, Fertiberia, S.A., the parent company of the Fertiberia Group to which 
Agralia Fertilizantes, S.L.U. belongs has been acquired by the Triton Partners fund. 
 
It is also important to include in this Note on Post Balance Sheet Events the impact that, at the 
date of formulation of these accounts, the extraordinary situation generated by COVID-19 is 
having on the Company. 
 
In this regard, it is worth mentioning that from the beginning of the crisis, Grupo Fertiberia's 
Management has applied a set of extraordinary measures aimed at protecting the health and 
safety of all employees and collaborators, strictly following the recommendations of the health 
authorities, and incorporating all known best practices, sparing no effort. The most demanding 
prevention and specific action protocols have been implemented in all the work centres, 
coordinated with the representatives, the prevention services and, of course, in 
coordination with the competent authorities.  
 
Everyone's health and safety is the Company's number one priority, and everything humanly 
possible is being done in the face of an unprecedented and rapidly evolving situation. 
 
At the operations level, the recently approved Royal Decree declaring the State of Alarm, 
recognizes the Fertiberia Group as a critical operator and provider of essential services. 
Therefore, we are empowered, and we have the supervision of the Public Administration, to 
adopt all the necessary measures in order to continue maintaining our productive activity and 
distribution to customers, with the aim of contributing to food safety, as well as to supply of 
other critical products in certain industries to maintain their activity or reduce their emissions. 
 
At the date of formulation of these Financial statements, the Grupo Fertiberia factories are 
operating at full capacity, meeting the demand of our customers for fertilizer products, which 
are the first link in the food chain. 
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The Fertiberia Group has only seen a certain reduction in the demand for some industrial 
chemical products from customers operating in sectors that have been most affected by the 
extraordinary situation of COVID-19, such as the cement industry. 
 
In this regard, the Fertiberia Group estimates positive commercial results from the first quarter 
of 2020, despite the negative effects that COVID-19 is having on the world economy. 
 
Likewise, it is important to mention that the Fertiberia Group has sufficient liquidity to face a 
scenario of worsening of the situation due to the prolongation in time of the crisis generated by 
COVID-19.  
 
As a consequence of the foregoing, the Sole Director considers at the date of formulation of 
these Financial statements, that COVID-19 will not have an impact on the principle of a going 
concern. 
 
There have been no significant events from 31 December 2019 to the date of formulation of 
these financial statements that, affecting them, would not have been included in them, or whose 
knowledge could be useful to a user of the same. 
 
 
NOTE 19. GRANTS 
 
The movement of this heading of the attached Balance Sheet during financial years 2019 and 
2018: 
 

  2019 2018 
     
Initial balance for the year - - 
     
Allocated to results - - 
     
Final balance for the year - - 

 
The balances recorded under this heading corresponded to non-refundable grants awarded by 
the Aragon  National Institute of Employment (INAEM), General Council of Aragon (DGA), 
Department of Economy of the Government of Aragon (Autonomous Administration in all 
cases). These subsidies were granted for the creation of jobs, for the creation of companies in 
Aragon, and for the creation of industrial establishments in said Community. 
 
During financial year 2019, no operating grants have been received. 
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NOTE 20. RELATED PARTY TRANSACTIONS 
 
20.1) Balances between related parties 
 
The detail of the balances maintained with related parties at 31 December 2019 and 2018 is 
indicated below, in thousands of euros: 
 
  31/12/2019 31/12/2018 
Company Debtors Creditors Debtors Creditors 
      
CURRENT     
Parent company     
Fertiberia S.A. 4,350 5,154 5,471 5,596 
      
Other group companies     
Fercampo S.A. - - 1 - 
      
Total 4,350 5,154 5,472 5,596 

 
The debit balance with Fertiberia, S.A. for an amount of 4,350 thousand euros (5,471 thousand 
euros at 31 December 2018), it is made up of 4,348 thousand euros (5,331 thousand euros at 31 
December 2018) in concept of short-term credit as detailed in Note 8 and the rest for current 
trade operations. 
 
The credit balance with Fertiberia, S.A. amounting to 5,149 thousand euros (5,596 thousand 
euros at 31 December 2018), it is made up of 1,361 thousand euros (896 thousand euros at 31 
December 2018) as a short-term current account with companies of the group as detailed in 
note 9 and the rest for current trade operations. 
 
20.2) Transactions between related parties 
 
The most significant transactions carried out with related parties in financial years 2019 and 
2018 are detailed below, in thousands of euros: 
 
  2019 2018 

  

Sales & 
Provision of 

services 

Purchases 
and 

reception 
of services 

Financial 
income 

Sales & 
Provision of 

services 

Purchases 
and 

reception 
of services 

Financial 
income 

        
Parent company       
Fertiberia S.A. 133 20,872 194 167 15,550 209 
        
Other group companies       
Química del Estroncio, S.A. - - - - 65 - 
ADP Fertilizantes, S.A. 79 - - 81 78 - 
Intergal Española, S.A. - 7 - - 23 - 
Fercampo S.A. (1) 33 - 6 59 - 
Fertiberia Castilla León S.A. 75 - - - - - 
Espacio Information Tecnology, S.A. - 19 - - 19 - 
        
Total 286 20,931 194 254 15,794 209 



Financial Statements of Agralia Fertilizantes, S.L.U.  Financial year 2019 41 
 

 

 
 
All transactions carried out with group companies during financial years 2019 and 2018 have 
been carried out at market prices. 
 
20.3) Balances and Transactions with Directors and Senior Management 
 
During financial years 2019 and 2018, no remuneration has been accrued to the Sole Director, 
nor are there any credits or advances, nor are there other commitments, guarantees and others. 
 
Apart from the Sole Director, there are no other Company personnel who meet the definition 
of senior management personnel. 
 
At 31 December 2019, there are no commitments for supplements to pensions, endorsements 
or guarantees granted in favour of the Sole Director. 
 
Other information regarding the Sole Director 
 
In accordance with the provisions of articles 229, 230 and 231 of the Capital Companies Act, 
it is hereby stated that no situation of conflict of interest, direct or indirect, has been revealed 
that the natural person representative of the Sole Director, or people so linked, may have with 
the interests of the Company. 
 
 
NOTE 21. OTHER INFORMATION 
 
The average number of people employed during financial years 2019 and 2018, distributed by 
gender and categories, is as follows: 
 

  2019 2018 
  Men Women TOTAL Men Women TOTAL 

              
Senior technicians 4 1 5 4 1 5 
Medium grade technicians 3 - 3 3 - 3 
Sales staff 6 1 7 5 1 6 
Administrative staff - 5 5 - 5 5 
Operatives 9 2 11 9 2 11 
              
TOTAL 22 9 31 21 9 30 
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The personnel at financial year-end by categories is the following: 
 

  2019 2018 
  Men Women TOTAL Men Women TOTAL 

              
Senior technicians 5 1 6 4 1 5 
Medium grade technicians 3 - 3 3 - 3 
Sales staff 5 2 7 5 1 6 
Administrative staff - 5 5 - 5 5 
Operatives 9 3 12 9 2 11 
              
TOTAL 22 11 33 21 9 30 

 
 
At 31 December 2019 and 2018, the company does not have workers with a disability equal to 
or greater than 33% in its average workforce. 
 
The amount of the fees accrued for the audit services of the financial statements corresponding 
to financial year ended 31 December 2019 have amounted to 11 thousand euros (11 thousand 
euros the previous year). During financial year 2019, as in 2018, no services related to or other 
than auditing were provided. 
 
 
NOTE 22. SEGMENTED INFORMATION 
 
The distribution of the net amount of the turnover (in thousands of euros) corresponding to the 
ordinary activities of the Company, by categories and/or product segments, is shown below. 
 

  2019 2018 
  Thousand Euros % Thousand Euros % 

          
Nitrogenated 23,791 68 20,785 67 
Phosphated 500 1 728 2 
Potash 195 1 323 1 
Complexes 10,477 30 9,105 29 
Other products 269 1 281 1 
          
Total 35,232 100 31,222 100 

 
 

The distribution of the net turnover corresponding to the ordinary activities of the Company, 
by geographic markets, is shown below: 
 

  2019 2018 
Description of activity Thousand Euros % Thousand Euros % 
          
Spain 34,674 98 30,633 98 
European Union 558 2 589 2 
          
Total 35,232 100 31,222 100 
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AGRALIA FERTILIZANTES, S.L. 
(Sole Shareholder Company) 

 
MANAGEMENT REPORT FOR FINANCIAL YEAR 2019 

 
 
1. EVOLU  
 
As the financial statements show, financial year 2019 has once again had a positive result. 
 
Financial year 2019 begins the first quarter with a very different weather conditions, the first 
three months lacked rain and in the first week of April the long-awaited rains arrived, that 
improved both the dry and irrigated areas. The lack of rainfall and guarantees of water have 
delayed planting, reducing the long-cycle hectares of maize. Prices started higher but reversed 
at the end of the first quarter. In general, it was a campaign of moderate and prolonged 
consumption.  
 
In the second quarter, the rainfall recorded and the thaw have recovered the reservoirs, 
increasing the provisions for irrigation. In the end, neither low agricultural prices nor the 
weather reduced the area devoted to long-cycle maize cultivation. The winter cereal harvest 
was medium-low in the northern zone and the prices of the cereals were acceptable. Planting of 
short-cycle maize was increased. Fertilizer raw material prices are down.  
 
The third quarter is marked by very abundant and generalized rain, hindering the preparatory 
work, fertilizing and planting. Rainfall has lasted until the end of the year, making it difficult 
to harvest corn and prioritizing planting before fertilization. Bearish nitrogenous prices. 
 
Despite all these factors, the company has managed to end the year with a significant volume 
of sales, especially in products of its own manufacture, exceeding forecasts. 
 
In these results, another year stands out for the positive evolution of the products of own 
manufacture and the liquids that exceed 70% of the total sales of Agralia. 
 
In 2019 we have carried out our third year of manufacture at the Villalar facilities, in which the 
entire range of products have been manufactured (nitrogenous solutions, clear neutrals, acids 
and suspensions), having increased production and reached forecasts. 
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Financial year 2020 begins by trying to sow the short-cycle winter cereal and where the land 
allows the corn to be harvested. Anticipating a delay in the application and a very good season 
of fertilizer sowing in the winter cereal. 
 
Given the Company's activity, there are no R&D expenses. 
 
The average period of payment to suppliers has been 74 days, and the company is currently 
carrying out actions aimed at improving this. 
 
 
2. OPERATIONS WITH OWN SHARES 
 
The Company does not have nor has it carried out any type of transaction with own shares. 
 
 
3. POST BALANCE SHEET EVENTS 

 
On 13 February 2020, Fertiberia, S.A., the parent company of the Fertiberia Group to which 
Agralia Fertilizantes, S.L.U. belongs has been acquired by the Triton Partners fund. 
 
It is also important to include in this Note on Post Balance Sheet Events the impact that, at the 
date of formulation of these accounts, the extraordinary situation generated by COVID-19 is 
having on the Company. 
 
In this regard, it is worth mentioning that from the beginning of the crisis, Grupo Fertiberia's 
Management has applied a set of extraordinary measures aimed at protecting the health and 
safety of all employees and collaborators, strictly following the recommendations of the health 
authorities, and incorporating all known best practices, sparing no effort. The most demanding 
prevention and specific action protocols have been implemented in all the work centres, 

coordination with the competent authorities.  
 
Everyone's health and safety is the Company's number one priority, and everything humanly 
possible is being done in the face of an unprecedented and rapidly evolving situation. 
 
At the operations level, the recently approved Royal Decree declaring the State of Alarm, 
recognizes the Fertiberia Group as a critical operator and provider of essential services. 
Therefore, we are empowered, and we have the supervision of the Public Administration, to 
adopt all the necessary measures in order to continue maintaining our productive activity and 
distribution to customers, with the aim of contributing to food safety, as well as to supply of 
other critical products in certain industries to maintain their activity or reduce their emissions. 
 
At the date of formulation of these Financial statements, the Grupo Fertiberia factories are 
operating at full capacity, meeting the demand of our customers for fertilizer products, that are 
the first link in the food chain. 
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The Fertiberia Group has only seen a certain reduction in the demand for some industrial 
chemical products by customers operating in sectors that have been most affected by the 
extraordinary situation of COVID-19, such as the cement industry. 
 
In this regard, the Fertiberia Group estimates positive commercial results from the first quarter 
of 2020, despite the negative effects that COVID-19 is having on the world economy. 
 
Likewise, it is important to mention that the Fertiberia Group has sufficient liquidity to face a 
scenario of worsening of the situation due to the prolongation in time of the crisis generated by 
COVID-19.  
 
As a consequence of the foregoing, the Sole Director considers at the date of formulation of 
these Financial statements, that COVID-19 will not have an impact on the principle of a going 
concern. 
 
There have been no significant events from 31 December 2019 to the date of formulation of 
these financial statements that, affecting them, would not have been included in them, or whose 
knowledge could be useful to a user of the same. 
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AGRALIA FERTILIZANTES, S.L. 
(Sole Shareholder Company) 

 
PROPOSED DISTRIBUTION OF RESULTS FOR FINANCIAL YEAR 2019 
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AGRALIA FERTILIZANTES, S.L. 

(Sole Shareholder Company) 
 

PROPOSED DISTRIBUTION OF RESULTS FOR FINANCIAL YEAR 2019 
 
 
 

It is proposed to distribute the profits for the year in the amount of 997,679.58 euros to 
Voluntary Reserves in the amount of 997,679.58 euros. 
 
 
 
 
Madrid, 18 May 2020 
 
 



49

 

 
FORMULATION OF FINANCIAL STATEMENTS AND MANAGEMENT REPORT 

 
Statement to certify that the Sole Director of Agralia Fertilizantes, S.L. (Sole Shareholder 
Company), in relation to the financial year ended 31 December 2019, formulates the Financial 
statements, the Management Report and the Proposal for the Distribution of Result for financial 
year 2019, these statements, all set out on 49 pages, numbered 1 to 49 (both inclusive), on plain 
paper, printed on one side and signed by the Sole Director. 
 
 
 
Madrid, 18 May 2020 
 
 
 
 
 
 
 
 
 
 

The Sole Director for Fertiberia, S.A. 
 
 
 
 
 
 
 

Signed: F. Javier Goñi del Cacho 
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 AGRALIA FERTILIZANTES, S.L (SOLE 
SHAREHOLDER COMPANY) 
Annual Accounts AND MANAGEMENT REPORT FOR FINANCIAL 
YEAR 2020 
This version of the annual account is a free translation of the original, which was prepared in Spanish and 
signed off by the directors. All possible care has been taken to ensure that the translation is an accurate 
representation of the original. However, in all matters of interpretation of information, views or 
opinions, the original language version of the annual accounts takes precedence over this translation. 
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AGRALIA FERTILIZANTES, S.L. (Sole Shareholder Company) 

BALANCE SHEET AT 31 DECEMBER 2020 
(Stated in thousand euros) 

 

ASSETS 
Notes to the 

Report 31/12/2020 31/12/2019 
     
NON-CURRENT ASSETS  6,560 6,623 

    
Intangible assets Note 5 42 57 
Patents, licences, trademarks and similar  3 3 
Computer software  39 54 
     
Property, plant and equipment Note 6 5,946 6,215 
Land and buildings  3,736 3,764 
Technical installations and other PP&E  2,122 2,294 
PP&E in progress and advances  88 157 

    
Non current financial investments Note 8.1.c 39 39 
Equity instruments   39 39 
     
Deferred tax assets Note 15 533 312 
     
CURRENT ASSETS  15,054 14,438 
     
Inventories Note 13 3,709 5,231 
Commercial stocks  1,726 2,750 
Raw materials and other supplies  1,060 1,423 
Finished product  923 1,058 

    
Trade and other receivables  5,899 4,493 
Customers for sales and services Note 8.1.b 5,205 4,444 
Customers - group and associate companies Notes 8.1.b & 19 65 2 
Other receivables from the Public Administration Note 15 629 47 
    
Current investments in group and associate companies Notes 8.1.b & 19 4,480 4,348 
Loans to companies  4,480 4,348 

    
Current financial investments Note 8.1.b 2 2 
Other financial assets  2 2 
     
Other current assets  72 47 
     
Cash and cash equivalents Note 8.1.a 892 317 
Cash and banks  892 317 
      
TOTAL ASSETS  21,614 21,061 
 

The Company’s Annual Accounts for financial year 2020, which form a single unit, consist of these Balance Sheet, the 
attached Profit and Loss Account, the  Statement of Changes in Equity, the Statement of Cash Flows and the attached 21 

Notes. 
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AGRALIA FERTILIZANTES, S.L. (Sole Shareholder Company) 
BALANCE SHEET AT 31 DECEMBER 2020 

(Stated in thousand euros) 
 

EQUITY AND LIABILITIES 
Notes to the 

Report 31/12/2020 31/12/2019 
     
EQUITY  15,525 12,741  
     
Shareholder equity  15,525 12,741  
     
Share Capital Note 11.1 3,800 3,800  
Subscribed capital  3,800 3,800  
     
Issue premium Note 11.3 3,119 3,119  
     
Reserves Note 11.2 5,822 4,824  
Legal and statutory  760 760  
Other Reserves  5,062 4,064  
     
Profit/loss for the period Note 3 2,784 998 
     
NON-CURRENT LIABILITIES  - 48  

    

 Non-current financial liabilities: Note 9.1.a - 48  
Debt with credit institutions  - 48  
     
CURRENT LIABILITIES  6,089 8,272  
     
 Current financial liabilities: Note 9 9 1,841  
Debt with credit institutions Note 9.1.a - 1,780  
Other financial liabilities Note 9.1 9 61  
     
Current liabilities with group and associate companies Note 9 & 19  274 1,361  
     
Trade and other payables  5,804 5,064  
Suppliers Note 9.1 636 685  
Suppliers - group and associate companies Notes 9.1 & 19 4,293 3,793  
Other creditors Note 9.1 353 415  
Personnel (outstanding remuneration) Note 9.1 210 118  
Other debt with the Public Administration Note 15 312 53  
     
Other current liabilities  2 6 
     
TOTAL EQUITY AND LIABILITIES  21,614 21,061  

 
The Company’s Annual Accounts for financial year 2020, which form a single unit, consist of these Balance Sheet, the 

attached Profit and Loss Account, the Statement of Changes in Equity, the Statement of Cash Flows and the attached 21 
Notes. 
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AGRALIA FERTILIZANTES, S.L. (Sole Shareholder Company) 
PROFIT AND LOSS ACCOUNT FOR FINANCIAL YEAR 2020 

(Stated in thousand euros) 
 

PROFIT AND LOSS ACCOUNT 
Notes to the 

Report 2020 2019 

    
Net turnover Note 21 37,314 35,232 
Net sales  37,314 35,232 

    

Changes in inventories of finished products and work in progress  (136) (66) 

    
Supplies Note 16.a (30,373) (28,959) 
Consumption of merchandise  (29,014) (28,024) 
Consumption of raw materials and other consumables  (1,358) (934) 
 Subcontracted work  (1) (1) 

    
Personnel expenses Note 16.b (1,535) (1,327) 
Salaries, wages and similar  (1,238) (1,024) 
Social charges  (297) (303) 

    
Other operating expenses  (3,274) (3,247) 
External services  (3,208) (3,222) 
Taxes  (21) (25) 

Losses, impairment and changes in trade provisions  (45) - 

    
Fixed asset depreciation and amortization Note 5 & 6 (412) (433) 

    
Other results Note 16.d (1) (16) 

    
OPERATING PROFIT/(LOSS)  1,583 1,184 

    
Financial income  119 196  
From group and associate companies Note 16.c & 19.2 119 194  
From third parties Note 16.c - 2 

    
Financial expenses Note 16.c (7) (22) 
From third parties  (7) (22) 

    
Translation differences Note 14 & 16.c (3) 4  
    
Impairment and result on disposal of financial instruments Note 16.c - (1) 
Impairment and losses  - (1) 

    
FINANCIAL PROFIT/(LOSS)  109 177 

    
RESULT BEFORE TAX  1,692 1,361 

    
Corporate income tax Note 15 1,092 (363)  

     
PROFIT/(LOSS) FOR THE PERIOD  2,784 998 

 
The Company’s Annual Accounts for financial year 2020, which form a single unit, consist of this Profit and Loss 

Account, the attached Balance Sheet, the Statement of Changes in Equity, the Statement of Cash Flows and the attached 
21 Notes. 
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AGRALIA FERTILIZANTES, S.L. (Sole Shareholder Company) 
STATEMENT OF CHANGES IN EQUITY 

 
A) STATEMENT OF COMPRENHENSIVE INCOME AND EXPENSES FOR FINANCIAL YEAR 2020 

(Stated in thousand euros) 
 

  2020 2019 
    
RESULT FROM THE PROFIT AND LOSS ACCOUNT 2,784 998 
    
TOTAL INCOME AND EXPENSES ATTRIBUTED DIRECTLY TO EQUITY - -  
    
TOTAL RECLASSIFICATIONS TO THE PROFIT AND LOSS ACCOUNT - -  
     

TOTAL COMPREHENSIVE INCOME AND EXPENSES FOR THE PERIOD 2,784 998 
 

B) STATEMENT OF TOTAL CHANGES IN EQUITY FOR FINANCIAL  
YEAR 2020 

(Stated in thousand euros) 
 

  

Subscribed 
share 

capital 
Issue 

premium Reserves 
Result 

profit/loss 

Grants, 
donations 

and legacies 
received  Total 

       
Balance at 1 January 2019 3,800 3,119 3,674 1,150 - 11,743 
       
Total recognised income and expenses - - -  998 - 998 
       
Other variations in equity - - 1,150  (1,150) - -  
Distribution of prior year’s results - - 1,150  (1,150) - -  
       
Balance at 31 December 2019 3,800 3,119 4,824 998 - 12,741 
       
Balance at 1 January 2020 3,800 3,119 4,824 998 - 12,741 
       
Total recognised income and expenses - - -  2,784 - 2,784 
       
Other variations in equity - - 998  (998) - -  
Distribution of prior year’s results - - 998  (998) - -  
       

Balance at 31 December 2020 3,800 3,119 5,822 2,784  15,525 
 

The Company’s Annual Accounts for financial year 2020, which form a single unit, consist of this Statement of Changes in 
Equity, the attached Balance Sheet, the Profit and Loss Account, the Statement of Cash Flows and the attached 21 Notes.
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AGRALIA FERTILIZANTES, S.L. (Sole Shareholder Company) 
STATEMENT OF CASH FLOWS FOR FINANCIAL YEAR 2020 

(Stated in thousand euros) 
 

  
Notes to the 

Report 2020 2019 
     
CASH FLOWS USED IN OPERATING ACTIVITIES  2,724 1,072 
     
Result profit/loss before tax  1,692 1,361 
Adjustments to the result  349 243 

Amortisation and depreciation of PP&E Note 5 & 6 412 433 
Value adjustments for impairment Note 8 45 - 
Results from withdrawals and disposals of financial instruments Note 16.c - (1) 
Financial income Note 16.c (119) (196) 
Financial expenses Note 16.c 7 22 
Translation differences Note 16.c 3 (4) 
Other income and expenses  1 (11) 

Changes in current capital  1,200 (706) 
 Inventories  1,522 (131) 
 Trade and other receivables  (869) (40) 
 Other current assets  22 992 
 Trade and other payables  481 (1,956) 
Other current liabilities  44 60 
Other non-current assets and liabilities  - 369 

Cash generated used in operating activities   (517) 174 
Interest paid  (7) (22) 
Interest received  119 196 
Proceeds (payments) for corporate income tax  (629) - 

     
CASH FLOWS USED IN INVESTING ACTIVITIES  (128) (278) 
     
Payments for investments  (129) (278) 

Intangible assets Note 5 (8) (30) 
Property, plant and equipment Note 6 (120) (236) 
Other financial assets  - (12) 

     
CASH FLOWS USED IN FINANCING ACTIVITIES  (2,018) (971) 
     
Proceeds (payments) for financial liability instruments   (2,018) (971) 
a) Acquisitions:  - - 

Debt with credit institutions  - - 
b) Repayment and amortization of:  (767) (971) 

Debt with credit institutions  (1,828) (971) 
Debt with group and associate companies  (138) - 
Other debt  (52) - 
    

Effect of exchange rate variations  (3) 4 
     
NET INCREASE/ (DECREASE) IN CASH OR CASH 
EQUIVALENTS  575 (173) 
     
Cash or cash equivalents at the beginning of the year  317 490 
Cash or cash equivalents at the end of the year  892 317 

 
The Company’s Annual Accounts for financial year 2020, which form a single unit, consist of this Statement of Cash 

Flows, the attached Balance Sheet, the Profit and Loss Account, the Statement of Changes in Equity and the attached 21 
Notes. 
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AGRALIA FERTILIZANTES, S.L.  
(Sole Shareholder Company) 

 
NOTES FOR THE FINANCIAL YEAR 2020 

 
 
NOTE 1. THE COMPANY’S INCORPORATION, BUSINESS ACTIVITY AND LEGAL 
REGIME 
 
a) Incorporation and Registered Office 
 
Agralia Fertilizantes, S.L. (Sole Shareholder Company), previously called Abonos Líquidos 
Altorricón, S.L. was incorporated as a Limited Company in Madrid, on 8 May 2001, by means 
of a public deed executed before the Madrid Notary Public, Mr. Martín María Recarte Casanova 
with protocol number 1,111. The registered office is in Altorricón (Huesca), Carretera San 
Sebastián - Tarragona N-240, Km. 118.3. 
 
b) Business activity 
 
Its corporate purpose, in accordance with its statutes, is the manufacture, marketing, sale and 
handling of soluble liquid and solid fertilizer products, as well as the transport, storage, 
application and technical assistance in relation to said products. Likewise, the Company may 
market and distribute seeds, plastics, products and services related to biological control, all 
kinds of tools, utensils and hardware products for agriculture. Likewise, it may exercise 
industrial activities related to the chemical industry and, in general, any other activity necessary 
for the development of the corporate purpose. 
 
The Company's financial year begins on 1 January and ends on 31 December of each year. In 
the remaining Notes, each time reference is made to the year ended 31 December 2020, it will 
be indicated to simplify "financial year 2020". 
 
c) Group 
 
Fertiberia, S.A., parent company of the Fertiberia Group to which Agralia, S.L. (Sole 
Shareholder Company) belongs, is the parent of a Group of companies in accordance with 
current legislation. The presentation of consolidated Financial Statements is necessary, in 
accordance with generally accepted accounting principles and standards, to present a true image 
of the financial situation and results of operations, changes in equity and cash flows of the 
Group. 
  
However, Fertiberia, S.A. does not present consolidated Financial Statements because the 
subgroup is integrated into the European group, Fertiberia S.à r.l., superior according to the 
provisions of section 2 of article 43 of the Commercial Code. The tax and registered office of 
Fertiberia, S.à r.l. is 2, Rue Edward Steichen, L-2540, Luxembourg and deposits its 
consolidated Financial Statements with the Trade and Companies Registry of Luxembourg. The 
latest consolidated Financial Statements prepared were those for financial year ended 31 
December 2020. 
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d) Effects of COVID-19 
 
Financial year 2020 has been inevitably marked by the health crisis of COVID-19, and by the 
social and economic consequences that this pandemic has generated, with all international 
organizations estimating that the devastating effects on the economy will be long-range and 
lasting and with a slow recovery. 
 
The industrial activity of the Company has maintained good results during financial year 2020 
and has not been affected to a great extent due to the fact that the agricultural activity and the 
production of fertilizers were declared essential activities, both by Royal Decree 463/2020 in 
Spain, as well as the European Commission in its Communication of 23 March 2020. In 
addition, specific measures were issued for the agricultural sector, which has facilitated its 
correct functioning.  
 
In this regard, it is worth mentioning that the Management has applied, since the beginning of 
the crisis, a set of extraordinary measures aimed at protecting the health and safety of all 
employees and collaborators, strictly following the recommendations of the health authorities, 
and incorporating all known best practices, sparing no effort. The most demanding prevention 
and specific action protocols have been implemented in all the work centres, coordinated with 
the workers’ representatives, the prevention services and, of course, in coordination with the 
competent authorities.  
 
During financial year 2020, the work normality of the previous years has been maintained in 
all the Company's work centres and it has not had an impact on sales or the price of the products. 
 
 
NOTE 2. BASIS OF PRESENTATION OF THE ANNUAL ACCOUNTS 
 
a) True view 
 
The Annual Accounts for financial year 2020 have been obtained from the Company's 
accounting records and have been prepared in accordance with current commercial legislation 
and the rules established in the General Accounting Plan approved by Royal Decree 1514/2007, 
of 16 November, applying the modifications introduced to it by Royal Decree 1159/2010 and 
Royal Decree 602/2016, in order to show the true image of the assets, the financial situation 
and the results of the Company, as well as the veracity of the changes in equity and cash flows 
corresponding to the year ended on that date. 
 
The Directors of the Company consider that the Annual Accounts for financial year 2020, that 
have been formulated on 30 March 2021, will be approved by the Sole Shareholder without any 
modification. 
 
b) Accounting Principles Applied 
 
The attached Annual Accounts have been drawn-up applying the accounting principles laid 
down in the Commercial Code and in the General Accounting Plan. 
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c) Presentation and functional currency 
 
In accordance with current legal regulations on accounting matters, the Annual Accounts are 
presented in thousands of euros, rounded to the nearest thousand, which is the functional and 
presentation currency of the Company. 
 
d) Comparative Information 
 
In accordance with company law, the Sole Director presents, for comparative purposes, for each 
of the Balance Sheet, the Profit and Loss account, the Statement of Changes in Equity and the 
Statement of Cash Flows and Notes for financial year 2020 and in addition those for the 
previous financial year that were part of the 2019 Annual Accounts approved by the Sole 
Shareholder on 29 June 2020.  
 
e) Responsibility for the information and estimates made 
 
The information contained in these Annual Accounts is the responsibility of the Sole Director 
of the Company. In these Annual Accounts estimates have been used to value some of the 
assets, liabilities, revenue, expenses and commitments that are recorded therein, and that, 
basically, refer to the evaluation of impairment losses on certain assets, to the useful life of non-
current assets, valuation of deferred tax assets, estimating the existence of future tax benefits 
against which to offset the tax credits generated and the probability of the occurrence of 
provisions. 
 
Despite the fact that these estimates were made based on the best information available on the 
date of preparation of the Annual Accounts, it is possible that events that may take place in the 
future could force these to be modified in future years. In this case, this would be done 
prospectively, recognizing the effects of the change in estimate in the corresponding profit and 
loss account. 
 
f) Grouping of items 
 
In order to facilitate the understanding of the Balance Sheet, the Profit and Loss Account, the 
Statement of Changes in Equity and the Cash Flows Statement, these statements are presented 
in a grouped manner, presenting the required analyses in the corresponding notes to the report. 
 
g) Items recorded under various headings 
 
There are no equity elements recorded under two or more balance sheet headings. 
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NOTE 3. DISTRIBUTION OF RESULTS 
 
The proposal for the distribution of the result for financial year 2020 formulated by the Sole 
Director to be submitted for the approval of the Sole Shareholder and the distribution of the 
result for the financial year ended on 31 December  2019, approved by the Sole Shareholder on 
29 June 2020 is shown below: 
 

 2020 2019 
   
Basis for Distribution:   
Profit obtained in the year 2,784,879.40 997,679.58 
   
  2,784,879.40 997,679.58 
   
Distribution to:   
Voluntary reserve 2,784,879.40 997,679.58 
   
  2,784,879.40 997,679.58 
   

 
Limitations on the distribution of dividends 
 
Under the provisions of current legislation, dividends can only be distributed against the result 
for the year or freely available reserves if the value of equity is not or, as a consequence of the 
distribution, is not lower than the share capital. For these purposes, profits directly assigned to 
equity may not be distributed 
 
At 31 December 2020 and 2019, the amounts of non-distributable reserves correspond to the 
legal reserve. 
 
 
NOTE 4. RECOGNITION AND VALUATION STANDARDS 
 
The valuation policies used by the Company in drawing-up its Annual Accounts for the 
financial year 2020 are in accordance with those established by the General Accounting Plan 
and are as follows: 
 
a) Intangible assets 
 
The assets included in the intangible assets will be valued at cost, whether this is the acquisition 
price or the production cost, reduced by the corresponding accumulated depreciation, in the 
event that these have a defined useful life, and by the impairment losses that, if any, these have 
experimented. 
 
Internally generated intangible assets are not capitalized and, therefore, are recognized in the 
Profit and Loss Account for the same year in which they are incurred. 
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Industrial property 
 
Corresponds to the capitalized development expenses for which the corresponding patent or 
similar has been obtained and includes the costs of registration and formalization of industrial 
property, as well as the costs of acquiring the corresponding rights from third parties. 
 
Computer software 
 
Licenses for computer software acquired from third parties are capitalized on the basis of the 
costs incurred to acquire them. 
 
Computer software is depreciated on a straight-line basis over their useful life, at a rate of 25% 
per year. 
 
The Company reviews the residual value, the useful life and the depreciation method of 
intangible assets at each financial year-end. Modifications to the initially established criteria 
are recognized as a change in estimate. 
 
b) Property, plant and equipment 
 
Property, plant and equipment is valued at its acquisition price net of the corresponding 
accumulated depreciation and, where appropriate, the accumulated amount of recognized 
impairment corrections. 
 
Upkeep and maintenance expenses incurred during the year are charged to the Profit and Loss 
Account. The costs of renovation, expansion or improvement of property, plant and equipment, 
which represent an increase in capacity, productivity or an extension of the useful life, are 
capitalized as a higher value of the corresponding assets, once the carrying values have been 
withdrawn of the elements that have been replaced. 
 
Property, plant and equipment, net of its residual value if applicable, is depreciated by 
distributing the cost of the different elements that make up said assets on a straight-line basis 
over the years of estimated useful life that constitute the period in which the Company expects 
to use these, according to the following table: 
 

 Years % Annually 
   
Buildings 50 2 
Technical installations  17 6 
Machinery 10-14 7-10 
Tooling 4 25 
Other installations 4-33 3.-25 
Furniture 10-20 5-10 
Computer equipment 4 25 
Transport elements 10 10 
Other PP&E 4-10 10-25 
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Investments made by the Company in leased assets or rights of use, that are not separable from 
the corresponding asset, are depreciated based on their useful life, that corresponds to the 
shorter of the duration of the lease including the renewal period when there is evidence that 
supports that it will occur, and the economic life of the asset. 
 
The carrying amount of an item of property, plant and equipment is derecognised by its 
withdrawal or disposal by other means; or when it is not expected to obtain future economic 
benefits or returns from its use, withdrawal or disposal by other means.  
 
The Company reviews the residual value, the useful life and the depreciation method of 
property, plant and equipment at the end of each year. Modifications to the initially established 
criteria are recognized as a change in estimate. 
 
At the close of the financial year, the Company assesses whether there are indications of 
impairment in the value of an item of property, plant and equipment or of any cash-generating 
unit, in which case, the recoverable amounts are estimated and the necessary valuation 
corrections are made. 
 
It is understood that there is an impairment loss in the value of an item of property, plant and 
equipment when its carrying value exceeds its recoverable amount, understood as the higher 
amount between its fair value less costs to sell and its value in use. 
 
Valuation corrections for impairment of property, plant and equipment, as well as their reversal 
when the circumstances that caused these cease to exist, are recognized as an expense or 
revenue, respectively, in the Profit and Loss Account. 
 
Leases and other operations of a similar nature 
 
Lease accounting 
 
The Company classifies a lease as financial when it is deduced from the economic conditions 
of the lease agreement that all the risks and benefits inherent to the ownership of the asset that 
are the subject of the contract have been substantially transferred. In the event that the 
conditions of the lease are not met to be considered as financial, it will be considered as an 
operating lease. 
 
  Financial leases 

 
At the start of the lease term, the Company recognizes an asset and a liability for the lower of 
the fair value of the leased asset or the present value of the minimum lease payments. The initial 
direct costs are included as the greater value of the asset. The minimum payments are divided 
between the financial burden and the reduction of the outstanding debt. Financial expenses are 
charged to the profit and loss account, by applying the effective interest rate method. 
 
Contingent lease payments are recorded as an expense when it is probable that they will be 
incurred. 
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The accounting principles that apply to assets used by the Company under the subscription of 
lease contracts classified as financial are the same as those developed in section b). However, 
if there is no reasonable assurance that the Company will obtain ownership at the end of the 
asset lease term, the assets are depreciated over the shorter of the useful life or the term thereof. 
 
  Operating leases 

 
The fees derived from operating leases, net of the incentives received, are recognized as an 
expense on a straight-line basis during the term of the lease, unless another systematic basis of 
distribution is more representative as it more adequately reflects the temporary pattern of lease 
benefits. 
 
Contingent lease payments are recorded as an expense when it is probable that they will be 
incurred. 
 
c) Financial Instruments 
 
(i) Recognition 

 
The Company recognizes a financial instrument when it becomes an obligated party to the 
contract or legal business in accordance with its provisions. 
 
Debt instruments are recognized from the date that the legal right to receive, or the legal 
obligation to settle, the cash arises. Financial liabilities are recognized on the contracting date. 
 
(ii)  Classification and separation of financial instruments 
 
The Company determines the classification of its financial assets at the time of their initial 
recognition and, when permitted and appropriate, such classification is re-evaluated at each 
balance sheet close. 
 
The financial instruments used by the Company, for the purposes of their valuation, are 
classified in one of the following categories: 
 
1. Loans and receivables and debits and payables. 
 
2. Equity instruments. 
 
Loans and receivables and debits and payables 
 
Loans and receivables 
 
Classified into this category are: 
 
a) Receivables for trade operations: financial assets arising from the sale of goods and the 

rendering of services for trade operations. 
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b) Receivables for non-trade operations: financial assets that, not being equity instruments 

or derivatives, are not of trade origin, the collections on which are of a determined or 
determinable amount and which are not traded on an active market. Not included are those 
financial assets for which the Company cannot make substantial recovery of the whole 
initial investment for circumstances other than credit impairment. The latter are classified 
as available for sale.  

 
Debits and payables 
 
Classified into this category are: 
 
a) Debits for trade operations: financial liabilities derived from the purchase of goods and 

services in trade operations. 
 
b) Debits for non-trade operations: financial liabilities that, not being derivative instruments, 

do not have a trade origin. 
 
Initially, the financial assets and liabilities included in this category, are measured at their fair 
value, which is the transaction price, and which is equivalent to the fair value of the 
consideration paid over plus the directly attributable transaction costs. 
 
Notwithstanding the above, credits and debits for trade operations with maturity not exceeding 
one year, as well as, where appropriate, advances and credits to personnel, dividends to be 
received and disbursements required on equity instruments, the amount of which is expected to 
be received in the short-term, and the disbursements required by third parties on shares, the 
amount of which is expected to be paid in the short-term, are valued at their nominal value 
when the effect of not updating the cash flows is not significant. 
 
In subsequent valuations both assets and liabilities are measured at their depreciated cost. 
Accrued interest is accounted for in the Profit and Loss Account using the effective interest 
method.  
 
At financial year-end, the necessary valuation corrections are made if there is objective 
evidence that the value of a loan has impaired, that is, if there is evidence of a reduction or delay 
in the estimated future cash flows corresponding to said asset. 
 
The impairment loss in the value of loans and receivables corresponds to the difference between 
their carrying value and the present value of the future cash flows that are estimated to be 
generated, discounted at the effective interest rate calculated at the time of their initial 
recognition. 
 
The valuation correction for impairment of debtors at 31 December 2020, has been estimated 
based on the analysis of each of the individualized balances pending collection at that date. 
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Equity instruments 
 
Initially these are valued at fair value. Changes that occur in fair value will be recorded directly 
in equity, until the financial asset is removed from the balance sheet or impairs, at which point 
the amount thus recognized will be charged to the profit and loss account. 
 
Withdrawal of financial assets 
 
A financial asset, or part thereof, is derecognised when the contractual rights to the cash flows 
of the financial asset have expired or have been assigned, and the risks and benefits inherent to 
its ownership have been substantially transferred. 
 
The derecognition of a financial asset in its entirety implies the recognition of results for the 
difference between its carrying value and the sum of the consideration received, net of 
transaction expenses, including the assets obtained or liabilities assumed and any deferred gain 
or loss in revenue and expenses recognized in equity. 
 
Withdrawal of financial liabilities 
 
The Company derecognizes a financial liability or a part thereof  when it has complied with the 
obligation contained in the liability or is legally exempt from the main responsibility contained 
in the liability either by virtue of a judicial process or by the creditor. 
 
Deposits delivered 
 
The deposits provided for operating leases and provision of services, the difference between 
their fair value and the amount disbursed are recorded as an advance payment for the lease or 
provision of the service. In the case of short-term deposits, these are valued at the amount 
disbursed. Advances whose application is to be made in the long-term are subject to a financial 
update at the end of each financial year based on the market interest rate at the time of their 
initial recognition. 
 
The deposits provided for operating leases are valued at their fair value. 
 
Interest and dividends received from financial assets 
 
Interest and dividends on financial assets accrued after the time of acquisition are recognized 
as revenue in the Profit and Loss Account. 
 
On the contrary, when the dividends received come unequivocally from results generated prior 
to the acquisition date, these are recorded by reducing the carrying value of the investment. 
 
Interest is recognized using the effective interest rate method and dividends when the 
shareholder's right to receive it is declared. For these purposes, in the initial valuation of 
financial assets, the amount of explicit interest accrued and not due at that time, as well as the 
amount of dividends agreed by the competent body in accordance with their maturity, are 
independently recorded at the time of acquisition. 
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Compensation principles 
 
A financial asset and a financial liability are offset only when the Company has the enforceable 
right to offset the recognized amounts and intends to settle the net amount or to realize the asset 
and settle the liability simultaneously. 
 
c) Inventories 
 
Goods and services included in  inventories are valued at their cost, either the acquisition price 
or the production cost, according to the weighted average cost method. 
 
Advances to suppliers on account of future supplies of inventories is valued at cost. 
 
When the net realizable value of the inventories is lower than the acquisition price or production 
cost, the appropriate valuation corrections are made, recognizing these as an expense in the 
Profit and Loss Account. In the case of raw materials and other consumable materials in the 
production process, no valuation correction is made provided if it is expected that the finished 
products to which these are incorporated will be sold above cost. When it is necessary to make 
a valuation correction for raw materials and other consumable materials, the replacement price 
of the same is taken as the net realizable value. 
 
When the circumstances that caused the correction of the value of  inventories ceases to exist, 
the amount of the correction is reversed, recognizing it as revenue in the Profit and Loss 
Account. Valuation corrections and reversals due to impairment of  inventories are recognized 
against the headings Variation of  inventories of finished products and in progress and Supplies, 
according to the type of  inventories. 

 
d) Classification by due dates 

 
The classification between current and non-current is carried out taking into account the term 
foreseen for the maturity, sale or cancellation of the obligations and rights of the companies. It 
is considered non-current when it is greater than twelve months from the closing date of the 
year. 
 
e) Accounting hedges 
 
Accounting hedges are considered to be those that have been designated as such at the initial 
moment, for which there is documentation of the hedging relationship and which are considered 
highly effective. 
 
A hedge is considered highly effective if, at the beginning and during its life, it can be expected, 
prospectively, that changes in the fair value or cash flows of the hedged item that are attributable 
to the hedged risk will be almost completely offset by the hedged items’ changes in the fair 
value or cash flows of the hedging instrument, and that, retrospectively, the results of the 
hedging have fluctuated within a variation range of eighty to one hundred and twenty-five 
percent with respect to the result of the hedged item.  
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In cash flow hedges, exposure to changes in cash flows attributed to a specific risk associated 
with recognized assets or liabilities or a highly probable forecast transaction is hedged, provided 
that it may affect the Profit and Loss Account. 
 
The part of the gain or loss of the hedging instrument that has been determined as an effective 
hedge is temporarily recognized in equity, being charged to the Profit and Loss Account in the 
year or years in which the planned hedged transaction affects the result, unless the hedge 
corresponds to a planned transaction that ends in the recognition of a non-financial asset or 
liability, in which case the amounts recorded in equity will be included in the cost of the asset 
or liability when it is acquired or assumed. 
 
f) Transactions, balances and flows of foreign currency 
 
Transactions in foreign currency are recorded at their equivalent value in euros, using the 
exchange rates in effect on the dates these are made. 
 
At each financial year-end, monetary items are valued by applying the exchange rate on the 
closing date. Translation differences, both positive and negative, that originate in this process 
are recognized in the Profit and Loss Account for the year.  
 
In the presentation of the Statement of Cash Flows, the flows from transactions in foreign 
currency have been converted to euros by applying the cash exchange rate on the dates on which 
these occur to the amount in foreign currency. 
 
The effect of the variation in exchange rates on cash and other equivalent liquid assets 
denominated in foreign currency is presented separately in the Statement of Cash Flows as 
“Effect of variations in exchange rates”. 
 
g) Corporate income tax 
 
Corporate Income Tax is recorded in the Profit and Loss Account or directly in the Equity, 
depending on where the profits or losses that originated it are recorded. The income tax for each 
year includes both current tax and deferred taxes, if applicable. 
 
The amount for current tax is the amount to be settled by the Company as a consequence of its 
tax returns. 
 
The differences between the carrying value of assets and liabilities, and their tax base, generate 
the deferred tax balances of assets or liabilities that are calculated using the tax rates expected 
at the time of their reversal, and in accordance with the form in which it is rationally expected 
to recover or settle the asset or liability. 
 
The variations produced in the year in the deferred taxes of assets or liabilities are recorded in 
the Profit and Loss Account or directly in the Equity, as appropriate.  
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Deferred tax assets are recognized only to the extent that it is probable that the company will 
have future taxable profits that allow the application of these assets within a period not 
exceeding that established by the applicable tax legislation, with a maximum limit of ten years, 
unless there is evidence that their recovery is probable in a longer period, when the tax 
legislation allows these to be compensated in a longer period or does not establish timing limits 
to their compensation. 
 
On the contrary, it is considered probable that the Company has sufficient taxable profits to 
recover the deferred tax assets, provided that there are temporary taxable differences in a 
sufficient amount, related to the same tax authority and referred to the same taxpayer, whose 
reversal is expected in the same tax year in which the deductible temporary differences are 
expected to revert or in years in which a tax loss, arising from a deductible temporary difference, 
can be offset with earlier or later earnings.  
 
At each balance sheet close, the carrying value of the deferred tax assets recorded is analysed, 
and the necessary adjustments are made to the extent that there are doubts about their future 
recoverability. 
 
Likewise, at each close, deferred tax assets not recorded on the balance sheet are evaluated and 
these are recognized to the extent that their recovery with future tax benefits becomes probable. 
 
In determining future taxable profits, the Company takes into account tax planning 
opportunities, provided that it intends to adopt these or is likely to adopt them.  
 
Until financial year 2019, the Company was under the consolidated tax regime within the Tax 
Group headed by Inmobiliaria Espacio, S.A., applying the criteria provided by the ICAC 
(Institute of Accounting and Account Audits)  Resolution of 9  October 1997, in order to record 
the accounting effects of said tax consolidation. 
 
As a consequence of the sale of Grupo Villar Mir's shares in Fertiberia, S.A. In February 2020 
(Note 1), on 1 January 2020, Fertiberia, S.A. and its subsidiaries, including Agralia 
Fertilizantes, S.L. (Sole Shareholder Company) left, the Tax Group 0058/95 whose Parent 
Company was Inmobiliaria Espacio, S.A. 
 
Therefore, in financial year 2020, the Company will present its tax declaration under the 
individual taxation scheme. 
 
Compensation and classification 
 
Deferred tax assets and liabilities are recognized on the balance sheet as non-current assets or 
liabilities, regardless of the expected date of realization or settlement. 
 
The Company only compensates the assets and liabilities for corporate income tax if there is a 
legal right to their compensation from the tax authorities and it intends to settle the resulting 
amounts for their net amount or to realize the assets and settle the liabilities in a manner 
simultaneous. 
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h) Revenue and expenses 
 
Revenue and expenses are accounted for on the accruals basis, i.e., when the real flow of goods 
and services they represent takes place, independently of the moment at which the monetary or 
financial flow derived from these occurs. 
 
Revenue from the sale of goods and from the supply of services is measured at the fair value of 
the consideration, received or receivable, derived from these which, barring evidence to the 
contrary, is the price agreed for these goods and services, after deducting any discount, price 
reduction or other similar amounts that the Company might grant, as well as the interest 
incorporated into the nominal value of the credits. 
 
Revenue from the sale of goods are only recognised when each and every one of the following 
conditions is satisfied:  
 
• The material risks and rewards inherent to ownership of the goods have been transferred 

to the buyer.  
 
• The company retains neither continuing managerial involvement to the degree usually 

associated with ownership nor effective control over the goods sold. 
 
• The amount of the revenue can be measured reliably. 
 
• It is probable that the economic benefits or returns derived from the transaction will flow 

to the Company.  
 
• The costs incurred or to be incurred in respect of the transaction can be reliably measured. 
 
Revenue from the sale of goods is recognized when the Company has transferred to the buyer 
the significant risks and benefits inherent to the ownership of the goods; by delivering these 
according to the established Incoterm clause. In the event that the Company proceeds to 
maintain  inventories in its warehouses, it will be considered that the property has been 
transferred at the time of the formalization and signature of the order by the customer. 
 
i) Provisions and contingencies 
 
Obligations in existence at financial year-end, as a result of past events from which there could 
derive harm to the Company’s equity and for which the amount and date of cancellation cannot 
be determined, are recorded in the balance sheet as provisions and are measured using the 
present value of the best possible estimate of the amount needed to settle the obligation or to 
transfer it to a third party. 
 
The adjustments arising from the updating of the provision are recorded as a financial expense 
as these accrue. In the case of provisions with a maturity of less than or equal to one year, and 
provided that the financial effect is not significant, no type of discount is made. 
 
Provisions do not include the tax effect, nor the expected earnings from the disposal or 
abandonment of assets.  
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Provisions are reversed against results when it is unlikely that there will be an outflow of 
resources to cancel such obligation. 
 
Likewise, the Company informs, where appropriate, of the contingencies that do not give rise 
to a provision. 
 
j) Assets of an environmental nature 
 
Expenses related to minimizing the environmental impact, as well as the protection and 
improvement of the environment, are recorded according to their nature in the Profit and Loss 
Account for the year in which these occur. 
 
Assets used for the aforementioned activities are classified under the corresponding heading of 
property, plant and equipment and are valued at their acquisition price or production cost, net 
of the corresponding accumulated depreciation and, where appropriate, the amount 
accumulated by the valuation corrections for recognized impairment.  
 
A provision of an environmental nature is recorded if, as a consequence of the existence of 
legal, contractual or any other type of obligations, as well as of commitments acquired for the 
prevention and repair of damage to the environment, it is probable or certain that the Company 
has to make a future financial disbursement, which at the end of the year is undetermined in its 
amount and/or expected time of cancellation. 
 
k) Transactions with related parties 
 
In general, the items that are the subject of a transaction with related parties are initially 
accounted for at their fair value. The subsequent valuation is carried out in accordance with the 
provisions of the corresponding regulations.
 
l) Statement of Cash Flows  
 
The expressions used in the Statement of Cash Flowss have the following meanings:  
 
Cash or Equivalents: cash includes both cash on hand and sight deposits in banks. Cash 
equivalents are financial instruments that form part of the Company’s normal treasury 
management, are convertible into cash, have initial due dates that are not in excess of three 
months and are subject to immaterial risks of changes in their value. 

 
Cash flows: inflows and outflows of cash or other equivalent resources, these being understood 
to be investments for a period of less than three months with high liquidity and low risk of 
alterations to their value.  
 
Operating activities: these are the activities that constitute the main source of the Company’s 
ordinary revenues as well as other activities that cannot be classified as investment or financing.  
 
Investment activities: those of the acquisition, sale or disposal by other means of long-term 
assets and other investments not included under cash or cash equivalents.  
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Financing activities: activities that produce changes in the size and composition of the equity 
and in liabilities of a financial nature.  
 
All those variations in the current and non-current capital of the Company that have not 
involved a real cash flow have not been taken into account when preparing the Statement of 
Cash Flows. 
 
 
NOTE 5. INTANGIBLE ASSETS 
 
The detail and movement of intangible assets during the financial year 2020 is the following: 
 

 31/12/2019 Additions Withdrawals Transfers 31/12/2020 
      
At Cost:      
Industrial property 3 - - - 3 
Computer software 227 8 - - 235 
      
  230 8 - - 238 
      
Accumulated depreciation:      
Computer software (173) (23) - - (196) 
      
  (173) (23) - - (196) 
      
Impairment of intangible assets - - - - - 
      
Net Intangible Assets 57 (15) - - 42 
      

 
The detail and movement o intangible assets during the financial year 2019 is the following: 
 

 31/12/2018 Additions Withdrawals Transfers 31/12/2019 
      
At Cost:      
Industrial property 3 - - - 3 
Computer software 197 30 - - 227 
      
  230 30 - - 230 
      
Accumulated depreciation:      
Computer software (149) (24) - - (173) 
      
  (149) (24) - - (173) 
      
Net Intangible Assets 51 6 - - 57 
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Items fully depreciated and in use 
 
The breakdown, by heading, of the most significant assets that, at 31 December 2020 and 2019, 
were fully depreciated and in use, is shown below, indicating their cost value, in thousands of 
euros: 
 

  31/12/2020 31/12/2019 
 

  
Computer software 145 139 

   
  145 139 

 
  

 
Other information 
 
All the intangible assets of the Company are subject to use and are duly insured. 
 
 
NOTE 6. PROPERTY, PLANT AND EQUIPMENT 
 
The detail and movement of property, plant and equipment during financial year 2020 is the 
following in thousand euros: 
 

 31/12/2019 Additions Withdrawals Transfers 31/12/2020 

      
At cost:      
Land and natural assets 659 -  -  -  659 

Buildings 4,098 -  -  58  4,156 

Technical installations and machinery 3,116 -  -  65  3,181 

Other installations, tooling and furniture 2,020 3  -  46  2,069 

Other PP&E  352 12  -  5  369 

Advances and PP&E in progress 157 105  -  (174)  88 

      

  10,402 120  -  -  10,522 

      

Accumulated depreciation:  -  -  -  -  

Buildings (993) (86)  -  -  (1,079) 

Technical installations and machinery (2,165) (190)  -  -  (2,355) 

Other installations, tooling and furniture (764) (93)  -  -  (857) 

Other PP&E (265) (20)  -  -  (285) 

      

  (4,187) (389)  -  -  (4,576) 

      

Net Property, Plant and Equipment 6,215 (269)  -  -  5,946 
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The detail and movement of property, plant and equipment during financial year 2019 is the 
following in thousand euros: 
 

 31/12/2018 Additions Withdrawals Transfers 31/12/2019 

      
At cost:      
Land and natural assets 659 -  -  -  659 

Buildings 4,098 -  -  -  4,098 

Technical installations and machinery 3,105 2  -  9  3,116 

Other installations, tooling and furniture 1,939 -  -  81  2,020 

Other PP&E 328 24  -  -  352 

Advances and PP&E in progress 37 210  -  (90)  157 

      

  10,166 236  -  -  10,402 

      

Accumulated depreciation:      

Buildings (907) (86) -  -  (993) 

Technical installations and machinery (1,953) (212) -  -  (2,165) 

Other installations, tooling and furniture (672) (92) -  -  (764) 

Other PP&E (246) (19) -  -  (265) 

      

  (3,778) (409) -  -  (4,187) 

      

Net Property, Plant and Equipment 6,388 (173)  -  -  6,215  

      

 
Totally depreciated items in use 
 
The breakdown, by headings, of fully depreciated and in-use assets is shown below, indicating 
their cost value, in thousands of euros: 
 
  31/12/2020 31/12/2019 
   
Technical installations and machinery 930 93 
Other installations, tooling and furniture 90 58 
Other PP&E 208 194 
   
  1,228 345 
   

 
Other information 
 

All of the Company's property, plant and equipment is in use and duly covered against 
eventualities, by contracting the corresponding insurance policies. 
 
The company owns land with a net carrying value of 271 thousand euros, that corresponds to a 
dation in payment of a property as a partial payment of a customer in previous years. Said land 
is not subject to use and the customer was granted a purchase option on it. Until the date of 
formulation of these Annual Accounts, said purchase option has not been exercised by the 
customer. 
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NOTE 7. LEASES AND OTHER OPERATIONS OF A SIMILAR NATURE 
 
7.1) Operating leases (the Company as lessee) 
 
The charge to the results of financial year 2020 for operating leases has amounted to 111 
thousand euros (108 thousand euros in the previous year). There were no contingent quotas 
during financial years 2020 and 2019. 
 
The total amount of the minimum future payments corresponding to the non-cancellable 
operating leases is broken down below (in thousands of euros): 
 

  2020 2019 
   

Up to 1 year 24 44 
Between 1 and 5 years - - 
More than 5 years - - 
   
  24 44 
   

 
The Company has various operating leasing contracts for the renting of transport elements. 
 
These contracts represent an operating lease expense of 79 thousand euros per year (78 thousand 
euros during 2019). Some of these contracts have a fixed duration of two or three years and 
others have a duration of one year that can be tacitly extended. 
 
 
NOTE 8. FINANCIAL ASSETS 
 
The detail of non-current financial assets, in thousands of euros, is as follows: 
 
  Equity instruments Loans and others Total 
  31/12/2020 31/12/2019 31/12/2020 31/12/2019 31/12/2020 31/12/2019 

       
Assets available for sale valued at fair 
value (Note 8.1.c.) 39 39 - - 39 39 

       
 Total 39 39 - - 39 39  

      
 
The movement of non-current financial assets during financial year 2020 is as follows: 
 

 
Balance at 
01/01/2020 Additions Withdrawals 

Balance at 
31/12/2020 

     
Assets available for sale 39 - - 39 
     
Total  39 - - 39 

     
 
  



Annual Accounts of Agralia Fertilizantes, S.L. (Sole Shareholder Company) – Financial year 2020              24
(Free translation from the original in Spanish. In the event of discrepancy, the Spanish-language version prevails)  
 

 

The detail of current financial assets, except for balances with the Public Administration (Note 
15), in thousands of euros, is as follows: 
 

  Loans and others Total 
  31/12/2020 31/12/2019 31/12/2020 31/12/2019  

    
Cash and cash equivalent (Note 8.1.a) 892 317 892 317 
Loans and receivables (Note 8.1.b) 9,752 8,796 9,752 8,796  

    
Total 10,644 9,113 10,644 9,113 

     
 
At 31 December 2020 and 2019, the fair value of financial assets does not differ significantly 
from the carrying value for which they are recorded. 
 
8.1) Financial assets 
 
8.1.a)   Cash and cash equivalents  
 
The detail of these assets at 31 December 2020 and 2019 is as follows in thousand euros: 
 

  
Balance at 
31/12/2020 

Balance at 
31/12/2019  

  
Bank accounts 892 316 
Cash - 1  

  
Total 892 317 
   

Due to their high liquidity, the fair value of these assets coincides with their carrying value. 
 
8.1.b) Loans and receivables 
 
The breakdown of this heading, the amounts of which are all current, at 31 December 2020 and 
2019 is as follows, in thousand euros: 
 
  Balance at 31/12/2020 Balance at 31/12/2019 
  Non current Current Non current Current 

     
Credit for trade operations     

     
Customers, group companies (Note 19.1) - 65 - 2 
Customers, third parties - 5,205 - 4,444 
     
Total credit for trade operations - 5,270 - 4,446 
     
Loans for non-trade operations        
     
Credit to group companies (Note 19.1) - 4,480 - 4,348 
     
Total credit for non-trade operations - 4,480 - 4,348 

     
Sureties and deposits - 2 - 2 
     
Total  - 9,752 - 8,796 
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Under the heading “Loans for non-trade operations” and within the section “Credit with group 
companies”, is recognized the amount drawn down from the credit signed on 1 November 2013 
with the parent company, Fertiberia, S.A., under market conditions, for a period of one year, 
tacitly renewable for annual periods, with 3.25% interest and with a limit of seven and a half 
million euros. 
 
The balances included under the balance sheet heading "Trade and other receivables" includes 
impairment caused by insolvency risks, according to the attached detail in financial year 2020: 
 

Impairment 

Gross Customer 
balance at 
31/12/2020 

Value 
correction for 
impairment 

Net Customer 
balance at 
31/12/2020 

    
Credit for trade operations    
     
Customers 6,248 (1,043) 5,205 
    
Total  6,248 (1,043) 5,205 

    
 
The balances included under the balance sheet heading "Trade  and other receivables" include 
impairments caused by insolvency risks, according to the attached detail in financial year 2019: 
 

Impairment 

Gross Customer 
balance at 
31/12/2019 

Value 
correction for 
impairment 

Net Customer 
balance at 
31/12/2019 

    
Credit for trade operations    
     
Customers 5,442 (998) 4,444 
    
Total  5,442 (998) 4,444 
    

 
In financial year 2020, impairment of customers has been recorded for the amount of 45 
thousand euros (without provisions or reversals of impairment of customers in financial year 
2019). 
 
8.1.c) Financial assets available for sale 
 
The acquisition cost and fair value of financial assets classified in this category is as follows: 
 
  Balance at 31/12/2020 Balance at 31/12/2019 

  
Cost of 

acquisition Fair value 
Cost of 

acquisition Fair value 

     
Shares in financial institutions 39 39 39 39 

     
Total  39 39 39 39 
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This heading includes the financial instruments issued by financial institutions, such as rural 
savings banks, which have the nature of shares in the issuer's capital. The Company has 
accounted for these financial assets at their cost rather than their fair value, as it cannot reliably 
determine their fair value. The intention of the Company is to maintain these in the long term. 
 
8.2) Other information regarding financial assets 
 
a) Reclassifications 
 
No financial instruments have been reclassified during the year. 
 
b) Classification by due dates 
 
At financial year-end 2020, as in the previous financial year, all financial assets have short-term 
maturity, with the exception of equity instruments whose maturity is indefinite. 
 
c) Assets as collateral 
 
There are no assets or liabilities assigned as collateral. 
 
d) Effect on the profit and loss account 
 
The amount of gains and losses on financial assets generated by loans and accounts receivable 
amounted to 119 thousand euros in financial year 2020 (196 thousand euros in 2019). 
 
 
NOTE 9. FINANCIAL LIABILITIES 
 
The detail of non current financial liabilities, in thousands of euros, is as follows: 
 

  
Debts with credit 

institutions Derivatives and others Total 

  31/12/2020 31/12/2019 31/12/2020 31/12/2019 31/12/2020 31/12/2019  
      

Debits and payables (Note 9.1) - 48 - - - 48  
          

Total - 48 - - - 48 
       

 
The breakdown of current financial liabilities, in thousands of euros, except for balances with 
the Public Administration (Note 15), is as follows: 
 

  
Debts with credit 

institutions Derivatives and others Total 
  31/12/2020 31/12/2019 31/12/2020 31/12/2019 31/12/2020 31/12/2019  

      
Debits and payables (Note 9.1) - 1,780 5,775 6,433 5,775 8,213  

         
Total - 1,780 5,775 6,433 5,775 8,213 
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9.1) Debits and payables 
 
The detail at 31 December 2020 and 2019 is indicated below, in thousands of euros: 
 

  Balance at 31/12/2020 Balance at 31/12/2019 
  Non current Current Non current Current 

     
From trade operations:     

     
Suppliers - 636 - 685 
Suppliers, related parties (Note 19.1)  - 4,293 - 3,793 

     
Total debt from trade operations - 4,929 - 4,478 

     
From non-trade operations:       

     
Debts with credit institutions (Note 9.1.a) - - 48 1,780 
Creditors - 353 - 415 
     
Debt with group companies (Note 19.1) - 274 - 1,361 

     
Loans and other debt - 627 48 3,556 

     
Asset suppliers - 9 - 61 
Personnel (outstanding remunerations) - 210 - 118 

     
Total balances for non-trade operations - 846 48 3,735 

     
Total Debits and payables - 5,775 48 8,213 
     

 
At 31 December 2020 and 2019, the fair value of financial liabilities does not differ significantly 
from the carrying value for which these are recorded. 
 
The losses of financial liabilities during financial year 2020 amounts to 11 thousand euros (24 
thousand euros in 2019). 
 
At 31 December 2020 and 2019, the item "Suppliers" does not include any amount in payment 
for management/confirming with banking institutions.  
 
Under the heading “Debt with Group companies”, in 2019 the amount corresponding to the 
credit rights arising from the negative tax bases to be offset from previous years that the tax 
Group owed to the Company, included because it was covered by the consolidation tax regime. 
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9.1.a) Debts with credit institutions 
 
The summary of the debt with credit institutions at 31 December 2020 and 2019 is indicated 
below, in thousands of euros: 
 

  2020 2019 

  Limit 
Non 

current Current Total Limit 
Non 

current Current Total 

         
Credit policies - - - - 1,850 - 1,361 1,361 
Discounting lines 1,300 - - 1,300 1,300 - 226 226 
Loans - - - - - 48 192 240 
Interest payable - - - - - - 1 1 
         
  1,300 - - 1,300 - 48 1,780 1,828 

         

 
Credit policies 
 
At 31 December 2020, the Company has no credit policies granted. 
 
At 31 December 2019, the Company had credit policies granted with a total limit amounting to 
1,850 thousand euros, drawn down in 1,361 thousand euros. 
 
Discounting lines 
 
At 31 December 2020, the Company has discounting lines granted with a total limit of 1,300 
thousand euros, these were not drawn down in any amount. 
 
At 31 December 2019, the Company had discounting lines granted with a total limit of 1,300 
thousand euros, drawn down in 226 thousand euros.  
 
Loans 
 
The Company in financial year 2020 cancelled all the loan operations that the Company had at 
31 December 2019. At 31 December 2019, the amount pending amortization amounted to 240 
thousand euros. 
 
Guarantees committed with credit institutions 
 
In financial year 2019, the Company, jointly with other Grupo Fertiberia companies and Grupo 
Villar Mir, S.L., acted as guarantor in a syndicated financing agreement with various financial 
institutions maturing in 2023, the amount pending, at amortized cost, at financial year-end 2019 
amounted to 67,768 thousand euros, as well as in a financing contract signed with the entities 
Kartesia Securities, SA and Kartesia Securities IV, S.A. maturing in 2024, the amount pending 
at amortized cost at financial year-end 2019 amounted to 72,555 thousand euros. 
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As a result of the change of shareholder of Fertiberia S.A. shares, in February 2020 the 
syndicated financing is cancelled, as well as the cancellation of the guarantees associated with 
it. At the same time, Fertiberia, S.A., Sole Shareholder of the Company has signed a new 
revolving credit agreement for an amount of 96,000 thousand euros in which the Company is 
listed as guarantor, the amount pending, at amortized cost, at the close of financial year 2020 
amounts to 7,497 thousand euros. Additionally, Fertiberia, S.A. has signed an addendum to the 
financing contract with Kartesia for the modification of guarantees and the adaptation of the 
same to the events that have occurred, the Company remaining as guarantor in said financing, 
the amount pending, at amortized cost, at financial year-end 2020 amounts to 73,714 thousand 
euros.  
 
These financing contracts include compliance with certain financial ratios. At 31 December 
2020, the financial ratios established in the aforementioned financing agreement are met. 
 
9.2) Other information relating to financial liabilities 
 
a) Classification by due dates 
 
The detail by maturity at 31 December 2020 and 2019, of the Non current financial liability 
items, is as follows: 
 

Due date 2020 2019 
   

2020 - - 
2021 - 48 
2022 - - 
2023 - - 
2024 - - 

   
  - 48 
   

 
NOTE 10. INFORMATION ON THE NATURE AND LEVEL OF RISK FROM 
FINANCIAL INSTRUMENTS 
 
The Company's activities are exposed to different types of financial risks, mainly credit risks, 
liquidity risks and market risks (exchange rate, interest rate, and other price risks). 
 
10.1) Credit risk 
 
The main financial assets of the Company are cash and cash balances, trade  and other 
receivables, and investments, that represent the Company's maximum exposure to credit risk in 
relation to financial assets. 
 
The credit risk of the Company is mainly attributable to its trade debt. The amounts are reflected 
in the balance sheet net of provisions for bad debt, estimated by the Company's Management 
based on the experience of previous years and its assessment of the current economic 
environment.  
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The Company does not have a significant concentration of credit risk, the exposure being 
distributed amongst a large number of counterparties and customers. However, it has taken out 
credit insurance for most of its customers. 
 
10.2) Liquidity risk 
 
The Company is not significantly exposed to liquidity risk, due to the maintenance of sufficient 
cash and credit availability to face the necessary outflows in its normal operations. In the event 
of a specific need for financing, the Company uses loans and credit policies. 
 
10.3) Interest rate risk 
 
Variations in interest rates modify the fair value of those assets and liabilities that accrue a fixed 
interest rate, as well as the future flows of assets and liabilities referenced to a variable interest 
rate. 
 
The objective of interest rate risk management is to achieve a balance in the debt structure that 
allows minimizing the cost of debt over the multi-year horizon with reduced volatility in the 
Profit and Loss Account. 
 
The reference interest rate of the debt contracted by the Company is, fundamentally, the 
Euribor, although the exposure to variations is not very representative as all the bank credit at 
variable rate is short-term. 
 
10.4) Exchange rate risk 
 
The principle exchange rate risk of the Company is associated with the purchase transactions 
to be made based on firm or highly probable commitments that are made in currencies other 
than the functional one. The Company's strategy regarding exchange rate risk management 
focuses on hedging the risk associated with fluctuations in exchange rates through exchange 
rate derivatives. 
 
In these cases, the risk to be hedged is the exposure to changes in the value of transactions to 
be carried out based on firm or highly probable commitments in such a way that there is 
reasonable evidence of compliance in the future, attributable to a concrete risk. 
 
In this regard, the Company contracts exchange rate hedging derivatives thus ensuring an 
exchange rate in merchandise purchases from the order date to the purchase expiration date, 
eliminating, for the most part, the impact that fluctuations in exchange rates may have in the 
Annual Accounts.  
 
The detail of financial liabilities denominated in foreign currency, as well as transactions 
denominated in foreign currency, is presented in Note 14. 
 
 
  



Annual Accounts of Agralia Fertilizantes, S.L. (Sole Shareholder Company) – Financial year 2020              31
(Free translation from the original in Spanish. In the event of discrepancy, the Spanish-language version prevails)  
 

 

 
NOTE 11. SHAREHOLDERS EQUITY 
 
11.1) Share capital 
 
At 31 December 2020, and 2019, the share capital is represented by 3,800,000 bearer shares of 
one nominal euro each, fully subscribed and paid-up. These shares enjoy equal political and 
economic rights. At 31 December 2020, the capital is fully subscribed and paid-up. 
 
At 31 December 2020, the Company is 100% owned by Fertiberia, S.A. 
 
11.2) Reserves 
 
The detail of the reserves is as follows: 
 

 2020 2019 
   
Legal reserve 760 760 
Voluntary reserve 5,062 4,064 
   
Total 5,822 4,824 
   

a) Legal reserve 
 
The Legal Reserve is restricted in terms of its use, which is determined by various legal 
provisions. In accordance with the Capital Companies Act, commercial companies that, under 
said legal form obtain profit, 10% of said profit is obliged to be used to endow the reserve until 
this fund reaches one fifth of the subscribed share capital. The uses of the legal reserve are the 
compensation of losses or the capital increase for the part that exceeds 10% of the capital 
already increased, as well as its distribution to the Shareholders in the event of liquidation. At 
31 December 2020, before the distribution of the results for the year, the company has allocated 
a Legal Reserve amounting to 760 thousand euros, equivalent to 20% of the share capital. 
 
At 31 December 2020 and 2019, the Legal Reserve was fully funded. 
 
11.3) Issue premium 
 
This reserve originated as a consequence of capital increases in previous years. It has the same 
restrictions and can be used for the same purposes as voluntary reserves, including the 
conversion into share capital. 
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NOTE 12. INFORMATION ON PAYMENT DEFERRALS MADE WITH SUPPLIERS. 
THIRD ADDITIONAL PROVISION “DUTY OF INFORMATION” UNDER LAW 
15/2010 OF 5 JULY 
 
In accordance with Law 15/2010 (modified by Law 31/2014) and the Royal Decree-Law 
3/2013, modifying Law 3/2004 establishing measures for combating late payments in trade 
operations, and that determined by the ICAC Resolution in January 2016, the following is 
stated:  
 
  2020 2019 
  Days Days 

   
Average payment period to suppliers 72 74 
Ratio of paid operations 74 78 
Ratio of operations pending payment 57 39 

   

  
 Amount  

(Thousand euros) 
 Amount  

(Thousand euros) 
   

Total payments made 34,931 37,125 
   
Total payments pending 5,067 4,557 

   
      
   

 
NOTA 13.  INVENTORIES 
 
The movement of the valuation corrections due to inventories impairment has been as follows, 
in thousands of euros: 
 
 2020 2019 
   
Commercial stocks 1,728 2,752 
Raw materials and other supplies 1,079 1,441 
Finished products 922 1,058 
Impairment corrections (20) (20) 
   
Final balance 3,709 5,231 
   

 
The movement of the valuation corrections due to inventories impairment has been as follows, 
in thousands of euros: 
 

 2020 2019 
   
Initial balance (20) (20) 
Allocated in the year - -  
Reversion in the year - -  
   
Final balance (20) (20)  
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The criteria followed to determine the need to make valuation corrections due to inventories 
impairment, as well as for their reversal, are detailed in note 4.d. 
 

There are no significant purchase or sale commitments, nor any limitation regarding their 
availability. 
 
The value of the inventories at 31 December 2020 and 2019 is duly insured. 
 
The Company has not capitalized financial expenses incurred during financial years 2020 and 
2019 as a higher value of inventories. 
 
 
NOTE 14. FOREIGN CURRENCY 
 
The company maintains accounts with liquid balances in foreign currency, whose equivalent 
value at 31 December 2020 was 32 thousand euros, that corresponds to several current accounts 
in USD. At 31 December 2019, the company had 1 thousand euros. 
 
At 31 December 2020 and 2019, there are no assets or liabilities in foreign currency. 
 
The most significant transactions carried out in foreign currency are those detailed below, in 
thousands of euros: 
 
  Financial year 2020 Financial year 2019 

 Type of transaction 
Thousand 

Euros 
Thousand 

USD 
Thousand 

Euros 
Thousand 

USD 
     
Purchases 1,193 1,355 4,703 5,362 
     
  1,193 1,355 4,703 5,362 
     

 
At 31 December 2020, the Company has open exchange rate insurance hedging operations on 
payable items. At financial year-end 2020, the valuation of these foreign exchange insurance is 
not significant. 
  
The amount of translation differences recognized in profit or loss is as follows: 
 

 2020 2019 
   

Positive differences 1 5 
Negative differences (4) (1) 

   
Total  (3) 4 
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NOTE 15. TAX POSITION 
 
The detail of the balances maintained with the Public Administration at 31 December 2020 and 
2019 is as follows, in thousands of euros: 
 
  31/12/2020 31/12/2019 
  Receivables Payables Receivables Payables 

     
Non-current:     
Deferred tax assets 533 - 312 - 
     
  533 - 312 - 
      
Current:     
VAT - 44 47 - 
IRPF (personal income tax) retentions - 26 - 22 
Social Security  - 31 - 31 
Tax Authority, for Corporation tax 629 211 - - 
     
  629 312 47 53 
     

 
Tax position 
 
Tax returns cannot be considered final until these have been inspected by the tax authorities or 
their statute of limitations, which is four tax periods, have elapsed. Consequently, due to 
eventual inspections, additional liabilities to those recorded by the Company could arise. 
However, the Sole Director considers that such liabilities, if these should occur, would not be 
significant to the Annual Accounts taken as a whole. 
 
Corporate income tax 
 
Until financial year 2019, the Company was taxed under the regime of Groups of Companies, 
within the Tax Group where the Parent Company was "Inmobiliaria Espacio, S.A.". However, 
this fact did not exclude the tax obligations arising from the individual regime. 
 
In February 2020, Sociedad Fertiberia, S.A., parent company of Grupo Fertiberia to which 
Agralia Fertilizantes, S.L. (Sole Shareholder Company) belongs, was acquired by the Tritón 
Partner fund, becoming the ultimate head of the Group of Companies, Fertiberia S.à r.l. Due to 
this fact, in financial year 2020, the Company will be taxed under individual taxation.  
 
The Corporation Tax is calculated based on the economic or accounting results obtained by 
applying generally accepted accounting principles. 
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The calculation of the expense accrued for income tax is as follows, in thousands of euros: 
 

  2020 2019 
   
Result profit/loss before tax 1,692 1,361 
    
Permanent differences 65 93  
    
Temporary differences (36) (17) 
Originating in the year - - 
Originating in prior years (36) (17) 
   
Compensation of prior years’ negative tax bases (861) - 
    
Tax base (tax result) 860 1,437 
    
Tax charge (25%)  215 359 
Deductions (5) - 
   
Current tax expense (payable)  210 359 
   
Expense/(Income) for deferred taxes for exist of the Tax Group (1,528) 100  

  
Expense/(Income) for deferred taxes for the year 226 (96) 
   
Expense/(Income) for Corporation tax (1,092) 363 
   

 
Deferred taxes 
 
The movement of deferred taxes generated and cancelled in financial year 2020 is detailed 
below, in thousands of euros: 
 
  To Profit and Loss    

 31/12/2019 
Exit from the 

tax group 
Profit and 

loss Transfers To equity 31/12/2020 
       
Deferred tax assets        
Deductible financial expense 5  (5) (5) 5 - - 
Depreciation limit Law 16/2012 25  (2) (6) 4 - 21 
Credit for compensation of losses 282 1,535 (215) (1,090) - 512 
       
 312  1,528 (226) (1,081) - 533 
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The movement of deferred taxes generated and cancelled in financial year 2019 is detailed 
below, in thousands of euros: 
 

  31/12/2018 
To Profit 
and Loss 

To  
Equity Transfers 31/12/2019 

      
Deferred tax assets       
Deductible financial expense 5 - - - 5 
Depreciation limit Law 16/2012 30 (5) - - 25 
Credit for compensation of losses 181 101 - - 282 
      
  216 96 - - 312 

      

 
Most of the balance of deferred tax assets and liabilities has a planned realization period of 
more than 12 months. 
 
The Company can offset the negative taxable bases pending compensation, with the positive 
income of the following tax periods with the limit of 50% of the taxable base prior to the 
application of the capitalization reserve and its compensation. However, negative tax bases up 
to the amount of 1 million euros can be offset in the tax period. 
 
Credits for negative tax bases pending offset 
 
The tax base credits have been recorded as there are no doubts about the Company's ability to 
generate future taxable profits that allow their recovery. 
 
The negative tax bases pending tax compensation at 31 December 2020 are a consequence of 
the departure from the tax group in February 2020, and their detail is as follows: 
 

Year of Origin Deduction Limit Year Thousand euros 
   

2008 Without limit 2,051 
   

   
   

 
Tax Group 
 
On 23 December 2020, the company Global Agrajes, S.L. acting on behalf of the company 
Trifuchsia HoldCo S.à rl, an entity with tax residence in Luxembourg, dominant of the 
companies of the mercantile group resident in Spain, has requested the Agencia Estatal de 
Administración Tributaria, (State Tax Authority) to form and obtain together with the 
aforementioned resident companies a group, from financial year 2021, integrated into the 
regime provided for in Chapter VI Title VII of Law 24/2014 on Corporation Tax. At the date 
of formulation of these Annual Accounts the AEAT has not yet communicated the assignment 
of the Tax Group number. 
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NOTE 16. REVENUE AND EXPENSES 
 
a) Supplies 
 
This heading in the attached Profit and Loss Account is the following, in thousand euros: 
 

 2020 2019 
   
Consumption of merchandise   
Purchases of merchandise 27,990 28,178 
- Of these national 22,307 22,520 
 Inventories variation 1,024 (154) 
   
  29,014 28,024 
   
Consumption of raw materials and other consumables   
Purchases of raw materials and other consumables 876 923 
Purchases of other consumables 120 55 
 Changes in inventories of raw materials and other consumables 362 (44) 
   
  1,358 934 
   
Subcontracted work   
Work carried out by other companies 1 1 
   
  1 1 
   
Impairment of merchandise, raw materials - - 
   
Total Supplies 30,373 28,959 
   

 
b) Personnel expenses 
 
The breakdown of this heading in the attached Profit and Loss Account the following: 
 

 2020 2019 
   
Salaries and wages 1,236 1,024 
Indemnities 2 - 
   
Salaries, wages and similar 1,238 1,024 
   
Employer’s Social Security contributions 294 292 
Other social expenses 3 11 
   
Social charges 297 303 
   
Total Personnel expenses 1,535 1,327 
   

 
During financial years 2020 and 2019, no contributions have been made to pension plans. 
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c) Financial profit/loss 
 
The detail of financial incomes and expenses is as follows, in thousands of euros: 
 

  2020 2019 
   
Incomes:   
Translation differences 1 5 
Revenue from short-term loans to group companies (Note 19.2) 119 194 
Other financial incomes - 2 
   
Total incomes 120 201 
   
Expenses:   
Translation differences (4) (1) 
Debt interest, credit institutions (1) (17) 
Interest, discounting effects (2) (2) 
Other financial expenses (4) (3) 
Impairment and losses - (1) 
   
Total expenses (11) (24) 
   

 
d) Other results 
 
The breakdown of the results originated outside the normal activity of the Company included 
under the heading "Other results", is as follows, in thousands of euros: 
 

 2020 2019 
   
Expenses    
Fines and penalties (1) (16) 
   
Total (1) (16) 
   
 
 
NOTE 17. ENVIRONMENTAL INFORMATION 
 
Given Company’s activity, its operations do not involve environmental risks or deterioration of 
the environment, so it has not been necessary to make investments in assets for this reason. 
 
The Company acts as a manufacturer of its own products and as a distributor of the same, mainly 
selling and distributing directly from the supplier to the end user. The risks derived from 
possible traffic accidents in the transport process are covered by the companies that insure the 
vehicles used. However, the Company has civil liability insurance policies to cover eventual 
incidents. 
 
During the year, no expenses have been incurred for these aspects, included in the profit and 
loss account, only the cost of maintaining the facilities for their proper functioning. 
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No provisions have been made and there are no foreseeable contingencies in relation to the 
environment. 
 
 
NOTE 18. POST BALANCE SHEET EVENTS  
 
Bond issue: 
 
In December 2020, Global Agrajes, S.L.U., the majority shareholder of Fertiberia, S.A., carried 
out a capital market operation consisting in the issuance of a bond for the amount of 125,000 
thousand euros. The maturity of said bond is 5 years (22 December 2025) and the amount of 
the issue was deposited in an escrow account until such time as a series of precedents and 
suspensive provision conditions were met in the clauses of the bond issuance contract. The 
amount of the bond issue has been definitively received by Global Agrajes, S.L.U. on 20 
January 2021, once all the conditions have been met.  
 
The Company acts as guarantor of said operation. 
 
Application to form a Tax Group 
 
Additionally, the application to the State Tax Authority (AEAT) to take advantage in financial 
year 2021 of, the regime provided for in Chapter VI Title VII of Law 24/2014 on Corporation 
Tax. As of this date, the Company is awaiting AEAT for the communication of the assigned 
Tax Group number (Note 15). 
 
Changes in accounting standards from 2021: 
 
On 30 January 2021, is the publication of Royal Decree 1/2021, of 12 January that modifies the 
General Accounting Plan approved by Royal Decree 1514/2007, of 16 November, the General 
Accounting Plan for Small and Medium Enterprises approved by Royal Decree 1515/2007, of 
16 November; the Rules for the Formulation of Consolidated Financial Statements approved 
by Royal Decree 1159/2010, of 17 September; and the rules for the Adaptation of the General 
Accounting Plan to non-profit entities approved by Royal Decree 1491/2011, of 24 October. 
Likewise, on 13 February 2021, the Resolution of 10 February 2021, of the Institute of 
Accounting and Account Audits, was published, that establishes rules for the recognition, 
valuation and preparation of the Annual Accounts for the recognition of revenue from the 
delivery of good and provision of services. 
 
The changes to the standards are applicable to financial years beginning on 1 January 2021 and 
focus on the criteria for recognition, valuation and breakdown of revenue from the delivery of 
goods and services, financial instruments, hedge accounting, valuation of the  inventories of 
raw materials listed by the intermediaries that trade with these and in the definition of fair value. 
 
In this regard, the individual Annual Accounts corresponding to the first financial year 
beginning on 1 January 2021 will be presented including comparative information, although 
there is no obligation to re-express the information from the previous year.  
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The comparative information will only be displayed again on the assumption that all the criteria 
approved by the Royal Decree can be applied without incurring a retrospective bias, without 
prejudice to the exceptions established in the transitory provisions.   
 
The application of the standards, in general, is retroactive, although with alternative practical 
solutions. However, the application of hedge accounting is prospective, the criteria for the 
classification of financial instruments can be applied prospectively and the criteria for revenue 
from sales and provision of services can be applied prospectively to contracts commenced on 
or after 1 January 2021. 
 
At the date of preparation of these Annual Accounts, the Company's Directors are carrying out 
an evaluation of the applicable transition options and the accounting impacts that these 
modifications will entail. 
 
 
NOTE 19. RELATED PARTY TRANSACTIONS 
 
19.1) Balances between related parties 
 
The Company carries out transactions with related parties within the general market conditions. 
The operations carried out with group and associate companies are part of the normal business 
of the Company in terms of their purpose and conditions. 
 
Related parties are considered: 
 
- Majority shareholder of the Company, as is the case of Fertiberia, S.A.  
- Group, associate or multi-group companies: includes operations with subsidiaries and 

with companies related to Grupo Fertiberia S.à r.l.  
- Individuals who directly or indirectly own a holding that has significant influence,  
- and the key persons of the company, understood as natural persons with authority and 

responsibility for the planning, management and control of the activities of the company, 
which includes the Sole Director. 

 
The detail of the balances maintained with related parties at 31 December 2020 and 2019 is 
indicated below, in thousands of euros: 
 
  31/12/2020 31/12/2019 

  Debtors Creditors Debtors Creditors 

     
Current:     
     
For trade operations 65 4,293 2 3,793 
Fertiberia, S.A. 60 4,293 2 3,793 
ADP Fertilizantes S.A. 5 - - - 
     
For non-trade operations 4,480 274 4,348 1,361 
Fertiberia, S.A. 4,480 274 4,348 1,361 
     
  4,545 4,567 4,350 5,154 
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The debit balance with Fertiberia, S.A. for an amount of 4,545 thousand euros (4,350 thousand 
euros at 31 December 2019), is made up of 4,480 thousand euros (4,348 thousand euros at 31 
December 2019) in concept of short-term credit as detailed in Note 8 and the remainder for 
current trade operations. 
 
The credit balance with Fertiberia, S.A. amounting to 4,567 thousand euros (5,154 thousand 
euros at 31 December 2019), is made up of 274 thousand euros (1,361 thousand euros at 31 
December 2019) as a short-term current account with group companies as detailed in note 9 
and the remainder for current trade operations. 
 
19.2) Transactions between related parties 
 
The most significant transactions carried out with related parties in financial years 2020 are 
detailed below, in thousands of euros: 
 
 2020  

 
Sales & Provision 

of services 
Purchases and 

reception of services 
Financial 
expenses 

    
Parent company    
Fertiberia, S.A.  87 19,070 119 
    
Other group companies    
Intergal Española, S.A. - 21 - 
Fercampo, S.A. 4 62 - 
    
 91 19,153 119 
    

 
The most significant transactions carried out with related parties in financial years 2019 are 
detailed below, in thousands of euros: 
 
 2019  

 
Sales & Provision 

of services 
Purchases and 

reception of services Financial revenue 
    
Parent company    
Fertiberia, S.A.  133 20,872 194 
    
Other group companies    
ADP Fertilizantes, S.A. 79 - - 
Intergal Española, S.A. - 7 - 
Fercampo, S.A. (1) 33 - 
Fertiberia Castilla León, S.L. 75 - - 
Espacio Información Tecnology, S.A. (*) - 19 - 
    
 286 20,931 194 
    

(*) After the change of shareholder of the company Fertiberia, S.A., parent company of Grupo Fertiberia to which  
Agralia Fertilizantes, S.L. (Sole shareholder Company) belongs, is no longer considered a related party in financial 
year 2020. 
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All transactions carried out with group companies during financial years 2020 and 2019 have 
been carried out at market prices. 
 
19.3) Balances and Transactions with Directors and Senior Management 
 
During financial years 2020 and 2019, no remuneration has been accrued to the Sole Director, 
nor are there any credits or advances, nor are there other commitments, guarantees and others.  
 
The Company does not have employees who perform Senior Management functions as these 
functions are assumed by the Sole Director of the Group's parent company, Fertiberia, S.A., the 
information corresponding to said Senior Management being broken down in its Annual 
Accounts for financial year 2020. 
 
At 31 December 2020, there are no commitments for supplements to pensions, endorsements 
or guarantees granted in favour of the Sole Director.  
 
During financial year 2020 and 2019, the Company has not paid the Sole Director Civil Liability 
insurance premium since it is contained in the amount paid for this concept by its parent 
company, Fertiberia, S.A. and whose amount was 127 thousand euros in financial year 2020, 
(21 thousand euros in 2019). 
 
Other information regarding the Sole Director 
 
In accordance with the provisions of articles 229, 230 and 231 of the Capital Companies Act, 
it is hereby stated that no situation of conflict of interest, direct or indirect, has been revealed 
that the natural person representative of the Sole Director, or people so linked, may have with 
the interests of the Company. 
 
 
NOTE 20. OTHER INFORMATION 
 
The average number of people employed during financial years 2020 and 2019, distributed by 
gender and categories, is as follows: 
 
 2020 2019 
 Men Women Total Men Women Total 
       
Senior technicians 4 1 5 4 1 5 
Medium grade technicians 3 - 3 3 - 3 
Sales staff 6 2 8 6 1 7 
Administrative staff - 5 5 - 5 5 
Operatives 9 3 12 9 2 11 
       
Total  22 11 33 22 9 31 
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The personnel at financial year-end by categories is the following: 
 
 2020 2019 
 Men Women Total Men Women Total 
       
Senior technicians 5 1 6 5 1 6 
Medium grade technicians 3 - 3 3 - 3 
Sales staff 6 2 8 5 2 7 
Administrative staff - 5 5 - 5 5 
Operatives 9 3 12 9 3 12 
       
Total  23 11 34 22 11 33 
       
 
At 31 December 2020 and 2019, the company does not have workers with a disability equal to 
or greater than 33% in its average workforce. 
 
Auditors’ fees: 
 
The auditing firm of the Annual Accounts of the Company KPMG Auditores, S.L. has accrued 
during financial year ended 31 December 2020, fees for professional audit services amounting 
to 14 thousand euros. 
 
The amount of the fees accrued for the audit services by BDO Auditores, S.L.P. for the Annual 
Accounts of financial year ended 31 December 2019 amounted to 11 thousand euros. 
 
During financial year 2020, no services related to or other than auditing were provided. 
 
 
NOTE 21. SEGMENTED INFORMATION 
 
The distribution of the net amount of the turnover (in thousands of euros) corresponding to the 
ordinary activities of the Company, by categories and/or product segments, is shown below. 
 

 2020 2019 

 
Thousand 

Euros % 
Thousand 

Euros % 
     
Nitrogenated 24,998 67 23,791 67 
Phosphated 1,481 4 500 1 
Potash 234 1 195 1 
Complexes 10,253 27 10,477 30 
Other products 348 1 269 1 
     
  37,314 100 35,232 100 
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The distribution of the net turnover corresponding to the ordinary activities of the Company, 
by geographic markets, is shown below: 
 

 2020 % 2019 % 
     
Spain 36,757 99 34,674 98 
European Union 557 1 558 2 
     
Total 37,314 100 35,232 100 
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AGRALIA FERTILIZANTES, S.L. (Sole Shareholder Company) 

 
MANAGEMENT REPORT FOR FINANCIAL YEAR 2020 

 
 
1. EVOLUTION OF THE BUSINESS AND THE COMPANY’S SITUATION 
 
As the Annual Accounts show, financial year 2020 has once again had a positive result. 
 
Financial year 2020 has been marked by the emergence of COVID-19, that has caused an 
unforeseen health and economic situation in any possible contingency plan. In this situation, 
Agralia has once again demonstrated its strength as a company, since prioritizing the safety of 
the company's staff, its customers and suppliers, it has adapted in a very short time to the new 
realities, limitation of contacts, home-working, health security measures for staff, visitors, etc., 
without halting the activity at any time.  
 
The first four-month period begins with a very different weather situation, the first two months 
with lack of rain and in March the long-awaited rains arrived, that improved both the dry and 
irrigated areas. The lack of rainfall and guarantees of water have delayed planting, reducing the 
long-cycle hectares of maize. Prices started higher but reduced at the end of the first quarter. In 
general, it was a campaign of moderate and prolonged consumption.  
 
In the second quarter, the recorded rainfall and the thaw have recovered the reservoirs, 
increasing the provisions for irrigation. In the end, neither the low agricultural prices nor the 
weather reduced the area devoted to long-cycle maize cultivation. The winter cereal harvest 
was medium-high in the northern zone and the prices of the cereals were acceptable. Planting 
of short-cycle maize was increased. Fertilizer raw material prices are down. 
 
In the third quarter, the weather in September was beneficial for irrigation and rainfed after the 
arrival of the long-awaited rainfall. The corn harvest begins in October with good results and 
rising prices. After the halt in sowing after the rains at the end of October and the absence of 
these in November, work progressed and the sowing campaign went smoothly. In December, 
after a first fortnight favourable to sowing and harvesting, the cold and rainfall arrived, 
favouring a vegetative stoppage of the crops. It has been a good campaign of background 
fertilizers, both solid and liquid.  
 
Despite all these factors, the company has managed to end the year with a significant volume 
of sales, especially in products of its own manufacture, exceeding forecasts. 
 
In these results, another year stands out of the good evolution of the products of own 
manufacture and the liquids that exceed 70% of the total sales of Agralia. 
 
In 2020 we have carried out our fourth year of manufacture at the Villalar facilities, in which 
the entire range of products have been manufactured (nitrogenous solutions, clear neutrals, 
acids and suspensions), having increased manufacturing and reaching forecasts. 
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Financial year 2021 begins with upward pressure on prices, which rise significantly, and good 
prospects for water availability for crops, due to snowfall. 
 
Given the Company's activity, there are no R&D expenses. 
 
The average period of payment to suppliers has been 72 days, and the company is currently 
carrying out actions aimed at improving this period. 
 
 
2. OPERATIONS WITH OWN SHARES 
 
The Company does not have nor has it carried out any type of transaction with own shares 
 
 
3. POST BALANCE SHEET EVENTS 
 
Bond issue: 
 
In December 2020, Global Agrajes, S.L.U., the majority shareholder of Fertiberia, S.A., carried 
out a capital market operation consisting of the issuance of a bond for the amount of 125,000 
thousand euros. The maturity of said bond is 5 years (22 December 2025) and the amount of 
the issue was deposited in an escrow account until such time as a series of precedents and 
suspensive provisions conditions were met in the clauses of the bond issuance contract. The 
amount of the bond issue has been definitively received by Global Agrajes, S.L.U. on 20 
January 2021, once all the conditions have been met.  
 
The Company acts as guarantor of said operation. 
 
Application to form a Tax Group 
 
Additionally, the application to the State Tax Authority (AEAT) to take advantage in financial 
year 2021 of, the regime provided for in Chapter VI Title VII of Law 24/2014 on Corporation 
Tax. As of this date, the Company is awaiting AEAT for the communication of the assigned 
Tax Group number. 
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Changes in accounting standards from 2021: 
 
On 30 January 2021, is the publication of Royal Decree 1/2021, of 12 January that modifies the 
General Accounting Plan approved by Royal Decree 1514/2007, of 16 November, the General 
Accounting Plan for Small and Medium Enterprises approved by Royal Decree 1515/2007, of 
16 November; the Rules for the Formulation of Consolidated Financial Statements approved 
by Royal Decree 1159/2010, of 17 September; and the rules for the Adaptation of the General 
Accounting Plan to non-profit entities approved by Royal Decree 1491/2011, of 24 October. 
Likewise, on 13 February 2021, the Resolution of 10 February 2021, of the Institute of 
Accounting and Account Audits, was published, that establishes rules for the recognition, 
valuation and preparation of the Annual Accounts for the recognition of revenue from the 
delivery of good and provision of services. 
 
The changes to the standards are applicable to financial years beginning on 1 January 2021 and 
focus on the criteria for recognition, valuation and breakdown of revenue from the delivery of 
goods and services, financial instruments, hedge accounting, valuation of the  inventories of 
raw materials listed by the intermediaries that trade with these and in the definition of fair value. 
 
In this regard, the individual Annual Accounts corresponding to the first financial year 
beginning on 1 January 2021 will be presented including comparative information, although 
there is no obligation to re-express the information from the previous year.  
 
The comparative information will only be displayed again on the assumption that all the criteria 
approved by the Royal Decree can be applied without incurring a retrospective bias, without 
prejudice to the exceptions established in the transitory provisions.   
 
The application of the standards, in general, is retroactive, although with alternative practical 
solutions. However, the application of hedge accounting is prospective, the criteria for the 
classification of financial instruments can be applied prospectively and the criteria for revenue 
from sales and provision of services can be applied prospectively to contracts commenced on 
or after 1 January 2021.  
 
The Company’s Director is carrying out an evaluation of the applicable transition options and 
the accounting impacts that these modifications will entail, although at the date of preparation 
of these individual Annual Accounts he do not yet have enough information to conclude on the 
results of this analysis. 
 
 
4. RISK MANAGEMENT 
 
The Company's activities are exposed to different types of financial risks, mainly credit and 
liquidity risks and market risks (exchange rate and interest rate). 
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Credit risk 
 
The main financial assets of the Company are cash and cash balances, trade  and other 
receivables, and investments, that represent the Company's maximum exposure to credit risk in 
relation to financial assets. 
 
The credit risk of the Company is mainly attributable to its trade debt. The amounts are reflected 
in the balance sheet net of provisions for bad debt, estimated by the Company's Management 
based on the experience of previous years and its assessment of the current economic 
environment. 
 
The Company does not have a significant concentration of credit risk, the exposure being 
distributed among a large number of counterparties and customers. However, it has taken out 
credit insurance for most of its customers. 
 
Liquidity risk 
 
The Company is not significantly exposed to liquidity risk, due to the maintenance of sufficient 
cash and credit availability to face the necessary outflows in its normal operations. In the event 
of a specific need for financing, the Company uses loans and credit policies. 
 
Interest rate risk 
 
Variations in interest rates modify the fair value of those assets and liabilities that accrue a fixed 
interest rate, as well as the future flows of assets and liabilities referenced to a variable interest 
rate. 
 
The objective of interest rate risk management is to achieve a balance in the debt structure that 
allows minimizing the cost of debt over the multi-year horizon with reduced volatility in the 
Profit and Loss Account. 
 
The reference interest rate of the debt contracted by the Company is, fundamentally, the 
Euribor, although the exposure to variations is not very representative as all the bank credit at 
a variable rate is formalized in the short-term. 
 
Exchange rate risk 
 
The main exchange rate risks of the Company are associated with the purchase transactions to 
be made based on firm or highly probable commitments that are made in currencies other than 
the functional one, especially the dollar. The Company's strategy regarding exchange rate risk 
management focuses on hedging the risk associated with fluctuations in exchange rates through 
exchange rate derivatives. 
 
In these cases, the risk to be hedged is the exposure to changes in the value of transactions to 
be carried out based on firm or highly probable commitments in such a way that there is 
reasonable evidence of compliance in the future, attributable to a concrete risk.  
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In this regard, the Company contracts exchange rate hedging derivatives thus ensuring an 
exchange rate in merchandise purchases from the order date to the purchase expiration date, 
eliminating, for the most part, the impact that fluctuations in exchange rates may have in the 
Annual Accounts. 
 
The detail of financial liabilities denominated in foreign currency, as well as transactions 
denominated in foreign currency, is presented in Note 14. 
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AGRALIA FERTILIZANTES, S.L. (Sole Shareholder Company) 

 
PROPOSED DISTRIBUTION OF RESULTS FOR FINANCIAL YEAR 2020 

 
 
 

It is proposed to distribute the profits for the year in the amount of 2,784,789.40 euros to 
reserves in the amount of 2,784,789.40 euros. 
 
 
 
 
Madrid, 30 March 2021 
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FORMULATION OF ANNUAL ACCOUNTS AND MANAGEMENT REPORT

Statement to certify that the Sole Director of Agralia Fertilizantes, S.L. (Sole Shareholder 
Company), in relation to the financial year ended 31 December 2020, formulates the Annual 
Accounts, the Management Report and the Proposal for the Distribution of Result for financial 
year 2020, these statements, all set out on 54 pages, numbered 1 to 54 (both inclusive), on plain 
paper, printed on only one side
 
 

Madrid, 30 March 2021 
 
 
 

The Sole Director for Fertiberia, S.A. 
 

 
 

 
F. Javier Goñi del Cacho 



 

 
 
 
 
 
 
 
 
 
 
 
 
 

Agralia Fertilizantes, S.L.U. 
NIF: B-22279087 
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AGRALIA FERTILIZANTES, S.L.U. Statement of Income 

     
 Nine Months Ended 30 September (Q3) Three Months Ended 30 September (Q3) 

  
2021 (Unaudited 

Local GAAP) 
2020 (Unaudited 

Local GAAP) 
2021 (Unaudited 

Local GAAP) 
2020 (Unaudited 

Local GAAP) 
Net sales 38.640 30.334 9.907 7.165 
COGS (32.151) (24.830) (8.257) (5.827) 

Purchases and other supplies (32.423) (24.275) (8.763) (5.862) 
Stock variation merchandise and other supplies 272 (555) 506 35 

Other operating income -  (10) -  (10) 
Personnel expenses (1.193) (1.172) (408) (390) 
Other operating costs (2.790) (2.690) (727) (691) 
Gain/(Loss) on non current investments -  -  -  -  
Other gains and losses (1) 10 -  -  
D&A (293) (310) (99) (101) 
OPERATING RESULT (EBIT) 2.212 1.332 416 146 
Financial income 126 86 54 37 
Financial expenses (5) (7) (1) (3) 
Exchange losses/gains 7 1 7 2 
Impairment of financial assets -  -  -  -  
Income from companies carried by the equity method -  -  -  -  
EARNINGS/LOSSES BEFORE TAXES 2.340 1.412 476 182 
CIT expense (601) 1.164 (126) (49) 
Net result 1.739 2.576 350 133 
EBIT 2.212 1.332 416 146 
EBITDA 2.505 1.642 515 247 
NON-RECURRING ITEMS 4 -  1 -  
ADJUSTED EBITDA 2.509 1.642 516 247 
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FERCAMPO, S.A. (Sole Shareholder Company) 

BALANCE SHEETS AT 31 DECEMBER 2019 AND 2018 
(Stated in thousand euros) 

 

ASSETS 
Notes to the 

Report 31/12/2019 31/12/2018 
      
NON-CURRENT ASSETS  8,543 14,026 

    
Intangible assets Note 5 3 519 
Industrial property  - 515 
Computer software  3 4 
    
Property, plant and equipment Note 6 6,517 11,900 
Land and buildings  5,432 10,803 
Technical installations and other PP&E  987 1,097 
PP&E in progress and advances  98 - 

    
Non current investments in group and associate companies Note 10 63 63 
Equity instruments  63 63 

    
Non-current financial investments Note 8 73 27 
Equity instruments   8 8 
Loans to third parties  59 2 
Other financial assets  6 17 

    
Deferred tax assets Note 16 1,887 1,517 
     
CURRENT ASSETS  31,952 33,589 
     
Inventories Note 14 15,583 16,861 
Commercial stocks  14,753 16,088 
Raw materials and other supplies  813 771 
Advances to suppliers  17 2 

    
Trade and other receivables  13,436 16,406 
Customers, for sales and services Note 8.2 13,268 15,934 
Customers, group and associate companies Notes 8.2 & 22 79 12 
Other debtors Note 8.2 19 10 
Other receivables from the Public Administration Note 16 70 450 
    
Current investments in group and associate companies Notes 8.2 & 22 2,154 - 
Other short-term loans  2,154 - 

    
Current financial investments Note 8.2 1 2 
Other short-term liabilities  1 2 
    
Other financial assets  7 - 

    
Cash and cash equivalent Note 8.1 771 320 
Cash and banks  771 320 
       
TOTAL ASSETS  40,495 47,615 

 
that form a single unit, consist of these Balance Sheets, the attached Profit and Loss 

Accounts, Statement of Changes in Equity, the Cash Flow Statement and the attached Annual Report, which  consists of 24 
Notes. 
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FERCAMPO, S.A. (Sole Shareholder Company) 

BALANCE SHEETS AT 31 DECEMBER 2019 AND 2018 
(Stated in thousand euros) 

 

EQUITY AND LIABILITIES 
Notes to the 

Report 31/12/2019 31/12/2018 
     
EQUITY  294  5.283  
     
Shareholders equity  294  5.283  
     
Share Capital Note 13.1 826  826  
Subscribed capital  826  826  
     
Issue premium  781  781  
     
Reserves Note 13.2 287  3.858  
Legal and statutory  165  165  
Other reserves  122  3.693  

    
Prior years  profit/(loss)  (182) (354) 

    
Profit/loss for the year Note 3 (1.418) 172  

    
NON-CURRENT LIABILITIES  1.624  1.767  

    
Non current provisions   45  -  
Long-term employee benefit obligations  45  -  
    
Non-current financial liabilities: Note 9 232  348  
Debts with credit institutions  166  276  
Financial lease creditors  26  72  
Other financial liabilities  40  -  

    
Deferred tax liabilities Note 16 1.347  1.419  

    
CURRENT LIABILITIES  38.577  40.565  

    
 Current financial liabilities: Note 9 10.949  5.674  
Amounts owing to credit institutions Note 9.1.1 10.874  5.582  
Creditors for financial leases Note 9.1.1 49  61  
Other financial liabilities Note 9.1 26  31  

    
 Current liabilities with group and associate companies Note 9 & 22 7.709  8.879  
     
Trade and other payables  19.919  26.012  
Suppliers Note 9.1 13.985  19.689  
Suppliers, group and associate companies Notes 9.1 & 22 3.971  4.646  
Other creditors Note 9.1 1.251  1.178  
Personnel (outstanding remunerations) Note 9.1 401  402  
Other debt with the Public Administration Note 16 283  97  
Customer advances Note 9.1 28  -  

    
TOTAL EQUITY AND LIABILITIES  40.495  47.615  

 
T that form a single unit, consist of these Balance Sheets, the attached Profit and Loss 
Accounts, Statement of Changes in Equity, the Cash Flow Statement and the attached Annual Report, which  consists of 24 

Notes. 
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FERCAMPO, S.A. (Sole Shareholder Company) 
PROFIT AND LOSS ACCOUNTS FOR FINANCIAL YEARS 2019 AND 2018 

(Stated in thousand euros) 
 

PROFIT AND LOSS ACCOUNT 
Notes to the 

Report 2019 2018 
     
Net turnover Note 23 76,005  70,091  
Net sales  75,971  70,091  
Services rendered  34  -  
     
Changes in inventories of finished products and work in progress  (80) 61  
     
Supplies  Note 17.a (67,812) (62,037) 
Consumption of merchandise  (66,547) (60,588) 
Consumption of raw materials and other consumables  (1,227) (1,449) 
Subcontracted work  (38) -  
     
Other operating income  133  43  
Non-trading and other operating income  133  43  
     
Personnel expenses Note 17.b (2,943) (2,627) 
Salaries, wages and similar  (2,327) (2,118) 
Social charges  (604) (495) 
Provisions  (12) (14) 
     
Other operating expenses  (5,004) (4,488) 
External services  (4,887) (4,415) 
Taxes  (69) (57) 
Losses, impairment and changes in trade provisions  (31) (15) 
Other operating expenses  (17) (1) 
     
Fixed asset depreciation and amortization  Note 5 & 6 (485) (448) 
     
Impairment and gains/(losses) on disposal of PP&E Note 6 (732) 5  
Impairment and losses  (730) 5  
Profit/(Loss) on disposal and others  (2) - 
     
Other results Note 17.d (164) -  
     
OPERATING PROFIT/(LOSS)  (1,082) 600  
     
Financial income Note 17.c -  8  
 Income from negotiable securities and other financial instruments, group 
companies  -  8  
     
Financial expenses Note 17.c (563) (376) 
From group and associate companies  (283) (91) 
From third parties  (280) (285) 
     
Translation differences Note 15 -  (3) 
     
FINANCIAL PROFIT/(LOSS)  (563) (371) 
     
 PROFIT/(LOSS) BEFORE TAX  (1,645) 229  
    
Corporate income tax Note 16 227  (57) 
       
PROFIT/(LOSS) FOR THE PERIOD  (1,418) 172  

 
The ancial Statements, that form a single unit, consist of the Profit and Loss Accounts the attached 

Balance Sheets, the Statement of Changes in Equity, the Cash Flow Statement and the attached Annual Report, which 
consists of 24 Notes. 
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FERCAMPO, S.A. (Sole Shareholder Company) 

STATEMENT OF CHANGES IN EQUITY 
 

A) STATEMENT OF COMPREHENSIVE INCOME AND EXPENSES FOR FINANCIAL  
YEARS 2019 AND 2018 

(Stated in thousand euros) 
 

  2019 2018 
     
RESULT FROM THE PROFIT AND LOSS ACCOUNT (1,418) 172 
    
TOTAL INCOME AND EXPENSES ATTRIBUTED DIRECTLY TO EQUITY -  - 
    
TOTAL RECLASSIFICATIONS TO THE PROFIT AND LOSS ACCOUNT -  - 
      

TOTAL COMPREHENSIVE INCOME AND EXPENSES (1,418) 172 
 

B) STATEMENT OF TOTAL CHANGES IN EQUITY FOR FINANCIAL  
YEARS 2019 AND 2018 

(Stated in thousand euros) 
 

  

Subscribed 
share 

capital 
Issue 

premium Reserves  

Results 
for prior 

years 
Result  

profit/loss Total 
       
Balance at 01/01/18 826 781 3,858  (841) 487  5,111  
       
Total recognised income and expenses - - -  -  172  172  
       
Other variations in equity - - -  487  (487) -  
Distribution of prior results - - -  487  (487) -  
Other variations (note 13.2) - - -  -  -  -  
       
Balance at 31/12/18 826 781 3,858  (354) 172  5,283  
       
Total recognised income and expenses - - -  -  (1,418) (1,418) 
       
Operations with shareholders and owners - - (3,571) -  -  (3,571) 
Increase in equity resulting from a -  2,129  -  -  2,129  
business combination       
Distribution of dividends - - (5,700) -  -  (5,700) 
       
Other variations in equity - - -  172  (172) -  
Distribution of prio results - - -  172  (172) -  
Other variations (note 13.2) - - -  -  -  -  
       

Balance at 31/12/19 826 781 287  (182) (1,418) 294  

 
s, that form a single unit, consist of this Statement of Changes in Equity the attached 

Balance Sheets, the Profit and Loss Accounts, Cash Flow Statement and the attached Annual Report, which  
consists of 24 Notes. 
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FERCAMPO, S.A. (Sole Shareholder Company) 
CASH FLOW STATEMENT FOR FINANCIAL YEARS 2019 AND 2018 

(Stated in thousand euros) 
 

  2019 2018 

CASH FLOWS USED IN OPERATING ACTIVITIES (3,622) 36  
    
Result  profit/loss before tax (1,645) 229  
Adjustments to the result 1,215  829  

Fixed asset depreciation and amortization  496  448  
Value adjustments from impairment (69) 15  
Variation of provisions (+/-) 45  -  
Results from write-offs and disposals of PP&E -  (5) 
Financial incomes  -  (8) 
Financial expenses 563  376  
Translation differences -  3  
Other income and expenses 180  -  

Changes in current capital (2,629) (654) 
 Inventories 1,317  1,438  
  Trade and other receivables 2,819  (943) 
 Other current assets (6) 6  
  Trade and other payables (6,317) (1,048) 
 Other current liabilities -  -  
 Other non-currentassets and liabilities (442) (107) 

 Cash generated used in operating (563) (368) 
Interest paid (563) (376) 
Interest received -  8  
Proceeds (payment), corporate income tax -  -  

    
CASH FLOWS USED IN INVESTING ACTIVITIES (143) 1,407  
    
Payments for investments (229) (572) 

Group and associate companies 19  -  
Intangible assets (10) -  
Property, plant and equipment (191) (572) 
Other financial assets (47) -  

Disinvestment proceeds 86  1,979  
Group and associate companies -  1,969  
Property, plant and equipment 86  10  
Other financial assets -  -  

    
CASH FLOWS USED IN FINANCING ACTIVITIES 4,216  (1,340) 
    
 Proceeds (payments) for financial liability instruments 4,216  (1,340) 
a) Acquisitions 12,786  8,691  

Debt with credit institutions 12,786  149  
Debt with group and associate companies -  8,542  
Other debt -  -  

b) Repayment and amortization of (8,570) (10,031) 
Debt with credit institutions (7,663) (9,978) 
Debt with group and associate companies (943) -  
Other debt 36  (53) 

Effect of exchanges rate variations -  (3) 
    
NET INCREASE/(DECREASE) IN CASH OR CASH EQUIVALENTS 451  100  
    
Cash or cash equivalents at the beginning of the year 320  220  
Cash or cash equivalents at the end of the year 771  320  

 
The Com cial Statements, that form a single unit, consist of this Cash Flow Statement the attached Balance 
Sheets, Profit and Loss Accounts, Statement of Changes in Equity, and the attached Annual Report, which consists of 24 

Notes. 
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FERCAMPO, S.A. (Sole Shareholder Company) 

 
ANNUAL REPORT FOR FINANCIAL YEAR 2019 

 
 
 

BUSINESS ACTIVITY AND 
LEGAL REGIME 
 
a) Incorporation and Registered Office 
 
Fercampo, S.A. (Sole Shareholder Company) with registered office at Calle Eslava Nº 14, 
second floor of Malaga, was incorporated as a public limited company in Malaga on 17 
February 1965. On 2 February 2012, it became a sole shareholder company when all its shares 
were acquired by Fertiberia S.A., currently called Fercampo, S.A. (Sole Shareholder 
Company).  
 
On 1 June 2012, the Sole Director of the Companies "Fercampo, S.A." (absorbing company) 
and "Transitos del Mediterráneo, S.A." (absorbed company), prepared and approved the 
merger project of said companies, by means of the absorption of the latter by the former, with 
the extinction by dissolution without liquidation of the absorbed company and the full transfer 
of all assets, rights and obligations that make up the equity as a universal block, to the 
absorbing company. The merger deed was registered in the Malaga commercial registry on 21 
September 2012. The value and date of acquisition of the property, plant and equipment 
acquired in the aforementioned business combination were presented in Annex III of the 
financial statements for financial year 2012.  
 
On 13 May 2019, the Sole Shareholder of the companies Fercampo, S.A. and Fertiberia 
Andalucia, S.A., approved the merger of these companies through the absorption of Fertiberia 
Andalucia, S.A., by Fercampo, S.A. with the accounting date of 1 January 2019. As a 
consequence of this, the absorbed company was dissolved without liquidation and the transfer 
of its assets en bloc to the absorbing company, the latter acquiring the rights and obligations 
of the company by universal succession. This merger has been registered in the Commercial 
Registry on 12 August 2019. 
 
Information corresponding to this operation is included in note 20 of this report. 
 
b) Business activity 
 
Its corporate purpose, in accordance with its statutes, is the marketing, distribution, 
intermediation, promotion, presentation, purchase, sale, import and export of fertilizers, 
agrochemicals and seeds. 
 
The Company's financial year begins on 1 January and ends on 31 December of each year. In 
the remainder of the Notes to this Report, each time reference is made to the year ended 31 
December 2019, it will be indicated to simplify as "financial year 2019". 
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The company's financial statements will be included in the consolidated financial statements 
of the Group of Companies headed by Grupo Villar Mir, S.A., in accordance with current 
legislation. The parent company is resident in Madrid and deposits the consolidated financial 
statements in the Madrid Commercial Registry. The latest consolidated financial statements 
prepared have been those for financial year ended 31 December 2019. 
 
c) Legal regime 
 
The Company is governed by its statutes and by the current Capital Companies Act. 
 
 
NOTE 2. BASIS OF PRESENTATION OF THE FINANCIAL STATEMENTS 
 
a) True view 
 
The Financial statements for financial year 2019 have been obtained from the Company's 
accounting records and have been formulated in accordance with current commercial 
legislation and the rules established in the General Accounting Plan approved by Royal 
Decree 1514/2007, of 16 November, applying the modifications introduced to it by Royal 
Decree 1159/2010 of 17 September and Royal Decree 602/2016 of 2 December, in order to 
show the true image of the assets, the financial situation and the results of the Company, as 
well as the veracity of the flows incorporated in the cash flow statement. 
 
b) Accounting Principles Applied 
 
The attached financial statements have been drawn-up applying the accounting principles laid 
down in the Commercial Code and in the General Accounting Plan. 
 
c) Presentation currency 
 
In accordance with current legal regulations on accounting matters, the financial statements 
are stated in thousands of euros. 
 
d) Comparative Information 
 
In accordance with company law, the Directors presents, for comparative purposes, for each 
of the Balance Sheet, Profit and Loss account, Statement of Changes in Equity and the Cash 
Flow Statement for financial year 2019 and in addition those for the previous financial year. 
The items for both periods are comparable and homogeneous. 
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e) Critical aspects of valuation and the estimation of uncertainty  
 
As a result of the losses incurred during the year, the Company's equity at 31 December 2019 
is below half of the share capital. Likewise, at 31 December 2019, the Company has negative 
working capital amounting to 6,625 thousand euros (6,976 thousand euros at 31 December 
2018). This negative working capital is mainly due to the debt with its parent company, 
Fertiberia, S.A. (see note 22.1). However, on 14 February 2020, the Sole Shareholder has 
agreed to the capital increase in the amount of 1,500 thousand euros, by issuing 100 thousand 
shares with a nominal value of 15 euros each and an issue premium of 4,500 thousand euros. 
The objective of the capital increase is to improve the equity situation of the company, whilst 
re-paying part of the loan it had with the Sole Shareholder, which at financial year-end 2019 
amounted to 7,223 thousand euros, this demonstrates the ongoing financial support of the sole 
shareholder.  
 
As a consequence of the above and taking into account the aspects mentioned in notes 9.3.b) 
and 21 in relation to the change of shareholder of the parent company, the Sole Director 
considers that no aspects have been revealed that could imply any uncertainty about the 
principle of a going concern. 
 
f) Responsibility for the information and estimates made 
 

Sole Director. In these financial statements estimates have been used to value some of the 
assets, liabilities, revenue, expenses and commitments that are recorded therein, and that, 
basically, refer to the evaluation of impairment losses on certain assets, the useful life of non-
current assets and the probability of the occurrence of provisions.  
 
Despite the fact that these estimates were made based on the best information available on the 
date of preparation of the financial statements, it is possible that events that may take place in 
the future could force these to be modified in future years. 
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NOTE 3. DISTRIBUTION OF RESULTS 
 
The distribution of the result obtained in the financial year 2019 and 2018 proposed by the 
Sole Director to be submitted for the approval of the Sole Shareholder, are those shown 
below, in euros: 
 

 2019 2018 
   
Basis for Distribution:   
Profit (Loss) for the year (1,418) 172 
   
  (1,418) 172 
   
Distribution to:   
Prior years  negative results (1,418) 172 
   
  (1,418) 172 
   

 
Limitations on the distribution of dividends 
 
Under the provisions of current legislation, dividends can only be distributed against the result 
for the year or freely available reserves if the value of equity is not or, as a consequence of the 
distribution, is not lower than the share capital. For these purposes, profits directly assigned to 
equity may not be distributed 
 
Dividends may not be distributed that reduce the amount of legal reserves below the total of 
research and development costs that appear as an asset in the balance sheet. 
 
 
NOTE 4. RECOGNITION AND VALUATION STANDARDS 
 
The valuation policies used by the Company in drawing-up its Financial Statements for  
financial year 2019 are in accordance with those established by the General Accounting Plan 
and are as follows: 
 
a) Intangible assets 
 
The assets included in intangible assets will be valued at cost, whether this is the acquisition 
price or the production cost, reduced by the corresponding accumulated depreciation, in the 
event that these have a defined useful life, and by the impairment losses that, if any, these 
have experimented. 
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b) Goodwill 
 
Goodwill appears in assets when its value is revealed by virtue of an onerous acquisition, in 
the context of a business combination (see note 1). Goodwill is assigned to each of the cash-
generating units from which the earnings of the business combination are expected to accrue. 
According to the 2nd single transitory provisions of RD 602/2016, from financial year 2013 it 
is depreciated with a maximum useful life of 10 years, recording the depreciation 
corresponding to financial years 2013, 2014 and 2015 charged to reserves and that 
corresponding to 2018 and 2019 with a charge to the profit and loss account. In addition, said 
cash-generating units are subjected, at least annually, to an impairment test in accordance with 
the methodology indicated below, proceeding, where appropriate, to record the corresponding 
valuation correction.  
 
Valuation corrections for impairment recognized in Goodwill are not reversed in subsequent 
years. 
 
Specifically, the Company had recorded under this heading the Goodwill derived from the 
resulting positive .A.
held .A.  that were integrated in the 
balance of the former in the merger described in Note 1. 
 
At 31 December 2019, the aforementioned goodwill has been removed from the balance 
sheet, considering that there are no cash-generating units linked to it at said date. 
 
c) Property, plant and equipment 
 
Property, plant and equipment is valued at its acquisition price net of the corresponding 
accumulated depreciation and, where appropriate, the accumulated amount of recognized 
impairment corrections. 
 
Upkeep and maintenance expenses incurred during the year are charged to the Profit and Loss 
Account. The costs of renovation, expansion or improvement of property, plant and 
equipment, that represent an increase in capacity, productivity or an extension of the useful 
life, are capitalized as a higher value of the corresponding assets, once the carrying values 
have been withdrawn of the elements that have been replaced. 
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Property, plant and equipment, net of its residual value if applicable, is depreciated by 
distributing the cost of the different elements that make up said assets on a straight-line basis 
over the years of estimated useful life that constitute the period in which the Company expects 
these to be used, according to the following table: 
 

 Years Annual % 
   
Buildings 50-20 2-5 
Other installations 12-4 8-25 
Machinery 16-8 6-12 
Furniture  8-10 10-12 
Computer equipment 10-4 10-25 
Transport elements 8-3 12-28 
   
   
   
 
Investments made by the Company in leased assets or rights of use, that are not separable 
from the corresponding asset, are depreciated based on their useful life, that corresponds to 
the shorter of the duration of the lease including the renewal period when there is evidence 
that supports that it will occur, and the economic life of the asset. 
 
The carrying amount of an item of property, plant and equipment is derecognised by its 
withdrawal or disposal by other means; or when it is not expected to obtain future economic 
benefits or returns from its use, withdrawal or disposal by other means.  
 
At the close of the financial year, the Company assesses whether there are indications of 
impairment in the value of an item of property, plant and equipment or of any cash-generating 
unit, in which case, the recoverable amounts are estimated and the necessary valuation 
corrections are made. 
 
It is understood that there is an impairment loss in the value of an item of property, plant and 
equipment when its carrying value exceeds its recoverable amount, understood as the higher 
amount between its fair value less costs to sell and its value in use. 
 
Valuation corrections for impairment of property, plant and equipment, as well as their 
reversal when the circumstances that caused these cease to exist, are recognized as an expense 
or revenue, respectively, in the Profit and Loss Account. 
 
d) Leases and other operations of a similar nature 
 
The Company classifies a lease as financial when it is deduced from the economic conditions 
of the lease agreement that all the risks and benefits inherent to the ownership of the asset that 
are the subject of the contract have been substantially transferred. In the event that the 
conditions of the lease are not met to be considered as financial, it will be considered as an 
operating lease. 
 
Operating lease expenses incurred during the year are charged to the Profit and Loss Account. 
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e) Financial Instruments 
 
The Company determines the classification of its financial assets at the time of their initial 
recognition and, when this is permitted and appropriate, said classification is re-appraised at 
each balance sheet date. 
 
The financial instruments used by the Company, for the purposes of their valuation, are 
classified in one of the following categories: 
 
1. Loans and receivables and debits and payables.  

 
2. Investments in the equity of Group, Multi-Group and Associate companies.  

 
3. Investments available for sale. 
 
Loans and receivables and debits and payables 
 
Loans and receivables 
 
Classified into this category are: 
 
a) Receivables for trade operations: financial assets arising from the sale of goods and the 

rendering of services for trade operations. 
 

b) Receivables for non-trade operations: financial assets that, not being equity instruments 
or derivatives, are not of a trade origin, the collections on which are of a determined or 
determinable amount and which are not traded on an active market. Not included are 
those financial assets for which the Company cannot make substantial recovery of the 
whole initial investment for circumstances other than credit impairment. The latter are 
classified as available for sale.  

 
Following the general commercial practice, a part of the sales made by the Company is 
instrumented through trade bills. In the attached balance sheet, customer balances include 
discounted effects pending maturity at 31 December 2019 and 2018, with their counterpart, 
for the same amount, under the heading "Short-term debt - Debt with credit institutions" . 
 
Conversely, the Company derecognizes customer balances for the amount of credit 
assignments in which the Factor assumes the risk of insolvency (non-recourse factoring) 
(Note 8.2). 
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Debits and payables 
 
Classified in this category are: 
 
a) Debits for trade operations: financial liabilities derived from the purchase of goods and 

services in trade operations. 
 
b) Debits for non-trade operations: financial liabilities that, not being derivative 

instruments, do not have a trade origin. 
 
Initially, the financial assets and liabilities included in this category, are measured at their fair 
value, that is the transaction price, and which is equivalent to the fair value of the 
consideration paid plus the directly attributable transaction costs. 
 
Notwithstanding the above, credits and debits for trade operations with maturity not 
exceeding one year, as well as, where appropriate, advances and credits to personnel, 
dividends to be received and disbursements required on equity instruments, The amount of 
which is expected to be received in the short-term, and the disbursements required by third 
parties on shares, the amount of which is expected to be paid in the short-term, are valued at 
their nominal value when the effect of not updating the cash flows is not significant. 
 
In subsequent valuations both assets and liabilities are measured at their depreciated cost. 
Accrued interest is accounted for in the Profit and Loss Account using the effective interest 
method.  
 
At financial year-end, the necessary valuation corrections are made if there is objective 
evidence that the value of a loan has impaired, that is, if there is evidence of a reduction or 
delay in the estimated future cash flows corresponding to said asset. 
 
The impairment loss in the value of loans and receivables corresponds to the difference 
between their carrying value and the present value of the future cash flows that are estimated 
to be generated, discounted at the effective interest rate calculated at the time of their initial 
recognition. 
 
The valuation correction for impairment of debtors at 31 December 2019, has been estimated 
based on the analysis of each of the individualized balances pending collection at that date. 
 
Investments in the equity of Group, Multi-Group and Associate companies 
 
These are initially valued at cost, which is equal to the fair value of the consideration given 
plus the transaction costs that are directly attributable. 
 
Subsequently, these are valued at cost, less, where appropriate, the accumulated amount of the 
valuation corrections for impairment. 
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At the close of the financial year, and when there is objective evidence that the carrying value 
of an investment will not be recoverable, the necessary valuation corrections are made. 
 
If there is objective evidence that the carrying value is not recoverable, the appropriate 
valuation adjustments are made for the difference between its carrying value and the 
recoverable amount, understanding this as the higher amount between its fair value less costs 
to sell and the present value of the cash flows derived from the investment. Unless there is 
better evidence of the recoverable amount, when estimating the impairment of these 
investments, the equity of the investee company is taken into account, corrected by the tacit 
capital gains existing on the date of the valuation. The value adjustment and, where 
appropriate, its reversal, is recorded in the profit and loss account for the year in which it 
occurs.  
 
In determining the equity of the investee companies for the purposes of what is indicated 
above, it has been considered in those cases in which the investee company participates in 
another, that which is deduced from the consolidated financial statements prepared applying 
the criteria included in the Commercial Code and its implementing regulations. 
 
In determining the equity of an investee company whose functional currency is different from 
the euro, the closing spot exchange rate is applied, both to equity as well as to the tacit capital 
gains existing at that date. 
 
Valuation corrections for impairment and, where appropriate, their reversal, are recorded as 
an expense or revenue, respectively, in the Profit and Loss Account. The reversal of 
impairment will be limited to the carrying value of the investment that would be recognized 
on the reversal date if the impairment had not been recorded. 
 
Financial assets available for sale 
 
This category includes debt securities and equity instruments of other companies that have not 
been classified in any of the previous categories. 
 
Initially, these are valued at their fair value or transaction price, which is equivalent to the fair 
value of the consideration given, plus the transaction costs that are directly attributable. 
 
Subsequently, these are valued at their fair value, without deducting the transaction costs that 
could be incurred in their disposal. Changes in fair value are recorded directly in equity, until 
the financial asset is derecognised or impaired, at which point the amount thus recognized is 
allocated to the Profit and Loss Account.  
 
Notwithstanding the above, valuation corrections due to impairment of value and gains and 
losses resulting from exchange differences in monetary financial assets in foreign currency 
are recorded in the Profit and Loss Account. 
 
The amount of interest calculated according to the effective interest rate method, and of 
accrued dividends are also recorded in the Profit and Loss Account. 
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At financial year-end, the necessary valuation corrections are made when there is objective 
evidence that the value of an asset, or group of assets with similar risk characteristics, has 
impaired, causing: 
 
a) In the case of the debt instruments acquired, a reduction or delay in the estimated future 

cash flows, either due to the insolvency of the debtor or for other reasons; or  
 

b) In the case of investments in equity instruments, the lack of recoverability of the asset's 
carrying value, evidenced by a prolonged or significant decrease in its fair value. For 
such purposes, those decreases that occur over a period of more than 18 months are 
considered prolonged, and those that lead to a drop in the price of more than 40% are 
considered significant. 

 
The valuation correction for impairment of the value of these financial assets is the difference 
between their cost or depreciated cost less, where appropriate, any valuation correction for 
impairment previously recognized in the Profit and Loss Account and the fair value at 
financial year-end. 
 
As soon as there is objective evidence of impairment in the value of these assets, the 
accumulated losses recognized in equity due to a decrease in fair value are recognized in the 
Profit and Loss Account.  
 
If the fair value increases in subsequent years, the valuation correction recognized in previous 
years is reverted with a credit to the Profit and Loss Account for the year, except in the case 
of an equity instrument, in which case, the valuation correction recognized in previous years 
are not reversed and the increase in fair value is recorded directly against equity. 
 
In the case of equity instruments that are valued at cost, as their fair value cannot be reliably 
determined, the impairment correction is calculated in accordance with the provisions of the 
section relating to investments in the equity of group, multi-group and associate companies, 
and the valuation correction recognized in previous years is not reversed. 
 
Withdrawal of financial assets 
 
A financial asset, or part thereof, is derecognised when the contractual rights to the cash flows 
of the financial asset have expired or have been assigned, and the risks and benefits inherent 
to its ownership have been substantially transferred. 
 
Withdrawal of financial liabilities 
 
A financial liability is derecognized when the corresponding obligation is extinguished. 
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Deposits delivered 
 
Deposits provided for operating leases and provision of services, the difference between their 
fair value and the amount disbursed are recorded as an advance payment for the lease or 
provision of the service. In the case of short-term deposits, these are valued at the amount 
disbursed. 
 
The deposits provided for operating leases are valued at their fair value. 
 
f) Accounting hedges 

 
Accounting hedges are considered to be those that have been designated as such at the initial 
moment, for which there is documentation of the hedging relationship and which are 
considered highly effective. 
 
A hedge is considered highly effective if, at the beginning and during its life, it can be 
expected, prospectively, that changes in the fair value or cash flows of the hedged item that 
are attributable to the hedged risk will be almost completely offset by the hedged items 
changes in the fair value or cash flows of the hedging instrument, and that, retrospectively, the 
hedging results have fluctuated within a variation range of eighty to one hundred and twenty-
five percent with respect to the result of the hedged item.  
 
In cash flow hedges, exposure to changes in cash flows attributed to a specific risk associated 
with recognized assets or liabilities or a highly probable forecast transaction is hedged, 
provided that it may affect the Profit and Loss Account. 
 
The part of the gain or loss of the hedging instrument that has been determined as effective 
hedge is temporarily recognized in equity, being charged to the Profit and Loss Account in the 
year or years in which the planned hedged transaction affects the result, unless the hedge 
corresponds to a planned transaction that ends in the recognition of a non-financial asset or 
liability, in which case the amounts recorded in equity will be included in the cost of the asset 
or liability when it is acquired or assumed. 
 
g) Inventories 
 
Goods and services included in inventories are valued at their cost, either the acquisition price 
or the production cost, according to the weighted average cost method. 
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When the net realizable value of the inventories is lower than their acquisition price or 
production cost, the appropriate valuation corrections are made, recognizing these as an 
expense in the Profit and Loss Account. In the case of raw materials and other consumable 
materials in the production process, no valuation correction is made provided that it is 
expected that the finished products to which they are incorporated will be sold above cost. 
During financial years 2019 and 2018, the Company has not recorded any impairment (Note 
14). 
 
When the circumstances that caused the value correction of inventories cease to exist, the 
amount of the correction is reversed, recognizing it as revenue in the Profit and Loss Account. 
At 31 December 2019, no amount has been reversed for this concept (Note 14). 
 
h) Transactions in foreign currency 
 
Transactions in foreign currency are recorded at their equivalent value in euros, using the 
exchange rates in effect on the dates these are made. 
 
At each financial year-end, monetary items are valued by applying the exchange rate on the 
closing date. Translation differences, both positive and negative, that originate in this process 
are recognized in the Profit and Loss Account for the year. (Note 15). 
 
i) Classification of Balances according to their maturities 
 
The classification between short and long-term is carried out taking into account the term 
foreseen for the expiration, sale or cancellation of the obligations and rights of the Company. 
Long-term is considered when it is greater than twelve months counting from the closing date 
of the financial year. 
 
j) Corporate income tax 
 
Corporate Income Tax is recorded in the Profit and Loss Account or directly in the Equity, 
depending on where the profits or losses that originated it are recorded. The income tax for 
each year includes both current tax and deferred taxes, if applicable. 
 
The amount for current tax is the amount to be settled by the Company as a consequence of its 
tax returns. 
 
The differences between the carrying value of assets and liabilities, and their tax base, 
generate the deferred tax balances of assets or liabilities that are calculated using the tax rates 
expected at the time of their reversal, and in accordance with the form in which it is rationally 
expected to recover or settle the asset or liability. 
 
The variations produced in the year in the deferred taxes of assets or liabilities are recorded in 
the Profit and Loss Account or directly in the Equity, as appropriate. 
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Deferred tax assets are recognized only to the extent that it is probable that the company will 
have future taxable profits that allow the application of these assets.  
 
At each balance sheet close, the carrying value of the deferred tax assets recorded is analysed, 
and the necessary adjustments are made to the extent that there are doubts about their future 
tax recoverability. 
 
Likewise, at each close, deferred tax assets not recorded on the balance sheet are evaluated 
and these are recognized to the extent that their recovery with future tax benefits becomes 
probable. 
 
Since financial year 2013, the Company has been under the consolidated tax regime within 
the Tax Group headed by Inmobiliaria Espacio, S.A., applying the criteria provided by the 
ICAC Resolution of 9 October 1997, in order to record the accounting effects of said tax 
consolidation. 
 
k) Revenue and expenses 
 
Revenue and expenses are accounted for on the accruals basis, i.e., when the real flow of 
goods and services these represent takes place, independently of the moment at which the 
monetary or financial flow derived from these occurs. 
 
Revenue from the sale of goods and from the supply of services are measured at the fair value 
of the consideration, received or receivable, derived from these which, barring evidence to the 
contrary, is the price agreed for these goods and services, after deducting any discount, price 
reduction or other similar amounts that the Company might grant, as well as the interest 
incorporated into the nominal value of the credits. 
 
Revenue from the sale of goods are only recognised when each and every one of the 
following conditions is satisfied:  
 
a) The material risks and rewards inherent to ownership of the goods, independently of 

their legal transfer, have been transferred to the buyer.  
 

b) The company retains neither continuing managerial involvement to the degree usually 
associated with ownership nor effective control over the goods sold.  

 
c) The amount of the revenue can be measured reliably.  

 
d) It is probable that the economic profits or returns derived from the transaction will flow 

to the Company.  
 

e) The costs incurred or to be incurred in respect of the transaction can be reliably 
measured. 
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The Company follows the criterion of considering the above conditions to be complied with 
when an order is formalised as firm with the customer and establishing the corresponding 
safeguard clauses. 
 
l) Provisions and contingencies 
 
Obligations in existence at financial year-end, as a result of past events from which there 
could derive  the amount and date of cancellation 
cannot be determined, are recorded in the balance sheet as provisions and are measured using 
the present value of the best possible estimate of the amount needed to settle the obligation or 
to transfer it to a third party. 
 
Adjustments arising from the updating of the provision are recorded as financial expenses as 
these accrue. In the case of provisions with a due date that is less than or equal to one year no 
type of discount is made, provided that the financial effect is not significant.  
 
m) Assets of an environmental nature 
 
Expenses related to minimizing the environmental impact, as well as the protection and 
improvement of the environment, are recorded according to their nature in the Profit and Loss 
Account for the year in which these occur. 
 
Assets used for the aforementioned activities are classified under the corresponding heading 
of property, plant and equipment and are valued at their acquisition price or production cost, 
net of the corresponding accumulated depreciation and, where appropriate, the amount 
accumulated by the valuation corrections for recognized impairment.  
 
A provision of an environmental nature is recorded if, as a consequence of the existence of 
legal, contractual or any other type of obligations, as well at commitments acquired for the 
prevention and repair of damage to the environment, it is probable or certain that the 
Company has to make a future financial disbursement, that at the end of the year is 
undetermined in its amount and/or expected time of cancellation. 
 
n) Transactions with related parties 
 
In general, the items that are the subject of a transaction with related parties are initially 
accounted for at their fair value. The subsequent valuation is carried out in accordance with 
the provisions of the corresponding regulations. 
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o) Cash Flow Statement  
 
The expressions used in the cash flow statements have the following meanings:  
 
Cash or Equivalents: cash includes both cash on hand and sight deposits in banks. Cash 
equivalents are financia
management, are convertible into cash, have initial due dates that are not in excess of three 
months and are subject to immaterial risks of changes in their value. 

 
Cash flows: inflows and outflows of cash or other equivalent resources, these being 
understood to be investments for a period of less than three months with high liquidity and 
low risk of alterations to their value.  
 
Operating activities: these are the activities that constitute the 
ordinary revenues as well as other activities that cannot be classified as investment or 
financing.  
 
Investment activities: those of the acquisition, sale or disposal by other means of long-term 
assets and other investments not included under cash or cash equivalents.  
 
Financing activities: activities that produce changes in the size and composition of the equity 
and in liabilities of a financial nature.  
 
p) Business combinations 
 
The Company, on the date of acquisition of a business combination resulting from a merger or 
spin-off or the acquisition of all or part of the equity elements of a company, records all the 
assets acquired and the liabilities assumed, as well as, where applicable, the difference 
between the value of said assets and liabilities and the cost of the business combination. 
 
In the case of business combinations of group companies, the assets acquired are valued at the 
amount that would correspond to these once the operation has been carried out in the group's 
consolidated financial statements, these being those corresponding to the senior group or 
subgroup in which the equity elements whose parent company is Spanish are integrated. 
When the aforementioned statements are not formulated, the existing values are taken before 
carrying out the operation in the individual financial statements of the contributing company.  
 
The difference between the net value of the assets and liabilities of the acquired company and 
the amount corresponding to the capital and share premium issued by the acquiring company 
is recorded under a reserve heading. 
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NOTE 5. INTANGIBLE ASSETS 
 
The detail and movement on this heading during the financial year 2019 is the following: 
 

 01/01/2019 Additions W/drawals Transfers 

Additions from 
business 

combinations 31/12/2019 

       
At Cost:       
Industrial property -  -  -  - 1  1  
Goodwill 1,288  -  (1,288) - -  -  
Computer software 7  -  -  - 10  17  
       
  1,295  -  (1,288) - 11  18  
       
Accumulated 
depreciation:       
Industrial property -  -  -  - (1) (1) 
Goodwill (773) (118) 891 - -  -  
Computer software (3) (1) -  - (10) (14) 
       
  (776) (119) 891  - (11) (15) 
       
Impairment of goodwill -  386  (386) - -  -  
       
Net Intangible Assets 519  267  (783) - -  3  
       

 
The detail and movement on this heading during the financial year 2018 is the following: 
 

 01/01/2018 Additions W/drawals Transfers 31/12/2018 

      
At Cost:      
Goodwill 1,288  -  - - 1,288  
Computer software -  -  - 7 7  
      
  1,288  -  - 7 1,295  
      
Accumulated depreciation:      
Goodwill (644) (129) - - (773) 
Computer software -  (3) - - (3) 
      
 (644) (132) - - (776) 
      
Net Intangible Assets 644  (132) - 7 519  
      

 
At 31 December 2019, the aforementioned goodwill has been removed from the balance 
sheet, considering that there are no cash-generating units linked to it on said date. 
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As described in note 4.b, in accordance with Royal Decree 602/2016 of 2 December, goodwill 
began to be depreciated in financial year 2016, considering a useful life of 10 years, opting for 
its retroactive application as contemplated in said regulations, recording an amount of 386 
thousand euros corresponding to financial years 2013, 2014 and 2015 with a charge to 
reserves. 
 
Items fully depreciated and in use 
 
The breakdown, by heading, of the most significant assets that are totally depreciated and in 
use, is shown below, indicating their cost value, in thousands of euros: 
 

  31/12/2019 31/12/2018 
 

  
Industrial property 1 - 
Computer software 10 - 

   
  11 - 

 
  

 
 
NOTE 6. PROPERTY, PLANT AND EQUIPMENT 
 
The detail and movement under this heading during financial year 2019 is the following: 
 

 01/01/2019 Additions W/drawals Transfers 

Additions from 
business 

combinations 31/12/2019 

       
At Cost:       
Land and natural resources 5,987  7  (4,063) -  333  2,264  
Buildings 6,726  -  (2,549) -  804  4,981  
Technical installations and 
machinery 2,653  50  (755) (214) 914  2,648  
Other installations, tooling and 
furniture 594  12  (83) 214  104  841  
Computer equipment 62  1  (9) -  28  82  
Transport elements 472  22  -  -  85  579  
Advances and PP&E in progress -  98  -  -  -  98  

       
  16,494  190  (7,459) -  2,268  11,493  

       
Accumulated depreciation:       
Buildings (1,911) (152) 668  (3) (415) (1,813) 
Technical installations and 
machinery (2,136) (122) 688  183  (787) (2,174) 
Other installations, tooling and 
furniture (207) (53) 27  (180) (85) (497) 
Computer equipment (55) (3) 6  -  (27) (79) 
Transport elements (285) (46) -  -  (82) (413) 

       
  (4,594) (375) 1,389  -  (1,396) (4,976) 

       
Impairment of PP&E -  333  (333) -  -  -  

       
Net Property, Plant and 
Equipment 11,900  148  (6,403) -  872  6,517  
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The detail and movement in this heading during financial year 2018 is the following: 
 

 01/01/2018 Additions W/drawals Transfers 31/12/2018 

      
At Cost:      
Land and natural resources 5,938  49  -  -  5,987  
Buildings 6,710  16  -  -  6,726  
Technical installations and machinery 2,494  180  -  (21) 2,653  
Other installations, tooling and furniture 466  142  (8) (6) 594  
Computer equipment 60  3  -  (1) 62  
Transport elements 336  160  (45) 21  472  
Advances and PP&E in progress 43  22  (65) -  -  

      
  16,047  572  (118) (7) 16,494  

      
Accumulated depreciation:      
Buildings (1,769) (142) -  -  (1,911) 
Technical installations and machinery (2,056) (99) -  19  (2,136) 
Other installations, tooling and furniture (165) (42) -  -  (207) 
Computer equipment (53) (2) -  -  (55) 
Transport elements (280) (31) 45  (19) (285) 

      
  (4,323) (316) 45  -  (4,594) 
      
Net Property, Plant and Equipment 11,724  256  (73) (7) 11,900  

      

 
The additions in financial year 2019 correspond to the assets incorporated as a result of the 
merger with Fertiberia Andalucía (Annex I). Regarding the new additions in financial year 
2018, these mainly corresponded to improvements in the facilities of the warehouses and 
factories that the Company owns in the different branches. 
 
In financial year 2019, certain items of property, plant and equipment were withdrawn, 
mainly the warehouse located on the municipal land of Guadalhorce, that were contributed to 
the company Almahorce, S.L. Said company was incorporated 100% by Fercampo S.A. on 31 
October 2019 with a share capital of 5,700 thousand euros, divided into 5,700 shares with a 
nominal value of 1,000 euros each.  
 
On 15 November 2019, a distribution of dividends was approved with a charge to freely 
available reserves in the amount of 5,700 thousand euros. Said distribution of dividends was 
made through the delivery of the 5,700 shares of the company Almahorce, S.L. 
 
Withdrawals in financial year 2019 mainly corresponded to derecognition of fully depreciated 
items that were not in use, and to a lesser extent, due to sales of various transport items 
generating a profit of 27 thousand euros (5 thousand euros in 2018). 
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Totally depreciated items in use 
 
In financial year 2019, impairment of property, plant and equipment was recorded for an 
amount of 322 thousand euros, as a result of the difference between the net carrying value and 
the fair value. The latter was obtained by appraisal on 9 August 2019. 
 
The breakdown, by heading, of the most significant assets that were fully depreciated and in 
use, is shown below, indicating their cost value, in thousands of euros: 
 
  31/12/2019 31/12/2018 
   
Buildings 49 22 
Technical installations and machinery 1,608 1,789 
Other installations, tooling and furniture 280 99 
Computer equipment 73 48 
Transport elements 306 228 
   
  2,316 2,186 
   

 
Other information 
 

All of the Company's property, plant and equipment is subject to use and is duly insured and 
is not subject to any type of lien. 
 
These assets are duly covered against eventualities, by contracting the corresponding 
insurance policies.  
 
At 31 December 2019, there are assets subject to mortgage guarantees for a carrying value of 
2,037 thousand euros (2,081 thousand euros at 31 December 2018) (note 9.1.1). 
 
At 31 December 2019, the Company has various items of property, plant and equipment 
acquired through financial leasing for an amount of 123 thousand euros (229 thousand euros 
at 31 December 2018) as detailed in note 7.1. 
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NOTE 7. LEASES AND OTHER OPERATIONS OF A SIMILAR NATURE 
 
7.1) Operating leases (the Company as lessee) 
 
The Company has the following assets financed through financial leasing contracts: 
 
 2019 2018 

  

Amount of 
initial 

recognition 

Value of 
purchase 

option 

Amount of 
initial 

recognition 

Value of 
purchase 

option 
     
Transport elements 123 5 229 7 

     
Total PP&E 123 5 229 7 
     

 
The initial recognition value corresponds to the lower between the fair value of the asset and 
the current value at the beginning of the lease of the agreed minimum payments, which 
includes the payment of the purchase option when there are no reasonable doubts about its 
exercise. 
 
The total amount of future payments in finance leases at the end of the year is as follows: 
 

 
Financial year 

2019 
Financial year 

2018 
   
Total amount of minimum future payments at financial year-end 75 133 
(-) Financial expenses not accrued - - 
Purchase option value 5 7 
   
Present value at financial year-end 80 140 
   

 
7.2) Operating leases (the Entity as lessor) 
 
At 31 December 2019, and 2018, there are no minimum future collection commitments 
corresponding to the non-cancellable operating leases that the company maintains. 
 
7.3) Operating leases (the Entity as lessee) 
 
The charge to the results of financial year 2019 for operating leases has amounted to 162 
thousand euros (166 thousand euros in the previous year). This amount corresponds mainly to 
the leasing of warehouses and industrial machinery. Most of the leasing expense corresponds 
to annually renewable contracts. 
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NOTE 8. FINANCIAL ASSETS 
 
The detail of non-current financial assets is as follows: 
 

  
Loans, derivatives and  

others Total 
   31/12/2019 31/12/2018 31/12/2019 31/12/2018 
     
Loans and receivables (Note 8.2) 65 19 65 19 
         
Assets available for sale 8 8 8 8 
     
Total 73 27 73 27 
     

 
The detail of current financial assets is as follows: 
 

  
Loans, derivatives and 

others Total 
  31/12/2019 31/12/2018 31/12/2019 31/12/2018  

    
Assets at fair value, changes through profit and loss: 771 320 771 320 

- Cash and cash equivalent (Note 8.1) 771 320 771 320  
    

Loans and receivables (Note 8.2) 15,521 15,958 15,521 15,958 
     

Total 16,292 16,278 16,292 16,278  
    

 
8.1) Cash and cash equivalent 
 
The detail of these assets at 31 December 2019 and 2018 is as follows: 
 

  
Balance at 
31/12/2019 

Balance at 
31/12/2018  

  
Bank accounts 767 315 
Cash 4 5  

  
Total 771 320 
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8.2) Loans and receivables 
 
The breakdown of this heading at 31 December 2019 and 2018 is as follows: 
 
  Balance at 31/12/2019 Balance at 31/12/2018 
  Long-term Short-term Long-term Short-term 

     
Credit for trade operations     

     
Customers, group companies (Note 22) - 79 - 12 
Customers, third parties - 13,268 - 15,934 
Other debtors - 19 - 10 

     
Total loans for trade operations - 13,366 - 15,956 

     
Loans for non-trade operations       

     
Personnel - - - - 
Sureties and deposits 6 - 17 - 
Loans group companies (Note 22) - 2,154 - - 
Loans to third parties 59 1 2 2 

     
Total loans for non- trade operations 65 2,155 19 2 

     
Total  65 15,521 19 15,958 
     

 
During financial year 2018 the company, together with other subsidiaries of the Fertiberia 
group, was included in another Non-recourse factoring contract with Banco Santander, that 
the company Fertiberia, S.A. had formalized from 30 November 2010. The purpose, as in the 
previous contract, is the assignment of trade credits, advances and/or the assumption of the 
risk of insolvency of the debtors. As mentioned in note 4.e of valuation standards, the 
Company derecognizes customer balances from the balance sheet for the amount of credit 
assignments in which the Factor assumes the risk of insolvency (non-recourse factoring). At 
financial year-end, there is a total of 1,060 euros for this concept (with a total of 2,044 
thousand euros for these concepts at 31 December 2018).  
 
Additionally, in financial year 2019, the company has signed Non-recourse factoring contracts 
with the Cajamar bank. At 31 December 2019, the global amount of both banks amounted to 
1,791 thousand euros (with a total of 2,193 thousand euros at 31 December 2018). 
 
Those loans with group companies are from a current account that Fertiberia Andalucia had 
formalized with Fertiberia S.A. before the merger. 
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Trade debit balances and other accounts receivable in financial year 2019 include impairment 
caused by insolvency risks, according to the attached detail: 
 

Impairment 

Gross balance, 
customers at 
31/12/2019 

Impairment 
value correction 

Net balance, 
customers 
31/12/2019 

    
Credit for trade operations    
    
Customers 13,999 (731) 13,268 
    
Total  13,999 (731) 13,268 

    
 
The valuation correction for 2018 mainly corresponds to the impairment of the balance of 
sundry customers: 
 

Impairment 

Gross balance, 
customers at 
31/12/2018 

Impairment 
value correction 

Net balance, 
customers 
31/12/2018 

    
Credit for trade operations    
    
Customers 16,638 (704) 15,934 
    
Total  16,638 (704) 15,934 

    
 
Other information regarding financial assets 
 
a) Classification by due dates 

 
The detail by maturity at 31 December 2019 is as follows: 
 

 Due date years 

 2020 2021 2022 2023 

More 
than 5 
years Total 

       
Financial investments 2,155 59 - - 6 2,220 
Other financial assets 2,155 59     6 2,220 

       
Trade debt and receivables 13,366 - - - - 13,366 
Customers for sales and provision of services 13,268 - - - - 13,268 
Customers, group and associate companies 79 - - - - 79 
Debtors 19 - - - - 19 
       
Total  15,521 59 - - 6 15,586 
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Likewise, the classification of financial instruments at the end of the previous year was as 
follows: 
 
      Due date years       

  2019 2020 2021 2022 
More than 

5 years Total 
       
Financial investments 2 2 - - 17 21 
Other financial assets 2 2     17 21 
       
Trade debt and receivables 15,956 - - - - 15,956 
Customers for sales and 
provision of services 15,934 - - - - 15,934 
Customers, group and 
associate companies 12 - - - - 12 
Debtors 10 - - - - 10 
Personnel - - - - - - 
       
Total  15,958 2 - - 17 15,977 
      - 

 
 
NOTE 9. FINANCIAL LIABILITIES 
 
The detail of non-current financial liabilities is as follows: 
 

  
Debts with credit 

institutions Derivatives and others Total 

  31/12/2019 31/12/2018 31/12/2019 31/12/2018 31/12/2019 31/12/2018  
      

Debits and payables (Note 9.1) 192 348 40 - 232 348  
        

Total 192 348 40 - 232 348 
       

 
The detail of current financial liabilities is as follows: 
 

  
Debts withcredit 

institutions Derivatives and others Total 
  31/12/2019 31/12/2018 31/12/2019 31/12/2018 31/12/2019 31/12/2018  

      
Debits and payables (Note 9.1) 10,923 5,643 27,371 34,825 38,294 40,468  

      
Total 10,923 5,643 27,371 34,825 38,294 40,468 
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9.1) Debits and payables 
 
The detail at 31 December 2019 and 2018 is indicated below, in thousands of euros: 
 

  Balance at 31/12/2019 Balance at 31/12/2018 
  Long-term Short-term Long-term Short-term 

     
From trade operations:     

     
Suppliers - 13,985 - 19,689 
Suppliers, group companies (Note 22) - 3,971 - 4,646 
Creditors - 1,251 - 1,178 
Customer advances - 28 - - 

     
Total debt from trade operations - 19,235 - 25,513 

     
From non-trade operations:         

     
Debts with credit institutions (Note 9.1.1)   192 10,923 348 5,643 
Other debt 40 26 - 31 
Debts with group companies (Note 22) - 7,709 - 8,879

     
Loans and other liabilities 232 18,658 348 14,553 

     
Personnel (outstanding remunerations) - 401 - 402 

     
Total debt from non-trade operations 232 19,059 348 14,955 

     
Total Debits and payables 232 38,294 348 40,468 
     

 
At 31 December 2019, the item "Suppliers" includes an amount of 8,204 thousand euros 
(12,432 thousand euros in 2018), that are in payment/confirming management with banks. 
 
9.1.1) Amounts owing to credit institutions 
 
The summary of the debt with credit institutions at 31 December 2019 and 2018 is indicated 
below, in thousands of euros: 
 

  2019 2018 

  Limit 
Long-
term 

Short-
term Total Limit 

Long-
term 

Short-
term Total 

         
Credit policies 7,550 - 6,856 6,856 7,100 - 2,825 2,825 
Discounting lines 16,600 - 3,098 3,098 13,550 - 1,715 1,715 
Other loans - - 810 810 - - 939 939 
Importation loans 1,800 - - - 1,800 - - - 
Mortgage loans - 166 110 276 - 276 103 379 
Financial leases - 26 49 75 - 72 61 133 
Interests payable - - - - - - - - 

         
  25,950 192 10,923 11,115 22,450 348 5,643 5,991 
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At 31 December 2019, the company has contracted the following mortgage loan: 
 

 Amount drawn down 

Entity Product Due date Limit/ initial granted Long-term Short-term Total    
    

Cajasur Mortgage loan 2023 1,388 166 110 276 
       

        166 110 276    
    

 
The conditions of these bank loans are at market interest rates. 
 
In 2018, it joined, together with other group companies, to another Factoring contract that has 
existed since 2010 with Banco Santander (Note 9.3). 
 
Due dates of non-current financial liabilities with Credit Institutions 
 
The detail of the maturities of non-current financial liabilities with credit institutions in 
financial years 2019 and 2018 is as follows in thousands of euros: 
 

Due date 2019 2018 
   

2020 - 160 
2021 142 138 
2022 50 50 
2023 - - 
2024 -  

   
  192 348 
   

 
9.2) Interest rate risk hedging derivatives 
 
At 31 December 2019, the Company did not have any interest rate hedging contract in force, 
as at 31 December 2018. 
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9.3) Other information relating to financial liabilities 
 
a) Classification by due dates 
 
The detail by maturity at 31 December 2019, of the non-current financial liability items, is as 
follows: 
 

 Due date years  

 2020 2021 2022 2023 2024 
More than 5 

years Total 

        
Financial debt: 10,949 142 50 - - - 11,141 
Amounts owing to credit institutions 10,874 116 50 - - - 11,040 
Financial leases 49 26 -  - - 75 
Other financial liabilities 26 - - - - - 26 

        
Debt with group companies 7,709 - - - - - 7,709 

        
Trade  and other payables: 19,636 - - - - 40 19,676 
Suppliers 13,985 - - - - - 13,985 
Group and associate companies 3,971 - - - - - 3,971 
Sundry creditors 1,251 - - - - - 1,251 
Personnel 401 - - - - - 401 
Customer advances 28 - - - - - 28 
Other financial liabilities - - - - - 40 40 

        
Total 38,294 142 50 - - 40 38,526 

 
       

 
The detail by maturity at 31 December 2018, of the non-current financial liability items, is as 
follows: 
 
  Due date years   

 2019 2020 2021 2022 2023 

More 
than 5 
years Total 

        
Financial debt: 5,674 160 138 50 - - 6,022 
Amounts owing to credit institutions 5,582 112 113 50 - - 5,857 
Financial leases 61 48 25  - - 134 
Other financial liabilities 31 - - - - - 31 

        
Debt with group companies 8,879 - - - - - 8,879 

        
Trade  and other payables: 25,915 - - - - - 25,915 
Suppliers 19,689 - - - - - 19,689 
Group and associate companies 4,646 - - - - - 4,646 
Sundry creditors 1,178 - - - - - 1,178 
Personnel 402 - - - - - 402 
        
Total 40,468 160 138 50 - - 40,816 
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b) Guarantees committed with credit institutions 
 
At 31 December 2019, the Company, jointly with other Grupo Fertiberia companies and 
Grupo Villar Mir, S.L., acts as guarantor in a syndicated financing agreement with various 
financial institutions maturing in financial year 2023, the amount of which is pending, at 
amortized cost, at financial year-end 2019 is 67,768 thousand euros (70,902 thousand euros at 
the close of financial year 2018), as well as in a financing contract signed with the entities 
Kartesia Securities, S.A. and Kartesia Securities IV, S.A. maturing in 2024, the amount 
pending, at amortized cost, at financial year-end 2019 is 72,555 thousand euros (71,776 
thousand euros at the close of financial year 2018).  
 
The maturity of these long-term loans is conditional on the maintenance of certain financial 
ratios by Grupo Fertiberia, as well as the fulfilment of certain obligations established in the 
financing contracts for the duration. At 31 December 2019, the Group did not comply with 
certain of the aforementioned obligations. 
 
However, after the close of financial year 2019, the Fertiberia Group to which the Company 
belongs has been acquired by the Triton Partners fund, carrying out the cancellation of the 
syndicated financing, as well as the cancellation of the guarantees associated with it. At the 
same redit agreement for an amount of 96,000 
thousand euros in which the Company appears as guarantor. Additionally, an addendum to the 
financing contract has been signed with Kartesia for the modification of guarantees and its 
adaptation to the events that have occurred, with the Company remaining as guarantor of said 
financing after the modifications. 
 
NOTE 10. GROUP AND ASSOCIATE COMPANIES 
 
The holdings held at 31 December 2019 in Group and associate companies, in thousands of 
euros, to: 
 

Company % Direct holding Cost Impairment Net value 31/12/2019 
     

Cost Group company     
Agrovegetal, S.A. 5% 63 - 63 

     
      

 
The registered office of Agrovegetal S.A. is located in Calle Demetrio de los Rios, 15 
(Seville). The main activity of Agrovegetal, S.A. focuses on obtaining and developing new 
varieties of extensive crops and the production of certified seeds. 
 
The holdings held at 31 December 2018 in Group and associate companies correspond, in 
thousands of euros, to: 
 

Company % Direct holding Cost Impairment Net value 31/12/2018 
     

Cost Group company     
Agrovegetal, S.A. 5% 63 - 63 
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The Companies are not listed on the Inventories Exchange, and the detail of their equity at 31 
December 2019 and 2018 is the following: 
 

2019 
 

Company 
Share 

Capital  Reserves 
Result for 
 the year 

Other equity 
items Total 

Operating 
result 

       
Group companies:       
Agrovegetal, S.A. 1,323 134 80 442 1,979 41 
       
       
       

 

2018 
 

Company 
Share 

Capital  Reserves 
Result for 
 the year 

Other equity 
items Total 

Operating 
result 

       
Group companies:       
Agrovegetal, S.A. 1,197 135 62 422 1,816 61 
       
       
       

 
 
NOTE 11. INFORMATION ON PAYMENT DEFERRALS MADE WITH SUPPLIERS. 
THIRD ADDITIONAL PRO UNDER LAW 
15/2010 OF 5 JULY 
 
In accordance with Law 15/2010 (modified by Law 31/2014) and the Royal Decree-Law 
3/2013, modifying Law 3/2004 establishing measures for combating late payments in trade 
operations, the following is stated:  
 
  2019 2018 
  Days Days 

   
Average payment period to suppliers 90 84 
Ratio of paid operations 97 93 
Ratio of operations pending payment 52 59 

   

  
  Amount  

(Thousand euros)  
  Amount  

(Thousand euros)  
   

Total payments made 94,430 68,225 
   
Total payments pending 18,262 24,780 
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NOTE 12. INFORMATION ON THE NATURE AND LEVEL OF RISK FROM 
FINANCIAL INSTRUMENTS 
 
The activities of the Company are exposed to different types of financial risks, mainly credit 
risks, liquidity risks and market risks (exchange rate, interest rate and other price risks). 
 
12.1) Credit risk 
 
The main financial assets of the Company are cash and cash balances, trade and other 
accounts receivable, and investments, which represent the Company's maximum exposure to 
credit risk in relation to financial assets. 
 
The credit risk of the Company is mainly attributable to its trade debt. The amounts are 
reflected in the balance sheet net of provisions for bad debt, estimated by the Company's 
Management based on the experience of previous years and its assessment of the current 
economic environment.  
 
The Company does not have a significant concentration of credit risk, the exposure being 
distributed amongst a large number of counterparties and clients. In addition to this, the 
Company works with insurance policies that cover the risk of a large part of the trade 
balances. 
 
Additionally, the Company has taken out credit insurance policies that would cover, for the 
most part, the insolvency, if any, of the balances pending collection at 31 December 2019 as 
well as at 31 December 2018. 
 
Exchange rate risk 
 
The main exchange rate risks of the Company are associated with the purchase transactions to 
be made based on firm or highly probable commitments that are made in currencies other than 
the functional one. The Company's strategy regarding exchange rate risk management focuses 
on hedging the risk associated with fluctuations in exchange rates through exchange rate 
derivatives. 
 
In these cases, the risk to be hedged is the exposure to changes in the value of transactions to 
be carried out based on firm or highly probable commitments in such a way that there is 
reasonable evidence of compliance in the future, attributable to a concrete risk.  
 
In this regard, the Company contracts exchange rate hedging derivatives ensuring an 
exchange rate in merchandise purchases from the order date to the purchase expiration date, 
eliminating, for the most part, the impact that fluctuations in exchange rates may have in the 
financial statements. 
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12.2) Interest rate risk 
 
Variations in interest rates modify the fair value of those assets and liabilities that accrue a 
fixed interest rate, as well as the future flows of assets and liabilities referenced to a variable 
interest rate. 
 
The objective of interest rate risk management is to achieve a balance in the debt structure 
that allows the minimizing of debt costs over the multi-year horizon with reduced volatility in 
the Profit and Loss Account. 
 
The reference interest rate of the debt contracted by the Company is, fundamentally, the 
Euribor. 
 
 
NOTE 13. SHAREHOLDERS EQUITY 
 
13.1) Share capital 
 
At 31 December 2019, as well as at 31 December 2018, the share capital is represented by 
55,074 registered shares of 15 nominal euros each, fully subscribed and paid-up. These shares 
have equal political and economic rights. 
 
The Breakdown of the shareholders, at the date of preparation of these financial statements, is 
as follows: 
 

 2019 2018 

 Nª Shares % Nª Shares % 
     
Fertiberia, S.A. 55,074 100 55,074 100 
     
Total 55,074 100 55,074 100 
     
 
13.2) Reserves 
 
The detail of reserves is the following: 
 

 2019 2018 
   
Legal reserve 165 165 
Voluntary reserve 123 3,500 
Reserve for merger goodwill - 193 
   
Total 288 3,858 
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In financial year 2016, as established in RD 602/2016 of 2 December in its sole transitory 
provision Nº 2, the Company proceeded to depreciate goodwill with a charge to reserves 
amounting to 386 thousand euros corresponding to financial years 2013, 2014, 2015 and 
2016. 
 
In financial year 2019 the depreciation of goodwill recorded in the profit and loss account 
amounts to 120 thousand euros (129 thousand euros in 2018).  
 
In financial year 2019, as a result of the merger of Fertiberia Andalucía, merger reserves were 
generated in the amount of 2,129 thousand euros. 
 
Additionally, in financial year ted, through the 
appraisal of property, plant and equipment that was kept in the warehouse of the Guadalhorce 
industrial estate. This company is transferred to Fertiberia, S.A. through a distribution of 
dividends charged to freely distributable reserves. (Note 5) 
 
a) Legal reserve 
 
The Legal Reserve is restricted in terms of its use, that is determined by various legal 
provisions. In accordance with the Capital Companies Act, commercial companies that, under 
said legal form obtain profit, 10% of said profit is obliged to be used to endow the reserve 
until this fund reaches one fifth of the subscribed share capital. The uses of the legal reserve 
are the compensation of losses or the capital increase for the part that exceeds 10% of the 
capital already increased.  
 
At 31 December 2019, as well as 31 December 2018, the Legal Reserve was fully endowed. 
 
 
NOTA 14.  INVENTORIES 
 
The movement of the valuation corrections due to inventories impairment has been as 
follows, in thousands of euros: 
 

 2019 2018 
   
Initial balance (1) (1) 
Allocation in the year -  -  
Reversions in the year 1  -  
   
Final balance -  (1) 
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The detail of  inventories at 31 December 2019 and 2018, in thousands of euros is as follows: 
 

 2019 2018 
   
Commercial stocks 14,753 16,088 
Raw materials and supplies 813 771 
Finished product - - 
Impairment corrections - - 
Customer advances 17 2 
   
Final balance 15,583 16,861 
   

 
The criteria followed to determine the need to make valuation corrections due to  inventories 
impairment, as well as for their reversal, are detailed in note 4.g. 
 
 
NOTE 15. FOREIGN CURRENCY 
 
Transactions carried out in foreign currency during the year, and the total amount of assets 
and liabilities denominated in foreign currency at 31 December 2019 and 2018 are detailed 
below, in thousands of euros: 
 

Transaction type Currency 2019 2018 
    
Transactions    
Purchases USD 544 1,876 
    
Asset items    
Cash and equivalent assets USD 1 25 
    
Liability items    

Suppliers USD 544 1,135 
    

    
    
 
The amount of translation differences recognized in profit or loss is as follows: 
 

 2019 2018 
   

Positive translation differences - 1  
Negative translation differences - (4) 

   
Total  - (3) 
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As mentioned in note 12.2, the Company contracts exchange rate hedging derivatives. In this 
regard, at 31 December 2019, the Company has derivatives for exchange rate hedging in US 
dollars for a nominal amount of 273 thousand USD, 976 thousand USD in 2018, and maturing 
in February of 2020. The valuation of derivatives at financial year-ends 2019 and 2018 was 
not significant. 
 
 
NOTE 16. TAX POSITION 
 
The detail of the balances maintained with the Public Administration at 31 December 2019 
and 2018 is as follows, in thousands of euros: 
 
  31/12/2019 31/12/2018 
  Receivables Payables Receivables Payables 
     
Non-current:     
Deferred tax assets 1,887 - 1,517 - 
Deferred tax liabilities - 1,347 - 1,419 
     
  1,887 1,347 1,517 1,419 
      
Current:     
VAT 70 - 450 - 
IRPF (personal income tax) retentions - 46 - 46 
Social Security - 57 - 51 
Tax Authority, Creditors for Corporation Tax - - - - 
Other taxes - 180 - - 
     
  70 283 450 97 
     

 
Tax position 
 
Tax returns cannot be considered final until these have been inspected by the tax authorities or 
their statute of limitations, that is four tax periods, have elapsed. Consequently, due to 
eventual inspections, additional liabilities to those recorded by the Company could arise. 
However, the Sole Director considers that such liabilities, if these should occur, would not be 
significant to the financial statements taken as a whole. 
 
Corporate income tax 
 
The Company is taxed under the regime of Groups of Companies, within the Tax Group 
whose Parent Company is "Inmobiliaria Espacio, S.A.". However, this fact does not exclude 
the tax obligations arising from the individual regime. 
 
The Corporation Tax is calculated based on the economic or accounting results obtained by 
applying generally accepted accounting principles.



Financial Statements of Fercampo, S.A. (Sole Shareholder Company)  Financial year 2019 40 
 

 

 
The calculation of the expense accrued for corporate income tax is as follows, in thousands of 
euros: 
 

  2019 2018 
   
Result profit/loss before tax (1,645) 229  
    
Permanent differences 8  1  
    
Timing differences 994  43  
Originating in the year 1,240  64  
Originating in prior years (246) (21) 
   
Compensation of p  negative tax bases -  (68) 
    
Tax base (tax result) (643) 205  
    
Tax charge (25%)  (161) 51  
Deductions -  (1) 
   
Current tax expense (payable) (161) 50  
   
Retentions (24) - 
   
Current tax payable or refundable (185) 50 
   
Tax expense for prior years 168  113  
   
Deferred tax expense/(income) (234) (106) 
   
Expense/(Income) for Corporation tax (227) 57  
   

 
The movement of deferred taxes generated and cancelled in financial year 2019 is detailed 
below, in thousands of euros: 
 

  31/12/2018 

To  
Profit 

and Loss 
Tax change 
adjustment Transfers 

Additions from 
business 

combinations 31/12/2019 

       
Deferred tax assets        
Deductions for financial expense 409  118  68  - 203 798 
Depreciation limit Law 16/2012 38  (12) -  - 5 31 
Negative tax bases to offset 1,012  -  17  - - 1,029 
Depreciation limit 2015 tax tables 8  -  21  - - 29 
Depreciation of goodwill 50  (50) -  - - - 

       
  1,517  56  106  - 208 1,887 

       
Deferred tax liabilities       
Capital gains acquired merger assets (Note 3) 1,419  (8) (64) - - 1,347 

       
  1,419  (8) (64) - - 1,347 
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The movement of deferred taxes generated and cancelled in financial year 2018 is detailed 
below, in thousands of euros: 
 

  31/12/2017 
To  Profit 
and Loss 

Tax change 
adjustment Transfers 31/12/2018 

      
Deferred tax assets       
Deductions for financial expense 338 -  71 - 409 
Depreciation limit Law 16/2012 44 (6) - - 38 
Negative tax bases to offset 986 (17) 43 - 1,012 
Depreciation limit 2015 tax tables 8 -  - - 8 
Depreciation of goodwill 34 16  - - 50 

      
  1,410 (7) 114 - 1,517 

      
Deferred tax liabilities      
Capital gains acquired merger assets (Note 3) 1,419 -  - - 1,419 
      
  1,419 -  - - 1,419 

      

 
At 31 December 2019, the Company has the following negative tax bases pending 
compensation, that were generated prior to joining the tax group, after the compensation of 
the tax base for financial year 2019: 
 

Year of origin Generated base  Base Pending offset Tax credit at  31/12/2019 

    
2009 4,698 2,864 719 
2010 703 703 176 
2011 535 535 134 

    
     

    
 
Merger by absorption operation 
 
For the purposes provided in article 93 of the Consolidated Text of the Corporation Tax Act, 
approved by Royal Legislative Decree 4/2004, of 5 March, it is stated that on 18 June 2019, it 
was granted before the Notary Public of Madrid, residing in this capital, Mr. Jaime Recarte 
Casanova, with the order number 3,560 of his protocol, deed of merger of companies by 
absorption by virtue of which FERCAMPO, S.A., as absorbing company, absorbed the 
company FERTIBERIA ANDALUCIA, S.A. with the extinction of the latter and transfer en 
bloc of all its assets to the absorbing company, stating the following for the legal purposes 
indicated: 
 
a) That the information relating to the financial years in which the absorbed company 

(transferring company) acquired the assets subject to the depreciation contained in the 
Annex to the Report for said year titled Register of property, plant 
and equipment  
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b) That the last balance sheet closed by the absorbed company is dated 31 December 2018 

and is contained in the aforementioned Annex.  
 

c) That the transferred assets appeared in the accounting records of the absorbed company 
for the same value as those recorded in the accounting records of the acquiring or 
absorbing company.  

 
d) The tax benefits of the transferring company are derived from the merger operation 

described in the second section of this document, through its acceptance of the Tax 
Neutrality Regime (REFIS). 

 
 
NOTE 17.  INCOME AND EXPENSES 
 
a) Supplies 
 
This heading in the attached Profit and Loss Account is the following, in thousand euros: 
 

 2019 2018 
   
Consumption of merchandise   
Purchases of merchandise 59,195 59,099 
- Of which National 56,074 57,849 
Changes in merchandise inventories 7,352 1,490 
   
  66,547 60,589 
   
Consumption of raw materials and other consumables   
Purchases of raw materials and other consumables 1,029 1,297 
Purchase of other consumables 198 151 
   
  1,227 1,448 
   
Subcontracted work   
Work carried out by other companies 38 - 
   
  38 - 
   
Impairment of merchandise and raw materials - - 
   
Total Supplies 67,812 62,037 
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b) Personnel expenses 
 
The breakdown of this heading in the attached profit and loss account the following: 
 

 2019 2018 
   
Salaries and wages 2,327 2,118 
Indemnities - - 
   
Salaries, wages and similar 2,327 2,118 
   

 604 495 
Contributions to complementary pension schemes 12 14 
   
Social charges 616 509 
   
Total Personnel expenses 2,943 2,627 
   

 
c) Financial  profit/loss 
 
The detail of interest income and financial expenses is as follows, in thousands of euros: 
 

  2019 2018 
   
 Income:   
Other financial income -  8  
   
Total  income -  8  
   
Expenses:    
Interest debt, with credit institutions (192) (211) 
Interest for discounted bills (86) (74) 
Other financial expenses (2) -  
Financial expenses, group companies (283) (91) 
   
Total expenses (563) (376) 
   

 
d) Other results 
 
The detail of non-recurring income and expenses is as follows, in thousands of euros: 
 
  2019 2018 

   
Non-recurring income 24  - 
Non-recurring expenses (188) - 

   
Other results (164) - 

 
During financial year 2019, non-recurring expenses correspond to the capital gain from the 
revaluation of the land, in addition to fines and penalties. 
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NOTE 18. ENVIRONMENTAL INFORMATION 
 
Given activity, its operations do not involve environmental risks or deterioration 
of the environment, so it has not been necessary to make investments in assets for this reason. 
 
The Company acts as a manufacturer of its own products and as a distributor of the same, 
mainly selling and distributing directly from the supplier to the end user. The risks derived 
from possible traffic accidents in the transport process are covered by the companies that 
insure the vehicles used. However, the Company has civil liability insurance policies to cover 
eventual incidents. 
 
During the year, no expenses have been incurred for these aspects, included in the profit and 
loss account, only the cost of maintaining the facilities for their proper functioning. 
 
No provisions have been made and there are no foreseeable contingencies in relation to the 
environment. 
 
 
NOTE 19. PROVISIONS AND CONTINGENCIES 
 
19.1) Liability/Asset contingencies 
 
At 31 December 2019, the Company has provided guarantees for an amount of 36 thousand 
euros (36 thousand euros in the previous year), the total amount is shown as a guarantee for 
the supply of diesel. 
 
At 31 December 2019, the Company maintains specific claims from which the Sole Director 
considers that no liabilities will be discharged under consideration. 
 
 
NOTE 20. BUSINESS COMBINATIONS 
 
On 13 May 2019, the Sole Shareholder of the companies Fercampo, S.A. and Fertiberia 
Andalucia, S.A., approved the merger of these companies through the absorption of Fertiberia 
Andalucia, S.A., by Fercampo, S.A. with accounting effect date of 1 January 2019. As a 
consequence of this, the absorbed company was dissolved without liquidation and the transfer 
of its assets en bloc to the absorbing company, the latter acquiring by universal succession the 
rights and obligations of the absorbed company. This merger has been recorded in the 
Commercial Registry on 12 August 2019.  
 
The aforementioned business combination refers to an operation between group companies in 
which both the intervening companies belong to the Fertiberia Group, so the constituent 
elements of the business have been valued at the amount corresponding, once the operation 
has been carried out, according to the Rules for the formulation of the Group s Consolidated 
Financial Statements, as detailed in the Commercial Code, recording the difference that could 
be revealed by the application of the above criteria under the reserves heading. 
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NOTE 21. POST BALANCE SHEET EVENTS  
 
On 13 February 2020, Fertiberia, S.A., the parent company of the Fertiberia Group to which 
Fercampo, S.A.U. belongs has been acquired by the Triton Partners fund. 
 
On 14 February 2020, the Sole Shareholder agreed to the capital increase for the amount of 
1,500 thousand euros, by issuing 100 thousand shares with a nominal value of 15 euros each 
and an issue premium of 4,500 thousand of euros. The object of the capital increase was to 
restore the equity position of the company. Said capital increase has taken place through the 
delivery of the corresponding cash and subsequently a part of the loan that it had with the Sole 
Shareholder has been cancelled, which at financial year-end 2019 amounted to 7,223 
thousand euros.  
 
It is also important to note in this Post Balance Sheet Events the impact that, at the date of 
formulation of these statements, the extraordinary situation generated by COVID-19 is having 
on the Company. 
 
In this regard, it is worth mentioning that since the beginning of the crisis, Grupo Fertiberia's 
Management has applied a set of extraordinary measures aimed at protecting the health and 
safety of all employees and collaborators, strictly following the recommendations of the 
health authorities, and incorporating all known best practices, sparing no effort. The most 
demanding prevention and specific action protocols have been implemented in all work 
centres, coordinated with the workers  representatives, prevention services and, of course, in 
coordination with the competent authorities.  
 
The health and safety of all is the Company's number one priority, and everything humanly 
possible is being done in the face of an unprecedented and rapidly evolving situation. 
 
At the operations level, the recently approved Royal Decree declaring the State of Alarm, 
recognizes the Fertiberia Group as a critical operator and provider of essential services. 
Therefore, we are empowered, and we have the supervision of the Public Administrations, to 
adopt all the necessary measures in order to continue maintaining our productive activity and 
distribution to customers, with the aim of contributing to food safety, as well as to supply of 
other critical products in certain industries to maintain their activity or reduce their emissions.  
 
At the date of formulation of these Financial statements, the Grupo Fertiberia factories are 
operating at full capacity, meeting the demand of our customers for fertilizer products, that 
are the first link in the food chain. 
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The Fertiberia Group has only seen a certain reduction in the demand for some industrial 
chemical products by customers operating in sectors that have been most affected by the 
extraordinary situation of COVID-19, such as the cement industry. 
 
In this regard, the Fertiberia Group estimates positive commercial results for the first quarter 
of 2020, despite the negative effects that COVID-19 is having on the world economy.  
 
Likewise, it is important to mention that the Fertiberia Group has sufficient liquidity to face a 
scenario of worsening of the situation due to the prolongation in time of the crisis generated 
by COVID-19. 
 
As a consequence of the foregoing, the Sole Director considers that at the date of formulation 
of these Financial statements, COVID-19 will not have an impact on the principle of a going 
concern. 
 
 
NOTE 22. RELATED PARTY TRANSACTIONS 
 
22.1) Balances between related parties 
 
The detail of the balances maintained with related parties at 31 December 2019 and 2018 is 
indicated below, in thousands of euros: 
 
  31/12/2019 31/12/2018 
  Debtors Creditors Debtors Creditors 

     
Current:     
     
From trade operations 79 3,971 12 4,646 
Fertiberia, S.A. 44 3,897 9 4,581 
Fertiberia Andalucía S.A. - - - 41 
Fertiberia La Mancha, S.L. 35 36 - - 
Intergal Española, S.A. - 37 - 17 
Agralia, S.L. - 1 3 1 
Espacio Información Tecnology, S.A. - - - 6 
Fertial, S.P.A. - - - - 
     
From non-trade operations 2,154 7,709 - 8,929 
Fertiberia, S.A. 2,154 7,709 - 8,879 
Inmobiliaria Espacio, S.A. - - - 50 
     
  2,233 11,680 12 13,575 
     

 
The debit and credit balances for trade operations correspond to the purchase and sale of 
merchandise for sale. These transactions are carried out under normal market conditions. 
 
The credit balance with Inmobiliaria Espacio, S.A. includes, amongst others, the movements 
derived from corporate tax for financial year 2018.  
 
 



Financial Statements of Fercampo, S.A. (Sole Shareholder Company)  Financial year 2019 47 
 

 

 
The credit balance with Fertiberia, S.A. corresponds to a credit agreement granted in 2019, 
with a total limit of 7,500 thousand euros and a renewable one-year maturity. 
 
The debit balance with Fertiberia, S.A, corresponds to a current account, which comes from 
the company merged in 2019 with Fercampo, S.A., Fertiberia Andalucía, S.A.U. 
 
22.2) Transactions between related parties 
 
The most significant transactions carried out with related parties in financial years 2019 and 
2018 are detailed below, in thousands of euros: 
 

 2019  2018  

 

Sales & 
Provision of 

services 
Purchases and 

services received 
Financial  
income 

Sales & 
Provision of 

services 
Purchases and 

services received 
Financial  
income 

       

Parent company       

Fertiberia S.A. 171  27,306 283 24 30,466 91 

        

Other group companies       

Agralia Fertilizantes, S.A. 33 2 - 56 5 - 

Fertiberia Andalucia, S.A. - - - - 33 - 

Fertiberia La Mancha, S.L. 107 111 - - - - 

Quimica del Estroncio, S.A. - - - - 130 - 

ADP Fertilizantes, S.A. - - - - - - 

Intergal Española, S.A. 91 91 - - 222 - 

Espacio Información Tecnology, 
S.S.A. - 23 - - 20 - 

       

 402 27,533 283 80 30,876 91 

       

 
22.3) Balances and Transactions with Directors and Senior Management 
 
During financial years 2019 and 2018, no remuneration has been accrued to the Sole Director, 
nor are there any credits or advances, nor are there other commitments, guarantees and others. 
 
Apart from the Sole Director, there are no other Company personnel who meet the definition 
of senior management personnel. 
 
At 31 December 2019 and 2018, there are no commitments for supplements to pensions, 
endorsements or guarantees granted in favour of the Sole Director. 
 
Other information regarding the Sole Director 
 
In accordance with the provisions of articles 229, 230 and 231 of the Capital Companies Act, 
it is hereby stated that no situation of conflict of interest, direct or indirect, has been revealed 
that the natural person representative of the Sole Director, or people so linked, may have with 
the interests of the Company. 
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NOTE 23. OTHER INFORMATION 
 
The average number of people employed during financial years 2019 and 2018, distributed by 
gender and categories, is as follows: 
 
 2019 2018 
 Men Women Total Men Women Total 
       
Management 6 1 7 6 2 8 
Administrative staff 8 10 18 7 8 15 
Sales staff 19 1 20 14 1 15 
Operatives 21 - 21 24 - 24 
       
Total  54 12 66 51 11 62 
       
 
The distribution of the Company's personnel at the end of each financial year, by gender and 
category, is as follows: 
 

 2019 2018 
 Men Women Total Men Women Total 

       

Management and senior 
technicians 

6 1 7 6 2 8 

Technicians 18 3 21 15 3 18 
Administrative staff 10 8 18 7 6 13 
Operatives 20 - 20 23 - 23 
       
Total 54 12 66 51 11 62 
       
 
At 31 December 2019 and 2018, the company does not have workers with a disability equal 
to or greater than 33% in its average workforce. 
 
The amount of the fees accrued for the audit services of the financial statements 
corresponding to financial year ended 31 December 2019 have amounted to 16 thousand 
euros (11 thousand euros the previous year). During financial year 2019, as in 2018, no 
services related to or other than auditing were provided. 
 
 
NOTE 24. SEGMENTED INFORMATION 
 
The distribution of the net amount of the turnover (in thousands of euros) corresponding to the 
ordinary activities of the Company, by categories and/or product segments, is shown below. 
 

 2019 % 2018 % 
     
Spain 73,955 97 68,795 98 
European Union 703 1 567 1 
Rest of the world 1,347 2 729 1 
     
Total 76,005 100 70,091 100 
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FERCAMPO, S.A. (Sole Shareholder Company) 

 
MANAGEMENT REPORT FOR FINANCIAL YEAR 2019 

 
 
 
1.- INTRODUCTION. 
 
In compliance with the provisions of art. 262 of Royal Legislative Decree 1/2010, of 2 July, 
approving the revised text of the Capital Companies Act, a corresponding management report 
is issued to Fercampo, S.A. 
 
 
2.-  
 
During 2019, the company's results were affected by the planned and announced merger with 
Fertiberia Andalucia, S.A. 
The foregoing, together with the departure of the Guadalhorce warehouse from the asset 
perimeter, conditioned the final result BDI  -1,418 thousand v 171.8 thousand in the prior 
year. 
The company increased billings by 9% compared to 2018, achieving a positive EBITDA of 
140 thousand. 

 
In general terms, the year at an agronomic level was acceptable, although it was conditioned 
by low prices of agricultural products, especially olive oil. 
Sales volumes increased by 7.3% tonnes compared to 2018 achieving 237,342 tm. 
 
In general, our margins in commodities were negatively influenced in the last part of the year, 
by the decline in the international market for these products. However, we obtained better 
results in the business lines that we consider to have a greater future, and in new markets. 
 
 
3.- FORESEEABLE EVOLUTION OF THE COMPANY 
 
Our strategic plan continues to be the commitment to products with a higher gross margin, 
together with the development of the products manufactured by our parent company. 
Although 2020 has started with some negativity on the part of farmers, who consider their 
products poorly paid, we think that the company should meet the targets set. 
 
 
4.- OWN SHARES 
 
The Company does not hold own shares in its portfolio. 
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5.- ENVIRONMENTAL INFORMATION. 
 
The Company does not carry out any activity that may be relevant to the protection and 
improvement of the environment. 
 
 
6.- RESEARCH AND DEVELOPMENT. 
 
The Company has not made significant investments in research. 
 
 
7.- INFORMATION ON DEFERRED PAYMENTS TO SUPPLIERS 
 
Nothing to review other than what is commented on in these financial statements (note 11). 
 
 
8.- MANAGEMENT COMMENTS 
 
The Company has undertaken the move of part the production from Malaga to Alcolea 
(Córdoba), making the necessary investments to increase the manufacturing and packaging 
area. 
During 2020 we will continue to invest in improvements to fully adapt these facilities. 
 
 
9.-POST BALANCE SHEET EVENTS 
 
On 13 February 2020, Fertiberia, S.A., the parent company of the Fertiberia Group to which 
Fercampo, S.A.U. belongs has been acquired by the Triton Partners fund. 
 
On 14 February 2020, the Sole Shareholder agreed to the capital increase for the amount of 
1,500 thousand euros, by issuing 100 thousand shares with a nominal value of 15 euros each 
and an issue premium of 4,500 thousand of euros. The objective of the capital increase was to 
restore the equity position of the company. Said capital increase has taken place through the 
delivery of the corresponding cash and subsequently a part of the loan that it had with the Sole 
Shareholder has been cancelled, which at financial year-end 2019 amounted to 7,223 
thousand euros.  
 
It is also important to note in this Post Balance Sheet Events the impact that, at the date of 
formulation of these statements, the extraordinary situation generated by COVID-19 is having 
on the Company. 

 
In this regard, it is worth mentioning that since the beginning of the crisis, Grupo Fertiberia's 
Management has applied a set of extraordinary measures aimed at protecting the health and 
safety of all employees and collaborators, strictly following the recommendations of the 
health authorities, and incorporating all known best practices, sparing no effort. The most 
demanding prevention and specific action protocols have been implemented in all work 
centres, coordinated with the workers  representatives, prevention services and, of course, in 
coordination with the competent authorities.  
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The health and safety of all is the Company's number one priority, and everything humanly 
possible is being done in the face of an unprecedented and rapidly evolving situation. 
 
At the operations level, the recently approved Royal Decree declaring the State of Alarm, 
recognizes the Fertiberia Group as a critical operator and provider of essential services. 
Therefore, we are empowered, and we have the supervision of the Public Administrations, to 
adopt all the necessary measures in order to continue maintaining our productive activity and 
distribution to customers, with the aim of contributing to food safety, as well as to supply of 
other critical products in certain industries to maintain their activity or reduce their emissions.  
 
At the date of formulation of these Financial statements, the Grupo Fertiberia factories are 
operating at full capacity, meeting the demand of our customers for fertilizer products, that 
are the first link in the food chain. 
 
The Fertiberia Group has only seen a certain reduction in the demand for some industrial 
chemical products by customers operating in sectors that have been most affected by the 
extraordinary situation of COVID-19, such as the cement industry. 
 
In this regard, the Fertiberia Group estimates positive commercial results for the first quarter 
of 2020, despite the negative effects that COVID-19 is having on the world economy.  
 
Likewise, it is important to mention that the Fertiberia Group has sufficient liquidity to face a 
scenario of worsening of the situation due to the prolongation in time of the crisis generated 
by COVID-19. 
 
As a consequence of the foregoing, the Sole Director considers that at the date of formulation 
of these Financial statements, COVID-19 will not have an impact on the principle of a going 
concern. 
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FERCAMPO, S.A. (Sole Shareholder Company) 

 
PROPOSED DISTRIBUTION OF RESULTS FOR FINANCIAL YEAR 2019 
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FERCAMPO, S.A. (Sole Shareholder Company) 

 
PROPOSED DISTRIBUTION OF RESULTS FOR FINANCIAL YEAR 2019 

 
 
It is proposed to distribute the profits for the year in the amount of 1,418 thousand euros, to 
offset negative results from prior years. 
 
 
 
 
 
 
Madrid, 18 May 2020 
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FORMULATION OF FINANCIAL STATEMENTS AND MANAGEMENT REPORT 

 
Statement to certify that the Sole Director of Fercampo, S.A. (Sole Shareholder Company), in 
relation to the financial year ended 31 December 2019, formulates the Financial statements, 
the Management Report and the Proposal for the Distribution of Result for financial year 
2019, these statements, all set out on 55 pages, numbered 1 to 55 (both inclusive), on plain 
paper, printed on one side and signed by the Sole Director. 
 

 
 

Madrid, 18 May 2020 
 

The Sole Director for Fertiberia, S.A. 
 
 

 
 

 
 
 
 
 
 

 
F. Javier Goñi del Cacho 
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FERCAMPO, S.A. (Sole Shareholder Company) 

 
ANNEX I: MERGER BALANCE SHEETS AND ASSET RECORDS 

 
The merger balance sheets of the company Fertiberia Andalucía, S.A. (Sole Shareholder 
Company) at 31 December 2018 was as follows: 
 

ASSETS  
   
NON-CURRENT ASSETS 1,081,834.73  
  
Intangible assets 322.91  
Computer software 322.91  
  
Property, plant and equipment 871,809.56  
Land and buildings 721,564.32  
Technical installations and other PP&E 150,245.24  
  
Non current financial investments 1,643.71  
Equity instruments  120.20  
Other financial assets 1,523.51  
  
Deferred tax assets 208,058.55  
   
CURRENT ASSETS 12,459,475.33  
  
Inventories 6,139,624.85  
Commercial stocks 6,017,245.72  
Raw materials and other supplies 122,379.13  
  
Trade and other receivables 3,237,341.78  
Customers for sales and provision of services 3,152,723.01  
Customers - group and associate companies 84,604.92  
Current tax assets 15.77  
Other receivables from the Public Administration (1.92) 
  
Current investments in group and associate companies 2,172,939.60  
Other financial assets 2,172,939.60  
  
Other current assets 1,092.74  
  
Cash and cash equivalent 908,476.36  
Cash and banks 908,476.36  
    
TOTAL ASSETS 13,541,310.06  
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EQUITY  
  
Shareholders equity 2,128,810.61  
   
Share Capital 2,944,900.00  
Ordinary capital 2,944,900.00  
   
Issue premium 2,840,646.97  
   
Reserves (3,259,633.64) 
Legal and statutory 131,939.56  
Other Reserves (3,391,573.20) 
  
Prior years  profit/(loss) (187,599.99) 
Negative results from prior years (187,599.99) 
  
Profit/loss for the year (209,502.73) 
  
NON-CURRENT LIABILITIES 51,830.59  
  
Non current provisions 51,830.59  
Long-term employee benefit obligations 51,830.59  
  
CURRENT LIABILITIES 11,360,668.86  
   
Current provisions: 2,019,944.82  
Debts with credit institutions 2,019,944.82  
  
Current liabilities with group and associate companies 1,863,026.49  
  
Trade and other payables 7,477,697.55  
Suppliers 747,002.25  
Suppliers - group and associate companies 6,406,119.80  
Other creditors 191,602.00  
Personnel (outstanding remunerations) 23,563.91  
Other debt with the Public Administration 109,409.59  
  

TOTAL EQUITY AND LIABILITIES 13,541,310.06  
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The following table details, by balance sheet accounts, the year of acquisition of the assets 
subject to depreciation that were transmitted by the absorbed company to the absorbing 
company: 
 

Year of 
acquisition 

Computer 
software 

Land and 
natural 

resources 
Buildings 

Technical 
installations 

and machinery 

Other 
installations, 
tooling and 
furniture 

Computer 
equipment 

Transport 
elements 

Total 

2000 - - 293,931.65 11,366.78 6,462.65 - - 311,761.08 

2004 - - 9,352.25 2,588.91 41,155.54 - 2,250.03 55,346.73 

2005 - - 786.54 1,073.79 1,235.09 - 611.63 3,707.05 

2006 - - - 10,983.48 4,646.41 - 42.14 15,672.03 

2007 - - 72,789.41 9,012.58 4,499.88 - - 86,301.87 

2008 - - 186.43 - 7,232.76 - - 7,419.19 

2009 - - - 803.14 5,058.55 - - 5,861.69 

2017 - - - - 7,643.33 - - 7,643.33 

2018 - - - - 1,069.70 524.45 - 1,594.15 

2014 - - - 431.33 7,272.53 - - 7,703.86 

2002 - - - - 2,809.24 - - 2,809.24 

2003 - - - - 1,436.76 - - 1,436.76 

2011 - - - - 7,641.56 - - 7,641.56 

2015 - - - - 2,231.35 - - 2,231.35 

1997 - - - - 2,217.49 - - 2,217.49 

1996 - - - - 115.39 - - 115.39 

1985 - 333,088.42 - - - - - 333,088.42 

Others 322.91 - 11,148.37 4,100.00 4,010.00 - - 19,581.28 

Net value 322.91 333,088.42 388,194.65 40,360.01 106,738.23 524.45 2,903.80 872,132.47 
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 FERCAMPO, S.A.  
(SOLE SHAREHOLDER COMPANY) 
ANNUAL ACCOUNTS AND MANAGEMENT REPORT FOR 
FINANCIAL YEAR 2020  

This version of the Annual Accounts is a free translation of the original, which was prepared in Spanish. 
All possible care has been taken to ensure that the translation is an accurate representation of the 
original. However, in all matters of interpretation of information, views or opinions, the original language 
version of the Annual Accounts takes precedence over this translation. 
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FERCAMPO, S.A. (Sole Shareholder Company) 
BALANCE SHEET AT 31 DECEMBER 2020 

(Stated in thousand euros) 
 

ASSETS 
Notes to the 

Report 31/12/2020 31/12/2019 
     
NON-CURRENT ASSETS  8,614 8,543 

    
Intangible assets Note 5 - 3 
Patents, licences, trademarks and similar  - - 
Goodwill  - - 
Computer software  - 3 
    
Property, plant and equipment Note 6 6,278 6,517 
Land and buildings  5,450 5,432 
Technical installations and other PP&E  828 987 
PP&E in progress and advances  - 98 

    
Non current investments in group and associate companies Note 10 - 63 
Equity instruments   - 63 

    
Non current financial investments Note 8 119 73 
Equity instruments  71 8 
Loans to third parties  42 59 
Other financial assets  6 6 

    
Deferred tax assets Note 16 2,217 1,887 

    
CURRENT ASSETS  32,581 31,952 

    
 Inventories  Note 14 14,700 15,583 
Commercial stocks  13,932 14,753 
Raw materials and other supplies  762 813 
Finished product  6 - 
Advances to suppliers  - 17 

    
Trade and other receivables  12,817 13,436 
Customers for sales and services Note 8.2 12,062 13,268 
Customers - group and associate companies Notes 8.2 & 22 172 79 
Other debtors Note 8.2 23 19 
Other receivables from the Public Administration Note 16 560 70 
    
Current investments in group and associate companies Notes 8.2 & 22 2,154 2,154 
Other current loans  2,154 2,154 

    
Current financial investments Note 8.2 1 1 
Other current credit   1 1 
    
Other current assets  7 7 

    
Cash and cash equivalents Note 8.1 2,902 771 
Cash and banks  2,902 771 
      
TOTAL ASSETS  41,195 40,495 

The Company’s Annual Accounts for financial year 2020, which form a single unit, consist of these 
Balance Sheets, the attached Profit and Loss Accounts, the  Statement of Changes in Equity, the Cash 

Flow Statement and the attached 24 Notes. 
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FERCAMPO, S.A. (Sole Shareholder Company) 

BALANCE SHEET AT 31 DECEMBER 2020 
(Stated in thousand euros) 

 

EQUITY AND LIABILITIES 
Notes to the 

Report 31/12/2020 31/12/2019 
     
EQUITY  6,863 294  
     
Shareholders equity  6,863 294  
     
Share Capital Note 13.1 2,326 826  
Subscribed capital  2,326 826  
     
Issue premium Note 13.1 5,281 781  
     
Reserves Note 13.2 287 287  
Legal and statutory  165 165  
Other reserves  122 122  

    
Prior years’ profit/(loss)  (1,600) (182) 

    
Profit/loss for the year Note 3 569 (1,418) 

    
NON-CURRENT LIABILITIES  1,392 1,624  

    
 Non current provisions Note 19 45 45  
Long-term employee benefit obligations  45 45  
    
 Non current financial liabilities: Note 9 - 232  
Debts with credit institutions Note 9.1.1 - 166  
Financial lease creditors Note 9.1.1 - 26  
Other financial liabilities Note 9.1 - 40  

    
Deferred tax liabilities Note 16 1,347 1,347  

    
CURRENT LIABILITIES  32,940 38,577  

    
 Current financial liabilities: Note 9 1,624 10,949  
Debts with credit institutions Note 9.1.1 1,587 10,874  
Financial lease creditors Note 9.1.1 26 49  
Other financial liabilities Note 9.1 11 26  

    
 Current liabilities with group and associate companies Note 9 & 22  11,913 7,709  

    
Trade and other payables  19,403 19,919  
Suppliers Note 9.1 9,745 13,985  
Suppliers, group and associate companies Notes 9.1 & 22 7,963 3,971  
Other creditors Note 9.1 1,000 1,251  
Personnel (outstanding remunerations) Note 9.1 355 401  
Other debt with the Public Administration Note 16 107 283  
Customer advances Note 9.1 233 28  

    

TOTAL EQUITY AND LIABILITIES  41,195 40,495  
The Company’s Annual Accounts for financial year 2020, which form a single unit, consist of these Balance Sheet, the 

attached Profit and Loss Account, the  Statement of Changes in Equity, the Statement of Cash Flows and the attached 24 
Notes. 
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FERCAMPO, S.A. (Sole Shareholder Company) 
PROFIT AND LOSS ACCOUNT FOR FINANCIAL YEAR 2020 

(Stated in thousand euros 
 

PROFIT AND LOSS ACCOUNT 
Notes to the 

Report 2020 2019 
     
Net turnover Note 24 64,760 76,005  
Net sales  64,760 75,971  
Services rendered  - 34  
     

 Changes in inventories of finished products and work in progress  (55) (80) 
     
Supplies  Note 17.a (56,602) (67,812) 
Consumption of merchandise  (55,761) (66,547) 
Consumption of raw materials and other consumables  (841) (1,227) 
Subcontracted work  - (38) 
     
Other operating income  16 133  

Non-trading and other operating income  16 133  
     
Personnel expenses Note 17.b (2,744) (2,943) 
Salaries, wages and similar  (2,150) (2,327) 
Social charges  (594) (604) 
Provisions  - (12) 
     
Other operating expenses  (4,405) (5,004) 
External services  (4,367) (4,887) 
Taxes  (32) (69) 
Losses, impairment and changes in trade provisions  (4) (31) 
Other operating expenses   (2) (17) 
     
Fixed asset depreciation and amortization  Note 5 & 6 (350) (485) 
     
Impairment and gains/losses on disposal of PP&E Note 6 (255) (732) 
Impairment and losses  - (730) 
Profit/(Loss) from disposal and others  (255) (2) 
     
Other results Note 17.d - (164) 
     
OPERATING PROFIT/(LOSS)  365 (1,082) 
     
Financial expenses Note 17.c (566) (563) 
From debt with group and associate companies  (362) (283) 
From debt with third parties  (204) (280) 
     
Translation differences Note 15 (6) -  
     
FINANCIAL PROFIT/(LOSS)  (572) (563) 
     
 PROFIT/(LOSS) BEFORE TAX  (207) (1,645) 

    
Corporate income tax Note 16 776 227  
      
PROFIT/(LOSS) FOR THE PERIOD  569 (1,418) 

The Company’s Annual Accounts for financial year 2020, which form a single unit, consist of this Profit and 
Loss Accounts, the attached Balance Sheet, the  Statement of Changes in Equity, the Statement of Cash Flows 

and the attached 24 Notes. 
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FERCAMPO, S.A. (Sole Shareholder Company) 
STATEMENT OF CHANGES IN EQUITY 

 
A) STATEMENT OF COMPREHENSIVE  INCOME AND EXPENSES FOR FINANCIAL  

YEAR 2020 
 

(Stated in thousand euros) 
 

  2020 2019 
    
RESULT FROM THE PROFIT AND LOSS ACCOUNT 569 (1,418) 
    
TOTAL  INCOME AND EXPENSES ATTRIBUTED DIRECTLY TO EQUITY - -  

TOTAL RECLASSIFICATIONS  TO THE PROFIT AND LOSS ACCOUNT - -  
     

TOTAL COMPREHENSIVE  INCOME AND EXPENSES 569 (1,418) 
 

B) STATEMENT OF TOTAL CHANGES IN EQUITY FOR FINANCIAL  
YEAR 2020 

(Stated in thousand euros) 
 

  

Subscribed 
share 

capital 
Issue 

premium Reserves 

 
 

Prior 
years’ 
results 

 
 
 

Result  
profit/loss Total 

       
Balance at 1 January 2019 826 781 3,858  (354) 172  5,283  
       
Total recognised income and expenses - - -  -  (1,418) (1,418) 
       
Operations with owners or shareholders - - (3,571) -  -  (3,571) 
Increase in equity resulting from a       
business combination (Note 20) -  2,129  -  -  2,129  
Distribution of dividends - - (5,700) -  -  (5,700) 
       
Other variations in equity - - -  172  (172) -  
Distribution of prior year’s results - - -  172  (172) -  
       
Balance at 31 December 2019 826 781 287  (182) (1,418) 294  
       
Balance at 1 January 2020 826 781 287  (182) (1,418) 294  
       
Total recognised income and expenses - - -  -  569 569 
       
Operations with owners or shareholders 1,500 4,500 - -  -  6,000 
Capital increase (Note 13) 1,500 4,500 - -  -  6,000 
       
Other variations in equity - - -  (1,418)  1,418 -  
Distribution of prior year’s results - - -  (1,418)  1,418 -  
       

Balance at 31 December 2020 2,326 5,281 287 (1,600) 569 6,863 
The Company’s Annual Accounts for financial year 2020, which form a single unit, consist of this Statement of 

Changes in Equity, the attached Balance Sheet, the Profit and Loss Account, the Statement of Cash Flows and 24 
Notes. 
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FERCAMPO, S.A. (Sole Shareholder Company) 
STATEMENT OF CASH FLOWS FOR FINANCIAL YEAR 2020 

(Stated in thousand euros) 
 

  
Notes to the 

Report 2020 2019 

CASH FLOWS USED IN OPERATING ACTIVITIES  1,392 (3,622) 
     
Result profit/loss before tax  (207) (1,645) 
Adjustments to the result  1,173 1,215  

Fixed asset depreciation and amortization  Note 5 & 6 350 496  
Value adjustments for impairment  (4) (69) 
Variation of provisions (+/-) Note 19 - 45  
Results from write-offs and disposals of PP&E Note 6 255 -  
Financial expenses Note 17.c 566 563  
Translation differences Note 15 6 -  
Other income and expenses  - 180  

Changes in current capital  992 (2,629) 
  Inventories  883 1,317  
  Trade and other receivables  1,113 2,819  
 Other current assets  (483) (6) 
  Trade and other payables  (610) (6,317) 
Other current liabilities  (176) -  
Other non-current assets and liabilities  265 (442) 

Cash generated used in operating   (566) (563) 
Interest paid  (566) (563) 
Proceeds (payment) for corporate income tax  - -  

     

CASH FLOWS USED IN INVESTING ACTIVITIES 
 

(83) (143) 
     
Payments for investments  (120) (229) 

Group and associate companies  - 19  
Intangible assets Note 5 - (10) 
Property, plant and equipment Note 6 (120) (191) 
Other financial assets  - (47) 

Proceeds from disinvestments  37 86  
Property, plant and equipment  20 86  
Other financial assets  17 -  

     
CASH FLOWS USED IN FINANCING ACTIVITIES  828 4,216  
     
Proceeds (payments) for financial liability instruments   6,000 - 
a) Issue of equity instruments  6,000 - 
    
Collections and payments for financial liability instruments  (5,172) 4,216  
a) Acquisitons  4,385 12,786  

Amounts owing to credit institutions  4,385 12,786  
b) Repayment and amortization of:  (9,557) (8,570) 

Debt with credit institutions  (9,502) (7,663) 
Debt with group and associate companies  - (943) 
Other debt  (55) 36  

Effect of exchanges rate variations  (6) -  
     
NET INCREASE/(DECREASE) IN CASH OR CASH EQUIVALENTS  2,131 451  
     
Cash or cash equivalents at the beginning of the year  771 320  
Cash or cash equivalents at the end of the year  2,902 771  

The Company’s Annual Accounts for financial year 2020, which form a single unit, consist of this Cash 
Flow Statement, the attached Balance Sheet, the Profit and Loss Account, the Statement of Changes in 

Equity and the attached 24 Notes. 
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FERCAMPO, S.A. (Sole Shareholder Company) 
 

NOTES FOR FINANCIAL YEAR 2020 
 
 
NOTE 1. THE COMPANY’S INCORPORATION, BUSINESS ACTIVITY AND 
LEGAL REGIME 
 
a) Incorporation and Registered Office 
 
Fercampo, S.A. (Sole Shareholder Company) (hereinafter the Company) with registered 
office at Calle Eslava Nº 14, second floor of Malaga, was incorporated as a public limited 
company in Malaga on 17 February 1965. On 2 February 2012, it became a sole shareholder 
company when all its shares were acquired by Fertiberia S.A., currently called Fercampo, 
S.A. (Sole Shareholder Company).  
 
On 1 June 2012, the Sole Director of the Companies "Fercampo, S.A." (Absorbing company) 
and "Transitos del Mediterráneo, S.A." (Absorbed company), prepared and approved the 
merger project of said companies, by means of the absorption of the latter by the former, with 
the extinction by dissolution without liquidation of the absorbed company and the full transfer 
of all assets, rights and obligations that make up the equity as a universal block, to the 
absorbing company. The merger deed was registered in the Malaga commercial registry on 21 
September 2012. The value and date of acquisition of the property, plant and equipment 
acquired in the aforementioned business combination were presented in Annex III of the 
Annual Accounts for financial year 2012.  
 
On 13 May 2019, the Sole Shareholder of the companies Fercampo, S.A. and Fertiberia 
Andalucia, S.A., approved the merger of these companies through the absorption of Fertiberia 
Andalucia, S.A., by Fercampo, S.A. with the accounting effect date of 1 January 2019. As a 
consequence of this, the absorbed company was dissolved without liquidation and the transfer 
of its assets en bloc to the absorbing company, the latter acquiring the rights and obligations 
of the company by universal succession. This merger has been registered in the Commercial 
Registry on 12 August 2019. Information corresponding to this operation is included in note 
20 of this report. 
 
b)       Business activity 
 
Its corporate purpose, in accordance with its statutes, is the marketing, distribution, 
intermediation, promotion, presentation, purchase, sale, import and export of fertilizers, 
agrochemicals and seeds. 
 
The Company's financial year begins on 1 January and ends on 31 December of each year. In 
the remaining Notes, each time reference is made to the year ended 31 December 2020, it will 
be indicated to simplify as "financial year 2020". 
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c) Group 
 
Fertiberia, S.A., parent company of Grupo Fertiberia to which Fercampo, S.A. belongs (Sole 
shareholder company), is the parent of a Group of companies in accordance with current 
legislation. The presentation of consolidated financial statements is necessary, in accordance 
with generally accepted accounting principles and standards, to present a true picture of the 
financial situation and results of operations, changes in equity and cash flows of the Group.  
 
However, Fertiberia, S.A. does not present consolidated financial statements because the 
subgroup is integrated into the European group, Fertiberia S.à r.l., senior according to the 
provisions of section 2 of article 43 of the Commercial Code. The tax and registered office of 
Fertiberia, S.à r.l., is 2, Rue Edward Steichen, L-2540, Luxembourg and it deposits its 
consolidated financial statements with the Trade and Companies Registry of Luxembourg. 
The latest consolidated financial statements prepared were those for financial year ended 31 
December 2020. 
 
d) Effects of COVID-19 
 
Financial year 2020 has been inevitably marked by the health crisis of COVID-19, and by the 
social and economic consequences that this pandemic has generated, with all international 
organizations estimating that the devastating effects on the economy will be long-range and 
lasting and with a slow recovery. 
 
The industrial activity of the Company has maintained good results during financial year 2020 
and has not been affected to a great extent due to the fact that the agricultural activity and the 
production of fertilizers were declared an essential activities, both by Royal Decree 463/2020 
in Spain, as well as the European Commission in its Communication of 23 March 2020. In 
addition, specific measures were issued for the agricultural sector, which has facilitated its 
correct functioning.  
 
In this regard, it is worth mentioning that the Management has applied, since the beginning of 
the crisis, a set of extraordinary measures aimed at protecting the health and safety of all 
employees and collaborators, strictly following the recommendations of the health authorities, 
and incorporating all known best practices, sparing no effort. The most demanding prevention 
and specific action protocols have been implemented in all the work centres, coordinated with 
the workers’ representatives, the prevention services and, of course, in coordination with the 
competent authorities.  
 
During financial year 2020, the work normality of the previous years has been maintained in 
all the Company's work centres and it has not had an impact on sales or the price of the 
products. 
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NOTE 2. BASIS OF PRESENTATION OF THE ANNUAL ACCOUNTS 
 
a) True view 
 
The Annual Accounts for financial year 2020 have been obtained from the Company's 
accounting records and have been prepared in accordance with current commercial legislation 
and the rules established in the General Accounting Plan approved by Royal Decree 
1514/2007, of 16 November, applying the modifications introduced to it by Royal Decree 
1159/2010 of 17 September and Royal Decree 602/2016 of 2 December, in order to show the 
true image of the assets, the financial situation and the results of the Company, as well as the 
veracity of the changes in equity and cash flows corresponding to the financial year ended on 
that date. 
 
The Directors of the Company consider that the Annual Accounts for financial year 2020, that 
have been formulated on 30 March 2021, will be approved by the Sole Shareholder without 
any modification. 
 
b) Accounting Principles Applied 
 
The attached Annual Accounts have been drawn-up applying the accounting principles laid 
down in the Commercial Code and in the General Accounting Plan. 
 
c)        Presentation and functional currency 
 
In accordance with current legal regulations on accounting matters, the Annual Accounts are 
presented in thousands of euros, rounded to the nearest thousand, which is the functional and 
presentation currency of the Company. 
 
d)    Comparative Information 
 
In accordance with company law, the Sole Director presents, for comparative purposes, for 
each of the Balance Sheet, the Profit and Loss account, the Statement of Changes in Equity 
and the Statement of Cash Flows and Notes to the Annual Accounts and in addition those for 
the previous financial year that were part of the 2019 Annual Accounts approved by the Sole 
Shareholder on 29 June 2020.  
 
e)     Principle of a going concern 
 
At 31 December 2020, the Company has negative working capital amounting to 359 thousand 
euros (6,625 thousand euros in financial year 2019). This negative working capital is mainly 
due to the debt with its parent company, Fertiberia, S.A. (see note 22.1). 
 
The Sole Shareholder has expressed its commitment to meet the Company's short-term 
payment commitments. Taking the foregoing into account, the Sole Director considers that no 
aspects have been revealed that could lead to significant uncertainty regarding the going 
concern principle. 
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f) Responsibility for the information and estimates made 
 
The information contained in these Annual Accounts is the responsibility of the Sole Director 
of the Company. In these Annual Accounts estimates have been used to value some of the 
assets, liabilities, revenue, expenses and commitments that are recorded therein, and that, 
basically, refer to the evaluation of impairment losses on certain assets, to the useful life of 
non-current assets, valuation of deferred tax assets, estimating the existence of future tax 
benefits against which to offset the tax credits generated and the probability of the occurrence 
of provisions. 
 
Despite the fact that these estimates were made based on the best information available on the 
date of preparation of the Annual Accounts, it is possible that events that may take place in 
the future could force these to be modified in future years. In this case, this would be done 
prospectively, recognizing the effects of the change in estimate in the corresponding profit 
and loss accounts. 
 
g) Grouping of items 
 
In order to facilitate the understanding of the Balance Sheet, the Profit and Loss Account, the 
Statement of Changes in Equity and the Statement of Cash Flows, these statements are 
presented in a grouped manner, presenting the required analyses in the corresponding notes to 
the report. 
 
h) Items recorded under various headings 
 
There are no equity elements recorded under two or more balance sheet headings. 
 
 
NOTE 3. DISTRIBUTION OF RESULTS 
 
The proposal for the distribution of the result for financial year 2020 formulated by the Sole 
Director to be submitted for the approval of the Sole Shareholder and the distribution of the 
result for financial year ended on 31 December  2019, approved by the Sole Shareholder on 
29 June 2020 is shown below: 
 

 2020 2019 
   
Basis for Distribution:   
Profit (Losses) obtained in the year 568,921.14 (1,417,781.81) 
   
  568,921.14 (1,417,781.81) 
   
Distribution to:    
Prior years’ negative results 512,029.03 (1,417,781.81) 
Legal reserves 56,892.11 - 
   
  568,921.14 (1,417,781.81) 
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Dividends 
 
In financial year 2020 there was no distribution of dividends. 
 
On 15 November 2019, a distribution of dividends was approved with a charge to freely 
available reserves in the amount of 5,700 thousand euros. Said distribution of dividends was 
made through the delivery of the 5,700 shares of the company Almahorce, S.L. 
 
Limitations on the distribution of dividends 
 
Under the provisions of current legislation, dividends can only be distributed against the result 
for the year or freely available reserves if the value of equity is not or, as a consequence of the 
distribution, is not lower than the share capital. For these purposes, profits directly assigned to 
equity may not be distributed 
 
At 31 December 2020 and 2019, the amounts of non-distributable reserves correspond to the 
legal reserve. 
 
 
NOTE 4. RECOGNITION AND VALUATION STANDARDS 
 
The valuation policies used by the Company in drawing-up its Annual Accounts for the 
financial year 2020 are in accordance with those established by the General Accounting Plan 
and are as follows: 
 
a) Intangible assets 
 
The assets included in the intangible assets will be valued at cost, whether this is the 
acquisition price or the production cost, reduced by the corresponding accumulated 
depreciation, in the event that these have a defined useful life, and by the impairment losses 
that, if any, these have experimented. 
 
Industrial property 
 
Corresponds to the capitalized development expenses for which the corresponding patent or 
similar has been obtained and includes the costs of registration and formalization of industrial 
property, as well as the costs of acquiring the corresponding rights from third parties. 
 
Computer software 
 
Licenses for computer software acquired from third parties are capitalized on the basis of the 
costs incurred to acquire them. 
 
Computer software is depreciated on a straight-line basis over their useful life, at a rate of 
33% per year. 
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The Company reviews the residual value, the useful life and the depreciation method of 
intangible assets at each financial year-end. Modifications to the initially established criteria 
are recognized as a change in estimate. 
 
b)      Goodwill 
 
Goodwill appears in assets when its value is revealed by virtue of an onerous acquisition, in 
the context of a business combination (see Note 1). Goodwill is assigned to each of the cash-
generating units on which the profit of the business combination are expected to accrue. 
According to the provisions of RD 602/2016 single transitory provision 2, from financial year 
2013, it was depreciated with a maximum useful life of 10 years, recording the depreciation 
corresponding to financial years 2013, 2014 and 2015 with a charge to reserves and the rest of 
the years charged to the profit and loss account. In addition, said cash-generating units are 
subjected, at least annually, to an impairment test in accordance with the methodology 
indicated below, proceeding, where appropriate, to record the corresponding valuation 
correction. 
 
Valuation corrections for impairment recognized in Goodwill are not reversed in subsequent 
years. 
 
Specifically, the Company had recorded under this heading the Goodwill derived from the 
resulting positive difference between the amount of the investment that “Fercampo S.A.”, 
kept in “Tramesa S.A.” and the assets and liabilities at fair value that were integrated in the 
balance of the former in the merger described in Note 1. 
 
At 31 December 2019, the aforementioned goodwill has been removed from the balance 
sheet, considering that there are no cash-generating units linked to it at said date. 
 
c) Property, plant and equipment 
 
Property, plant and equipment is valued at its acquisition price net of the corresponding 
accumulated depreciation and, where appropriate, the accumulated amount of recognized 
impairment corrections. 
 
Upkeep and maintenance expenses incurred during the year are charged to the Profit and Loss 
Account. The costs of renovation, expansion or improvement of property, plant and 
equipment, that represent an increase in capacity, productivity or an extension of the useful 
life, are capitalized as a higher value of the corresponding assets, once the carrying values 
have been withdrawn of the elements that have been replaced. 
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Property, plant and equipment, net of its residual value if applicable, is depreciated by 
distributing the cost of the different elements that make up said assets on a straight-line basis 
over the years of estimated useful life that constitute the period in which the Company expects 
to use them, according to the following table: 
 

 Years Annual % 
   
Buildings 50-20 2-5 
Other installations 12-4 8-25 
Machinery 16-8 6-12 
Furniture  8-10 10-12 
Computer equipment 10-4 10-25 
Transport elements 8-3 12-28 
   
   
   
Investments made by the Company in leased assets or rights of use, that are not separable 
from the corresponding asset, are depreciated based on their useful life, that corresponds to 
the shorter of the duration of the lease including the renewal period when there is evidence 
that supports that it will occur, and the economic life of the asset. 
 
The carrying amount of an item of property, plant and equipment is derecognised by its 
withdrawal or disposal by other means; or when it is not expected to obtain future economic 
benefits or returns from its use, withdrawal or disposal by other means.  
 
The Company reviews the residual value, the useful life and the depreciation method of 
property, plant and equipment at the end of each year. Modifications to the initially 
established criteria are recognized as a change in estimate. 
 
At the close of the financial year, the Company assesses whether there are indications of 
impairment in the value of an item of property, plant and equipment or of any cash-generating 
unit, in which case, the recoverable amounts are estimated and the necessary valuation 
corrections are made. 
 
It is understood that there is an impairment loss in the value of an item of property, plant and 
equipment when its carrying value exceeds its recoverable amount, understood as the higher 
amount between its fair value less costs to sell and its value in use. 
 
Valuation corrections for impairment of property, plant and equipment, as well as their 
reversal when the circumstances that caused these cease to exist, are recognized as an expense 
or revenue, respectively, in the Profit and Loss Account. 
 
d)      Leases and other operations of a similar nature 
 
Lessor accounting 
 
The Company has assigned the right of use under lease agreements. 
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Lease contracts in which the Company substantially  reclassifications the risks and benefits 
inherent to ownership of assets to third parties are classified as financial leases. Otherwise, 
these are classified as operating leases.  
 
At 31 December 2020, all the leasing contracts that the Company has as lessor, are considered 
operational. 
 
Assets leased to third parties under operating lease contracts are presented according to their 
nature, the accounting principles are set forth in Note 4.c. 
 
The revenue from operating leases, net of the incentives granted, is recognized as revenue on 
a straight-line basis throughout the lease term, unless another systematic basis of distribution 
is more representative as it more adequately reflects the temporary pattern of consumption of 
the leases benefits derived from the use of the leased asset.  
 
The direct initial costs of the lease are included in the carrying value of the leased asset and 
are recognized as an expense throughout the lease term by applying the same criteria as those 
used in the recognition of revenue. 
 
Lessee accounting 
 
The Company classifies a lease as financial when it is deduced from the economic conditions 
of the lease agreement that all the risks and benefits inherent to the ownership of the asset that 
are the subject of the contract have been substantially transferred to it. In the event that the 
conditions of the lease are not met to be considered as financial, it will be considered as an 
operating lease. 
 

 Financial leases 
 

At the start of the lease term, the Company recognizes an asset and a liability for the lower of 
the fair value of the leased asset or the present value of the minimum lease payments. The 
initial direct costs are included as the greater value of the asset. The minimum payments are 
divided between the financial burden and the reduction of the outstanding debt. Financial 
expenses are charged to the profit and loss account, by applying the effective interest rate 
method. 
 
Contingent lease payments are recorded as an expense when it is probable that they will be 
incurred. 
 
The accounting principles that apply to assets used by the Company under the subscription of 
lease contracts classified as financial are the same as those developed in section b). However, 
if there is no reasonable assurance that the Company will obtain ownership at the end of the 
asset lease term, the assets are depreciated over the shorter of the useful life or the term 
thereof. 
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 Operating leases 
 

The fees derived from operating leases, net of the incentives received, are recognized as an 
expense on a straight-line basis during the term of the lease unless another systematic basis of 
distribution is more representative as it more adequately reflects the temporary pattern of 
lease benefits. 
 
Contingent lease payments are recorded as an expense when it is probable that they will be 
incurred. 
 
e) Financial Instruments 
 

(i) Recognition 
 

The Company recognizes a financial instrument when it becomes an obligated party to the 
contract or legal business in accordance with its provisions. 
 
Debt instruments are recognized from the date that the legal right to receive, or the legal 
obligation to settle, the cash arises. Financial liabilities are recognized on the contracting date. 

 
(ii)        Classification and separation of financial instruments 

 
The Company determines the classification of its financial assets at the time of their initial 
recognition and, when permitted and appropriate, such classification is re-evaluated at each 
balance sheet close. 
 
The financial instruments used by the Company, for the purposes of their valuation, are 
classified in one of the following categories: 
 
1. Loans and receivables and debits and payables.  

 
2. Investments in the equity of Group, Multi-Group and Associate companies. 
 
3. Investments available for sale. 
 
Loans and receivables and debits and payables 
 
Loans and receivables 
 
Classified into this category are: 
 
a) Receivables for trade operations: financial assets arising from the sale of goods and the 

rendering of services for trade operations. 
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b) Receivables for non-trade operations: financial assets that, not being equity instruments 
or derivatives, are not of a trade origin, the collections on which are of a determined or 
determinable amount and which are not traded on an active market. Not included are 
those financial assets for which the Company cannot make substantial recovery of the 
whole initial investment for circumstances other than credit impairment. The latter are 
classified as available for sale.  

 
Following the general commercial practice, a part of the sales made by the Company is 
instrumented through trade bills. In the attached balance sheet, customer balances include 
discounted effects pending maturity at 31 December 2020 and 2019, with their counterpart, 
for the same amount, under the heading "Short-term debt - Debt with credit institutions" (Note 
9.1.1.). 
 
Conversely, the Company derecognizes customer balances for the amount of credit 
assignments in which the Factor assumes the risk of insolvency (non-recourse factoring) 
(Note 8.2). 
 
The impairment loss in the value of loans and receivables corresponds to the difference 
between their carrying value and the present value of the future cash flows that are estimated 
to be generated, discounted at the effective interest rate calculated at the time of their initial 
recognition.  
 
The Company follows the criterion of allocating those provisions for bad debt that make it 
possible to cover the balances of a certain age, the risks inherent to the evolution of the sector 
or the balances in which circumstances concur that reasonably allow their classification as 
doubtful. 
 
Said provision reasonably covers the losses that may occur due to the total or partial non-
recovery of the debt held, estimated based on the individual analysis of each of the balances 
pending collection at that date. 
 
Debits and payables 
 
Classified into this category are: 
 
a) Debits for trade operations: financial liabilities derived from the purchase of goods and 

services in trade operations. 
 
b) Debits for non-trade operations: financial liabilities that, not being derivative 

instruments, do not have a trade origin. 
 
Initially, the financial assets and liabilities included in this category, are measured at their fair 
value, which is the transaction price, and which is equivalent to the fair value of the 
consideration paid over plus the directly attributable transaction costs. 
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Notwithstanding the above, credits and debits for trade operations with maturity not 
exceeding one year, as well as, where appropriate, advances and credits to personnel, 
dividends to be received and disbursements required on equity instruments, The amount of 
which is expected to be received in the short-term, and the disbursements required by third 
parties on shares, the amount of which is expected to be paid in the short-term, are valued at 
their nominal value when the effect of not updating the cash flows is not significant. 
 
In subsequent valuations both assets and liabilities are measured at their depreciated cost. 
Accrued interest is accounted for in the Profit and Loss Account using the effective interest 
method.  
 
At financial year-end, the necessary valuation corrections are made if there is objective 
evidence that the value of a loan has impaired, that is, if there is evidence of a reduction or 
delay in the estimated future cash flows corresponding to said asset. 
 
 
The impairment loss in the value of loans and receivables corresponds to the difference 
between their carrying value and the present value of the future cash flows that are estimated 
to be generated, discounted at the effective interest rate calculated at the time of their initial 
recognition. 
 
The valuation correction for impairment of debtors at 31 December 2020, has been estimated 
based on the analysis of each of the individualized balances pending collection at that date. 
 
Investments in the equity of Group, Multi-Group and Associate companies 
 
These are initially valued at cost, which is equal to the fair value of the consideration given 
plus the transaction costs that are directly attributable to it. 
 
Subsequently, they are valued at their cost, less, where appropriate, the accumulated amount 
of the valuation corrections for impairment. 
 
At the close of the financial year, and when there is objective evidence that the carrying value 
of an investment will not be recoverable, the necessary valuation corrections are made. 
 
If there is objective evidence that the carrying value is not recoverable, the appropriate 
valuation adjustments are made for the difference between its carrying value and the 
recoverable amount, understanding this as the higher amount between its fair value less costs 
to sell and the Present value of the cash flows derived from the investment. Unless there is 
better evidence of the recoverable amount, when estimating the impairment of these 
investments, the equity of the investee company is taken into account, corrected by the tacit 
capital gains existing on the date of the valuation. The value adjustment and, where 
appropriate, its reversal, is recorded in the profit and loss account for the year in which it 
occurs.  
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In determining the equity of the investee companies for the purposes of what is indicated 
above, it has been considered in those cases in which the investee company participates in 
another, that which is deduced from the consolidated financial statements prepared applying 
the criteria included in the Commercial Code and its implementing regulations. 
 
In determining the equity of an investee company whose functional currency is different from 
the euro, the closing spot exchange rate is applied, both to equity as well as to the tacit capital 
gains existing at that date. 
 
Valuation corrections for impairment and, where appropriate, their reversal, are recorded as 
an expense or revenue, respectively, in the Profit and Loss Account. The reversal of 
impairment will be limited to the carrying value of the investment that would be recognized 
on the reversal date if the impairment had not been recorded. 
 
Financial assets available for sale 
 
This category includes debt securities and equity instruments of other companies that have not 
been classified in any of the previous categories. 
 
Initially, these are valued at their fair value or transaction price, which is equivalent to the fair 
value of the consideration given, plus the transaction costs that are directly attributable. 
 
Subsequently, these are valued at their fair value, without deducting the transaction costs that 
could be incurred in their disposal. Changes in fair value are recorded directly in equity, until 
the financial asset is derecognised or impaired, at which point the amount thus recognized is 
allocated to the Profit and Loss Account.  
 
Notwithstanding the above, valuation corrections due to impairment of value and gains and 
losses resulting from exchange differences in monetary financial assets in foreign currency 
are recorded in the Profit and Loss Account. 
 
The amount of interest calculated according to the effective interest rate method, and of 
accrued dividends are also recorded in the Profit and Loss Account. 
 
At financial year-end, the necessary valuation corrections are made when there is objective 
evidence that the value of an asset, or group of assets with similar risk characteristics, has 
impaired causing: 
 
a) In the case of the debt instruments acquired, a reduction or delay in the estimated future 

cash flows, either due to the insolvency of the debtor or for other reasons; or  
 

b) In the case of investments in equity instruments, the lack of recoverability of the asset's 
carrying value, evidenced by a prolonged or significant decrease in its fair value. For 
such purposes, those decreases that occur over a period of more than 18 months are 
considered prolonged, and those that lead to a drop in the price of more than 40% are 
considered significant. 
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The valuation correction for impairment of the value of these financial assets is the difference 
between their cost or depreciated cost less, where appropriate, any valuation correction for 
impairment previously recognized in the Profit and Loss Account and the fair value at 
financial year-end. 
 
As soon as there is objective evidence of impairment in the value of these assets, the 
accumulated losses recognized in equity due to a decrease in fair value are recognized in the 
Profit and Loss Account.  
 
If the fair value increases in subsequent years, the valuation correction recognized in previous 
years is reverted with a credit to the Profit and Loss Account for the year, except in the case 
of an equity instrument, in which case, the valuation correction recognized in previous years 
are not reversed and the increase in fair value is recorded directly against equity.  
 
The increase in the fair value of debt instruments, which may be objectively related to an 
event subsequent to the recognition of impairment, is recorded against results up to the 
amount of the previously recognized impairment loss and the excess, if applicable, against 
revenue. and expenses recognized in equity. 
 
In the case of equity instruments that are valued at cost, as their fair value cannot be reliably 
determined, the impairment correction is calculated in accordance with the provisions of the 
section relating to investments in the equity of group, multi-group and associate companies, 
and the valuation correction recognized in previous years is not reversed. 
 
Interest and dividends received from financial assets 
 
Interest and dividends on financial assets accrued after the time of acquisition are recognized 
as revenue in the Profit and Loss Account. 
 
Interest is recognized using the effective interest rate method and dividends when the 
shareholder's right to receive it is declared. For these purposes, in the initial valuation of 
financial assets, the amount of explicit interest accrued and not due at that time, as well as the 
amount of dividends agreed by the competent body in accordance with their maturity, are 
independently recorded at the time of acquisition. 
 
Withdrawal of financial assets 
 
A financial asset, or part thereof, is derecognised when the contractual rights to the cash flows 
of the financial asset have expired or have been assigned, and the risks and benefits inherent 
to its ownership have been substantially transferred. 
 
The derecognition of a financial asset in its entirety implies the recognition of results for the 
difference between its carrying value and the sum of the consideration received, net of 
transaction expenses, including the assets obtained or liabilities assumed and any deferred 
gain or loss in revenue and expenses recognized in equity. 
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Withdrawal of financial liabilities 
 
The Company derecognizes a financial liability or a part thereof  when it has complied with 
the obligation contained in the liability or is legally exempt from the main responsibility 
contained in the liability either by virtue of a judicial process or by the creditor. 
 
Deposits delivered 
 
The deposits provided for operating leases and provision of services, the difference between 
their fair value and the amount disbursed are recorded as an advance payment for the lease or 
provision of the service. In the case of short-term deposits, these are valued at the amount 
disbursed. Advances whose application is to be made in the long-term are subject to a 
financial update at the end of each financial year based on the market interest rate at the time 
of their initial recognition. 
 
The deposits provided for operating leases are valued at their fair value. 
 
Compensation principles 
 
A financial asset and a financial liability are offset only when the Company has the 
enforceable right to offset the recognized amounts and intends to settle the net amount or to 
realize the asset and settle the liability simultaneously. 
 
f)      Accounting hedges 
 
Accounting hedges are considered to be those that have been designated as such at the initial 
moment, for which there is documentation of the hedging relationship and which are 
considered highly effective. 
 
A hedge is considered highly effective if, at the beginning and during its life, it can be 
expected, prospectively, that changes in the fair value or cash flows of the hedged item that 
are attributable to the hedged risk will be almost completely offset by the hedged items’ 
changes in the fair value or cash flows of the hedging instrument, and that, retrospectively, the 
results of the hedging have fluctuated within a variation range of eighty to one hundred and 
twenty-five percent with respect to the result of the hedged item.  
 
In cash flow hedges, exposure to changes in cash flows attributed to a specific risk associated 
with recognized assets or liabilities or a highly probable forecast transaction is hedged, 
provided that it may affect the Profit and Loss Account. 
 
The part of the gain or loss of the hedging instrument that has been determined as an effective 
hedge is temporarily recognized in equity, being charged to the Profit and Loss Account in the 
year or years in which the planned hedged transaction affects the result, unless the hedge 
corresponds to a planned transaction that ends in the recognition of a non-financial asset or 
liability, in which case the amounts recorded in equity will be included in the cost of the asset 
or liability when it is acquired or assumed. 
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g)       Inventories 
 
Goods and services included in  inventories are valued at their cost, either the acquisition 
price or the production cost, according to the weighted average cost method. 
 
When the net realizable value of the  inventories is lower than their acquisition price or 
production cost, the appropriate valuation corrections are made, recognizing these as an 
expense in the Profit and Loss Account. In the case of raw materials and other consumable 
materials in the production process, no valuation correction is made provided that it is 
expected that the finished products to which they are incorporated will be sold above cost.   
 
When the circumstances that caused the correction of the value of the  inventories cease to 
exist, the amount of the correction is reversed, recognizing it as revenue in the Profit and Loss 
Account. Valuation corrections and reversals due to impairment of  inventories are recognized 
against the headings  Inventories variation of finished products and in progress and Supplies, 
according to the type of  inventories. 
 
h)     Transactions, balances and flows of foreign currency 
 
Transactions in foreign currency are recorded at their equivalent value in euros, using the 
exchange rates in effect on the dates these are made. 
 
At each financial year-end, monetary items are valued by applying the exchange rate on the 
closing date. Translation differences, both positive and negative, that originate in this process 
are recognized in the Profit and Loss Account for the year (Note 15).  
 
In the presentation of the statement of cash flows, the flows from transactions in foreign 
currency have been converted to euros by applying the cash exchange rate on the dates on 
which these occur to the amount in foreign currency. 
 
The effect of the variation in exchange rates on cash and other equivalent liquid assets 
denominated in foreign currency is presented separately in the statement of cash flows as 
“Effect of variations in exchange rates”. 
 
i)     Classification of Balances according to their maturities 
 
The classification between short and long-term is carried out taking into account the term 
foreseen for the expiration, sale or cancellation of the obligations and rights of the Company. 
Long-term is considered when it is greater than twelve months counting from the closing date 
of the financial year. 
 
j)       Corporate income tax 
 
Corporate Income Tax is recorded in the Profit and Loss Account or directly in the Equity, 
depending on where the profits or losses that originated it are recorded. The income tax for 
each year includes both current tax and deferred taxes, if applicable. 
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The amount for current tax is the amount to be settled by the Company as a consequence of its 
tax returns. 
 
The differences between the carrying value of assets and liabilities, and their tax base, 
generate the deferred tax balances of assets or liabilities that are calculated using the tax rates 
expected at the time of their reversal, and in accordance with the form in which it is rationally 
expected to recover or settle the asset or liability. 
 
The variations produced in the year in the deferred taxes of assets or liabilities are recorded in 
the Profit and Loss Account or directly in the Equity, as appropriate. 
 
Deferred tax assets are recognized only to the extent that it is probable that the company will 
have future taxable profits that allow the application of these assets within a period not 
exceeding that established by the applicable tax legislation, with a maximum limit of ten 
years, unless there is evidence that their recovery is probable in a longer period, when the tax 
legislation allows these to be compensated in a longer period or does not establish timing 
limits to their compensation. 
 
On the contrary, it is considered probable that the Company has sufficient taxable profits to 
recover the deferred tax assets, provided that there are temporary taxable differences in a 
sufficient amount, related to the same tax authority and referred to the same taxpayer, whose 
reversal is expected in the same tax year in which the deductible temporary differences are 
expected to revert or in years in which a tax loss, arising from a deductible temporary 
difference, can be offset with earlier or later earnings.  
 
At each balance sheet close, the carrying value of the deferred tax assets recorded is analysed, 
and the necessary adjustments are made to the extent that there are doubts about their future 
recoverability. 
 
Likewise, at each close, deferred tax assets not recorded on the balance sheet are evaluated 
and these are recognized to the extent that their recovery with future tax benefits becomes 
probable. 
 
In determining future taxable profits, the Company takes into account tax planning 
opportunities, provided that it intends to adopt these or is likely to adopt them.  
 
From financial year 2013 to 2019, the Company was under the consolidated tax regime within 
the Tax Group headed by Inmobiliaria Espacio, S.A., applying the criteria provided by the 
ICAC Resolution of 9 October 1997, in order to record the accounting effects of said tax 
consolidation.  
 
The Company recognizes deferred tax liabilities in all cases, except those that arise from the 
initial recognition of goodwill or an asset or liability in a transaction that is not a business 
combination and if on the date of the transaction it does not affect the accounting result or 
taxable income. 
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As a consequence of the sale of Grupo Villar Mir's shares in Fertiberia, S.A. In February 2020 
(Note 1), on 1 January 2020, Fertiberia, S.A. and its subsidiaries, including Fercampo, S.A. 
(Sole Shareholder Company) left, the Tax Group 0058/95 whose Parent Company was 
Inmobiliaria Espacio, S.A. 
 
Therefore, in financial year 2020, the Company will present its tax declaration under the 
individual taxation scheme. 
 
Compensation and classification 
 
Deferred tax assets and liabilities are recognized on the balance sheet as non-current assets or 
liabilities, regardless of the expected date of realization or settlement. 
 
The Company only compensates the assets and liabilities for corporate income tax if there is a 
legal right to their compensation from the tax authorities and it intends to settle the resulting 
amounts for their net amount or to realize the assets and settle the liabilities in a manner 
simultaneous. 
 
k)       Revenue and expenses 
 
Revenue and expenses are accounted for on the accruals basis, i.e., when the real flow of 
goods and services they represent takes place, independently of the moment at which the 
monetary or financial flow derived from these occurs. 
 
Revenue from the production and marketing of fertilizers and is valued at the fair value of the 
counterpart, received or to be received, derived therefrom, which, unless there is evidence to 
the contrary, is the agreed price for said goods or services, deducted: the amount of any 
discount, price reduction or other similar items that the Company may grant. 
 
Revenue from the sale of goods are only recognised when each and every one of the 
following conditions is satisfied:  
 
a) The material risks and rewards inherent to ownership of the goods, independently of 

their legal transfer, have been transferred to the buyer.  
 

b) The company retains neither continuing managerial involvement to the degree usually 
associated with ownership nor effective control over the goods sold.  

 
c) The amount of the revenue can be measured reliably.  

 
d) It is probable that the economic profits or returns derived from the transaction will flow 

to the Company.  
 

e) The costs incurred or to be incurred in respect of the transaction can be reliably 
measured. 
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Revenue from the sale of goods is recognized when the Company has transferred to the buyer 
the significant risks and benefits inherent to the ownership of the goods; by delivering these 
according to the established Incoterm clause. In the event that the Company proceeds to 
maintain  inventories in its warehouses, it will be considered that the property has been 
transferred at the time of the formalization and signature of the order by the customer. 
 
l) Provisions and contingencies 
 
Obligations in existence at financial year-end, as a result of past events from which there 
could derive harm to the Company’s equity and for which the amount and date of cancellation 
cannot be determined, are recorded in the balance sheet as provisions and are measured using 
the present value of the best possible estimate of the amount needed to settle the obligation or 
to transfer it to a third party.  
 
The adjustments arising from the updating of the provision are recorded as a financial expense 
as these accrue. In the case of provisions with a maturity of less than or equal to one year, and 
provided that the financial effect is not significant, no type of discount is made. 
 
Provisions do not include the tax effect, nor the expected earnings from the disposal or 
abandonment of assets.  
 
Provisions are reversed against results when it is unlikely that there will be an outflow of 
resources to cancel such obligation. 
 
m)       Long-term compensation liabilities with personnel 
 
The Company has contracted with its employees various commitments for pension and other 
retirement benefits. 
 
The Company recognizes as a provision for long-term employee remuneration, the difference 
between the present value of the agreed remuneration and the fair value of the assets assigned 
to the commitments with which the obligations will be settled. All this reduced by the amount 
from costs for past services not yet recognized. All variations in the above amounts that occur 
in the year will be recognized in the Profit and Loss Account, except for those that, as 
indicated in the following paragraphs, must be charged directly to Equity. 
 
n)          Assets of an environmental nature 

 
Expenses related to minimizing the environmental impact, as well as the protection and 
improvement of the environment, are recorded according to their nature in the Profit and Loss 
Account for the year in which these occur. 
 
Assets used for the aforementioned activities are classified under the corresponding heading 
of property, plant and equipment and are valued at their acquisition price or production cost, 
net of the corresponding accumulated depreciation and, where appropriate, the amount 
accumulated by the valuation corrections for recognized impairment.  
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A provision of an environmental nature is recorded if, as a consequence of the existence of 
legal, contractual or any other type of obligations, as well at commitments acquired for the 
prevention and repair of damage to the environment, it is probable or certain that the 
Company has to make a future financial disbursement, which at the end of the year is 
undetermined in its amount and/or expected time of cancellation. 
 
o)      Related party transactions 
 
In general, the items that are the subject of a transaction with related parties are initially 
accounted for at their fair value. Where appropriate, if the agreed price in an operation differs 
from its fair value, the difference will be recorded taking into account the economic reality of 
the operation. The subsequent valuation is carried out in accordance with the provisions of the 
corresponding regulations. 
 
p)        Statement of Cash Flows  
 
The expressions used in the statement of cash flows have the following meanings:  
 
Cash or Equivalents: cash includes both cash on hand and sight deposits in banks. Cash 
equivalents are financial instruments that form part of the Company’s normal treasury 
management, are convertible into cash, have initial due dates that are not in excess of three 
months and are subject to immaterial risks of changes in their value. 

 
Cash flows: inflows and outflows of cash or other equivalent resources, these being 
understood to be investments for a period of less than three months with high liquidity and 
low risk of alterations to their value.  
 
Operating activities: these are the activities that constitute the main source of the Company’s 
ordinary revenues as well as other activities that cannot be classified as investment or 
financing.  
 
Investment activities: those of the acquisition, sale or disposal by other means of long-term 
assets and other investments not included under cash or cash equivalents.  
 
Financing activities: activities that produce changes in the size and composition of the equity 
and in liabilities of a financial nature.  
 
q)           Business combinations 
 
The Company, on the date of acquisition of a business combination resulting from a merger or 
spin-off or the acquisition of all or part of the equity elements of a company, records all the 
assets acquired and the liabilities assumed, as well as, where applicable, the difference 
between the value of said assets and liabilities and the cost of the business combination. 
 
In the case of business combinations of group companies, the assets acquired are valued at the 
amount that would correspond to these once the operation has been carried out in the group's 
consolidated financial statements, these being those corresponding to the senior group or 
subgroup in which the equity elements whose parent company is Spanish are integrated. 
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When the aforementioned statements are not formulated, the existing values are taken before 
carrying out the operation in the individual Annual Accounts of the contributing company.  
 
The difference between the net value of the assets and liabilities of the acquired company and 
the amount corresponding to the capital and share premium issued by the acquiring company 
is recorded under a reserve heading. 
 
NOTE 5. INTANGIBLE ASSETS 
 
The detail and movement of intangible assets during financial year 2020 is the following, in 
thousand euros: 
 

 31/12/2019 Additions Withdrawals Transfers 31/12/2020 
      
At Cost:      
Industrial property 1  - - - 1 
Computer software 17  - - - 17 
      
  18  - - - 18 
      
Accumulated depreciation:      
Industrial property (1) - - - (1) 
Computer software (14) (3) - - (17) 
      
  (15)               (3) - - (18) 
      
Impairment of intangible assets -  - - - - 
      
Net Intangible Assets 3  - - - - 
      
 
The detail and movement of intangible assets during financial year 2019 is the following, in 
thousand euros: 
 

 31/12/2018 Additions W/drawals Transfers 
Additions from 

business combinations 31/12/2019 
       
At Cost:       
Industrial property - - - - 1 1
Goodwill 1,288 - (1,288) - - -
Computer software 7  -  -  - 10  17  
       
  1,295 - (1,288) - 11 18
       
Accumulated 
depreciation:       
Industrial property - - - - (1) (1) 
Goodwill (773) (118) 891 - - -
Computer software (3) (1) -  - (10) (14) 
       
  (776) (119) 891 - (11) (15) 
       
       
Net Intangible Assets 519  (119)  397 - -  3  
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At 31 December 2019, the aforementioned goodwill has been removed from the balance 
sheet, considering that there are no cash-generating units linked to it at said date. 
 
As described in note 4.b, in accordance with Royal Decree 602/2016 of 2 December, goodwill 
began to be depreciated in financial year 2016 considering a useful life of 10 years, opting for 
its retroactive application as contemplated in said regulations, recording an amount of 386 
thousand euros corresponding to financial years 2013, 2014 and 2015 with a charge to 
reserves. 
 
Items fully depreciated and in use 
 
The breakdown, by heading, of the most significant assets that totally depreciated and in use 
at 31 December 2020 and 2019, is shown below, indicating their cost value, in thousands of 
euros: 
 

  31/12/2020 31/12/2019 
 

  
Industrial property 1 1 
Computer software 17 10 

   
  18 11 

 
 
NOTE 6. PROPERTY, PLANT AND EQUIPMENT 
 
The detail and movement of property, plant and equipment during financial year 2020 is the 
following, in thousand euros: 
 

 31/12/2019 Additions W/drawals Transfers 31/12/2020 

      
At Cost:      
Land and natural resources 2,264  -  -  -  2,264  
Buildings 4,981  50  -  85  5,116  
Technical installations and machinery 2,648  25  (71)  18 2,620  
Other installations, tooling and furniture 841  20  -   (5) 856  
Computer equipment 82  -  -  -  82  
Transport elements 579  25  (3)  -  601  
Advances and PP&E in progress 98  -  -  (98) -  

      
  11,493  120  (74)  - 11,539  

      
Accumulated depreciation:      
Buildings (1,813) (118)  -  -  (1,931)  
Technical installations and machinery (2,174) (119)  59  6  (2,228)  
Other installations, tooling and furniture (497) (57)  -  (6)  (560)  
Computer equipment (79) (1)  -  -  (80)  
Transport elements (413) (52)  3  -  (462)  

      
  (4,976) (347)  62  -  (5,261)  
      
Net Property, Plant and Equipment 6,517  (227)  (12) -  6,278 
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The detail and movement of property, plant and equipment during financial year 2019 is the 
following, in thousand euros: 
 

 31/12/2018 Additions W/drawals Transfers 

Additions from 
business 

combinations 31/12/2019 

       
At Cost:       
Land and natural resources 5,987  7  (4,063) -  333  2,264  
Buildings 6,726  -  (2,549) -  804  4,981  
Technical installations and 
machinery 2,653  50  (755) (214) 914  2,648  
Other installations, tooling and 
furniture 594  12  (83) 214  104  841  
Computer equipment 62  1  (9) -  28  82  
Transport elements 472  22  -  -  85  579  
Advances and PP&E in progress -  98  -  -  -  98  

       
  16,494  190  (7,459) -  2,268  11,493  

       
Accumulated depreciation:       
Buildings (1,911) (152) 668  (3) (415) (1,813) 
Technical installations and 
machinery (2,136) (122) 688  183  (787) (2,174) 
Other installations, tooling and 
furniture (207) (52) 27  (180) (85) (497) 
Computer equipment (55) (3) 6  -  (27) (79) 
Transport elements (285) (46) -  -  (82) (413) 

       
  (4,594) (375) 1,389  -  (1,396) (4,976) 

       
       
Net Property, plant and 
equipment 11,900  (185)  (6,070) -  872  6,517  

 
The additions for financial year 2020 correspond mainly to improvements to the company's 
warehouses and factory. 
 
The additions for business combinations in 2019 corresponded to the assets incorporated as a 
result of the merger with Fertiberia Andalucía (Annex I). 
 
In financial year 2019, certain items of property, plant and equipment were withdrawn, these 
mainly corresponded to the transfer of the warehouse located on the municipal land of 
Guadalhorce, which were contributed to the company Almahorce, S.L. Said company was 
incorporated 100% by Fercampo S.A. on 31 October 2019 with a share capital of 5,700 
thousand euros, divided into 5,700 shares with a nominal value of 1,000 euros each.  
 
On 15 November 2019, a distribution of dividends was approved with a charge to freely 
available reserves in the amount of 5,700 thousand euros. Said distribution of dividends was 
made through the delivery of the 5,700 shares of the company Almahorce, S.L. 
 
Disposals in 2020 mainly correspond to the withdrawal of fully depreciated items that were 
not in use, and the sale of various assets generating, in 2020, net losses of 255 thousand euros 
(334 thousand euros in 2019). 
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Totally depreciated items in use 
 
The breakdown, by heading, of the most significant assets that were fully depreciated and in 
use, is shown below, indicating their cost value, in thousands of euros: 
 
  31/12/2020 31/12/2019 
   
Buildings 49 49 
Technical installations and machinery 1,608 1,608 
Other installations, tooling and furniture 280 280 
Computer equipment 73 73 
Transport elements 306 306 
   
  2,316 2,316 
   

Other information 
 
All of the Company's property, plant and equipment are in use and duly covered against 
eventualities, by contracting the corresponding insurance policies. 
 
At 31 December 2020, there are no assets subject to mortgage guarantees. In 2019, the 
Company had assets subject to mortgage guarantees for an amount of 2,037 thousand euros 
(note 9.1.1). 
 
At 31 December 2020, the Company has various items of property, plant and equipment 
acquired through financial leasing for the amount of 74 thousand euros (123 thousand euros in 
2019) as detailed in note 7.1. These assets guarantee the bank debt assumed by the 
aforementioned lease. 
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NOTE 7. LEASES AND OTHER OPERATIONS OF A SIMILAR NATURE 
 
7.1) Operating leases (the Company as lessee) 
 
The Company has the following assets financed through financial leasing contracts: 
 
 2020 2019 

  

Amount of the 
initial 

recognition 

Value of 
purchase 

option 

Amount of the 
initial 

recognition 

Value of 
purchase 

option 
     
Transport elements 74 4 123 5 

     
Total PP&E 74 4 123 5 
     

The initial recognition value corresponds to the lower between the fair value of the asset and 
the current value at the beginning of the lease of the agreed minimum payments, which 
includes the payment of the purchase option when there are no reasonable doubts about its 
exercise. 
 
The total amount of future payments in finance leases at financial end of the year is as 
follows: 
 

 
Financial year 

2020 
Financial year 

2019 
   
Total amount of minimum future payments at financial year-end 26 75 
(-) Financial expenses not accrued - - 
Purchase option value 4 5 
   
Present value at financial year-end 30 80 
   

 
The detail of the due dates of the financial leasing contracts is as follows: 
 

 2020 2019 

Maturity 

Value of the 
agreed 

minimum 
payments 

Present value of 
agreed minimum 

payments 

Value of the 
agreed 

minimum 
payments 

Present value of 
agreed minimum 

payments 
     

Up to 1 year 26 30 49 49 
Between 1 and 5 years - - 26 31 
More than 5 years - - - - 
     
 26 30 75 80 
   
The amount of contingent payments recognized as an expense for the year does not exceed 1 
thousand euros (1 thousand euros in 2019). 
 
Liabilities for finance leases are effectively guaranteed, the rights to the leased asset revert to 
the lessor in the event of default. 
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7.2) Operating leases (the Entity as lessor) 
 
At 31 December 2019, the Company held leases, acting as lessor, on the warehouse located in 
Guadalhorce, an asset transferred to the Almahorce Company at financial year-end 2019 
(Note 6). 
 
The company has not recorded contingent instalments recognized as revenue in 2020 (128 
thousand euros in 2019). 
 
7.3) Operating leases (the Entity as lessee) 
 
The charge to the results in financial year 2020 for operating leases has amounted to 155 
thousand euros (162 thousand euros in the 2019 financial year). 
 
This amount corresponds mainly to the leasing of warehouses and industrial machinery. Most 
of the lease expense corresponds to annually renewable contracts, consequently, there are no 
future minimum payments committed for more than 2 years. 
 
 
NOTE 8. FINANCIAL ASSETS 
 
The detail of non-current financial assets, except investments in the equity of group, multi-
group and associate companies that are shown in Note 10, is as follows, in thousands of euros: 
 

  Equity instruments 
Loans, derivatives and 

others Total 

   31/12/2020  31/12/2019  31/12/2020 31/12/2019 31/12/2020 31/12/2019 

       

Loans and receivables (Note 8.2) - - 48 65 48 65 

         

Assets available for sale (Note 8.3) 
               71            8 - -                  71 8 

       
Total 71 8 48 65 119 73 

       

The detail of current financial assets, except for balances with the Public Administration 
(Note 16), is as follows, in thousands of euros: 
 

  
Loans, derivatives and 

others Total 
  31/12/2020 31/12/2019 31/12/2020 31/12/2019  

    
Cash and cash equivalent (Note 8.1) 2,902 771 2,902 771  

    
Loans and receivables (Note 8.2) 14,412 15,521 14,412 15,521 

     
Total 17,314 16,292 17,314 16,292  
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At 31 December 2020 and 2019, the fair value of financial assets does not differ significantly 
from the carrying value for which they are recorded. 
 
8.1) Cash and cash equivalent 
 
The detail of these assets at 31 December 2020 and 2019 is as follows in thousand euros: 
 

  
Balance at 
31/12/2020 

Balance at 
31/12/2019  

  
Bank accounts 2,901 767 
Cash 1 4  

  
Total 2,902 771 

 
8.2)    Loans and receivables 
 
The breakdown of this heading, at 31 December 2020 and 2019 is as follows, in thousand 
euros: 
 
  Balance at 31/12/2020 Balance at 31/12/2019 
  Long-term Short-term Long-term Short-term 

     
Credit for trade operations     

     
Customers, group companies (Note 22) - 172 - 79 
Customers, third parties - 12,062 - 13,268 
Other debtors - 23 - 19 
     
Total credit for trade operations - 12,257 - 13,366 
     
Credit for non-trade operations         

     
     
Credit to group companies (Note 22) - 2,154 - 2,154 
Credit, third parties 42 1 59 1 
     
Total credit for non-trade operations 42 2,155 59 2,155 

     
Securities and deposits 6 - 6 - 
     
Total  48 14,412 65 15,521 
     

During financial year 2018, the company, together with other subsidiaries of the Fertiberia 
group, was included in another Non-recourse factoring contract with Banco Santander, which 
the company Fertiberia, S.A. had formalized from 30 November 2010. The purpose, as in the 
previous contract, is the assignment of trade credits, advances and/or the assumption of the 
risk of insolvency of the debtors. As mentioned in note 4.e of valuation standards, the 
Company derecognises customer balances from the balance sheet for the amount of credit 
assignments in which the Factor assumes the risk of insolvency (non-recourse factoring). At 
the end of financial year 2020, there is a total of 1,424 thousand euros for this concept (a total 
of 1,060 thousand euros for this concept at 31 December 2019). 
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Additionally, the Company has signed Non-recourse factoring contracts with the Cajamar 
bank. At 31 December 2020, the total amounts to 757 thousand euros (a total of 732 thousand 
euros at 31 December 2019). 
 
The credit with group companies that it has recorded in financial year 2019 corresponded to a 
current account that Fertiberia Andalucía, S.A.U. had formalized with Fertiberia S.A. before 
the merger. As a result of the same (Note 20), the balances dated 1 January 2019 were 
transferred to the Company, maintaining the debt pending collection at 31 December 2019 in 
the amount of 2,154 thousand euros (Note 22) . 
 
Trade debit balances and other accounts receivable in financial year 2020 include 
impairments caused by insolvency risks, according to the attached detail: 
 

Impairment 

Gross balance, 
customers at 
31/12/2020 

Impairment 
value correction 

Net balance, 
customers 
31/12/2020 

    
Credit for trade operations    
    
Customers 12,567 (505) 12,062 
    
Total  12,567 (505) 12,062 

    
The valuation correction for 2019 mainly corresponds to the impairment of the balance of 
sundry customers: 
 

Impairment 

Gross balance, 
customers at 
31/12/2019 

Impairment 
value correction 

Net balance, 
customers 
31/12/2019 

    
Credit for trade operations    
    
Customers 13,999 (731) 13,268 
    
Total  13,999 (731) 13,268 

    
In financial year 2020, the Company has allocated 6 thousand euros as customer impairment 
(29 thousand euros in 2019). Additionally, an amount of 9 thousand euros has been reversed 
(2 thousand euros in 2019) and balances that were already impaired in previous years have 
been permanently withdrawn, amounting to 223 thousand euros (4 thousand euros in 2019). 

 
8.3)  Financial assets available for sale 
 
The breakdown of this heading at 31 December 2020 and 2019 is as follows: 
 
  Balance at 31/12/2020 Balance at 31/12/2019 
  Long-term Short-term Long-term Short-term 
     
Shares in other companies (Note 10) 63 - - - 
Shares in financial institutions 8 - 8 - 
     
Total  71 - 8 - 
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The shares in other companies correspond to the holding in Agrovegetal, S.A. whose shares 
are not listed on the  Inventories Market. 
 
The heading “Shares in financial institutions” includes financial instruments issued by 
financial institutions, such as rural savings banks, that have the nature of shares in the issuer's 
capital. The Company has accounted for these financial assets at their cost rather than their 
fair value, as it cannot reliably determine their fair value. The intention of the Company is to 
maintain these in the long-term. 
 
At 31 December 2020 and 2019, the Company has not recorded any impairment on said 
assets. 
 
Other information regarding financial assets 
 
Financial assets have not generated any amount in the profit and loss account, neither in 
financial year 2020 nor 2019. 
 
a) Classification by due dates 
 
The detail by maturity at 31 December 2020 is as follows: 
 

 Due date years 

 2021 2022 2023 2024 
More than 

5 years Total 
       

Financial investments     2,155 42 - -              6 2,203 
Other financial assets  2,155  42  -  - 6   2,203 

       
Trade debt and receivables 12,257 - - - - 12,257 
Customers for sales and provision of services 12,062 - - - - 12,062 
Customers, group and associate companies 172 - - - - 172 
Debtors 23 - - - - 23 
       
Total  14,412 42 - - 6 14,460 

 
Likewise, the classification of financial instruments at the end of the previous year was as 
follows: 
 

 Due date years 

 2020 2021 2022 2023 
More than 

5 years Total 
       

Financial investments 2,155 59 - - 6 2,220 
Other financial assets 2,155 59     6 2,220 

       
Trade debt and receivables 13,366 - - - - 13,366 
Customers for sales and provision of services 13,268 - - - - 13,268 
Customers, group and associate companies 79 - - - - 79 
Debtors 19 - - - - 19 
       
Total  15,521 59 - - 6 15,586 
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NOTE 9. FINANCIAL LIABILITIES 
 
The detail of non-current financial liabilities is as follows: 
 

  
Debts with credit 

institutions Other debt Total 

  31/12/2020 31/12/2019 31/12/2020 31/12/2019 31/12/2020 31/12/2019  
      

Debits and payables (Note 9.1) - 192 - 40 - 232  
          

Total - 192 - 40 - 232 
       

The breakdown of current financial liabilities, except for balances with Public 
Administrations (Note 16), is as follows, in thousands of euros: 
 

  
Debts with credit 

institutions Other debt Total 
  31/12/2020 31/12/2019 31/12/2020 31/12/2019 31/12/2020 31/12/2019  

      
Debits and payables (Note 9.1) 1,587 10,923 31,246 27,371 32,833 38,294  

         
Total 1,587 10,923 31,246 27,371 32,833 38,294 
       

9.1) Debits and payables 
 
The detail at 31 December 2020 and 2019 is indicated below, in thousands of euros: 
 

  Balance at 31/12/2020 Balance at 31/12/2019 
  Long-term Short-term Long-term Short-term 

     
From trade operations:     

     
Suppliers - 9,745 - 13,985 
Suppliers, related parties (Note 22) - 7,963 - 3,971 
Customer advances - 233 - 28 

     
Total debt from trade operations - 17,941 - 17,984 

     
From non-trade operations:         

     
Debts with credit institutions (Note 9.1.1)   - 1,613 192 10,923 
Creditors - 1,000 - 1,251 
Other debt - - 40 16 
Debts with group companies (Note 22) - 11,913 - 7,709 

     
Loans and other liabilities - 14,526 232 19,899 

     
Suppliers, PP&E - 11 - 10 
Personnel (outstanding remunerations) - 355 - 401 

     
Total debt from non-trade operations - 14,892 232 20,310 

     
Total Debits and payables - 32,833 232 38,294 
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Given the nature of the financial liabilities included in this category, the Company considers 
that the carrying value constitutes an acceptable approximation of the fair value. 
 
At 31 December 2020, the item "Suppliers" includes an amount of 1,747 thousand euros 
(8,204 thousand euros in 2019), that are in payment/confirming management with banks. 
 
9.1.1) Debt with credit institutions 
 
The summary of the debt with credit institutions at 31 December 2020 and 2019 is indicated 
below, in thousands of euros: 
 

  2020 2019 

  Limit 
Long-
term 

Short-
term Total Limit 

Long-
term 

Short-
term Total 

         
Credit policies - - - - 7,550 - 6,856 6,856 
Discounting lines 10,465 - 1,587 1,587 16,600 - 3,097 3,097 
Other loans - - - - - - 811 811 
Importation loans - - - - 1,800 - - - 
Mortgage loans - - - - - 166 110 276 
Financial leases - - 26 26 - 26 49 75 

         
  - - 1,613 1,613 25,950 192 10,923 11,115 

 
Mortgage loan 
 
In February 2020, the mortgage loan is cancelled, releasing the mortgage guarantees attached 
to it (Note 6). At 31 December 2020, the Company does not have any loans with banks. 
 
At 31 December 2019, the information regarding the mortgage loan that the Company 
maintained was as follows: 
 

 Amount drawn down 

Entity Product Due date Limit/ initial granted Long-term Short-term Total    
    

Cajasur Mortgage loan 2023 1,388 166 110 276 
       

        166 110 276    
    

The conditions of these bank loans are at market interest rates. 
 
Credit policies 
 
At 31 December 2020, the Company has no credit policies granted. At 31 December 2019, the 
Company had a credit policy granted with a total limit of 7,550 thousand euros, which was 
drawn down in 6,856 thousand euros and which was cancelled during financial year 2020. 
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Effective discount policy limit 
 
At 31 December 2020, the Company has discount exchange policies granted with a total limit 
of 8,465 thousand euros and multi-group discount exchange policies granted for a total limit 
for the group of 2,000 thousand euros, 1,587 thousand euros was drawdown (3,097 thousand 
euros in 2019). 
 
Due dates of  non-current financial liabilities with Credit Institutions 
 
The detail of the maturities of non-current financial liabilities with credit institutions in 
financial years 2020 and 2019 is as follows in thousands of euros: 
 

Due date 2020 2019 
   

2020 - - 
2021 - 142 
2022 - 50 
2023 - - 
2024 - - 

   
  - 192 
   

9.2) Other information regarding financial liabilities 
 
The losses from financial liabilities during financial year 2020 amounts to 566 thousand euros 
(563 thousand euros in 2019). 
 
a) Classification by due dates 
 
All financial liabilities are classified at 31 December 2020 in the short-term. 
 
The classification of non-current financial instruments at 31 December 2019 was as follows: 
 

 Due date years  

 2020 2021 2022 2023 2024 
More than 5 

years Total 

        
Financial debt: 10,949 142 50 - - 40 11,181 
Amounts owing to credit institutions 10,874 116 50 - - - 11,040 
Financial leases 49 26 -  - - 75 
Other financial liabilities 26 - - - - 40 66 

        
Debt with group companies 7,709 - - - - - 7,709 

        
Trade  and other payables: 19,636 - - - - - 19,636 
Suppliers 13,985 - - - - - 13,985 
Group and associate companies 3,971 - - - - - 3,971 
Other creditors 1,251 - - - - - 1,251 
Personnel 401 - - - - - 401 
Customer advances 28 - - - - - 28 

        
Total 38,294 142 50 - - 40 38,526 
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b)      Guarantees committed with credit institutions 
 
In financial year 2019, the Company, jointly with other Grupo Fertiberia companies and 
Grupo Villar Mir, S.L., acts as guarantor in a syndicated financing agreement with various 
financial institutions maturing in financial year 2023, the amount of which is pending, at 
amortized cost, at financial year-end 2019 is 67,768 thousand euros as well as in a financing 
contract signed with the entities Kartesia Securities, S.A. and Kartesia Securities IV, S.A. 
maturing in 2024, the amount pending, at amortized cost, at financial year-end 2019 is 72,555 
thousand euros.  
 
As a result of the change of shareholder of Fertiberia S.A., in February 2020 the syndicated 
financing is cancelled, as well as the cancellation of the guarantees associated with it. At the 
same time, Fertiberia, S.A., Sole Shareholder of the Company, has signed a new “revolving” 
credit agreement for an amount of 96,000 thousand euros in which the Company appears as 
guarantor, which is pending, at amortized cost at the close of financial year 2020, amounts to 
7,497 thousand euros. Additionally, Fertiberia, S.A. has signed an addendum to the financing 
contract with Kartesia for the modification of guarantees and the adaptation of the same to the 
events that have occurred, the Company remaining as guarantor in said financing, the amount 
pending, at amortized cost at the end of the financial year 2020, amounts to 73,714 thousand 
euros.  
 
These financing contracts include compliance with certain financial ratios. At 31 December 
2020, the financial ratios established in the aforementioned financing agreement are met. 
 
 
NOTE 10. GROUP AND ASSOCIATE COMPANIES 
 
The holdings held at 31 December 2019 in Group and associate companies, in thousands of 
euros, to: 
 

Company 
% Direct 
holding Cost Impairment 

Net value 
31/12/2019 

     
Cost Group company     
Agrovegetal, S.A. 5% 63 - 63 

     
      

 
The registered office of Agrovegetal S.A. is located in Calle Demetrio de los Rios, 15 
(Seville). The main activity of Agrovegetal, S.A. focuses on obtaining and developing new 
varieties of extensive crops and the production of certified seeds. 
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The Companies are not listed on the Inventories Exchange, and the detail of their equity at 31 
December 2019 is the following: 
 

2019 
 

Company 
Share 

Capital  Reserves 
Result for 
 the year 

Other equity 
items Total 

Operating 
result 

       
Group companies:       
Agrovegetal, S.A. 1,323 134 80 442 1,979 41 
       
       
       

In financial year 2020, these investments have been reclassified under the heading of “Equity 
instruments - Long-term financial investments” (Note 8). 
 
 
NOTE 11. INFORMATION ON PAYMENT DEFERRALS MADE WITH SUPPLIERS. 
THIRD ADDITIONAL PROVISION “DUTY OF INFORMATION” UNDER LAW 
15/2010 OF 5 JULY 
 
In accordance with the provisions of Law 15/2010 (modified by Law 31/2014) and Royal 
Decree-Law 3/2013, that modifies Law 3/2004, that establishes measures to combat late 
payment in the trade operations and that is determined in the ICAC Resolution of January 
2016, the following is reported: 
 
  2020 2019 
  Days Days 

   
Average payment period to suppliers 67 90 
Ratio of paid operations 73 97 
Ratio of operations pending payment 46 52 

   

  
  Amount  

(Thousand euros)  
  Amount  

(Thousand euros)  
   

Total payments made 64,281 94,430 
   
Total payments pending 17,026 18,262 
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NOTE 12. INFORMATION ON THE NATURE AND LEVEL OF RISK FROM 
FINANCIAL INSTRUMENTS 
 
The activities of the Company are exposed to different types of financial risks, mainly credit 
risks, liquidity risks and market risks (exchange rate, interest rate and other price risks). 
 
12.1) Credit risk 
 
The main financial assets of the Company are cash and cash balances, trade  and other 
accounts receivable, and investments, which represent the Company's maximum exposure to 
credit risk in relation to financial assets. 
 
The credit risk of the Company is mainly attributable to its trade debt. The amounts are 
reflected in the balance sheet net of provisions for bad debt, estimated by the Company's 
Management based on the experience of previous years and its assessment of the current 
economic environment.  
 
The Company does not have a significant concentration of credit risk, the exposure being 
distributed amongst a large number of counterparties and customers. In addition, the 
Company has taken out credit insurance policies that would cover for the most part the 
insolvency, if any, of the balances pending collection at 31 December 2020 and 2019. 
 
12.2) Exchange rate risk 
 
The main exchange rate risks of the Company are associated with the purchase transactions to 
be made based on firm or highly probable commitments that are made in currencies other than 
the functional one. The Company's strategy regarding exchange rate risk management focuses 
on hedging the risk associated with fluctuations in exchange rates through exchange rate 
derivatives. 
 
In these cases, the risk to be hedged is the exposure to changes in the value of transactions to 
be carried out based on firm or highly probable commitments in such a way that there is 
reasonable evidence of compliance in the future, attributable to a concrete risk.  
 
In this regard, the Company contracts exchange rate hedging derivatives ensuring an 
exchange rate in merchandise purchases from the order date to the purchase expiration date, 
eliminating, for the most part, the impact that fluctuations in exchange rates may have in the 
Annual Accounts.  
 
The detail of financial liabilities denominated in foreign currency, as well as transactions 
denominated in foreign currency, is presented in Note 15. 
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12.3) Liquidity risk 
 
The Company is not significantly exposed to liquidity risk, due to the maintenance of 
sufficient cash and credit availability to face the necessary outflows in its normal operations. 
In the event of a specific need for financing, the Company uses loans and credit policies. 
 
12.4) Interest rate risk 
 
Variations in interest rates modify the fair value of those assets and liabilities that accrue a 
fixed interest rate, as well as the future flows of assets and liabilities referenced to a variable 
interest rate. 
 
The objective of interest rate risk management is to achieve a balance in the debt structure 
that allows the minimizing of debt costs over the multi-year horizon with reduced volatility in 
the Profit and Loss Account.  
 
Depending on the Company's estimates and the objectives of the debt structure, hedging 
operations may be carried out by contracting derivatives that mitigate these risks. 
 
The reference interest rate of the debt contracted by the Company is, fundamentally, the 
Euribor. 
 
 
NOTE 13. SHAREHOLDERS EQUITY 
 
13.1) Share capital 
 
At 31 December 2020, the share capital is represented by 155,074 registered shares of 15 
nominal euros each, fully subscribed and paid-up. These shares enjoy equal political and 
economic rights.  
 
On 14 February 2020, the Sole Shareholder agreed to the capital increase in the amount of 
1,500 thousand euros through the issuance of 100 thousand shares with a nominal value of 15 
euros each fully subscribed and paid-up and an issue premium of 4,500 thousand euros. The 
capital increase was registered in the Commercial Registry of Malaga, on 20 March 2020 The 
objective of the capital increase has been to restore the equity situation of the company. Said 
capital increase has taken place through the delivery of the corresponding cash and 
subsequently part of the loan that it had with the Sole Shareholder has been cancelled. 
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The Breakdown of the shareholders, at the date of preparation of these Annual Accounts, is as 
follows: 
 

 2020 2019 

 Nª Shares % Nª Shares % 
     
Fertiberia, S.A. 155,074 100 55,074 100 
     
Total 155,074 100 55,074 100 
 
13.2) Reserves 
 
The detail of reserves is the following: 
 

 2020 2019 
   
Legal reserve 165 165 
Voluntary reserve 122 122 
   
Total 287 287 
   

In financial year 2016, as established in RD 602/2016 of 2 December in its sole transitory 
provision Nº 2, the Company proceeded to depreciate goodwill with a charge to reserves 
amounting to 386 thousand euros corresponding to financial years 2013, 2014, 2015 and 
2016. In financial year 2019 the depreciation of goodwill recorded in the profit and loss 
account amounts to 118 thousand euros.  
 
In financial year 2019, as a result of the merger between Fercampo S.A.U. and Fertiberia 
Andalucía S.A.U. (Note 20), merger reserves were generated in the amount of 2,129 thousand 
euros.  
 
On 15 November 2019, a distribution of dividends was approved with a charge to freely 
available reserves in the amount of 5,700 thousand euros. Said distribution of dividends was 
made through the delivery of the 5,700 shares of the company Almahorce, S.L. 
 
a) Legal reserve 
 
The Legal Reserve is restricted in terms of its use, that is determined by various legal 
provisions. In accordance with the Capital Companies Act, commercial companies that, under 
said legal form obtain profit, 10% of said profit is obliged to be used to endow the reserve 
until this fund reaches one fifth of the subscribed share capital. The uses of the legal reserve 
are the compensation of losses or the capital increase for the part that exceeds 10% of the 
capital already increased.  
 
At 31 December 2020, as a result of the capital increase that occurred in the year, the legal 
reserve is not fully endowed. In financial year 2019, the legal reserve was fully endowed. 
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NOTA 14.  INVENTORIES 
 
The detail of  inventories at 31 December 2020 and 2019, in thousands of euros is as follows: 
 

 2020 2019 
   
Commercial stocks 13,932 14,753 
Raw materials and supplies 762 813 
Finished product 6 - 
Impairment corrections - - 
Customer advances - 17 
   
Final balance 14,700 15,583 

 
The movement of the valuation corrections due to inventories impairment has been as 
follows, in thousands of euros: 
 

 2020 2019 
   
Initial balance - (1) 
Allocation in the year - -  
Reversions in the year - 1  
   
Final balance - -  
   

The criteria followed to determine the need to make valuation corrections due to  inventories 
impairment, as well as for their reversal, are detailed in note 4.g. 
 
Other information 
 
There are no limitations on the availability of inventories due to guarantees, pledges, bonds or 
other similar reasons. 
 
The value of the inventories at 31 December 2020 and 2019 is duly insured. 
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NOTE 15. FOREIGN CURRENCY  
 
Transactions carried out in foreign currency during the year, and the total amount of assets 
and liabilities denominated in foreign currency at 31 December 2020 and 2019 are detailed 
below: 
 

  2020 2019 

Type of transaction Currency 
Thousands of 

euros 
Thousands of 

euros 
    
Transactions    
Purchases USD 328 544 
    
Asset item    
Cash and other equivalent liquid assets USD 5 1 
    
Liability item    
Suppliers USD 862 544 
    

    
    
The total translation differences recognized in the profit and loss account for financial years 
2020 and 2019 are originated by financial assets and liabilities corresponding to the categories 
of "loans and receivables" and "debits and payables", and " cash and other equivalent assets ”. 
 
The amount of translation differences recognized in profit and loss is as follows, in thousands 
of euros: 
 

 2020 2019 
   

Positive differences - - 
Negative differences (6) - 

   
Total  (6) - 

   
As mentioned in Note 12.2, the Company contracts exchange rate hedging derivatives. In this 
regard, at 31 December 2020, the Company has derivatives of exchange rate hedging for the 
purchase and sale of US dollars for a nominal amount of 2 thousand USD, maturing between 
January 2021 and June 2021; compared to 273 thousand USD in 2019. The valuation of 
derivatives at financial year-end 2020 and 2019 was not significant. 
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NOTE 16. TAX POSITION 
 
The detail of the balances maintained with the Public Administration at 31 December 2020 
and 2019 is as follows, in thousands of euros: 
 
  31/12/2020 31/12/2019 
  Receivables Payables Receivables Payables 
     
Non-current:     
Deferred tax assets 2,217 - 1,887 - 
Deferred tax liabilities - 1,347 - 1,347 
     
  2,217 1,347 1,887 1,347 
      
Current:     
VAT 260 - 70 - 
IRPF (personal income tax) retentions - 52 - 46 
Social Security - 55 - 57 
Tax Authority, for tax refunds 300 - - - 
Other taxes - - - 180 
     
  560 107 70 283 
     

Tax position 
 
Tax returns cannot be considered final until these have been inspected by the tax authorities or 
their statute of limitations, which is four tax periods, have elapsed. Consequently, due to 
eventual inspections, additional liabilities to those recorded by the Company could arise. 
However, the Sole Director considers that such liabilities, if these should occur, would not be 
significant to the Annual Accounts taken as a whole. 
 
Corporate income tax 
 
Until financial year 2019, the Company was taxed under the regime of Groups of Companies, 
within the Tax Group where the Parent Company was "Inmobiliaria Espacio, S.A.". However, 
this fact did not exclude the tax obligations arising from the individual regime. 
 
In February 2020, the company Fertiberia, S.A., parent company of Grupo Fertiberia to which 
Fercampo, S.A. (Sole Shareholder Company) belongs, was acquired by the Tritón Partner 
fund, becoming the ultimate head of the Group of Companies, Fertiberia S.à r.l. Due to this 
fact, in financial year 2020, the Company will be taxed under individual taxation.  
 
The Corporation Tax is calculated based on the economic or accounting results obtained by 
applying generally accepted accounting principles. 
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The calculation of the expense accrued for income tax is as follows, in thousands of euros: 
 

  2020 2019 
   
Result profit/loss before tax (207) (1,645) 
    
Permanent differences 1 8  
    
Timing differences (19) 994  
Originating in the year - 1,240  
Originating in prior years (19) (246) 
   
Compensation of prior years’ negative tax bases - -  
    
Tax base (tax result) (225) (643) 
    
Tax charge (25%)  - (161) 
Deductions - -  
   
Current tax expense (payable)  - (161) 
   
Retentions - (24) 
   
Current tax payable or refundable - (185) 
   
Expense/(Income) for prior tax years - 168  
   
Expense/(Income) for exit from Tax Group (15) - 
   
Expense/(Income) for deferred taxes  (761) (234) 
   
Expense/(Income) for Corporation tax (776) (227) 
   

The movement of deferred taxes generated and cancelled in financial year 2020 is detailed 
below, in thousands of euros: 
 

   To Profit and Loss    

 31/12/2019 

Exit 
from 
Tax 

Group 
Profit and 

Loss 

 
 

Transfers 

 
 

Losses due to 
monetization 31/12/2020 

       
Deferred tax assets        
Deductions for financial expense 798 (519) - 315 - 594 
Depreciation limit Law 16/2012 31 - (4) 3 - 30 
Negative tax bases to offset 1,029 534 - (499) - 1,064 
Depreciation limit 2015 tax tables 29 - - - - 29 
R&D deductions  (Years: 2017-2018-2019) - - 765 - (265) 500 
       

  1,887 15 761 (181) (265) 2,217 

       
Deferred tax liabilities       
Capital gains acquired merger assets (Note 20) 1,347 - - - - 1,347 

       
  1,347 - - - - 1,347 
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The movement of deferred taxes generated and cancelled in financial year 2019 is detailed 
below, in thousands of euros: 
 

  31/12/2018 

To  
Profit 
and 
Loss 

Tax 
change 

adjustment Transfers 

Additions 
from business 
combinations 31/12/2019 

       
Deferred tax assets        
Deductions for financial expense 409  118  68  - 203 798 
Depreciation limit Law 16/2012 38  (12) -  - 5 31 
Negative tax bases to offset 1,012  -  17  - - 1,029 
Depreciation limit 2015 tax tables 8  -  21  - - 29 
Depreciation of goodwill 50  (50) -  - - - 

       
  1,517  56  106  - 208 1,887 

       
Deferred tax liabilities       
Capital gains acquired merger assets (Note 
20) 1,419  (8) (64) - - 1,347 

       
  1,419  (8) (64) - - 1,347 

 
Most of the balance of deferred tax assets and liabilities has a planned realization term of 
more (or less) than 12 months. 
 
During 2020, three R&D research projects have been certified, corresponding to expenses for 
the years 2017, 2018 and 2019. The accredited expenses amount to 3,324 thousand euros and 
the R&D deductions calculated to 831 thousand euros. Of these, the monetization of the R&D 
deduction for 2019 will be requested for an amount of 265 thousand euros.  
 
Corresponding to financial year 2020, the company requests the refund of the amount of the 
first payment on account of the Corporation Tax for an amount of 35 thousand euros. 
 
The negative tax bases pending tax compensation at 31 December 2020 are a consequence of 
the departure from the tax group in February 2020, and their detail is as follows: 
 
 

Year of origin Deduction limit year Thousands of euros 
   

2008 Without limit 377 
2009 Without limit 5,022 
2010 Without limit 703 
2011 Without limit 534 
2012 Without limit 166 
2015 Without limit 56 
2016 Without limit 189 
2017 Without limit 104 
2018 Without limit 144 
2019 Without limit 246 

   
  7,541 
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The Company can offset the negative tax bases pending compensation, with the positive 
income of the following tax periods with the limit of 25% of the tax base prior to the 
application of the capitalization reserve and its compensation. However, in all cases, negative 
tax bases up to the amount of 1 million euros can be offset in the tax period. 
 
Merger by absorption operation 
 
For the purposes provided in article 93 of the Consolidated Text of the Corporation Tax Act, 
approved by Royal Legislative Decree 4/2004, of 5 March, it is stated that on 18 June 2019, it 
was granted before the Notary Public of Madrid, residing in this capital, Mr. Jaime Recarte 
Casanova, with the order number 3,560 of his protocol, the deed of merger of companies by 
absorption by virtue of which Fercampo, S.A., as absorbing company, absorbed the company 
Fertiberia Andalucia, S.A. with the extinction of the latter and transfer en bloc of all its assets 
to the absorbing company, stating the following for the legal purposes indicated: 
 
a) That the information relating to the financial years in which the absorbed company 

(transferring company) acquired the assets subject to the depreciation contained in the 
Annex to the Report for said year titled “Merger Balance and Register of property, plant 
and equipment”. 

 
b) That the last balance sheet closed by the absorbed company is dated 31 December 2018 

and is contained in the aforementioned Annex.  
 

c) That the transferred assets appeared in the accounting records of the absorbed company 
for the same value as those recorded in the accounting records of the acquiring or 
absorbing company.  

 
d) The tax benefits of the transferring company are derived from the merger operation 

described in the second section of this document, through its acceptance of the Tax 
Neutrality Regime (REFIS). 

 
On 23 December 2020, Global Agrajes, S.L.U., the parent company of Fertiberia, S.A., acting 
on behalf of the company Trifuchsia HoldCo S.à rl, entity with tax residence in Luxembourg, 
parent of the resident mercantile group companies in Spain, has requested the State Tax 
Authority (AEAT), together with the aforementioned resident companies, to benefit from 
financial year 2021, the regime provided for in Chapter VI Title VII of Law 24/2014 on 
Corporation Tax. At the date of formulation of these Annual Accounts, the Company is 
awaiting from AEAT the communication of the assigned Tax Group number. 
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NOTE 17.  INCOME AND EXPENSES 
 
a) Supplies 
 
This heading in the attached Profit and Loss Account is the following, in thousand euros: 
 

 2020 2019 
   
Consumption of merchandise   
Purchases of merchandise 54,950 59,195 
- Of which National 52,268 56,074 
Changes in merchandise inventories 811 7,352 
   
  55,761 66,547 
   
Consumption of raw materials and other consumables   
Purchases of raw materials and other consumables 706 1,029 
Purchase of other consumables 135 198 
   
  841 1,227 
   
Subcontracted work   
Work carried out by other companies - 38 
   
  - 38 
   
   
Total Supplies 56,602 67,812 
   

b) Personnel expenses 
 
The breakdown of this heading in the attached Profit and Loss Account the following, in 
thousands of euros: 
 

 2020 2019 
   
Salaries and wages 2,102 2,327 
Indemnities 48 - 
   
Salaries, wages and similar 2,150 2,327 
   
Employer’s Social Security contributions 580 604 
Contributions to complementary pension schemes 14 12 
   
Social charges 594 616 
   
Total Personnel expenses 2,744 2,943 
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c) Financial  profit/loss  
 
The detail of interest income and financial expenses is as follows, in thousands of euros: 

 

  2020 2019 
   
Expenses:    
Interest debt, with credit institutions (122) (192) 
Interest for discounted bills (82) (86) 
Other financial expenses - (2) 
Financial expenses, group companies (Note 22.2) (362) (283) 
   
Total expenses (566) (563) 
   

d) Other results 
 
The detail of non-recurring income and expenses is as follows, in thousands of euros: 
 
  2020 2019 

   
Non-recurring income 1 24  
Non-recurring expenses (1) (188) 

   
Other results - (164) 

 
During financial year 2019, non-recurring expenses correspond to the capital gain from the 
revaluation of the land, in addition to fines and penalties. 
 
 
NOTE 18. ENVIRONMENTAL INFORMATION 
 
Given Company’s activity, its operations do not involve environmental risks or deterioration 
of the environment, so it has not been necessary to make investments in assets for this reason. 
 
The Company acts as a manufacturer of its own products and as a distributor of the same, 
mainly selling and distributing directly from the supplier to the end user. The risks derived 
from possible traffic accidents in the transport process are covered by the companies that 
insure the vehicles used. However, the Company has civil liability insurance policies to cover 
eventual incidents. 
 
During the year, no expenses have been incurred for these aspects, included in the profit and 
loss account, only the cost of maintaining the facilities for their proper functioning.  
 
The Sole Director considers that there are no foreseeable contingencies in relation to the 
protection and improvement of the environment and does not consider it necessary to record 
any provision for environmental risks and expenses at 31 December 2020 and 2019.  
 
During the financial years ended on 31 December 2020 and 2019, no environmental grants 
have been received. 
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NOTE 19. PROVISIONS AND CONTINGENCIES 
 
The movement of long-term and short-term provisions corresponding to financial year 2020 is 
detailed below, in thousands of euros: 
 

  
Balance at 
31/12/2019 Allocation Applied 

Balance at 
31/12/2020 

     
 Non current provisions:     
Long-term employee benefit obligations 45 - - 45 
     
  45 - - 45 
     

The movement of long-term and short-term provisions corresponding to financial year 2019 is 
detailed below, in thousands of euros: 
 

  
Balance at 
31/12/2018 Allocation 

Additions for 
business 

combinations 

 

Applied 
Balance at 
31/12/2019 

       
 Non current provisions:       
Long-term employee benefit 
obligations - - 

 
52 

 
(7) 45 

       
  - - 52  (7) 45 
 
19.2)  Liability/Asset contingencies 
 
At 31 December 2020, the Company has provided guarantees for an amount of 20 thousand 
euros (36 thousand euros in the previous year), the total amount is shown as a guarantee for 
the supply of diesel. 
 
At 31 December 2020, the Company maintains specific claims from which the Sole Director 
considers that no liabilities will be discharged under consideration. 
 
 
NOTE 20. BUSINESS COMBINATIONS 
 
On 13 May 2019, the Sole Shareholder of the companies Fercampo, S.A. and Fertiberia 
Andalucia, S.A., approved the merger of these companies through the absorption of Fertiberia 
Andalucia, S.A., by Fercampo, S.A. with accounting effect date of 1 January 2019. As a 
consequence of this, the absorbed company was dissolved without liquidation and the transfer 
of its assets en bloc to the absorbing company, the latter acquiring by universal succession the 
rights and obligations of the absorbed company. This merger has been recorded in the 
Commercial Registry on 12 August 2019.  
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The aforementioned business combination refers to an operation between group companies in 
which both the intervening companies belong to the Fertiberia Group, so the constituent 
elements of the business have been valued at the amount corresponding, once the operation 
has been carried out, according to the Rules for the formulation of the Group’s Consolidated 
Annual Accounts, as detailed in the Commercial Code, recording the difference that could be 
revealed by the application of the above criteria under the reserves heading. 
 
 
NOTE 21. POST BALANCE SHEET EVENTS  
 
Bond issue: 
 
In December 2020, Global Agrajes, S.L.U., the majority shareholder of Fertiberia, S.A., 
carried out a capital market operation consisting in the issuance of a bond for the amount of 
125,000 thousand euros. The maturity of said bond is 5 years (22 December 2025) and the 
amount of the issue was deposited in an escrow account until such time as a series of 
precedents and suspensive provision conditions were met in the clauses of the bond issuance 
contract. The amount of the bond issue has been definitively received by Global Agrajes, 
S.L.U. on 20 January 2021, once all the conditions have been met.  
 
The Company acts as guarantor of said operation. 
 
Application to form a Tax Group 
 
Additionally, the application to the State Tax Authority (AETA) to take advantage in financial 
year 2021 of, the regime provided for in Chapter VI Title VII of Law 24/2014 on Corporation 
Tax. At this date, the Company is awaiting AEAT for the communication of the assigned Tax 
Group number (Note 16). 
 
Changes in accounting standards from 2021: 
 
On 30 January 2021, is the publication of Royal Decree 1/2021, of 12 January that modifies 
the General Accounting Plan approved by Royal Decree 1514/2007, of 16 November, the 
General Accounting Plan for Small and Medium Enterprises approved by Royal Decree 
1515/2007, of 16 November; the Rules for the Formulation of Consolidated Financial 
Statements approved by Royal Decree 1159/2010, of 17 September; and the rules for the 
Adaptation of the General Accounting Plan to non-profit entities approved by Royal Decree 
1491/2011, of 24 October. Likewise, on 13 February 2021, the Resolution of 10 February 
2021, of the Institute of Accounting and Account Audits, was published, that establishes rules 
for the recognition, valuation and preparation of the financial statements for the recognition of 
revenue from the delivery of good and provision of services. 
 
The changes to the standards are applicable to financial years beginning on 1 January 2021 
and focus on the criteria for recognition, valuation and breakdown of revenue from the 
delivery of goods and services, financial instruments, hedge accounting, valuation of the  
inventories of raw materials listed by the intermediaries that trade with these and in the 
definition of fair value. 
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In this regard, the individual Annual Accounts corresponding to the first financial year 
beginning on 1 January 2021 will be presented including comparative information, although 
there is no obligation to re-express the information from financial year 2019. The comparative 
information will only be displayed again on the assumption that all the criteria approved by 
the Royal Decree can be applied without incurring a retrospective bias, without prejudice to 
the exceptions established in the transitory provisions.   
  
The application of the standards, in general, is retroactive, although with alternative practical 
solutions. However, the application of hedge accounting is prospective, the criteria for the 
classification of financial instruments can be applied prospectively and the criteria for revenue 
from sales and provision of services can be applied prospectively to contracts commenced on 
or after 1 January 2021.  
 
The Company’s Sole Director is carrying out an evaluation of the applicable transition options 
and the accounting impact that these modifications will entail, although at the date of 
preparation of these individual Annual Accounts not sufficient information is available to 
conclude on the results of this analysis. 
 
 
NOTE 22. RELATED PARTY TRANSACTIONS 
 
The Company carries out transactions with related parties within the general market 
conditions. The operations carried out with group and associate companies are part of the 
normal business of the Company in terms of their purpose and conditions. 
 
Related parties are considered: 
 

- Majority shareholder of the Company, as is the case of Fertiberia, S.A.  
- Group, associate or multi-group companies: includes operations with subsidiaries and 

with companies related to Grupo Fertiberia S.à r.l.  
- Individuals who directly or indirectly own a holding that has significant influence,  
- and the key persons of the company, understood as natural persons with authority and 

responsibility for the planning, management and control of the activities of the 
company, which includes the Sole Director. 
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22.1) Balances between related parties 
 
The detail of the balances with related parties in financial years 2020 are detailed below, in 
thousands of euros: 
 
  31/12/2020 

  Debtors Creditors 

   
Current:   
   
For trade operations 172 7,963 
Fertiberia, S.A. 92 7,963 
Fertiberia La Mancha, S.L. 58 - 
Agralia, S.L. 20 - 
Química del Estroncio, S.A.U. 2 - 
   
For non-trade operations 2,154 11,913 
Fertiberia, S.A. 2,154 11,913 
   
  2,326 19,876 
   
The detail of the balances with related parties in financial years 2019 are detailed below, in 
thousands of euros: 
 
  31/12/2019 
  Debtors Creditors 

   
Current:   
   
For trade operations 79 3,971 
Fertiberia, S.A. 44 3,897 
Fertiberia La Mancha, S.L. 35 36 
Intergal Española, S.A. - 37 
Agralia, S.L. - 1 
   
For non-trade operations 2,154 7,709 
Fertiberia, S.A. 2,154 7,709 
   
  2,233 11,680 
   
The debit and credit balances for trade operations correspond to the purchase and sale of 
merchandise for sale. These transactions are carried out under normal market conditions. 
 
The debit balance with Fertiberia, S.A in 2020 and 2019 corresponds to a current account that 
comes from the company merged in 2019 with Fercampo, S.A., Fertiberia Andalucía, S.A.U. 
(Note 20). 
 
The credit balance with Fertiberia, S.A. corresponds to a credit contract granted in 2019, with 
a total limit of 7,500 thousand euros and a renewable maturity of one year, the interest rate 
being 3.25%. 
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22.2) Transactions between related parties 
 
The most significant transactions carried out with related parties in financial years 2020 are 
detailed below, in thousands of euros: 
 
 2020  

 
Sales & Provision 

of services 

Purchases and 
reception of 

services 

Financial  
expenses 

    
Parent company    
Fertiberia, S.A.  147 25,884 362 
    
Other group companies    
Agralia Fertilizantes, S.A. 62 4 - 
Fertiberia La Mancha, S.L. 53 - - 
Intergal Española, S.A. 13 86 - 
    
 275 25,972 362 
    
The most significant transactions carried out with related parties in financial years 2019 are 
detailed below, in thousands of euros: 
 
 2019  

 
Sales & Provision 

of services 
Purchases and 

reception of services 

Financial 
expenses 

    
Parent company    
Fertiberia, S.A.  171 27,306 283 
    
Other group companies    
Agralia Fertilizantes, S.A. 33 2 - 
Fertiberia La Mancha, S.L. 107 111 - 
Intergal Española, S.A. 91 91 - 
Espacio Información Tecnology, S.S.A. (*) - 23 - 
    
 231 27,533 283 
 
(*)After the change of shareholder of the company Fertiberia, S.A., parent company of Grupo Fertiberia to 
which Fercampo S.A. (Sole shareholder Company) belongs, is no longer considered a related party in financial 
year 2020. 
 
All transactions carried out with group companies during financial years 2020 and 2019 have 
been carried out at market prices. 
 
22.3) Balances and Transactions with Directors and Senior Management 
 
During financial years 2020 and 2019, no remuneration has been accrued by the Sole 
Director. There are no loans or advances with the same, nor other commitments, guarantees 
and others. 
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The Company does not have employees who perform Senior Management functions as these 
functions are assumed by the Sole Director of the Group's parent company, Fertiberia, S.A., 
the information corresponding to said Senior Management being broken down in its Annual 
Accounts for financial year 2020. 
 
At 31 December 2020, there are no commitments for supplements to pensions, endorsements 
or guarantees granted in favour of the Sole Director.  
 
During financial year 2020 and 2019, the Company has not paid the Sole Director Civil 
Liability insurance premium since it is contained in the amount paid for this concept by its 
parent company, Fertiberia, S.A. and whose amount was 127 thousand euros in financial year 
2020, (21 thousand euros in 2019). 
 
Other information regarding the Sole Director 
 
In accordance with the provisions of articles 229, 230 and 231 of the Capital Companies Act, 
it is hereby stated that no situation of conflict of interest, direct or indirect, has been revealed 
that the natural person representative of the Sole Director, or people so linked, may have with 
the interests of the Company. 
 
NOTE 23. OTHER INFORMATION 
 
The average number of people employed during financial years 2020 and 2019, distributed by 
gender and categories, is as follows: 
 
 2020 2019 
 Men Women Total Men Women Total 
       
Management 6 1 7 6 1 7 
Administrative staff 7 10 17 8 10 18 
Sales staff 22 - 22 19 1 20 
Operatives 18 - 18 21 - 21 
      
Total  53 11 64 54 12 66 
       
The distribution of the Company's personnel at the end of each financial year, by gender and 
category, is as follows: 
 

 2020 2019 
 Men Women Total Men Women Total 

       
Directors and senior technicians 6 1 7 6 1 7 
Technicians 15 3 18 18 3 21 
Administrative staff 10 7 17 10 8 18 
Unqualified workers 18 - 18 20 - 20 
       
Total 49 11 60 54 12 66 
       
At 31 December 2020 and 2019, the company does not have workers with a disability equal 
to or greater than 33% in its average workforce. 
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Auditors fees: 
 
The auditing firm of the Annual Accounts of the Company KPMG Auditores, S.L. has 
accrued during financial year ended 31 December 2020, fees for professional audit services 
amounting to 14 thousand euros. 
 
The amount of the fees accrued for the audit services by BDO Auditores, S.L.P. for the 
Annual Accounts of financial year ended 31 December 2019 amounted to 16 thousand euros. 
 
During financial year 2020, no services related to or other than auditing were provided. 
 
 
NOTE 24. SEGMENTED INFORMATION 
 
The distribution of the net amount of the turnover (in thousands of euros) corresponding to the 
ordinary activities of the Company, by geographic markets, is shown below. 
 

 2020 % 2019 % 
     
Spain 62,338 96 73,955 97 
European Union 439 1 703 1 
Rest of the World 1,983 3 1,347 2 
     
Total 64,760 100 76,005 100 
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FERCAMPO, S.A. (Sole Shareholder Company) 
 

MANAGEMENT REPORT FOR FINANCIAL YEAR 2020 
 
 
1.- INTRODUCTION. 
 
In compliance with the provisions of art. 262 of Royal Legislative Decree 1/2010, of 2 July, 
approving the revised text of the Capital Companies Act, a corresponding management report 
is issued to Fercampo, S.A. 

 
  
2.- EVOLUTION OF THE BUSINESS AND THE COMPANY’S SITUATION 
 
On 13 February 2020, the entire Grupo Fertiberia, to which Fercampo, S.A.U. belonged, was 
acquired by the Triton Partner fund. 
 
On 14 February 2020, the Sole Shareholder agreed to increase the capital of the company in 
the amount of 1,500 thousand euros, by issuing 100 thousand shares with a nominal value of 
15 euros each and an issue premium of 4,500 thousand euros. The objective of the capital 
increase was to restore its equity situation. 
 
In 2020, the company's activity was affected by the worldwide outbreak of COVID-19, and 
the successive declarations of States of Alarm, to combat it, which mainly hindered our 
commercial activity.  
 
In this regard, the company implemented extraordinary measures aimed at protecting the 
health and safety of all employees and collaborators, strictly following the recommendations 
of the health authorities, and incorporating all known best practices, sparing no effort. The 
most demanding prevention and specific action protocols have been implemented in all the 
work centres, coordinated with the workers representatives, the prevention services and, of 
course, in coordination with the competent authorities. 
 
Grupo Fertiberia was recognized as a crucial operator and provider of essential services, that 
allowed it to maintain its productive activity and meet the demand of our customers. 
 
As for Fercampo, in 2020 it completed the first year of merger with Fertiberia Andalucía, S.A. 
 
Profit after tax was 569 thousand euros in 2020 whilst in 2019 it was a loss of 1,418 thousand 
euros. 11,348 fewer tons were sold compared to 2019 but reached a positive EBITDA of 970 
thousand euros vs the EBITDA of 320 thousand euros in 2019.  
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Agronomically, the year was quite irregular, with a drought at the beginning of the year. In 
addition, the agricultural market experienced low prices in olive oil, having a negative impact 
on the demand for fertilizers in olive groves, although it ended up improving at the end of the 
year. All of this deteriorated our sales volumes, reaching 209,992 tm in 2020 compared to 
237,342 tm in 2019. 
 
In general, our margins were slightly reduced in the last part of 2020, due to the drop in prices 
of our raw materials, penalizing the achievement of margins of our products in  inventories. 
 
3.- FORESEEABLE EVOLUTION OF THE COMPANY 

Our strategic plan continues to be the commitment to marketing differentiated products with a 
higher gross margin, together with the development of the products manufactured by our 
parent company; and to increase our presence in areas where we have a low market share. 

The start of 2021 presents very good weather conditions thanks to the abundant rains, together 
with the high prices of cereals and generalized increases in the price of olive oil, which allows 
us to conclude that we are in a position to meet the targets set. 
 
4.- OWN SHARES 
 
The Company does not hold own shares in its portfolio. 

 
5.- ENVIRONMENTAL INFORMATION. 
 
The Company does not carry out any activity that may be relevant to the protection and 
improvement of the environment. 
 
6.- RESEARCH AND DEVELOPMENT. 

       During 2020, the Company has obtained the certification as Research and Development 
projects of 3,324 thousand euros corresponding to expenses for financial years 2017, 2018 and 
2019. 
 
7.- INFORMATION ON DEFERRED PAYMENTS TO SUPPLIERS 

As mentioned in Note 11 to the Annual Accounts, during financial year 2020, the average 
payment period to suppliers was 67 days (90 days in financial year 2019). The company is 
currently carrying out action aimed at continuing to improve said period. 
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8.- MANAGEMENT COMMENTS 

       In 2020, the Company began to implement best environmental, social and governance (ESG) 
practices, placing safety as the first objective in all operations. In addition, it continues to 
invest in improvements to its packaging at its Alcolea (Córdoba) centre and is undertaking 
modernization investments in its production at the Mengíbar factory (Jaén). 

 
 
9.- INFORMATION ON THE NATURE AND LEVEL OF RISK FROM FINANCIAL 
INSTRUMENTS 
 
The Company's activities are exposed to different types of financial risks, mainly credit and 
liquidity risks and market risks (exchange rate and interest rate). 
 
Credit risk 
 
The main financial assets of the Company are cash and cash balances, trade  and other 
receivables, and investments, that represent the Company's maximum exposure to credit risk 
in relation to financial assets. 
 
The credit risk of the Company is mainly attributable to its trade debt. The amounts are 
reflected in the balance sheet net of provisions for bad debt, estimated by the Company's 
Management based on the experience of previous years and its assessment of the current 
economic environment. 
 
The Company does not have a significant concentration of credit risk, the exposure being 
distributed among a large number of counterparties and customers. In addition, the Company 
has taken out credit insurance policies that would cover for the most part the insolvency, if 
any, of the balances pending collection at 31 December 2020 and 2019. 
 
Exchange rate risk 
 
The main exchange rate risks of the Company are associated with the purchase transactions to 
be made based on firm or highly probable commitments that are made in currencies other than 
the functional one, especially the dollar. The Company's strategy regarding exchange rate risk 
management focuses on hedging the risk associated with fluctuations in exchange rates 
through exchange rate derivatives. 
 
In these cases, the risk to be hedged is the exposure to changes in the value of transactions to 
be carried out based on firm or highly probable commitments in such a way that there is 
reasonable evidence of compliance in the future, attributable to a concrete risk.  
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In this regard, the Company contracts exchange rate hedging derivatives thus ensuring an 
exchange rate in merchandise purchases from the order date to the purchase expiration date, 
eliminating, for the most part, the impact that fluctuations in exchange rates may have in the 
Annual Accounts. 
 
The detail of financial liabilities denominated in foreign currency, as well as transactions 
denominated in foreign currency, is presented in Note 15. 
 
Liquidity risk 
 
The Company is not significantly exposed to liquidity risk, due to the maintenance of 
sufficient cash and credit availability to face the necessary outflows in its normal operations. 
In the event of a specific need for financing, the Company uses loans and credit policies. 
 
Interest rate risk 
 
Variations in interest rates modify the fair value of those assets and liabilities that accrue a 
fixed interest rate, as well as the future flows of assets and liabilities referenced to a variable 
interest rate. 
 
The objective of interest rate risk management is to achieve a balance in the debt structure 
that allows minimizing the cost of debt over the multi-year horizon with reduced volatility in 
the Profit and Loss Account.  
 
Depending on the Company's estimates and the objectives of the debt structure, hedging 
operations may be carried out by contracting derivatives that mitigate these risks. 
 
The reference interest rate of the debt contracted by the Company is, fundamentally, the 
Euribor. 
 
Bond issue: 
 
In December 2020, Global Agrajes, S.L.U., the majority shareholder of Fertiberia, S.A., 
carried out a capital market operation consisting in the issuance of a bond for the amount of 
125,000 thousand euros. The maturity of said bond is 5 years (22 December 2025) and the 
amount of the issue was deposited in an escrow account until such time as a series of 
precedents and suspensive provision conditions were met in the clauses of the bond issuance 
contract. The amount of the bond issue has been definitively received by Global Agrajes, 
S.L.U. on 20 January 2021, once all the conditions have been met.  
 
The Company acts as guarantor of said operation. 
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Application to form a Tax Group 
 
Additionally, the application to the State Tax Authority (AETA) to take advantage in financial 
year 2021 of, the regime provided for in Chapter VI Title VII of Law 24/2014 on Corporation 
Tax. At this date, the Company is awaiting AEAT for the communication of the assigned Tax 
Group number.   
 
Changes in accounting standards from 2021: 
 
On 30 January 2021, is the publication of Royal Decree 1/2021, of 12 January that modifies 
the General Accounting Plan approved by Royal Decree 1514/2007, of 16 November, the 
General Accounting Plan for Small and Medium Enterprises approved by Royal Decree 
1515/2007, of 16 November; the Rules for the Formulation of Consolidated Financial 
Statements approved by Royal Decree 1159/2010, of 17 September; and the rules for the 
Adaptation of the General Accounting Plan to non-profit entities approved by Royal Decree 
1491/2011, of 24 October. Likewise, on 13 February 2021, the Resolution of 10 February 
2021, of the Institute of Accounting and Account Audits, was published, that establishes rules 
for the recognition, valuation and preparation of the financial statements for the recognition of 
revenue from the delivery of good and provision of services. 
 
The changes to the standards are applicable to financial years beginning on 1 January 2021 
and focus on the criteria for recognition, valuation and breakdown of revenue from the 
delivery of goods and services, financial instruments, hedge accounting, valuation of the  
inventories of raw materials listed by the intermediaries that trade with these and in the 
definition of fair value. 
 
In this regard, the individual Annual Accounts corresponding to the first financial year 
beginning on 1 January 2021 will be presented including comparative information, although 
there is no obligation to re-express the information from financial year 2019. The comparative 
information will only be displayed again on the assumption that all the criteria approved by 
the Royal Decree can be applied without incurring a retrospective bias, without prejudice to 
the exceptions established in the transitory provisions.   
 
The application of the standards, in general, is retroactive, although with alternative practical 
solutions. However, the application of hedge accounting is prospective, the criteria for the 
classification of financial instruments can be applied prospectively and the criteria for revenue 
from sales and provision of services can be applied prospectively to contracts commenced on 
or after 1 January 2021.  
 
The Company’s Sole Director is carrying out an evaluation of the applicable transition options 
and the accounting impact that these modifications will entail, although at the date of 
preparation of these individual Annual Accounts not sufficient information is available to 
conclude on the results of this analysis. 
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FERCAMPO, S.A. (Sole Shareholder Company) 

 
PROPOSED DISTRIBUTION OF RESULTS FOR FINANCIAL YEAR 2020 
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FERCAMPO, S.A. (Sole Shareholder Company) 

 
PROPOSED DISTRIBUTION OF RESULTS FOR FINANCIAL YEAR 2020 

 
 
It is proposed to distribute the profits for the year in the amount of 56,892.11 euros, to the 
legal reserve and 512,029.03 euros, to prior years’ negative results. 
 
 
 
 
 
 
 
Madrid, 30 March 2021 
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FORMULATION OF ANNUAL ACCOUNTS AND MANAGEMENT REPORT 

 
Statement to certify that the Sole Director of Fercampo, S.A. (Sole Shareholder Company), 
in relation to the financial year ended 31 December 2020, formulates the Annual Accounts, 
the Management Report and the Proposal for the Distribution of Result for financial year 
2020, these statements, all set out on 65 pages, numbered 1 to 65 (both inclusive), on plain 
paper, printed on only one side.  
 

 
 

Madrid, 30 March 2021 
 

The Sole Director for Fertiberia, S.A. 
 
 

 
 

 
 
 
 
 
 

 
F. Javier Goñi del Cacho 
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FERCAMPO, S.A. (Sole Shareholder Company) 
 

ANNEX I: MERGER BALANCE SHEETS AND ASSET RECORDS 
 

The merger balance sheets of the company Fertiberia Andalucía, S.A. (Sole Shareholder 
Company) at 31 December 2018 was as follows: 
 

ASSETS  
   
NON-CURRENT ASSETS 1,081,834.73  
  
Intangible assets 322.91  
Computer software 322.91  
  
Property, plant and equipment 871,809.56  
Land and buildings 721,564.32  
Technical installations and other PP&E 150,245.24  
  
Non current financial investments 1,643.71  
Equity instruments  120.20  
Other financial assets 1,523.51  
  
Deferred tax assets 208,058.55  
   
CURRENT ASSETS 12,459,475.33  
  
Inventories 6,139,624.85  
Commercial stocks 6,017,245.72  
Raw materials and other supplies 122,379.13  
  
Trade and other receivables 3,237,341.78  
Customers for sales and provision of services 3,152,723.01  
Customers - group and associate companies 84,604.92  
Deferred tax assets 15.77  
Other receivables from the Public Administration (1.92) 
  
Current investments in group and associate companies 2,172,939.60  
Other financial assets 2,172,939.60  
  
Accruals 1,092.74  
  
Cash and other equivalent liquid assets 908,476.36  
Cash and banks 908,476.36  
    
TOTAL ASSETS 13,541,310.06  
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EQUITY  
  
Shareholders’ equity 2,128,810.61  
   
Share Capital 2,944,900.00  
Ordinary capital 2,944,900.00  
   
Issue premium 2,840,646.97  
   
Reserves (3,259,633.64) 
Legal and statutory 131,939.56  
Other Reserves (3,391,573.20) 
  
Prior years’ profit/(loss) (187,599.99) 
Negative results from prior years (187,599.99) 
  
Profit/loss for the year (209,502.73) 
  
NON-CURRENT LIABILITIES 51,830.59  
  
Non current provisions 51,830.59  
Long-term employee benefit obligations 51,830.59  
  
CURRENT LIABILITIES 11,360,668.86  
   
Current financial liabilities: 2,019,944.82  
Debts with credit institutions 2,019,944.82  
  
Current liabilities with group and associate companies 1,863,026.49  
  
Trade and other payables 7,477,697.55  
Suppliers 747,002.25  
Suppliers - group and associate companies 6,406,119.80  
Other creditors 191,602.00  
Personnel (outstanding remunerations) 23,563.91  
Other debt with the Public Administration 109,409.59  
  

TOTAL EQUITY AND LIABILITIES 13,541,310.06  

 
 
 
 
 
 
 
 
 
 
 
 
 



68 
 

 

(Free translation from the original in Spanish. In the event of discrepancy, the Spanish-language version 
prevails) 

 
The following table details, by balance sheet accounts, the year of acquisition of the assets 
subject to depreciation that were transmitted by the absorbed company to the absorbing 
company: 
 

Year of 
acquisition 

Computer 
software 

Land and 
natural 

resources 
Buildings 

Technical 
installations 

and machinery 

Other 
installations, 
tooling and 
furniture 

Computer 
equipment 

Transport 
elements 

Total 

2000 - - 293,931.65 11,366.78 6,462.65 - - 311,761.08 

2004 - - 9,352.25 2,588.91 41,155.54 - 2,250.03 55,346.73 

2005 - - 786.54 1,073.79 1,235.09 - 611.63 3,707.05 

2006 - - - 10,983.48 4,646.41 - 42.14 15,672.03 

2007 - - 72,789.41 9,012.58 4,499.88 - - 86,301.87 

2008 - - 186.43 - 7,232.76 - - 7,419.19 

2009 - - - 803.14 5,058.55 - - 5,861.69 

2017 - - - - 7,643.33 - - 7,643.33 

2018 - - - - 1,069.70 524.45 - 1,594.15 

2014 - - - 431.33 7,272.53 - - 7,703.86 

2002 - - - - 2,809.24 - - 2,809.24 

2003 - - - - 1,436.76 - - 1,436.76 

2011 - - - - 7,641.56 - - 7,641.56 

2015 - - - - 2,231.35 - - 2,231.35 

1997 - - - - 2,217.49 - - 2,217.49 

1996 - - - - 115.39 - - 115.39 

1985 - 333,088.42 - - - - - 333,088.42 

Otros 322.91 - 11,148.37 4,100.00 4,010.00 - - 19,581.28 

Valor Neto 322.91 333,088.42 388,194.65 40,360.01 106,738.23 524.45 2,903.80 872,132.47 

 



 
 
 
 
 
 
 
 
 
 
 
 
 

Fercampo, S.A.U. 
NIF: A-29008174 
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FERCAMPO, S.A.U. Statement of Income 

     
 Nine Months Ended 30 September (Q3) Three Months Ended 30 September (Q3) 

  
2021 (Unaudited 

Local GAAP) 
2020 (Unaudited 

Local GAAP) 
2021 (Unaudited 

Local GAAP) 
2020 (Unaudited 

Local GAAP) 
Net sales 53.436 46.843 12.403 10.339 
COGS (45.344) (40.818) (9.908) (8.864) 

Purchases and other supplies (45.353) (40.758) (9.933) (8.880) 
Stock variation merchandise and other supplies 9 (60) 25 16 

Other operating income -  16 -  7 
Personnel expenses (1.952) (2.077) (660) (687) 
Other operating costs (3.665) (3.507) (922) (873) 
Gain/(Loss) on non current investments -  3 -  -  
Other gains and losses 7 -  -  -  
D&A (256) (261) (84) (89) 
OPERATING RESULT (EBIT) 2.226 199 829 (167) 
Financial income 1 -  -  -  
Financial expenses (255) (425) (73) (113) 
Exchange losses/gains (23) -  1 0 
Impairment of financial assets -  -  -  -  
Income from companies carried by the equity method -  -  -  -  
EARNINGS/LOSSES BEFORE TAXES 1.949 (226) 757 (280) 
CIT expense (366) 71 (192) 70 
Net result 1.583 (155) 565 (210) 
EBIT 2.226 199 829 (167) 
EBITDA 2.482 460 913 (78) 
NON-RECURRING ITEMS 9 -  1 -  
ADJUSTED EBITDA 2.491 460 914 (78) 
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FERTIBERIA CASTILLA-LEÓN, S.A. (Sociedad Unipersonal) 

BALANCE SHEETS AT 31 DECEMBER 2019 AND 2018 
(Stated in euro thousand) 

 
 

ASSETS 

Notes to the 
Financial 

Statements  
31 December 

2019 
31 December 

2018 
    
NON-CURRENT ASSETS  1,989 3,362 
    
Non-current investments in group companies and associates  - 1,631 
Equity instruments Note 10 - 1,631 
    
Non-current financial investments  7 8 
Loans to third parties Note 7.2 2 3 
Other financial assets Note 7.2 5 5 
    
Deferred tax assets Note 14 1,982 1,723 
    
CURRENT ASSETS  10,857 12,200 
    
Non-current assets held for sale Note 22 594 - 
    
Inventories   6,175 8,976 
Commercial stocks Note 13 6,175 8,976 
    
Trade and receivables   3,011 2,231 
Customers for sales and services Note 7.2 2,822 1,547 
Customers - group and associate companies Notes 7.2 and 19 87 26 
Personnel Note 7.2 3 3 
Other receivables from Public Administrations Note 14 99 655 
    
Current investments in group and associate companies   1,018 799 
Other financial assets Note 7.2 and 1,018 799 
    
Cash and cash equivalents  Note 7.1 59 194 
Cash  59 194 
    

TOTAL ASSETS  12,846 15,562 
 
 

Loss Accounts, the Statements of Changes in Equity, the Statements of Cash Flows and the attached 22 Notes. 
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FERTIBERIA CASTILLA-LEÓN, S.A. (Sociedad Unipersonal) 

BALANCE SHEETS AT 31 DECEMBER 2019 AND 2018 
(Stated in euro thousand) 

 
 

EQUITY AND LIABILITIES 

Notes to the 
Financial 

Statements 31 December 2019 
31 December 

2018 
    
EQUITY  358  1,475  
    
Shareholder equity Note 12 358  1,475  
    
Share capital Note 12.1 1,458  1,458  
Subscribed capital  1,458  1,458  
    
Reserves Note 12.2 8,153  8,153  
Legal and statutory  292  292  
Other reserves  7,861  7,861  
    

  (8,136) (5,847) 
  (8,136) (5,847) 

    
Profit/(loss) for the year  (1,117) (2,289) 
    
CURRENT LIABILITIES  12,488  14,087  
    
Current financial liabilities Note 8 1,968  1,470  
Debt with credit institutions  1,967  1,470  
Other financial liabilities  1  -  
    
Trade and other payables  10,516  12,612  
Suppliers Note 8.1 3,825  1,061  
Suppliers - group and associate companies Notes 8.1 and 6,576  11,313  
Other creditors Note 8.1 104  101  
Other debt with the Public Administration Note 14 11  11  
Advances from customers Note 8.1 -  126  
    
Other current liabilities  4  5  
    

TOTAL EQUITY AND LIABILITIES  12,846  15,562  
 

ncial Statements, which form a single unit, consist of these Balance Sheets, the attached Profit and 
Loss Accounts, the Statements of Changes in Equity, the Statements of Cash Flows and the attached 22 Notes. 
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FERTIBERIA CASTILLA-LEÓN, S.A. (Sociedad Unipersonal) 

PROFIT AND LOSS ACCOUNTS CORRESPONDING TO FINANCIAL YEARS 2019 AND 2018 
(Stated in euro thousand) 

 

PROFIT AND LOSS ACCOUNT 

Notes to the 
Financial 

Statements 2019 2018 
    
Net sales  Note 21  14,432  11,531  
Net sales  14,351  11,427  
Services rendered  81  104  
    
Supplies Note 16.a  (14,091) (11,195) 
Consumption of merchandise  (14,091) (11,216) 
Impairment of merchandise, raw materials and other supplies  -  21  
    
Personnel expenses Note 16.b (356) (306) 
Wages, salaries and similar expenses  (282) (232) 
Social charges   (74) (74) 
    
Other operating expenses  (488) (486) 
External services  (482) (482) 
Taxes  -  (1) 

Losses, impairment and changes in  provisions for trade provisions  (6) (3) 
    
Depreciation and amortisation of fixed assets Note 5 -  (2) 
    
Impairment and profit/(loss) on disposal of fixed assets  -  (20) 
Profit/(loss) on disposals and others  -  (20) 
    
Other results  Note 16.d (5) (173) 
    
OPERATING PROFIT/(LOSS)  (508) (651) 
    
Financial income Note 16.c and 107  107  
Revenues from negotiable securities and other financial instruments, Group 
and associate companies  107  107  
    
Financial expenses Note 16.c (50) (60) 
Fromthird parties  (50) (60) 
    
Impairment and result on disposal of financial instruments  (1,037) (2,431) 
Impairment and losses Note 16.c (1,037) (2,431) 
    
FINANCIAL PROFIT/(LOSS)  (980) (2,384) 
    
PROFIT/(LOSS) BEFORE TAX  (1,488) (3,035) 
    
Corporate income tax Note 14  371  746  
    
PROFIT/(LOSS) FOR THE YEAR FROM CONTINUING 
OPERATIONS  (1,117) (2,289) 
    

PROFIT/(LOSS) FOR THE PERIOD  (1,117) (2,289) 
 

Balance Sheets, the Statement of Changes in Equity, the Statements of Cash Flows and the attached 22 Notes. 
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FERTIBERIA CASTILLA-LEÓN, S.A. (Sociedad Unipersonal) 
STATEMENT OF CHANGES IN EQUITY 

 
A) STATEMENT OF COMPREHENSIVE REVENUE AND EXPENSES FOR FINANCIAL YEARS 

2019 AND 2018 
(Stated in euro thousand) 

 

 2019 2018 
   
PROFIT AND LOSS ACCOUNT RESULT (1,117) (2,289) 
   
Income and expenses attributed directly to equity   
From cash flow hedges - -
Grants - -
Tax effect - -
   

TOTAL INCOME AND EXPENSES ATTRIBUTED DIRECTLY TO EQUITY  -  -  
   
Transfers to the profit and loss account   
From cash flow hedges - -
Grants - -
Tax effect - -
   
TOTAL TRANSFERS TO THE PROFIT AND LOSS ACCOUNT  - -
   

TOTAL COMPREHENSIVE INCOME AND EXPENSES FOR THE PERIOD (1,117) (2,289) 
 

B) STATEMENT OF CHANGES IN EQUITY FOR FINANCIAL YEARS 2019 AND 2018 
(Stated in euro thousand) 

 

 
Subscribed 

share capital Reserves 

Previous 

profit/(loss) 
Profit/(loss) 
for the year Total 

      
BALANCE AT 01/01/2018 1,458 8,153 (5,471) (376) 3,764  
      
Total recognised income and expenses - - -  (2,289) (2,289) 
      
Other variations in equity - - (376)  376  -  

result - - (376) 376  -  
      
BALANCE AT 31/12/2018 1,458 8,153 (5,847) (2,289) 1,475  
      
Total recognised income and expenses - - -  (1,117) (1,117) 
      
Other variations in equity - - (2,289) 2,289  -  

result - - (2,289) 2,289  -  
      

BALANCE AT 31/12/2019 1,458 8,153 (8,136) (1,117) 358  
 

The C ch form a single unit, consist of these Statements of Changes in Equity, the 
attached Balance Sheets, the Profit and Loss Accounts, the Statements of Cash Flows and the attached 22 Notes. 
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FERTIBERIA CASTILLA-LEÓN S.A. (Sociedad Unipersonal) 

STATEMENT OF CASH FLOWS FOR FINANCIAL YEARS 2019 AND 2018 
(Stated in euro thousand) 

 

 2019 2018 
   
CASH FLOWS USED IN OPERATING ACTIVITIES (633) (44) 
   
Profit/(loss) for the year before tax (1,488) (3,035) 
   
Adjustments to the profit/(loss) 980  2,388  

Depreciation and amortisation of fixed assets -  2  
Value adjustments for impairment 1,037  2,413  
Results from fixed assets write-offs and disposals -  20  
Financial income (107) (107) 
Financial expenses 50  60  

   
Changes in current capital (182) 556  

Inventories 2,801  (4,139) 
Trade and other receivables (669) (545) 
Other current assets (219) 1,300  
Trade and other payables (2,095) 5,661  
Other non-current assets and liabilities -  (1,721) 

   
Cash generated used in operating activities 57  47  

Interest paids (50) (60) 
Interest received 107  107  

   
CASH FLOWS USED IN INVESTING ACTIVITIES 1  (3) 
   
Payment of investments -  (3) 

Other financial assets -  (3) 
   
Proceeds from disinvestments 1   

Other financial assets 1   
   
CASH FLOWS USED IN FINANCING ACTIVITIES 497  (732) 
   
Acquisitons: 497  -  

Debts with credit institutions 497  -  
   
Proceeds/(payments): -  (732) 

Debts with credit institutions -  (729) 
Debts with group companies -  (3) 

   
NET INCREASE/(DECREASE) IN CASH OR CASH EQUIVALENTS (135) (779) 
   
Cash or cash equivalents at the beginning of the year 194  973  
Cash or cash equivalents at the end of the year 59  194  

 
ements, which form a single unit, consist of these Statements of Cash Flows, the attached 

Profit and Loss Accounts, the Balance Sheets, the Statement of Changes in Equity and the attached 21 Notes. 
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FERTIBERIA CASTILLA-LEÓN, S.A. (Sociedad Unipersonal) 

 
NOTES FOR FINANCIAL YEAR 2019 

 
 
 
 

NOTE 1 SS AND LEGAL REGIME 
 
a) Incorporation and Registered Office 
 
Fertiberia Castilla-León, S.A. (Sociedad Unipersonal) (hereinafter, the Company), with 
registered address at Torre Espacio, Paseo de la Castellana, 259 D, Madrid, was incorporated 
as a limited liability company for an indefinite period on 20 September 1940, with the name 
Nitratos de Castilla, S.A. On 4 July 2007, by means of a public deed granted before a notary 
public in Madrid, the Company changed its name from Nitratos de Castilla, S.A. to its current 
name Fertiberia Castilla-León, S.A.  
 
b) Business activity 
 
Its corporate purpose is to manufacture and sell chemical products. 
 
Its core business, which is the storage and commercialisation of fertilisers, is currently 
conducted at the warehouse owned by Fertiberia, S.A. in Villalar de los Comuneros, pursuant 
to a service lease agreement signed between the two parties on 10 November 2011.  
 

mences on 1 January and ends on 31 December each year. 
In the remaining Notes, where reference is made to financial year ended 31 December 2019 

 
 
c) Legal Regime 
 
The Company is governed by its articles of association and by the current Corporate 
Enterprises Act. 
 

statements are included in the consolidated financial statements of 
the group of companies headed by Grupo Villar Mir, S.L., in accordance with legislation in 
force. The parent company is registered in Madrid and its consolidated financial statements 
are deposited at the Madrid Trade and Companies Register. The latest consolidated financial 
statements to have been presented are those relating to the year ended on 31 December 2019. 
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NOTE 2. BASIS OF PRESENTATION OF THE FINANCIAL STATEMENTS 
 
a) True and fair view 
 
The Financial Statements for financial year 2019 have been obtained from the accounting 
records of the Company and have been prepared in accordance with current commercial 
legislation, and the standards established in the General Accounting Plan approved by Royal 
Decree 1514/2007, of 16 November, applying the modifications introduced to it by Royal 
Decree 1159/2010 and Royal Decree 602/2016 in order to show a true and fair view of the 
equity, financial position and profit or loss of the Company, as well as the veracity of the 
flows included in the cash flows statement. 
 
b) Accounting Principles Applied 
 
The Financial Statements have been drawn up applying the accounting principles laid down in 
the Code of Commerce and in the General Accounting Plan. 
 
c) Presentation currency 
 
In accordance with current legal regulations on accounting matters, the Financial Statements 
are expressed in euro thousand. 
 
d) Critical aspects in the valuation and estimation of uncertainty 
 
As a result of the losses logged in the year, at 31 D
than half of its share capital, and it has therefore incurred in cause for dissolution. 
Furthermore, at 31 December 2019, the Company recognised negative working capital 
amounting to 1,632 thousand euros (1,887 thousand euros at 31 December 2018). This 
negative working capital is due mainly to the amount payable to its parent company, 
Fertiberia, S.A. (see Note 19.1). In 2020, the Sole Shareholder will implement the necessary 
mechanisms to restore the Company ty within the periods stipulated by applicable 
regulations.  
 
The Sole Shareholder has analysed application of the going-concern principle in the context 
of the financial and equity positions of the Fertiberia Group, which intends to continue 
providing financial and operating support, and considering the aspects outlined in Notes 8.2.b) 
and 18 in relation to the change of shareholder at the parent company, concluding that no 
aspects have emerged that might call into question the going-concern principle. 
 
e) Comparative Information 
 
In accordance with company law, the Sole Manager presents, for comparative purposes, the 
Balance Sheet, Profit and Loss Account, Statement of Changes in Equity and Statement of 
Cash Flows for 2019 and in addition those for the previous financial year. The items for both 
years are comparable and homogeneous. 
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f) Changes to accounting criteria 
 
Application of the new accounting criteria set forth in Royal Decree 1159/2010 has not 
implied any significant change in the measurement or presentation of items included under the 
various headings of the financial statements. 
 
g) Responsibility for the Information and Estimates Made 
 
The information contained in these financial statements is the responsibili
Sole Manager. For the purposes of these Financial Statements, estimates were used to 
measure some of the assets, liabilities, income, expenses and commitments featured herein, 
referring primarily to the assessment of impairment losses relating to certain assets, the useful 
lives of non-current assets and the likelihood of provisions having to be used. 
 
Despite these estimates being made on the basis of the best information available on the date 
these financial statements are prepared, it is possible that future events might make it 
necessary to modify these in coming years. If so, this would be performed retrospectively, 
recognising the effects of changes in the estimates in the relevant profit and loss accounts. 
 
 
NOTE 3. APPROPRIATION OF PROFIT 
 
The appropriation of profit for 2019 and 2018, proposed by the Sole Manager for approval by 
the Sole Shareholder, is as follows (in euro thousand): 
 

 2019 2018 
   
Basis for Distribution:    

Profit (Loss) obtained in the year (1,117) (2,289) 
   
 (1,117) (2,289) 
   
Application to:   

 (1,117) (2,289) 
   
 (1,117) (2,289) 
   
Limitations on the distribution of dividends 
 
Under the provisions of current legislation, dividends can only be distributed against the result 
for the year or freely available reserves if the value of equity is not, or is not as a consequence 
of the distribution, lower than the share capital. For these purposes profits directly assigned to 
equity may not be distributed. 
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Dividends may not be distributed that reduce the amount of available reserves below the total 
of research and development costs that appear as an asset in the balance sheet. 
 
 
NOTE 4. ACCOUNTING AND VALUATION POLICIES 
 
The valuation policies used by the Company in drawing up its Financial Statements for 
financial year 2019 are in accordance with those established by the General Accounting Plan 
and are as follows: 
 
a) Financial instruments 
 
Financial instruments comprise mainly non-current loans and holdings in group and associate 
companies. 
 
The Company only recognises a financial instrument in its balance sheet when it is converted 
into an obligatory part of the contract or legal business in question, in accordance with the 
provisions thereof. 
 
The Company determines the classification of its financial assets at the time of their initial 
recognition and, when this is permitted and appropriate, said classification is re-appraised at 
each balance sheet date. 
 

ans and 
payable  

 
Loans and receivables and Debits and payables 
 
Loans and receivables 
 
Classified into this category are: 
 
a) Receivables for trade operations: financial assets arising from the sale of goods and the 

rendering of services for trade operations. 
 

b) Receivables from non-trade operations: financial assets that, not being equity 
instruments or derivatives, are not of trade origin and the collections of which are of a 
determined or determinable amount and which are not traded on an active market. Not 
included are those financial assets for which the Company cannot make substantial 
recovery of the whole initial investment for circumstances other than credit impairment. 
The latter are classified as available for sale.  
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Debits and accounts payable 
 
Classified into this category are: 
 
a) Debits for trade operations: financial liabilities derived from the purchase of goods and 

services in trade operations. 
 
b) Debits for non-trade operations: financial liabilities that, not being derivative 

instruments, do not have a trade origin. 
 
Initially, the financial assets and liabilities included in this category are measured at their fair 
value, which is the transaction price, and which is equivalent to the fair value of the 
consideration paid plus the directly attributable transaction costs. 
 
Despite what is indicated above, receivables and debits for trade operations with due dates of 
less than one year that do not have a contractual interest rate, as well as, if applicable, 
advances and loans to personnel, dividends receivable and payments called on equity 
instruments, for which receipt is expected in the short-term, and the disbursements required 
by third parties on shares, the amount of which is expected to be paid in the short-term, are 
measured at their nominal value when the effect of not updating the cash flows is not material. 
 
In subsequent valuations both assets and liabilities are measured at their amortised cost. 
Accrued interest is accounted for in the Profit and Loss Account using the effective interest 
method.  
 
Interest and dividends received on financial assets 
 
Interest and dividends on financial assets accrued after the date of acquisition are recognised 
as income in the Profit and Loss Account.  
 
Interest is recognised using the effective interest rate method, and dividends are recognised 
when the shareholder's right to receive them is declared. For these purposes, in the initial 
valuation of financial assets they are recognised independently, based on maturity, amount of 
explicit interest accrued and not yet due and the amount of dividends agreed by the competent 
body at the time of acquisition. 
 
b) Inventories 
 
Inventories are stated at the lower of the acquisition cost plus any additional costs incurred in 
bringing them into warehouse or net realisable value, using the weighted average price 
method. 
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When the net realisable value of inventories is lower than their acquisition price or production 
cost, the appropriate valuation adjustments are made, recognising them as an expense in the 
Profit and Loss Account. When the circumstances that led to valuation adjustment of 
inventories cease to exist, the amount of such adjustment is reversed and recognised as 
income in the Profit and Loss Account. 
 
c) Corporate income tax 
 
The corporate income tax is recorded in the Profit and Loss Account or directly against 
Equity, depending on where the profits or losses giving rise to the tax are recorded. The 
corporate income tax for each year contains both the current and, if applicable, any deferred 
tax.  
 
Since 2007, the Company has been subject to consolidated taxation as part of the Tax Group 
headed by Inmobiliaria Espacio, S.A., in application of the criteria set forth in the Spanish 
Accounting and Auditing Institute (ICAC) Resolution of 9 October 1997, in order to 
recognise the accounting effects of said tax consolidation.  
 
d) Income and expenses 
 
Revenues and expenses are accounted for on the accruals basis, i.e. when the real flow of 
goods and services they represent takes place, independently of the moment at which the 
monetary or financial flow derived from these occurs. 
 
Revenue from the sale of goods and from the supply of services are measured at the fair value 
of the consideration, received or receivable, derived from these which, barring evidence to the 
contrary, is the price agreed for these goods and services, after deducting any discount, price 
reduction or other similar amounts that the Company might grant, as well as the interest 
incorporated into the nominal value of the loans. 
 
Revenue from the sale of goods is only recognised when each and every one of the following 
conditions is satisfied:  
 
a) The material risks and rewards inherent to ownership of the goods, independently of 

their legal transfer, have been transferred to the buyer.  
 
b) The company retains neither continuing managerial involvement to the degree usually 

associated with ownership nor effective control over the goods sold. 
 
c) The amount of the revenue can be measured reliably. 
 
d) It is probable that the economic profits or returns derived from the transaction will flow 

to the Company. 
 
e) The costs incurred or to be incurred in respect of the transaction can be reliably 

measured. 
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The Company follows the criterion of considering the above conditions to be complied with 
when an order is formalised as firm with the customer and establishing the corresponding 
safeguard clauses. 
 
e) Provisions and contingencies 
 
Obligations in existence at financial year-end, as a result of past events which could derive in 

y and for which the amount and date of cancellation cannot be 
determined, are recorded in the balance sheet as provisions and are measured using the 
present value of the best possible estimate of the amount needed to settle the obligation or to 
transfer it to a third party.  
 
f) Related party transactions 
 
As a general rule, items that are the object of a transaction with related parties are measured 
initially at their fair value. Where applicable, if the agreed price for a transaction differs from 
its fair value, the difference is recognised having regard to the economic reality of the 
transaction. They are measured subsequently in accordance with the provisions set out in the 
corresponding regulations. 
 
g) Statement of cash flows  
 
The expressions used in the statement of cash flows have the following meanings:  
 
Cash or cash equivalents: cash includes both cash in hand and bank deposits at sight. Cash 

ormal treasury 
management, are convertible into cash, have initial due dates at no more than three months 
and are subject to very insignificant risks of changes to their value. 
 
Cash flows: inflows and outflows of cash or other equivalent resources, these being 
understood to be investments for a period of less than three months with high liquidity and 
low risk of alterations to their value.  
 
Operating activities
ordinary revenues as well as other activities that cannot be classified as investment or 
financing.  
 
Investment activities: those that comprise the acquisition, sale or disposal by other means of 
non-current assets and other investments not included under cash or cash equivalents.  
 
Financing activities: activities that produce changes in the size and composition of equity and 
in liabilities of a financial nature.  
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NOTE 5. PROPERTY, PLANT AND EQUIPMENT 
 
The detail and movements of property, plant and equipment during financial year 2029 are as 
follows: 
 

 
31 December 

2018 Additions Derecognitions 
31 December 

2019 
     
Cost:     
Land and natural resources 97  -  -  97  
     
 97  -  - 97  
     
Impairment:     
Land and natural resources (97) -  -  (97) 
     
 (97) -  -  (97) 
     
Net property, plant and equipment -  - - -  
     
 
The detail and movements of property, plant and equipment during financial year 2018 are as 
follows: 
 

 
31 December 

2017 Additions Derecognitions 
31 December 

2018 
     
Cost:     
Land and natural resources 97  -  -  97  
Machinery 22  -  (22)  -  
Other property, plant and equipment 9  -  (9)  -  
     
 128  -  (31) 97  
     
Accumulated depreciation:     
Machinery (6) (1) 7 -  
Other property, plant and equipment (3) (1) 4 -  
     
 (9) (2) 11 -  
     
Impairment:     
Land and natural resources (97) -  -  (97) 
     
 (97) -  -  (97) 
     
Net property, plant and equipment 22  (2)  (20) -  
 
 
Totally depreciated items in use 
 
At 31 December 2019 and 2018 there were no fully-depreciated items. 
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Other information 
 
All of the ent is involved in its operations and duly 
insured, and is not subject to any encumbrance. 
 
 
NOTE 6. LEASES AND OTHER SIMILAR OPERATIONS 
 
6.1) Operating leases (the Company as lessee) 
 
The charge to results for financial year 2019 in respect of operating leases amounted to 33 
thousand euros (54 thousand euros in the previous financial year).  
 
The total amount of future minimum lease payments for non-cancellable operating leases are 
as follows: 
 

 2019 2018 
   
Up to 1 year 20 19 
1 to 5 years - 8 
   
 20 27 
   
 
 
NOTE 7. FINANCIAL ASSETS 
 
The detail of non-current financial assets, except for investments in the equity of group, multi-
group and associate companies, which are disclosed in Note 10, is as follows: 
 

 Loans, derivatives and others Total 

 
31 December 

2019 
31 December 

2018 
31 December 

2019 
31 December 

2018 
     
Loans and receivables (Note 7.2) 7 8 7 8 
     
Total 7 8 7 8 
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The breakdown of current financial assets is as follows: 
 
 Loans, derivatives and others Total 

 
31 December 

2019 
31 December 

2018 
31 December 

2019 
31 December 

2018 
     

Assets at fair value through profit or loss:  59 194 59 194 
Cash and cash equivalents (Note 7.1) 59 194 59 194 
     
Loans and receivables (Note 7.2) 3,930 2,375 3,930 2,375 
     
Total 3,989 2,569 3,989 2,569 
     
 
7.1) Cash and cash equivalent 
 
Details of these assets at 31 December 2019 and 2018 are as follows: 
 

 
Balance at 31 December 

2019
Balance at 31 December 

2018
   
Bank accounts 59 194 
   
Total 59 194 
   
 
7.2) Loans and receivables 
 

The following is the breakdown of this heading at 31 December 2019 and 2018:  
 
 Balance at 31 December 2019 Balance at 31 December 2018 
 Non-current Current Non-current Current 
     
Receivables on trade operations     
     
Customers, group companies (Note 19) - 87 - 26 
Third-party customers  - 2,822 - 1,547 
     

Total trade receivables - 2,909 - 1,573 
     

Receivables for non-trade operations     
     
Receivables from third parties 2 - 3 - 
Personnel - 3 - 3 
Current account with Group companies 
(Note 19) - 1,018 - 799 
Sureties and deposits  5 - 5 - 
     

Total non-trade receivables 7 1,021 8 802 
     
Total  7 3,930 8 2,375 
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Trade receivables at the end of the year, and at the end of the previous year, do not include 
impairment due to insolvency risk. 
 
7.3) Other information on financial assets 
 
a) Classification by maturity 
 
At year- cial assets have maturities of less than 
1 year, with the exception of guarantees and deposits with third parties with a maturity of 
more than 5 years. 
 
 
NOTE 8. FINANCIAL LIABILITIES 
 
The detail of current financial liabilities is as follows: 
 

 
Debt with credit 

institutions Derivatives and others Total 

 

31 
December 

2019 

31 
December 

2018 

31 
December 

2019 

31 
December 

2018 

31 
December 

2019 

31 
December 

2018 

Debits and payables 
(Notes 8.1 and 8.1.1) 1,967 1,470 10,506 12,601 12,473 14,071 
       
Total 1,967 1,470 10,506 12,601 12,473 14,071 
       
 
8.1) Debits and payables 
 
The following is the detail of these at 31 December 2019 and 2018 in euro thousand: 
 

 Balance at 31 December 2019 Balance at 31 December 2018 

 Non-current Current Non-current Current 

On trade operations:     
     
Suppliers - 3,825 - 1,061 
Suppliers, Group companies (Note 
19)  - 6,576 - 11,313 
Advances from customers - - - 126 

Total balances for trade operations  - 10,401 - 12,500 
     
On non-trade operations:     
     
Debt with credit institutions (8.1.1)  - 1,967 - 1,470 
Other financial liabilities - 1 - - 
Other creditors  - 104 - 101 
     
Loans and other debt - 2,072 - 1,571 

Total debits and payables - 12,473 - 14,071 
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8.1.1) Debt with credit institutions 
 
The summary of debt with credit institutions at 31 December 2019 is shown below, in euro 
thousand: 
 

 Current Non-current Total 
    
Credit facilities 1,182 - 1,182 
Payables from factoring operations 781 - 781 
Unpaid interest accrued 4 - 4 
    
Total 1,967 - 1,967 
    
 
The summary of debt with credit institutions at 31 December 2018 is shown below, in euro 
thousand: 
 

 Current Non-current Total 
    
Credit facilities 1,468 - 1,468 
Unpaid interest accrued 2 - 2 
    
Total 1,470 - 1,470 
    
 
Credit facilities 
 
At 31 December 2019, the company had arranged credit policies up to a total of 1,750 
thousand euros (1,750 thousand euros in the previous year), of which it had drawn down 
1,183 thousand euros to that date (1,468 thousand euros in the previous year).  
 
Discounted bills 
 
At 31 December 2019, the Company has discount bill facilities up to a total of 250 thousand 
euros (250 thousand euros in the previous year), with no amount drawn down at that date (no 
amount drawn down in the previous year).  
 
At 31 December 2019, the Company has discount bill facilities for multi-group entities up to a 
total Group limit of 4,000 thousand euros (5,000 thousand euros in the previous year), with no 
amount drawn down on that date or in the previous year.  



Financial Statements of Fertiberia Castilla-León, S.A. (Sociedad Unipersonal)  Financial Year 2019 18 
 

 

 
8.2) Other information on financial liabilities 
 
a) Classification by maturity 
 
At the end of the present year, 
liabilities have maturities of less than 1 year. 
 
b) Guarantees provided to credit institutions 
 
At 31 December 2019, the Company, together with other members of the Fertiberia Group 
and Grupo Villar Mir, S.L., acts as guarantor in a syndicated financing agreement with 
various financial institutions, maturing in 2023, the outstanding amount of which at amortised 
cost at year-end 2019 amounts to 67,768 thousand euros (70,902 thousand euros at year-end 
2018), as well as in a financing agreement signed with Kartesia Securities, S.A. and Kartesia 
Securities IV, S.A., maturing in 2024, the outstanding amount of which at amortised cost at 
year-end 2019 amounts to 72,555 thousand euros (71,776 thousand euros at year-end 2018). 
 
 The maturity of these non-current loans is conditional upon the Fertiberia Group maintaining 
certain financial ratios and complying with certain obligations established in the financing 
agreements during the term of the loans. At 31 December 2019, the Group was not in 
compliance with one or more of the aforementioned obligations.  
 
However, after the end of 2019, the Fertiberia Group, to which the Company belongs, was 
acquired by the Triton Partner fund, and the syndicated financing was cancelled, as well as the 
guarantees associated with it. At the same time, the new shareholder signed a new revolving 
credit agreement for 96,000 thousand euros in which the Company is the guarantor. In 
addition, an addendum to the financing agreement with Kartesia has been signed to amend the 
guarantees and adapt the agreement to the new circumstances, with the Company remaining 
as guarantor in said financing after these amendments.  
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NOTE 9. INFORMATION ON PAYMENT DEFERRALS MADE WITH SUPPLIERS. 
THIRD 
15/2010 OF 5 JULY 
 
Pursuant to the third additional provision "Duty of information" of Law 15/2010, of 5 July, 
which amends Law 3/2004, of 29 December, establishing measures to combat late payment in 
commercial transactions, the following information is provided: 
 
 2019 2018 

 Days Days 
   
Average payment period to suppliers 172 110 
Ratio of paid operations 193 118 
Ratio of outstanding payment operations 143 102 
   
   
   

 

 
Amount 

(euro thousand) 
Amount 

(euro thousand) 
   
Total payments made 14,929 12,459 
   
Total payments pending 10,800 12,488 
   

 
 
NOTE 10. GROUP, MULTI-GROUP AND ASSOCIATE COMPANIES 
 
At 31 December 2019, the Company does not hold any financial instruments classified as 
investments in Group, multi-group and associate companies. 
 
As mentioned in Note 18, in February 2020, the Fertiberia Group to which the Company 
belongs was acquired by the Triton Partners Fund, which has led to a series of events, 
including the distribution to the former shareholder Grupo Villar Mir, S.A.U. of the shares 
held by the Company in OHL, S.A. at 31 December 2019. As a result of this circumstance: on 
the one hand, at the end of 2019 the Company valued these shares at the price stipulated in the 
corresponding agreements, recording the relevant valuation adjustment in the amount of 1,037 
thousand euros; and, on the other hand, it classified them under "Non-current assets held for 
sale" as they will be distributed to the shareholder in 2020 (Note 22). 
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In addition, at 31 December 2018 current investments held in Group companies, expressed in 
euro thousand, are as follows: 
 

Company % Direct Holding Cost Impairment 
Net value 

31/12/2018 
     
Group companies:     
OHL, S.A. 0.20% 8,500 (6,869) 1,631 
     
Total  8,500 (6,869) 1,631 
     
 
The percentage holdings corresponds to the percentage of voting rights held. 
 
In 2018, shares in OHL, S.A. were transferred from Current investments in Group and 
associate companies to Non-current investments in Group and associate companies. 
 
The summary of the consolidated equity of said company at 31 December 2018 is shown 
below, in euro thousand: 
 
Balance Sheet 

date Share Capital Reserves 
Other items of 

Equity 
Profit/(loss) 
for the year Total Equity 

      
31 December 171,929 2,217,654 (25,464) (1,529,846) 834,273 

      
      
      

 
On 24 April 2014, the Company entered into a loan agreement with Grupo Villar Mir, S.A.U. 
for the temporary transfer of the 329,457 shares it held in OHL, S.A. The initial maturity date 
of the share loan was 24 July 2014, tacitly extendable for quarterly periods up to a maximum 
of 5 extensions. On 20 October 2015, the parties agreed to modify the term of the agreement 
to a duration of one year, until 20 October 2016, extendable for annual periods up to a 
maximum of three years. 
 
On 23 October 2015, OHL, S.A. increased its share capital by issuing 199,018 thousand new 
ordinary shares with a par value of 0.6 euros and a premium of 4.42 euros per share. The 
Company partially subscribed to the capital increase, selling part of the rights at the quoted 
price of 5.41 euros and exercising the remaining rights in the capital increase for an amount 
equal to the selling price of the rights sold. This resulted in an increase in the number of 
shares temporarily transferred, to 560,158 at 31 December 2015 (329,457 shares at the end of 
the previous year). 
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At close of 2018, the Company evaluated whether there was objective evidence of impairment 
of the shares of OHL, S.A. based on their average quoted value in the last quarter, the 
consolidated accounting equity mentioned in the above table, and value references published 
by different market analysts. Given the temporary transfer of the shares to GVM and the 
volatility of the stock market, the value of the attributable equity of the consolidated OHL 
group was used as a reference for the calculation of the recoverable value. The amount of 
impairment recorded in financial year 2018 amounted to 2,431 thousand euros. The market 
value of these shares as at 31 December 2018 was 0.65 euros per share, while the average 
market value for financial year 2018 was 2.93 euros per share. 
 
 
NOTE 11. INFORMATION ON THE NATURE AND LEVEL OF RISK FROM 
FINANCIAL INSTRUMENTS 
 
The Company's activities are exposed to different types of financial risks, mainly credit risk, 
liquidity risk and market risk (exchange rate, interest rate and other price risks). 
 
11.1) Credit risk 
 

valent balances, trade debtors and 
other a
exposure to credit risks with regard to financial assets. 
 
T nts are 
reflected in the balance sheet net of insolvency provisions, which are estimated by the 

rrent 
economic environment. 
 
The Company does not have a significant concentration of credit risk, the exposure being 
spread over a large number of counterparties and customers. 
 
11.2) Liquidity risk 
 
The Company is not significantly exposed to liquidity risk, as it maintains sufficient cash and 
credit facilities to meet the outflows required for its normal operations. In the event of 
occasional financing needs, the Company has recourse to loans and credit facilities. 
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The general situation in the financial markets, especially the banking market, has been 
particularly unfavourable for borrowers. The Company pays constant attention to the 
evolution of the various factors that can help to solve liquidity crises and, in particular, to the 
sources of financing and their characteristics. 
 
In particular, special attention is paid to the following aspects: 
 
- Liquidity of monetary assets: surplus amounts are always issued at very short 

maturities. Issuance at maturities of more than three months requires explicit 
authorisation. 
 

- Diversification of credit line maturities and control of financing and refinancing. 
 
- Control of the remaining lifetime of credit facilities. 
 
- Diversification of financing sources: at corporate level, bank financing is fundamental 

due to the ease of access to this market and its cost, in many cases without competition 
with other alternative sources. 

 
The use of other sources in the future is not ruled out. 
 
11.3) Exchange rate risk 
 
The Company is not exposed to significant exchange rate risk and therefore does not engage 
in hedge transactions.  
 
11.4) Interest rate risk 
 
Variations in interest rates modify the fair value of those assets and liabilities that accrue a 
fixed interest rate, as well as the future flows from assets and liabilities referenced at a 
variable interest rate.  
 
The objective of managing the interest rate risk is to achieve a balance in the debt structure 
that allows minimising its cost in the multi-year horizon with reduced volatility in the Profit 
and Loss Account.  
 
Depe e 
transactions are carried out by means of derivative contracts that mitigate these risks. 
 
The benchmark interest rates on debt arranged by the Company are primarily linked to 
Euríbor.  
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NOTE 12. SHAREHOLDER EQUITY 
 
12.1) Share capital 
 
At 31 December 2019 and 31 December 2018 the share capital is represented by 972 
registered shares, each with a par value of 1,500 euros, fully subscribed and paid up by 
Fertiberia, S.A. All shares have the same voting and dividend rights. 
 
The share capital amounts to 1,458 thousand euros par value and has the following 
composition at 31 December 2019 and 31 December 2018: 
 
 2019 2018 

Shareholder No. of shares % Holding No. of shares % Holding 
     
Fertiberia S.A. 972 100 972 100 
     
Total 972 100 972 100 
     
 
12.2) Reserves 
 
Details of Reserves are as follows: 
 

 2019 2018 
   
Legal reserves 292 292 
Voluntary reserves 7,861 7,861 
   
Total 8,153 8,153 
   
 
a) Legal Reserve 
 
In accordance with consolidated text of the Public Limited Companies Act, Fertiberia, S.à.r.l. 
is obliged to allocate 10% of its profits each year to a legal reserve until this fund reaches at 
least 20% of the share capital. At 31 December 2019, the legal reserve was fully provided for. 
 
The legal reserve may be used to increase capital to the extent of the balance of such legal 
reserve exceeding 10% of the increased capital. Otherwise, until the legal reserve exceeds 
20% of share capital, it can only be used to offset losses, provided that sufficient other 
reserves are not available for this purpose. 
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NOTE 13. INVENTORIES 
 
The details of inventories at 31 December 2019 and 2018 (in euro thousand) are as follows: 
 

 2019 2018 
   
Commercial stocks 6,175 8,976 
   
Closing balance 6,175 8,976 
   
 
The Company does not consider it necessary to perform valuation adjustments for inventory 
impairments. The criteria followed to determine the need for value adjustments for 
impairment of inventory, as well as for the reversal of these, are detailed in Note 4.b). 
 
Other information 
 
There are no limitations on the availability of inventories due to guarantees, pledges, 
collateral or other similar reasons. 
 
 
NOTE 14. TAX POSITION 
 
The detail of balances with Public Administrations at 31 December 2019 and 2018 is as 
follows, in euro thousand: 
 

 31 December 2019 31 December 2018 

 Receivable Payable Receivable Payable 
     
Non-current:     
Deferred tax assets 1,982 - 1,723 - 
     
 1,982 - 1,723 - 
     
Current:     
Value Added Tax 99 - 655 - 
Tax authorities creditor for IRPF 
(personal income tax) - 4 - 4 
Social Security  - 7 - 7 
     
 99 11 655 11 
     
Total 2,082 11 2,378 11 
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Tax position 
 
According to legal provisions in force, tax settlements cannot be regarded as final until 
inspected by the tax authorities or until the four-year statute of limitations has elapsed. 
Consequently, due to eventual inspections, additional liabilities may arise to those registered 

should they arise, would not be significant in comparison with the shareholders' equity and 
the annual profit or loss obtained. 
 
Corporate income tax 
 
From 1 January 1997, the Company ceased being subject to taxation under the individual 
Corporate Income Tax regime, passing over to the Group Taxation regime within the Tax 

bili
obligations derived from the individual regime. 
 
The calculation of the accounting accrued expense for corporate income tax is as follows, in 
euro thousand: 
 

 2019 2018 
   
Profit/(loss) for the year before tax (1,488) (3,035) 
   
Permanent differences 5  -  
   
Temporary differences 1,037  2,109  
Arising in the year 1,037  2,431  
Arising in previous financial years -  (322) 
   
Offset of previous year tax bases -  -  
   
Tax base (taxable income) (446) (926) 
   
Tax charge 25% 112  231  
Deductions and withholdings -  -  
   
Current tax charge (tax payable) 112  231  
   
Previous year tax expenses/(income) -  -  
   
Total deferred tax expense/(income) 259  515  
   
Corporate tax expense/(income) 371  746  
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The movement on deferred taxation generated and cancelled in financial year 2019 is shown 
below, in euro thousand: 
 

 
31 December 

2018 
To Profit and 

Loss To Equity 
31 December 

2019 
     
Deferred taxation assets     
Financial expense limitation 7  -  -  7  
Impairment of OHL shares 1,716  259  -  1,975  
     
 1,723  259  -  1,982  

     
 
The movement in deferred taxation generated and cancelled in the previous year is shown 
below, in euro thousand: 
 

 
31 December 

2017 
To Profit and 

Loss To Equity 
31 December 

2018 
     
Deferred taxation assets     
Quarry restoration 92 (92)  - -  
Financial expense limitation 7 -  - 7 
Impairment of OHL shares 1,109 607 - 1,716 
     
 1,208 515 - 1,723 

     
 
 
NOTE 15. PROVISIONS AND CONTINGENCIES 
 
15.1) Provisions 
 
The breakdown and movement of provisions in 2019 and 2018 are as follows: 
 

Type of provision 

Balance at 
31 December 

2017 
Provisions / 

(Amounts used) 

Balance at 
31 December 

2018 

Provisions / 
(Amounts used) 

Balance at 
31 December 

2019 
      
Current      

Environmental actions (Note 17) 322  (322) -  -  -  
      
 322  (322) -  -  -  
      
 
During 2014, a provision of 862 thousand euros was allocated for the environmental actions 
required as part of the environmental and landscape restoration of the former quarry owned by 
the Company in Santovenia de Pisuerga. 
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On 3 December 2014, Fertiberia, S.A. filed an appeal against the decision of 12 February 
2014 by the Directorate General for Environmental Quality and Sustainability, which upheld 
the request for Fertiberia Castilla-León, S.A. to clean up the soil of plot 5050 of industrial 
zone 5 in the municipality of Santovenia de Pisuerga. 
 
Over the course of 2015, the company carried out various environmental actions to remove 
and manage waste from the old quarry, at a total cost of 540 thousand euros, maintaining a 
provision at 31 December 2015 of 322 thousand euros. 
 
On 12 February 2015, the Company filed a contentious-administrative appeal before the 
Contentious-Administrative Chamber of the Superior Court of Justice of Castilla-y-León 
against the Order of 3 December 2014 of the General Directorate of Quality and 
Environmental Sustainability, the appealed decision being confirmed as it was deemed lawful. 
On 21 March 2017, the Judgment of the Superior Court of Justice of Castilla y León was 
received, dismissing the appeal. 
 
On 8 February 2017, the Company received notification from the Valladolid Territorial 
Environmental Service initiating disciplinary proceedings against Fertiberia Castilla-León, 
S.A. for failing to comply with all the requirements for the restoration of the old quarry. On 
25 September 2017, the Company received specific details of the requirements in order to 
fulfil its obligations. 
 
In 2018, measures were taken to clean up the old quarry following the actions requested by 
the Valladolid Territorial Environmental Service. 
 
 
NOTE 16. INCOME AND EXPENSES 
 
a) Supplies 
 
This heading in the accompanying Profit and Loss Account is made up of the following, in 
euro thousand: 
 

 2019 2018 
   
Consumption of merchandise   
Merchandise purchased 11,290  15,354  
Changes in merchandise inventories 2,801  (4,138) 
   
Total Supplies 14,091  11,216  
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b) Personnel expenses 
 
The breakdown of this heading of the attached Profit and Loss Account is as follows: 
 

 2019 2018 
   
Wages and salaries 282 232 
   
Wages, salaries and similar expenses 282 232 
   

 68 66 
Other social expenses 6 8 
   
Social charges 74 74 
   
Personnel expenses 356 306 
   
 
c) Financial Profit/(Loss) 
 
The breakdown of this heading of the attached Profit and Loss Account at 31 December 2019 
and 2018 is as follows, in euro thousand: 
 

 2019 2018 
   
Financial income   
Interest on loans to Group companies (Note 19) 107  107  
   
Total 107  107  
   
Financial expenses   
Interest on non-current debts with credit institutions (50) (60) 
   
Total (50) (60) 
   
Impairment and result on disposal of financial instruments   
Impairment and losses (1,037) (2,431) 
   
Total (980) (2,384) 
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d) Other results 
 

results" is as follows: 
 

 2019 2018 
   
Expenses    
Quarry clean-up - (173) 
Fines and penalties (5) - 
   
Total (5) (173) 
   
 
 
NOTE 17. ENVIRONMENTAL INFORMATION 
 
Given the Company's activity, its operation does not entail any risk of negative environmental 
impact or deterioration of the environment, and therefore it has not been necessary to invest in 
fixed assets for this reason. 
 
The Company does not manufacture the products it sells and they are mainly distributed 
directly from the supplier to the end customer. The risks arising from possible traffic 
accidents in the transport process are covered by the companies that insure the vehicles used. 
However, the Company has civil liability insurance policies to cover eventualities. 
 
During 2018, expenses were incurred to clean the soil of the Comp
Santovenia de Pisuerga (see Notes 15 and 16.d). 
 
 
NOTE 18. POST BALANCE SHEET EVENTS  
 
On 13 February 2020, Fertiberia, S.A., the parent company of the Fertiberia Group to which 
Fertiberia Castilla-León, S.A. (Sociedad Unipersonal) belongs, was acquired by the Triton 
Partner fund.  
 
It is also important to include in this Note regarding Post Balance Sheet Events the impact 
that, at the date of formulation of these accounts, the extraordinary situation generated by the 
virus known as COVID-19 is having on the Company. 
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In this regard, it is worth noting that from the Fertiberia Group Management, a set of 
extraordinary measures have been applied since the beginning of the crisis to protect the 
health and safety of all employees and collaborators, strictly following the recommendations 
of the health authorities, and incorporating all the best known practices, without sparing any 
effort. The most demanding specific prevention and action protocols have been implemented 
in all work centres, coordinated with the workers' representatives, the prevention services and, 
of course, in coordination with the competent authorities. 
 
The health and safety of all the Company is the number one priority, and everything humanly 
possible is being carried out in the face of an unprecedented and rapidly evolving situation. 
 
At the operational level, the recently approved Royal Decree declaring the State of Alarm 
recognises Fertiberia Group as a critical operator and provider of essential services. 
Therefore, we have the protection and support of the Public Administrations to adopt all 
necessary measures to maintain the production activity and distribution to customers, with the 
aim of contributing to food security, as well as to the supply of other critical products in 
certain industries to maintain their activity or reduce their emissions. 
 

operating at full capacity, meeting the demand of our customers for fertiliser products, which 
are the first link in the food chain. 
 
There has only been a certain reduction in the demand for some industrial chemical products 
by clients that operate in sectors that have been most affected by the extraordinary situation of 
COVID-19, such as the cement industry. 
 
In this regard, Fertiberia Group estimates positive results for the first quarter of 2020, despite 
the negative effects that COVID-19 is having on the world economy. 
 
Likewise, it is important to mention that Fertiberia Group has sufficient liquidity to face a 
scenario of worsening of the situation due to the prolongation in time of the crisis generated 
by COVID-19. 
 
As a consequence of the foregoing, the Sole Manager considers that at the date of preparation 
of these Financial Statements, COVID-19 will not have an impact on the going concern 
principle. 
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NOTE 19. RELATED PARTY TRANSACTIONS 
 
19.1) Balances with related parties 
 
The detail of the balances held with related parties at 31 December 2019 and 2018 is as shown 
below, in euro thousand: 
 
 31 December 2019 31 December 2018 
 Debtors Creditors Debtors Creditors 
     
Current receivables from Group companies 1,018 - 799 - 
Fertiberia, S.A.  535 - 192 - 
Grupo Villar Mir 483 - 376 - 
Inmobiliaria Espacio, S.A. - - 231 - 
     
Current trade payables 87 6,576 26 11,313 
Fertiberia, S.A. 87 6,576 26 11,313 
     
Total 1,105 6,576 825 11,313 
 
 
19.2) Related party transactions 
 
The main transactions with Group and associate companies were as follows, in euro thousand: 
 

 2019 2018 
   
Sales 261 85 
Fertiberia, S.A. 111 85 
Intergal Española, S.A. 150 - 
   
Purchases and services received 11,274 15,392 
Fertiberia, S.A. 11,161 15,332 
Agralia Fertilizantes, S.L. 75 49 
Intergal Española, S.A. 38 - 
Espacio Information Technology, S.A - 11 
   
Financial income 107 107 
Fertiberia, S.A. - - 
Grupo Villar Mir, S.L.U. 107 107 
   
   
   
 
19.3) Balances and Transactions with Managers and Senior Management 
 
No remuneration has accrued to the Sole Manager during financial years 2019 and 2018. 
There are no loans or advances to the Sole Manager, nor any other commitments, guarantees 
or other such items. 
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Apart from the Sole Manager, no other Company personnel meet the definition of senior 
management personnel. 
 
At 31 December 2019 and 2018, there are no pension supplement commitments, guarantees or 
sureties granted to the Sole Manager. 
 
Other information relating to the Sole Manager 
 
In accordance with the provisions of Law 31/2014, of 3 December, amending the Corporate 
Enterprises Act, the Sole Manager, in compliance with the provisions of articles 229, 230 and 
231 of the Corporate Enterprises Act, informs that no situation of conflict of interest, direct or 
indirect, has come to light between the Sole Manager's natural person representative, or 
persons related thereto, and the interests of the Company. 
 
 
NOTE 20. OTHER INFORMATION 
 
The average number of persons employed during financial years 2019 and 2018 was as 
follows, distributed by categories: 
 

 2019 2018 

 Men Women Total Men Women Total 
       
Executives 1 - 1 1 - 1 
Administrative staff 1 2 3 1 2 3 
Trade 1 1 2 1 1 2 
Workers 2 - 2 2 - 2 
       
Total 5 3 8 5 3 8 
       

 

gender, is as follows: 
 

 2019 2018 

 Men Women Total Men Women Total 
       
Executives 1 - 1 1 - 1 
Administrative staff 1 2 3 1 2 3 
Trade - 2 2 1 1 2 
Workers 2 - 2 2 - 2 
       
Total 4 4 8 5 3 8 
       

 
At 31 December 2019 and 2018, the Company had no employees with a disability of 33% or 
more. 
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Fees accrued for auditing the financial statements for the year ended 31 December 2019 
amounted to 8 thousand euros (8 thousand euros in the previous year). During financial year 
2019, no non-audit or audit-related services were provided.  
 
 
NOTE 21. SEGMENTED INFORMATION 
 
The distribution of the net sales for 
geographical markets is as shown below, in euro thousand: 
 

 2019 % 2018 % 
     
Spain 14,432 100 11,531 100 
     
Total 14,432 100 11,531 100 
 
Practically all of the net sales corresponds to sales of chemical products for agriculture. 
 
 
NOTE 22. NON-CURRENT ASSETS HELD FOR SALE  
 
As mentioned in Note 18, due to the sale of all the shares of Fertiberia, S.A., the parent 
company of the Fertiberia Group to which Fertiberia Castilla-León, S.A. (Sociedad 
Unipersonal) belongs, to the Triton Partner fund, the Company reclassified the net carrying 

-current assets held for sale: 
 

Company 
% Direct 
Holding Cost Impairment 

Net value 
31/12/2019 

     
OHL, S.A. 0.20% 8,500 (7,906) 594 
     
     
     
 
The percentage holdings corresponds to the percentage of voting rights held. 
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The summary of the consolidated equity of said company at 31 December 2019 is shown 
below, in euro thousand: 
 
Balance Sheet 

date Share Capital Reserves 
Other items of 

Equity 
Profit/(loss) 
for the year Total Equity 

      
31 December 171,929 641,376 (535) (127,835) 684,835 

      
      
      

 
The classification of the shares held by the Company in OHL, S.A. at 31 December 2019 

-
Account. 
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FERTIBERIA CASTILLA-LEON, S.A. 

(Sociedad Unipersonal) 
 
 

MANAGEMENT REPORT FOR FINANCIAL YEAR 2019 
 
 
1. BUSINESS DEVELOPMENT AND COMPANY'S POSITION 
 
In 2019, Fertiberia Castilla-León S.A. (Sociedad Unipersonal) continued to consolidate its 
growth and the recovery of market share in Castilla-y-León, increasing its turnover by 25% 
over the previous year, and logging a 20% increase in the tonnes of products marketed. The 
highest growth was for NPK complex fertilisers manufactured by Fertiberia S.A. with an 
increase of 50% over 2018 and 108% over 2017. 
 

fertilisers, both nitrogen and complex NPK products. It is in those products with higher added 
value and belonging to the Classic +Plus family where the commercial margins have been 
higher than in the rest of the fertilisers and whose marketed volume has increased by 29% 
compared to the previous year. 
 
In addition, the increase in sales has been reflected in the reduction of the Company's 
inventories, which have decreased by 31% compared to 2018. 
 
 
2.  
 
The current scenario of sown area, weather and situation of rainfed crops is favourable for the 
nitrogen fertiliser campaign which, although a significant increase in prices is not expected, is 
expected to be good in terms of the amount of product applied in the field. In addition, the 
volume of water accumulated in the different reservoirs of Castilla-y-León will allow for a 
significantly good irrigation campaign. 
 
 
3. RESEARCH AND DEVELOPMENT ACTIVITIES 
 
Fertiberia Castilla-León, S.A.U. does not directly carry out research and development 
activities, as these are carried out by Fertiberia, S.A. through its Agronomic Innovation 
Department, with which it actively collaborates. 
 
 
4. TRANSACTIONS WITH OWN SHARES 
 
The Company neither holds nor has it transacted with treasury shares. 



Management Report of Fertiberia Castilla-León, S.A. (Sociedad Unipersonal)  Financial Year 2019 37 
 

 

 
 
5. POST BALANCE SHEET EVENTS 
 
On 13 February 2020, Fertiberia, S.A., the parent company of the Fertiberia Group to which 
Fertiberia Castilla-León, S.A. (Sociedad Unipersonal) belongs, was acquired by the Triton 
Partner fund. 
 
It is also important to note the impact that, at the date of preparation of these financial 
statements, the extraordinary situation generated by the COVID-19 virus is having on the 
Company. 

 
In this regard, it is worth noting that from the Fertiberia Group Management, a set of 
extraordinary measures have been applied since the beginning of the crisis to protect the 
health and safety of all employees and collaborators, strictly following the recommendations 
of the health authorities, and incorporating all the best known practices, without sparing any 
effort. The most demanding specific prevention and action protocols have been implemented 
in all work centres, coordinated with the workers' representatives, the prevention services and, 
of course, in coordination with the competent authorities. 
 
The health and safety of all the Company is the number one priority, and everything humanly 
possible is being carried out in the face of an unprecedented and rapidly evolving situation. 
 
At the operational level, the recently approved Royal Decree declaring the State of Alarm 
recognises Fertiberia Group as a critical operator and provider of essential services. 
Therefore, we have the protection and support of the Public Administrations to adopt all 
necessary measures to maintain the production activity and distribution to customers, with the 
aim of contributing to food security, as well as to the supply of other critical products in 
certain industries to maintain their activity or reduce their emissions. 
 

operating at full capacity, meeting the demand of our customers for fertiliser products, which 
are the first link in the food chain. 
 
There has only been a certain reduction in the demand for some industrial chemical products 
by clients that operate in sectors that have been most affected by the extraordinary situation of 
COVID-19, such as the cement industry. 
 
In this regard, Fertiberia Group estimates positive results for the first quarter of 2020, despite 
the negative effects that COVID-19 is having on the world economy. 
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Likewise, it is important to mention that Fertiberia Group has sufficient liquidity to face a 
scenario of worsening of the situation due to the prolongation in time of the crisis generated 
by COVID-19. 
 
As a consequence of the foregoing, the Sole Manager considers that at the date of preparation 
of these Financial Statements, COVID-19 will not have an impact on the going concern 
principle. 
 
There have been no significant events between 31 December 2019 and the date of 
authorisation for issue of these financial statements that, having an impact thereupon, have not 
been disclosed in these financial statements, or which would be useful to a user of these 
financial statements. 
 
 
6. AVERAGE PAYMENT PERIOD TO SUPPLIERS 

 
The average payment period to suppliers was 172 days. The Company is currently 
implementing measures aimed at shortening that period. 
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FERTIBERIA CASTILLA-LEÓN, S.A. 

(Sociedad Unipersonal) 
 

PROPOSED DISTRIBUTION OF PROFIT/LOSS FOR FINANCIAL YEAR 2019 
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FERTIBERIA CASTILLA-LEÓN, S.A. 

(Sociedad Unipersonal) 
 

PROPOSED DISTRIBUTION OF PROFIT/LOSS FOR FINANCIAL YEAR 2019 
 
 

It is proposed that the loss for the year, amounting to 1,117 thousand euros, should be applied 
 

 
 
 
 
 

Madrid, 18 May 2020 
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PREPARATION OF THE FINANCIAL STATEMENTS AND MANAGEMENT 

REPORT 
 
 
Document certifying that the Sole Manager of Fertiberia Castilla-León, S.A. (Sociedad 
Unipersonal), in connection with financial year ended 31 December 2019, has authorised for 
issue the Financial Statements, the Management Report and the Proposed Appropriation of 
Profit/Loss for financial year 2019, alongside this document, drawn up on 41 pages of plain 
paper, numbered from 1 to 41 (inclusive) printed on one side only and signed by the Sole 
Manager.  

 
 
 
 
 

Madrid, 18 May 2020 
The Sole Manager 
For Fertiberia, S.A. 

 
 
 
 
 
 

 
 

Mr F. Javier Goñi del Cacho 
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FERTIBERIA CASTILLA-LEÓN, S.A. (Sole shareholder company) 

BALANCE SHEET AT 31 December 2020 
(Stated in euro thousand) 

 
 

ASSETS 
Notes to the 

Report  
31 December 

2020 
31 December 

2019 
    
NON-CURRENT ASSETS  38 1,989 
    
Property, plant and equipment Note 5 - - 
Land and natural resources  - - 
    
Non-current financial investments Note 7.2 5 7 
Loans to third parties  - 2 
Other financial assets  5 5 
    
Deferred tax assets Note 13 33 1,982 
    
CURRENT ASSETS  10,352 10,857 
    
Non-current assets held for sale Note 20 - 594 
    
Inventories   4,334 6,175 
Commercial stocks Note 12 4,334 6,175 
  -  
Trade and other receivables   1,473 3,011 
Customers for sales and services Note 7.2 1,462 2,822 
Customers - group and associate companies Notes 7.2 and 17 6 87 
Personnel Note 7.2 3 3 
Other receivables from Public Administrations Note 13 2 99 
  -  
Current investments in group and associate companies   4,194 1,018 
Loans to companies Note 7.2 and 17 3,774 - 
Other financial assets Note 7.2 and 17 420 1,018 
    
Other current assets  1 - 
    
Cash and cash equivalents  Note 7.1 350 59 
Cash  350 59 
    

TOTAL ASSETS  10,390 12,846 
 
 

The Company’s Annual Accounts for financial year 2020, which form a single unit, consist of these Balance Sheet, the 
attached Profit and Loss Account, the Statement of Changes in Equity, the Statement of Cash Flows and the attached 20 

Notes. 
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FERTIBERIA CASTILLA-LEÓN, S.A. (Sole shareholder company) 

BALANCE SHEET AT 31 DECEMBER 2020 
(Stated in euro thousand) 

 
 

EQUITY AND LIABILITIES 
Notes to the 

Report 31 December 2020 
31 December 

2019 
    
EQUITY  1,531 358  
    
Shareholder equity Note 11 1,531 358  
    
Share capital Note 11.1 1,608 1,458  
Subscribed capital  1,608 1,458  
    
Share premium Note 11.1 4,140 - 
    
Reserves Note 11.2 8,153 8,153  
Legal and statutory  292 292  
Other reserves  7,861 7,861  
    
Previous years’ profit/(loss)  (9,253) (8,136) 
(Previous years’ losses)  (9,253) (8,136) 
    
Profit/(loss) for the year Note 3 (3,117) (1,117) 
    
CURRENT LIABILITIES  8,859 12,488  
    
Current financial liabilities Note 8 2 1,968  
Debt with credit institutions  2 1,967  
Other financial liabilities  - 1  
    
Current liabilities with group and associate companies Note 8.1 and 17 734 - 
    
Trade and other payables  8,118 10,516  
Suppliers Note 8.1 1 3,825  
Suppliers - group and associate companies Notes 8.1 and 17 8,029 6,576  
Other creditors Note 8.1 78 104  
Other debt with the Public Administration Note 13 10 11  
    
Other current liabilities  5 4  
    

TOTAL EQUITY AND LIABILITIES  10,390 12,846  
 

The Company’s Annual Accounts for financial year 2020, which form a single unit, consist of these Balance Sheet, the 
attached Profit and Loss Account, the Statement of Changes in Equity, the Statement of Cash Flows and the attached 20 

Notes. 
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FERTIBERIA CASTILLA-LEÓN, S.A. (Sole shareholder company) 

PROFIT AND LOSS ACCOUNT FOR FINANCIAL YEAR 2020 
(Stated in euro thousand) 

 

PROFIT AND LOSS ACCOUNT 
Notes to the 

Report 2020 2019 
    
Net sales  Note 19 15,187 14,432  
Net sales  15,187 14,351  
Services rendered  - 81  
    
Supplies Note 14.a  (14,869) (14,091) 
Consumption of merchandise  (14,869) (14,091) 
    
Personnel expenses Note 14.b (335) (356) 
Wages, salaries and similar expenses  (259) (282) 
Social charges   (76) (74) 
    
Other operating expenses  (305) (488) 
External services  (305) (482) 
Losses, impairment and changes in trade provisions  - (6) 

    
Other results Note 14.d (1) (5) 
    
OPERATING PROFIT/(LOSS)  (323) (508) 
    
Financial income Note 14.c and 17.2 38 107  
Revenues from negotiable securities and other financial instruments, Group 
and associate companies  

 
38 107  

    
Financial expenses  (36) (50) 
From group and associate companies Note 14.c and 17.2 (17) - 
From third parties Note 14.c (19) (50) 
    
Impairment and result on disposal of financial instruments  - (1,037) 
Impairment and losses Note 14.c - (1,037) 
    
FINANCIAL PROFIT/(LOSS)  2 (980) 
    
PROFIT/(LOSS) BEFORE TAX  (321) (1,488) 
    
Corporate income tax Note 13  (2,796) 371  
    
PROFIT/(LOSS) FOR THE YEAR FROM CONTINUING 
OPERATIONS  (3,117) (1,117) 
    

PROFIT/(LOSS) FOR THE PERIOD  (3,117) (1,117) 
 

The Company’s Annual Accounts for financial year 2020, which form a single unit, consist of these Profit and Loss 
Account, the attached Balance Sheet, the Statement of Changes in Equity, the Statement of Cash Flows and the attached 

20 Notes. 
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FERTIBERIA CASTILLA-LEÓN, S.A. (Sole shareholder company) 
STATEMENT OF CHANGES IN EQUITY 

 
A) STATEMENT OF COMPREHENSIVE REVENUE AND EXPENSES FOR FINANCIAL YEAR 2020 

(Stated in euro thousand) 
 

 2020 2019 
   
PROFIT AND LOSS ACCOUNT RESULT (3,117) (1,117) 
   
Income and expenses attributed directly to equity   
From cash flow hedges - -
Tax effect - -
   

TOTAL INCOME AND EXPENSES ATTRIBUTED DIRECTLY TO EQUITY  -  -  
   
Transfers to the profit and loss account   
From cash flow hedges - -
Tax effect - -
   
TOTAL TRANSFERS TO THE PROFIT AND LOSS ACCOUNT  - -
   

TOTAL COMPREHENSIVE INCOME AND EXPENSES FOR THE PERIOD  (3,117) (1,117) 
 

B) STATEMENT OF CHANGES IN EQUITY FOR FINANCIAL YEAR 2020 
(Stated in euro thousand) 

 

 

Subscribed 
share 

capital 
Share 

premium Reserves 

Previous 
years’ 

profit/(loss) 
Profit/(loss) 
for the year Total 

       

Balance at 1 January 2019 1,458 - 8,153 (5,847) (2,289) 1,475  
       
Total recognised income and expenses - - - -  (1,117) (1,117) 
       
Other variations in equity - - - (2,289) 2,289  -  

Distribution of the previous year’s result - 
- 

- (2,289) 2,289  -  
       
Balance at 31 December 2019 1,458 - 8,153 (8,136) (1,117) 358  
       
Balance at 1 January 2020 1,458 - 8,153 (8,136) (1,117) 358  
       
Total recognised income and expenses - - - - (3,117) (3,117) 

       

Other transactions with shareholders or 
owners 

150 4,140 - - - 4,290 

Capital increases 150 4,140 - - - 4,290 

       
Other variations in equity - - - (1,117) 1,117 - 

Distribution of the previous year’s result - - - (1,117) 1,117 - 

       

Balance at 31 December 2020 1,608 4,140 8,153 (9,253) (3,117) 1,531 
The Company’s Annual Accounts for financial year 2020, which form a single unit, consist of the attached Profit and Loss Account, the 

Balance Sheet, these Statements of Changes in Equity, the Statement of Cash Flows and the attached 20 Notes. 
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FERTIBERIA CASTILLA-LEÓN S.A. (Sole shareholder company) 
STATEMENT OF CASH FLOWS FOR FINANCIAL YEAR 2020 

(Stated in euro thousand) 
 

 
Notes to the 

Report 2020 2019 
    
CASH FLOWS USED IN OPERATING ACTIVITIES  3,672 (633) 
    
Profit/(loss) for the year before tax  (321) (1,488) 
    
Adjustments to the profit/(loss)  (2) 980  

Value adjustments for impairment Note 14.c - 1,037  
Financial income Note 14.c (38) (107) 
Financial expenses Note 14.c 36 50  

    
Changes in current capital  3,993 (182) 

Inventories  1,841 2,801  
Trade and other receivables  756 (669) 
Other current assets  - (219) 
Trade and other payables  1,395 (2,095) 
Other non-current assets and liabilities  1 -  

    
Cash generated used in operating activities  2 57  

Interest paid  (36) (50) 
Interest received  38 107  

    
CASH FLOWS USED IN INVESTING ACTIVITIES  - 1  
    
Proceeds from disinvestments  - 1  

Other financial assets  - 1  
    
CASH FLOWS USED IN FINANCING ACTIVITIES  (3,381) 497  
    
Proceeds and payments for equity instruments  4,290 - 
Issue of equity instruments Note 11.1 4,290 - 
    
Proceeds and payments for financial liability instruments  (7,671) 497 
    
Acquisitions:  348 497  

Debt with credit institutions  348 497  
    
Proceeds/(payments):  (8,019) -  

Debt with credit institutions  (8,018) -  
Other debt  (1) -  

    
NET INCREASE/(DECREASE) IN CASH OR CASH EQUIVALENTS  291 (135) 
    
Cash or cash equivalents at the beginning of the year  59 194  
Cash or cash equivalents at the end of the year  350 59  

 
The Company’s Annual Accounts for financial year 2020, which form a single unit, consist of these Statement of Cash 

Flows, the attached Profit and Loss Account, the Balance Sheet, the Statement of Changes in Equity and the attached 20 
Notes. 
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FERTIBERIA CASTILLA-LEÓN, S.A. (Sole shareholder company) 

 
NOTES FOR FINANCIAL YEAR 2020 

 
 
 
 

NOTE 1. THE COMPANY’S INCORPORATION, BUSINESS AND LEGAL REGIME 
 
a) Incorporation and Registered Office 
 
Fertiberia Castilla-León, S.A. (Sole shareholder company) (hereinafter, the Company), with 
registered and tax address at Torre Espacio, Paseo de la Castellana, 259 D, Madrid, was 
incorporated as a limited liability company for an indefinite period on 20 September 1940, 
with the name Nitratos de Castilla, S.A. On 4 July 2007, by means of a public deed granted 
before a notary public in Madrid, the Company changed its name from Nitratos de Castilla, 
S.A. to its current name Fertiberia Castilla-León, S.A.  
 
b) Business activity 
 
In accordance with its Articles of Association, the Company’s corporate purpose is to 
manufacture and sell chemical products. 
 
Its core business, which is the storage and commercialisation of fertilisers, is currently 
conducted at the warehouse owned by Fertiberia, S.A. in Villalar de los Comuneros, pursuant 
to a service lease agreement signed between the two parties on 10 November 2011.  
 
The Company’s financial year commences on 1 January and ends on 31 December each year. 
In the remaining Notes, where reference is made to financial year ended 31 December 2020 
this is simplified to “financial year 2020”. 
 
c) Group 
 
Fertiberia, S.A., which heads the Fertiberia Group, to which Fertiberia Castilla-León, S.A. 
(Sole shareholder company) belongs, is the parent of a group of companies in accordance with 
legislation in force. Subject to generally accepted accounting principles and standards, it is 
necessary to present consolidated financial statements to offer a true and fair view of the 
Group’s financial position and operating profit or loss, changes in net equity and cash flows. 
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However, Fertiberia, S.A. does not present consolidated financial statements because the sub-
group belongs to the European group Fertiberia S.à.r.l., a larger group pursuant to the 
provisions of Article 43.2 of the Code of Commerce. The registered fiscal and business 
address of Fertiberia, S.à.r.l. is 2, Rue Edward Steichen, L-2540, Luxembourg, and its 
consolidated financial statements are deposited at the Trade and Companies Register of 
Luxembourg. The latest consolidated financial statements to have been presented are those 
relating to the year ended on 31 December 2020. 
 
D)    Effects of COVID-19 
 
The year 2020 was inevitably marked by the COVID-19 health crisis and by the social and 
economic consequences generated by it, and all international bodies believe that its 
devastating effects on the economy will be far-reaching and non-current, with a slow recovery 
period. 
 
Throughout 2020 the Company’s industrial activity has maintained positive results and has 
not been affected to any great extent, since the agricultural and fertiliser production activity 
were declared essential activities by Royal Decree 463/2020 in Spain, as well as by the 
European Commission in its Communication of 23 March 2020. Furthermore, specific 
measures were dictated for the agricultural sector, which has facilitated its proper operation. 
 
In this regard, it is worth noting that from the Management, a set of extraordinary measures 
have been applied since the beginning of the crisis to protect the health and safety of all 
employees and collaborators, strictly following the recommendations of the health authorities, 
and incorporating all the best known practices, without sparing any effort. The most 
demanding specific prevention and action protocols have been implemented in all work 
centres, coordinated with the workers' representatives, the prevention services and, of course, 
in coordination with the competent authorities. 
 
In 2020, employment has continued as normal in all the Company’s work centres and there 
has been no impact on product sales or prices. 
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NOTE 2. BASIS OF PRESENTATION OF THE ANNUAL ACCOUNTS 
 
a) True and fair view 
 
The 2020 Annual Accounts were obtained from the Company’s accounting records and 
prepared in accordance with mercantile legislation in force and the standards established in 
Spain’s General Accounting Plan, approved by Royal Decree 1514/2007, on 16 November, 
applying the modifications introduced thereto by Royal Decree 1159/2010 and Royal Decree 
602/2016, in order to present a true and fair view of the Company's equity position, financial 
position and profit or loss, as well as the changes in equity and cash flows corresponding to 
the year ended on that date. 
 
The Managers of the Company expect that the 2020 Annual Accounts, prepared on 30 March 
2021, will be approved by the Sole Shareholder without any modification whatsoever. 
 
b) Accounting Principles Applied 
 
The Annual Accounts have been drawn up applying the accounting principles laid down in 
the Code of Commerce and in the General Accounting Plan. 
 
c) Functional and presentation currency 
 
In accordance with current legal regulations on accounting matters, the Annual Accounts are 
expressed in euro thousand (rounded up to the nearest thousand), the euro being the functional 
currency. 
 
d) Going concern principle 
 
At 31 December 2020, the Company presents losses of 3,117 thousand euros (losses of 1,117 
thousand euros at 31 December 2019).  
 
The Company has received a letter of financial support from its parent evidencing its 
commitment to providing the financial and operating support deemed necessary to implement 
the business plan approved and to continue with its activities for a period of twelve months 
following approval of these Annual Accounts. 
 
As a result, the Sole Manager has prepared these 2020 Annual Accounts on the basis of the 
going concern principle since the Manager considers that the Company will have the capacity 
to meet its current payment commitments. 
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e) Comparative Information 
 
In accordance with commercial legislation, the Sole Manager presents, for comparative 
purposes, together with each of the items of the Balance Sheet, Profit and Loss Account, 
Statement of Changes in Equity, Statement of Cash Flows and Notes to the Report, in 
addition to the figures for financial year 2020, those for the previous financial year, which 
formed part of the Annual Accounts for financial year 2019 approved by the Sole Shareholder 
on 29 June 2020. The items for both years are comparable and homogeneous. 
 
f) Responsibility for the Information and Estimates Made 
 
The information contained in these Annual Accounts is the responsibility of the Company’s 
Sole Manager. For the purposes of these Annual Accounts, estimates were used to measure 
some of the assets, liabilities, income, expenses and commitments featured herein, referring 
primarily to the assessment of impairment losses relating to certain assets, the useful lives of 
non-current assets, the recognition of deferred tax assets by estimating the existence of future 
taxable profits against which to offset the tax rights generated and the likelihood of provisions 
having to be used. 
 
Despite these estimates being made on the basis of the best information available on the date 
these Annual Accounts are prepared, it is possible that future events might make it necessary 
to modify these in coming years. If so, this would be performed retrospectively, recognising 
the effects of changes in the estimates in the relevant profit and loss accounts. 
 
g) Grouping of items 
 
For the purposes of facilitating the understanding of the Balance Sheet, Profit and Loss 
Account, Statement of Changes in Equity and Cash Flow Statement, the Annual Accounts are 
offered in grouped form, presenting the analyses required in the corresponding Notes. 
 
h) Items appearing under various headings 
 
No items were included under two or more balance sheet headings. 
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NOTE 3. APPLICATION OF PROFIT OR LOSS 
 
The proposed application of profit/loss for financial year 2020 to be presented by the Sole 
Manager for the approval of the Sole Shareholder and the proposed application of profit/loss 
for the year ended 31 December 2019, approved by the Sole Shareholder on 29 June 2020, are 
as follows: 
 

 2020 2019 
   
Basis for Distribution:    

Profit (Loss) obtained in the year (3,117,294.68) (1,118,387.89) 
   
 (3,117,294.68) (1,118,387.89) 
   
Application to:   

Previous years’ losses (3,117,294.68) (1,118,387.89) 
   
 (3,117,294.68) (1,118,387.89) 
 
Limitations on the distribution of dividends 
 
Under the provisions of current legislation, dividends can only be distributed against the result 
for the year or freely available reserves if the value of equity is not, or is not as a consequence 
of the distribution, lower than the share capital. For these purposes profits directly assigned to 
equity may not be distributed. 
 
At 31 December 2020 and 2019, reserves not available for distribution correspond to the legal 
reserve. 
 
 
NOTE 4. ACCOUNTING AND VALUATION POLICIES 
 
The valuation policies used by the Company in drawing up its Annual Accounts for financial 
year 2020 are in accordance with those established by the General Accounting Plan and are as 
follows: 
 
a) Property, plant and equipment 
 
Property, plant and equipment are stated at acquisition cost net of the related accumulated 
depreciation and, where applicable, the accumulated amount of impairment losses recognised. 
 
Maintenance and upkeep costs incurred during the year are charged to the Profit and Loss 
Account. The costs of renewing, extending or improving property, plant and equipment, 
which represent an increase in capacity, productivity or a lengthening of the useful life, are 
capitalised as an increase in the value of the assets concerned, once the carrying values of the 
items that have been replaced have been written off. 
 
The Company’s property, plant and equipment are not depreciated as they consist entirely of 
land. 
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The carrying value of an item of property, plant and equipment is written off when sold or 
otherwise disposed; or when profits or future economic returns are not expected from its use, 
sale or disposal by other means. 
 
The Company reviews the residual value, useful life and depreciation method of property, 
plant and equipment at the end of each financial year. Any variations to the criteria initially 
established are recognised as a change in accounting estimates. 
 
At financial year-end the Company carries out a review to determine whether there are 
indications of value impairment to any item of property, plant and equipment or cash-
generating unit, in which case an estimate is made of the recoverable amounts and any 
necessary value corrections are made. 
 
An impairment loss is understood to exist when the carrying value of an item of property, 
plant and equipment exceeds its recoverable amount, which is the higher of its fair value less 
costs to sell and its value in use. 
Impairment losses on property, plant and equipment and their reversal when the 
circumstances giving rise to them cease to exist are recognised as an expense or income, 
respectively, in the Profit and Loss Account.  
 
b) Leases and other similar operations 
 
Lessee accounting 
 
The Company classifies a lease as financial when it can be deduced from the economic 
conditions of the lease agreement that all risks and benefits inherent to the ownership of the 
asset that is the purpose of the agreement have been substantially transferred. If the conditions 
for the lease agreement to be considered as a financial lease are not met, it is deemed to be an 
operating lease.  
 
The Company has only operating leases.  
 

 Operating leases 
 

Lease payments under operating leases, net of incentives received, are recognised as an 
expense on a straight-line basis over the lease term unless another systematic basis of 
allocation is more representative and more appropriately reflects the time pattern of lease 
benefits. 
 
Contingent lease payments are recognised as an expense when it is probable that they will be 
incurred. 
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c) Financial instruments 
 

(i) Recognition 
 
The Company only recognises a financial instrument in its balance sheet when it is converted 
into an obligatory part of the contract or legal business in question, in accordance with the 
provisions thereof. 
 
Debt instruments are recognised from the date that the legal right to receive or the legal 
obligation to pay cash arises. Financial liabilities are recognised on the date they are arranged. 
 

(ii) Classification and separation of financial instruments 
 
The Company determines the classification of its financial assets at the time of their initial 
recognition and, when this is permitted and appropriate, said classification is re-appraised at 
each balance sheet date. 
 
The Company’s financial instruments are classified for valuation purposes as “loans and 
receivables” and “debits and payables”. 
 
Loans and receivables and Debits and payables 
 
Loans and receivables 
 
Classified into this category are: 
 
a) Receivables for trade operations: financial assets arising from the sale of goods and the 

rendering of services for trade operations. 
 

b) Receivables from non-trade operations: financial assets that, not being equity 
instruments or derivatives, are not of trade origin and the collections of which are of a 
determined or determinable amount and which are not traded on an active market. Not 
included are those financial assets for which the Company cannot make substantial 
recovery of the whole initial investment for circumstances other than credit impairment. 
The latter are classified as available for sale.  

 
In line with general commercial practice, a portion of the sales made by the Company is 
instrumented in the form of bills of exchange. In the attached balance sheet, customer 
balances include discounted trade bills pending maturity at 31 December 2020 and 2019, the 
counter-entry for the same amount appearing under the heading for “Current liabilities – Debt 
with credit institutions” (Note 8.1). 
 
Also, the Group withdraws from its balance sheet the customer balances for the amount of 
those assignments of receivables in which the Factor assumes the bad debt risk (“non-recourse 
factoring”). (Note 7.1). 
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The value impairment loss on loans and receivables corresponds to the difference between 
their carrying value and the present value of future cash flows that are expected to be 
generated, as discounted at the effective rate of interest calculated at the time of their initial 
recognition. 
 
The Company follows the criterion of making provisions for bad debts that allow it to cover 
balances of a certain age, the risks inherent to the evolution of the sector or balances for 
which circumstances concur that make it reasonable to classify them as doubtful. 
 
Said provision covers, in a reasonable manner, the losses that may occur due to the total or 
partial non-recovery of the debts maintained; estimated based on the individual analysis of 
each of the balances pending collection at said date.  
 
Debits and accounts payable 
 
Classified into this category are: 
 
a) Debits for trade operations: financial liabilities derived from the purchase of goods and 

services in trade operations. 
 
b) Debits for non-trade operations: financial liabilities that, not being derivative 

instruments, do not have a trade origin. 
 
Initially, the financial assets and liabilities included in this category are measured at their fair 
value, which is the transaction price, and which is equivalent to the fair value of the 
consideration paid plus the directly attributable transaction costs. 
 
Despite what is indicated above, receivables and debits for trade operations with due dates of 
less than one year that do not have a contractual interest rate, as well as, if applicable, 
advances and loans to personnel, dividends receivable and payments called on equity 
instruments, for which receipt is expected in the short-term, and the disbursements required 
by third parties on shares, the amount of which is expected to be paid in the short-term, are 
measured at their nominal value when the effect of not updating the cash flows is not material. 
 
In subsequent valuations both assets and liabilities are measured at their amortised cost. 
Accrued interest is accounted for in the Profit and Loss Account using the effective interest 
method.  
 
At year-end, the necessary valuation adjustments are made if there is objective evidence that 
the value of a receivable is impaired, i.e. if there is evidence of a reduction or delay in the 
estimated future cash flows relating to that asset. 
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The value impairment loss on loans and receivables corresponds to the difference between 
their carrying value and the present value of future cash flows that are expected to be 
generated, as discounted at the effective rate of interest calculated at the time of their initial 
recognition. 
 
The valuation adjustment for impairment of receivables at 31 December 2020 has been 
estimated on the basis of an analysis of each of the individual balances outstanding at that 
date. 
 
Interest and dividends received on financial assets 
 
Interest and dividends on financial assets accrued after the date of acquisition are recognised 
as income in the Profit and Loss Account.  
 
Interest is recognised using the effective interest rate method, and dividends are recognised 
when the shareholder's right to receive them is declared. For these purposes, in the initial 
valuation of financial assets they are recognised independently, based on maturity, amount of 
explicit interest accrued and not yet due and the amount of dividends agreed by the competent 
body at the time of acquisition. 
 
Write-off of financial assets 
 
A financial asset, or part of the same, is written off when the contractual rights over the 
financial asset’s cash flows expire or are assigned, and the risks and benefits inherent to its 
ownership have been substantially transferred. 
 
The total write-off of a financial asset entails profit or loss recognition as the difference 
existing between its carrying value and the sum of the consideration received, net of 
transaction costs, including any assets obtained or liabilities assumed and any deferred gain or 
loss in income and expenses recognised in equity. 
 
Write-off of financial liabilities 
 
The Company writes off a financial liability or part thereof when it has complied with the 
obligation contained in the liability or is legally released from the main responsibility for the 
liability either by process of law or by the creditor. 
 
Offsetting principles 
 
A financial asset and a financial liability are offset only when the Company has the legally 
enforceable right to offset the recognised amounts and intends either to settle on a net basis or 
realise the asset and settle the liability simultaneously. 
 
Deposits delivered 

 
Deposits delivered as a result of operating lease contracts are recorded at their nominal value, 
as the difference with their fair value is not material.  
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In the case of current deposits provided, these are measured at the amount paid. Advances to 
be applied on a non-current basis are discounted at the end of each financial year on the basis 
of the market interest rate at the time of their initial recognition. 
 
d) Non-current assets held for sale 
 
The Company recognises under this heading non-current assets or disposable groups of items 
whose carrying value will be recovered primarily through a sale transaction, rather than 
through continuing use. To be classified as non-current assets or disposable groups of items, 
they must be available in their current state for immediate disposal, subject only to the usual 
and widely accepted terms of sale transactions, and the write-off of the asset must also be 
considered to be highly probable. 
 
Non-current assets and disposable groups of items classified as held for sale are not 
depreciated and are measured at the lower of their carrying value and fair value less costs to 
sell. 
 
The Company recognises impairment losses, initial and subsequent, of assets classified in this 
category charged to profit/loss from ongoing operations in the profit and loss account, unless 
it is a discontinued operation. Impairment losses on the CGU are recognised by reducing, 
where appropriate, the value of goodwill allocated to the CGU and then to the other non-
current assets, pro rata on the basis of the carrying value thereof. Impairment losses relating 
to goodwill are not reversible. 
 
Profit from increases in fair value less costs to sell are recognised in income, up to the limit of 
cumulative impairment losses previously recognised, either at fair value less costs to sell or by 
impairment losses recognised previous to the classification. Interest and dividends accrued are 
included in items based on their nature. 
 
The Company measures non-current assets that cease to be classified as held-for-sale or that 
cease to be part of a disposable group of items at the lower of their carrying value prior to 
classification, less amortisation or depreciation that would have been recognised had they not 
been classified as such and the recoverable amount on the reclassification date. The valuation 
adjustments deriving from this reclassification are recognised in profit/loss from continuing 
operations. 
 
e) Inventories 
 
Inventories are stated at the lower of the acquisition cost plus any additional costs incurred in 
bringing them into warehouse or net realisable value, using the weighted average price 
method. 
 
When the net realisable value of inventories is lower than their acquisition price or production 
cost, the appropriate valuation adjustments are made, recognising them as an expense in the 
Profit and Loss Account. When the circumstances that led to valuation adjustment of 
inventories cease to exist, the amount of such adjustment is reversed and recognised as 
income in the Profit and Loss Account. Inventory impairment losses and reversals are 
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recognised under Changes in inventories of finished goods and work in progress and Supplies, 
depending on the type of inventories. 
 
f)  Classification of balances according to due dates 
 
The classification between current and non-current takes into account the expected date for 
the Company’s obligations and rights to fall due, be disposed of or be cancelled. Non-current 
is considered to be more than twelve months as from the financial year-end date. 
 
g) Corporate income tax 
 
The corporate income tax is recorded in the Profit and Loss Account or directly against 
Equity, depending on where the profits or losses giving rise to the tax are recorded. The 
corporate income tax for each year contains both the current and, if applicable, any deferred 
tax.  
 
The amount for current tax is the amount to be settled by the Company as a consequence of its 
tax returns. 
 
The differences between the carrying value of assets and liabilities and their tax base generate 
the deferred tax asset or liability balances that are calculated using the expected tax rates at 
the time of their reversal, and according to the form in which it is rationally envisaged to 
recover or settle the asset or the liability. 
 
Changes in deferred tax assets or liabilities during the year are recorded in the Profit and Loss 
Account or directly in Equity, as applicable.  
 
Deferred tax assets are recognised only to the extent that it is probable that future taxable 
profit will be available against which the deferred tax asset can be utilised within a period no 
longer than that provided for by the applicable tax legislation, subject to a maximum limit of 
ten years, unless there is evidence that it is probable that the deferred tax asset will be 
recovered within a longer period, where the tax legislation permits offsetting within a longer 
period or does not establish any time limit on offsetting. 
Conversely, it is considered likely that the Company will obtain sufficient taxable profits in 
the future to recover deferred tax assets, provided there are sufficient deductible temporary 
differences, relating to the same tax authority and referring to the same taxpayer, the reversal 
of which is expected in the same tax year as the deductible temporary differences are expected 
to be reversed or in years in which a tax loss emanating from a deductible temporary 
difference may be offset against prior or subsequent profit. 
 
At each balance sheet closing, the carrying value of the recorded deferred tax assets is 
analysed, and the necessary adjustments are made to the extent that there are doubts about 
their future tax recoverability.  
 
Likewise, at each closing date, deferred tax assets not recorded in the balance sheet are 
evaluated and these are recognised to the extent that their recovery with future tax benefits 
becomes probable.  
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In determining future taxable profit, the Company takes into account tax planning 
opportunities, provided it intends to adopt them or is likely to adopt them. 
 
From 2007 to 2019, the Company was subject to consolidated taxation as part of the Tax 
Group headed by Inmobiliaria Espacio, S.A., in application of the criteria set forth in the 
Spanish Accounting and Auditing Institute (ICAC) Resolution of 9 October 1997, in order to 
recognise the accounting effects of said tax consolidation.  
 
As a result of the disposal of Grupo Villar Mir's ownership interests in Fertiberia, S.A. in 
February 2020 (see Note 1), on 1 January 2020 Fertiberia, S.A. and its subsidiaries, including 
Fertiberia Castilla-León, S.A. (Sole shareholder company), withdrew from Tax Group 
0058/95, the Parent of which was Inmobiliaria Espacio, S.A. 
 
Therefore, in financial year 2020 the Company will be taxed on an individual basis.  
 
Offsetting and classification 
 
Deferred tax assets and liabilities are recognised in the balance sheet as non-current assets or 
liabilities, regardless of the expected date of realisation or settlement. 
 
The Company only offsets corporate income tax assets or liabilities if a legal right to their 
offset exists with the tax authorities, and if it intends to settle the resulting amounts at their net 
amount or realise the assets and settle the liabilities simultaneously. 
 
h) Income and expenses 
 
Revenues and expenses are accounted for on the accruals basis, i.e. when the real flow of 
goods and services they represent takes place, independently of the moment at which the 
monetary or financial flow derived from these occurs. 
 
Revenues from the sale of goods are measured at the fair value of the consideration, received 
or receivable, derived from these which, barring evidence to the contrary, is the price agreed 
for these goods, after deducting any discount, price reduction or other similar amounts that the 
Company might grant. 
 
Revenue arise from the sale of fertilisers and are only recognised when each and every one of 
the following conditions is satisfied:  
 
a) The material risks and rewards inherent to ownership of the goods have been transferred 

to the buyer.  
 
b) The company retains neither continuing managerial involvement to the degree usually 

associated with ownership nor effective control over the goods sold. 
 
c) The amount of the revenue can be measured reliably. 
 
d) It is probable that the economic profits or returns derived from the transaction will flow 

to the Company. 
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e) The costs incurred or to be incurred in respect of the transaction can be reliably 

measured. 
 
Income from the sale of goods is recognised once the Company has transferred the material 
risks and rewards inherent to their ownership to the buyer; or by means of their delivery 
according to the Incoterms clause established. If the Group proceeds to maintain inventories 
in its warehouses, ownership will be considered as transferred upon the execution and 
signature of the order by the customer. 
 
i) Provisions and contingencies 
 
Obligations in existence at financial year-end, as a result of past events from which there 
could derive harm to the Company’s equity and for which the amount and date of cancellation 
cannot be determined, are recorded in the balance sheet as provisions and are measured using 
the present value of the best possible estimate of the amount needed to settle the obligation or 
to transfer it to a third party.  
 
Adjustments arising from the updating of the provision are recorded as financial expenses as 
they accrue. In the case of provisions with a due date that is less than or equal to one year no 
type of discount is made, provided that the financial effect is not significant. 
 
Provisions do not include the tax effect, or estimated profits on asset disposals or withdrawals. 
 
Provisions are reversed against profit and loss when there is not likely to be an outflow of 
resources to extinguish the obligation.  
 
The Company also discloses information, as applicable, on contingencies that do not give rise 
to a provision. 
 
j) Related party transactions 
 
As a general rule, items that are the object of a transaction with related parties are measured 
initially at their fair value. Where applicable, if the agreed price for a transaction differs from 
its fair value, the difference is recognised having regard to the economic reality of the 
transaction. They are measured subsequently in accordance with the provisions set out in the 
corresponding regulations. 
 
k) Assets of an environmental nature 
 
Expenses related to the minimisation of environmental impact and the protection and 
improvement of the environment are recognised in the Profit and Loss Account for the year in 
which they are incurred. 
 
Assets assigned to the aforementioned activities are classified under the relevant heading of 
property, plant and equipment and are stated at acquisition or production cost, net of the 
related accumulated depreciation and, where applicable, of the accumulated amount of any 
recognised impairment losses. 
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An environmental provision is recognised if, as a result of legal, contractual or other 
obligations and commitments acquired for the prevention and repair of damage to the 
environment, it is probable or certain that the Company will have to make a future financial 
outlay, the amount and/or timing of which at year-end is uncertain. 
 
l) Statement of cash flows  
 
The expressions used in the statement of cash flows have the following meanings:  
 
Cash or cash equivalents: cash includes both cash in hand and bank deposits at sight. Cash 
equivalents are financial instruments that form part of the Company’s normal treasury 
management, are convertible into cash, have initial due dates at no more than three months 
and are subject to very insignificant risks of changes to their value. 
 
Cash flows: inflows and outflows of cash or other equivalent resources, these being 
understood to be investments for a period of less than three months with high liquidity and 
low risk of alterations to their value.  
Operating activities: these are the activities that constitute the main source of the Company’s 
ordinary revenues as well as other activities that cannot be classified as investment or 
financing.  
 
Investment activities: those that comprise the acquisition, sale or disposal by other means of 
non-current assets and other investments not included under cash or cash equivalents.  
 
Financing activities: activities that produce changes in the size and composition of equity and 
in liabilities of a financial nature.  
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NOTE 5. PROPERTY, PLANT AND EQUIPMENT 
 
The detail and movements of property, plant and equipment during financial year 2020 is as 
follows, in euro thousand: 
 

 
31 December 

2019 Additions Derecognitions 
31 December 

2020 
     
Cost:     
Land and natural resources 97  -  -  97 
     
 97  -  - 97 
     
Impairment:     
Land and natural resources (97) -  -  (97) 
     
 (97) -  -  (97) 
     

Net property, plant and equipment -  - - - 
 
The detail and movements of property, plant and equipment during financial year 2019 was as 
follows, in euro thousand: 
 

 
31 December 

2018 Additions Derecognitions 
31 December 

2019 
     
Cost:     
Land and natural resources 97  -  -  97  
     
 97  -  - 97  
     
Impairment:     
Land and natural resources (97) -  -  (97) 
     
 (97) -  -  (97) 
     
Net property, plant and equipment -  - - -  
     
Totally depreciated items in use 
 
At 31 December 2020 and 2019 there were no fully-depreciated items. 
 
Other information 
 
All of the Company’s property, plant and equipment is involved in its operations and duly 
insured, and is not subject to any encumbrance. 
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NOTE 6. LEASES AND OTHER SIMILAR OPERATIONS 
 
6.1) Operating leases (the Company as lessee) 
 
The charge to profit or loss for financial year 2020 for operating leases amounted to 35 
thousand euros (33 thousand euros in financial year 2019) and mainly relates to vehicle 
leasing.  
 
The total amount of future minimum lease payments for non-cancellable operating leases are 
as follows: 
 

 2020 2019 
   
Up to 1 year 18 20 
1 to 5 years 36 - 
More than 5 years - - 
   
 54 20 
 
There are no contracts spanning more than 5 years. 
 
 
NOTE 7. FINANCIAL ASSETS 
 
The detail of non-current financial assets, except for investments in the equity of group, multi-
group and associate companies, which are disclosed in Note 10, is as follows (in euro 
thousand): 
 

 Loans, derivatives and others Total 

 
31 December 

2020 
31 December 

2019 
31 December 

2020 
31 December 

2019 
     
Loans and receivables (Note 7.2) 5 7 5 7 
     
Total 5 7 5 7 
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Details of current financial assets, except for balances with Public Administrations (Note 13), 
are as follows (in euro thousand): 
 
 Loans, derivatives and others Total 

 
31 December 

2020 
31 December 

2019 
31 December 

2020 
31 December 

2019 
     
Cash and cash equivalents (Note 7.1) 350 59 350 59 
     
Loans and receivables (Note 7.2) 5,665 3,930 5,665 3,930 
     
Total 6,015 3,989 6,015 3,989 
     
At 31 December 2020 and 2019, the fair value of financial assets does not differ significantly 
from their carrying value. 
 
7.1) Cash and cash equivalent 
 
Details of said assets at 31 December 2020 and 2019 are as follows, in euro thousand: 
 

 
Balance at 31 December 

2020 
Balance at 31 December 

2019 
   
Bank accounts 350 59 
   
Total 350 59 
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7.2) Loans and receivables 
 
The following is the breakdown of this heading at 31 December 2020 and 2019, in euro 
thousand:  
 
 Balance at 31 December 2020 Balance at 31 December 2019 

 Non-current Current Non-current Current 
     
Receivables on trade operations     
     
Customers, group companies (Note 17) - 6 - 87 
Third-party customers - 1,462 - 2,822 
     

Total trade receivables - 1,468 - 2,909 
     

Receivables for non-trade operations     
     
Personnel - 3 - 3 

Loans to Group companies (Note 17) - 3,774 - - 
Current account with Group companies 
(Note 17) 

 
- 

 
420 - 1,018 

Receivables from third parties - - 2 - 
     

Total non-trade receivables 
 

- 
 

4,197 2 1,021 
     
Sureties and deposits  5 - 5 - 
     
Total  5 5,665 7 3,930 
 
Trade receivables at the end of the year, and at the end of the previous year, do not include 
impairment due to insolvency risk. 
 
7.3) Other information on financial assets 
 
As mentioned in Note 4.c on valuation standards, the Company derecognises from the balance 
sheet the customer balances for the amount of those assignments of receivables in which the 
Factor assumes the insolvency risk ("non-recourse factoring"). At 31 December 2020, the 
overall amount derecognised from the balance sheet as a result of these non-recourse factoring 
transactions came to 1,350 thousand euros. 
 
The amount of profit and loss on financial assets generated by loans and receivables 
amounted to 38 thousand euros in 2020 (107 thousand euros in 2019). 
 
a) Classification by maturity 
 
At year-end 2020 and 2019, all of the Company’s financial assets have maturities of less than 
1 year, with the exception of guarantees and deposits with third parties with a maturity of 
more than 5 years. 
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NOTE 8. FINANCIAL LIABILITIES 
 

As in the previous year, the Company did not have any non-current financial liabilities in the 
year. 
 
Details of current financial liabilities, except for balances with Public Administrations (Note 
13), are as follows (in euro thousand): 
 

 
Debt with credit 

institutions Other debt Total 

 

31 
December 

2020 

31 
December 

2019 

31 
December 

2020 

31 
December 

2019 

31 
December 

2020 

31 
December 

2019 

Debits and payables 
(Note 8.1) 

 
2 1,967 

 
8,842 10,506 

 
8,844 12,473 

        
Total 2 1,967 8,842 10,506 8,844 12,473 
 
At 31 December 2020 and 2019, the fair value of financial liabilities does not differ 
significantly from the carrying value at which they are recognised. 
 
8.1) Debits and payables 
 
The following is the detail of these at 31 December 2020 and 2019 in euro thousand: 
 

 Balance at 31 December 2020 Balance at 31 December 2019 

 Non-current Current Non-current Current 

On trade operations:     
     
Suppliers - 1 - 3,825 
Suppliers, Group companies (Note 
17)  - 

8,029 
 - 6,576 

Total balances for trade operations  - 8,030 - 10,401 
     
On non-trade operations:     
     

Debt with credit institutions (8.1.1)  - 
 

2 - 1,967 
Other debt - - - 1 
Other creditors - 78 - 104 
Debt with Group companies (Note 
17)  - 

 
734 - - 

     
Loans and other debt - 814 - 2,072 

Total debits and payables - 8,844 - 12,473 
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8.1.1) Debt with credit institutions 
 
The summary of debt with credit institutions at 31 December 2020 is shown below, in euro 
thousand: 
 

 Current Non-current Total 
    
Unpaid interest accrued 2 - 2 
    
Total 2 - 2 
    
The summary of debt with credit institutions at 31 December 2019 is shown below, in euro 
thousand: 
 

 Current Non-current Total 
    
Credit facilities 1,182 - 1,182 
Payables from factoring operations 781 - 781 
Unpaid interest accrued 4 - 4 
    
Total 1,967 - 1,967 
    
Credit facilities 
 
At 31 December 2020, the Company has not arranged any credit facilities. 
 
Discounted bills 
 
At 31 December 2020, the Company has discount bill facilities up to a total of 1,000 thousand 
euros (250 thousand euros in the previous year), with no amount drawn down at that date or in 
the previous year.  
 
At 31 December 2020, the Company has discount bill facilities for multi-group entities up to a 
total Group limit of 3,300 thousand euros (4,000 thousand euros in the previous year), with no 
amount drawn down on that date or in the previous year.  
 
8.2) Other information on financial liabilities 
 
a) Classification by maturity 
 
At the end of the present year, as at the end of last year, all of the Company’s financial 
liabilities have maturities of less than 1 year. 
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b) Guarantees provided to credit institutions 
 
In 2019, the Company, together with other Fertiberia Group companies and Grupo Villar Mir, 
S.L., acted as guarantor in a syndicated financing agreement with various financial 
institutions, maturing in 2023, the outstanding amount of which at year-end 2019 was 67,768 
thousand euros, and in a financing agreement signed with Kartesia Securities, S.A. and 
Kartesia Securities IV, S.A. maturing in 2024, the outstanding amount of which at year-end 
2019 was 72,555 thousand euros. 
 
As a result of the change of ownership of Fertiberia S.A.'s shareholdings, in February 2020 
the syndicated financing was cancelled, as were the guarantees associated with it. At the same 
time, Fertiberia, S.A., the Company's Sole Shareholder, has signed a new revolving credit 
agreement for 96,000 thousand euros in which the Company is the guarantor, with an 
outstanding amount at amortised cost of 7,497 thousand euros at year-end 2020. In addition, 
Fertiberia, S.A. has signed an addendum to the financing agreement with Kartesia to amend 
the guarantees and adapt the agreement to the new circumstances, with the Company 
remaining as guarantor of this financing, the outstanding amount at amortised cost at year-end 
2020 being 73,714 thousand euros.  
 
These financing agreements include compliance with certain financial ratios. At 31 December 
2020 the financial ratios established in the aforementioned financing agreement are being 
fulfilled. 
 
 
NOTE 9. INFORMATION ON PAYMENT DEFERRALS MADE WITH SUPPLIERS. 
THIRD ADDITIONAL PROVISION “DUTY OF INFORMATION” UNDER LAW 
15/2010 OF 5 JULY 
 
Pursuant to Additional Provision Three “Duty of Information” of Law 15/2010 (amended by 
Law 31/2014) and Royal Decree Law 3/2013, amending Law 3/2004, of 29 December, on 
measures to combat late payment in business operations and the stipulations of the ICAC 
(Institute of Accounting and Account Audits) Resolution of January 2016, the following 
information is provided: 
 
 2020 2019 

 Days Days 
   
Average payment period to suppliers 146 172 
Ratio of paid operations 176 193 
Ratio of outstanding payment operations 85 143 
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Amount 

(euro thousand) 
Amount 

(euro thousand) 
   
Total payments made 17,063 14,929 
   
Total payments pending 8,410 10,800 
   

 
NOTE 10. INFORMATION ON THE NATURE AND LEVEL OF RISK FROM 
FINANCIAL INSTRUMENTS 
 
The Company’s activities are exposed to different types of financial risks, mainly credit risk, 
liquidity risk and market risk (exchange rate and interest rate). 
 
10.1) Credit risk 
 
The Company has taken out credit insurance for most of its customers. 
 
The Company’s main financial assets are cash and cash equivalent balances, trade debtors and 
other accounts receivable, and investments, which represent the Company’s maximum 
exposure to credit risks with regard to financial assets. 
 
The Company’s credit risk is mainly attributable to its trade payables. The amounts are 
reflected in the balance sheet net of insolvency provisions, which are estimated by the 
Company’s Management on the basis of past experience and its assessment of the current 
economic environment. 
 
The Company does not have a significant concentration of credit risk, the exposure being 
spread over a large number of counterparties and customers. 
 
10.2) Liquidity risk 
 
The Company is not significantly exposed to liquidity risk, as it maintains sufficient cash and 
credit facilities to meet the outflows required for its normal operations. In the event of 
occasional financing needs, the Company has recourse to loans and credit facilities. 
 
The general situation in the financial markets, especially the banking market, has been 
particularly unfavourable for borrowers. The Company pays constant attention to the 
evolution of the various factors that can help to solve liquidity crises and, in particular, to the 
sources of financing and their characteristics. 
 
In particular, special attention is paid to the following aspects: 
 
- Liquidity of monetary assets: surplus amounts are always issued at very short 

maturities. Issuance at maturities of more than three months requires explicit 
authorisation. 

- Diversification of credit line maturities and control of financing and refinancing. 
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- Control of the remaining lifetime of credit facilities. 
 
- Diversification of financing sources: at corporate level, bank financing is fundamental 

due to the ease of access to this market and its cost, in many cases without competition 
with other alternative sources. 

 
The use of other sources in the future is not ruled out. 
 
10.3) Exchange rate risk 
 
The Company is not exposed to significant exchange rate risk and therefore does not engage 
in hedge transactions.  
 
10.4) Interest rate risk 
 
Variations in interest rates modify the fair value of those assets and liabilities that accrue a 
fixed interest rate, as well as the future flows from assets and liabilities referenced at a 
variable interest rate.  
 
The objective of managing the interest rate risk is to achieve a balance in the debt structure 
that allows minimising its cost in the multi-year horizon with reduced volatility in the Profit 
and Loss Account. 
 
Depending on the Company’s estimates and the objectives of the debt structure, hedge 
transactions are carried out by means of derivative contracts that mitigate these risks. 
The benchmark interest rates on debt arranged by the Company are primarily linked to 
Euríbor. 
 
 
NOTE 11. SHAREHOLDER EQUITY 
 
11.1) Share capital 
 
At 31 December 2020 the share capital is represented by 1,072 registered shares, each with a 
par value of 1,500 euros, fully subscribed and paid up by Fertiberia, S.A. All shares have the 
same voting and dividend rights. 
 
On 30 March 2020, the Sole Shareholder resolved to increase capital by 150 thousand euros 
by issuing 100 shares, each with a par value of 1,500 euros, fully subscribed and paid up, and 
a share premium of 4,140 thousand euros. The capital increase was registered with the Madrid 
Trade and Companies Register on 8 July 2020. The purpose of the capital increase was to 
restore the Company’s equity position.  
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The share capital amounts to 1,608 thousand euros and has the following composition at 31 
December 2020 and 31 December 2019: 
 
 2020 2019 

Shareholder No. of shares % Holding No. of shares % Holding 
     
Fertiberia S.A. 1,072 100 972 100 
     
Total 1,072 100 972 100 
     
11.2) Reserves 
 
Details of Reserves are as follows: 
 

 2020 2019 
   
Legal reserves 292 292 
Voluntary reserves 7,861 7,861 
   
Total 8,153 8,153 
   
Legal reserve 
 
In accordance with consolidated text of the Public Limited Companies Act, Fertiberia, S.à.r.l. 
is obliged to allocate 10% of its profits each year to a legal reserve until this fund reaches at 
least 20% of the share capital.  
 
At 31 December 2020, as a result of the capital increase during the year, the legal reserve is 
not fully funded. In 2019, the legal reserve was fully provided for. 
 
The legal reserve may be used to increase capital to the extent of the balance of such legal 
reserve exceeding 10% of the increased capital. Otherwise, until the legal reserve exceeds 
20% of share capital, it can only be used to offset losses, provided that sufficient other 
reserves are not available for this purpose. 
 
 
NOTE 12. INVENTORIES 
 
The details of inventories at 31 December 2020 and 2019 (in euro thousand) are as follows: 
 

 2020 2019 
   
Commercial stocks 4,334 6,175 
   
Closing balance 4,334 6,175 
   
The Company does not consider it necessary to perform valuation adjustments for inventory 
impairments. The criteria followed to determine the need for valuation adjustments for 
inventory impairments, as well as for the reversal of these, are detailed in Note 4.e. 



Annual Accounts of Fertiberia Castilla-León, S.A. (Sole shareholder company) – Financial Year 2020 30 
(Free translation from the original in Spanish. In the event of discrepancy, the Spanish-language version prevails) 

 

 

 
Other information 
 
There are no limitations on the availability of inventories due to guarantees, pledges, 
collateral or other similar reasons. 
 
The value of inventories at 31 December 2020 and 2019 is properly insured.  
 
 
NOTE 13. TAX POSITION 
 
The detail of balances with Public Administrations at 31 December 2020 and 2019 is as 
follows, in euro thousand: 
 

 31 December 2020 31 December 2019 

 Debtors Creditors Debtors Creditors 
     
Non-current:     
Deferred tax assets 33 - 1,982 - 
     
 33 - 1,982 - 
     
Current:     
Value Added Tax 2 - 99 - 
Tax authorities creditor for IRPF 
(personal income tax)  

- 4 
- 4 

Social Security - 6 - 7 
     
 2 10 99 11 
     
Total 35 10 2,081 11 
     
Tax position 
 
According to legal provisions in force, tax settlements cannot be regarded as final until 
inspected by the tax authorities or until the four-year statute of limitations has elapsed. 
Consequently, due to eventual inspections, additional liabilities may arise to those registered 
by the Company. However, the Company’s Management considers that such liabilities, 
should they arise, would not be significant in comparison with the shareholders' equity and 
the annual profit or loss obtained. 
 
Corporate income tax 
 
From 1 January 1997 until financial year 2019, the Company was taxed under the Group of 
Companies regime, within the Tax Group headed by “Inmobiliaria Espacio, S.A.". This, 
however, did not exclude it from the tax obligations derived from the individual regime.  
In February 2020, Fertiberia, S.A., the parent company of the Fertiberia Group to which 
Fertiberia Castilla-León, S.A. (Sole shareholder company) belongs, was acquired by the 
Triton Partner fund, with Fertiberia S.à r.l. becoming the ultimate parent company of the 
Group of Companies. Accordingly, in 2020, the Company will be taxed on an individual 
basis.  
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Corporate income tax is calculated on the basis of the economic or accounting result obtained 
by applying generally accepted accounting principles. 
 
The calculation of the accounting accrued expense for corporate income tax is as follows, in 
euro thousand: 
 

 2020 2019 
   
Profit/(loss) for the year before tax (321) (1,488) 
   
Permanent differences - 5  
   
Temporary differences - 1,037  
Arising in the year - 1,037  
Arising in previous financial years - -  
   
Offset of previous year tax bases - -  
   
Tax base (taxable income) (321) (446) 
   
Tax charge 25% - 112  
Deductions and withholdings - -  
   
Current tax charge (tax payable) - 112  
   
Tax payable or refundable - (185) 
   
Expense/(income) for exit from the Tax Group 2,796 - 
   
Deferred tax expense/(income) - 259  
   
Corporate income tax expense/(income) 2,796 371  
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Deferred tax assets 
 
The movement on deferred taxation generated and applied in financial year 2020 is shown 
below, in euro thousand: 
 
  To Profit and Loss    

 

31 
December 

2019 
Profit and 

Loss  
Exit from the 
Tax Group Transfers To Equity 

31 
December 

2020 
       
Deferred taxation assets       
Financial expense limitation 6  - (7) 8 - 7 
Impairment of OHL shares 1,976   (1,976) - - - 

Tax loss carryforwards - - (813) 813 - - 
Deduction due to double taxation - - - 26 - 26 
       
 1,982  - (2,796) 847 - 33 

       

The movement on deferred taxation generated and cancelled in the previous year is shown 
below, in euro thousand: 
 

 
31 December 

2018 
To Profit and 

Loss To Equity 
31 December 

2019 
     
Deferred taxation assets     
Financial expense limitation 6  -  -  6  
Impairment of OHL shares 1,717  259  -  1,976  
     
 1,723  259  -  1,982  
 
The majority of the deferred tax assets and liabilities has a planned realisation period greater 
than 12 months. 
 
The tax loss carryforwards at 31 December 2020 are a consequence of exiting the tax group in 
February 2020, and their detail is as follows:  
 

Year of origin Deduction limit year Euro thousand 
   

2008 Unlimited 89 
2011 Unlimited 505 
2015 Unlimited 529 
2016 Unlimited 390 
2018 Unlimited 650 
2019 Unlimited 171 

   
  2,334 
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The Company may offset tax loss carryforwards pending offsetting against positive income in 
subsequent tax periods up to a limit of 70% of the taxable income before the application of the 
capitalisation reserve and its offsetting. However, in any case, tax losses can be offset in the 
tax period up to the amount of 1 million euros. 
 
On 23 December 2020, Global Agrajes, S.L.U., the parent company of Fertiberia, S.A., acting 
on behalf of Trifuchsia HoldCo S.à r.l., an entity with tax residence in Luxembourg, the 
parent company of the companies in the tax group resident in Spain, filed a request with the 
Spanish State Tax Administration Agency (AEAT), together with the aforementioned resident 
companies, to apply, as from 2021, the regime provided for in Chapter VI, Title VII of Law 
24/2014 on Corporate Income Tax. At the date of preparation of these Annual Accounts, the 
Company is awaiting notification from the AEAT regarding the Tax Group number assigned. 
 
 
NOTE 14. INCOME AND EXPENSES 
 
a) Supplies 
 
This heading in the accompanying Profit and Loss Account is made up of the following, in 
euro thousand: 
 

 2020 2019 
   
Consumption of merchandise   
Merchandise purchased 13,028 11,290  
- Of which, national 13,028 11,290  
Changes in merchandise inventories 1,841 2,801  
   
Total Supplies 14,869 14,091  
   
b) Personnel expenses 
 
This heading in the accompanying Profit and Loss Account is made up of the following, in 
euro thousand: 
 

 2020 2019 
   
Wages and salaries 259 248 
Indemnities - 34 
   
Wages, salaries and similar expenses 259 282 
   
Employer’s Social Security contributions 70 68 
Other social expenses 6 6 
   
Social charges 76 74 
   
Personnel expenses 335 356 
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c)  Financial Profit/(Loss) 
 
The breakdown of this heading of the attached Profit and Loss Account at 31 December 2020 
and 2019 is as follows, in euro thousand: 
 

 2020 2019 
   
Financial income   
Interest on loans to Group companies (Note 18) 38 107  
   
Total 38 107  
   
Financial expenses   
Interest on current debts with credit institutions (19) (50) 
Financial expenses with Group companies (Note 18) (17) - 
   
Total (36) (50) 
   
Impairment and result on disposal of financial instruments   
Impairment and losses - (1,037) 
   
Total - (1,037) 
   
d) Other results 
 
The breakdown of profit/(loss) arising outside the Company’s normal activity included in the 
item “Other results" is as follows: 
 

 2020 2019 
   
Expenses    
Fines and penalties (1) (5) 
   
Total (1) (5) 
   
 
NOTE 15. ENVIRONMENTAL INFORMATION 
 
Given the Company's activity, its operation does not entail any risk of negative environmental 
impact or deterioration of the environment, and therefore it has not been necessary to invest in 
fixed assets for this reason. 
 
The Company does not manufacture the products it sells and they are mainly distributed 
directly from the supplier to the end customer. The risks arising from possible traffic 
accidents in the transport process are covered by the companies that insure the vehicles used. 
However, the Company has civil liability insurance policies to cover eventualities. 
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The Sole Manager considers that there are no foreseeable contingencies in relation to 
environmental protection and improvement and does not consider it necessary to allocate any 
provision for environmental risks and expenses as at 31 December 2020 and 2019. 
 
No environmental grants were received during the years ended 31 December 2020 and 2019.  
 
 
NOTE 16. POST BALANCE SHEET EVENTS  
 
Bond issues: 
 
In December 2020, Global Agrajes, S.L.U., majority shareholder of Fertiberia, S.A., 
conducted a capital market transaction that consisted of issuing a 125 million-euro bond. The 
bond maturity is five years (it is dated 22 December 2025) and the issue amount was 
deposited in an escrow account until such time as a number of conditions precedent and 
suspensive conditions set out in the terms of the bond issue contract were fulfilled. The bond 
issue amount was definitively received by Global Agrajes, S.L.U. on 20 January 2021, 
following the fulfilment of all conditions. 
 
The Company acts as guarantor of said transaction. 
 
Request for Tax Group: 
 
In addition, a request has been submitted to the State Tax Administration Agency (AEAT) to 
apply the regime provided for in Chapter VI Title VII of Law 24/2014 on Corporate Income 
Tax as from 2021. At present, the Company is awaiting notification from the AEAT regarding 
the assigned Tax Group number (Note 13). 

Accounting developments in 2021: 

On 30 January 2021, Royal Decree 1/2021, of 12 January, was published, amending the 
General Accounting Plan approved by Royal Decree 1514/2007, of 16 November; the General 
Accounting Plan for Small and Medium-sized Enterprises, approved by Royal Decree 
1515/2007, of 16 November; the Rules for the Preparation of Consolidated Financial 
Statements, approved by Royal Decree 1159/2010, of 17 September; and the Rules for the 
Adaptation of the General Accounting Plan to Non-Profit Entities, approved by Royal Decree 
1491/2011, of 24 October. Likewise, on 13 February 2021, the Resolution of 10 February 
2021 of the Spanish Accounting and Auditing Institute (Instituto de Contabilidad y Auditoría 
de Cuentas) was published, issuing standards for the recognition, measurement and 
preparation of the financial statements for the recognition of income from the delivery of 
goods and services. 
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The changes in the standards are applicable to financial years beginning on or after 1 January 
2021 and focus on the criteria for recognition, measurement and disclosure of revenue from 
the delivery of goods and services, financial instruments, hedge accounting, valuation of 
commodity inventories traded by intermediaries that trade in commodities and the definition 
of fair value. 

In this respect, the individual Annual Accounts for the first financial year beginning on or 
after 1 January 2021 will be presented including comparative information, although there is 
no obligation to restate the information for the previous year. Comparative information will 
only be restated if all the criteria approved by the Royal Decree can be applied without 
incurring in a retrospective bias, notwithstanding the exceptions established in the transitional 
provisions. 

The application of the standards is generally retroactive, albeit with alternative practical 
solutions. However, the application of hedge accounting is prospective, the classification 
criteria for financial instruments can be applied prospectively and the criteria for revenue 
from sales and services can be applied prospectively to contracts commencing on or after 1 
January 2021. 

The Manager of the Company is carrying out an assessment of the applicable transition 
options and the accounting impacts of these changes, although at the date of preparation of 
these individual Annual Accounts sufficient information is not yet available to draw 
conclusions concerning the findings of this analysis. 
 
 
NOTE 17. RELATED PARTY TRANSACTIONS 
 
The Group performs related party transactions under general market conditions. The 
transactions performed with group and associate companies form part of the Company’s 
normal course of business in terms of its purpose and conditions.  
 
The following are considered related parties: 
 

- Majority shareholder in the Company, such as Fertiberia, S.A. 
- Group, associated or multi-group companies: includes transactions with subsidiaries and 

companies related to the Fertiberia S.à r.l. Group. 
- The natural persons who directly or indirectly hold any shareholding that has significant 

influence,  
- and the company’s key persons, understood as those natural persons with authority and 

responsibility for the planning, management and control of the company’s activities, 
including the Sole Manager. 
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17.1) Balances with related parties 
 
The detail of the balances held with related parties at 31 December 2020 is as shown below, 
in euro thousand: 
 
 31 December 2020 
 Debtors Creditors 
   
Current receivables from Group companies 4,194 734 
Fertiberia, S.A.  4,194 734 
   
Current trade payables 6 8,029 
Fertiberia, S.A. 6 8,029 
   
Total 4,200 8,763 
 
The balances for non-trade operations with Fertiberia S.A. correspond to the current account 
cash loan granted between Group companies for a period of one year, tacitly renewable for 
annual periods, and the interest rate is 3.25%.  
 
The balance payable to Fertiberia, S.A. is of a commercial nature and relates to the purchase 
of fertiliser products, which were made in normal market conditions. 
 
The detail of the balances held with related parties at 31 December 2019 is as shown below, 
in euro thousand: 
 
 31 December 2019 
 Debtors Creditors 
   
Current receivables from Group companies 1,018 - 
Fertiberia, S.A.  535 - 
Grupo Villar Mir (*) 483 - 
   
Current trade payables 87 6,576 
Fertiberia, S.A. 87 6,576 
   
Total 1,105 6,576 
 
(*) Following the change of shareholder of Fertiberia, S.A., parent company of the Fertiberia Group to which 
Fertiberia Castilla-León, S.A. (Sole shareholder company) belongs, it will no longer be considered a related 
party from 2020.  
 
Trade receivables and payables relate to the sale and purchase of goods for trading. Said 
transactions are performed in normal market conditions. 



Annual Accounts of Fertiberia Castilla-León, S.A. (Sole shareholder company) – Financial Year 2020 38 
(Free translation from the original in Spanish. In the event of discrepancy, the Spanish-language version prevails) 

 

 

 
17.2) Related party transactions 
 
The main transactions with Group and associate companies in financial year 2020 were as 
follows, in euro thousand: 
 
 2020   

 

Sales and 
services 

provided 

Purchases and 
services 
received 

Financial 
income 

Financial 
expenses 

     
Parent Company     
Fertiberia, S.A.  83 12,837 38 17 
     
Other group companies     
Agralia Fertilizantes, S.A. - 52 - - 
Intergal Española, S.A. 15 30 - - 
     
 98 12,919 38 17 
     
The main transactions with Group and associate companies in financial year 2019 were as 
follows, in euro thousand: 
 
 2019  

 
Sales and services 

provided 
Purchases and 

services received 
Financial 
income 

    
Parent Company    
Fertiberia, S.A.  111 11,161 - 
    
Other group companies    
Agralia Fertilizantes, S.A. - 75 - 
Intergal Española, S.A. 150 38 - 
Grupo Villar Mir, S.L.U. (*) - - 107 
    
 261 11,274 107 
    
(*) Following the change of shareholder of Fertiberia, S.A., parent company of the Fertiberia Group to which 
Fertiberia Castilla-León, S.A. (Sole shareholder company) belongs, it will no longer be considered a related 
party from 2020. 
 
17.3) Balances and Transactions with Managers and Senior Management 
 
No remuneration has accrued to the Sole Manager during financial years 2020 and 2019. 
There are no loans or advances to the Sole Manager, nor any other commitments, guarantees 
or other such items. 
 
The Company does not have any employees who perform Senior Management duties, as these 
functions are undertaken by the Sole Manager of the Group’s parent company, Fertiberia, 
S.A., and the information corresponding to this Senior Management is disclosed in its Annual 
Accounts for 2020. 
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At 31 December 2020 and 2019, there are no pension supplement commitments, guarantees or 
sureties granted to the Sole Manager. 
 
In 2020 and 2019, the Company has not paid any civil liability insurance premium for the 
Sole Manager, as this is included in the amount paid for this item by its parent company, 
Fertiberia, S.A., which amounted to 127 thousand euros in 2020 (21 thousand euros in 2019).  
 
Other information relating to the Sole Manager 
 
In accordance with the provisions of Law 31/2014, of 3 December, amending the Corporate 
Enterprises Act, the Sole Manager, in compliance with the provisions of articles 229, 230 and 
231 of the Corporate Enterprises Act, informs that no situation of conflict of interest, direct or 
indirect, has come to light between the Sole Manager's natural person representative, or 
persons related thereto, and the interests of the Company. 
 
 
NOTE 18. OTHER INFORMATION 
 
The average number of persons employed during financial years 2020 and 2019 was as 
follows, distributed by categories: 
 

 2020 2019 
 Men Women Total Men Women Total 
       
Executives 1 - 1 1 - 1 
Administrative staff 1 2 3 1 2 3 
Trade - 2 2 1 1 2 
Workers 2 - 2 2 - 2 
       
Total 4 4 8 5 3 8 
       

The distribution of the Company’s staff at the end of each financial year, by category and 
gender, is as follows: 
 

 2020 2019 
 Men Women Total Men Women Total 
       
Executives 1 - 1 1 - 1 
Administrative staff - 2 2 1 2 3 
Trade - 2 2 - 2 2 
Workers - - - 2 - 2 
       
Total 1 4 5 4 4 8 
       

At 31 December 2020 and 2019, the Company had no employees with a disability of 33% or 
more. 
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Auditors’ fees 
 
The firm auditing the Annual Accounts of the Company, namely KPMG Auditores, S.L., has 
accrued fees for professional audit services in the amount of 9 thousand euros during the year 
ended 31 December 2020.  
 
Fees accrued for audit services by BDO Auditores, S.L.P. for the Annual Accounts for the 
year ended 31 December 2019 amounted to 8 thousand euros. 
 
During financial year 2020, no non-audit or audit-related services were provided.  
 
 
NOTE 19. SEGMENTED INFORMATION 
 
The distribution of the net sales for the Company’s ordinary activities for 2020 and 2019 by 
geographical markets is as shown below, in euro thousand: 
 

 2020 % 2019 % 
     
Spain 15,187 100 14,432 100 
     
Total 15,187 100 14,432 100 
 
Practically all of the net sales correspond to sales of chemical products for agriculture. 
 
 
NOTE 20. NON-CURRENT ASSETS HELD FOR SALE  
 
In February 2020, the Fertiberia Group to which the Company belongs was acquired by the 
Triton Partners Fund, which led to a series of events, including the distribution to the former 
shareholder Grupo Villar Mir, S.A.U. of the shares held by the Company in OHL, S.A. at 31 
December 2019. As a result of this circumstance: on the one hand, at the end of 2019 the 
Company valued these shares at the price stipulated in the corresponding agreements, 
recording the relevant valuation adjustment in the amount of 1,037 thousand euros; and, on 
the other hand, it classified them under "Non-current assets held for sale" as they will be 
distributed to the shareholder in 2020. 
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In 2019, the net carrying amount of the shares held in OHL, S.A. amounted to 594 thousand 
euros, the detail of which is shown below: 
 

Company 
% Direct 
Holding Cost Impairment 

Net value 
31/12/2019 

     
OHL, S.A. 0.20% 8,500 (7,906) 594 
     
     
     
The percentage holdings corresponded to the percentages of voting rights held. 
 
The summary of the consolidated equity of said company at 31 December 2019 is shown 
below, in euro thousand: 
 
Balance Sheet 

date Share Capital Reserves 
Other items of 

Equity 
Profit/(loss) 
for the year Total Equity 

      
31 December 171,929 641,376 (535) (127,835) 684,935 

      
      

 
The classification of the shares held by the Company in OHL, S.A. at 31 December 2019 
under “Non-current assets held for sale” had no significant effect on the Profit and Loss 
Account. 
 
In February 2020, the OHL shares were delivered to the majority shareholder as part of the 
change in the Group's ownership structure. 
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FERTIBERIA CASTILLA-LEON, S.A. 

(Sole shareholder company) 
 
 

MANAGEMENT REPORT FOR FINANCIAL YEAR 2020 
 
 
1. BUSINESS DEVELOPMENT AND COMPANY'S POSITION 
 
In financial year, 2020 Fertiberia Castilla-León S.A. (Sole shareholder company) continued to 
consolidate its growth and recover its market share in Castilla-y-León. The Company 
increased its turnover by 5% compared to the previous year, with a volume of fertilisers 
placed on the market 18% higher than in 2019. 
 
The Company's bottom line was affected by the deterioration of fertiliser prices in the first 
half of the year. During the second half of the year, after the second best cereal harvest in 
Castilla-y-León and with the recovery of cereal prices, the higher sales volume and the 
improved margin were not sufficient to cancel out the loss from early 2020. 
 
The company continues on the growth path that commenced in 2017, boosting its market 
share in the area of influence and increasing the distribution of Classic Plus products with 
high added value. 
 
 
2. THE COMPANY’S FORESEEABLE PERFORMANCE 
 
With the precedent of the record harvest, the 2020-2021 agricultural campaign has begun with 
a large sown area and crops in very good condition, which means that a high consumption of 
nitrogen fertilisers is expected. In addition, the region has significant water reserves that 
ensure a strong irrigation campaign. 
 
The price rise in all nitrogen products since early in the year will allow the Company to 
increase its margins and obtain a positive result in 2021. 
  
 
3. RESEARCH AND DEVELOPMENT ACTIVITIES 
 
Fertiberia Castilla-León, S.A.U. does not directly carry out research and development 
activities, as these are carried out by Fertiberia, S.A. through its Agronomic Innovation 
Department, with which it actively collaborates. 
 
4. TRANSACTIONS WITH OWN SHARES 
 
The Company neither holds nor has it transacted with treasury shares. 
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5. POST BALANCE SHEET EVENTS 
 
Bond issues: 
 
In December 2020, Global Agrajes, S.L.U., majority shareholder of Fertiberia, S.A., 
conducted a capital market transaction that consisted of issuing a 125 million-euro bond. The 
bond maturity is five years (it is dated 22 December 2025) and the issue amount was 
deposited in an escrow account until such time as a number of conditions precedent and 
suspensive conditions set out in the terms of the bond issue contract were fulfilled. The bond 
issue amount was definitively received by Global Agrajes, S.L.U. on 20 January 2021, 
following the fulfilment of all conditions. 
 
The Company acts as guarantor of said transaction. 
 
Request for Tax Group: 
 
In addition, a request has been submitted to the State Tax Administration Agency (AEAT) to 
apply the regime provided for in Chapter VI Title VII of Law 24/2014 on Corporate Income 
Tax as from 2021. At present, the Company is awaiting notification from the AEAT regarding 
the assigned Tax Group number. 
 
Accounting developments in 2021: 

On 30 January 2021, Royal Decree 1/2021, of 12 January, was published, amending the 
General Accounting Plan approved by Royal Decree 1514/2007, of 16 November; the General 
Accounting Plan for Small and Medium-sized Enterprises, approved by Royal Decree 
1515/2007, of 16 November; the Rules for the Preparation of Consolidated Financial 
Statements, approved by Royal Decree 1159/2010, of 17 September; and the Rules for the 
Adaptation of the General Accounting Plan to Non-Profit Entities, approved by Royal Decree 
1491/2011, of 24 October. Likewise, on 13 February 2021, the Resolution of 10 February 
2021 of the Spanish Accounting and Auditing Institute (Instituto de Contabilidad y Auditoría 
de Cuentas) was published, issuing standards for the recognition, measurement and 
preparation of the financial statements for the recognition of income from the delivery of 
goods and services. 

The changes in the standards are applicable to financial years beginning on or after 1 January 
2021 and focus on the criteria for recognition, measurement and disclosure of revenue from 
the delivery of goods and services, financial instruments, hedge accounting, valuation of 
commodity inventories traded by intermediaries that trade in commodities and the definition 
of fair value. 
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In this respect, the individual Annual Accounts for the first financial year beginning on or 
after 1 January 2021 will be presented including comparative information, although there is 
no obligation to restate the information for the previous year. Comparative information will 
only be restated if all the criteria approved by the Royal Decree can be applied without 
incurring in a retrospective bias, notwithstanding the exceptions established in the transitional 
provisions. 

The application of the standards is generally retroactive, albeit with alternative practical 
solutions. However, the application of hedge accounting is prospective, the classification 
criteria for financial instruments can be applied prospectively and the criteria for revenue 
from sales and services can be applied prospectively to contracts commencing on or after 1 
January 2021. 

The Manager of the Company is carrying out an assessment of the applicable transition 
options and the accounting impacts of these changes, although at the date of preparation of 
these individual Annual Accounts sufficient information is not yet available to draw 
conclusions concerning the findings of this analysis. 
 
 
6. AVERAGE PAYMENT PERIOD TO SUPPLIERS 

 
The average payment period to suppliers was 146 days. The Company is currently 
implementing measures aimed at shortening that period. 
 
 
7. RISK MANAGEMENT 
 
The Company’s activities are exposed to different types of financial risks, mainly credit risk, 
liquidity risk and market risk (exchange rate and interest rate). 
 
Credit risk 
 
The Company has taken out credit insurance for most of its customers. 
 
The Company’s main financial assets are cash and cash equivalent balances, trade debtors and 
other accounts receivable, and investments, which represent the Company’s maximum 
exposure to credit risks with regard to financial assets. 
 
The Company’s credit risk is mainly attributable to its trade payables. The amounts are 
reflected in the balance sheet net of insolvency provisions, which are estimated by the 
Company’s Management on the basis of past experience and its assessment of the current 
economic environment. 
 
The Company does not have a significant concentration of credit risk, the exposure being 
spread over a large number of counterparties and customers. 
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Liquidity risk 
 
The Company is not significantly exposed to liquidity risk, as it maintains sufficient cash and 
credit facilities to meet the outflows required for its normal operations. In the event of 
occasional financing needs, the Company has recourse to loans and credit facilities. 
 
The general situation in the financial markets, especially the banking market, has been 
particularly unfavourable for borrowers. The Company pays constant attention to the 
evolution of the various factors that can help to solve liquidity crises and, in particular, to the 
sources of financing and their characteristics. 
 
In particular, special attention is paid to the following aspects: 
 
- Liquidity of monetary assets: surplus amounts are always issued at very short 

maturities. Issuance at maturities of more than three months requires explicit 
authorisation. 
 

- Diversification of credit line maturities and control of financing and refinancing. 
 
- Control of the remaining lifetime of credit facilities. 
 
- Diversification of financing sources: at corporate level, bank financing is fundamental 

due to the ease of access to this market and its cost, in many cases without competition 
with other alternative sources. 

 
The use of other sources in the future is not ruled out. 
 
Exchange rate risk 
 
The Company is not exposed to significant exchange rate risk and therefore does not engage 
in hedge transactions.  
 
Interest rate risk 
 
Variations in interest rates modify the fair value of those assets and liabilities that accrue a 
fixed interest rate, as well as the future flows from assets and liabilities referenced at a 
variable interest rate.  
 
The objective of managing the interest rate risk is to achieve a balance in the debt structure 
that allows minimising its cost in the multi-year horizon with reduced volatility in the Profit 
and Loss Account.  
 
Depending on the Company’s estimates and the objectives of the debt structure, hedge 
transactions are carried out by means of derivative contracts that mitigate these risks. 
The benchmark interest rates on debt arranged by the Company are primarily linked to 
Euríbor.  
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FERTIBERIA CASTILLA-LEÓN, S.A. 

(Sole shareholder company) 
 

PROPOSED DISTRIBUTION OF PROFIT/LOSS FOR FINANCIAL YEAR 2020 
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FERTIBERIA CASTILLA-LEÓN, S.A. 

(Sole shareholder company) 
 

PROPOSED DISTRIBUTION OF PROFIT/LOSS FOR FINANCIAL YEAR 2020 
 
 

It is proposed to apply the loss for the year in the amount of 3,117,294.68 euro to “Losses 
from previous years”. 

 
 
 
 
 

Madrid, 30 March 2021 



(Free translation from the original in Spanish. In the event of discrepancy, the Spanish-language version 
prevails) 

 
 

 

 
PREPARATION OF THE ANNUAL ACCOUNTS AND MANAGEMENT REPORT 

 
 
Document certifying that the Sole Manager of Fertiberia Castilla-León, S.A. (Sole 
shareholder company), in connection with financial year ended 31 December 2020, has 
authorised for issue the Annual Accounts, the Management Report and the Proposed 
Appropriation of Profit/Loss for the financial year 2020, alongside this document, drawn up 
on 49 pages of plain paper, numbered from 1 to 49 (inclusive) printed on one side only.  

 
 
 
 
 

Madrid, 30 March 2021 
The Sole Manager 
For Fertiberia, S.A. 

 
 
 
 
 
 

 
 

Mr F. Javier Goñi del Cacho 
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FERTIBERIA CASTILLA-LEÓN, S.A.U. Statement of Income 

     
 Nine Months Ended 30 September (Q3) Three Months Ended 30 September (Q3) 

  
2021 (Unaudited 

Local GAAP) 
2020 (Unaudited 

Local GAAP) 
2021 (Unaudited 

Local GAAP) 
2020 (Unaudited 

Local GAAP) 
Net sales 15.012 9.630 9.252 3.077 
COGS (13.475) (9.422) (8.484) (2.919) 

Purchases and other supplies (13.475) (9.422) (8.484) (2.919) 
Stock variation merchandise and other supplies -  -  -  -  

Other operating income -  -  -  -  
Personnel expenses (261) (268) (76) (83) 
Other operating costs (258) (209) (71) (91) 
Gain/(Loss) on non current investments -  -  -  -  
Other gains and losses -  (1) -  (1) 
D&A -  -  -  -  
OPERATING RESULT (EBIT) 1.018 (270) 621 (17) 
Financial income 41 2 23 2 
Financial expenses (9) (33) -  -  
Exchange losses/gains -  -  -  -  
Impairment of financial assets -  -  -  -  
Income from companies carried by the equity method -  -  -  -  
EARNINGS/LOSSES BEFORE TAXES 1.050 (301) 644 (15) 
CIT expense (79) (2.796) (79) 0 
Net result 971 (3.097) 565 (15) 
EBIT 1.018 (270) 621 (17) 
EBITDA 1.018 (270) 621 (17) 
NON-RECURRING ITEMS -  -  -  -  
ADJUSTED EBITDA 1.018 (270) 621 (17) 
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FERTIBERIA LA MANCHA, S.L. (Sociedad Unipersonal) 
BALANCE SHEETS AT 31 DECEMBER 2019 AND 2018 

(Stated in euro thousand) 
 

ASSETS Notes to report 
31 December 

2019 
31 December 

2018 

    
NON-CURRENT ASSETS  1,058 1,041 

    
Intangible assets (Note 5) - - 
Computer software    
    
Property, plant and equipment (Note 6) 927 960 
Land and buildings  728 750 
Technical installations and other property, plant and equipment  199 210 

    
Non-current financial investments (Note 8.1.2) 1 1 
Other financial assets  1 1 

    
Deferred tax assets (Note 13) 130 80 
Assets arising from deductible temporary differences  130 80 

    
CURRENT ASSETS  15,140 21,558 

    
Inventories (Note 12) 8,506 10,092 
Commercial stocks  8,452 10,045 
Raw materials and other supplies  54 47 

    
Trade and other receivables  5,967 7,410 
Customers for sales and services (Note 8.1.2) 5,524 7,334 
Customers - group and associate companies (Note 8.1.2 and 17) 304 75 
Other debtors (Note 8.1.2) 1 1 
Other receivables from the Public Administration (Note 13) 138 - 

    
Current investments in group and associate companies 91 2,699 
Current receivables from group and associate companies (Note 8.1.2 and 17) - 2,608 
Other financial assets (Note 8.1.2 and 17) 91 91 

    
Current financial investments (Note 8.1.2) - 6 
Other financial assets  - 6 

    
Other financial assets  - 4 

    
Cash and cash equivalents (Note 8.1.1) 576 1,347 
Cash and banks  576 1,347 

    
TOTAL ASSETS  16,198 22,599 
 

tements, which form a single unit, consist of these Balance Sheets, the attached Profit and 
Loss Account, the Statement of Changes in Equity, the Statement of Cash Flows and the attached 19 Notes. 
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FERTIBERIA LA MANCHA, S.L. (Sociedad Unipersonal) 
BALANCE SHEETS AT 31 DECEMBER 2019 AND 2018 

(Stated in euro thousand) 
 

EQUITY AND LIABILITIES Notes to report 
31 December 

2019 
31 December 

2018 

    
EQUITY  1,992  2,362  

    
Shareholder equity (Note 11) 1,992  2,362  

    
Share capital (Note 11.1) 1,275  1,275  
Subscribed capital  1,275  1,275  

    
Share premium (Note 11.1) 5,685  5,685  

    
Reserves (Note 11.2) (4,598) (4,799) 
Legal and statutory  255  255  
Other reserves  (4,853) (5,054) 

    
Profit/(loss) for the year  (370) 201  

    
NON-CURRENT LIABILITIES  36  49  

    
Non-current financial liabilities  36  49  
Financial lease creditors (Note 8.2.1 and 36  49  

    
CURRENT LIABILITIES  14,170  20,188  

    
Current financial liabilities  3,045  3,367  
Debt with credit institutions (Note 8.2.1 and 3,032  3,355  
Financial lease creditors (Note 8.2.1 and 12  12  
Other financial liabilities (Note 8.2.1) 1  -  

    
Current liabilities with group and associate companies (Note 8.2.1 and 17) -  69  

    
Trade and other payables  11,125  16,752  
Suppliers (Note 8.2.1) 312  3,942  
Suppliers - group and associate companies (Note 8.2.1 and 17) 10,418  12,412  
Other creditors (Note 8.2.1) 321  237  
Personnel (outstanding remunerations) (Note 8.2.1) 51  48  
Other debt with the Public Administration (Note 13) 23  112  

    

TOTAL EQUITY AND LIABILITIES  16,198  22,599  
 

The Comp ts, the attached Profit and 
Loss Account, the Statement of Changes in Equity, the Statement of Cash Flows and the attached 19 Notes. 
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FERTIBERIA LA MANCHA, S.L. (Sociedad Unipersonal) 
PROFIT AND LOSS ACCOUNTS CORRESPONDING TO FINANCIAL YEARS 2019 AND 2018 

(Stated in euro thousand) 
 

 

 Notes to report 2019 2018 

    
Net sales (Note 19) 23,013  29,674  
Net sales  23,013  29,674  

    

Changes in inventory of finished products and work in progress  6  7  

    
Supplies (Note 14.a) (22,229) (28,076) 
Consumption of merchandise  (21,629) (27,665) 
Consumption of raw materials and other consumables  (59) (59) 
Subcontracted work  (493) (352) 
Impairment of merchandise, raw materials and other supplies (48) -  

    
Other operating income  1  74  
Non-trading income and other operating income  1  74  

    
Personnel expenses (Note 14.b) (577) (596) 
Wages, salaries and similar expenses  (460) (472) 
Social charges  (117) (124) 

    
Other operating expenses  (573) (700) 
External services  (566) (691) 
Taxes  (7) (8) 
Losses, impairment and changes in trade provisions -  (1) 
    
Depreciation and amortisation of fixed assets (Notes 5 and 6) (56) (51) 

    
OPERATING PROFIT/(LOSS)  (415) 332  

    
Financial income  8  15  
From group and associate companies (Note 14.c and 17.2) 8  15  

    
Financial expenses  (84) (76) 
From debt with group and associate companies (Note 14.c and 17.2) (2) (11) 
From third parties (Note 14.c) (82) (65) 

    
FINANCIAL PROFIT/(LOSS)  (76) (61) 

    
PROFIT/(LOSS) BEFORE TAX  (491) 271  

    
Corporate income tax (Note 13) 121  (70) 

    
PROFIT/(LOSS) FOR THE YEAR FROM CONTINUING 
OPERATIONS  (370) 201  

    

PROFIT/(LOSS) FOR THE PERIOD  (370) 201  
 

Balance Sheets, the Statement of Changes in Equity, the Statements of Cash Flows and the attached 19 Notes. 
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FERTIBERIA LA MANCHA, S.L. (Sociedad Unipersonal) 

STATEMENT OF CHANGES IN EQUITY 
 

A) STATEMENT OF COMPREHENSIVE REVENUE AND EXPENSES FOR FINANCIAL YEARS 
2019 AND 2018 

(Stated in euro thousand) 
 

  2019 2018 
     
PROFIT AND LOSS ACCOUNT RESULT (370) 201  
     

TOTAL INCOME AND EXPENSES ATTRIBUTED DIRECTLY TO EQUITY  -  -  
     
TOTAL TRANSFERS TO THE PROFIT AND LOSS ACCOUNT  - -  
      

TOTAL COMPREHENSIVE INCOME AND EXPENSES FOR THE PERIOD (370) 201  
 

B) STATEMENT OF TOTAL CHANGES IN EQUITY FOR FINANCIAL YEARS 2019 AND 2018 
(Stated in euro thousand) 

 

 

Subscribed 
share 

capital 
Share 

premium Reserves 
Profit/(loss) for 

the year Total 

      
BALANCE AT 01/01/2018 1,275 5,685 (5,335) 536  2,161  

      
Total recognised income and expenses - - -  201  201  

      
Other variations in equity - - 536  (536) -  
Distribution of profit/loss (Note 3) - - 536  (536) -  
Other variations - - -  -  -  

      
BALANCE AT 31/12/2018 1,275 5,685 (4,799) 201  2,362  

      
BALANCE AT 01/01/2019 1,275 5,685 (4,799) 201  2,362  

      
Total recognised income and expenses - - -  (370) (370) 

      
Transactions with shareholders or owners - - -  -  -  
Distribution of dividends - - -  -  -  

      
Other variations in equity - - 201  (201) -  
Distribution of profit/loss (Note 3) - - 201  (201) -  

      
BALANCE AT 31/12/2019 1,275 5,685 (4,598) (370) 1,992  

 
consist of these Statements of Changes in Equity, the 

attached Balance Sheets, the Profit and Loss Accounts, the Statement of Cash Flows and the attached 19 Notes. 
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FERTIBERIA LA MANCHA, S.L. (Sociedad Unipersonal) 

STATEMENT OF CASH FLOWS FOR FINANCIAL YEARS 2019 AND 2018 
(Stated in euro thousand) 

 

  2019 2018 
    
CASH FLOWS USED IN OPERATING ACTIVITIES (455) (99) 
    
Profit/(loss) for the year before tax (491) 272  
    
Adjustments to the profit/(loss) 180  113  
Depreciation and amortisation of fixed assets 56  51  
Value adjustments for impairment 48  1  
Financial income (8) (15) 
Financial expenses 84  76  
    
Changes in current capital (68) (423) 
Inventories 1,538  105  
Trade and other receivables 1,580  (1,012) 
Other current assets 2,480  637  
Trade and payables (5,538) (243) 
Other current liabilities (89) 89  
Other non-current assets and liabilities (39) 1  
    
Other cash flows used in operating activities: (76) (61) 
Interest paids (84) (76) 
Interest received 8  15  
    
CASH FLOWS USED IN INVESTING ACTIVITIES (22) (81) 
    
Payments of investments (22) (81) 
Property, plant and equipment (22) (80) 
Other financial assets -  (1) 
    
CASH FLOWS USED IN FINANCING ACTIVITIES (294) 1,241  
    
Proceeds and payments for financial liability instruments (294) 1,241  
Debt with credit institutions (336) 354  
Debt with group and associate companies 41  889  
Other debt 1  (2) 
    
NET INCREASE/(DECREASE) IN CASH OR CASH EQUIVALENTS (771) 1,061  
    
Cash or cash equivalents at the beginning of the year. 1,347  286  
Cash or cash equivalents at the end of the year. 576  1,347  

 
nancial Statements, which form a single unit, consist of these Statements of Cash Flows, the attached 

Profit and Loss Accounts, the Balance Sheets, the Statement of Changes in Equity and the attached 19 Notes. 
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FERTIBERIA LA MANCHA, S.L. (Sociedad Unipersonal) 

 
NOTES FOR FINANCIAL YEAR 2019 

 
 
 

GAL REGIME 
 
a) Incorporation, Registered Offices and Legal Framework 
 
Fertigama, S.L. with registered address at Carretera de Albacete Km. 70, Motilla del Palancar 
(Cuenca), was incorporated as a public limited liability company (S.A.) by means of a deed 
granted on 28 March 1980. It was later transformed into a limited liability company (S.L.) by 
means of a deed granted on 20 April 1999. On 1 March 2000, Fertiberia, S.A. acquired all the 
shares in the company. On 29 May 2000, the company changed its name to Fertiberia La 
Mancha, S.L. (Sociedad Unipersonal). 
 
b) Business activity 
 
The Company's object is the commercialisation (in the domestic and foreign markets) of plant 
food and fertilisers, seeds, simple and compound feed, phyto-sanitary products and lubricants, 
and the public transportation of goods. The Company also acts as a transport operator 
(agency). 
 

31 December each year. 
In the remaining Notes, where reference is made to financial year ended 31 December 2019 

 
 
The Company has a significant volume of balances and transactions with group companies.  
 
The Compa ancial statements are included in the consolidated financial statements of 
the group of companies headed by Grupo Villar Mir, S.L., in accordance with legislation in 
force. The parent company is registered in Madrid and its consolidated financial statements 
are deposited at the Madrid Trade and Companies Register. The latest consolidated financial 
statements to have been presented are those relating to the year ended on 31 December 2019. 
 
 
c) Legal Regime 
 
The Company is governed by its articles of association and by the current Corporate 
Enterprises Act. 
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NOTE 2. BASIS OF PRESENTATION OF THE FINANCIAL STATEMENTS 
 
a) True and fair view 
 

records and were prepared in accordance with current mercantile legislation and the rules 
nting Plan, approved by Royal Decree 1514/2007 of 16 

November, amended by Royal Decree 1159/2010 of 17 September and subsequent Royal 
Decree 602/2018 of 2 December, in orde
equity, financial position and profit and loss, as well as the accuracy of the flows included in 
the statement of cash flows. 
 
b) Accounting principles applied 
 
The attached Financial Statements have been drawn up applying the accounting principles 
laid down in the Code of Commerce and in the General Accounting Plan. 
 
c) Presentation currency 
 
In accordance with current legal regulations on accounting matters, the Financial Statements 
are expressed in euro thousand. 
 
d) Comparative Information 
 
In accordance with company law, the Sole Manager presents, for comparative purposes, each 
of the items of the Balance Sheet, Profit and Loss Account, Statement of Changes in Equity 
and Statement of Cash Flows for 2019 and in addition those for the previous financial year. 
The items for both years are comparable and homogeneous. 
 
e) Responsibility for the information and estimates made. 
 
The information contained in these financial statements is the responsibility of the Compa
Sole Manager. For the purposes of these Financial Statements, estimates were used to 
measure some of the assets, liabilities, income, expenses and commitments featured herein, 
referring primarily to the assessment of impairment losses relating to certain assets, the useful 
lives of non-current assets and the likelihood of provisions having to be used. 
 
Despite these estimates being made on the basis of the best information available on the date 
these financial statements are prepared, it is possible that future events might make it 
necessary to modify these in coming years.  
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a) Critical aspects in the valuation and estimation of uncertainty 
 
There are no notable uncertainties or aspects concerning the future that may imply a 
significant risk of material changes in the value of the assets and liabilities in the following 
year. 
 
Taking into account the aspects mentioned in notes 8.2.2.d) and 16 in relation to the change of 
shareholder at the parent company, the Sole Manager considers that no aspects have come to 
light that could lead to uncertainty regarding the going concern principle. 
 
 
NOTE 3. APPROPRIATION OF PROFIT 
 
The appropriation of profit for 2019 and 2018, proposed by the Sole Manager for approval by 
the Sole Shareholder, is as follows (in euro thousand): 
 
  Euro thousand 
  2019 2018 
   
Basis for Distribution:   
Profit (Loss) obtained in the year (370) 201 
   
  (370) 201 
   
Distribution   
To voluntary reserves - 201 

 (370) - 
   
  (370) 201 
   

Limitations on the distribution of dividends 
 
Under the provisions of current legislation, dividends can only be distributed out of profit for 
the year or freely available reserves if the value of equity is not, or is not as a consequence of 
the distribution, lower than the share capital. For these purposes profits directly assigned to 
equity may not be distributed. 
 
Dividends may not be distributed that reduce the amount of available reserves below the total 
of research and development costs that appear as an asset in the balance sheet. 
 
 
NOTE 4. ACCOUNTING AND VALUATION POLICIES 
 
The valuation policies used by the Company in drawing up its Financial Statements for 
financial year 2019 are in accordance with those established by the General Accounting Plan 
and are as follows: 
 
a) Intangible assets 
 
Intangible assets are stated at cost, either acquisition or production cost, less accumulated 
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amortisation (calculated on the basis of their useful life) and any impairment losses. 
 
Computer software 
 
Computer software is measured at acquisition price, not including maintenance expenses. 
 
In 2019 there were no charges to the profit and loss account for amortisation of intangible 
assets (as in the previous year). 
 
b) Property, plant and equipment 
 
The Company's property, plant and equipment were measured using different criteria. 
Acquisitions prior to March 2000 are valued at market value on the basis of an independent 
technical appraiser's report, which also established the remaining useful life of each item (see 
Note 6). The rest of property, plant and equipment is measured at its acquisition cost.  
 
The costs of expansion, modernisation or improvements that represent an increase in 
productivity, capacity or efficiency or an extension to the useful life of the assets are 
capitalised as higher costs of the corresponding assets. 
 
Operating lease costs incurred during the year are charged to the Profit and Loss Account. 
 
Depreciation is carried out using the straight line method in accordance with the estimated 
useful life time for the various items of PPE. 
 

 Estimated years of useful life 
  
Buildings 50 
Technical installations 10 
Machinery 10
Furniture 10 
Computer equipment 4 
Transport elements 7 
Other property, plant and equipment 10 
  
  
  
 
The carrying value of an item of property, plant and equipment is written off when sold or 
otherwise disposed; or when profits or future economic returns are not expected from its use, 
sale or disposal by other means. 
 
At financial year-end the Company carries out a review to determine whether there are 
indications of value impairment to any item of property, plant and equipment or cash-
generating unit, in which case an estimate is made of the recoverable amounts and any 
necessary value corrections are made. 
 
An impairment loss is understood to exist when the carrying value of an item of property, 
plant and equipment exceeds its recoverable amount, which is the higher of its fair value less 
costs to sell and its value in use. 
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Impairment losses on property, plant and equipment and their reversal when the 
circumstances giving rise to them cease to exist are recognised as an expense or income, 
respectively, in the Profit and Loss Account.  
 
Depreciation of property, plant and equipment charged to the Profit and Loss Account in 2019 
amounts to 56 thousand euros. In 2018 amounted to 51  
thousand euros 
 
c) Leases and other similar operations 
 
The Company classifies a lease as financial when it can be deduced from the economic 
conditions of the lease agreement that all risks and benefits inherent to the ownership of the 
asset that is the purpose of the agreement have been substantially transferred. If the conditions 
for the lease contract to be considered as a finance lease are not met, it is considered to be an 
operating lease. 
 
Operating lease costs incurred during the year are charged to the Profit and Loss Account. 
 
d) Financial instruments 
 
The Company only recognises a financial instrument in its balance sheet when it is converted 
into an obligatory part of the contract or legal business in question, in accordance with the 
provisions thereof. 
 
The Company determines the classification of its financial assets at the time of their initial 
recognition and, when this is permitted and appropriate, said classification is re-appraised at 
each balance sheet date. 
 
The Company
receiva  
 
Loans and receivables and debits and payables 
 
Loans and receivables 
 
Classified into this category are: 
 
a) Receivables for trade operations: financial assets arising from the sale of goods and the 

rendering of services for trade operations. 
 
b) Receivables from non-trade operations: financial assets that, not being equity 

instruments or derivatives, are not of trade origin and the collections of which are of a 
determined or determinable amount and which are not traded on an active market. Not 
included are those financial assets for which the Company cannot make substantial 
recovery of the whole initial investment for circumstances other than credit impairment. 
The latter are classified as available for sale. 
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Debits and accounts payable 
 
Classified into this category are: 
 
a) Debits for trade operations: financial liabilities derived from the purchase of goods and 

services in trade operations. 
 
b) Debits for non-trade operations: financial liabilities that, not being derivative 

instruments, do not have a trade origin. 
 
Initially, the financial assets and liabilities included in this category are measured at their fair 
value, which is the transaction price, and which is equivalent to the fair value of the 
consideration paid plus the directly attributable transaction costs. 
 
Despite what is indicated above, receivables and debits for trade operations with due dates of 
less than one year that do not have a contractual interest rate, as well as, if applicable, 
advances and loans to personnel, dividends receivable and payments called on equity 
instruments, for which receipt is expected in the short-term, and the disbursements required 
by third parties on shares, the amount of which is expected to be paid in the short-term, are 
measured at their nominal value when the effect of not updating the cash flows is not material. 
 
In subsequent valuations both assets and liabilities are measured at their amortised cost. 
Accrued interest is accounted for in the Profit and Loss Account using the effective interest 
method.  
 
The Company follows the criterion of making provisions for bad debts that allow it to cover 
balances of a certain age, the risks inherent to the evolution of the sector or balances for 
which circumstances concur that make it reasonable to classify them as doubtful. 
 
Write-off of financial assets 
 
A financial asset, or part of the same, is written off when the contractual rights over the 
financial cash flows expire or are assigned, and the risks and benefits inherent to its 
ownership have been substantially transferred. 
 
 
 
Write-off of financial liabilities 
 
A financial liability is written off when the corresponding obligation is extinguished.  
 
e) Inventories  
 
Inventories are measured at acquisition cost plus any additional expenses incurred in bringing 
them into the warehouse using the average purchase price method. A provision is allocated for 
the difference between said value and the net realisable value if the latter were lower. A 
provision amounting to 48 thousand euros was allocated in 2019 and a provision of 0 euros 
was allocated the previous year. 
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f) Corporate income tax 
 
The corporate income tax is recorded in the Profit and Loss Account or directly against 
Equity, depending on where the profits or losses giving rise to the tax are recorded. The 
corporate income tax for each year contains both the current and, if applicable, any deferred 
tax.  
 
Since 2001, the Company has been subject to consolidated taxation as part of the Tax Group 
headed by Inmobiliaria Espacio, S.A., in application of the criteria set forth in the Spanish 
Accounting and Auditing Institute (ICAC) Resolution of 9 October 1997, in order to 
recognise the accounting effects of said tax consolidation. 
 
g) Income and expenses 
 
Revenues and expenses are accounted for on the accruals basis, i.e. when the real flow of 
goods and services they represent takes place, independently of the moment at which the 
monetary or financial flow derived from these occurs. 
 
Revenue from the sale of goods and from the supply of services are measured at the fair value 
of the consideration, received or receivable, derived from these which, barring evidence to the 
contrary, is the price agreed for these goods and services, after deducting any discount, price 
reduction or other similar amounts that the Company might grant, as well as the interest 
incorporated into the nominal value of the loans. 
 
Revenue from the sale of goods is only recognised when each and every one of the following 
conditions is satisfied:  
 
a) The material risks and rewards inherent to ownership of the goods, independently of 

their legal transfer, have been transferred to the buyer.  
 

b) The company retains neither continuing managerial involvement to the degree usually 
associated with ownership nor effective control over the goods sold. 

 
c) The amount of the revenue can be measured reliably. 
 
d) It is probable that the economic profits or returns derived from the transaction will flow 

to the Company.  
 
e) The costs incurred or to be incurred in respect of the transaction can be reliably 

measured. 
 
The Company follows the criterion of considering the above conditions to be complied with 
when an order is formalised as firm with the customer and establishing the corresponding 
safeguard clauses. 
 
h) Provisions and contingencies 
 
Obligations in existence at financial year-end, as a result of past events from which there 
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cellation 
cannot be determined, are recorded in the balance sheet as provisions and are measured using 
the present value of the best possible estimate of the amount needed to settle the obligation or 
to transfer it to a third party.  
 
i) Assets of an environmental nature 
 
Expenses related to the minimisation of environmental impact and the protection and 
improvement of the environment are recognised in the Profit and Loss Account for the year in 
which they are incurred. 
 
Assets assigned to the aforementioned activities are classified under the relevant heading of 
property, plant and equipment and are stated at acquisition or production cost, net of the 
related accumulated depreciation and, where applicable, of the accumulated amount of any 
recognised impairment losses. 
 
An environmental provision is recognised if, as a result of legal, contractual or other 
obligations and commitments acquired for the prevention and repair of damage to the 
environment, it is probable or certain that the Company will have to make a future financial 
outlay, the amount and/or timing of which at year-end is uncertain. 
 
j) Related party transactions 
 
As a general rule, items that are the object of a transaction with related parties are measured 
initially at their fair value. Where applicable, if the agreed price for a transaction differs from 
its fair value, the difference is recognised having regard to the economic reality of the 
transaction. They are measured subsequently in accordance with the provisions set out in the 
corresponding regulations.  
 
k) Statement of cash flows  
 
The expressions used in the statement of cash flows have the following meanings:  
 
Cash and cash equivalents: Cash includes both cash on hand and sight deposits in banks. Cash 
equivalents are financial instruments that form part o
management, are convertible into cash, have initial due dates at no more than three months 
and are subject to very insignificant risks of changes to their value. 
 
Cash flows: inflows and outflows of cash or other equivalent resources, these being 
understood to be investments for a period of less than three months with high liquidity and 
low risk of alterations to their value.  
 
Operating activities: these are the activities that constitute the main source of the Comp
ordinary revenues as well as other activities that cannot be classified as investment or 
financing.  
 
Investment activities: those that comprise the acquisition, sale or disposal by other means of 
non-current assets and other investments not included under cash or cash equivalents.  
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Financing activities: activities that produce changes in the size and composition of equity and 
in liabilities of a financial nature.  
 
NOTE 5. INTANGIBLE ASSETS 
 
The detail and movements of intangible assets during financial year 2019 are as follows, in 
euro thousand: 
 
  31 December 2018 Additions Derecognitions 31 December 2019 
     
Cost:     
Computer software 8 - - 8
     
  8 - - 8
     
Accumulated depreciation:     
Computer software (8) - - (8) 
     
  (8) - - (8) 
     
Net Intangible Assets - - - -
     

 
The detail and movements of intangible assets during financial year 2018 are as follows, in 
euro thousand: 
 

  
31 

December 
Additions 

Derecogniti
ons

31 
December 

     
Cost:     
Computer software 8 - - 8
     
  8 - - 8
     
Accumulated depreciation:     
Computer software (8) - - (8) 
     
  (8) - - (8) 
     
Net Intangible Assets - - - -
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Totally depreciated items in use 
 
The breakdown by heading of the most significant assets that at 31 December 2019 and 2018 
were fully depreciated and in use is shown below with an indication of their cost value in euro 
thousand: 
 

 31 December 2019 31 December 2018 
   
Computer software 8 8 
   
   
   
 
Other information 
 
All of the Comp  intangible assets are involved in its operations and duly insured, and are 
not subject to any encumbrance. 
 
 
NOTE 6. PROPERTY, PLANT AND EQUIPMENT 
 
The detail and movements of property, plant and equipment during financial year 2019 are as 
follows, in euro thousand: 
 

  31 December 2018 Additions Derecognitions 31 December 2019 
     
Cost:     
Land and natural resources 168  -  -  168  
Buildings 1,048  -  -  1,048  
Technical installations and machinery 525  22  -  547  
Other installations, tools and furniture 9  -  -  9  
Computer processing equipment 7  1  (1) 7  
Transport elements 74  -  (6) 68  
Other property, plant and equipment 5  -  -  5  
     
  1,836  23  (7) 1,852  
     
Accumulated depreciation:     
Buildings (466) (22) -  (488) 
Technical installations and machinery (318) (32) -  (350) 
Other installations, tools and furniture (7) (1) -  (8) 
Computer processing equipment (6) (1) 1  (6) 
Transport elements (74) -  6  (68) 
Other property, plant and equipment (5) -  -  (5) 
     
  (876) (56) 7  (925) 
     
Net property, plant and equipment 960  (33) -  927  
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The detail and movements of property, plant and equipment during financial year 2018 were 
as follows, in euro thousand: 
 

  31 December 2017 Additions Derecognitions 31 December 2018 
     
Cost:     
Land and natural resources 168  -  -  168  
Buildings 1,048  -  -  1,048  
Technical installations and machinery 494  80  (49) 525  
Other installations, tools and furniture 13  -  (4) 9  
Computer processing equipment 8  -  (1) 7  
Transport elements 74  -  -  74  
Other property, plant and equipment 5  -  -  5  
     
  1,810  80  (54) 1,836  
     
Accumulated depreciation:     
Buildings (444) (22) -  (466) 
Technical installations and machinery (340) (27) 49  (318) 
Other installations, tools and furniture (10) (1) 4  (7) 
Computer processing equipment (6) (1) 1  (6) 
Transport elements (74)  -  -  (74) 
Other property, plant and equipment (5) -  -  (5) 
     
  (879) (51) 54  (876) 
     
Net property, plant and equipment 931  29  -  960  
     

 
In 2000 the Company revalued its property, plant and equipment existing at that date on the 
basis of a report by an independent technical appraiser, giving an amount of 629 thousand 
euros. At 31 December 2019, this revaluation is as follows, expressed in euro thousand: 
 
  Revaluation at 31/12/2019 

  Cost Derecognitions 
Accumulated 
depreciation Net 

     
Land and buildings 366 - (102) 264 
Technical installations and machinery 48 - (48) - 
Transport elements 4 (4) - - 

     
Total 418 (4) (150) 264 
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At 31 December 2018, this revaluation is as follows, expressed in euro thousand: 
 
  Revaluation at 31/12/2018 

  Cost Derecognitions 
Accumulated 
depreciation Net 

     
Land and buildings 366 - (95) 271
Technical installations and machinery 76 (28) (48) -
Transport elements 4 - (4) -

     
Total 446  (28) (147) 271
     

 
Totally depreciated items in use 
 
The breakdown by heading of the most significant assets that at 31 December 2020 were fully 
depreciated and in use is shown below with an indication of their cost value in euro thousand: 
 

  31 December 2019 31 December 2018 
   

Buildings 3 4 
Technical installations 20 20 
Machinery 229 227 
Furniture 6 6 
Computer processing equipment 5 5 
Transport elements 68 74 
Other property, plant and equipment 5 5 

   
  336 341 
   

 
Other information 
 

perty, plant and equipment are used for operating purposes and duly 
insured. 
 
At 31 December 2019, the Company owns various items of property, plant and equipment 
acquired under finance leases as detailed in Note 7.2. 
 
 
NOTE 7. LEASES AND OTHER SIMILAR OPERATIONS 
 
7.1) Operating leases (the Company as lessee) 
 

The charge to profit or loss of the financial year 2019 for operating leases amounted to 
90 thousand euros (143 thousand euros in the previous financial year) and mainly 
relates to the lease of storage warehouses. Most of the contracts are renewable on an 
annual basis.
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7.2) Financial leases (the Company as lessee) 
 
The Company has the following assets financed by means of financial lease agreements: 
 
 2019 2018 

  

Initial 
recognition 

amount 

Value of 
purchase 

option 

Initial 
recognition 

amount 

Value of 
purchase 

option 
     
Machinery 80 1 80 1 
     
Total property, plant and 80 1 80 1 
     

 
The initial recognition value is the lower of the fair value of the asset and the present value at 
the inception of the lease of the agreed minimum lease payments, including the purchase 
option payment when there is no reasonable doubt about its exercise. 
 
The total amount of future finance lease payments at year end is as follows: 
 

 
Financial year 

2019 
Financial year 

2018 
   
Total amount of future minimum payments at year end 48 60 
(-) Unaccrued financial expense - - 
Value of purchase option 1 1 
   
Current value at year end 49 61 
   

 
 
NOTE 8. FINANCIAL INSTRUMENTS 
 
The Company classifies financial instruments, according to its intention in connection with 
them, into the following categories: 
 

8.1) Financial Assets 
 

The detail of non-current financial assets is as follows, in euro thousand: 
 
  Loans, derivatives and others 
  31 December 31 December  

  
Loans and receivables (Note 8.1.2) 1 1 

   
  1 1 

 



Financial Statements of Fertiberia La Mancha, S.L. (Sociedad Unipersonal)  Financial Year 2019 19 

 

 
The detail of current financial assets is as follows, in euro thousand: 
 
  Loans, derivatives and others 
  31 December 31 December 
   
Cash and cash equivalent (Note 8.1.1) 576 1,347 
   
Loans and receivables (Note 8.1.2) 5,920 10,115 
   
  6,496 11,462 
   

 

At 31 December 2019 and 2018, the fair value of financial assets does not differ significantly 
from their carrying value. 
 
8.1.1) Cash and cash equivalents 
 
Details of said assets at 31 December 2019 and 2018 are as follows, in euro thousand: 
 

Cash and cash equivalents 
31 December 

2019 
31 December 

2018 
   

Bank accounts 2 1 
Cash at hand 574 1346 

   
  576 1,347 

   
 
8.1.2) Loans and receivables 
 

The following is the breakdown of this heading at 31 December 2019 and 2018, in euro 
thousand: 

 
 31 December 2019 31 December 2018 

Financial assets 
Non-

current Current 
Non-

current Current 
     
Receivables on trade operations     
Customers - 5,524 - 7,334 
Customers, group companies (Note 17) - 304 - 75 
Other debtors - 1 - 1 
     
Receivables for non-trade operations     
Current loans to Group companies (Note 17) - - - 2,608 
Current account with Group companies (Note 17) - 91 - 91 
Other financial assets 1 - 1 6 
     
  1 5,920 1 10,115 

 
Trade receivables at the end of the year, and at the end of the previous year, do not include 
impairment due to insolvency risk. 
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8.2) Financial liabilities 
 
The detail of non-current financial liabilities is as follows, in euro thousand: 
 

  
Debt with credit 

institutions 
Derivatives and others Total 

  

31 
December 

2019 

31 
December 

2018 

31 
December 

2019 

31 
December 

2018 

31 
December 

2019 

31 
December 

2018 

       
Debits and payables (Note 8.2.1) 36 49 - - 36 49 

       
  36 49 - - 36 49  

      
 
The detail of current financial liabilities is as follows, in euro thousand: 
 

  

Debt with credit 
institutions 

Derivatives and others Total 

  

31 
December 

2019 

31 
December 

2018 

31 
December 

2019 

31 
December 

2018 

31 
December 

2019 

31 
December 

2018 

       
Debits and payables (Note 8.2.1) 3,044 3,367 11,103 16,708 14,147 20,075 

       
  3,044 3,367 11,103 16,708 14,147 20,075  

      
 
8.2.1) Debits and accounts payable 
 
The following is the detail of these at 31 December 2019 and 2018 in euro thousand: 
 

 
Balance at 31 December 

2019 
Balance at 31 December 

2018 

 
Non-

current Current 
Non-

current Current 
     
On trade operations:     
     
Suppliers - 312 - 3,942 
Suppliers, Group companies (Note 17)  - 10,418 - 12,412 
Other creditors  - 321 - 237 
     
  - 11,050 - 16,591 
     
On non-trade operations:     
     
Debt with credit institutions (Note 8.2.2) 36 3,044 49 3,367 
Payables to Group companies (Note 17) - - - 69 
Other financial liabilities - 1 - - 
Personnel (outstanding remunerations) - 51 - 48
     
  36 3,096 49 3,484 
     
Debits and accounts payable 36 14,146 49 20,075 



Financial Statements of Fertiberia La Mancha, S.L. (Sociedad Unipersonal)  Financial Year 2019 21 

 

 
8.2.2)  Debt with credit institutions 
 
At 31 December 2019 and 2018 the detail and composition of debt with credit institutions are as 
follows, in euro thousand: 
 
 31 December 2019 31 December 2018 

 Non-current Current Non-current Current 

     
Current interest on debt with credit institutions - - - 1 
Credit facilities - 668 - 234 
Liabilities for discounted bills - 2,364 - 3,120 
Financial leases 36 12 49 12 
     
Debits and accounts payable 36 3,044 49 3,367 

     
 
a) Credit facility limit 
 
At 31 December 2019, the Company has a credit facility of up to 750 thousand euros (750 
thousand euros in the previous year). At 2019 year end, 668 thousand euros had been drawn 
down (234 thousand euros drawn down in the previous year). 
 
b) Policy limit for discount bills 
 
At 31 December 2019, the Company has discount bill facilities up to a total of 3,500 thousand 
euros (9,500 thousand euros in the previous year), of which 2,364 thousand euros have been 
drawn down (3,120 thousand euros in the previous year). 
 
c) Maturities of non-current debt with credit institutions 
 
The details of maturities of non-current debt with credit institutions in 2019 and 2018 are as 
follows (in euro thousand): 
 

Due dates 2019 2018 
   

2020 - 12 
2021 12 13 
2022 13 13 
2023 11 11 

   
  36 49 
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d) Guarantees provided to credit institutions 
 
At 31 December 2019, the Company, together with other members of the Fertiberia Group 
and Grupo Villar Mir, S.L., acts as guarantor in a syndicated financing agreement with 
various financial institutions, maturing in 2023, the outstanding amount of which at amortised 
cost at year-end 2019 amounts to 67,768 thousand euros (70,902 thousand euros at year-end 
2018), as well as in a financing agreement signed with Kartesia Securities, S.A. and Kartesia 
Securities IV, S.A., maturing in 2024, the outstanding amount of which at amortised cost at 
year-end 2019 amounts to 72,555 thousand euros (71,776 thousand euros at year-end 2018).  
 
The maturity of these non-current loans is conditional upon the Fertiberia Group maintaining 
certain financial ratios and complying with certain obligations established in the financing 
agreements during the term of the loans. At 31 December 2019, the Group was not in 
compliance with one or more of the aforementioned obligations.  
 
However, after the end of 2019, the Fertiberia Group, to which the Company belongs, was 
acquired by the Triton Partner fund, and the syndicated financing was cancelled, as well as the 
guarantees associated with it. At the same time, the Group signed a new revolving credit 
agreement for 96,000 thousand euros in which the Company is the guarantor. In addition, an 
addendum to the financing agreement with Kartesia has been signed to amend the guarantees 
and adapt the agreement to the new circumstances, with the Company remaining as guarantor 
in said financing after these amendments.  
 
 
NOTE 9. INFORMATION ON PAYMENT DEFERRALS MADE WITH SUPPLIERS. 

 UNDER LAW 
15/2010 OF 5 JULY 
 
Under the provisions of Law 15/2010 (amended by Law 31/2014) and Royal Decree Law 
3/2013, amending Law 3/2004 on measures to combat late payment set out in the business 
operations, the following is reported:  
 
 2019 2018 
 Days Days 
   
Average payment period to suppliers 124 113 
Ratio of paid operations 149 120 
Ratio of outstanding payment transactions 60 99 
   

 
Amount Amount 

(in euro thousand) (in euro thousand) 
   
Total payments made 29,016 31,812 
   
Total payments pending 11,305 16,532 
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NOTE 10: INFORMATION ON THE NATURE AND LEVEL OF RISK FROM 
FINANCIAL INSTRUMENTS 
 
The Company's activities are exposed to different types of financial risks, mainly credit risk, 
liquidity risk and market risk (exchange rate, interest rate and other price risks). 
 
10.1) Credit risk 
 

other accounts receivable, and investments, which repre
exposure to credit risks with regard to financial assets. 
 

reflected in the balance sheet net of insolvency provisions, which are estimated by the 
ce and its assessment of the current 

economic environment. 
 
The Company does not have a significant concentration of credit risk, the exposure being 
spread over a large number of customers. However, it has taken out credit insurance for most 
of its customers. 
 
10.2) Liquidity risk 
 
The Company has positive working capital at year-end 2019 and therefore does not have 
liquidity problems in its normal operations. In addition, the company has the financial support 
of its sole shareholder Fertiberia, S.A. 
 
10.3) Interest rate risk 
 
Variations in interest rates modify the fair value of those assets and liabilities that accrue a 
fixed interest rate, as well as the future flows from assets and liabilities referenced at a 
variable interest rate.  
 
The objective of managing the interest rate risk is to achieve a balance in the debt structure 
that allows minimising its cost in the multi-year horizon with reduced volatility in the Profit 
and Loss Account.  
 
The benchmark interest rate on debt arranged by the Company is primarily linked to Euribor, 
although exposure to fluctuations is not highly representative since all bank loans are short-
term. 
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NOTE 11. SHAREHOLDER EQUITY 
 
11.1) Share capital 
 
At 31 December 2019, as at 31 December 2018, the share capital is represented by 6,710,000 
fully subscribed and paid-up bearer shares, each with a par value of 0.19 euro. All the shares 
hold the same voting and dividend rights. 
 
At 31 December 2019, as at 31 December 2018, the Company is wholly owned by Fertiberia, 
S.A. 
 
Share premium 
 
At 31 December 2019 there is a share premium of 5,685 thousand euros, resulting from the 
capital increases subscribed by the sole shareholder in 2009, which has the same restrictions 
and can be used for the same purposes as the voluntary reserves, including conversion into 
share capital. 
 
11.2) Reserves 
 
The breakdown of Reserves is as follows, in euro thousand: 
 

  2019 2018  
  

Legal reserves 255  255  
Voluntary reserves 637  637  
Other reserves (5,490) (5,691) 

   
Total (4,598) (4,799) 

   

 
a) Legal reserve 
 
Use of the legal reserve is restricted in accordance with various legal provisions. Pursuant to 
the Limited Liability Companies Act, companies that make profits under this legal form are 
obliged to set aside 10% of these profits until the reserve fund is equal to one-fifth of the 
subscribed share capital. The purpose of the legal reserve is to offset losses or to increase the 
share capital by the portion exceeding 10% of the already increased share capital, as well as 
its distribution to the shareholders in the event of liquidation. At 31 December 2019, before 
appropriation of profit for the year, the Company has a legal reserve of 255 thousand euros, 
equivalent to 20% of share capital. 
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NOTE 12. INVENTORIES 
 
The details of inventories at 31 December 2019 and 2018 (in euro thousand) are as follows: 
 

  2019 2018 
 

  

Commercial stocks 8,500  10,045 
Raw materials and other supplies 54  47 
Impairment provision (48) - 

   
Closing balance 8,506  10,092 

   

 
In financial year 2019, the Company has recognised a provision for trade inventories 
amounting to 48 thousand euros (0 euros in 2018) against income. The criteria followed to 
determine the need for value adjustments for impairment of inventory, as well as for the 
reversal of these, are detailed in Note 4.e). 
 
NOTE 13. TAX POSITION 
 
The detail of balances with Public Administrations at 31 December 2019 and 2018 is as 
follows, in euro thousand: 
 
  31 December 2019 31 December 2018 
  Debtors Creditors Debtors Creditors 
     
Non-current     
Deferred tax assets 130 - 80 - 
     
Current:     
Value Added Tax 138 - - 88 

Tax authorities creditor for IRPF (personal income tax) - 13 - 13 
Social Security agencies - 10 - 11 
     
  268 23 80 112 
     
 
Tax position 
 
According to legal provisions in force, tax settlements cannot be regarded as final until 
inspected by the tax authorities or until the four-year statute of limitations has elapsed. 
Consequently, due to eventual inspections, additional liabilities may arise to those registered 
by the Company. However, the Sole Manager of the Company considers that such liabilities, 
should they arise, would not be significant in comparison with the shareholders' equity and 
the annual profit or loss obtained. 
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Corporate income tax 
 
From 1 January 2001, the Company ceased being subject to taxation under the individual 
Corporate Income Tax regime, passing over to the Group Taxation regime within the Tax 

e it from the tax 
obligations derived from the individual regime. 
 
The reconciliation of the net amount of income and expenses for the year to the corporate 
income tax base is shown below: 
 

  2019 2018 
   
Profit/(loss) for the year before tax (491) 271  
   
Permanent differences  7 7  
   
Temporary differences 158 (2) 
   
Tax base (taxable income) (326) 277  
   
Tax charge (25%)  (81) 70  
   
Current tax charge (tax payable) (81) 70  
   
Previous year tax expenses/(income) 10 9  
   
Total deferred tax expense/(income) (50) (9) 
   
Corporate income tax expense/(income) (121) 70  
   

 
The current account with Group companies includes a receivable of 81 thousand euros (70 
thousand euros payable in the previous year) as a result of the corporate income tax settlement 
for the year (see notes 8.1.2 and 17).  
 
The movement in taxation generated and cancelled in the previous year is shown below, in 
euro thousand: 
 

  
Balance at 
31/12/2018 

Generated Applied 
Balance at 
31/12/2019 

     
Deferred taxation assets:     
Financial expense limitation 77 53 -  130  
Amortisation limit 3 - (1) 2  
Leases - - (2) (2) 

     
  80 53 (3) 130  
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The movement in taxes generated and cancelled in respect of the previous year is detailed 
below, in euro thousand: 
 
    Profit and Loss Account 

 
Balance at 
31/12/2017 

Generated Applied 
Balance at 
31/12/2018 

     
Deferred taxation assets:     
Financial expense limitation 67 10 - 77 
Amortisation limit 4 - (1) 3 
Leases 1 - (1) - 
     
 72 10 (2) 80 
     

 
Other information 
 
As indicated in Note 6, the Company voluntarily revalued its property, plant and equipment in 
2000. Depreciation for the year is calculated on the basis of the revaluation of assets.  
 
The excess depreciation recognised in profit or loss as a result of this voluntary revaluation 
during the current year amounted to 7 thousand euros (7 thousand euros in the previous year) 
and has been reconciled to the accounting result as a permanent difference for the purpose of 
calculating the tax base. The values are as follows: 
 

Depreciation 2019 2018 
 

  
Land and buildings 6 6 
Technical installations and machinery 1 1 

   
Total 7 7 
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NOTE 14. INCOME AND EXPENSES 
 
a) Supplies 
 
This heading in the accompanying Profit and Loss Account is made up of the following, in 
euro thousand: 
 

  2019 2018 
   
Consumption of merchandise   
Merchandise purchased 20,084 27,553 
Changes in merchandise inventories 1,545 112 
   
  21,629 27,665 
   
Consumption of raw materials and other consumables   
Purchases of raw materials and other consumables 59 59 
   
  59 59 
   
Other external expenses 493 352 
   
  493 352 
   
Merchandise impairment losses 48 - 
   
Total supplies 22,229 28,076 
   

 
b) Personnel expenses 
 
This heading in the accompanying Profit and Loss Account is made up of the following, in 
euro thousand: 
 

  2019 2018 
   
Wages and salaries 460 472 
   
Wages, salaries and similar expenses 460 472 
   

 110 119 
Other social expenses 7 5 
   
Social charges 117 124 
   
Total personnel expenses 577 596 
   

 
No contributions to pension plans were made in 2019 and 2018. 
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c) Financial Profit/(Loss) 
 
The breakdown of financial expenses is as follows, in euro thousand: 
 

 2019 2018 
   
Revenues from current loans to group companies (Note 17.2) 8  15  
   
Total revenues 8  15  
   
Other financial expenses (30) (31) 
Interest on discounted bills (52) (37) 
Interest on payables to Group companies (Note 17.2) (2) (8) 
   
Total expenses (84) (76) 
   
Financial Profit/(Loss) (76) (61) 
   

 
 
NOTE 15. ENVIRONMENTAL INFORMATION  
 
Given the Company's activity, its operation does not entail any risk of negative environmental 
impact or deterioration of the environment, and therefore it has not been necessary to invest in 
fixed assets for this reason. 
 
The Company does not manufacture the products it sells and they are mainly distributed 
directly from the supplier to the end customer. The risks arising from possible traffic 
accidents in the transport process are covered by the companies that insure the vehicles used. 
However, the Company has civil liability insurance policies to cover eventualities. 
 
During the year, no expenses were incurred in these aspects, only the cost of maintenance of 
the facilities for their proper operation was included in the profit and loss account. 
 
No provisions have been made and there are no foreseeable environmental contingencies. 
 
 
NOTE 16. POST BALANCE SHEET EVENTS 
 
On 13 February 2020, Fertiberia, S.A., the parent company of the Fertiberia Group to which 
Fertiberia La Mancha, S.L.U. belongs, was acquired by the Triton Partner fund.  

It is also important to include in this Note regarding Post Balance Sheet Events the impact 
that, at the date of preparation of these financial statements, the extraordinary situation 
generated by the virus known as COVID-19 is having on the Company. 
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In this regard, it is worth noting that from the Fertiberia Group Management, a set of 
extraordinary measures have been applied since the beginning of the crisis to protect the 
health and safety of all employees and collaborators, strictly following the recommendations 
of the health authorities, and incorporating all the best known practices, without sparing any 
effort. The most demanding specific prevention and action protocols have been implemented 
in all work centres, coordinated with the workers' representatives, the prevention services and, 
of course, in coordination with the competent authorities. 
 
The health and safety of all the Company is the number one priority, and everything humanly 
possible is being carried out in the face of an unprecedented and rapidly evolving situation. 
 
At the operational level, the recently approved Royal Decree declaring the State of Alarm 
recognises Fertiberia Group as a critical operator and provider of essential services. 
Therefore, we have the protection and support of the Public Administrations to adopt all 
necessary measures to maintain the production activity and distribution to customers, with the 
aim of contributing to food security, as well as to the supply of other critical products in 
certain industries to maintain their activity or reduce their emissions. 
 

operating at full capacity, meeting the demand of our customers for fertiliser products, which 
are the first link in the food chain. 
 
There has only been a certain reduction in the demand for some industrial chemical products 
by clients that operate in sectors that have been most affected by the extraordinary situation of 
COVID-19, such as the cement industry. 
 
In this regard, Fertiberia Group estimates positive results for the first quarter of 2020, despite 
the negative effects that COVID-19 is having on the world economy. 
 
Likewise, it is important to mention that Fertiberia Group has sufficient liquidity to face a 
scenario of worsening of the situation due to the prolongation in time of the crisis generated 
by COVID-19. 
 
As a consequence of the foregoing, the Sole Manager considers that at the date of preparation 
of these Financial Statements, COVID-19 will not have an impact on the going concern 
principle. 
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NOTE 17. RELATED PARTY TRANSACTIONS 
 
17.1) Balances with related parties 
 
The breakdown of balances with related parties at 31 December 2019 and 2018 is  
shown below, in euro thousand: 
 

 31 December 2019 31 December 2018 

 Debtors Creditors Debtors Creditors 
     

Fertiberia, S.A. 359 10,383 2,769 12,412 
Inmobiliaria Espacio, S.A. - - - 69 
Fertiberia Andalucía, S.A. - - 5 - 
Fercampo, S.A. 36 35 - - 

     
  395 10,418 2,774 12,481 

     

 
Balances with Group companies correspond to current commercial transactions, except for the 
payable 81 thousand euros booked in the current account with Fertiberia, S.A. at 31 December 
2019 and the credit balance with Inmobiliaria Espacio, S.A. at 31 December 2018, which 
corresponds to the accounting of corporate income tax for the year. 
 
17.2) Related party transactions 
 
The main transactions with Group and associate companies in financial years 2019 and 2018 
were as follows, in euro thousand: 
 
 

 2019 2018 

 Sales 

Purchases 
and 

services 
received 

Financial 
income 

Financial 
expenses Sales 

Purchases 
and 

services 
received 

Financial 
income 

Financial 
expenses 

         
Parent company         
Fertiberia, S.A.  648 19,857 8 2 364 25,995 15 11 

         
Other group companies         
Espacio Information Technology, 
S.A - 10 - - - 10 - - 

Fercampo, S.A. 112 107 - - - - - - 

Fertiberia Andalucía, S.A. - - - - 294 880 - - 

Química del Estroncio, S.A. - - - - - 131 - - 

         
  760 19,974 8 2 658 27,016 15 11 
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17.3) Balances and Transactions with the Sole Manager and Senior Management 
 
No remuneration has accrued to the Sole Manager during financial years 2019 and 2018. 
There are no loans or advances to the Sole Manager, nor any other commitments, guarantees 
or other such items. 
 
Apart from the Sole Manager, there are no other Company personnel who meet the definition 
of senior management personnel.  
 
As at 31 December 2019 and 2018, there are no pension supplement commitments, guarantees 
or sureties granted to the Sole Manager. 
 
Other information relating to the Sole Manager 
 
In accordance with the provisions of Law 31/2014, of 3 December, amending the Corporate 
Enterprises Act, the Sole Manager, in compliance with the provisions of articles 229, 230 and 
231 of the Corporate Enterprises Act, informs that no situation of conflict of interest, direct or 
indirect, has come to light between the Sole Manager's natural person representative, or 
persons related thereto, and the interests of the Company. 
 
 
NOTE 18. OTHER INFORMATION 
 
The average number of persons employed during financial years 2019 and 2018 was as 
follows, distributed by categories and gender: 
 

 2019 2018 
 Men Women Total Men Women Total 
       

Executives 1  1 1  1 
Administrative 2 5 7 2 5 7 
Operators 4 0 4 4 0 4 
       
Total 7 5 12 7 5 12 
       

 
As at 31 December 2019 and 2018, the Company has an average of 1 employee with a 
disability equal to or greater than 33%. 
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The distribution of the C  at the end of each financial year, by category and 
gender, is as follows: 
 

 2019 2018 
 Men Women Total Men Women Total 

       
Executives 1  1 1  1 
Administrative 2 5 7 2 5 7 
Operators 4  4 4  4 
       
Total 7 5 12 7 5 12 
       

 
Fees accrued for auditing the financial statements for the year ended 31 December 2019 
amounted to 8 thousand euros (8 thousand euros in the previous year). During financial year 
2019, no non-audit or audit-related services were provided.  
 
 
NOTE 19. SEGMENTED INFORMATION 
 
The distribution of the 
geographic market is as follows: 
 

 2019 % 2018 % 
     
Spain 23,013 100% 29,674 100% 
     
Total 23,013 100% 29,674 100% 
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FERTIBERIA LA MANCHA, S.L.  

(Sociedad Unipersonal) 
 

MANAGEMENT REPORT FOR FINANCIAL YEAR 2019 
 
 
 
Introduction 
 
The study of the commercial performance of Fertiberia La Mancha in 2019 was conducted on 
a four-monthly basis: 
 

First four-month period: 
During this four-month period, the main activities carried out were cereal top dressing, corn 
crop base and fertiliser for olive groves and vines. 

The total tonnes sold in this period were 25% lower than planned and 29% lower than in the 
previous year; the decrease was driven by the weather conditions during the cereal cover 
campaign. 

Second four-month period: 
In this period the main campaigns are corn and vegetable top dressing. 
The total tonnes sold in this period were 18% lower than planned and 19% lower than the 
previous year. This decrease is due mainly to the pre-campaign of NPK fertilisers for the 
cereal base. 

Third four-month period: 
During this period the main campaigns are: 
Cereal crop base and urea and nitrates pre-campaign. 
 
The amount sold in this period was 39% lower than planned and 18% lower than last year. 
 
The reason for this decline compared to the previous year is that the area sown to cereals 
without basal fertilisation is increasing every year. 
 
The following is a more detailed study of the year, by product families:  
 
Nitrogen and Urea campaign. 

The general balance of nitrogen sales yields the following data: nitrates 24% lower than 
planned and 28% lower than the previous year. 
With regard to urea, it should be noted that our sales volume is lower every year, due to the 
greater implementation of granular urea; as a result, tonnes sold were 63% lower than planned 
and 34% lower than the previous year.  

 
Nitrogen Solutions campaign. 
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Sales of these products were 8% lower than budgeted and 11% higher than the previous year.  
 
Complexes campaign. 
 
As in the third four-month period, the sowing area of cereals without basal fertilisation 
continues to increase, and this, together with strong competition from imports of products such 
as the 15-15-15 complex, have been the main causes of our sales decrease. 
Our sales were 34% lower than planned and 25% lower than the previous year. 
 
DAP campaign 
 
This product reported an increase in consumption due to lower prices. 
Total sales of this product in tonnes were 6% higher than planned and 5% higher than in the 
previous year. 
 
Solubles campaign. 
 
Sales of these products, primarily N.A. (34%) are diminishing due to the legal regulation 
governing their usage.  
 
Other products. 

 
Sales of the remaining products were broadly in line with the plan and the previous year. 
 

 
 

as below plan, as last 
year. 
Sales were down 30% on plan and 24% with respect to previous years.  
 
Average payment period to suppliers 
 
The average payment period to suppliers was 124 days. The Company is currently 
implementing measures aimed at shortening that period. 
 
Research and development activities 
 
Fertiberia La Mancha S.L. does not directly carry out research and development activities, as 
these activities are carried out by Fertiberia S.A. through its Agronomic Innovation 
Department, with which it actively collaborates. 
 

on. 
 
Fertiberia La Mancha's main objective for the coming year, assuming business develops as 
normal, is to recover sales volumes from previous years, mainly within the Classic Plus line. 
 
Transactions with own shares 
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None have occurred during the financial year 
 
Post-balance sheet events 

 
On 13 February 2020, Fertiberia, S.A., the parent company of the Fertiberia Group to which 
Fertiberia La Mancha, S.L.U. belongs, was acquired by the Triton Partner fund.  

It is also important to include in this Note regarding Post Balance Sheet Events the impact 
that, at the date of preparation of these financial statements, the extraordinary situation 
generated by the virus known as COVID-19 is having on the Company. 

 
In this regard, it is worth noting that from the Fertiberia Group Management, a set of 
extraordinary measures have been applied since the beginning of the crisis to protect the health 
and safety of all employees and collaborators, strictly following the recommendations of the 
health authorities, and incorporating all the best known practices, without sparing any effort. 
The most demanding specific prevention and action protocols have been implemented in all 
work centres, coordinated with the workers' representatives, the prevention services and, of 
course, in coordination with the competent authorities. 
 
The health and safety of all the Company is the number one priority, and everything humanly 
possible is being carried out in the face of an unprecedented and rapidly evolving situation. 
 
At the operational level, the recently approved Royal Decree declaring the State of Alarm 
recognises Fertiberia Group as a critical operator and provider of essential services. Therefore, 
we have the protection and support of the Public Administrations to adopt all necessary 
measures to maintain the production activity and distribution to customers, with the aim of 
contributing to food security, as well as to the supply of other critical products in certain 
industries to maintain their activity or reduce their emissions. 
 
At the 
operating at full capacity, meeting the demand of our customers for fertiliser products, which 
are the first link in the food chain. 
 
There has only been a certain reduction in the demand for some industrial chemical products 
by clients that operate in sectors that have been most affected by the extraordinary situation of 
COVID-19, such as the cement industry. 
 
In this regard, Fertiberia Group estimates positive results for the first quarter of 2020, despite 
the negative effects that COVID-19 is having on the world economy. 
 
Likewise, it is important to mention that Fertiberia Group has sufficient liquidity to face a 
scenario of worsening of the situation due to the prolongation in time of the crisis generated 
by COVID-19. 
 
As a consequence of the foregoing, the Sole Manager considers that at the date of preparation 
of these Financial Statements, COVID-19 will not have an impact on the going concern 
principle.
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FERTIBERIA LA MANCHA, S.L. 

(Sociedad Unipersonal) 
 

PROPOSED DISTRIBUTION OF PROFIT/LOSS FOR FINANCIAL YEAR 2019 
 
 
It is proposed to apply the loss for the year in the amount of 369,719.99 euro to Losses from 
Previous Years. 
 
 
 
Madrid, 18 May 2020 
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PREPARATION OF THE FINANCIAL STATEMENTS AND MANAGEMENT 

REPORT 
 
Document certifying that the Sole Manager of Fertiberia La Mancha, S.A. (Sociedad 
Unipersonal), in connection with the financial year ended 31 December 2019, has prepared the 
Financial Statements, the Management Report and the Proposed Appropriation of Profit/Loss 
for financial year 2019, alongside this document, drawn up on 39 pages of plain paper, 
numbered from 1 to 39 (inclusive), printed on one side only and signed by the Sole Manager. 
 
 

Madrid, 18 May 2020 
 
 

The Sole Manager 
For Fertiberia, S.A. 
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accurate representation of the original. However, in all matters of interpretation of information, views or 
opinions, the original language version of the Annual Accounts takes precedence over this translation. 
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FERTIBERIA LA MANCHA, S.L. (Sole Shareholder Company) 

BALANCE SHEET AT 31 DECEMBER 2020 
(Stated in euro thousand) 

 

ASSETS Notes to report 
31 December 

2020 
31 December 

2019 
    
NON-CURRENT ASSETS  1,011 1,058 
    
Intangible assets (Note 5) - - 
Computer software  - - 
    
Property, plant and equipment (Note 6) 878 927 
Land and buildings  706 728 
Technical installations and other property, plant and 
equipment  172 199 
    
Non-current financial investments (Note 8.1.2) 1 1 
Other financial assets  1 1 
    
Deferred tax assets (Note 13) 132 130 
Assets arising from deductible temporary differences  132 130 
    
CURRENT ASSETS  8,474 15,140 
    
Inventories (Note 12) 3,173 8,506 
Commercial stocks  3,131 8,452 
Raw materials and other supplies  42 54 
    
Trade and other receivables  4,856 5,967 
Customers for sales and services (Note 8.1.2) 4,401 5,524 
Customers - group and associate companies (Note 8.1.2 and 17) 210 304 
Other debtors (Note 8.1.2) - 1 
Personnel (Note 8.1.2) 1 - 
Other receivables from the Public Administration (Note 13) 244 138 
    
Current investments in group and associate companies - 91 
Other financial assets (Note 8.1.2 and 17) - 91 
    
Other current assets  3 - 
    
Cash and cash equivalents (Note 8.1.1) 442 576 
Cash and banks  442 576 
    
TOTAL ASSETS  9,485 16,198 
 

The Company’s Annual Accounts for financial year 2020, which form a single unit, consist of these Balance Sheet, the 
attached Profit and Loss Account, the Statement of Changes in Equity, the Statement of Cash Flows and the attached 19 

Notes. 
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FERTIBERIA LA MANCHA, S.L. (Sole Shareholder Company) 

BALANCE SHEET AT 31 DECEMBER 2020 
(Stated in euro thousand) 

 

EQUITY AND LIABILITIES Notes to report 
31 December 

2020 
31 December 

2019 
    
EQUITY  1,377 1,992  
    
Shareholder equity (Note 11) 1,377 1,992  
    
Share capital (Note 11.1) 1,275 1,275  
Subscribed capital  1,275 1,275  
    
Share premium (Note 11.1) 5,685 5,685  
    
Reserves (Note 11.2) 892 892 
Legal and statutory  255 255  
Other reserves  637 637 
    
Previous years’ losses  (5,860) (5,490) 
    
Profit/(loss) for the year (Note 3) (615) (370) 
    
NON-CURRENT LIABILITIES  27 36  
    
Non-current financial liabilities  24 36  
Financial lease creditors  (Note 8.2.1 & 8.2.2) 24 36  
    
Deferred tax liabilities (Note 13) 3 - 
    
CURRENT LIABILITIES  8,081 14,170  
    
Current financial liabilities  1,932 3,045  
Debt with credit institutions (Note 8.2.1 & 8.2.2) 1,919 3,032  
Financial lease creditors (Note 8.2.1 & 8.2.2) 13 12  
Other financial liabilities (Note 8.2.1) - 1  
    
Current liabilities with group and associate 
companies (Note 8.2.1 and 17) 761 -  
    
Trade and other payables  5,388 11,125  
Suppliers (Note 8.2.1) 109 312  
Suppliers - group and associate companies (Note 8.2.1 and 17) 4,871 10,418  
Other creditors (Note 8.2.1) 262 321  
Personnel (outstanding remunerations) (Note 8.2.1) 55 51  
Other debt with the Public Administration (Note 13) 91 23  
    
TOTAL EQUITY AND LIABILITIES  9,485 16,198  

 
The Company’s Annual Accounts for financial year 2020, which form a single unit, consist of these Balance Sheet, the 

attached Profit and Loss Account, the Statement of Changes in Equity, the Statement of Cash Flows and the attached 19 
Notes. 
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FERTIBERIA LA MANCHA, S.L. (Sole Shareholder Company) 
PROFIT AND LOSS ACCOUNT FOR FINANCIAL YEAR 2020 

(Stated in euro thousand) 
 

 

PROFIT AND LOSS ACCOUNT Notes to report 2020 2019 
     
Net sales  (Note 19) 20,610 23,013 
Net sales  20,610 23,013 
     
Changes in inventory of finished products and work in 
progress  (11) 6 
     
Supplies (Note 14.a) (19,909) (22,229) 
Consumption of merchandise  (19,345) (21,629) 
Consumption of raw materials and other consumables  (33) (59) 
Subcontracted work  (579) (493) 

Impairment of merchandise, raw materials and other supplies  48 (48) 
     
Other operating income  - 1 
Non-trading and other operating income  - 1 
     
Personnel expenses (Note 14.b) (594) (577) 
Wages, salaries and similar expenses  (473) (460) 
Social charges  (121) (117) 
     
Other operating expenses  (434) (573) 
External services  (419) (566) 
Taxes  (15) (7) 
     
Depreciation and amortisation of fixed assets (Note 5 and 6) (50) (56) 
     
     
OPERATING PROFIT/(LOSS)  (388) (415) 
     
Financial income (Note 14.c and - 8 
From group and associate companies   - 8 
    

Financial expenses  (57) (84) 
From group and associate companies (Note 14.c and 17.2) (20) (2) 
From third parties (Note 14) (37) (82) 
     
FINANCIAL PROFIT/(LOSS)  (57) (76) 
     
PROFIT/(LOSS) BEFORE TAX  (445) (491) 
     
Corporate income tax (Note 13) (170) 121 
    
PROFIT/(LOSS) FOR THE YEAR FROM CONTINUING 
OPERATIONS  (615) (370) 
     
PROFIT/(LOSS) FOR THE PERIOD  (615) (370) 
 

The Company’s Annual Accounts for financial year 2020, which form a single unit, consist of these Profit and Loss 
Account, the attached Balance Sheet, the Statement of Changes in Equity, the Statements of Cash Flows and the attached 

19 Notes. 
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FERTIBERIA LA MANCHA, S.L. (Sole Shareholder Company) 

STATEMENT OF CHANGES IN EQUITY 
 

A) STATEMENT OF COMPREHENSIVE REVENUE AND EXPENSES FOR FINANCIAL YEAR 
2020 

(Stated in euro thousand) 
 

  2020 2019 
     
PROFIT AND LOSS ACCOUNT RESULT (615) (370) 
    

TOTAL INCOME AND EXPENSES ATTRIBUTED DIRECTLY TO EQUITY  - -  
    
TOTAL TRANSFERS TO THE PROFIT AND LOSS ACCOUNT  - -
     

TOTAL COMPRENHENSIVE INCOME AND EXPENSES FOR THE PERIOD (615) (370) 
 

B) STATEMENT OF CHANGES IN EQUITY FOR FINANCIAL YEAR 2020 
(Stated in euro thousand) 

 

 

Subscribed 
share 

capital 
Share 

premium Reserves 

Previous 
years’ 

profit/(loss) 
Profit/(loss) 
for the year Total 

       
Balance at 1 January 2019 1,275 5,685 892 (5,691) 201  2,362  

       
Total recognised income and expenses - - - - (370)  (370)  

       
Other variations in equity - - - 201  (201) -  
Distribution of profit/loss (Note 3) - - - 201  (201) -  

       
Balance at 31 December 2019 1,275 5,685 892 (5,490) (370) 1,992  

       
Balance at 1 January 2020 1,275 5,685 892 (5,490) (370) 1,992  

       
Total recognised income and expenses - - - - (615) (615) 

       
Other variations in equity - - - (370) 370 - 
Distribution of profit/loss (Note 3) - - - (370) 370 - 

       

Balance at 31 December 2020 1,275 5,685 892 (5,860) (615) 1,377 
 

The Company’s Annual Accounts for financial year 2020, which form a single unit, consist of the attached Profit and Loss 
Account, the Balance Sheet, these Statements of Changes in Equity, the Statement of Cash Flows and the attached 19 

Notes. 
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FERTIBERIA LA MANCHA, S.L. (Sole Shareholder Company) 

STATEMENT OF CASH FLOWS FOR FINANCIAL YEAR 2020 
(Stated in euro thousand) 

 

  
Notes to 
report 2020 2019 

     
CASH FLOWS USED IN OPERATING ACTIVITIES  309 (455) 
     
Profit/(loss) for the year before tax  (445) (491) 
     
Adjustments to the profit/(loss)  59 180  
Depreciation and amortisation of fixed assets Note 6 50 56  
Value adjustments for impairment Note 14.a (48) 48  
Financial income Note 14.c - (8) 
Financial expenses Note 14.c 57 84  
     
Changes in current capital  752 (68) 
Inventories  5,381 1,538  
Trade and other receivables  1,217 1,580  
Other current assets  (109) 2,480  
Trade and other payables  (5,805) (5,538) 
Other current liabilities  68 (89) 
Other non-current assets and liabilities  - (39) 
     
Cash generated used in operating activities:  (57) (76) 
Interest paid  (57) (84) 
Interest received  - 8  
     
CASH FLOWS USED IN INVESTING ACTIVITIES  (1) (22) 
     
Payment of investments  (1) (22) 
Property, plant and equipment Note 6 (1) (22) 
     
CASH FLOWS USED IN FINANCING ACTIVITIES  (442) (294) 
     
Proceeds and payments for financial liability instruments  (442) (294) 

a) Acquisitions  683 - 
               Debt with credit institutions  683 - 
    

b)Repayment and redemption of  (1,125) (294) 
              Debt with credit institutions  - (336) 
              Debt with group and associate companies  (1,124) 41  
              Other debt  (1) 1  
     
NET INCREASE/(DECREASE) IN CASH OR CASH EQUIVALENTS  (134) (771) 
     
Cash or cash equivalents at the beginning of the year.  576 1,347  
Cash or cash equivalents at the end of the year.  442 576  
 

The Company’s Annual Accounts for financial year 2020, which form a single unit, consist of these Statement of Cash 
Flows, the attached Profit and Loss Account, the Balance Sheet, the Statement of Changes in Equity and the attached 19 

Notes. 
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FERTIBERIA LA MANCHA, S.L. (Sole Shareholder Company) 

 
NOTES FOR FINANCIAL YEAR 2020 

 
 
NOTE 1. THE COMPANY’S INCORPORATION, BUSINESS AND LEGAL REGIME 
 
a) Incorporation, Registered Offices and Legal Framework 
 
Fertigama, S.L. with registered and tax address at Carretera de Albacete Km. 70, Motilla del 
Palancar (Cuenca), was incorporated as a public limited liability company (S.A.) by means of 
a deed granted on 28 March 1980. It was later transformed into a limited liability company 
(S.L.) by means of a deed granted on 20 April 1999. On 1 March 2000, Fertiberia, S.A. 
acquired all the shares in the company. On 29 May 2000, the company changed its name to 
Fertiberia La Mancha, S.L. (Sole Shareholder Company). 
 
b) Business activity 
 
The Company's object is the commercialisation (in the domestic and foreign markets) of plant 
food and fertilisers, seeds, simple and compound feed, phyto-sanitary products and lubricants, 
and the public transportation of goods. The Company also acts as a transport operator 
(agency). 
 
The Company’s financial year commences on 1 January and ends on 31 December each year. 
In the remaining Notes, where reference is made to financial year ended 31 December 2020 
this is simplified to “financial year 2020”. 
 
The Company has a significant volume of balances and transactions with group companies.  
 
c) Group 
 
Fertiberia, S.A., which heads the Fertiberia Group, to which Fertiberia La Mancha, S.L. (Sole 
Shareholder Company) belongs, is the parent of a group of companies in accordance with 
legislation in force. Subject to generally accepted accounting principles and standards, it is 
necessary to present consolidated financial statements to offer a true and fair view of the 
Group’s financial position and operating profit or loss, changes in net equity and cash flows. 
  
However, Fertiberia, S.A. does not present consolidated financial statements because the sub-
group belongs to the European group Fertiberia S.à.r.l., a larger group pursuant to the 
provisions of Article 43.2 of the Code of Commerce. The registered fiscal and business 
address of Fertiberia, S.à.r.l. is 2, Rue Edward Steichen, L-2540, Luxembourg, and its 
consolidated financial statements are deposited at the Trade and Companies Register of 
Luxembourg. The latest consolidated financial statements to have been presented are those 
relating to the year ended on 31 December 2020. 
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a) Effects of COVID-19 
 
The year 2020 was inevitably marked by the COVID-19 health crisis and by the social and 
economic consequences generated by it, and all international bodies believe that its 
devastating effects on the economy will be far-reaching and non-current, with a slow recovery 
period. 
 
Throughout 2020 the Company’s industrial activity has maintained positive results and has 
not been affected to any great extent, since the agricultural and fertiliser production activity 
were declared essential activities by Royal Decree 463/2020 in Spain, as well as by the 
European Commission in its Communication of 23 March 2020. Furthermore, specific 
measures were dictated for the agricultural sector, which has facilitated its proper operation. 
 
In this regard, it is worth noting that from the Management, a set of extraordinary measures 
have been applied since the beginning of the crisis to protect the health and safety of all 
employees and collaborators, strictly following the recommendations of the health authorities, 
and incorporating all the best known practices, without sparing any effort. The most 
demanding specific prevention and action protocols have been implemented in all work 
centres, coordinated with the workers' representatives, the prevention services and, of course, 
in coordination with the competent authorities. 
 
In 2020, employment has continued as normal in all the Company’s work centres and there 
has been no impact on product sales or prices. 
 
 
NOTE 2. BASIS OF PRESENTATION OF THE ANNUAL ACCOUNTS 
 
a) True and fair view 
 
The 2020 Annual Accounts were drawn up on the basis of the Company's accounting records 
and were prepared in accordance with current mercantile legislation and the rules established 
in Spain’s General Accounting Plan, approved by Royal Decree 1514/2007 of 16 November, 
amended by Royal Decree 1159/2010 of 17 September and subsequent Royal Decree 
602/2016 of 2 December, in order to give a true and fair view of the Company's equity, 
financial position and profit and loss, as well as the accuracy of the changes in equity and 
cash flows for the year ended on 31 December 2020. 
 
The Managers of the Company expect that the 2020 Annual Accounts, prepared on 30 March 
2021, will be approved by the Sole Shareholder without any modification whatsoever. 
 
b) Accounting Principles applied 
 
The attached Annual Accounts have been drawn up applying the accounting principles laid 
down in the Code of Commerce and in the General Accounting Plan. 
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c) Functional and presentation currency 
 
In accordance with current legal regulations on accounting matters, the Annual Accounts are 
expressed in euro thousand (rounded up to the nearest thousand), the euro being the functional 
currency. 
 
d) Going concern principle 
 
At 31 December 2020, the Company presents losses of 615 thousand euros (losses of 370 
thousand euros at 31 December 2019).  
 
The Company has received a letter of financial support from its parent evidencing its 
commitment to providing the financial and operating support deemed necessary to continue 
with its activities for a period of twelve months following approval of these Annual Accounts. 
 
As a result, the Sole Manager has prepared these 2020 Annual Accounts on the basis of the 
going concern principle since the Manager considers that the Company will have the capacity 
to meet its current payment commitments. 
 
e) Comparative Information 
 
In accordance with commercial legislation, the Sole Manager presents, for comparative 
purposes, together with each of the items of the Balance Sheet, Profit and Loss Account, 
Statement of Changes in Equity, Statement of Cash Flows and Notes to the Annual Accounts, 
in addition to the figures for financial year 2020, those for the previous financial year, which 
formed part of the Annual Accounts for financial year 2019 approved by the Sole Shareholder 
on 29 June 2020.  
 
f) Responsibility for the information and estimates made. 
 
The information contained in these Annual Accounts is the responsibility of the Company’s 
Sole Manager. For the purposes of these Annual Accounts, estimates were used to measure 
some of the assets, liabilities, income, expenses and commitments featured herein, referring 
primarily to the assessment of impairment losses relating to certain assets, the useful lives of 
non-current assets, the recognition of deferred tax assets by estimating the existence of future 
taxable profits against which to offset the tax rights generated and the likelihood of provisions 
having to be used. 
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Despite these estimates being made on the basis of the best information available on the date 
these Annual Accounts are prepared, it is possible that future events might make it necessary 
to modify these in coming years. If so, this would be performed retrospectively, recognising 
the effects of changes in the estimates in the relevant profit and loss accounts. 
 
g) Grouping of items 
 
For the purposes of facilitating the understanding of the Balance Sheet, Profit and Loss 
Account, Statement of Changes in Equity and Statement of Cash Flows, the Annual Accounts 
are offered in grouped form, presenting the analyses required in the corresponding Notes. 
 
h) Items appearing under various headings 
 
No items were included under two or more balance sheet headings. 
 
 
NOTE 3. APPLICATION OF PROFIT OR LOSS 
 
The proposed application of losses for financial year 2020 presented by the Sole Manager for 
the approval of the Sole Shareholder and the application of losses for the year ended 31 
December 2019, approved by the Sole Shareholder on 29 June 2020, are as shown below: 
 
  Euro thousand 
  2020 2019 
   
Basis for Distribution:   
(Loss) obtained in the year (615,237.97) (369,719.99) 
   
  (615,237.97) (369,719.99) 
   
Distribution/Application:   
Previous years’ losses (615,237.97) (369,719.99) 
   
  (615,237.97) (369,719.99) 
   

Limitations on the distribution of dividends 
 
Under the provisions of current legislation, dividends can only be distributed against the result 
for the year or freely available reserves if the value of equity is not, or is not as a consequence 
of the distribution, lower than the share capital. For these purposes profits directly assigned to 
equity may not be distributed. 
 
At 31 December 2020 and 2019, reserves not available for distribution correspond to the legal 
reserve. 
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NOTE 4. ACCOUNTING AND VALUATION POLICIES 
 
The valuation policies used by the Company in drawing up its Annual Accounts for financial 
year 2020 are in accordance with those established by the General Accounting Plan and are as 
follows: 
 
a) Intangible assets 
 
Intangible assets are stated at cost, either acquisition or production cost, less accumulated 
amortisation (calculated on the basis of their useful life) and any impairment losses. 
 
Computer software 
 
Software is recognised at acquisition cost. Computer software maintenance costs are taken to 
expenses when they are incurred. 
 
In 2020 there were no charges to the profit and loss account for amortisation of intangible 
assets (as in the previous year). 
 
Computer software is amortised on a straight-line basis over its useful life at an annual rate of 
20%. 
 
The Company reviews the residual value, useful life and amortisation method of the 
intangible assets at the close of each year. Any variations to the criteria initially established 
are recognised as a change in accounting estimates. 
 
b) Property, plant and equipment 
 
The Company's property, plant and equipment were measured using different criteria. 
Acquisitions prior to March 2000 are valued at market value on the basis of an independent 
technical appraiser's report, which also established the remaining useful life of each item (see 
Note 6). The rest of property, plant and equipment is measured at its acquisition cost.  
 
The costs of expansion, modernisation or improvements that represent an increase in 
productivity, capacity or efficiency or an extension to the useful life of the assets are 
capitalised as higher costs of the corresponding assets. 
 
Operating lease costs incurred during the year are charged to the Profit and Loss Account. 
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Depreciation is carried out using the straight line method in accordance with the estimated 
useful life time for the various items of PPE. 
 

 Estimated years of useful life 
  
Buildings 50 
Technical installations 10 
Machinery 10 
Furniture 10 
Computer equipment 4 
Transport elements 7 
Other property, plant and equipment 10 
  
  
  
The carrying value of an item of property, plant and equipment is written off when sold or 
otherwise disposed; or when profits or future economic returns are not expected from its use, 
sale or disposal by other means. 
 
The Company reviews the residual value, useful life and depreciation method of property, 
plant and equipment at the end of each financial year. Any variations to the criteria initially 
established are recognised as a change in accounting estimates. 
 
At financial year-end the Company carries out a review to determine whether there are 
indications of value impairment to any item of property, plant and equipment or cash-
generating unit, in which case an estimate is made of the recoverable amounts and any 
necessary value corrections are made. 
 
An impairment loss is understood to exist when the carrying value of an item of property, 
plant and equipment exceeds its recoverable amount, which is the higher of its fair value less 
costs to sell and its value in use. 
 
Impairment losses on property, plant and equipment and their reversal when the 
circumstances giving rise to them cease to exist are recognised as an expense or income, 
respectively, in the Profit and Loss Account.  
 
c) Leases and other similar operations 
 
Lessee accounting 
 
The Company classifies a lease as financial when it can be deduced from the economic 
conditions of the lease agreement that all risks and benefits inherent to the ownership of the 
asset that is the purpose of the agreement have been substantially transferred. If the conditions 
for the lease contract to be considered as a finance lease are not met, it is considered to be an 
operating lease. 
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 Financial leases 

 
At the lease inception, the Company recognises an asset and a liability as the lower of the fair 
value of the leased asset or the current value of the minimum lease payments. Initial direct 
costs are included as higher asset value. Minimum payments are divided between the financial 
charge and the reduction of the outstanding debt. Finance expenses are taken to the profit and 
loss account by applying the effective interest rate method.  
 
Contingent lease payments are recognised as an expense when it is probable that they will be 
incurred. 
 
The accounting principles applied to assets used by the Company under financial leases are 
the same as those set out in section b). However, if there is no reasonable assurance that the 
Company will obtain ownership at the end of the lease term, the assets are amortised over the 
shorter of the useful life or the lease term. 
 

  Operating leases 
 

Lease payments under operating leases, net of incentives received, are recognised as an 
expense on a straight-line basis over the lease term unless another systematic basis of 
allocation is more representative and more appropriately reflects the time pattern of lease 
benefits. 
 
Contingent lease payments are recognised as an expense when it is probable that they will be 
incurred. 
 
d) Financial instruments 
 

(i) Recognition 
 

The Company only recognises a financial instrument in its balance sheet when it is converted 
into an obligatory part of the contract or legal business in question, in accordance with the 
provisions thereof. 
 
Debt instruments are recognised from the date that the legal right to receive or the legal 
obligation to pay cash arises. Financial liabilities are recognised on the date they are arranged. 
 

(ii) Classification and separation of financial instruments 
 
The Company determines the classification of its financial assets at the time of their initial 
recognition and, when this is permitted and appropriate, said classification is re-appraised at 
each balance sheet date. 
 
The Company’s financial instruments are classified for valuation purposes as “loans and 
receivables” and “debits and payables”. 
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Loans and receivables and debits and payables 
 
Loans and receivables 
 
Classified into this category are: 
 
a) Receivables for trade operations: financial assets arising from the sale of goods and the 

rendering of services for trade operations. 
 
b) Receivables from non-trade operations: financial assets that, not being equity 

instruments or derivatives, are not of trade origin and the collections of which are of a 
determined or determinable amount and which are not traded on an active market. Not 
included are those financial assets for which the Company cannot make substantial 
recovery of the whole initial investment for circumstances other than credit impairment. 
The latter are classified as available for sale. 

 
Debits and accounts payable 
 
Classified into this category are: 
 
a) Debits for trade operations: financial liabilities derived from the purchase of goods and 

services in trade operations. 
 
b) Debits for non-trade operations: financial liabilities that, not being derivative 

instruments, do not have a trade origin. 
 
Initially, the financial assets and liabilities included in this category are measured at their fair 
value, which is the transaction price, and which is equivalent to the fair value of the 
consideration paid plus the directly attributable transaction costs. 
 
Despite what is indicated above, receivables and debits for trade operations with due dates of 
less than one year that do not have a contractual interest rate, as well as, if applicable, 
advances and loans to personnel, dividends receivable and payments called on equity 
instruments, for which receipt is expected in the short-term, and the disbursements required 
by third parties on shares, the amount of which is expected to be paid in the short-term, are 
measured at their nominal value when the effect of not updating the cash flows is not material. 
 
In subsequent valuations both assets and liabilities are measured at their amortised cost. 
Accrued interest is accounted for in the Profit and Loss Account using the effective interest 
method.  
 
The Company follows the criterion of making provisions for bad debts that allow it to cover 
balances of a certain age, the risks inherent to the evolution of the sector or balances for 
which circumstances concur that make it reasonable to classify them as doubtful. 
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Interest and dividends received on financial assets 
 
Interest and dividends on financial assets accrued after the date of acquisition are recognised 
as income in the Profit and Loss Account.  
 
Interest is recognised using the effective interest rate method, and dividends are recognised 
when the shareholder's right to receive them is declared. For these purposes, in the initial 
valuation of financial assets they are recognised independently, based on maturity, amount of 
explicit interest accrued and not yet due and the amount of dividends agreed by the competent 
body at the time of acquisition. 
 
Write-off of financial assets 
 
A financial asset, or part of the same, is written off when the contractual rights over the 
financial asset’s cash flows expire or are assigned, and the risks and benefits inherent to its 
ownership have been substantially transferred. 
 
The total write-off of a financial asset entails profit or loss recognition as the difference 
existing between its carrying value and the sum of the consideration received, net of 
transaction costs, including any assets obtained or liabilities assumed and any deferred gain or 
loss in income and expenses recognised in equity. 
 
Write-off of financial liabilities 
 
The Company writes off a financial liability or part thereof when it has complied with the 
obligation contained in the liability or is legally released from the main responsibility for the 
liability either by process of law or by the creditor. 
 
Deposits provided and received 
 
For deposits provided and received in respect of operating leases and the provision of 
services, the difference between their fair value and the amount paid over is recorded as an 
advance payment or collection for the lease or service provision. In the case of current 
deposits provided and received, these are measured at the amount paid. Deposits provided 
under operating leases are measured at fair value. Advances to be applied on a non-current 
basis are discounted at the end of each financial year on the basis of the market interest rate at 
the time of their initial recognition. 
 
Offsetting principles 
 
A financial asset and a financial liability are offset only when the Company has the legally 
enforceable right to offset the recognised amounts and intends either to settle on a net basis or 
realise the asset and settle the liability simultaneously. 
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e) Inventories  
 
Inventories are measured at acquisition cost plus any additional expenses incurred in bringing 
them into the warehouse using the average purchase price method. A provision is allocated for 
the difference between said value and the net realisable value if the latter were lower.  
 
Inventory impairment losses and reversals are recognised under Changes in inventories of 
finished goods and work in progress and Supplies, depending on the type of inventories. 
 
f)       Classification of balances according to due dates 
 
The classification between current and non-current takes into account the expected date for 
the Company’s obligations and rights to fall due, be disposed of or be cancelled. Non-current 
is considered to be more than twelve months as from the financial year-end date. 
 

g) Corporate income tax 
 
The corporate income tax is recorded in the Profit and Loss Account or directly against 
Equity, depending on where the profits or losses giving rise to the tax are recorded. The 
corporate income tax for each year contains both the current and, if applicable, any deferred 
tax.  
 
The amount for current tax is the amount to be settled by the Company as a consequence of its 
tax returns. 
 
The differences between the carrying value of assets and liabilities and their tax base generate 
the deferred tax asset or liability balances that are calculated using the expected tax rates at 
the time of their reversal, and according to the form in which it is rationally envisaged to 
recover or settle the asset or the liability. 
 
Changes in deferred tax assets or liabilities during the year are recorded in the Profit and Loss 
Account or directly in Equity, as applicable.  
 
Deferred tax assets are recognised only to the extent that it is probable that future taxable 
profit will be available against which the deferred tax asset can be utilised within a period no 
longer than that provided for by the applicable tax legislation, subject to a maximum limit of 
ten years, unless there is evidence that it is probable that the deferred tax asset will be 
recovered within a longer period, where the tax legislation permits offsetting within a longer 
period or does not establish any time limit on offsetting. 
 
Conversely, it is considered likely that the Company will obtain sufficient taxable profits in 
the future to recover deferred tax assets, provided there are sufficient deductible temporary 
differences, relating to the same tax authority and referring to the same taxpayer, the reversal 
of which is expected in the same tax year as the deductible temporary differences are expected 
to be reversed or in years in which a tax loss emanating from a deductible temporary 
difference may be offset against prior or subsequent profit.  
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At each balance sheet closing, the carrying value of the recorded deferred tax assets is 
analysed, and the necessary adjustments are made to the extent that there are doubts about 
their future tax recoverability. Likewise, at each closing date, deferred tax assets not recorded 
in the balance sheet are evaluated and these are recognised to the extent that their recovery 
with future tax benefits becomes probable. 
 
In determining future taxable profit, the Company takes into account tax planning 
opportunities, provided it intends to adopt them or is likely to adopt them. 
 
The Company recognises deferred tax liabilities in all cases, except those arising from the 
initial recognition of goodwill or an asset or liability in a transaction that is not a business 
combination and, at the time of the transaction, affects neither accounting profit nor taxable 
income. 
 
As a result of the disposal of Grupo Villar Mir’s ownership interests in Fertiberia, S.A. in 
February 2020 (see Note 1), on 1 January 2020 Fertiberia, S.A. and its subsidiaries, including 
Fertiberia La Mancha, S.A. (Sole Shareholder Company), withdrew from Tax Group 0058/95, 
the Parent of which was Inmobiliaria Espacio, S.A. 
 
Therefore, in financial year 2020 the Company will be taxed on an individual basis.  
 
Offsetting and classification 
 
Deferred tax assets and liabilities are recognised in the balance sheet as non-current assets or 
liabilities, regardless of the expected date of realisation or settlement. 
 
The Company only offsets corporate income tax assets or liabilities if a legal right to their 
offset exists with the tax authorities, and if it intends to settle the resulting amounts at their net 
amount or realise the assets and settle the liabilities simultaneously. 
 
h) Income and expenses 
 
Revenues and expenses are accounted for on the accruals basis, i.e. when the real flow of 
goods and services they represent takes place, independently of the moment at which the 
monetary or financial flow derived from these occurs. 
 
Revenues arise from the sale of fertilisers and are measured at the fair value of the 
consideration, received or receivable, derived from these which, barring evidence to the 
contrary, is the price agreed for these goods, after deducting any discount, price reduction or 
other similar amounts that the Company might grant. 
 
 
Revenue from the sale of goods is only recognised when each and every one of the following 
conditions is satisfied:  
 
a) The material risks and rewards inherent to ownership of the goods have been transferred 

to the buyer.  
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b) The company retains neither continuing managerial involvement to the degree usually 

associated with ownership nor effective control over the goods sold. 
 
c) The amount of the revenue can be measured reliably. 
 
d) It is probable that the economic profits or returns derived from the transaction will flow 

to the Company.  
 
e) The costs incurred or to be incurred in respect of the transaction can be reliably 

measured. 
 
Income from the sale of goods is recognised once the Company has transferred the material 
risks and rewards inherent to their ownership to the buyer; or by means of their delivery 
according to the Incoterms clause established. If the Company proceeds to maintain the 
inventories in its warehouses, ownership will be considered as transferred upon the execution 
and signature of the order by the customer. 
 
i) Provisions and contingencies 
 
Obligations in existence at financial year-end, as a result of past events from which there 
could derive harm to the Company’s equity and for which the amount and date of cancellation 
cannot be determined, are recorded in the balance sheet as provisions and are measured using 
the present value of the best possible estimate of the amount needed to settle the obligation or 
to transfer it to a third party.  
 
Adjustments arising from the updating of the provision are recorded as financial expenses as 
they accrue. In the case of provisions with a due date that is less than or equal to one year no 
type of discount is made, provided that the financial effect is not significant. 
 
Provisions do not include the tax effect, or estimated profits on asset disposals or withdrawals. 
 
Provisions are reversed against profit and loss when there is not likely to be an outflow of 
resources to extinguish the obligation.  
 
The Company also discloses information, as applicable, on contingencies that do not give rise 
to a provision. 
 
j) Assets of an environmental nature 
 
Expenses related to the minimisation of environmental impact and the protection and 
improvement of the environment are recognised in the Profit and Loss Account for the year in 
which they are incurred. 
Assets assigned to the aforementioned activities are classified under the relevant heading of 
property, plant and equipment and are stated at acquisition or production cost, net of the 
related accumulated depreciation and, where applicable, of the accumulated amount of any 
recognised impairment losses. 
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An environmental provision is recognised if, as a result of legal, contractual or other 
obligations and commitments acquired for the prevention and repair of damage to the 
environment, it is probable or certain that the Company will have to make a future financial 
outlay, the amount and/or timing of which at year-end is uncertain. 
 
k) Related party transactions 
 
As a general rule, items that are the object of a transaction with related parties are measured 
initially at their fair value. Where applicable, if the agreed price for a transaction differs from 
its fair value, the difference is recognised having regard to the economic reality of the 
transaction. They are measured subsequently in accordance with the provisions set out in the 
corresponding regulations.  
 
l) Statement of cash flows  
 
The expressions used in the statement of cash flows have the following meanings:  
 
Cash and cash equivalents: Cash includes both cash on hand and sight deposits in banks. Cash 
equivalents are financial instruments that form part of the Company’s normal treasury 
management, are convertible into cash, have initial due dates at no more than three months 
and are subject to very insignificant risks of changes to their value. 
 
Cash flows: inflows and outflows of cash or other equivalent resources, these being 
understood to be investments for a period of less than three months with high liquidity and 
low risk of alterations to their value.  
 
Operating activities: these are the activities that constitute the main source of the Company’s 
ordinary revenues as well as other activities that cannot be classified as investment or 
financing.  
 
Investment activities: those that comprise the acquisition, sale or disposal by other means of 
non-current assets and other investments not included under cash or cash equivalents.  
 
Financing activities: activities that produce changes in the size and composition of equity and 
in liabilities of a financial nature.  
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NOTE 5. INTANGIBLE ASSETS 
 
The detail and movements of intangible assets during financial year 2020 are as follows, in 
euro thousand: 
 
  31 December 2019 Additions Derecognitions 31 December 2020 
     
Cost:     
Computer software 8  - - 8 
     
  8  - - 8 
     
Accumulated amortisation:     
Computer software (8) - - (8) 
     
  (8) - - (8) 
     
Net Intangible Assets -  - - - 
     

 
The detail and movements of intangible assets during financial year 2019 were as follows, in 
euro thousand: 
 

  31 December 2018 Additions Derecognitions 31 December 2019 
     
Cost:     
Computer software 8  - - 8  
     
  8  - - 8  
     
Accumulated amortisation:     
Computer software (8) - - (8) 
     
  (8) - - (8) 
     
Net Intangible Assets -  - - -  
     

Totally amortised items in use 
 
The breakdown by heading of the most significant assets that at 31 December 2020 and 2019 
were fully amortised and in use, is shown below with an indication of their cost value in euro 
thousand: 
 

 31 December 2020 31 December 2019 
   
Computer software 8 8 
   
   
   
Other information 
 
All of the Company’s intangible assets are involved in its operations and duly insured, and are 
not subject to any encumbrance. 
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NOTE 6. PROPERTY, PLANT AND EQUIPMENT 
 
The detail and movements of property, plant and equipment during financial year 2020 are as 
follows, in euro thousand: 
 

  

31 
December 

2019 Additions Derecognitions 31 December 2020 
    
Cost:     
Land and natural resources 168  -  -  168 
Buildings 1,048  -  -  1048 
Technical installations and machinery 547  -  -  547 
Other installations, tools and furniture 9  -  -  9 
Computer processing equipment 7  1  -  8  
Transport elements 68  -  (1)  67 
Other property, plant and equipment 5  -  -  5  
     
  1,852  1 (1) 1,852 
    
Accumulated depreciation:     
Buildings (488) (22) -  (510) 
Technical installations and machinery (350) (27) -  (377) 
Other installations, tools and furniture (8) -  -  (8) 
Computer processing equipment (6) (1)  -  (7) 
Transport elements (68) -  1  (67) 
Other property, plant and equipment (5) -  -  (5) 
     
  (925) (50) 1 (974) 
     
Net property, plant and equipment 927  (49) - 878 
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The detail and movements of property, plant and equipment during financial year 2019 were 
as follows, in euro thousand: 
 

  31 December 2018 Additions Derecognitions 31 December 2019 
     
Cost:     
Land and natural resources 168  -  -  168  
Buildings 1,048  -  -  1,048  
Technical installations and machinery 525  22  -  547  
Other installations, tools and furniture 9  -  -  9  
Computer processing equipment 7  1  (1) 7  
Transport elements 74  -  (6) 68  
Other property, plant and equipment 5  -  -  5  
     
  1,836  23  (7) 1,852  
     
Accumulated depreciation:     
Buildings (466) (22) -  (488) 
Technical installations and machinery (318) (32) -  (350) 
Other installations, tools and furniture (7) (1) -  (8) 
Computer processing equipment (6) (1) 1  (6) 
Transport elements (74) -  6  (68) 
Other property, plant and equipment (5) -  -  (5) 
     
  (876) (56) 7  (925) 
     
Net property, plant and equipment 960  (33) -  927  
 
In 2000 the Company revalued its property, plant and equipment existing at that date on the 
basis of a report by an independent technical appraiser, giving an amount of 629 thousand 
euros. At 31 December 2020, this revaluation is as follows, expressed in euro thousand: 
 
  Revaluation at 31/12/2020 

  Cost Derecognitions 
Accumulated 
depreciation Net 

     
Land and buildings 366 - (109) 257 

     
Total 366 - (109) 257 

 
At 31 December 2019, this revaluation was as follows, expressed in euro thousand: 
 
  Revaluation at 31/12/2019 

  Cost Derecognitions 
Accumulated 
depreciation Net 

     
Land and buildings 366 - (102) 264 
Technical installations and machinery 48 - (48) - 
Transport elements 4 (4) - - 

     
Total 418 (4) (150) 264 
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Totally depreciated items in use 
 
The breakdown by heading of the most significant assets that at 31 December 2020 were fully 
depreciated and in use is shown below with an indication of their cost value in euro thousand: 
 

  31 December 2020 31 December 2019 
   

Buildings 3 3 
Technical installations and machinery 284 249 
Other installations, tools and furniture 6 6 
Computer processing equipment 6 5 
Transport elements 67 68 
Other property, plant and equipment 5 5 

   
  371 336 
   

Other information 
 
All of the Company’s property, plant and equipment are used for operating purposes and duly 
insured. 
 
At 31 December 2020, the Company owns various items of property, plant and equipment 
acquired under finance leases as detailed in Note 7.2. These assets secure the bank borrowings 
undertaken for the above-mentioned lease. 
 
NOTE 7. LEASES AND OTHER SIMILAR OPERATIONS 
 
7.1) Operating leases (the Company as lessee) 
 
The charge to income for operating leases in 2020 amounted to 52 thousand euros (90 
thousand euros in 2019) and mainly relates to the lease of storage warehouses. Most of the 
agreements are renewable on an annual basis. As a result there are no future minimum 
payments committed more than 2 years ahead. 

 
7.2) Financial leases (the Company as lessee) 
 
The Company has the following assets financed by means of financial lease agreements: 
 
 2020 2019 

  

Initial 
recognition 

amount 

Value of 
purchase 

option 

Initial 
recognition 

amount 

Value of 
purchase 

option 
     
Machinery 80 1 80 1 
     
Total property, plant and 80 1 80 1 
     

The initial recognition value is the lower of the fair value of the asset and the present value at 
the inception of the lease of the agreed minimum lease payments, including the purchase 
option payment when there is no reasonable doubt about its exercise. 
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The total amount of future finance lease payments at year end is as follows: 
 

 
Financial year 

2020 
Financial year 

2019 
   
Total amount of future minimum payments at year end 37 48 
(-) Unaccrued financial expense - - 
Value of purchase option 1 1 
   
Current value at year end 38 49 
   

Details of the maturities of the financial leases are as follows:  
 

 2020 2019 

Due date 

Value of 
minimum lease 

payments 
agreed 

Current value of 
the minimum 

payments agreed 

Value of 
minimum lease 

payments agreed 

Current value of the 
minimum payments 

agreed 
     

Up to 1 year 13 13 12 12 
From one to five years 24 25 36 37 
More than five years - - - - 
     
 37 38 48 49 
   
Contingent dues recognised as an expense for the year amounts to 1 thousand euros (1 
thousand euros in year 2019).  
 
Financial lease liabilities are effectively secured, the rights to the leased asset revert to the 
lessor in the event of default. 
 
 
NOTE 8. FINANCIAL INSTRUMENTS 
 
The Company classifies financial instruments, according to its intention in connection with 
them, into the following categories: 
 
8.1) Financial Assets 
 

The detail of non-current financial assets is as follows, in euro thousand: 
 
  Loans, derivatives and others 

  
31 December 

2020 
31 December 

2019  
  

Loans and receivables (Note 8.1.2) 1 1 
   

  1 1 
 

Details of current financial assets are as follows, except for balances with Public 
Administrations (Note 13), in euro thousand: 
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  Loans, derivatives and others 

  
31 December 

2020 
31 December 

2019 
   
Cash and cash equivalents (Note 8.1.1) 442 576 
   
Loans and receivables (Note 8.1.2) 4,612 5,920 
   
  5,054 6,496 
   

At 31 December 2020 and 2019, the fair value of financial assets does not differ significantly 
from their carrying value. 
 
 
8.1.1) Cash and cash equivalents 
 
Details of said assets at 31 December 2020 and 2019 are as follows, in euro thousand: 
 

Cash and cash equivalents 
31 December 

2020 
31 December 

2019 
   

Bank accounts 440 574 
Cash at hand 2 2 

   
  442 576 

   
8.1.2) Loans and receivables 
 

The following is the breakdown of this heading at 31 December 2020 and 2019, in euro 
thousand: 
 

 31 December 2020 31 December 2019 

Financial assets 
Non-

current Current 
Non-

current Current 
     
Receivables on trade operations     
     
Customers, group companies (Note 17) - 210 - 304 
Third-party customers - 4,401 - 5,524 
Debtors - - - 1 
     
Total trade receivables - 4,611 - 5,829 
     
Receivables for non-trade operations     
     
Personnel - 1 - - 
Current account with Group companies  
(Note 17) - - - 91 
     
Total non-trade receivables - 1 - 91 
     
Sureties and deposits  1 - 1 - 
     
Total 1 4,612 1 5,920 
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There were no impairments caused by insolvency risks on trade receivables in either 2020 or 
2019.  
 
8.1.3) Other information on financial assets 
 
Financial assets have not generated any amount in the Profit and Loss Account (8 thousand 
euros in financial year 2019). 
 
Classification by maturity 
 
At year-end 2020 and 2019, all of the Company’s financial assets have maturities of less than 
1 year, with the exception of sureties and deposits with a maturity of more than 5 years.  
 
8.2) Financial liabilities 
 
The detail of non-current financial liabilities is as follows, in euro thousand: 
 

  
Debt with credit 

institutions 
Other debt Total 

  

31 
December 

2020 

31 
December 

2019 

31 
December 

2020 

31 
December 

2019 

31 
December 

2020 

31 
December 

2019 

       

Debits and payables (Note 8.2.1) 24 36 - - 24 36 
       

  24 36 - - 24 36  
      

Details of current financial liabilities are as follows, except for balances with Public 
Administrations (Note 13), in euro thousand: 
 

  

Debt with credit 
institutions 

Other debt Total 

  

31 
December 

2020 

31 
December 

2019 

31 
December 

2020 

31 
December 

2019 

31 
December 

2020 

31 
December 

2019 

       

Debits and payables (Note 8.2.1) 
1,932 3,044 6,058 11,103 7,990 14,147 

       
  1,932 3,044 6,058 11,103 7,990 14,147  
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8.2.1) Debits and accounts payable 
 
The following is the detail of these at 31 December 2020 and 2019 in euro thousand: 
 

 
Balance at 31 December 

2020 
Balance at 31 December 

2019 

 
Non-

current Current 
Non-

current Current 
     
On trade operations:     
     
Suppliers - 109 - 312 
Suppliers, Group companies (Note 17)  - 4,871 - 10,418 
     
 Total balances for trade operations - 4,980 - 10,730 
     
On non-trade operations:     
     
Debt with credit institutions (Note 8.2.2) 24 1,932 36 3,044 
Other debt - - - 1 
Creditors  - 262 - 321 
Debt with group and associate companies (Nota 17) - 761 - - 
     
 Loans and other debt 24 2,955 36 3,366 
     
Personnel (outstanding remunerations) - 55 - 51 
     
Total balances for non-trade operations  - 3,010 36 3,417 
     
Debits and accounts payable 24 7,990 36 14,147 
 
At 31 December 2020 and 2019, the fair value of financial liabilities does not differ 
significantly from the carrying value at which they are recognised. 
 
The loss on financial liabilities in financial year 2020 amounts to 57 thousand euros (84 
thousand euros in financial year 2019). 
 
8.2.2)  Debt with credit institutions 
 
At 31 December 2020 and 2019 the detail and composition of debt with credit institutions are as 
follows, in euro thousand: 
 
 31 December 2020 31 December 2019 

 Non-current Current Non-current Current 

     
Credit facilities - - - 668 
Liabilities for discounted bills - 1,919 - 2,364 
Financial leases 24 13 36 12 
     
Debits and accounts payable 24 1,932 36 3,044 
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a) Credit facility limit 
 
A 31 December 2020, the Company has not arranged any credit facilities. At 31 December 
2019, the Company had a credit facility up to a total limit of 750 thousand euros, of which 
668 thousand euros had been drawn down.  
 
b) Policy limit for discount bills 
 
At 31 December 2020, the Company has discount bill facilities up to a total limit of 1,000 
thousand euros and discount bill facilities for multi-group entities granted up to a total group 
limit of 3,300 thousand euros (3,500 thousand euros on aggregate in 2019), of which 1,919 
thousand euros had been drawn down (2,364 thousand euros drawn down in 2019). 
 
c) Maturities of non-current debt with credit institutions 
 
The details of maturities of non-current debt with credit institutions in 2020 and 2019 are as 
follows (in euro thousand): 
 

Due dates 2020 2019 
   

2021 - 12 
2022 13 13 
2023 11 11 

   
  24 36 

   
d) Guarantees provided to credit institutions 
 
In 2019, the Company, together with other Fertiberia Group companies and Grupo Villar Mir, 
S.L., acted as guarantor in a syndicated financing agreement with various financial 
institutions, maturing in 2023, the outstanding amount of which at year-end 2019 was 67,768 
thousand euros, and in a financing agreement signed with Kartesia Securities, S.A. and 
Kartesia Securities IV, S.A. maturing in 2024, the outstanding amount of which at year-end 
2019 was 72,555 thousand euros. 
 
As a result of the change of ownership of Fertiberia S.A.'s shareholdings, in February 2020 
the syndicated financing was cancelled, as were the guarantees associated with it. At the same 
time, Fertiberia, S.A., the Company's Sole Shareholder, has signed a new revolving credit 
agreement for 96,000 thousand euros in which the Company is the guarantor, with an 
outstanding amount at amortised cost of 7,497 thousand euros at year-end 2020. In addition, 
Fertiberia, S.A. has signed an addendum to the financing agreement with Kartesia to amend 
the guarantees and adapt the agreement to the new circumstances, with the Company 
remaining as guarantor of this financing, the outstanding amount at amortised cost at year-end 
2020 being 73,714 thousand euros.  
 
These financing agreements include compliance with certain financial ratios. At 31 December 
2020 the financial ratios established in the aforementioned financing agreement are being 
fulfilled. 
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NOTE 9. INFORMATION ON PAYMENT DEFERRALS MADE WITH SUPPLIERS. 
THIRD ADDITIONAL PROVISION. “DUTY OF INFORMATION” UNDER LAW 
15/2010 OF 5 JULY 
 
Under the provisions of Law 15/2010 (amended by Law 31/2014) and Royal Decree Law 
3/2013, amending Law 3/2004 on measures to combat late payment set out in the business 
operations already determined in the resolution of the ICAC (Institute of Accounting and 
Account Audits) January 2016, reports the following:  
 
 2020 2019 
 Days Days 
   
Average payment period to suppliers 116 124 
Ratio of paid operations 127 149 
Ratio of outstanding payment transactions 74 60 
   

 
Amount Amount 

(in euro thousand) (in euro thousand) 
   
Total payments made 22,444 29,016 
   
Total payments pending 5,326 11,305 
   

 
NOTE 10: INFORMATION ON THE NATURE AND LEVEL OF RISK FROM 
FINANCIAL INSTRUMENTS 
 
The Company’s activities are exposed to different types of financial risks, mainly credit risk, 
liquidity risk and market risk (exchange rate and interest rate). 
 
10.1) Credit risk 
 
The Company’s main financial assets are cash and cash equivalent balances, trade debtors and 
other accounts receivable, and investments, which represent the Company’s maximum 
exposure to credit risks with regard to financial assets. 
 
The Company’s credit risk is mainly attributable to its trade payables. The amounts are 
reflected in the balance sheet net of insolvency provisions, which are estimated by the 
Company’s Management on the basis of past experience and its assessment of the current 
economic environment. 
 
The Company does not have a significant concentration of credit risk, the exposure being 
spread over a large number of customers. However, it has taken out credit insurance for most 
of its customers. 
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10.2) Liquidity risk 
 
The Company is not significantly exposed to liquidity risk, as it maintains sufficient cash and 
credit facilities to meet the outflows required for its normal operations. In the event of 
occasional financing needs, the Company has recourse to loans and credit facilities. 
 
The Company has positive working capital at year-end 2020 and therefore does not have 
liquidity problems in its normal operations. In addition, the company has the financial support 
of its sole shareholder Fertiberia, S.A. 
 
10.3) Interest rate risk 
 
Variations in interest rates modify the fair value of those assets and liabilities that accrue a 
fixed interest rate, as well as the future flows from assets and liabilities referenced at a 
variable interest rate.  
 
The objective of managing the interest rate risk is to achieve a balance in the debt structure 
that allows minimising its cost in the multi-year horizon with reduced volatility in the Profit 
and Loss Account.  
 
The benchmark interest rate on debt arranged by the Company is primarily linked to Euribor, 
although exposure to fluctuations is not highly representative since all bank loans are short-
term. 
 
10.4) Exchange rate risk 
 
The Company is not exposed to significant exchange rate risk and therefore does not engage 
in hedge transactions.  
 
 
NOTE 11. SHAREHOLDER EQUITY 
 
11.1) Share capital 
 
At 31 December 2020 and 2019, the share capital is represented by 6,710,000 fully subscribed 
and paid-up bearer shares, each with a par value of 0.19 euro. All the shares hold the same 
voting and dividend rights. 
 
At 31 December 2020 and 2019, the Company is wholly owned by Fertiberia, S.A. 
 
Share premium 
 
At 31 December 2020 there is a share premium of 5,685 thousand euros, resulting from the 
capital increases subscribed by the sole shareholder in 2009, which has the same restrictions 
and can be used for the same purposes as the voluntary reserves, including conversion into 
share capital. 
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11.2) Reserves 
 
The breakdown of Reserves is as follows, in euro thousand: 
 

  2020 2019  
  

Legal reserves 255 255  
Voluntary reserves 637 637  

   
Total 892 892 

   

a) Legal reserve 
 
Use of the legal reserve is restricted in accordance with various legal provisions. Pursuant to 
the Limited Liability Companies Act, companies that make profits under this legal form are 
obliged to set aside 10% of these profits until the reserve fund is equal to one-fifth of the 
subscribed share capital. The purpose of the legal reserve is to offset losses or to increase the 
share capital by the portion exceeding 10% of the already increased share capital, as well as 
its distribution to the shareholders in the event of liquidation.  
 
At 31 December 2020, as a result of the capital increase during the year, the legal reserve is 
not fully funded. In 2019, the legal reserve was fully provided for. 
 
 
NOTE 12. INVENTORIES 
 
The details of inventories at 31 December 2020 and 2019 (in euro thousand) are as follows: 
 

  2020 2019 
 

  

Commercial stocks 3,131 8,500  
Raw materials and other supplies 42 54  
Impairment provision - (48) 

   
Closing balance 3,173 8,506  

   

The detail of the obsolescence provision of inventories at 31 December 2020 and 2019 is as 
follows, in euro thousand:  
 
  2020 2019 

 
  

Opening balance (48) - 
Allocation for the financial year - (48) 
Financial year reversal 48 - 

 
  

Closing balance - (48) 
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In financial year 2020, the Company reversed the provision for trade inventories made in 
previous years in the amount of 48 thousand euros (the Company made a provision against 
income of 48 thousand euros in financial year 2019). The criteria followed to determine the 
need for value adjustments for impairment of inventory, as well as for the reversal of these, 
are detailed in Note 4.e). 
 
Other information 
 
There are no limitations on the availability of inventories due to guarantees, pledges, 
collateral or other similar reasons. 
 
The value of inventories at 31 December 2020 and 2019 is properly insured. 
 
 
NOTE 13. TAX POSITION 
 
The detail of balances with Public Administrations at 31 December 2020 and 2019 is as 
follows, in euro thousand: 
 
  31 December 2020 31 December 2019 
  Debtors Creditors Debtors Creditors 
     
Non-current     
Deferred tax assets 132 - 130 - 
Deferred tax liabilities - 3 - - 

     
     
     
Current:     
Value Added Tax 244 68 138 - 
Tax authorities creditor for IRPF (personal income tax)  - 12 - 13 
Social Security  - 11 - 10 
     
  376 94 268 23 
     

Tax position 
 
According to legal provisions in force, tax settlements cannot be regarded as final until 
inspected by the tax authorities or until the four-year statute of limitations has elapsed. 
Consequently, due to eventual inspections, additional liabilities may arise to those registered 
by the Company. However, the Sole Manager of the Company considers that such liabilities, 
should they arise, would not be significant in comparison with the shareholders' equity and 
the annual profit or loss obtained. 
 
Corporate income tax 
 
From 1 January 2001 until financial year 2019, the Company was taxed under the Group of 
Companies regime, within the Tax Group headed by "Inmobiliaria Espacio, S.A.". This, 
however, did not exclude it from the tax obligations derived from the individual regime.  
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In February 2020, Fertiberia, S.A., the parent company of the Fertiberia Group to which 
Fertiberia La Mancha, S.L. (Sole Shareholder Company) belongs, was acquired by the Triton 
Partner fund, becoming the ultimate parent company of the Group of companies, Fertiberia 
S.à.r.l. Accordingly, in 2020, the Company will be taxed on an individual basis.  
 
Corporate income tax is calculated on the basis of the economic or accounting result obtained 
by applying generally accepted accounting principles. 
 
The reconciliation of the net amount of income and expenses for the year to the corporate 
income tax base is shown below: 
 

  2020 2019 
   
Profit/(loss) for the year before tax (445) (491) 
   
Permanent differences  7 7  
   
Temporary differences (10) 158  
   
Tax base (taxable income) (448) (326) 
   
Tax charge (25%)  - (81) 
   
Current tax charge (tax payable) - (81) 
   
Expense/(income) for previous years’ tax - 10  
   
Expense/(income) for exit from the Tax Group 168 - 
   
Deferred tax expense/(income) 2 (50) 
   
Corporate income tax expense/(income) 170 (121) 
   

The movement in deferred taxation generated and applied in financial year 2020 is shown 
below, in euro thousand: 
 
  To Profit and Loss    

  

 
Balance at 
31/12/2019 

 
Exit from  

Tax Group 

 
Profit and 

Loss To Equity Transfers 

 
Balance at 
31/12/2020 

       
Deferred taxation assets:       
Financial expense limitation 130  (67) - - 67 130 
Amortisation limit 2  - (1) - 1 2 
Tax loss carry forwards - (101) - - 101 - 
Leases (2) - (1) - 3 - 

       
 130  (168) (2) - 172 132 
       

Deferred taxation       
Leases - - - - 3 3 
       
  - - - - 3 3 
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The movement in taxes generated and applied in respect of the previous year is detailed 
below, in euro thousand: 
 

  
Balance at 
31/12/2018 

Generated Applied 
Balance at 
31/12/2019 

     
Deferred taxation assets:     
Financial expense limitation 77 53 - 130  
Amortisation limit 3 - (1) 2  
Leases - - (2) (2) 

     
  80 53 (3) 130  

 
Deferred tax assets 
 
The majority of the deferred tax assets and liabilities has a planned realisation period greater 
than 12 months. 
 
The tax loss carryforwards at 31 December 2020 are a consequence of exiting the Tax Group 
in February 2020, and their detail is as follows:  
 

Year of origin Deduction limit year Euro thousand 
   

2008 No limit 378 
2009 No limit 2970 
2016 No limit 254 
2019 No limit 124 

   
  3,726 
 
The Company may offset tax loss carryforwards pending offsetting against positive income in 
subsequent tax periods up to a limit of 50% of the taxable income before the application of the 
capitalisation reserve and its offsetting. However, in any case, tax losses can be offset in the 
tax period up to the amount of 1 million euros. 
 
Other information 
 
As indicated in Note 6, the Company voluntarily revalued its property, plant and equipment in 
2000. Depreciation for the year is calculated on the basis of the revaluation of assets. The 
excess depreciation recognised in profit or loss as a result of this voluntary revaluation during 
the current year amounted to 7 thousand euros (7 thousand euros in 2019) and has been 
reconciled to the accounting result as a permanent difference for the purpose of calculating 
the tax base. The values are as follows: 
 

Depreciation 2020 2019 
 

  
Land and buildings 6 6 
Technical installations and machinery 1 1 

   
Total 7 7 
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On 23 December 2020, Global Agrajes, S.L.U., the parent company of Fertiberia, S.A., acting 
on behalf of Trifuchsia HoldCo S.à.r.l., an entity with tax residence in Luxembourg, the 
parent company of the companies in the tax group resident in Spain, filed a request with the 
Spanish State Tax Administration Agency (AEAT), together with the aforementioned resident 
companies, to apply, as from 2021, the regime provided for in Chapter VI, Title VII of Law 
24/2014 on Corporate Income Tax. At the date of preparation of these Annual Accounts, the 
Company is awaiting notification from the AEAT regarding the Tax Group number assigned. 
 
NOTE 14. INCOME AND EXPENSES 
 
a) Supplies 
 
This heading in the accompanying Profit and Loss Account is made up of the following, in 
euro thousand: 
 

  2020 2019 
   
Consumption of merchandise   
Merchandise purchased 13,976 20,084 
- Of which, national 13,976 20,084 
Changes in merchandise inventories 5,369 1,545 
   
  19,345 21,629 
   
Consumption of raw materials and other consumables   
Purchases of raw materials and other consumables 33 59 
   
  33 59 
   
Other external expenses 579 493 
   
  579 493 
   
Merchandise impairment losses (48) 48 
   
Total supplies 19,909 22,229 
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b) Personnel expenses 
 
This heading in the accompanying Profit and Loss Account is made up of the following, in 
euro thousand: 
 

  2020 2019 
   
Wages and salaries 473 460 
   
Wages, salaries and similar expenses 473 460 
   
Employer’s Social Security contributions 114 110 
Other social expenses 7 7 
   
Social charges 121 117 
   
Total personnel expenses 594 577 
   

 
No contributions to pension plans were made in 2020 and 2019. 
 
c) Financial Profit/(Loss) 
 
The breakdown of financial expenses is as follows, in euro thousand: 
 

 2020 2019 
   
Revenues from current loans to group companies (Note 17.2) - 8
   
Total revenues - 8
   
Interest on discounted bills (28) (52) 
Other financial expenses (9) (30) 
Interest on payables to Group companies (Note 17.2) (20) (2) 
   
Total expenses (57) (84) 
   
Financial Profit/(Loss) (57) (76) 
   

 
NOTE 15. ENVIRONMENTAL INFORMATION  
 
Given the Company's activity, its operation does not entail any risk of negative environmental 
impact or deterioration of the environment, and therefore it has not been necessary to invest in 
fixed assets for this reason. 
 
The Company does not manufacture the products it sells and they are mainly distributed 
directly from the supplier to the end customer. The risks arising from possible traffic 
accidents in the transport process are covered by the companies that insure the vehicles used. 
However, the Company has civil liability insurance policies to cover eventualities. 
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During the year, no expenses were incurred in these aspects, only the cost of maintenance of 
the facilities for their proper operation was included in the profit and loss account. 
 
No provisions have been made and there are no foreseeable environmental contingencies. 
 
No environmental grants were received during the years ended 31 December 2020 and 2019.  
 
NOTE 16. POST BALANCE SHEET EVENTS 
 
Bond issues: 
 
In December 2020, Global Agrajes, S.L.U., majority shareholder of Fertiberia, S.A., 
conducted a capital market transaction that consisted of issuing a 125 million-euro bond. The 
bond maturity is five years (it is dated 22 December 2025) and the issue amount was 
deposited in an escrow account until such time as a number of conditions precedent and 
suspensive conditions set out in the terms of the bond issue contract were fulfilled. 
 
The bond issue amount was definitively received by Global Agrajes, S.L.U. on 20 January 
2021, following the fulfilment of all conditions. 
 
The Company acts as guarantor of said transaction. 
 
Request for Tax Group: 
 
In addition, a request has been submitted to the State Tax Administration Agency (AEAT) to 
apply the regime provided for in Chapter VI Title VII of Law 24/2014 on Corporate Income 
Tax as from 2021. At present, the Company is awaiting notification from the AEAT regarding 
the assigned Tax Group number (Note 13). 
 
Accounting developments in 2021: 
 
On 30 January 2021, Royal Decree 1/2021, of 12 January, was published, amending the 
General Accounting Plan approved by Royal Decree 1514/2007, of 16 November; the General 
Accounting Plan for Small and Medium-sized Enterprises, approved by Royal Decree 
1515/2007, of 16 November; the Rules for the Preparation of Consolidated Financial 
Statements, approved by Royal Decree 1159/2010, of 17 September; and the Rules for the 
Adaptation of the General Accounting Plan to Non-Profit Entities, approved by Royal Decree 
1491/2011, of 24 October. Likewise, on 13 February 2021, the Resolution of 10 February 
2021 of the Spanish Accounting and Auditing Institute (Instituto de Contabilidad y Auditoría 
de Cuentas) was published, issuing standards for the recognition, measurement and 
preparation of the financial statements for the recognition of income from the delivery of 
goods and services. 
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The changes in the standards are applicable to financial years beginning on or after 1 January 
2021 and focus on the criteria for recognition, measurement and disclosure of revenue from 
the delivery of goods and services, financial instruments, hedge accounting, valuation of 
commodity inventories traded by intermediaries that trade in commodities and the definition 
of fair value. 
 
In this respect, the individual Annual Accounts for the first financial year beginning on or 
after 1 January 2021 will be presented including comparative information, although there is 
no obligation to restate the information for the previous year. Comparative information will 
only be restated if all the criteria approved by the Royal Decree can be applied without 
incurring in a retrospective bias, notwithstanding the exceptions established in the transitional 
provisions. 
 
The application of the standards is generally retroactive, albeit with alternative practical 
solutions. However, the application of hedge accounting is prospective, the classification 
criteria for financial instruments can be applied prospectively and the criteria for revenue 
from sales and services can be applied prospectively to contracts commencing on or after 1 
January 2021. 
 
The Manager of the Company is carrying out an assessment of the applicable transition 
options and the accounting impacts of these changes, although at the date of preparation of 
these individual Annual Accounts sufficient information is not yet available to draw 
conclusions concerning the findings of this analysis. 
 
 
NOTE 17. RELATED PARTY TRANSACTIONS 
 
The Group performs related party transactions under general market conditions. The 
transactions performed with group and associate companies form part of the Company’s 
normal course of business in terms of its purpose and conditions.  
 
The following are considered related parties: 
 

- Majority shareholder in the Company, such as Fertiberia, S.A. 
- Group, associated or multi-group companies: includes transactions with subsidiaries and 

companies related to the Fertiberia S.à.r.l. Group. 
- The natural persons who directly or indirectly hold any shareholding that has significant 

influence,  
- and the company’s key persons, understood as those natural persons with authority and 

responsibility for the planning, management and control of the company’s activities, 
including the Sole Manager. 

 
17.1) Balances with related parties 
 
Details of balances held with related parties as at 31 December 2020 are as shown below, in 
euro thousand: 
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 31 December 2020 

 Debtors Creditors 
   

On trade operations:    
   

Fertiberia, S.A. (Parent Company) 210 4,813 
Fercampo, S.A. - 58 

   
On non-trade operations:   
   
Fertiberia, S.A. (Parent Company) - 761 
   
  210 5,632 

   

The balances for non-trade operations with Fertiberia S.A. correspond to the current account 
cash loan granted between Group companies for a period of one year, tacitly renewable for 
annual periods, and the interest rate is 3.25%.  
 
Details of balances held with related parties as at 31 December 2019 are as  
shown below, in euro thousand: 
 

 31 December 2019 

 Debtors Creditors 
   

On trade operations:   
   

Fertiberia, S.A. (Parent Company) 268 10,383 
Fercampo, S.A. 36 35 

   
On non-trade operations:   
   
Fertiberia, S.A. (Parent Company) 91 - 
   
  395 10,418 
 
Balances with group companies correspond to current commercial transactions, except for the 
payable amounting to 91 thousand euros recorded in the current account with Fertiberia, S.A. 
at 31 December 2019, which corresponds to the accounting of corporate income tax for the 
year when it was taxed under the consolidated taxation system. 
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17.2) Related-party transactions 
 
The main transactions with Group and associate companies in 2020 were as follows, in euro 
thousand: 
 
 

 2020 

 Sales 

Purchases and 
services 
received 

Financial 
income 

Financial 
expenses 

     
Parent company     
Fertiberia, S.A.  629 13,291 - 20 

     
Other group companies     
Fercampo, S.A. - 52 - - 

     
  629 13,343  20 

 
The main transactions with Group and associate companies in 2019 were as follows, in euro 
thousand: 
 

 2019 

 Sales 

Purchases and 
services 
received 

Financial 
income 

Financial 
expenses 

     
Parent company     
Fertiberia, S.A.  648 19,857 8 2 

     
Other group companies     

Espacio Information Technology, S.A. (*) - 10 - - 
Fercampo, S.A. 112 107 - - 

     
  760 19,974 8 2 
 
(*)Following the change of shareholder of Fertiberia, S.A., the parent company of the Fertiberia Group to which 
Fertiberia La Mancha, S.L. (Sole Shareholder Company) belongs, it will no longer be considered a related party 
from 2020.  
 
All transactions with group companies during financial years 2020 and 2019 have been 
carried out at market prices. 
 
17.3) Balances and Transactions with the Sole Manager and Senior Management 
 
No remuneration has accrued to the Sole Manager during financial years 2020 and 2019. 
There are no loans or advances to the Sole Manager, nor any other commitments, guarantees 
or other such items. 
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The Company does not have any employees who perform Senior Management duties, as these 
functions are undertaken by the Sole Manager of the Group’s parent company, Fertiberia, 
S.A., and the information corresponding to this Senior Management is disclosed in its Annual 
Accounts for 2020. 
 
As at 31 December 2020 and 2019, there are no pension supplement commitments, guarantees 
or sureties granted to the Sole Manager. 
 
In 2020 and 2019, the Company has not paid any civil liability insurance premium for the 
Sole Manager, as this is included in the amount paid for this item by its parent company, 
Fertiberia, S.A., which amounted to 127 thousand euros in 2020 (21 thousand euros in 2019).  
 
Other information relating to the Sole Manager 
 
In accordance with the provisions of Law 31/2014, of 3 December, amending the Corporate 
Enterprises Act, the Sole Manager, in compliance with the provisions of articles 229, 230 and 
231 of the Corporate Enterprises Act, informs that no situation of conflict of interest, direct or 
indirect, has come to light between the Sole Manager's natural person representative, or 
persons related thereto, and the interests of the Company. 
 
 
NOTE 18. OTHER INFORMATION 
 
The average number of persons employed during financial years 2020 and 2019 was as 
follows, distributed by categories and gender: 
 

 2020 2019 
 Men Women Total Men Women Total 
       

Executives 1 - 1 1 - 1 
Administrative 3 6 9 2 5 7 
Operators 5 - 5 4 - 4 
       
Total 9 6 15 7 5 12 
       

As at 31 December 2020 and 2019, the Company has an average of 1 male employee with a 
disability equal to or greater than 33%. 
 
The distribution of the Company’s staff at the end of each financial year, by category and 
gender, is as follows: 
 

 2020 2019 
 Men Women Total Men Women Total 

       
Executives 1 - 1 1 - 1 
Administrative 3 5 8 2 5 7 
Operators 4 - 4 4 - 4 
       
Total 8 5 13 7 5 12 
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Auditor’s fees: 
 
The firm auditing the Annual Accounts of the Company, namely KPMG Auditores, S.L., has 
accrued fees for professional audit services in the amount of 9 thousand euros during the year 
ended 31 December 2020.  
 
Fees accrued for audit services by BDO Auditores, S.L.P. for the Annual Accounts for the 
year ended 31 December 2019 amounted to 8 thousand euros. 
 
During financial year 2020, no non-audit or audit-related services were provided.  
 
 
NOTE 19. SEGMENTED INFORMATION 
 
The distribution of the net turnover corresponding to the Company’s ordinary activity by 
geographic market is as follows: 
 

 2020 % 2019 % 
     
Spain 20,610 100% 23,013 100% 
     
Total 20,610 100% 23,013 100% 
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FERTIBERIA LA MANCHA, S.L.  

(Sole Shareholder Company) 
 

MANAGEMENT REPORT FOR FINANCIAL YEAR 2020 
 
 
1.- Introduction 
 

The study of the commercial performance of Fertiberia La Mancha in 2020 was 
conducted on a four-monthly basis: 

 
First four-month period:  

During this four-month period, the main activities carried out were cereal top dressing, 
corn crop base and fertiliser for woody crops (olive groves, vines, almond trees and pistachio 
trees). 

 
The total tonnes sold in this period were 41.70% lower than planned and 6.17% lower 

than the previous year, this decrease being mainly due to the decline in nitrogen prices during 
the top dressing campaign, as well as weather conditions and the situation caused by the 
pandemic. 

 
Second four-month period: 

In this period the main campaigns are the top dressing of corn and some vegetables. 
The total tonnes sold were 56.41% higher than planned and 5.19% higher than the previous 
year due to crop diversification and the delay in the cereal top dressing campaign due to the 
pandemic and the weather. 

 
Third four-month period: 

During this period the main campaigns are cereal base and nitrogen pre-campaign. 
Tonnes sold in this period were 16.54% lower than planned and 8.84% higher than the 
previous year. 

 
The reason for the increase compared to the previous year was lower price levels than 

the previous year and favourable weather conditions for sowing and sprouting of the cereal. 
 

2.- Detailed study of the year  
 

The following is a more detailed study of the year, by product families  
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2.1.- Nitrates and Urea prill campaign 
 
The general balance of nitrogen product sales gives the following data: nitrates were 3.25% 
higher than planned and 19.32% higher than the previous year. 
With regard to urea, it should be noted that our sales volume is lower every year due to the 
shift towards granular urea in the agricultural sector, which is why the tonnes sold were 
61.19% lower than planned and 18.17% lower than the previous year. 
 
2.2.- Nitrogen solutions campaign. 
 
Sales of these products were 1.58% higher than planned and 13.56% higher than the previous 
year due to the price differential with imports. 
 
2.3.- Complexes campaign 
 
Our sales were 48.82% lower than planned and 5.96 % lower than the previous year. As a 
consequence of the low import prices of NPK 15-15-15 complex and the shift in the sowing 
fertiliser in cereals towards Diammonium Phosphate (DAP) due to the low prices at the 
beginning of the campaign. 
 
2.4.- DAP campaign 
 
Consumption increased due to the low prices at the start of the season, although it has been 
difficult to compete on price with other suppliers. Total sales were 15.50% lower than planned 
and 20.33% lower than the previous year. 
 
2.5.- Solubles campaign 
 
These products are mainly N.A 34.5% and SA 21, although this year we also incorporated 
Nica Cristal (soluble calcium nitrate in crystalline format). Total sales of these products are 
22.6% higher than planned and 15.55% higher than the previous year. 
 
2.6.- Other products 
 
Sales of the remaining products were broadly in line with the plan and the previous year. 
 
3.- Analysis of this year’s performance 
 
This year’s income, with the circumstances outlined in previous points, was below plan, as last 
year. The decrease compared to plan was 28.92% and compared to last year it was 10.44% 
lower. 
 
4.- Average payment period to suppliers 
 
The average payment period to suppliers was 116 days. The Company is currently 
implementing measures aimed at continuing to improve that period. 
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5.- Research and development activities 
 
Fertiberia La Mancha S.L. does not directly carry out research and development activities, as 
these activities are carried out by Fertiberia S.A. through its Agronomic Innovation 
Department, with which it actively collaborates. 
 
6.- The Company’s position 
 
Fertiberia La Mancha has set itself the following goals:  
 

-RESTRUCTURING OF THE SALES NETWORK (hiring of new salesperson). 
-LOGISTICS PLATFORMS IN MOTILLA (boost sales in Levante with the support of 

Roberto Galiana and strengthen the FERTIBERIA brand in the area through added-
value products) 

-INCREASE NEW CUSTOMERS (develop potential customers with a more technical 
profile where PLUS products can be introduced by accompanying the technicians 
with field visits by the Agronomic Service). 

-REDUCE ACCUMULATED INVENTORIES (bringing purchases closer to the sales 
dates of the products) 

-INCREASE GROSS SALES MARGIN (increasing sales of Classic PLUS and 
Nitrogen PLUS products with the support of the Agronomic Service).  

-IMPROVE THE FACILITIES IN ACCORDANCE WITH CURRENT 
LEGISLATION. 

 
7.- Transactions with treasury shares 
 
None have occurred during financial year. 
 
8.- Post-Balance Sheet events 
 
Bond issues: 
 
In December 2020, Global Agrajes, S.L.U., majority shareholder of Fertiberia, S.A., 
conducted a capital market transaction that consisted of issuing a 125 million-euro bond. The 
bond maturity is five years (it is dated 22 December 2025) and the issue amount was deposited 
in an escrow account until such time as a number of conditions precedent and suspensive 
conditions set out in the terms of the bond issue contract were fulfilled. 
 
The bond issue amount was definitively received by Global Agrajes, S.L.U. on 20 January 
2021, following the fulfilment of all conditions. 
 
The Company acts as guarantor of said transaction. 
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Request for Tax Group: 
 
In addition, a request has been submitted to the State Tax Administration Agency (AEAT) to 
apply the regime provided for in Chapter VI Title VII of Law 24/2014 on Corporate Income 
Tax as from 2021. At present, the Company is awaiting notification from the AEAT regarding 
the assigned Tax Group number. 
 
Accounting developments in 2021: 
 
On 30 January 2021, Royal Decree 1/2021, of 12 January, was published, amending the 
General Accounting Plan approved by Royal Decree 1514/2007, of 16 November; the General 
Accounting Plan for Small and Medium-sized Enterprises, approved by Royal Decree 
1515/2007, of 16 November; the Rules for the Preparation of Consolidated Financial 
Statements, approved by Royal Decree 1159/2010, of 17 September; and the Rules for the 
Adaptation of the General Accounting Plan to Non-Profit Entities, approved by Royal Decree 
1491/2011, of 24 October. Likewise, on 13 February 2021, the Resolution of 10 February 
2021 of the Spanish Accounting and Auditing Institute (Instituto de Contabilidad y Auditoría 
de Cuentas) was published, issuing standards for the recognition, measurement and 
preparation of the financial statements for the recognition of income from the delivery of 
goods and services. 
 
The changes in the standards are applicable to financial years beginning on or after 1 January 
2021 and focus on the criteria for recognition, measurement and disclosure of revenue from 
the delivery of goods and services, financial instruments, hedge accounting, valuation of 
commodity inventories traded by intermediaries that trade in commodities and the definition 
of fair value. 
 
In this respect, the individual Annual Accounts for the first financial year beginning on or 
after 1 January 2021 will be presented including comparative information, although there is no 
obligation to restate the information for the previous year. Comparative information will only 
be restated if all the criteria approved by the Royal Decree can be applied without incurring in 
a retrospective bias, notwithstanding the exceptions established in the transitional provisions. 
 
The application of the standards is generally retroactive, albeit with alternative practical 
solutions. However, the application of hedge accounting is prospective, the classification 
criteria for financial instruments can be applied prospectively and the criteria for revenue from 
sales and services can be applied prospectively to contracts commencing on or after 1 January 
2021. 
 
The Manager of the Company is carrying out an assessment of the applicable transition 
options and the accounting impacts of these changes, although at the date of preparation of 
these individual Annual Accounts sufficient information is not yet available to draw 
conclusions concerning the findings of this analysis. 
 
9.- Risk management 
 
The Company’s activities are exposed to different types of financial risks, mainly credit risk, 
liquidity risk and market risk (exchange rate and interest). 
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Credit risk 
 
The Company’s main financial assets are cash and cash equivalent balances, trade debtors and 
other accounts receivable, and investments, which represent the Company’s maximum 
exposure to credit risks with regard to financial assets. 
 
The Company’s credit risk is mainly attributable to its trade payables. The amounts are 
reflected in the balance sheet net of insolvency provisions, which are estimated by the 
Company’s Management on the basis of past experience and its assessment of the current 
economic environment. 
 
The Company does not have a significant concentration of credit risk, the exposure being 
spread over a large number of customers. However, it has taken out credit insurance for most 
of its customers. 
 
Liquidity risk 
 
The Company is not significantly exposed to liquidity risk, as it maintains sufficient cash and 
credit facilities to meet the outflows required for its normal operations. In the event of 
occasional financing needs, the Company has recourse to loans and credit facilities. 
 
The Company has positive working capital at year-end 2020 and therefore does not have 
liquidity problems in its normal operations. In addition, the company has the financial support 
of its sole shareholder Fertiberia, S.A. 
 
Interest rate risk 
 
Variations in interest rates modify the fair value of those assets and liabilities that accrue a 
fixed interest rate, as well as the future flows from assets and liabilities referenced at a 
variable interest rate.  
 
The objective of managing the interest rate risk is to achieve a balance in the debt structure 
that allows minimising its cost in the multi-year horizon with reduced volatility in the Profit 
and Loss Account.  
 
The benchmark interest rate on debt arranged by the Company is primarily linked to Euribor, 
although exposure to fluctuations is not highly representative since all bank loans are short-
term. 
 
Exchange rate risk 
 
The Company is not exposed to significant exchange rate risk and therefore does not engage in 
hedge transactions. 
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FERTIBERIA LA MANCHA, S.L. 

(Sole Shareholder Company) 
 

PROPOSED DISTRIBUTION OF PROFIT/LOSS FOR FINANCIAL YEAR 2020 
 
 
It is proposed to apply the loss for the year in the amount of 615,237.97 euro to Losses from 
Previous Years. 
 
 
 
Madrid, 30 March 2021  
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PREPARATION OF THE ANNUAL ACCOUNTS AND MANAGEMENT REPORT 

 
Document certifying that the Sole Manager of Fertiberia La Mancha, S.A. (Sole Shareholder 
Company), in connection with the financial year ended 31 December 2020, has prepared the 
Annual Accounts, the Management Report and the Proposed Appropriation of Profit/Loss for 
financial year 2020, alongside this document, drawn up on 49 pages of plain paper, numbered 
from 1 to 49 (inclusive), printed on one side only. 
 
 

Madrid, 30 March 2021 
 
 

The Sole Manager 
For Fertiberia, S.A. 

 
 

 
 

 
 
 
 
 
 

 
Mr F. Javier Goñi del Cacho 

 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 

Fertiberia La Mancha, S.L.U. 
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FERTIBERIA LA MANCHA, S.L.U. Statement of Income 

     
 Nine Months Ended 30 September (Q3) Three Months Ended 30 September (Q3) 

  
2021 (Unaudited 

Local GAAP) 
2020 (Unaudited 

Local GAAP) 
2021 (Unaudited 

Local GAAP) 
2020 (Unaudited 

Local GAAP) 
Net sales 15.466 13.309 7.155 4.398 
COGS (13.737) (12.959) (6.262) (4.206) 

Purchases and other supplies (13.732) (12.948) (6.264) (4.203) 
Stock variation merchandise and other supplies (5) (11) 2 (3) 

Other operating income -  -  -  -  
Personnel expenses (498) (428) (138) (142) 
Other operating costs (351) (316) (193) (100) 
Gain/(Loss) on non current investments -  -  -  -  
Other gains and losses -  -  -  -  
D&A (37) (37) (12) (12) 
OPERATING RESULT (EBIT) 843 (431) 550 (62) 
Financial income 3 -  3 -  
Financial expenses (36) (46) (2) (12) 
Exchange losses/gains -  -  -  -  
Impairment of financial assets -  -  -  -  
Income from companies carried by the equity method -  -  -  -  
EARNINGS/LOSSES BEFORE TAXES 810 (477) 551 (74) 
CIT expense (61) (168) (61) -  
Net result 749 (645) 490 (74) 
EBIT 843 (431) 550 (62) 
EBITDA 880 (394) 562 (50) 
NON-RECURRING ITEMS 130 -  2 -  
ADJUSTED EBITDA 1.010 (394) 564 (50) 

























Financial Statements of Química del Estroncio, S.A. (Sociedad Unipersonal)  Financial Year 2019 1 

 

 
QUÍMICA DEL ESTRONCIO, S.A. (Sociedad Unipersonal) 
BALANCE SHEETS AT 31 DECEMBER 2019 AND 2018 

(Stated in euro thousand) 
 

ASSETS Notes to report 
31 December 

2019 
31 December 

2018 

    
NON-CURRENT ASSETS  11,925 9,312 

    
Intangible assets (Note 5) 52 50 

Industrial property  32 28 
Other intangible assets  20 22 

    
Property, plant and equipment (Note 6) 11,718 9,072 

Land and buildings  6,190 5,959 
Technical installations and other property, plant and equipment  5,233 2,042 
Property, plant and equipment in progress and advances  295 1,071 

    
Non-current financial investments (Note 8.1.2) 12 13 

Other financial assets  12 13 

    
Deferred tax assets (Note 14) 143 177 

    
CURRENT ASSETS  8,823 10,295 

    
Inventories (Note 12) 5,999 5,933 

Finished products  2,547 3,067 
Raw materials and other supplies  3,093 2,866 
Products in progress and semi-finished products  359 - 

    
Trade and other receivables  2,482 3,253 

Customers for sales and services (Note 8.1.2) 1,183 2,222 
Customers - group and associate companies (Note 8.1.2 and 893 518 
Personnel (Note 8.1.2) 10 1 
Other receivables from the Public Administration (Note 14) 396 512 

    
Current investments in group and associate companies  - 905 

Other financial assets (Note 8.1.2 and - 905 

    
Other current assets  7 7 

    
Cash and cash equivalents (Note 8.1.1) 335 197 

Cash  335 197 

    

TOTAL ASSETS  20,748 19,607 

 
of these Balance Sheets, the attached Profit and 

Loss Accounts, the Statements of Changes in Equity, the Statements of Cash Flows and the attached 23 Notes. 
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QUÍMICA DEL ESTRONCIO, S.A. (Sociedad Unipersonal) 
BALANCE SHEETS AT 31 DECEMBER 2019 AND 2018 

(Stated in euro thousand) 
 

EQUITY AND LIABILITIES Notes to report 
31 December 

2019 
31 December 

2018 

    
EQUITY  9,544  9,536  

    
Shareholder equity (Note 11) 9,544  9,446  

    
Share capital (Note 11.1) 12,404  12,404  
Subscribed capital  12,404  12,404  

    
Reserves (Note 11.2) (227) (227) 
Other reserves  (227) (227) 

    
 (Note 11.1) (2,731) (143) 

  (2,731) (143) 

    
Profit/(loss) for the year  98  (2,588) 

    
Grants, donations and legacies received (Note 17) -  90  

    
NON-CURRENT LIABILITIES  -  30  

    
Deferred tax liabilities (Note 14) -  30  

    
CURRENT LIABILITIES  11,204  10,041  

    
Provisions (Note 18) -  119  

    
Current financial liabilities (Note 8.2.1) 166  191  
Other financial liabilities  166  191  

    
Current liabilities with group and associate companies (Note 8 and 20) 9,158  7,577  

    
Trade and other payables  1,880  2,154  
Suppliers (Note 8.2.1) 1,330  1,352  
Suppliers - group and associate companies (Note 8.2.1 and 425  691  
Other debt with the Public Administration (Note 14) 125  111  

    

TOTAL EQUITY AND LIABILITIES  20,748  19,607  

 

 

, consist of these Balance Sheets, the attached Profit and 
Loss Accounts, the Statements of Changes in Equity, the Statements of Cash Flows and the attached 23 Notes. 



Financial Statements of Química del Estroncio, S.A. (Sociedad Unipersonal)  Financial Year 2019 3 

 

QUÍMICA DEL ESTRONCIO, S.A. (Sociedad Unipersonal) 
PROFIT AND LOSS ACCOUNTS CORRESPONDING TO FINANCIAL YEARS 2019 AND 

2018 
(Stated in euro thousand) 

 

 
Notes to 
report 2019 2018 

    
Net sales (Note 22) 14,718  12,303  

Net sales  14,718  12,303  
    

Changes in inventory of finished products and work in progress  (219) (3,037) 

    
Work carried out by the company for assets  53  8  
    
Supplies (Note 15.a) (6,241) (4,186) 

Consumption of merchandise  81  (23) 
Consumption of raw materials and other consumables  (6,298) (4,163) 
Impairment of merchandise, raw materials and other supplies  (24) -  

    
Other operating income  304  3  

Non-trading and other operating income  183  3  
Operating grants taken to income  121  -  

    
Personnel expenses (Note 15.b) (2,839) (2,482) 

Wages, salaries and similar expenses  (2,180) (1,922) 
Social charges  (659) (560) 

    
Other operating expenses  (4,993) (4,867) 

External services  (4,921) (4,795) 
Taxes  (72) (72) 
Losses, impairment and variation of provisions for trade operations  -  -  

    
Depreciation and amortisation of fixed assets (Notes 5 and (504) (1,408) 

    
Non-financial and other capital grants (Note 17) 120  239  
    
Other results (Note 15.c) (182) -  

    
OPERATING PROFIT/(LOSS)  217  (3,427) 

    
Translation differences (Note 13) (60) (24) 

    
FINANCIAL PROFIT/(LOSS)  (60) (24) 

    
PROFIT/(LOSS) BEFORE TAX  157  (3,451) 

    
Corporate income tax (Note 14) (59) 863  

    
PROFIT/(LOSS) FOR THE YEAR FROM CONTINUING 
OPERATIONS  98  (2,588) 

    
PROFIT/(LOSS) FOR THE PERIOD  98  (2,588) 

 
 form a single unit, consist of these Profit and Loss Accounts, the attached 

Balance Sheets, the Statements of Changes in Equity, the Statements of Cash Flows and the attached 23 Notes. 
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QUÍMICA DEL ESTRONCIO, S.A. (Sociedad Unipersonal) 
STATEMENT OF CHANGES IN EQUITY 

 
A) STATEMENT OF COMPREHENSIVE REVENUE AND EXPENSES FOR FINANCIAL 

YEARS 2019 AND 2018 
(Stated in euro thousand) 

 

 2019 2018 

   
PROFIT AND LOSS ACCOUNT RESULT 98  (2,588) 

   

TOTAL INCOME AND EXPENSES ATTRIBUTED DIRECTLY TO EQUITY -  -  

   
Transfers to the profit and loss account   
Grants, donations and legacies received. (120) (239) 
Tax effect 30  60  

   
TOTAL TRANSFERS TO THE PROFIT AND LOSS ACCOUNT (90) (179) 

   
TOTAL COMPREHENSIVE INCOME AND EXPENSES 8  (2,767) 

 
B) STATEMENT OF CHANGES IN EQUITY FOR FINANCIAL YEARS 2019 AND 2018 

(Stated in euro thousand) 
 

  

Subscribed 
share 

capital 
Share 

premium Reserves 

Previous 

profit/(loss) 

Profit/(los
s) for the 

year 

Grants, 
donations and 

legacies 
received Total 

        
BALANCE AT 01/01/2018 11,454  9,482  (227) (12,893) (1,282) 269  6,803  
        
Total recognised income and 
expenses -  -  -  -  (2,588) (179) 

(2,767
) 

        
Transactions with shareholders or 
owners 950  (9,482) -  14,032  -  -  5,500  
Capital increases 950  4,550  -  -  -  -  5,500  
Other transactions with shareholders or 
owners -  (14,032) -  14,032  -  -  -  
        
Other equity transactions -  -  -  (1,282) 1,282  -  -  

profit -  -  -  (1,282) 1,282  -  -  

        
BALANCE AT 31/12/2018 12,404  -  (227) (143) (2,588) 90  9,536  
        
BALANCE AT 01/01/2019 12,404  -  (227) (143) (2,588) 90  9,536  

        
Total recognised income and 
expenses -  -  -  -  98  (90) 8  

        
Other variations in equity -  -  -  (2,588) 2,588  -  -  

profit -  -  -  (2,588) 2,588  -  -  

        
BALANCE AT 31/12/2019 12,404  -  (227) (2,731) 98 -  9,544  

 
 attached Profit and Loss Account, the Balance Sheets, 

these Statements of Changes in Equity, the Statements of Cash Flows and the attached 23 Notes. 
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QUÍMICA DEL ESTRONCIO, S.A. (Sociedad Unipersonal) 

STATEMENT OF CASH FLOWS FOR FINANCIAL YEARS 2019 AND 2018 
(Stated in euro thousand) 

 

 2019 2018 

   
CASH FLOWS USED IN OPERATING ACTIVITIES 1,793 898
   
Profit/(loss) for the year before tax 157  (3,451) 

   
Adjustments to the profit/(loss) 468 1,193  
Depreciation and amortisation of fixed assets and working capital provisions 504  1,408  
Value adjustments for impairment 24 - 
Allocation of grants (120) (239) 
Translation differences 60  24  

   
Changes in current capital 1,168  3,156  
Inventories (90) 2,864  
Trade and other receivables 771  (167) 
Other current assets 905 (811) 
Trade and other payables (269) 354  
Other current liabilities (119) 11  
Other non-current assets and liabilities (30) 905  

   
CASH FLOWS USED IN INVESTING ACTIVITIES (3,151) (1,077) 

   
Payment of investments (3,151) (1,077) 
Intangible assets (4) (32) 
Property, plant and equipment (3,148) (1,045) 

   
CASH FLOWS USED IN FINANCING ACTIVITIES 1,556  147  

   
Proceeds and payments for equity instruments -  5,500  
Issue of equity instruments - 950
Other variations -  4,550  

   
Proceeds and payments for financial liability instruments 1,556  147  
Debts with third parties (25) 191  
Debt with group and associate companies 1,581  (44) 

   
EFFECT OF EXCHANGE RATES VARIATIONS (60) (24) 

   
NET INCREASE/(DECREASE) IN CASH OR CASH EQUIVALENTS 138  (56) 

   
Cash or cash equivalents at the beginning of the year. 197  253  
Cash or cash equivalents at the end of the year. 335  197  

 
, which form a single unit, consist of the attached Profit and Loss Account, the 

Balance Sheets, these Statements of Changes in Equity, the Statements of Cash Flows and the attached 23 Notes. 
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QUÍMICA DEL ESTRONCIO, S.A. (Sociedad Unipersonal) 

 
NOTES FOR FINANCIAL YEAR 2019 

 
 

 
 
a) Incorporation and Registered Office 
 
Química del Estroncio, S.A. (Sociedad Unipersonal) (hereinafter, the Company), with 
registered office at Torre Espacio, Paseo de la Castellana, 259 D, Madrid, was incorporated as 
a limited company for an indefinite period on 9 July 1992. 
 
b) Business activity 
 
The Compan vity consist of the manufacture and sale of 
strontium nitrate, as well as any other related or complementary chemical component. 
 
Another branch of its business is the manufacture of calcium-, magnesium- and potassium-
based soluble fertilisers. 
 
The Compan nancial year commences on 1 January and ends on 31 December each year. 
In the remaining Notes, where reference is made to the financial year ended 31 December 

 
 
The Company has a significant volume of balances and transactions with group companies.  
 

ncluded in the consolidated financial statements of 
the group of companies headed by Grupo Villar Mir, S.L., in accordance with legislation in 
force. The parent company is registered in Madrid and its consolidated financial statements 
are deposited at the Madrid Trade and Companies Register. The latest consolidated financial 
statements to have been presented are those relating to the year ended on 31 December 2019. 
 
c) Legal Regime 
 
The Company is governed by its articles of association and by the current Corporate 
Enterprises Act. 
 
 
NOTE 2. BASIS OF PRESENTATION OF THE FINANCIAL STATEMENTS 
 
a) True and fair view 
 
The Financial Statements for financial year 2019 have been obtained from the accounting 
records of the Company and have been prepared in accordance with current commercial 
legislation, and the standards established in the General Accounting Plan approved by Royal 
Decree 1514/2007, of 16 November, applying the modifications introduced to it by Royal 
Decree 1159/2010 and Royal Decree 602/2016 in order to show a true and fair view of the 
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equity, financial position and profit or loss of the Company, as well as the veracity of the 
flows included in the cash flows statement. 
 
b) Accounting principles applied 
 
The attached Financial Statements have been drawn up applying the accounting principles 
laid down in the Code of Commerce and in the General Accounting Plan. 
 
c) Presentation currency 
 
In accordance with current legal regulations on accounting matters, the Financial Statements 
are expressed in euro thousand. 
 
d) Critical aspects in the valuation and estimation of uncertainty 
 
At 31 December 2019, the Company recognised negative working capital amounting to 2,382 
thousand euros.  
 
The Sole Manager has analysed the application of the going concern principle based on the 
implementation of the business plan approved in 2018, which signalled a significant change 
of trend, with the Company reporting positive EBITDA and profit for the first time in 2019. 
Howe ince the 
forecasts at one of the major business lines were not being fulfilled. Moreover, the Sole 
Manager also analysed the going concern principle in the context of the F s 
financial and capital positions, as the Group has continued to express its intention to provide 
the financial and operating support deemed necessary to execute the approved business plan 
(Note 23). In this regard, the Sole Manager has also taken into account aspects described in 
Notes 8.2.2) and 19 with regard to the change of shareholder at the parent company.  
 
Based on the foregoing, the Sole Manager considers that no aspects have arisen that might 
generate material uncertainty in relation to the going concern principle. 
 
e) Comparative Information 
 
In accordance with company law, the Sole Manager presents, for comparative purposes, the 
Balance Sheet, Profit and Loss Account, Statement of Changes in Equity and Statement of 
Cash Flows for 2019 and in addition those for the previous financial year. The items for both 
years are comparable and homogeneous. 
 
f) Responsibility for the information and estimates made 
 
The information contained in these Financial Statements is the responsibility of the 

anager. For the purposes of these Financial Statements, estimates were 
used to measure some of the assets, liabilities, income, expenses and commitments featured 
herein, referring primarily to the assessment of impairment losses relating to certain assets, 
the useful lives of non-current assets and the likelihood of provisions having to be used. 
 
Despite these estimates being made on the basis of the best information available on the date 
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these financial statements are prepared, it is possible that future events might make it 
necessary to modify these in coming years.  
 
NOTE 3. DISTRIBUTION OF PROFIT 
 
The distribution of profit for 2019 and 2018, proposed by the Sole Manager for approval by 
the Sole Shareholder, is as follows (in euro thousand): 
 

 Euro thousand 

 2019 2018 
   
Basis for Distribution:   
Profit (Loss) obtained in the year 98 (2,588) 
   
 98 (2,588) 
   
Distribution/Application:   
Legal reserve 10 (2,588) 

 88 - 
   
 98 (2,588) 
   

 
Limitations on the distribution of dividends 
 
Under the provisions of current legislation, dividends can only be distributed out of profit for 
the year or freely available reserves if the value of equity is not, or is not as a consequence of 
the distribution, lower than the share capital. For these purposes profits directly assigned to 
equity may not be distributed. 
 
Dividends may not be distributed that reduce the amount of available reserves below the total 
of research and development costs that appear as an asset in the balance sheet. 
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NOTE 4. ACCOUNTING AND VALUATION POLICIES 
 
The valuation policies used by the Company in drawing up its Financial Statements for 
financial year 2019 are in accordance with those established by the General Accounting Plan 
and are as follows: 
 
a) Intangible assets 
 
Intangible assets are stated at cost, either acquisition or production cost, less accumulated 
amortisation (calculated on the basis of their useful life) and any impairment losses. 
 
Computer software 
 
Computer software is measured at acquisition price, not including maintenance expenses. 
 
Software is amortised on a straight-line basis over its useful life at an annual rate of 16.67%. 
 
Industrial property 
 
Corresponds to the costs of the international patent process for solar salt. 
 
Other intangible assets 
 
The Company recognises under this heading the costs incurred in the acquisition of a 
permanent easement. 
 
The permanent easement is amortised on a straight-line basis over its useful life at an annual 
rate of 10%. 
 
b) Property, plant and equipment 
 
Property, plant and equipment are stated at acquisition or production cost, net of the related 
accumulated depreciation and, where applicable, the accumulated amount of impairment 
losses recognised. 
 
The costs of expansion, modernisation or improvements that represent an increase in 
productivity, capacity or efficiency or an extension to the useful life of the assets are 
capitalised as higher costs of the corresponding assets. 
 
Operating lease costs incurred during the year are charged to the Profit and Loss Account. 
 
 
Depreciation of property, plant and equipment is calculated on a straight-line basis depending 
on the estimated useful lives of the assets as follows: 
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Estimated years of 

useful life 
Depreciation rate 

(%) 
   
Buildings 68 1.47 
Machinery 18 5.56 
Other facilities 18 5.56 
Tools 8 12.50 
Furniture 10 10.00 
Computer equipment 5 20.00 
Transport elements 10 10.00 
Other property, plant and equipment 18 5.56 
   
   
   

 
The carrying value of an item of property, plant and equipment is written off when sold or 
otherwise disposed; or when profits or future economic returns are not expected from its use, 
sale or disposal by other means. 
 
At financial year-end the Company carries out a review to determine whether there are 
indications of value impairment to any item of property, plant and equipment or cash-
generating unit, in which case an estimate is made of the recoverable amounts and any 
necessary value corrections are made. 
 
 
An impairment loss is understood to exist when the carrying value of an item of property, 
plant and equipment exceeds its recoverable amount, which is the higher of its fair value less 
costs to sell and its value in use. 
 
Impairment losses on property, plant and equipment and their reversal when the 
circumstances giving rise to them cease to exist are recognised as an expense or income, 
respectively, in the Profit and Loss Account. 
 
c) Leases and other similar operations 
 
The Company classifies a lease as financial when it can be deduced from the economic 
conditions of the lease agreement that all risks and benefits inherent to the ownership of the 
asset that is the purpose of the agreement have been substantially transferred. If the conditions 
for the lease agreement to be considered as a financial lease are not met, it is deemed to be an 
operating lease. 
 
Operating lease costs incurred during the year are charged to the Profit and Loss Account. 
 
d) Financial instruments 
 
The Company only recognises a financial instrument in its balance sheet when it is converted 
into an obligatory part of the contract or legal business in question, in accordance with the 
provisions thereof. 
 
The Company determines the classification of its financial assets at the time of their initial 
recognition and, when this is permitted and appropriate, said classification is re-appraised at 
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each balance sheet date. 
 

 
 
Loans and receivables and Debits and payables 
 
Loans and receivables 
 
Classified into this category are: 
 
a) Receivables for trade operations: financial assets arising from the sale of goods and the 

rendering of services for trade operations. 
 

b) Receivables from non-trade operations: financial assets that, not being equity 
instruments or derivatives, are not of trade origin and the collections of which are of a 
determined or determinable amount and which are not traded on an active market. Not 
included are those financial assets for which the Company cannot make substantial 
recovery of the whole initial investment for circumstances other than credit impairment. 
The latter are classified as available for sale. 

 
Debits and payables 
 
Classified into this category are: 
 
a) Debits for trade operations: financial liabilities derived from the purchase of goods and 

services in trade operations. 
 
b) Debits for non-trade operations: financial liabilities that, not being derivative 

instruments, do not have a trade origin. 
 
Initially, the financial assets and liabilities included in this category are measured at their fair 
value, which is the transaction price, and which is equivalent to the fair value of the 
consideration paid plus the directly attributable transaction costs. 
 
Despite what is indicated above, receivables and debits for trade operations with due dates of 
less than one year that do not have a contractual interest rate, as well as, if applicable, 
advances and loans to personnel, dividends receivable and payments called on equity 
instruments, for which receipt is expected in the short-term, and the disbursements required 
by third parties on shares, the amount of which is expected to be paid in the short-term, are 
measured at their nominal value when the effect of not updating the cash flows is not material. 
 
In subsequent valuations both assets and liabilities are measured at their amortised cost. 
Accrued interest is accounted for in the Profit and Loss Account using the effective interest 
method.  
 
The Company follows the criterion of making provisions for bad debts that allow it to cover 
balances of a certain age, the risks inherent to the evolution of the sector or balances for 
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which circumstances concur that make it reasonable to classify them as doubtful. 
 
Deposits provided and received 
 
For deposits provided and received in respect of operating leases and the provision of 
services, the difference between their fair value and the amount paid over is recorded as an 
advance payment or collection for the lease or service provision. In the case of current 
deposits provided and received, these are measured at the amount paid. 
 
Write-off of financial assets 
 
A financial asset, or part of the same, is written off when the contractual rights over the 

ned, and the risks and benefits inherent to its 
ownership have been substantially transferred. 
 
Write-off of financial liabilities 
 
A financial liability is withdrawn when the corresponding obligation is extinguished.  
 
e) Inventories 
 
- Raw and Auxiliary Materials 
 
Inventories of Raw and Auxiliary Materials are measured at purchase price. 
 
- Spare Parts 
 
Spare parts are measured using the weighted average price method. 
 
- Products in Progress, Semi-finished and Finished Products 
 
These are measured at costs of production, which include the incorporated raw materials, 
direct labour, as well as the direct and indirect manufacturing costs, creating, where 
applicable, a provision for the difference between this value and the net realisable value, if it 
were lower. 
 
When the net realisable value of inventories is lower than their acquisition price or production 
cost, the appropriate valuation adjustments are made, recognising them as an expense in the 
Profit and Loss Account. When the circumstances that led to valuation adjustment of 
inventories cease to exist, the amount of such adjustment is reversed and recognised as 
income in the Profit and Loss Account.  
 
 
f) Transactions in foreign currencies 
 
Transactions in foreign currency are accounted for at their equivalent in euros using the spot 
exchange rates in application on the dates on which these are carried out. 
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At the end of each reporting period, monetary items are valued at the average spot exchange 
rate prevailing at that date. Exchange gains and losses arising in this process, as well as those 
arising on the settlement of such assets and liabilities, are recognised in the Profit and Loss 
Account in the year in which they arise. 
 
g) Corporate income tax 
 
The corporate income tax is recorded in the Profit and Loss Account or directly against 
Equity, depending on where the profits or losses giving rise to the tax are recorded. The 
corporate income tax for each year contains both the current and, if applicable, any deferred 
tax.  
 
The amount for current tax is the amount to be settled by the Company as a consequence of its 
tax returns. 
 
The differences between the carrying value of assets and liabilities and their tax base generate 
the deferred tax asset or liability balances that are calculated using the expected tax rates at 
the time of their reversal, and according to the form in which it is rationally envisaged to 
recover or settle the asset or the liability. 
 
Changes in deferred tax assets or liabilities during the year are recorded in the Profit and Loss 
Account or directly in Equity, as applicable.  
 
Deferred tax assets are recognised only to the extent that it is probable that the company will 
have future tax earnings that allow the application of these assets. 
 
At each balance sheet closing, the carrying value of the recorded deferred tax assets is 
analysed, and the necessary adjustments are made to the extent that there are doubts about 
their future tax recoverability. Likewise, at each closing date, deferred tax assets not recorded 
in the balance sheet are evaluated and these are recognised to the extent that their recovery 
with future tax benefits becomes probable. 
 
Since 2007, the Company has been subject to consolidated taxation as part of the Tax Group 
headed by Inmobiliaria Espacio, S.A., in application of the criteria set forth in the Spanish 
Accounting and Auditing Institute (ICAC) Resolution of 9 October 1997, in order to 
recognise the accounting effects of said tax consolidation.  
 
 
 
h) Income and expenses 
 
Revenues and expenses are accounted for on the accruals basis, i.e. when the real flow of 
goods and services they represent takes place, independently of the moment at which the 
monetary or financial flow derived from these occurs. 
 
Revenue from the sale of goods and from the supply of services are measured at the fair value 
of the consideration, received or receivable, derived from these which, barring evidence to the 
contrary, is the price agreed for these goods and services, after deducting any discount, price 
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reduction or other similar amounts that the Company might grant, as well as the interest 
incorporated into the nominal value of the loans. 
 
For accounting purposes, the Company separates the joint sale of goods and ancillary services 
if they are to be provided over a period exceeding one year. 
 
Revenue from the sale of goods is only recognised when each and every one of the following 
conditions is satisfied:  
 
a) The material risks and rewards inherent to ownership of the goods, independently of 

their legal transfer, have been transferred to the buyer. 
 
b) The company retains neither continuing managerial involvement to the degree usually 

associated with ownership nor effective control over the goods sold. 
 
c) The amount of the revenue can be measured reliably. 
 
d) It is probable that the economic profits or returns derived from the transaction will flow 

to the Company.  
 
e) The costs incurred or to be incurred in respect of the transaction can be reliably 

measured. 
 
i) Provisions and contingencies 
 
Obligations in existence at financial year-end, as a result of past events which could derive in 
harm to the Compan date of cancellation cannot be 
determined, are recorded in the balance sheet as provisions and are measured using the 
present value of the best possible estimate of the amount needed to settle the obligation or to 
transfer it to a third party.  
 
j) Grants 
 
Non-refundable capital grants, as well as donations and legacies, are valued at the fair value 
of the amount granted or the goods received. Initially, these are allocated directly to equity 
and recognised in the Profit and Loss Account in proportion to the depreciation undergone 
during the period by the assets financed by these grants, unless these are assets not subject to 
depreciation, in which case they are carried to the result for the year in which their disposal or 
cancellation occurs. 
 
Operating grants are credited to results for the year when they accrue. 
 
k) Related party transactions 
 
As a general rule, items that are the object of a transaction with related parties are measured 
initially at their fair value. Where applicable, if the agreed price for a transaction differs from 
its fair value, the difference is recognised having regard to the economic reality of the 
transaction. They are measured subsequently in accordance with the provisions set out in the 
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corresponding regulations. 
 
l) Statement of cash flows 
 
The expressions used in the statement of cash flows have the following meanings:  
 
Cash and cash equivalents: Cash includes both cash on hand and sight deposits in banks. Cash 
equivalents are financial instrumen l treasury 
management, are convertible into cash, have initial due dates at no more than three months 
and are subject to very insignificant risks of changes to their value. 
 
Cash flows: inflows and outflows of cash or other equivalent resources, these being 
understood to be investments for a period of less than three months with high liquidity and 
low risk of alterations to their value.  
 
Operating activities: these are the activities that constitute the main source o
ordinary revenues as well as other activities that cannot be classified as investment or 
financing.  
 
Investment activities: those that comprise the acquisition, sale or disposal by other means of 
non-current assets and other investments not included under cash or cash equivalents.  
 
Financing activities: activities that produce changes in the size and composition of equity and 
in liabilities of a financial nature. 
 
 
NOTE 5. INTANGIBLE ASSETS 
 
The breakdown and movements of intangible assets during financial year 2019, expressed in 
euro thousand, were as follows: 
 

 
31 December 

2018 Additions Derecognitions 
31 December 

2019 
     
Cost     
Research 61  -  -  61  
Industrial property 28  4  -  32  
Computer software 90  -  -  90  
Other intangible assets 22  -  -  22  
     
 201  4  -  205  
     
Accumulated depreciation     
Research (61) -  -  (61) 
Industrial property -  -  -  -  
Computer software (90) -  -  (90) 
Other intangible assets -  (2) -  (2) 
     
 (151) (2) -  (153) 
     
Net Intangible Assets 50  2  -  52  
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The breakdown and movements of intangible assets during financial year 2018 were as 
follows, expressed in euro thousand: 
 

 
31 December 

2017 Additions Derecognitions 
31 December 

2018 
     
Cost     
Research 61  -  - 61  
Industrial property 17  10  - 28  
Computer software 90  -  - 90  
Other intangible assets -  22  - 22  
     
 168  32  - 201  
     
Accumulated depreciation     
Research (61) - - (61) 
Industrial property -  -  - -  
Computer software (83) (6) - (90) 
Other intangible assets -  -  - -  
     
 (144) (6) - (151) 
     
Net Intangible Assets 24  26  - 50  

 
 Totally depreciated items in use 
 
The breakdown by heading of the most significant assets that at 31 December 2019 and 2018 
were fully depreciated and in use is shown below with an indication of their cost value in euro 
thousand: 
 

 
31 December 

2019 
31 December 

2018 
   
Research 61 61 
Computer software 90 90 
   
  151 151 
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NOTE 6. PROPERTY, PLANT AND EQUIPMENT 
 
The breakdown and movements of property, plant and equipment during financial year 2019, 
expressed in euro thousand, were as follows: 
 

  

31 
December 

2018 Additions Derecognitions Transfers 

31 
December 

2019 
      
Cost:      
Land and natural resources 793  -  -   793  
Buildings 6,949  -  -  333  7,282  
Machinery 240  -  -  346  586  
Other installations, tools and furniture 22,682  -  -  3,244  25,926  
Computer processing equipment 77  -  -  -  77  
Transport elements 7  -  -  -  7  
Other property, plant and equipment 4,698  -  -  -  4,698  
Advances and property, plant and 1,071  3,148  -  (3,923) 296  
      
 36,517  3,148  -  -  39,665  
      
Accumulated depreciation:      
Buildings (1,782) (103) -  -  (1,885)
Machinery (43) (15) -  -  (58) 
Other installations, tools and furniture (20,837) (384) -  -  (21,221) 
Computer processing equipment (77) -  -  -  (77) 
Transport elements (7) -  -  -  (7) 
Other property, plant and equipment (4,699) -  -  -  (4,699) 
      
 (27,445) (502) -  -  (27,947) 
      
Net property, plant and equipment 9,072  2,646  -   11,718  
      

 
Additions in 2019 correspond primarily to the investment which commenced in 2018 in the 
facilities belonging to Química del Estroncio, S.A.U. in Cartagena, consisting of a new 
calcium nitrate solution line and crystallisation line adjacent to the soluble nitrates 
evaporation, packaging and storage facility, almost entirely completed. 
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The breakdown and movements of property, plant and equipment during financial year 2018, 
expressed in euro thousand, were as follows: 
 

 

31 
December 

2017 Additions Derecognitions 

31 
December 

2018 
     
Cost:     
Land and natural resources 793  -  - 793  
Buildings 6,949  -  - 6,949  
Machinery 240  -  - 240  
Other installations, tools and furniture 22,660  22  - 22,682  
Computer processing equipment 77  -  - 77  
Transport elements 7  -  - 7  
Other property, plant and equipment 4,698  -  - 4,698  
Advances and property, plant and equipment in progress 48  1,023  - 1,071  
     
 35,472  1,045  - 36,517  
     
Accumulated depreciation:     
Buildings (1,680) (102) - (1,782) 
Machinery (30) (13) - (43) 
Other installations, tools and furniture (19,701) (1,136) - (20,837) 
Computer processing equipment (77) -  - (77) 
Transport elements (7) -  - (7) 
Other property, plant and equipment (4,548) (151) - (4,699) 
     
 (26,043) (1,402) - (27,445) 
     
Net property, plant and equipment 9,429  (357) - 9,072  
     

 
Totally depreciated items in use 
 
The breakdown by heading of the most significant assets that were fully amortised and in use 
is shown below with an indication of their cost value in euro thousand: 
 

 31 December 2019 31 December 2018 
   
Machinery 57 10 
Tools 26 26 
Computer processing equipment 77 77 
Other facilities 22,944 12,111 
Office equipment and furnishings 136 136 
Transport elements 7 7 
Other property, plant and equipment 4,698 4,698 
   
 27,945 17,065 
   

Other information 
 

volved in its operations and duly 
insured, and is not subject to any encumbrance. 
 
 



Financial Statements of Química del Estroncio, S.A. (Sociedad Unipersonal)  Financial Year 2019 19 

 

NOTE 7. LEASES AND OTHER SIMILAR OPERATIONS 
 
7.1) Operating leases (the Company as lessee) 
 
The charge to results for financial year 2019 in respect of operating leases amounted to 71 
thousand euros (46 thousand euros in the previous financial year). 
 
This amount corresponds mainly to machinery and equipment leases. The bulk of expenses 
relate to contracts that are renewable on an annual basis. 
 
 
NOTE 8. FINANCIAL INSTRUMENTS 
 
The Company classifies financial instruments, according to its intention in connection with 
them, into the following categories or portfolios, expressed in euro thousand: 
 
8.1) Financial Assets 
 
Details of non-current financial assets, except for investments in the equity of group, multi-
group and associate companies is as follows (in euro thousand): 
 

 Loans, Derivatives and others 

 
31 December 

2019 
31 December 

2018 
   
Loans and receivables (Note 8.1.2) 12 13 
   
Total 12 13 
   

 
Details of current financial assets, except for investments in the equity of group, multi-group 
and associate companies is as follows (in euro thousand): 
 

 Loans, Derivatives and others 

 
31 December 

2019 
31 December 

2018 
   
Cash and cash equivalents (Note 8.1.1) 335 197 
   
Loans and receivables (Note 8.1.2) 2,086 3,646 
   
Total 2,421 3,843 
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8.1.1)Cash and cash equivalents 
 
The breakdown of said assets, expressed in euro thousand, is as follows: 
 

Cash and cash equivalents 
31 December 

2019 
31 December 

2018 
   
Bank accounts 333 196 
Cash at hand 2 1 
   
Amount of cash and cash equivalents 335 197 
   

8.1.2) Loans and receivables 
 
The following is the breakdown of this heading at 31 December 2019 and 2018, in euro 
thousand: 
 

 31 December 2019 31 December 2018 

Financial Assets 
Non-

current Current 
Non-

current Current 
     
Receivables on trade operations     
Customers, group companies (Note 19) - 893 - 518 
Third-party customers - 1,183 - 2,222 
     
Total trade receivables - 2,076 - 2,740 
     
Receivables for non-trade operations     
Current account with Group companies   
(Note 20) - - - 905 
Advances to personnel - 10 - 1 
Sureties and deposits  12 - 13 - 
     
Total non-trade receivables 12 10 13 906 
     
Total 12 2,086 13 3,646 
     

 
Receivables for trade operations at 31 December 2019 include impairments amounting to 122 
thousand euros (122 thousand euros in the previous year). 
 
8.2) Financial liabilities 
 
The detail of current financial liabilities is as follows, in euro thousand: 
 

 Derivatives and others Total 

 
31 December 

2019 
31 December 

2018 
31 December 

2019 
31 December 

2018  
    

Debits and payables (Note 8.2.1) 11,079 9,811 11,079 9,811 
     

  11,079 9,811 11,079 9,811  
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8.2.1) Debits and accounts payable 
 
The following is the detail of these at 31 December 2019 and 2018 in euro thousand: 
 

 
Balance at 31 

December 2019 
Balance at 31 

December 2018 

 current current 
   

On trade operations:   
   

Suppliers 1,330 1,352 
Suppliers, Group companies (Note 20)  425 691 

   
Total balances for trade operations 1,755 2,043 

   
On non-trade operations:   

   
Suppliers of fixed assets 166 191 
Current account with Group companies (Note 20) 9,158 7,577 

   
Loans and other debt 9,324 7,768 

   
Debits and payables 11,079 9,811 

   
 

ort term. 
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8.2.2 Guarantees provided to credit institutions 
 
At 31 December 2019, the Company, together with other members of the Fertiberia Group 
and Grupo Villar Mir, S.L., acts as guarantor in a syndicated financing agreement with 
various financial institutions, maturing in 2023, the outstanding amount of which at amortised 
cost at year-end 2019 amounts to 67,768 thousand euros (70,902 thousand euros at year-end 
2018), as well as in a financing agreement signed with Kartesia Securities, S.A. and Kartesia 
Securities IV, S.A., maturing in 2024, the outstanding amount of which at amortised cost at 
year-end 2019 amounts to 72,555 thousand euros (71,776 thousand euros at year-end 2018). 
 
 The maturity of these non-current loans is conditional upon the Fertiberia Group maintaining 
certain financial ratios and complying with certain obligations established in the financing 
agreements during the term of the loans. At 31 December 2019, the Group was not in 
compliance with one or more of the aforementioned obligations.  
 
However, after the end of 2019, the Fertiberia Group, to which the Company belongs, was 
acquired by the Triton Partner fund, and the syndicated financing was cancelled, as well as the 
guarantees associated with it. At the same time, the Group signed a new revolving credit 
agreement for 96,000 thousand euros in which the Company is the guarantor. In addition, an 
addendum to the financing agreement with Kartesia has been signed to amend the guarantees 
and adapt the agreement to the new circumstances, with the Company remaining as guarantor 
in said financing after these amendments.  
 
 
NOTE 9. INFORMATION ON PAYMENT DEFERRALS MADE WITH SUPPLIERS. 

15/2010 OF 5 JULY 
 
Under the provisions of Law 15/2010 (amended by Law 31/2014) and Royal Decree Law 
3/2013, amending Law 3/2004 on measures to combat late payment set out in the business 
operations, the following is reported:  
 

 2019 2018 

 Days Days 
   

Average payment period to suppliers 41.36 38.28 
Ratio of paid operations 42.08 40.01 
Ratio of outstanding operations 31.08 24.12 

   

  
Amount Amount 

(in euros) (in euros) 
   

Total payments made 13,937,620 10,446,740 
   
Total payments pending 976,330 1,273,840 
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NOTE 10. INFORMATION ON THE NATURE AND LEVEL OF RISK FROM 
FINANCIAL INSTRUMENTS. 
 
The Company's activities are exposed to different types of financial risks, mainly credit risk, 
liquidity risk and market risk (exchange rate, interest rate and other price risks). 
 
10.1) Credit risk 
 

n financial assets are cash and cash equivalent balances, trade debtors and 
other 
exposure to credit risks with regard to financial assets. 
 

ributable to its trade payables. The amounts are 
reflected in the balance sheet net of insolvency provisions, which are estimated by the 
Company's management on the basis of past experience and its assessment of the current 
economic environment.  
 
The Company does not have a significant concentration of credit risk, the exposure being 
spread over a large number of customers. However, it has taken out credit insurance for most 
of its customers. 
 
10.2) Liquidity risk 
 
Although the Company has negative working capital at 31 December 2019, as indicated in 
note 23, the Sole Shareholder has indicated its intention to continue to provide the financial 
and operational support necessary to ensure the continuity of its operations. 
 
 
NOTE 11. SHAREHOLDER EQUITY 
 
11.1) Share Capital 
 
As at 31 December 2019, the share capital is represented by 26,114 registered shares, each 
with a par value of 475 euros (26,114 registered shares, each with a par value of 475 euros in 
the previous year), fully subscribed and paid up. These shares all hold the same voting and 
dividend rights. 
 
Companies with direct or indirect holdings of 10% or more of the share capital are as follows: 
 

 31 December 2019 31 December 2018 

 No. of shares % Holding No. of shares % Holding  
 

 
 

 

Fertiberia, S.A. 26,114 100 26,114 100  
     

26,114 100 26,114 100 
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On 13 September 2018, the Sole Shareholder approved a capital increase, through the 
issuance of new shares with share premium, in the amount of 950 thousand euros of share 
capital and 4,550 thousand euros in share premium, all by means of cash contributions from 
the Sole Shareholder. 
 
Consequently, following this increase, the share capital was established at 12,404 thousand 
euros, comprising 26,114 registered shares, fully subscribed and paid up, each with a par 
value of 475 euros. Furthermore, following the aforementioned capital increase, the total 
amount corresponding to the share premium amounted to 14,032 thousand euros. 
 

4,176 
thousand euros. The Sole Shareholder decided to charge the amount of 14,032 thousand euros 

amount, which consequently amounted to 143 thousand euros at the end of financial year 
2018. Following this applica premium" account was cancelled. 
 
11.2) Reserves 
 
Companies are obliged to transfer 10% of the profits for each year to setting up a legal reserve 
fund until this reaches at least 20% of the share capital. This reserve may not be distributed to 
members and may only be used to cover the debtor balance on the profit and loss account if 
there are no other reserves available. Under certain conditions it may also be used to increase 
the share capital by the amount of this reserve that exceeds 10% of the share capital amount 
increased. At 31 December 2019 and 2018 the Legal Reserve was not fully provided for. 
 
 
NOTE 12. INVENTORIES 
 
The following is the composition of this heading at 31 December 2019 and 31 December 
2018, in euro thousand: 
 

 Financial year 2019 Financial year 2018 
   
Finished products 2,698  3,194  
Raw materials and other supplies 3,093  2,866  
Products in progress and semi-finished products 359  -  
Impairment in the year (151) (127) 
Supplier advances -  -  
   
Closing balance 5,999  5,933  
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In financial year 2019, the Company recognised a provision for finished goods in the amount 
of 24 thousand euros (0 euros in 2018) against profit or loss. The criteria followed to 
determine the need for value adjustments for impairment of inventory, as well as for the 
reversal of these, are detailed in Note 4.e). 
 
 
NOTE 13. FOREIGN CURRENCIES  
 
The transactions carried out in foreign currency during the year, and the global amount of the 
asset and liability elements denominated in foreign currency at 31 December 2019 and 2018 
are detailed below, in euro thousand:  
 

Type of transaction Currency 2019 2018 
    
Transactions    
Sales USD 7,052 8,863 
    
Asset elements    
Customers USD 1,139 2,126 
    
    
    

 

Type of transaction Currency 2019 2018 
    
Transactions    
Purchases USD 92 89 
    
Liability elements    
Suppliers USD 34 32 
    
    
    

 
The amount of translation differences recognised in profit/(loss) is as follows, in euro 
thousand: 
 

 2019 2018  
  

Gains 15  75  
Losses (75) (99) 

   
Total  (60) (24) 
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NOTE 14. TAX POSITION 
 
The detail of balances with Public Administrations at 31 December 2019 and 2018 is as 
follows, in euro thousand: 
 

 31 December 2019 31 December 2018 

 Debtors Creditors Debtors Creditors 
     
Non-current:     
Deferred tax 143 - 177 30 
     
 143 - 177 30 
     
Current:     
Tax authorities creditor for IRPF 
(personal income tax) - 60 - 52 
Social Security  - 65 - 59 
Value Added Tax 396 - 512 - 
Other taxes - - - - 
     
 396 125 512 111 
     

 
Tax position 
 
According to legal provisions in force, tax settlements cannot be regarded as final until 
inspected by the tax authorities or until the four-year statute of limitations has elapsed. 
Consequently, due to eventual inspections, additional liabilities may arise to those registered 
by the Company. However, the Sole Manager of the company considers that such liabilities, 
should they arise, would not be significant in comparison with the shareholders' equity and 
the annual profit or loss obtained. 
 
Corporate income tax 
 
From 1 January 2007 the Company ceased being subject to taxation under the individual 
Corporate Income Tax regime, passing over to the Group Taxation regime within the Tax 
Group t cio, S.A  as its Parent Company. This, however, does not 
exclude it from the tax obligations derived from the individual regime. 
 
In financial years 2019 and 2018 taxation under this regime generated positive results in 
respect of the Corporate Income Tax by reason of the negative tax bases produced. 
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Reconciliation of the net amount of income and expenses for the year to the taxable income 
for Corporate Income Tax purposes, amounts expressed in euro thousand: 
 

 2019 2018 
   
Profit/(loss) for the year before tax 157  (3,451) 
   
Permanent differences 80  -  
   
Temporary differences (137) (141) 
Arising in previous financial years (137) (141) 
   
Tax base (taxable income) 100  (3,592) 
   
Tax charge (25%) 25  (898) 
Deductions -  (7) 
   
Current tax charge (tax payable) 25  (905) 
   
Previous year tax expenses/(income) -  1  
   
Total deferred tax expense/(income) 34  41  
   
Corporate tax expense/(income) 59  (863) 
   

 
The current account receivable from Group companies (see Notes 8.1.2 and 20) includes the 
amount of 0 thousand euros receivable (905 thousand euros in 2018) arising from the tax 
credit corresponding to the negative taxable income generated pending application by the Tax 
Group. 
 
The movement on deferred taxation generated and cancelled in financial year 2019 is shown 
below, in euro thousand: 
 

 
31 December 

2018 
To Profit and 

Loss To Equity 
31 December 

2019 
     
Deferred taxation assets     
Amortisation limit  111 (34) - 77 
Financial expense limit 66 - - 66 
     
  177 (34) - 143 
     
Deferred taxation liabilities     
Capital grants 30 - (30) - 
     
  30 - (30) - 
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The movement on deferred taxation generated and cancelled in financial year 2018 is shown 
below, in euro thousand: 
 

 
31 December 

2017 
To Profit and 

Loss To Equity 
31 December 

2018 
     
Deferred taxation assets     
Amortisation limit 156 (45) -  111  
Financial expense limit 62 4  - 66  
     
 218 (41) -  177  
     
Deferred taxation liabilities     
Capital grants 90 -  (60) 30  
     
 90 -  (60) 30  
     

 
Tax loss carryforwards pending offsetting 

 
The Company has the following tax loss carryforwards, which were generated prior to its 
entry into the tax group: 
 

Year of origin Euro thousand 
  

1998 179 
1999 105 
2000 9,425 
2001 6,169 
2002 4,960 
2003 5,963 
2004 7,551 
2005 7,862 
2006 9,500 

  
 51,714 
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NOTE 15. INCOME AND EXPENSES 
 
a) Supplies 
 
This heading in the accompanying Profit and Loss Account is made up of the following, in 
euro thousand: 
 

 2019 2018 
 

  

Consumption of raw materials and other consumables 
 

Merchandise purchased (81) 23  
Purchases of raw materials 5,621  3,620  
 - National purchases 5,528  3,541  
Purchases of other supplies 904  741  
 - National purchases 900  738  
Changes in inventory of raw materials (48) (26) 
Changes in inventories of other supplies (179) (172) 
Merchandise impairment losses 24  -  

   
Total Supplies 6,241  4,186  

   
 
b) Personnel expenses 
 
The breakdown of this heading of the accompanying Profit and Loss Account is as follows, in 
euro thousand: 
 

 2019 2018 
   
Wages and salaries 2,180 1,922 
   
Wages, salaries and similar expenses 2,180 1,922 
   

 639 552 
Other social expenses 20 8 
   
Social charges 659 560 
   
Total personnel expenses 2,839 2,482 
   

 
c) Other results 
 
In 2019, the Company recognised 182 thousand euros (0 thousand euros in the previous year) 
as a result of the settlement of the lawsuit filed in 2016 by an employee, for which the 
Company had already set aside a provision of 119 thousand euros. 
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NOTE 16. ENVIRONMENTAL INFORMATION  
 
The Company has no assets and has not incurred any expenses aimed at minimising its 
environmental impact and protecting and improving the environment. Likewise, there are no 
provisions for risks and expenses nor contingencies for environmental protection or 
improvement. 
 
 
NOTE 17. GRANTS 
 
The non-refundable capital grants from the Ministry of Economy and Finance are as follows 
at 31 December 2019 and 2018: 
 

 2019 2018 
   
Original grants (gross):   
2001 4,764  4,764  
   
 4,764  4,764  
   
Less:   
Income recognised in previous years (gross) (4,644) (4,405) 
Income recognised in the year (gross) (120) (239) 
   
 -  120  
   
Deferred tax (Note 14) -  (30) 
   
Net amount -  90  
   

 
 
NOTE 18. PROVISIONS, SURETIES AND GUARANTEES 
 
Movement in current provisions in financial year 2019 is detailed below (in euros): 
 

 
Balance at 
31/12/2018 Allocations Application 

Balance at 
31/12/2019 

     
Current provisions:     
Current provisions for other responsibilities 119 - (119) - 
     
 119 - (119) - 
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NOTE 19. POST BALANCE SHEET EVENTS  
 
On 13 February 2020, Fertiberia, S.A., the parent company of the Fertiberia Group to which 
Química del Estroncio, S.A.U. belongs, was acquired by Triton Partner. 
 
There have been no significant events between 31 December 2019 and the date of preparation 
of these financial statements that, having an impact thereupon, have not been disclosed in 
these financial statements, or which would be useful to a user. 
 
It is also important to include in this Note regarding Post Balance Sheet Events the impact 
that, at the date of preparation of these financial statements, the extraordinary situation 
generated by the virus known as COVID-19 is having on the Company. 

 
In this regard, it is worth noting that from the Fertiberia Group Management, a set of 
extraordinary measures have been applied since the beginning of the crisis to protect the 
health and safety of all employees and collaborators, strictly following the recommendations 
of the health authorities, and incorporating all the best known practices, without sparing any 
effort. The most demanding specific prevention and action protocols have been implemented 
in all work centres, coordinated with the workers' representatives, the prevention services and, 
of course, in coordination with the competent authorities. 
 
The health and safety of all the Company is the number one priority, and everything humanly 
possible is being carried out in the face of an unprecedented and rapidly evolving situation. 
 
At the operational level, the recently approved Royal Decree declaring the State of Alarm 
recognises Fertiberia Group as a critical operator and provider of essential services. 
Therefore, we have the protection and support of the Public Administrations to adopt all 
necessary measures to maintain the production activity and distribution to customers, with the 
aim of contributing to food security, as well as to the supply of other critical products in 
certain industries to maintain their activity or reduce their emissions. 
 
At the date of preparation of these Financial Statements, Fertiberia Group's factories are 
operating at full capacity, meeting the demand of our customers for fertilizer products, which 
are the first link in the food chain. 
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There has only been a certain reduction in the demand for some industrial chemical products 
by clients that operate in sectors that have been most affected by the extraordinary situation of 
COVID-19, such as the cement industry. 
 
In this regard, Fertiberia Group estimates positive results for the first quarter of 2020, despite 
the negative effects that COVID-19 is having on the world economy. 
 
Likewise, it is important to mention that Fertiberia Group has sufficient liquidity to face a 
scenario of worsening of the situation due to the prolongation in time of the crisis generated 
by COVID-19. 
 
As a consequence of the foregoing, the Sole Manager considers that at the date of preparation 
of these Financial Statements, COVID-19 will not have an impact on the going concern 
principle. 
 
NOTE 20. RELATED PARTY TRANSACTIONS 
 
20.1) Balances with related parties 
 
The detail of the balances held with related parties at 31 December 2019 and 2018 is as shown 
below, in euro thousand: 
 

 31 December 2019 31 December 2018 

 Debtors Creditors Debtors Creditors 
     
Current:     
     
On trade operations: 893 425 518 691 
Fertiberia, S.A. (Note 20) 893 292 518 407 
Villar Mir Energía, S.L. - 92 - 189 
Energya VM Gestión de Energía - 41 - 95 
     
On non-trade operations: - 9,158 905 7,577 
Fertiberia, S.A. (Note 20) - 9,158 - 7,577 
Inmobiliaria Espacio, S.A. (Note 14) - - 905 - 
     
 893 9,583 1,423 8,268 
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20.2) Related party transactions 
 
The main transactions with Group and associate companies were as follows, in euro thousand: 
 

 2019 2018 

 

Sales and 
services 

provided 

Purchases 
and services 

received 
Financial 
income 

Sales and 
services 

provided 
     
Parent company     
Fertiberia, S.A. 7,025 3,677 1,951 2,419 
     
Other group companies     
Villar Mir Energía, S.L. - 722 - 588 
Energya VM Gestión Energía, S.L.U. - 616 - 669 
Espacio Information Technology, S.A - 53 - 52 
     
 7,025 5,068 1,951 3,728 

 
20.3) Balances and Transactions with the Sole Manager and Senior Management 
 
No remuneration has accrued to the Sole Manager during financial years 2019 and 2018. 
There are no loans or advances to the Sole Manager, nor any other commitments, guarantees 
or other such items. 
 
Apart from the Sole Manager, there are no other Company personnel who meet the definition 
of senior management personnel. 
 
At 31 December 2019 and 2018, there are no pension supplement commitments, guarantees or 
sureties granted to the Board. 
 
Other information relating to the Sole Manager 
 
In accordance with the provisions of articles 229, 230 and 231 of the Corporate Enterprises 
Act, no situation of conflict of interest, direct or indirect, has come to light between the Sole 
Manager's natural person representative, or persons related thereto, and the interests of the 
Company. 
 
NOTE 21. OTHER INFORMATION 
 
The average number of persons employed during financial years 2019 and 2018 was as 
follows, distributed by categories and gender: 
 

 2019 2018 

 Men Women Total Men Women Total 
       
Management and senior 4 - 4 4 - 4 
Technicians 9 3 12 8 3 11 
Administrative staff 2 4 6 2 4 6 
Unskilled workers 41 1 42 35 1 36 
       
Total 56 8 64 49 8 57 
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The distribution of the Company's staff at the end of each financial year, by gender and 
category, is as follows: 
 

 2019 2018 

 Men Women Total Men Women Total 
       
Management and senior 4 - 4 4 - 4 
Technicians 9 3 12 8 3 11 
Administrative staff 2 4 6 2 4 6 
Unskilled workers 39 1 40 38 1 39 
       
Total 54 8 62 52 8 60 
       

 
 
In both 2019 and 2018, the Company has one employee with a disability of 33% or more in its 
workforce. 
 
Fees accrued for auditing the financial statements for the year ended 31 December 2019 
amounted to 8 thousand euros (8 thousand euros in the previous year). During financial year 
2019, no non-audit or audit-related services were provided.  
 
 
NOTE 22. SEGMENTED INFORMATION 
 

geographic market is as follows, in euro thousand: 
 

 2019 % 2018 % 
     
Spain 7,308 50 3,076 25 
European Union 327 2 357 3 
Rest of the world 7,083 48 8,870 72 
     
 14,718 100 12,303 100 
     

 
 
NOTE 23. FINANCIAL SUPPORT FROM THE PARENT COMPANY 
 
With regard to International Audit Standard NIA  ES 570 concerning application of the 
going concern principle, it should be noted that Fertiberia, S.A., as Sole Shareholder, intends 
to continue to provide Química del Estroncio, S.A. all necessary financial and operating 
support to ensure the continuity of its operations.  
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QUIMICA DEL ESTRONCIO S.A. 

(Sociedad Unipersonal) 
 

MANAGEMENT REPORT FOR FINANCIAL YEAR 2019 
 
 
1. BUSINESS DEVELOPMENT AND COMPANY'S POSITION 
 
 
As shown in the financial statements, in financial year 2019 there was an increase in turnover 
due to the strengthening of the calcium nitrate business and the introduction of magnesium 
nitrate in our product portfolio, which together with the production of strontium products has 
led to a substantial improvement in the results. 
 
Total sales of strontium nitrate have experienced a very significant decrease compared to 
2018, especially in the LCD sector. On the other hand, in strontium carbonate there has been a 
slight increase compared to 2018 without reaching the budgeted targets due to the delay in the 
approval of the product at new customers. 
 
The forecasts for 2020 are positive, with growth expected in the strontium carbonate market, 
as well as a consolidation of the market position of our soluble fertilisers, both in solution and 
crystal. 
 
2. TRANSACTIONS WITH TREASURY SHARES 
 
The Company neither holds nor has it transacted with treasury shares. 
 
 
3. POST BALANCE SHEET EVENTS 
 
On 13 February 2020, Fertiberia, S.A., the parent company of the Fertiberia Group to which 
Química del Estroncio, S.A.U. belongs, was acquired by the Triton Partners fund. 
 
There have been no significant events between 31 December 2019 and the date of preparation 
of these financial statements that, having an impact thereupon, have not been disclosed in 
these financial statements, or which would be useful to a user. 
 
It is also important to include in this Note regarding Post Balance Sheet Events the impact 
that, at the date of preparation of these financial statements, the extraordinary situation 
generated by the virus known as COVID-19 is having on the Company. 

 
In this regard, it is worth noting that from the Fertiberia Group Management, a set of 
extraordinary measures have been applied since the beginning of the crisis to protect the 
health and safety of all employees and collaborators, strictly following the recommendations 
of the health authorities, and incorporating all the best known practices, without sparing any 
effort. The most demanding specific prevention and action protocols have been implemented 
in all work centres, coordinated with the workers' representatives, the prevention services and, 



Management Report of Química del Estroncio, S.A. (Sociedad Unipersonal)  Financial Year 2019 37 

 

of course, in coordination with the competent authorities. 
 
The health and safety of all the Company is the number one priority, and everything humanly 
possible is being carried out in the face of an unprecedented and rapidly evolving situation. 
 
At the operational level, the recently approved Royal Decree declaring the State of Alarm 
recognises Fertiberia Group as a critical operator and provider of essential services. 
Therefore, we have the protection and support of the Public Administrations to adopt all 
necessary measures to maintain the production activity and distribution to customers, with the 
aim of contributing to food security, as well as to the supply of other critical products in 
certain industries to maintain their activity or reduce their emissions. 
 
At the date of preparation of these Financial Statements, Fertiberia Group's factories are 
operating at full capacity, meeting the demand of our customers for fertilizer products, which 
are the first link in the food chain. 
 
There has only been a certain reduction in the demand for some industrial chemical products 
by clients that operate in sectors that have been most affected by the extraordinary situation of 
COVID-19, such as the cement industry. 
 
In this regard, Fertiberia Group estimates positive results for the first quarter of 2020, despite 
the negative effects that COVID-19 is having on the world economy. 
 
Likewise, it is important to mention that Fertiberia Group has sufficient liquidity to face a 
scenario of worsening of the situation due to the prolongation in time of the crisis generated 
by COVID-19. 
 
As a consequence of the foregoing, the Sole Manager considers that at the date of preparation 
of these Financial Statements, COVID-19 will not have an impact on the going concern 
principle. 
 
4. RDI 
 
No RDI activities have been carried out. 
 

5. COMPLIANCE WITH ARTICLE 262.1 OF THE CORPORATE ENTERPRISES 
ACT IN RELATION TO THE AVERAGE PAYMENT PERIOD TO SUPPLIERS 
 

. This average 
period is below the maximum period of 60 days established in regulations on late payment. 
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QUIMICA DEL ESTRONCIO, S.A.  
(Sociedad Unipersonal) 

 
PROPOSED DISTRIBUTION OF PROFIT/LOSS FOR FINANCIAL YEAR 2019 

 
 
The proposed appropriation of the year's profit of 97,478.16 euros is as follows: the amount of 
9,747.82 euros to the legal reserve and 87,730.34 euros to previous yea sses. 
 
 
 
 
 
Madrid, 18 May 2020 
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PREPARATION OF THE FINANCIAL STATEMENTS AND MANAGEMENT 

REPORT 
 
 
Document certifying that the Sole Manager of Química del Estroncio, S.A. (Sociedad 
Unipersonal), in connection with the financial year ended 31 December 2019, has prepared 
the Financial Statements, the Management Report and the Proposed Distribution of 
Profit/Loss for financial year 2019, alongside this document, drawn up on 40 pages of plain 
paper, numbered from 1 to 39 (inclusive) printed on one side only and signed by the Sole 
Manager. 
 
 
 
 

Madrid, 18 May 2020 
 
 

 
 
 

The Sole Manager 
 

For Fertiberia, S.A. 
 

 
 

 
 
 
 
 
 

 
Mr F. Javier Goñi del Cacho 
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(Sole shareholder company) 
ANNUAL ACCOUNTS AND MANAGEMENT REPORT FOR 
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This version of the Annual Accounts is a free translation of the original, which was prepared in Spanish. 
All possible care has been taken to ensure that the translation is an accurate representation of the 
original. However, in all matters of interpretation of information, views or opinions, the original language 
version of the Annual Accounts takes precedence over this translation. 

 
 



(Free translation from the original in Spanish. In the event of discrepancy, the Spanish-language version 
prevails) 

 
 
 

QUÍMICA DEL ESTRONCIO, S.A. 
(Sole shareholder company) 

 
Annual Accounts and Management Report for financial year 2020  

 
 
 
 
 

 
 
ANNUAL ACCOUNTS FOR FINANCIAL YEAR 2020: 
 
 Balance Sheet at 31 December 2020  
 Profit and Loss Account for financial year 2020 

Statement of Comprehensive Revenue and Expenses for financial year 2020 
Statement of Changes in Equity for financial year 2020  

 Statement of Cash Flows for financial year 2020 
 Notes to the Annual Accounts for financial year 2020 
 
MANAGEMENT REPORT FOR FINANCIAL YEAR 2020 
 
 
 

 
 



 

 

(Free translation from the original in Spanish. In the event of discrepancy, the Spanish-language version 
prevails) 

 
 
 
 
 
 

 
QUÍMICA DEL ESTRONCIO, S.A. 

(Sole shareholder company) 
 

ANNUAL ACCOUNTS FOR FINANCIAL YEAR 2020 
 

 
 
 

 



Annual Accounts of Química del Estroncio, S.A. (Sole shareholder company) – Financial Year 2020 1 
(Free translation from the original in Spanish. In the event of discrepancy, the Spanish-language version 
prevails) 

 

 
QUÍMICA DEL ESTRONCIO, S.A. (Sole shareholder company) 

BALANCE SHEET AT 31 DECEMBER 2020 
(Stated in euro thousand) 

 

ASSETS Notes to report 
31 December 

2020 
31 December 

2019 

    
NON-CURRENT ASSETS  12,212 11,925 

    
Intangible assets (Note 5) 50 52 

Industrial property  32 32 
Other intangible assets  18 20 

    
Property, plant and equipment (Note 6) 12,036 11,718 

Land and buildings  6,076 6,190 
Technical installations and other property, plant and equipment  5,144 5,233 
Property, plant and equipment in progress and advances  816 295 

    
Non-current financial investments (Note 8.1.2) 12 12 

Other financial assets  12 12 

    
Deferred tax assets (Note 14) 114 143 

    
CURRENT ASSETS  9,832 8,823 

    
Inventories (Note 12) 5,098 5,999 

Raw materials and other supplies  3,391 3,093 
Products in progress and semi-finished products  220 359 
Finished products  1,487 2,547 

    
Trade and other receivables  4,326 2,482 

Customers for sales and services (Note 8.1.2) 2,198 1,183 
Customers - group and associate companies (Note 8.1.2 and 1,495 893 
Personnel (Note 8.1.2) 14 10 
Other receivables from the Public Administration (Note 14) 619 396 

    
Other current assets  9 7 

    
Cash and cash equivalents (Note 8.1.1) 399 335 

Cash  399 335 

    

TOTAL ASSETS  22,044 20,748 

 
The Company’s Annual Accounts for financial year 2020, which form a single unit, consist of these Balance Sheets, the 
attached Profit and Loss Accounts, the Statements of Changes in Equity, the Statements of Cash Flows and the attached 

23 Notes. 
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QUÍMICA DEL ESTRONCIO, S.A. (Sole shareholder company)) 

BALANCE SHEET AT 31 DECEMBER 2020 
(Stated in euro thousand) 

 

EQUITY AND LIABILITIES Notes to report 
31 December 

2020 
31 December 

2019 

    
EQUITY  7,845 9,544
    
Shareholder equity  7,435 9,544
    
Share capital (Note 11.1) 12,404 12,404
Subscribed capital  12,404 12,404

    
Reserves (Note 11.2) (217) (227) 
  Legal reserve  10 - 
Other reserves  (227) (227) 

    
Previous years’ profit/(loss)  (2,644) (2,731) 
(Previous years’ losses)  (2,644) (2,731) 

    
Profit/(loss) for the year (Note 3) (2,108) 98
    
Grants, donations and legacies received (Note 17) 410 -
    
NON-CURRENT LIABILITIES  137 -
    
Deferred tax liabilities (Note 14) 137 -
    
CURRENT LIABILITIES  14,062 11,204
    
Current financial liabilities (Note 8.2.1) 373 166
Other financial liabilities  373 166

    
Current liabilities with group and associate companies (Note 8.2.1 and 11,120 9,158
    
Trade and other payables  2,569 1,880
Suppliers (Note 8.2.1) 455 922
Suppliers - group and associate companies (Note 8.2.1 and 556 425
Other creditors (Note 8.2.1) 1,422 408
Personnel (outstanding remunerations) (Note 8.2.1) 6 -
Other debt with the Public Administration (Note 14) 130 125

    
TOTAL EQUITY AND LIABILITIES  22,044 20,748  

 

 

The Company’s Annual Accounts for financial year 2020, which form a single unit, consist of these Balance Sheets, the 
attached Profit and Loss Accounts, the Statements of Changes in Equity, the Statements of Cash Flows and the attached 

23 Notes. 
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QUÍMICA DEL ESTRONCIO, S.A. (Sole shareholder company)) 
PROFIT AND LOSS ACCOUNT FOR FINANCIAL YEAR 2020 

(Stated in euro thousand) 
 

PROFIT AND LOSS ACCOUNT 
Notes to 
report 2020 2019 

    
Net sales (Note 22) 19,028 14,718  

Net sales  19,028 14,718  

    

Changes in inventory of finished products and work in progress  (1,186) (219) 

    
Work carried out by the company for its assets  26 53  

    
Supplies (Note 15.a) (8,436) (6,241) 

Consumption of merchandise  (13) 81  
Consumption of raw materials and other consumables  (8,423) (6,298) 
Impairment of merchandise, raw materials and other supplies  - (24) 

    
Other operating income  11 304  

Non-trading and other operating income  - 183  
Operating grants taken to income  11 121  

    
Personnel expenses (Note 15.b) (3,035) (2,839) 

Wages, salaries and similar expenses  (2,362) (2,180) 
Social charges  (673) (659) 

    
Other operating expenses  (5,719) (4,993) 

External services  (5,646) (4,921) 
Taxes  (73) (72) 

    
Depreciation and amortisation of fixed assets (Notes 5 and (500) (504) 

    

Non- financial and other capital grants (Note 17) - 120  
   
Other results (Note 15.c) - (182) 

    
OPERATING PROFIT/(LOSS)  189 217  

    
Translation differences (Note 13) (237) (60) 

    
FINANCIAL PROFIT/(LOSS)  (237) (60) 

    
PROFIT/(LOSS) BEFORE TAX  (48) 157  

    
Corporate income tax (Note 14) (2,060) (59) 

    
PROFIT/(LOSS) FOR THE YEAR FROM CONTINUING 
OPERATIONS  (2,108) 98  

    
PROFIT/(LOSS) FOR THE PERIOD  (2,108) 98  

 
The Company’s Annual Accounts for financial year 2020, which form a single unit, consist of these Profit and Loss 
Accounts, the attached Balance Sheets, the Statements of Changes in Equity, the Statements of Cash Flows and the 

attached 23 Notes. 
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QUÍMICA DEL ESTRONCIO, S.A. (Sole shareholder company) 
STATEMENT OF CHANGES IN EQUITY 

 
A) STATEMENT OF COMPREHENSIVE REVENUE AND EXPENSES FOR FINANCIAL 

YEAR 2020 
(Stated in euro thousand) 

 

 2020 2019 

   
PROFIT AND LOSS ACCOUNT RESULT (2,108) 98  

   
Income and expenses attributed directly to equity   
Grants, donations and legacies received. 547 - 
Tax effect (137) - 
   

TOTAL INCOME AND EXPENSES ATTRIBUTED DIRECTLY TO EQUITY 410 -  

   
Transfers to the profit and loss account   
Grants, donations and legacies received. - (120) 
Tax effect - 30  

   
TOTAL TRANSFERS TO THE PROFIT AND LOSS ACCOUNT - (90) 

   
TOTAL COMPREHENSIVE INCOME AND EXPENSES (1,698) 8  

 
B) STATEMENT OF CHANGES IN EQUITY FOR FINANCIAL YEAR 2020 

(Stated in euro thousand) 
 

  

Subscribed 
share 

capital Reserves 

Previous 
years’ 

profit/(loss) 
Profit/(loss) 
for the year 

Grants, 
donations and 

legacies 
received Total 

       
Balance at 1 January 2019 12,404  (227) (143) (2,588) 90  9,536  

       
Total recognised income and 
expenses -  -  -  98  (90) 8  

       
Other equity transactions -  -  (2,588) 2,588  -  -  
Distribution of the previous year’s 
profit -  -  (2,588) 2,588  -  -  

       
Balance at 31 December 2019 12,404  (227) (2,731) 98 -  9,544  
       
Balance at 1 January 2020 12,404  (227) (2,731) 98 -  9,544  

       
Total recognised income and 
expenses -  -  -  (2,108)  410  (1,698)  

       
Other variations in equity -  10 87  (98)  -  (1)  
Distribution of the previous year’s 
profit -  10 88  (98)  -  -  
Other variations -  -  (1) -  -  (1) 
       
Balance at 31 December 2020 12,404 (217) (2,644) (2,108) 410 7,845 
 

The Company’s Annual Accounts for financial year 2020, which form a single unit, consist of the attached Profit and 
Loss Account, the Balance Sheets, these Statements of Changes in Equity, the Statements of Cash Flows and the attached 

23 Notes. 
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QUÍMICA DEL ESTRONCIO, S.A. (Sole shareholder company) 

STATEMENT OF CASH FLOWS FOR FINANCIAL YEAR 2020 
(Stated in euro thousand) 

 

 
Notes to 
report 2020 2019 

    

CASH FLOWS USED IN OPERATING ACTIVITIES 
 

432 1,793 

    
Profit/(loss) for the year before tax  (48) 157  

    
Adjustments to the profit/(loss)  650 468 
Depreciation and amortisation of fixed assets and working capital 
provisions 

Note 5 and 6 
500 504  

Value adjustments for impairment Note 12 (87) 24 
Allocation of grants Note 17 - (120) 
Translation differences Note 13 237 60  

    
Changes in current capital  (170) 1,168  
Inventories  988 (90) 
Trade and other receivables  (1,621) 771  
Other current assets  (225) 905 
Trade and payables  684 (269) 
Other current liabilities  4 (119) 
Other non-current assets and liabilities  - (30) 

    
CASH FLOWS USED IN INVESTING ACTIVITIES  (816) (3,151) 

    
Payment of investments  (816) (3,151) 
Intangible assets Note 5 - (4) 
Property, plant and equipment Note 6 (816) (3,148) 

    

CASH FLOWS USED IN FINANCING ACTIVITIES 
 

685 1,556  

    
Proceeds and payments for equity instruments  547 -  
Grants, donations and legacies received  547 -  

    
Proceeds and payments for financial liability instruments  138 1,556  
Debts with third parties  207 (25) 
Debt with group and associate companies  (69) 1,581  

    
EFFECT OF EXCHANGE RATES VARIATIONS  (237) (60) 

    
NET INCREASE/(DECREASE) IN CASH OR CASH 
EQUIVALENTS 

 

64 138  

    
Cash or cash equivalents at the beginning of the year.  335 197  
Cash or cash equivalents at the end of the year.  399 335  

 
The Company’s Annual Accounts for financial year 2020, which form a single unit, consist of these Statements of Cash 

Flows, the attached Profit and Loss Accounts, the Balance Sheets, the Statement of Changes in Equity and the attached 23 
Notes. 
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QUÍMICA DEL ESTRONCIO, S.A. (Sole shareholder company) 

 
NOTES FOR FINANCIAL YEAR 2020 

 
 
 
NOTE 1. THE COMPANY’S INCORPORATION, BUSINESS AND LEGAL REGIME 
 
a) Incorporation and Registered Office 
 
Química del Estroncio, S.A. (Sole shareholder company) (hereinafter, the Company), with 
registered office at Torre Espacio, Paseo de la Castellana, 259 D, Madrid, was incorporated as 
a limited company for an indefinite period on 9 July 1992. 
 
b) Business activity 
 
In accordance with its articles of association, the Company’s corporate purpose and activity 
consist of the manufacture and sale of strontium nitrate, as well as any other related or 
complementary chemical component. Another branch of its business is the manufacture of 
calcium-, magnesium- and potassium-based soluble fertilisers. 
 
The Company’s financial year commences on 1 January and ends on 31 December each year. 
In the remaining Notes, where reference is made to the financial year ended 31 December 
2020 this is simplified to “financial year 2020”. 
 
The Company has a significant volume of balances and transactions with group companies.  
 
c) Group 
 
Fertiberia, S.A., which heads the Fertiberia Group, to which Química del Estroncio, S.A. 
(Sole shareholder company) belongs, is the parent of a group of companies in accordance with 
legislation in force. Subject to generally accepted accounting principles and standards, it is 
necessary to present consolidated financial statements to offer a true and fair view of the 
Group’s financial position and operating profit or loss, changes in net equity and cash flows. 
  
However, Fertiberia, S.A. does not present consolidated financial statements because the sub-
group belongs to the European group Fertiberia S.à.r.l., a larger group pursuant to the 
provisions of Article 43.2 of the Code of Commerce. The registered fiscal and business 
address of Fertiberia, S.à r.l. is 2, Rue Edward Steichen, L-2540, Luxembourg, and its 
consolidated financial statements are deposited at the Trade and Companies Register of 
Luxembourg. The latest consolidated financial statements to have been presented are those 
relating to the year ended on 31 December 2020. 
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d) Effects of COVID-19 
 
The year 2020 was inevitably marked by the COVID-19 health crisis and by the social and 
economic consequences generated by it, and all international bodies believe that its 
devastating effects on the economy will be far-reaching and non-current, with a slow recovery 
period. 
 
Throughout 2020 the Company’s industrial activity has maintained positive results and has 
not been affected to any great extent, since the agricultural and fertiliser production activity 
were declared essential activities by Royal Decree 463/2020 in Spain, as well as by the 
European Commission in its Communication of 23 March 2020. Furthermore, specific 
measures were dictated for the agricultural sector, which has facilitated its proper operation. 
 
In this regard, it is worth noting that from the Management, a set of extraordinary measures 
have been applied since the beginning of the crisis to protect the health and safety of all 
employees and collaborators, strictly following the recommendations of the health authorities, 
and incorporating all the best known practices, without sparing any effort. The most 
demanding specific prevention and action protocols have been implemented in all work 
centres, coordinated with the workers' representatives, the prevention services and, of course, 
in coordination with the competent authorities. 
 
In 2020, employment has continued as normal in all the Company’s work centres and there 
has been no impact on product sales or prices. 
 
 
NOTE 2. BASIS OF PRESENTATION OF THE ANNUAL ACCOUNTS 
 
a) True and fair view 
 
The 2020 Annual Accounts were obtained from the Company’s accounting records and 
prepared in accordance with mercantile legislation in force and the standards established in 
Spain’s General Accounting Plan, approved by Royal Decree 1514/2007, on 16 November, 
applying the modifications introduced thereto by Royal Decree 1159/2010 and Royal Decree 
602/2016, in order to present a true and fair view of the Company's equity position, financial 
position and profit or loss, as well as the accuracy of the changes in equity and cash flows 
corresponding to the year ended on that date. 
 
The Managers of the Company expect that the 2020 Annual Accounts, prepared on 30 March 
2021, will be approved by the Sole Shareholder without any modification whatsoever. 
 
b) Accounting Principles applied 
 
The attached Annual Accounts have been drawn up applying the accounting principles laid 
down in the Code of Commerce and in the General Accounting Plan. 
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c) Functional and presentation currency 
 
In accordance with current legal regulations on accounting matters, the Annual Accounts are 
expressed in euro thousand (rounded up to the nearest thousand), the euro being the functional 
currency. 
 
d) Going concern principle 
 
At 31 December 2020, the Company has a negative working capital amounting to 4,230 
thousand euro (2,381 thousand euro at 31 December 2019), and losses amounting to 2,108 
thousand euro (profit of 98 thousand euro at 31 December 2019).  
 
The Company has received a letter of financial support from its parent evidencing its 
commitment to providing the financial and operating support deemed necessary to implement 
the business plan approved and to continue with its activities for a period of twelve months 
following approval of these Annual Accounts. 
 
As a result, the Sole Manager has prepared these 2020 Annual Accounts on the basis of the 
going concern principle since the Manager considers that the Company will have the capacity 
to meet its short-term payment commitments. 
 
e) Comparative Information 
 
In accordance with commercial legislation, the Sole Manager presents, for comparative 
purposes, together with each of the items of the Balance Sheet, Profit and Loss Account, 
Statement of Changes in Equity, Statement of Cash Flows and Notes to the Annual Accounts, 
in addition to the figures for financial year 2020, those for the previous financial year, which 
formed part of the Annual Accounts for the financial year 2019 approved by the Sole 
Shareholder on 29 June 2020. The items for both years are comparable and homogeneous.  
 
f) Responsibility for the information and estimates made 
 
The information contained in these Annual Accounts is the responsibility of the Company’s 
Sole Manager. For the purposes of these Annual Accounts, estimates were used to measure 
some of the assets, liabilities, income, expenses and commitments featured herein, referring 
primarily to the assessment of impairment losses relating to certain assets, the useful lives of 
non-current assets, the recognition of deferred tax assets by estimating the existence of future 
taxable profits against which to offset the tax rights generated and the likelihood of provisions 
having to be used. 
 
Despite these estimates being made on the basis of the best information available on the date 
these Annual Accounts are prepared, it is possible that future events might make it necessary 
to modify these in coming years. If so, this would be performed retrospectively, recognising 
the effects of changes in the estimates in the relevant profit and loss accounts. 
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g) Grouping of items 
 
For the purposes of facilitating the understanding of the Balance Sheet, Profit and Loss 
Account, Statement of Changes in Equity and Cash Flow Statement, the Annual Accounts are 
offered in grouped form, presenting the analyses required in the corresponding Notes. 
 
h) Items appearing under various headings 
 
No items were included under two or more balance sheet headings. 
 
NOTE 3. DISTRIBUTION/APPLICATION OF PROFIT/LOSS 
 
The proposed application of loss for the year 2020 presented by the Sole Manager for the 
approval of the Sole Shareholder, and the distribution of profit for the year ended on 31 
December 2019, approved by the Sole Shareholder on 29 June 2020, are as follows: 
 

 Euro thousand 

 2020 2019 
   
Basis for Distribution:   
Profit (Loss) obtained in the year (2,107,973.19) 97,478.16 
   
 (2,107,973.19) 97,478.16 
   
Distribution/(Application):   
Legal reserve - 9,747.82 
Previous years’ negative results (2,107,973.19) 87,730.34 
   
 (2,107,973.19) 97,478.16 

 
Limitations on the distribution of dividends 
 
Under the provisions of current legislation, dividends can only be distributed out of profit for 
the year or freely available reserves if the value of equity is not, or is not as a consequence of 
the distribution, lower than the share capital. For these purposes profits directly assigned to 
equity may not be distributed. 
 
At 31 December 2020 and 2019, reserves not available for distribution correspond to the legal 
reserve. 
 
NOTE 4. ACCOUNTING AND VALUATION POLICIES 
 
The valuation policies used by the Company in drawing up its Annual Accounts for financial 
year 2020 are in accordance with those established by the General Accounting Plan and are as 
follows: 
 
a) Intangible assets 
 
Intangible assets are stated at cost, either acquisition or production cost, less accumulated 
amortisation (calculated on the basis of their useful life) and any impairment losses. 
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Research and development 
 
The Company capitalises research expenses incurred in a specific and individualised project 
that meet the following conditions: 

 The cost is clearly established so that it can be distributed over time. 

 A strict relationship can be established between research “project” and 
objectives pursued and attained. The assessment of this requirement is carried 
out generically for each set of activities interrelated by the existence of a 
common objective. 

 
The Company capitalises development expenses incurred on a specific and individualised 
project that meet the following conditions: 

 It is possible to reliably assess the disbursement attributable to the execution 
of the project.  

 The allocation, recognition and distribution over time of the project costs will 
be clearly established.  

 There are reasoned grounds for technical success in the project’s execution, 
both in the case of direct operation and in the case of the sale to a third party 
of the result of a project once completed, if there is a market.  

 The economic and commercial profitability of the project is reasonably 
assured.  

 Financing to complete execution of the project, the availability of the 
appropriate technical or other resources to complete the project and to use or 
sell the intangible asset are reasonably assured.  

 There is an intention to complete the intangible asset in order to use or sell it.  
 
If the Company cannot distinguish the research phase from the development phase, the 
expenses incurred are treated as research expenses. 
 
The expenses recognised in profit and loss in previous years cannot subsequently be 
capitalised when the conditions are fulfilled. 
 
At the time of registration in the corresponding public register, development costs are 
reclassified to Patents, licences, trademarks and similar items. 

 
Computer software 
 
Software is recognised at acquisition cost. Software maintenance costs are taken to expenses 
when they are incurred. 
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Software is amortised on a straight-line basis over its useful life at an annual rate of 16.67%. 
 
Industrial property 
 
Corresponds to the costs of the international patent process for solar salt. 
 
Other intangible assets 
 
The Company recognises under this heading the costs incurred in the acquisition of a 
permanent easement. 
 
The permanent easement is amortised on a straight-line basis over its useful life at an annual 
rate of 10%. 
 
The Company reviews the residual value, useful life and amortisation method of the 
intangible assets at the close of each year. Any variations to the criteria initially established 
are recognised as a change in accounting estimates. 
 
b) Property, plant and equipment 
 
Property, plant and equipment are stated at acquisition or production cost, net of the related 
accumulated depreciation and, where applicable, the accumulated amount of impairment 
losses recognised. 
 
The costs of expansion, modernisation or improvements that represent an increase in 
productivity, capacity or efficiency or an extension to the useful life of the assets are 
capitalised as higher costs of the corresponding assets. 
 
Operating lease costs incurred during the year are charged to the Profit and Loss Account. 
 
Depreciation of property, plant and equipment is calculated on a straight-line basis depending 
on the estimated useful lives of the assets as follows: 
 

 
Estimated years of 

useful life 
Depreciation rate 

(%) 
   
Buildings 68 1.47 
Machinery 18 5.56 
Other facilities 18 5.56 
Tools 8 12.50 
Furniture 10 10.00 
Computer equipment 5 20.00 
Transport elements 10 10.00 
Other property, plant and equipment 18 5.56 
   
   
   

The carrying value of an item of property, plant and equipment is written off when sold or 
otherwise disposed; or when profits or future economic returns are not expected from its use, 
sale or disposal by other means. 
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The Company reviews the residual value, useful life and depreciation method of property, 
plant and equipment at the end of each financial year. Any variations to the criteria initially 
established are recognised as a change in accounting estimates. 
 
At financial year-end the Company carries out a review to determine whether there are 
indications of value impairment to any item of property, plant and equipment or cash-
generating unit, in which case an estimate is made of the recoverable amounts and any 
necessary value corrections are made. 
 
An impairment loss is understood to exist when the carrying value of an item of property, 
plant and equipment exceeds its recoverable amount, which is the higher of its fair value less 
costs to sell and its value in use. 
 
Impairment losses on property, plant and equipment and their reversal when the 
circumstances giving rise to them cease to exist are recognised as an expense or income, 
respectively, in the Profit and Loss Account.  
 
c) Leases and other similar operations 
 
Lessee accounting 
 
The Company classifies a lease as financial when it can be deduced from the economic 
conditions of the lease agreement that all risks and benefits inherent to the ownership of the 
asset that is the purpose of the agreement have been substantially transferred. If the conditions 
for the lease agreement to be considered as a financial lease are not met, it is deemed to be an 
operating lease. 
 

 Financial leases 
 

At the lease inception, the Company recognises an asset and a liability as the lower of the fair 
value of the leased asset or the current value of the minimum lease payments. Initial direct 
costs are included as higher asset value. Minimum payments are divided between the financial 
charge and the reduction of the outstanding debt. Finance expenses are taken to the profit and 
loss account by applying the effective interest rate method.  
 
Contingent lease payments are recognised as an expense when it is probable that they will be 
incurred. 
 
The accounting principles applied to assets used by the Company under financial leases are 
the same as those set out in section b). However, if there is no reasonable assurance that the 
Company will obtain ownership at the end of the lease term, the assets are amortised over the 
shorter of the useful life or the lease term. 
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  Operating leases 
 

Lease payments under operating leases, net of incentives received, are recognised as an 
expense on a straight-line basis over the lease term unless another systematic basis of 
allocation is more representative and more appropriately reflects the time pattern of lease 
benefits. 
 
Contingent lease payments are recognised as an expense when it is probable that they will be 
incurred. 
 
d) Financial instruments 
 

(i) Recognition 
 

The Company recognises a financial instrument when it is converted into an obligatory part of 
the contract or legal business, in accordance with the provisions thereof. 
 
Debt instruments are recognised from the date that the legal right to receive, or the legal 
obligation to pay, cash arises. Financial liabilities are recognised on the date they are 
arranged. 

 
(ii)  Classification and separation of financial instruments 

 
The Company determines the classification of its financial assets at the time of their initial 
recognition and, when this is permitted and appropriate, said classification is re-appraised at 
each balance sheet date. 
 
The Company’s financial instruments are classified for valuation purposes as “loans and 
receivables” and “debits and payables”. 
 
Loans and receivables and Debits and payables 
 
Loans and receivables 
 
Classified into this category are: 
 
a) Receivables for trade operations: financial assets arising from the sale of goods and the 

rendering of services for trade operations. 
 

b) Receivables from non-trade operations: financial assets that, not being equity 
instruments or derivatives, are not of trade origin and the collections of which are of a 
determined or determinable amount and which are not traded on an active market. Not 
included are those financial assets for which the Company cannot make substantial 
recovery of the whole initial investment for circumstances other than credit impairment. 
The latter are classified as available for sale. 
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Debits and payables 
 
Classified into this category are: 
 
a) Debits for trade operations: financial liabilities derived from the purchase of goods and 

services in trade operations. 
 
b) Debits for non-trade operations: financial liabilities that, not being derivative 

instruments, do not have a trade origin. 
 
Initially, the financial assets and liabilities included in this category are measured at their fair 
value, which is the transaction price, and which is equivalent to the fair value of the 
consideration paid plus the directly attributable transaction costs. 
 
Despite what is indicated above, receivables and debits for trade operations with due dates of 
less than one year that do not have a contractual interest rate, as well as, if applicable, 
advances and loans to personnel, dividends receivable and payments called on equity 
instruments, for which receipt is expected in the short-term, and the disbursements required 
by third parties on shares, the amount of which is expected to be paid in the short-term, are 
measured at their nominal value when the effect of not updating the cash flows is not material. 
 
In subsequent valuations both assets and liabilities are measured at their amortised cost. 
Accrued interest is accounted for in the Profit and Loss Account using the effective interest 
method.  
 
The Company follows the criterion of making provisions for bad debts that allow it to cover 
balances of a certain age, the risks inherent to the evolution of the sector or balances for 
which circumstances concur that make it reasonable to classify them as doubtful. 
 
Interest and dividends received on financial assets 
 
Interest and dividends on financial assets accrued after the date of acquisition are recognised 
as income in the Profit and Loss Account.  
 
Interest is recognised using the effective interest rate method, and dividends are recognised 
when the shareholder's right to receive them is declared. For these purposes, in the initial 
valuation of financial assets they are recognised independently, based on maturity, amount of 
explicit interest accrued and not yet due and the amount of dividends agreed by the competent 
body at the time of acquisition. 
 
Deposits provided and received 
 
For deposits provided and received in respect of operating leases and the provision of 
services, the difference between their fair value and the amount paid over is recorded as an 
advance payment or collection for the lease or service provision. In the case of current 
deposits provided and received, these are measured at the amount paid. Deposits provided 
under operating leases are measured at fair value. 
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Advances to be applied on a non-current basis are discounted at the end of each financial year 
on the basis of the market interest rate at the time of their initial recognition. 
 
Write-off of financial assets 
 
A financial asset, or part of the same, is written off when the contractual rights over the 
financial asset’s cash flows expire or are assigned, and the risks and benefits inherent to its 
ownership have been substantially transferred. 
 
The total write-off of a financial asset entails profit or loss recognition as the difference 
existing between its carrying value and the sum of the consideration received, net of 
transaction costs, including any assets obtained or liabilities assumed and any deferred gain or 
loss in income and expenses recognised in equity. 
 
Write-off of financial liabilities 
 
The Company writes off a financial liability or part thereof when it has complied with the 
obligation contained in the liability or is legally released from the main responsibility for the 
liability either by process of law or by the creditor. 
 
Offsetting principles 
 
A financial asset and a financial liability are offset only when the Company has the legally 
enforceable right to offset the recognised amounts and intends either to settle on a net basis or 
realise the asset and settle the liability simultaneously. 
 
e) Inventories 
 
- Raw and Auxiliary Materials 

 
Inventories of Raw and Auxiliary Materials are measured at purchase price. 
 
- Spare Parts 
 
Spare parts are measured using the weighted average price method. 
 
- Products in Progress, Semi-finished and Finished Products 
 
These are measured at costs of production, which include the incorporated raw materials, 
direct labour, as well as the direct and indirect manufacturing costs, creating, where 
applicable, a provision for the difference between this value and the net realisable value, if it 
were lower. 
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When the net realisable value of inventories is lower than their acquisition price or production 
cost, the appropriate valuation adjustments are made, recognising them as an expense in the 
Profit and Loss Account. When the circumstances that led to valuation adjustment of 
inventories cease to exist, the amount of such adjustment is reversed and recognised as 
income in the Profit and Loss Account. Inventory impairment losses and reversals are 
recognised under Changes in inventories of finished goods and work in progress and Supplies, 
depending on the type of inventories. 
 
f) Foreign currency balances, transactions, and cash flows 
 
Transactions in foreign currency are accounted for at their equivalent in euros using the spot 
exchange rates in application on the dates on which these are carried out. 
 
At the end of each reporting period, monetary items are valued at the average spot exchange 
rate prevailing at that date. Exchange gains and losses arising in this process, as well as those 
arising on the settlement of such assets and liabilities, are recognised in the Profit and Loss 
Account in the year in which they arise. 
 
On presenting the statement of cash flows, flows from foreign currency transactions were 
converted to euros by applying to the amount in foreign currency the spot exchange rate on 
the dates on which the transactions took place.  
 
The effect of exchange rate fluctuations on cash and cash equivalents denominated in foreign 
currency are presented separately in the statement of cash flows as the “Effect of exchange 
rate fluctuations”. 
 
g) Classification of balances according to due dates 
 
The classification between current and non-current takes into account the expected date for 
the Company’s obligations and rights to fall due, be disposed of or be cancelled. Non-current 
is considered to be more than twelve months as from the financial year-end date. 
 
h) Corporate income tax 
 
The corporate income tax is recorded in the Profit and Loss Account or directly against 
Equity, depending on where the profits or losses giving rise to the tax are recorded. The 
corporate income tax for each year contains both the current and, if applicable, any deferred 
tax.  
The amount for current tax is the amount to be settled by the Company as a consequence of its 
tax returns. 
 
The differences between the carrying value of assets and liabilities and their tax base generate 
the deferred tax asset or liability balances that are calculated using the expected tax rates at 
the time of their reversal, and according to the form in which it is rationally envisaged to 
recover or settle the asset or the liability. 
 
Changes in deferred tax assets or liabilities during the year are recorded in the Profit and Loss 
Account or directly in Equity, as applicable.  
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Deferred tax assets are recognised only to the extent that it is probable that future taxable 
profit will be available against which the deferred tax asset can be utilised within a period no 
longer than that provided for by the applicable tax legislation, subject to a maximum limit of 
ten years, unless there is evidence that it is probable that the deferred tax asset will be 
recovered within a longer period, where the tax legislation permits offsetting within a longer 
period or does not establish any time limit on offsetting. 
 
Conversely, it is considered likely that the Company will obtain sufficient taxable profits in 
the future to recover deferred tax assets, provided there are sufficient deductible temporary 
differences, relating to the same tax authority and referring to the same taxpayer, the reversal 
of which is expected in the same tax year as the deductible temporary differences are expected 
to be reversed or in years in which a tax loss emanating from a deductible temporary 
difference may be offset against prior or subsequent profit.  
 
At each balance sheet closing, the carrying value of the recorded deferred tax assets is 
analysed, and the necessary adjustments are made to the extent that there are doubts about 
their future tax recoverability. Likewise, at each closing date, deferred tax assets not recorded 
in the balance sheet are evaluated and these are recognised to the extent that their recovery 
with future tax benefits becomes probable. 
 
Likewise, at each closing date, deferred tax assets not recorded in the balance sheet are 
evaluated and these are recognised to the extent that their recovery with future tax benefits 
becomes probable.  
 
In determining future taxable profit, the Company takes into account tax planning 
opportunities, provided it intends to adopt them or is likely to adopt them. 
 
From 2007 to 2019, the Company was subject to consolidated taxation as part of the Tax 
Group headed by Inmobiliaria Espacio, S.A., in application of the criteria set forth in the 
Spanish Accounting and Auditing Institute (ICAC) Resolution of 9 October 1997, in order to 
recognise the accounting effects of said tax consolidation.  
 
As a result of the disposal of Grupo Villar Mir's ownership interests in Fertiberia, S.A. in 
February 2020 (see Note 1), on 1 January 2020 Fertiberia, S.A. and its subsidiaries, including 
Química del Estroncio, S.A. (Sole shareholder company), withdrew from Tax Group 0058/95, 
the Parent of which was Inmobiliaria Espacio, S.A. 
 
Therefore, in the year 2020 the Company will be taxed on an individual basis.  
 
Offsetting and classification 
 
Deferred tax assets and liabilities are recognised in the balance sheet as non-current assets or 
liabilities, regardless of the expected date of realisation or settlement. 
 
The Company only offsets corporate income tax assets or liabilities if a legal right to their 
offset exists with the tax authorities, and if it intends to settle the resulting amounts at their net 
amount or realise the assets and settle the liabilities simultaneously. 
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i) Income and expenses 
 
Revenues and expenses are accounted for on the accruals basis, i.e. when the real flow of 
goods and services they represent takes place, independently of the moment at which the 
monetary or financial flow derived from these occurs. 
 
Revenues come from the manufacture and sale of strontium nitrate, as well as any other 
related or complementary chemical component. Another branch of its business is the 
manufacture of calcium- magnesium- and potassium-based soluble fertilisers. These are 
measured at the fair value of the consideration, received or receivable, derived from these 
which, barring evidence to the contrary, is the price agreed for these goods and services, after 
deducting any discount, price reduction or other similar amounts that the Company might 
grant, as well as the interest incorporated into the nominal value of the credits. 
 
For accounting purposes, the Company separates the joint sale of goods and ancillary services 
if they are to be provided over a period exceeding one year. 
Revenue from the sale of goods is only recognised when each and every one of the following 
conditions is satisfied:  
 
a) The material risks and rewards inherent to ownership of the goods have been transferred 

to the buyer. 
 
b) The company retains neither continuing managerial involvement to the degree usually 

associated with ownership nor effective control over the goods sold. 
 
c) The amount of the revenue can be measured reliably. 
 
d) It is probable that the economic profits or returns derived from the transaction will flow 

to the Company.  
 
e) The costs incurred or to be incurred in respect of the transaction can be reliably 

measured. 
 
Income from the sale of goods is recognised once the Company has transferred the material 
risks and rewards inherent to their ownership to the buyer; or by means of their delivery 
according to the Incoterms clause established. If the Company proceeds to maintain the stock 
in its warehouses, ownership will be considered as transferred upon the execution and 
signature of the order by the customer. 
 
j) Provisions and contingencies 
 
Obligations in existence at financial year-end, as a result of past events which could derive in 
harm to the Company’s equity and for which the amount and date of cancellation cannot be 
determined, are recorded in the balance sheet as provisions and are measured using the 
present value of the best possible estimate of the amount needed to settle the obligation or to 
transfer it to a third party.  
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Adjustments arising from the updating of the provision are recorded as financial expenses as 
they accrue. In the case of provisions with a due date that is less than or equal to one year no 
type of discount is made, provided that the financial effect is not significant. 
 
Provisions do not include the tax effect, or estimated profits on asset disposals or withdrawals. 
 
Provisions are reversed against profit and loss when there is not likely to be an outflow of 
resources to extinguish the obligation.  
 
The Company also discloses information, as applicable, on contingencies that do not give rise 
to a provision. 

 
k) Grants 
 
Non-refundable capital grants, as well as donations and legacies, are valued at the fair value 
of the amount granted or the goods received. Initially, these are allocated directly to equity 
and recognised in the Profit and Loss Account in proportion to the depreciation undergone 
during the period by the assets financed by these grants, unless these are assets not subject to 
depreciation, in which case they are carried to the result for the year in which their disposal or 
cancellation occurs. 
 
Operating grants are credited to results for the year when they accrue. 
 
l) Related party transactions 
 
As a general rule, items that are the object of a transaction with related parties are measured 
initially at their fair value. Where applicable, if the agreed price for a transaction differs from 
its fair value, the difference is recognised having regard to the economic reality of the 
transaction. They are measured subsequently in accordance with the provisions set out in the 
corresponding regulations. 
 
m) Assets of an environmental nature 
 
Expenses related to the minimisation of environmental impact and the protection and 
improvement of the environment are recognised in the Profit and Loss Account for the year in 
which they are incurred. 
 
Assets assigned to the aforementioned activities are classified under the relevant heading of 
property, plant and equipment and are stated at acquisition or production cost, net of the 
related accumulated depreciation and, where applicable, of the accumulated amount of any 
recognised impairment losses. 
 
An environmental provision is recognised if, as a result of legal, contractual or other 
obligations and commitments acquired for the prevention and repair of damage to the 
environment, it is probable or certain that the Company will have to make a future financial 
outlay, the amount and/or timing of which at year-end is uncertain. 
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n) Statement of cash flows 
 
The expressions used in the statement of cash flows have the following meanings:  
 
Cash and cash equivalents: Cash includes both cash on hand and sight deposits in banks. Cash 
equivalents are financial instruments that form part of the Company’s normal treasury 
management, are convertible into cash, have initial due dates at no more than three months 
and are subject to very insignificant risks of changes to their value. 
 
Cash flows: inflows and outflows of cash or other equivalent resources, these being 
understood to be investments for a period of less than three months with high liquidity and 
low risk of alterations to their value.  
 
Operating activities: these are the activities that constitute the main source of the Company’s 
ordinary revenues as well as other activities that cannot be classified as investment or 
financing.  
 
Investment activities: those that comprise the acquisition, sale or disposal by other means of 
non-current assets and other investments not included under cash or cash equivalents.  
 
Financing activities: activities that produce changes in the size and composition of equity and 
in liabilities of a financial nature. 
 
 
NOTE 5. INTANGIBLE ASSETS 
 
The breakdown and movements of intangible assets during financial year 2020, expressed in 
euro thousand, were as follows: 
 

 
31 December 

2019 Additions Derecognitions 
31 December 

2020 
     
Cost     
Research 61  -  -  61  
Industrial property 32  -  -  32  
Computer software 90  -  -  90  
Other intangible assets 22  -  -  22  
     
 205  - - 205  
     
Accumulated depreciation     
Research (61) -  -  (61) 
Industrial property -  -  -  - 
Computer software (90) -  -  (90) 
Other intangible assets (2) (2) -  (4) 
     
 (153)  (2) - (155) 
     
Net Intangible Assets 52  (2) - 50 
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The breakdown and movements of intangible assets during financial year 2019, expressed in 
euro thousand, were as follows: 
 

 
31 December 

2018 Additions Derecognitions 
31 December 

2019 
     
Cost     
Research 61  -  -  61  
Industrial property 28  4  -  32  
Computer software 90  -  -  90  
Other intangible assets 22  -  -  22  
     
 201  4  -  205  
     
Accumulated depreciation     
Research (61) -  -  (61) 
Industrial property -  -  -  -  
Computer software (90) -  -  (90) 
Other intangible assets -  (2) -  (2) 
     
 (151) (2) -  (153) 
     
Net Intangible Assets 50  2  -  52  
     

 
Totally depreciated items in use 
 
The breakdown by heading of the assets that at 31 December 2020 and 2019 were fully 
depreciated and in use is shown below with an indication of their cost value, in euro thousand: 
 

 
31 December 

2020 
31 December 

2019 
   
Research 61 61 
Computer software 90 90 
   
  151 151 
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NOTE 6. PROPERTY, PLANT AND EQUIPMENT 
 
The breakdown and movements of property, plant and equipment during financial year 2020, 
expressed in euro thousand, were as follows: 
 

  

31 
December 

2019 Additions Derecognitions Transfers 

31 
December 

2020 
      
Cost:      
Land and natural resources 793 - - - 793
Buildings 7,282 - - - 7,282
Machinery 586 - - 80 666
Other installations, tools and furniture 25,925 - - 183 26,108
Computer processing equipment 77 - - 33 110
Transport elements 7 - - - 7
Other property, plant and equipment 4,698 - - - 4,698
Advances and property, plant and 296 816 - (296) 816
      
 39,664 816 - - 40,480 
      
Accumulated depreciation:      

Buildings (1,885) (114)  -  -  (1,999) 
Machinery (58) (32) - - (90) 
Other installations, tools and furniture (21,221) (351) - - (21,572) 
Computer processing equipment (77) (1) - - (78) 
Transport elements (7) - - - (7) 
Other property, plant and equipment (4,698) - - - (4,698) 
      
 (27,946) (498) - - (28,444) 
      
Net property, plant and equipment 11,718 318 - - 12,036 
      
Transfers in 2020 correspond to 2 pieces of laboratory equipment for 33 thousand euros 
(automatic titrator and distiller); machinery for 79 thousand euros (a dehumidifier, an R501 
reactor and a printer for the bagger); and other installations for 182 thousand euros (a safety 
sieve, installations for improving decanting and the first phase of the transportation line). The 
main investments in progress are a SAM compressor for 131,683 euros, an HE1600 heater, a 
potassium nitrate plant for 185,598 euros and factory discharge piping for 169,902 euros, 
among others. 
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The breakdown and movements of property, plant and equipment during financial year 2019, 
expressed in euro thousand, were as follows: 
 

  

31 
December 

2018 Additions Derecognitions Transfers 

31 
December 

2019 
      
Cost:      
Land and natural resources 793  -  -   793  
Buildings 6,949  -  -  333  7,282  
Machinery 240  -  -  346  586  
Other installations, tools and furniture 22,681  -  -  3,244  25,925  
Computer processing equipment 77  -  -  -  77  
Transport elements 7  -  -  -  7  
Other property, plant and equipment 4,698  -  -  -  4,698  
Advances and property, plant and 1,071  3,148  -  (3,923) 296  
      
 36,516  3,148  -  -  39,664  
      
Accumulated depreciation:      
Buildings (1,782) (103) -  -  (1,885) 
Machinery (43) (15) -  -  (58) 
Other installations, tools and furniture (20,837) (384) -  -  (21,221) 
Computer processing equipment (77) -  -  -  (77) 
Transport elements (7) -  -  -  (7) 
Other property, plant and equipment (4,698) -  -  -  (4,698) 
      
 (27,444) (502) -  -  (27,946) 
      
Net property, plant and equipment 9,072  2,646  -   11,718  
      

Additions in 2019 correspond primarily to the investment which commenced in 2018 in the 
facilities belonging to Química del Estroncio, S.A.U. in Cartagena, consisting of a new 
calcium nitrate solution line and crystallisation line adjacent to the soluble nitrates 
evaporation, packaging and storage facility, almost entirely completed. 
 
Totally depreciated items in use 
 
The breakdown by heading of the most significant assets that were fully amortised and in use 
is shown below with an indication of their cost value in euro thousand: 
 

 31 December 2020 31 December 2019 
   
Machinery 57 57 
Other installations, tools and furniture 23,106 23,106 
Computer processing equipment 77 77 
Transport elements 7 7 
Other property, plant and equipment 4,698 4,698 
   
 27,945 27,945 
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Other information 
 
All of the Company's property, plant and equipment are used for operating purposes and  
duly covered in the event of contingencies, by means of the corresponding insurance policies.  
 
 
NOTE 7. LEASES AND OTHER SIMILAR OPERATIONS 
 
7.1) Operating leases (the Company as lessee) 
 
The charge to results for financial year 2020 in respect of operating leases amounted to 52 
thousand euros (71 thousand euros in 2019). 
 
This amount corresponds mainly to machinery and equipment leases. The bulk of the expense 
relates to contracts that are renewable on an annual basis. As a result there are no future 
minimum payments committed more than 2 years ahead. 
 
 
NOTE 8. FINANCIAL INSTRUMENTS 
 
The Company classifies financial instruments, according to its intention in connection with 
them, into the following categories or portfolios, expressed in euro thousand: 
 
8.1) Financial Assets 
 
The detail of non-current financial assets is as follows, in euro thousand: 
 

 Loans, Derivatives and others 

 
31 December 

2020 
31 December 

2019 
   
Loans and receivables (Note 8.1.2) 12 12 
   
Total 12 12 
   

 
Details of current financial assets are as follows, except for balances with Public 
Administrations (Note 14), in euro thousand: 
 

 Loans, Derivatives and others 

 
31 December 

2020 
31 December 

2019 
   
Cash and cash equivalents (Note 8.1.1) 399 335 
   
Loans and receivables (Note 8.1.2) 3,707 2,086 
   
Total 4,106 2,421 
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At 31 December 2020 and 2019, the fair value of financial assets does not differ significantly 
from their carrying value. 
 
8.1.1) Cash and cash equivalents 
 
The breakdown of said assets, expressed in euro thousand, is as follows: 
 

Cash and cash equivalents 
31 December 

2020 
31 December 

2019 
   
Bank accounts 399 333 
Cash at hand - 2 
   
Amount of cash and cash equivalents 399 335 
   

 
8.1.2) Loans and receivables 
 
The following is the breakdown of this heading at 31 December 2020 and 2019, in euro 
thousand: 
 

 31 December 2020 31 December 2019 

Financial Assets 
Non-

current Current 
Non-

current Current 
     
Receivables on trade operations     
     
Customers, group companies (Note 20) - 1,495 - 893 
Third-party customers - 2,198 - 1,183 
     
Total trade receivables - 3,693 - 2,076 
     
Receivables for non-trade operations     
     
Advances to personnel - 14 - 10 

     
Total non-trade receivables - 14 - 10 
     
Sureties and deposits  12 - 12 - 
     
Total 12 3,707 12 2,086 
     

The balances included under the balance sheet heading “Trade and other receivables" include 
impairments caused by insolvency risks, as detailed below in financial year 2020:  
 

Impairment 31 December 2019 Additions Reversals 31 December 2020 
     

Customers  (122) - - (122) 
     

Total  (122) - - (122) 
     



Annual Accounts of Química del Estroncio, S.A. (Sole shareholder company) – Financial Year 2020 26 
(Free translation from the original in Spanish. In the event of discrepancy, the Spanish-language version 
prevails) 

 

The balances included under the balance sheet heading "Trade and other receivables" included 
impairments caused by insolvency risks, as detailed below in financial year 2019: 
 

Impairment 31 December 2018 Additions Reversals 31 December 2019 
     

Customers  (122) - - (122) 
     

Total  (122) - - (122) 
     

 
8.1.3)Other information on financial assets 
 
Financial assets have not generated any amount in the Profit and Loss Account. 
 
a) Classification by maturity 
 
At year-end 2020 and 2019, all of the Company's financial assets have maturities of less than 
1 year, with the exception of guarantees and deposits with a maturity of more than 5 years. 
 
8.2) Financial liabilities 
 
As in the previous year, the company did not have any non-current financial liabilities in the 
year. 
 
Details of current financial liabilities, except for balances with Public Administrations (Note 
14), are as follows (in euro thousand): 
 

 Derivatives and others Total 

 
31 December 

2020 
31 December 

2019 
31 December 

2020 
31 December 

2019  
    

Debits and payables (Note 8.2.1) 13,932 11,079 13,932 11,079 
     

  13,932 11,079 13,932 11,079  
    

At 31 December 2020 and 2019, the fair value of financial liabilities does not differ 
significantly from the carrying value at which they are recognised. 
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8.2.1) Debits and accounts payable 
 
The following is the detail of these at 31 December 2020 and 2019 in euro thousand: 
 

 
Balance at 31 

December 2020 
Balance at 31 

December 2019 

 Current Current 
   

On trade operations:   
   

Suppliers 455 1,330 
Suppliers, Group companies (Note 20)  556 425 

   
Total balances for trade operations 1,011 1,755 

   
On non-trade operations:   

   
Suppliers of fixed assets 373 166 
Current account with Group companies (Note 20) 11,120 9,158 
Other creditors 1,422 - 

   
Loans and other debt 12,915 9,324 

   
Personnel (outstanding remunerations) 6 - 

   
Total balances for non-trade operations 12,921 9,324 

   
Debits and payables 13,932 11,079 

   
Financial liabilities have not generated any amount in the profit and loss account. 
 
Guarantees provided to credit institutions 
 
In 2019, the Company, together with other Fertiberia Group companies and Grupo Villar Mir, 
S.L., acted as guarantor in a syndicated financing agreement with various financial 
institutions, maturing in 2023, the outstanding amount of which at year-end 2019 was 67,768 
thousand euros, and in a financing agreement signed with Kartesia Securities, S.A. and 
Kartesia Securities IV, S.A. maturing in 2024, the outstanding amount of which at year-end 
2019 was 72,555 thousand euros. 
 
As a result of the change of ownership of Fertiberia S.A.'s shareholdings, in February 2020 
the syndicated financing was cancelled, as were the guarantees associated with it. At the same 
time, Fertiberia, S.A., the Company's Sole Shareholder, has signed a new revolving credit 
agreement for 96,000 thousand euros in which the Company is the guarantor, with an 
outstanding amount at amortised cost of 7,497 thousand euros at year-end 2020. In addition, 
Fertiberia, S.A. has signed an addendum to the financing agreement with Kartesia to amend 
the guarantees and adapt the agreement to the new circumstances, with the Company 
remaining as guarantor of this financing after these amendments, the outstanding amount at 
amortised cost at year-end 2020 being 73,714 thousand euros. 
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These financing agreements include compliance with certain financial ratios. At 31 December 
2020 the financial ratios established in the aforementioned financing agreements are being 
fulfilled. 
 
 
NOTE 9. INFORMATION ON PAYMENT DEFERRALS MADE WITH SUPPLIERS. 
THIRD ADDITIONAL PROVISION. “DUTY OF INFORMATION” UNDER LAW 
15/2010 OF 5 JULY 
 
Under the provisions of Law 15/2010 (amended by Law 31/2014) and Royal Decree Law 
3/2013, amending Law 3/2004 on measures to combat late payment set out in the business 
operations already determined in the resolution of the ICAC (Institute of Accounting and 
Account Audits), on business operations, January 2016, the following is reported:  
 

 2020 2019 

 Days Days 
   

Average payment period to suppliers 42 41 
Ratio of paid operations 44 42 
Ratio of outstanding operations 23 31 

   

  
Amount Amount 

(in euros) (in euros) 
   

Total payments made 16,403,410 13,937,620 
   
Total payments pending 1,541,990 976,330 

 
 
NOTE 10. INFORMATION ON THE NATURE AND LEVEL OF RISK FROM 
FINANCIAL INSTRUMENTS. 
 
The Company's activities are exposed to various types of financial risks, mainly credit and 
liquidity risks. 
 
10.1) Credit risk 
 
The Company’s main financial assets are cash and cash equivalent balances, trade debtors and 
other accounts receivable, and investments, which represent the Company’s maximum 
exposure to credit risks with regard to financial assets. 
 
The Company’s credit risk is mainly attributable to its trade payables. The amounts are 
reflected in the balance sheet net of insolvency provisions, which are estimated by the 
Company's management on the basis of past experience and its assessment of the current 
economic environment.  
 
The Company does not have a significant concentration of credit risk, the exposure being 
spread over a large number of customers. However, it has taken out credit insurance for most 
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of its customers. 
 
10.2) Liquidity risk 
 
Although the Company presents negative working capital at 31 December 2020, as indicated 
in Note 2 d), the Sole Shareholder has stated its intention to continue to provide the financial 
and operational support necessary to ensure the continuity of its operations. 
 
 
NOTE 11. SHAREHOLDER EQUITY 
 
11.1) Share Capital 
 
At 31 December 2020, the share capital is represented by 26,114 registered shares, each with 
a par value of 475 euros (26,114 registered shares, each with a par value of 475 euros in 
2019), fully subscribed and paid up. These shares all hold the same voting and dividend 
rights. 
 
Companies with direct or indirect holdings of 10% or more of the share capital are as follows: 
 

 31 December 2020 31 December 2019 

 No. of shares % Holding No. of shares % Holding  
 

 
 

 

Fertiberia, S.A. 26,114 100 26,114 100  
     

26,114 100 26,114 100 
 
11.2) Legal reserve 
 
Companies are obliged to transfer 10% of the profits for each year to setting up a legal reserve 
fund until this reaches at least 20% of the share capital. This reserve may not be distributed to 
shareholders and may only be used to cover the debtor balance on the profit and loss account 
if there are no other reserves available. Under certain conditions it may also be used to 
increase the share capital by the amount of this reserve that exceeds 10% of the share capital 
amount increased.  
 
At 31 December 2020 and 2019 the Legal Reserve was not fully provided for. 
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NOTE 12. INVENTORIES 
 
The following is the breakdown of this heading at 31 December 2020 and 2019, euro 
thousand: 
 

 Financial year 2020 Financial year 2019 
   
Raw materials and other supplies 3,391 3,093  
Products in progress and semi-finished products 220 359  
Finished products 1,551 2,698  
Obsolescence provision (64) (151) 
   
Closing balance 5,098 5,999  

 
The detail of the obsolescence provision of inventories at 31 December 2020 and 2019 is as 
follows, in euro thousand:  
 
  2020 2019 

 
  

Opening balance (151) (128) 
Allocation for the financial year - (23) 
Financial year reversal 87 - 

 
  

Closing balance (64) (151) 
 
In financial year 2020, the Company reversed the 87 thousand euros provision for finished 
goods made in previous years (the Company made a provision for finished goods of 23 
thousand euros in financial year 2019) against income.  
 
The criteria followed to determine the need for value adjustments for impairment of 
inventory, as well as for the reversal of these, are detailed in Note 4.e). 
 
Other information 
 
There are no limitations on the availability of inventories due to guarantees, pledges, 
collateral or other similar reasons. 
 
The value of inventories at 31 December 2020 and 2019 is properly insured.  
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NOTE 13. FOREIGN CURRENCIES  
 
The transactions carried out in foreign currency during the year, and the global amount of the 
asset and liability elements denominated in foreign currency at 31 December 2020 and 2019 
are detailed below, in euro thousand:  
 

  2020 2019 

Type of transaction Currency Euro thousand Euro thousand 
    
Transactions    
Sales USD 7,932 7,052 
    
Asset elements    
Customers USD 2,407 1,139 
    
    
    

 

Type of transaction Currency 2020 2019 
    
Transactions    
Purchases USD 139 92 

    
Liability elements    
Suppliers USD 53 34 
    
    
    

Total translation differences carried to the profit and loss accounts for financial years 2020 
and 2019 have their origin in financial assets and liabilities corresponding to the categories for 
“loans and receivables” and “debits and payables”. 
 
The amount of translation differences recognised in profit/(loss) is as follows, in euro 
thousand: 
 

 2020 2019  
  

Gains 20  15  
Losses (257) (75) 

   
Total  (237) (60) 
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NOTE 14. TAX POSITION 
 
The detail of balances with Public Administrations at 31 December 2020 and 2019 is as 
follows, in euro thousand: 
 

 31 December 2020 31 December 2019 

 Debtors Creditors Debtors Creditors 
     
Non-current:     
Deferred tax 114 137 143 - 
     
 114 137 143 - 
     
Current:     
Value Added Tax 619 - 396 - 
Tax authorities creditor for IRPF 
(personal income tax) - 67 - 60 
Social Security - 63 - 65 
     
 619 130 396 125 
     

Tax position 
 
According to legal provisions in force, tax settlements cannot be regarded as final until 
inspected by the tax authorities or until the four-year statute of limitations has elapsed. 
Consequently, due to eventual inspections, additional liabilities may arise to those registered 
by the Company. However, the Sole Manager of the company considers that such liabilities, 
should they arise, would not be significant in comparison with the shareholders' equity and 
the annual profit or loss obtained. 
 
Corporate income tax 
 
From 1 January 2007 until financial year 2019, the Company was taxed under the Group of 
Companies regime, within the Tax Group headed by "Inmobiliaria Espacio, S.A.". This, 
however, did not exclude it from the tax obligations derived from the individual regime.  
 
In February 2020, Fertiberia, S.A., the parent company of the Fertiberia Group to which 
Química del Estroncio, S.A. (Sole shareholder company) belongs, was acquired by the Triton 
Partner fund, with Fertiberia S.à r.l. becoming the ultimate parent company of the Group of 
companies. As a result, in 2020, the Company will be taxed individually.  
 
In financial year 2019, taxation under this regime generated positive results in respect of 
Corporate Income Tax by reason of the negative tax bases produced. 
 
Corporate Income Tax is calculated on the basis of the economic or accounting result 
obtained by applying generally accepted accounting principles. 
 
 
Reconciliation of the net amount of income and expenses for the year to the taxable income 
for Corporate Income Tax purposes, amounts expressed in euro thousand: 
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 2020 2019 
   
Profit/(loss) for the year before tax (48) 157  
   
Permanent differences - 80  
   
Temporary differences (137) (137) 
Arising in previous financial years (137) (137) 
   
Tax base (taxable income) (185) 100  
   
Tax charge (25%) - 25  
Deductions - -  
   
Current tax charge (tax payable) - 25  
   
Withholdings - - 
   
Tax payable or refundable - 25 
   
Expense/(income) for previous years’ tax - -  
   
Expense/(income) for exit from the Tax Group 2,026 - 
   
Deferred tax expense/(income) 34 34  
   
Corporate income tax expense/(income) 2,060 59  
   

The movement on deferred taxation generated and applied in financial year 2020 is shown 
below, in euro thousand: 
 

  To Profit and Loss    

 

31 
December 

2019 
Exit from  

Tax Group 
Profit and 
Loss To Equity Transfers 

31 
December 

2020 
       
Deferred tax assets       
Amortisation limit  77 (17) (34) -  23 49  
Financial expense limit 66 (65) -  -  64 65  

Tax losses pending offset - 
 

(1,944) - - 
 

1,944 - 
       
  143 (2,026) (34) - 2,031 114 
       
Deferred taxation liabilities       
Capital grants - - -  137  - 137  
       
  - - - 137 - 137 
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The movement on deferred taxation generated and applied in financial year 2019 is shown 
below, in euro thousand: 
 

 
31 December 

2018 
To Profit and 

Loss To Equity 
31 December 

2019 
     
Deferred taxation assets     
Amortisation limit  111 (34) - 77 
Financial expense limit 66 - - 66 
     
  177 (34) - 143 
     
Deferred taxation liabilities     
Capital grants 30 - (30) - 
     
  30 - (30) - 

 
The majority of the deferred tax assets and liabilities has a planned realisation period greater 
than 12 months. 
 
Tax loss carryforwards pending offsetting 

 
The Company has the following tax loss carryforwards as at 31 December 2020 and 2019: 
 

 
 

 
 

Year of origin 
 

Deduction limit year 
2020 

Euro thousand 
2019 

Euro thousand 
    

1998 No limit 179 179 
1999 No limit 105 105 
2000 No limit 9,425 9,425 
2001 No limit 6,169 6,169 
2002 No limit 4,960 4,960 
2003 No limit 5,963 5,963 
2004 No limit 7,551 7,551 
2005 No limit 7,862 7,862 
2006 No limit 9,500 9,500 
2008 No limit 905 - 
2009 No limit 1,396 - 
2011 No limit 1,027 - 
2012 No limit 363 - 
2015 No limit 1,031 - 
2016 No limit 349 - 
2017 No limit 1,254 - 
2018 No limit 2,519 - 

    
  60,558 51,714 

 
The Company may offset tax loss carryforwards pending offsetting against positive income in 
subsequent tax periods up to a limit of 70% of the taxable income before the application of the 
capitalisation reserve and its offsetting. However, in any case, tax losses can be offset in the 
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tax period up to the amount of 1 million euros. 
Incorporation of the Tax Group 
 
On 23 December 2020, Global Agrajes, S.L.U., the parent company of Fertiberia, S.A., acting 
on behalf of Trifuchsia HoldCo S.à r.l., an entity with tax residence in Luxembourg, the 
parent company of the companies in the tax group resident in Spain, filed a request with the 
Spanish State Tax Administration Agency (AEAT), together with the aforementioned resident 
companies, to apply, as from 2021, the regime provided for in Chapter VI, Title VII of Law 
24/2014 on Corporate Income Tax. At the date of preparation of these Annual Accounts, the 
Company is awaiting notification from the AEAT regarding the Tax Group number assigned. 
 
NOTE 15. INCOME AND EXPENSES 
 
a) Supplies 
 
This heading in the accompanying Profit and Loss Account is made up of the following, in 
euro thousand: 
 

 2020 2019 
 

  

Consumption of merchandise 
 

Merchandise purchased 13 (81) 
   
 13 (81) 
   
Consumption of raw materials and other consumables   
Purchases of raw materials 7,540 5,621  
 - National purchases 7,417 5,528  
Purchases of other supplies 1,181 904  
 - National purchases 1,147 900  
Changes in inventory of raw materials 75 (48) 
Changes in inventories of other supplies (373) (179) 
   
 8,423 6,298 
   
Merchandise impairment losses - 24  

   
Total Supplies 8,436 6,241  
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b) Personnel expenses 
 
The breakdown of this heading of the accompanying Profit and Loss Account is as follows, in 
euro thousand: 
 

 2020 2019 
   
Wages and salaries 2,322 2,180 
Indemnities 40 - 
   
Wages, salaries and similar expenses 2,362 2,180 
   
Employer’s Social Security contributions 651 639 
Other social expenses 22 20 
   
Social charges 673 659 
   
Total personnel expenses 3,035 2,839 

 
c) Other results 
 
The breakdown of profit/(loss) arising outside the Company’s normal activity included in the 
item “Other results” is as follows: 
 

 2020 2019 
   
Expenses    
Personnel provisions - (182) 
   
Total - (182) 
 
In 2019, the Company recognised 182 thousand euros as a result of the settlement of the 
lawsuit initiated in 2016 due to an employee's claim, for which the Company had already set 
aside a provision in 2018 in the amount of 119 thousand euros (Note 18). 
 
 
NOTE 16. ENVIRONMENTAL INFORMATION  
 
The Company has no assets and has not incurred any expenses aimed at minimising its 
environmental impact and protecting and improving the environment. Likewise, there are no 
provisions for risks and expenses nor contingencies for environmental protection or 
improvement. 
 
The Sole Manager considers that there are no foreseeable contingencies in relation to 
environmental protection and improvement and does not consider it necessary to allocate any 
provision for environmental risks and expenses as at 31 December 2020 and 2019. 
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NOTE 17. GRANTS 
 
The breakdown of non-refundable capital grants at 31 December 2020 and 2019 is as follows: 
 

 2020 2019 
   
Original grants (gross):   
2001 4,764 4,764  
2021 (Coralis Project) 547 - 
   
 5,311 4,764  
   
Less:   
Income recognised in previous years (gross) (4,764) (4,644) 
Income recognised in the year (gross) - (120) 
   
 (4,764) (4,764)  
   
Deferred tax (Note 14) (137)  -  
   
Net amount 410 -  

 
The “Coralis Project” is included in the programme “Call H2020-Competitive, low carbon 
and circular industries” in the topic “CE-SPIRE-01-2020: Tapping into the potential of 
Industrial Symbiosis." This project involves 29 European companies and QSR is one of the 
three demonstrators. 
 
A demonstration plant for a new crystalline nitrate for use in industrial and agricultural 
applications will be installed at QSR. The solution uses a novel process developed and 
patented by Fertiberia, offering a series of advantages over existing processes. 
 
 
NOTE 18. PROVISIONS, SURETIES AND GUARANTEES 
 
At 31 December 2020, the Company had not recognised any provisions for other 
responsibilities.  
 
Movement in current provisions relating to the financial year 2019 is detailed below, in euro 
thousand: 
 

 
Balance at 
31/12/2018 Allocations Application 

Balance at 
31/12/2019 

     
Current provisions:     
Current provisions for other responsibilities 119 - (119) - 
     
 119 - (119) - 
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NOTE 19. POST BALANCE SHEET EVENTS  
 
Bond issues: 
 
In December 2020, Global Agrajes, S.L.U., majority shareholder of Fertiberia, S.A., 
conducted a capital market transaction that consisted of issuing a 125 million-euro bond. The 
bond maturity is five years (it is dated 22 December 2025) and the issue amount was 
deposited in an escrow account until such time as a number of conditions precedent and 
suspensive conditions set out in the terms of the bond issue contract were fulfilled. 
 
The bond issue amount was definitively received by Global Agrajes, S.L.U. on 20 January 
2021, following the fulfilment of all conditions. 
 
The Company acts as guarantor of said transaction. 
 
Request for Tax Group: 
 
In addition, a request has been submitted to the State Tax Administration Agency (AEAT) to 
apply the regime provided for in Chapter VI Title VII of Law 24/2014 on Corporate Income 
Tax as from 2021. At present, the company is awaiting notification from the AEAT regarding 
the assigned Tax Group number (Note 14). 
 
Accounting developments in 2021: 
 
On 30 January 2021, Royal Decree 1/2021, of 12 January, was published, amending the 
General Accounting Plan approved by Royal Decree 1514/2007, of 16 November; the General 
Accounting Plan for Small and Medium-sized Enterprises, approved by Royal Decree 
1515/2007, of 16 November; the Rules for the Preparation of Consolidated Financial 
Statements, approved by Royal Decree 1159/2010, of 17 September; and the Rules for the 
Adaptation of the General Accounting Plan to Non-Profit Entities, approved by Royal Decree 
1491/2011, of 24 October. Likewise, on 13 February 2021, the Resolution of 10 February 
2021 of the Spanish Accounting and Auditing Institute (Instituto de Contabilidad y Auditoría 
de Cuentas) was published, issuing standards for the recognition, measurement and 
preparation of the financial statements for the recognition of income from the delivery of 
goods and services. 
 
The changes in the standards are applicable to financial years beginning on or after 1 January 
2021 and focus on the criteria for recognition, measurement and disclosure of revenue from 
the delivery of goods and services, financial instruments, hedge accounting, valuation of 
commodity inventories traded by intermediaries that trade in commodities and the definition 
of fair value. 
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In this respect, the individual Annual Accounts for the first financial year beginning on or 
after 1 January 2021 will be presented including comparative information, although there is 
no obligation to restate the information for the previous year. Comparative information will 
only be restated if all the criteria approved by the Royal Decree can be applied without 
incurring in a retrospective bias, notwithstanding the exceptions established in the transitional 
provisions. 
 
The application of the standards is generally retroactive, albeit with alternative practical 
solutions. However, the application of hedge accounting is prospective, the classification 
criteria for financial instruments can be applied prospectively and the criteria for revenue 
from sales and services can be applied prospectively to contracts commencing on or after 1 
January 2021. 
 
The Manager of the Company is carrying out an assessment of the applicable transition 
options and the accounting impacts of these changes, although at the date of preparation of 
these individual Annual Accounts sufficient information is not yet available to draw 
conclusions concerning the findings of this analysis. 
 
 
NOTE 20. RELATED PARTY TRANSACTIONS 
 
The Group performs related party transactions under general market conditions. The 
transactions performed with group and associate companies form part of the Company’s 
normal course of business in terms of its purpose and conditions.  
 
The following are considered related parties: 
 

- Majority shareholder in the Company, such as Fertiberia, S.A. 
- Group, associated or multi-group companies: includes transactions with subsidiaries and 

companies related to the Fertiberia S.à r.l. Group. 
- The natural persons who directly or indirectly hold any shareholding that has significant 

influence,  
- and the company’s key persons, understood as those natural persons with authority and 

responsibility for the planning, management and control of the company’s activities, 
including the Sole Manager. 
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20.1) Balances with related parties 
 
The detail of the balances held with related parties at 31 December 2020 is as shown below, 
in euro thousand: 
 

 31 December 2020 

 Debtors Creditors 
   
Current:   
   
On trade operations: 1,495 556 
Fertiberia, S.A. 1,495 556 
   
On non-trade operations: - 11,120 
Fertiberia, S.A.  - 11,120 
   
 1,495 11,676 
   
The detail of the balances held with related parties at 31 December 2019 is as shown below, 
in euro thousand: 
 

 31 December 2019 

 Debtors Creditors 
   
Current:   
   
On trade operations: 893 425 
Fertiberia, S.A.  893 292 
Villar Mir Energía, S.L. (*) - 92 
Energya VM Gestión de Energía (*) - 41 
   
On non-trade operations: - 9,158 
Fertiberia, S.A. - 9,158 
   
 893 9,583 
   
(*) Following the change of shareholder of Fertiberia, S.A., parent company of the Fertiberia Group to which 
Química del Estroncio, S.A. (Sole shareholder company) belongs, it will no longer be considered a related party 
in 2020.  
The balances for non-trade transactions with Fertiberia, S.A. correspond to a current account 
granted between Group companies. 
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20.2) Related party transactions 
 
The main transactions with Group and associate companies in financial year 2020 were as 
follows, in euro thousand: 
 

 2020 

 
Sales and services 

provided 
Purchases and 

services received 
   
Parent company   
Fertiberia, S.A. 9,940 5,337 
   
 9,940 5,337 
 
The main transactions with Group and associate companies in financial year 2019 were as 
follows, in euro thousand: 
 

 2019 

 
Sales and services 

provided 
Purchases and 

services received 
   
Parent company   
Fertiberia, S.A. 7,025 3,677 
   
Other group companies   
Villar Mir Energía, S.L.(*) - 722 
Energya VM Gestión Energía, S.L.U. (*) - 616 
Espacio Information Technology, S.A. (*) - 53 
   
 7,025 5,068 
 
(*) Following the change of shareholder of Fertiberia, S.A., parent company of the Fertiberia Group to which 
Química del Estroncio, S.A. (Sole shareholder company) belongs, it will no longer be considered a related party 
in 2020.  
 
All transactions with group companies during the financial years 2020 and 2019 have been 
carried out at market prices. 
 
20.3) Balances and Transactions with the Sole Manager and Senior Management 
 
No remuneration has accrued to the Sole Manager during financial years 2020 and 2019. 
There are no loans or advances to the Sole Manager, nor any other commitments, guarantees 
or other such items. 
 
The Company does not have any employees who perform Senior Management duties, as these 
functions are undertaken by the Sole Manager of the Group’s parent company, Fertiberia, 
S.A., and the information corresponding to this Senior Management is disclosed in its Annual 
Accounts for 2020. 
 
At 31 December 2020 and 2019, there are no pension supplement commitments, guarantees or 
sureties granted to the Board. 
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In 2020 and 2019, the Company has not paid any civil liability insurance premium for the 
Sole Manager, as this is included in the amount paid for this item by its parent company, 
Fertiberia, S.A., which amounted to 127 thousand euros in 2020 (21 thousand euros in 2019).  
 
Other information relating to the Sole Manager 
 
In accordance with the provisions of Law 31/2014, of 3 December, amending the Corporate 
Enterprises Act, the Sole Manager, in compliance with the provisions of articles 229, 230 and 
231 of the Corporate Enterprises Act, informs that no situation of conflict of interest, direct or 
indirect, has come to light between the Sole Manager's natural person representative, or 
persons related thereto, and the interests of the Company. 
 
 
NOTE 21. OTHER INFORMATION 
 
The average number of persons employed during financial years 2020 and 2019 was as 
follows, distributed by categories and gender: 
 

 2020 2019 

 Men Women Total Men Women Total 
       
Management and senior 4 - 4 4 - 4 
Technicians 9 3 12 9 3 12 
Administrative staff 3 4 7 2 4 6 
Unskilled workers 39 1 40 41 1 42 
       
Total 55 8 63 56 8 64 
       

The distribution of the Company's staff at the end of each financial year, by gender and 
category, is as follows: 
 

 2020 2019 

 Men Women Total Men Women Total 
       
Management and senior 4 - 4 4 - 4 
Technicians 9 3 12 9 3 12 
Administrative staff 2 4 6 2 4 6 
Unskilled workers 36 41 40 39 1 40 
       
Total 51 118 62 54 8 62 
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In both 2020 and 2019, the company has one employee with a disability of 33% or more in its 
workforce. 
 

 2020 2019 

 Men Women Total Men Women Total 
       
Management and senior - - - - - - 
Technicians - - - - - - 
Administrative staff 1 - 1 1 - 1 
Unskilled workers - - - - - - 
       
Total 1 - 1 1 - 1 
       

Auditor’s fees 
 
The firm auditing the Annual Accounts of the Company, namely KPMG Auditores, S.L., has 
accrued fees for professional audit services in the amount of 10 thousand euros during the 
year ended 31 December 2020.  
 
Fees accrued for audit services by BDO Auditores, S.L.P. for the Annual Accounts for the 
year ended 31 December 2019 amounted to 8 thousand euros. 
 
During financial year 2020, no non-audit or audit-related services were provided.  
 
 
NOTE 22. SEGMENTED INFORMATION 
 
The distribution of the net turnover corresponding to the Company’s ordinary activity by 
geographic market is as follows, in euro thousand: 
 

 2020 % 2019 % 
     
Spain 10,642 56 7,308 50 
European Union 357 2 327 2 
Rest of the world 8,029 42 7,083 48 
     
 19,028 100 14,718 100 
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QUÍMICA DEL ESTRONCIO S.A. 

(Sole shareholder company) 
 

MANAGEMENT REPORT FOR FINANCIAL YEAR 2020 
 
 
1. BUSINESS DEVELOPMENT AND COMPANY'S POSITION 
 
 
As the Annual Accounts show, in 2020 there has been a very significant increase in turnover 
due to the sharp rise in sales of strontium and its related products, the improvement in calcium 
nitrate and the steady performance by magnesium nitrate. This robust increase is due to our 
policy of growing our presence in the strontium carbonate markets in both Europe and Asia. 
We have achieved our objective, resulting in a change in the strontium mix, with strontium 
carbonate no longer being residual as was the case in previous years. This increase in 
strontium production has enabled us to maintain EBITDA despite less favourable exchange 
rates compared to 2019 and the widespread uncertainty unleashed by the pandemic. 
 
Forecasts for 2021 are very positive, with the strontium market expected to grow, and our 
soluble fertilisers also expected to gain ground, in both solution and crystal form, in the 
domestic market. 
 
2. TRANSACTIONS WITH TREASURY SHARES 
 
The Company neither holds nor has it transacted with treasury shares. 
 
 
3. POST BALANCE SHEET EVENTS 
 
Bond issues: 
 
In December 2020, Global Agrajes, S.L.U., majority shareholder of Fertiberia, S.A., 
conducted a capital market transaction that consisted of issuing a 125 million-euro bond. The 
bond maturity is five years (it is dated 22 December 2025) and the issue amount was 
deposited in an escrow account until such time as a number of conditions precedent and 
suspensive conditions set out in the terms of the bond issue contract were fulfilled. 
 
The bond issue amount was definitively received by Global Agrajes, S.L.U. on 20 January 
2021, following the fulfilment of all conditions. 
 
The Company acts as guarantor of said transaction. 
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Request for Tax Group: 
 
In addition, a request has been submitted to the State Tax Administration Agency (AEAT) to 
apply the regime provided for in Chapter VI Title VII of Law 24/2014 on Corporate Income 
Tax as from 2021. At present, the Company is awaiting notification from the AEAT regarding 
the assigned Tax Group number. 
 
Accounting developments in 2021: 
 
On 30 January 2021, Royal Decree 1/2021, of 12 January, was published, amending the 
General Accounting Plan approved by Royal Decree 1514/2007, of 16 November; the General 
Accounting Plan for Small and Medium-sized Enterprises, approved by Royal Decree 
1515/2007, of 16 November; the Rules for the Preparation of Consolidated Financial 
Statements, approved by Royal Decree 1159/2010, of 17 September; and the Rules for the 
Adaptation of the General Accounting Plan to Non-Profit Entities, approved by Royal Decree 
1491/2011, of 24 October. Likewise, on 13 February 2021, the Resolution of 10 February 
2021 of the Spanish Accounting and Auditing Institute (Instituto de Contabilidad y Auditoría 
de Cuentas) was published, issuing standards for the recognition, measurement and 
preparation of the financial statements for the recognition of income from the delivery of 
goods and services. 
 
The changes in the standards are applicable to financial years beginning on or after 1 January 
2021 and focus on the criteria for recognition, measurement and disclosure of revenue from 
the delivery of goods and services, financial instruments, hedge accounting, valuation of 
commodity inventories traded by intermediaries that trade in commodities and the definition 
of fair value. 
 
In this respect, the individual Annual Accounts for the first financial year beginning on or 
after 1 January 2021 will be presented including comparative information, although there is 
no obligation to restate the information for the previous year. Comparative information will 
only be restated if all the criteria approved by the Royal Decree can be applied without 
incurring in a retrospective bias, notwithstanding the exceptions established in the transitional 
provisions. 
 
The application of the standards is generally retroactive, albeit with alternative practical 
solutions. However, the application of hedge accounting is prospective, the classification 
criteria for financial instruments can be applied prospectively and the criteria for revenue 
from sales and services can be applied prospectively to contracts commencing on or after 1 
January 2021. 
 
The Manager of the Company is carrying out an assessment of the applicable transition 
options and the accounting impacts of these changes, although at the date of preparation of 
these individual Annual Accounts sufficient information is not yet available to draw 
conclusions concerning the findings of this analysis. 
 
4. RDI 
 
No RDI activities have been carried out. 
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5. COMPLIANCE WITH ARTICLE 262.1 OF THE CORPORATE ENTERPRISES 
ACT IN RELATION TO THE AVERAGE PAYMENT PERIOD TO SUPPLIERS 
 
The Company’s average payment period to its suppliers in 2020 was 42 days. This average 
period is below the maximum period of 60 days established in regulations on late payment. 
 
 
6. RISK MANAGEMENT 
 
 
The Company's activities are exposed to various types of financial risks, mainly credit and 
liquidity risks.  
 
Credit risk 
 
The Company’s main financial assets are cash and cash equivalent balances, trade debtors and 
other accounts receivable, and investments, which represent the Company’s maximum 
exposure to credit risks with regard to financial assets. 
 
The Company’s credit risk is mainly attributable to its trade payables. The amounts are 
reflected in the balance sheet net of insolvency provisions, which are estimated by the 
Company's management on the basis of past experience and its assessment of the current 
economic environment.  
 
The Company does not have a significant concentration of credit risk, the exposure being 
spread over a large number of customers. However, it has taken out credit insurance for most 
of its customers. 
 
Liquidity risk 
 
Although the Company presents negative working capital at 31 December 2020, as indicated 
in Note 2 d), the Sole Shareholder has stated its intention to continue to provide the financial 
and operational support necessary to ensure the continuity of its operations. 
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QUÍMICA DEL ESTRONCIO, S.A.  
(Sole shareholder company) 

 
PROPOSED DISTRIBUTION OF PROFIT/LOSS FOR FINANCIAL YEAR 2020 

 
 
It is proposed to apply the loss for the year in the amount of 2,107,973.19 euro to Losses from 
Previous Years. 
 
 
 
 
Madrid, 30 March 2021 

 
 
 



49 

 

(Free translation from the original in Spanish. In the event of discrepancy, the Spanish-language version 
prevails) 

PREPARATION OF THE ANNUAL ACCOUNTS AND MANAGEMENT REPORT 
 
 
Document certifying that the Sole Manager of Química del Estroncio, S.A. (Sole shareholder 
company)), in connection with the financial year ended 31 December 2020, has prepared the 
Annual Accounts, the Management Report and the Proposed Appropriation of Profit/Loss for 
financial year 2020, alongside this document, drawn up on 50 pages of plain paper, numbered 
from 1 to 48(inclusive) and printed on one side only. 
 
 
 
 

Madrid, 30 March 2021 
 
 

 
 
 

The Sole Manager 
 

For Fertiberia, S.A. 
 

 
 

 
 
 
 
 
 

 
Mr F. Javier Goñi del Cacho 
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QUÍMICA DEL ESTRONCIO, S.A.U. Statement of Income 

     
 Nine Months Ended 30 September (Q3) Three Months Ended 30 September (Q3) 

  
2021 (Unaudited 

Local GAAP) 
2020 (Unaudited 

Local GAAP) 
2021 (Unaudited 

Local GAAP) 
2020 (Unaudited 

Local GAAP) 
Net sales 17.941 14.056 5.739 4.465 
COGS (8.897) (6.970) (2.650) (2.066) 

Purchases and other supplies (8.510) (6.567) (3.187) (2.090) 
Stock variation merchandise and other supplies (387) (403) 537 24 

Other operating income 87 13 16 -  
Personnel expenses (2.411) (2.275) (823) (766) 
Other operating costs (6.951) (4.183) (2.686) (1.387) 
Gain/(Loss) on non current investments -  -  -  -  
Other gains and losses -  -  -  -  
D&A (413) (372) (142) (124) 
OPERATING RESULT (EBIT) (644) 269 (546) 122 
Financial income -  -  -  -  
Financial expenses (284) -  (105) -  
Exchange losses/gains (7) (146) 19 (104) 
Impairment of financial assets -  -  -  -  
Income from companies carried by the equity method -  -  -  -  
EARNINGS/LOSSES BEFORE TAXES (935) 123 (632) 18 
CIT expense 234 (2.026) 234 -  
Net result (701) (1.903) (398) 18 
EBIT (644) 269 (546) 122 
EBITDA (231) 641 (404) 246 
NON-RECURRING ITEMS 55 65 8 - 
ADJUSTED EBITDA (176) 706 (396) 246 
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FINANCIAL STATEMENTS



FERTIBERIA FRANCE

1 Jan. 2019 to 31 Dec. 2019

Cabinet Gilles BLAVET

BALANCE SHEET - ASSETS
ASSETS At 31 Dec. 2019

Gross
Amort., depr. 

and impairment Net
% of 

assets At 31 Dec. 18 % of assets

Uncalled subscribed share capital

NON-CURRENT ASSETS

Intangible assets

     Start-up costs

     Development costs

     Concessions, patents and similar rights 448 448

     Business goodwill (1)

     Other intangible assets 2,097 2,097 309

     Advances and down payments

Property, plant and equipment 0.17 0.23

     Land

     Buildings

     Technical plant, equipment and machinery

     Other property, plant and equipment 38,508 22,601 15,908 16,286

     PPE in progress

     Advances and down payments

Financial assets (2) 14.82 20.41

     Equity investments 500 500 500

     Receivables from equity investments 1,411,107 1,411,107 1,411,107

     Other investments

     Loans

Other financial assets 14,868 14,868 14,868

NON-CURRENT ASSETS 1,467,529 25,146 1,442,383 14.99 1,443,070 20.65

CURRENT ASSETS

Inventories and work in progress 51.60 40.10

Raw materials and supplies

     Goods and services in progress

     Semi-finished and finished goods

     Purchased goods 4,966,453 4,966,453 2,802,724

Advances and down payments made on orders 3,642 3,642 0.04 3,642 0.05

Receivables 27.95 30.92

     Trade accounts receivable (3) 1,367,889 1,367,889 892,330

     Other receivables (3) 1,321,991 1,321,991 1,268,355

Cash 506,312 506,312 5.26 566,434 8.10

Prepaid expenses (3) 16,055 16,055 0.17 12,154 0.17

CURRENT ASSETS 8,182,342 8,182,342 85.01 5,545,639 79.35

TOTAL ASSETS 9,649,871 25,146 9,624,725 100 6,988,710 100

(1) Including lease rights

(2) Including less than one year (gross)

(3) Including more than one year (gross)



FERTIBERIA FRANCE

1 Jan. 2019 to 31 Dec. 2019

Cabinet Gilles BLAVET

BALANCE SHEET – SHAREHOLDER’S EQUITY
& LIABILITIES

SHAREHOLDER’S EQUITY & LIABILITIES At 31 Dec. 2019 % of liabilities At 31 Dec. 2018 % of liabilities

SHAREHOLDER’S EQUITY

Share capital (o/w paid: 2,341,318) 2,341,318 24.33 2,341,318 33.50

Goodwill

Reserves

Retained deficit (1,028,998) (10.69)

Net income (loss) for the period (420,117) (4.36) (1,028,998) (14.72)

NET EQUITY 892,202 9.27 1,312,320 18.78

Investment grants

Regulated provisions

SHAREHOLDER’S EQUITY 892,202 9.27 1,312,320 18.78

OTHER EQUITY

OTHER EQUITY

PROVISIONS

Provisions for contingencies 2,300

Provisions for liabilities

PROVISIONS 2,300 0.03

LOANS AND BORROWINGS (1)

Convertible bonds

Other bonds

Bank loans and borrowing (2)

Other loans and borrowings (3) 33,022 0.34 30,263 0.43

Advances and down payments on orders in progress

Trade accounts payable 6,658,907 69.19 4,608,382 65.94

Social security and tax payables 1,329,716 13.82 1,003,947 14.37

Payables relating to asset acquisitions

Other liabilities 710,878 7.39 31,498 0.45

Cash equivalents

Deferred income

LOANS AND BORROWINGS 8,732,523 90.73 5,674,090 81.19

Unrealized exchange gains

TOTAL SHAREHOLDER’S EQUITY AND LIABILITIES 9,624,725 100 6,988,710 100

(1) Of which more than one year 8,732,523 5,674,090

(1)  Of which  less than one year

(2)  Of which short-term bank overdrafts

(3)  Of which participating loans
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INCOME STATEMENT

1 Jan. 19 to 
31 Dec. 19 % revenue

1 Jan. 18 to 
31 Dec. 18 % revenue Change

Operating income  (1) Value %

Sales of merchandise 37,312,502 99 28,751,571 99 8,560,931 30

   Of which exported: 2,975,394 8 5

Sales of goods and services 461,674 1 275,231 1 186,443 68

Revenue 37,774,176 100 29,026,802 100 8,747,374 30

Increase in semi-finished and finished goods

Capitalized production

Operating grants

Reversals of provisions and expense transfers 177,270 175,880 1 1,391 1

Other income 2,732 120 2,612

TOTAL OPERATING INCOME 37,954,178 100 29,202,802 101 8,751,376 30

Operating expenses   (2)

Merchandise purchases 34,655,099 92 26,710,033 92 7,945,066 30

Change in inventories (2,163,729) (6) (1,647,150) (6) (516,579) (31)

Purchases of raw materials and supplies 1,119,217 3 1,304,574 4 (185,357) (14)

Change in inventories

Other purchases and expenses 3,283,823 9 2,549,674 9 734,149 29

Taxes other than income tax 46,979 39,291 7,688 20

Wages and salaries 951,874 3 800,565 3 151,309 19

Social security contributions 388,546 1 329,609 1 58,937 18

Amortization, depreciation & impairment

On non-current assets: amortization & depreciation 4,804 7,064 (2,260) (32)

On non-current assets: impairment

On current assets: impairment

Provisions

Other expenses 4,110 12,608 (8,498) (67)

TOTAL OPERATING EXPENSES 38,290,722 101 30,106,266 104 8,184,456 27

OPERATING INCOME (LOSS) (336,544) (1) (903,464) (3) 566,920 63

Share of profit (loss) from joint ventures

Profit or loss transferred

Loss or profit transferred

(1) Including income from prior reporting periods

(2) Including expenses from prior reporting periods
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1 Jan. 2019 to 31 Dec. 2019
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INCOME STATEMENT

1 Jan. 19 to 
31 Dec. 19 % revenue

1 Jan. 18 to 
31 Dec. 18 % revenue Change

Financial income Value %

     From equity investments (3) 9,804 (9,804) (100)

FINANCIAL INCOME 9,804 (9,804) (100)

Financial expenses

Interest and related expenses (4) 84,594 123,093 (38,499) (31)

FINANCIAL EXPENSES 84,594 123,093 (38,499) (31)

NET FINANCIAL INCOME (EXPENSE) (84,594) (113,289) 28,696 25

PRE-TAX INCOME FROM RECURRING OPERATIONS (421,137) (1) (1,016,753) (4) 595,616 59

Non-recurring income

Non-recurring income from operating activities

Non-recurring income from capital transactions

Reversals of provisions, impairment and expense transfers 2,300 2,300

NON-RECURRING INCOME 2,300 2,300

Non-recurring expense

     Operating transactions 1,280 9,945 (8,665) (87)

     Amortization, depreciation, impairment and provisions 2,300 (2,300) (100)

NON-RECURRING EXPENSES 1,280 12,245 (10,965) (90)

INCOME FROM NON-RECURRING ITEMS 1,020 (12,245) 13,265 108

TOTAL INCOME 37,956,478 100 29,212,605 101 8,743,873 30

TOTAL EXPENSES 38,376,596 102 30,241,604 104 8,134,992 27

Net income (loss) (420,117) (1) 1,028,998 (4) 608,881 59





NOTES TO THE
FINANCIAL STATEMENTS
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NOTES TO THE FINANCIAL STATEMENTS

The following notes and tables are an integral part of the financial statements. 

The notes to the balance sheet before appropriation of earnings on 31 December 2019, which totals €9,624,724.94, 
and the income statement show a loss of -€420,117.42.

The reporting period covers 12 months from 1 January 2019 to 31 December 2019.

We also provide details on the following events: 

SHAREHOLDER’S EQUITY

The losses reported in prior reporting periods, recognized in retained deficit, revealed that shareholder’s equity totalled 
less than half of share capital. For this reason, Fertiberia France obtained a letter of comfort from its parent company, 
Fertiberia SA, confirming the latter’s financial support. 

SUBSEQUENT EVENTS

On 30 January 2020, the World Health Organization (WHO) declared an international public health emergency in connection 
with Covid-19. Since this was a subsequent event unrelated to conditions at 31 December 2019, it had no impact on the 
balance sheet and income statement at that date.

Nevertheless, since the outbreak, the Company has had to deal with the consequences of the pandemic and roll out 
measures to limit the spread of the virus.

At this stage, the consequences for companies are hard to measure and will depend on the range, length and extent of 
measures taken in relation to the public health crisis. The Company's ability to continue as a going concern is not called 
into question.

French generally accepted accounting principles (GAAP) have been applied in accordance with the conservatism 
principle, based on the following assumptions: 

- Comparability and going concern

- Consistency of accounting policies between reporting periods

- Separation of reporting periods

and in compliance with the general principles governing the preparation and presentation of annual financial statements.

The historic cost method has been used to measure the items recorded in the accounting system.

Fertiberia France’s annual financial statements have been prepared in accordance with laws and regulations applicable in 
France and in compliance with the provisions of Regulation 2014-03 of the French accounting standards board on the new 
French Chart of Accounts as well as subsequent regulations modifying it. 

SIGNIFICANT EVENTS OF THE YEAR

ACCOUNTING POLICIES AND METHODS
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1 Jan. 2019 to 31 Dec. 2019
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NOTES TO THE FINANCIAL STATEMENTS

INTANGIBLE ASSETS

Intangible assets are measured at acquisition cost, which is their purchase price (including customs and non-recoverable 
taxes, after deducting sales rebates or price or payment discounts), costs directly attributable to these assets for their 
planned use. 

PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment are measured at acquisition cost, i.e.:

- directly attributable costs incurred to prepare the asset for its intended use.

Depreciation of assets that cannot be broken down into components

The depreciation schedule for assets that cannot be broken down into components (a practical expedient for SMEs)   is 
based on their useful life.

Depreciation of assets that can be broken down into components

Not applicable to Fertiberia France as no such assets have been identified.

The company was not able to define assets that could be broken down into components, or the breakdown of assets in 
this way had no material impact on the financial statements.

Impairment is measured on a straight-line or accelerated basis based on the useful life or planned period of use:

- Building improvements 10 years

- Office and IT equipment 3 years

EQUITY INVESTMENTS, OTHER SECURITIES, MARKETABLE SECURITIES

The gross value comprises the purchase cost, excluding ancillary costs. If the net asset value falls below the gross 
value, a provision for impairment is recognized to account for the difference.

INVENTORIES

Inventories are measured using the weighted average unit cost method.

A provision for impairment of inventories, equal to the difference between their gross value (determined using the method 
stated above) and their estimated selling price or net realizable value (after deducting proportional costs to sell), is 
recognized if gross value exceeds net realizable value.

RECEIVABLES

Receivables are measured at their nominal value. A provision for impairment is recognized if their net asset value 
falls below their carrying amount. 
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NOTES TO THE FINANCIAL STATEMENTS

A FIXED ASSETS
Gross value at 1 
January Increases

After remeasurement Acquisitions

INTANGIBLE ASSETS

Start-up and development costs

Other intangible assets 2,545

TOTAL INTANGIBLE ASSETS 2,545

PROPERTY, PLANT AND EQUIPMENT
Technical plant, equipment and 
tooling 19,208

Office and IT equipment 15,184 4,116

TOTAL PROPERTY, PLANT AND EQUIPMENT 34,392 4,116

FINANCIAL ASSETS

Other equity investments 1,411,607

Loans and other financial assets 14,868

TOTAL FINANCIAL ASSETS 1,426,475

TOTAL 1,463,413 4,116

B NON-CURRENT ASSETS Decreases

Gross value at 
the end of the 
financial year

INTANGIBLE ASSETS Line item transfers Following disposals

Start-up and development costs

Other intangible assets 2,545

TOTAL INTANGIBLE ASSETS 2,545
PROPERTY, PLANT AND 
EQUIPMENT

General facilities and improvements 19,208

Office and IT equipment, furniture 19,300
TOTAL PROPERTY, PLANT AND 
EQUIPMENT 38,508

FINANCIAL ASSETS

Other equity investments 1,411,607

Loans and other financial assets 14,868

TOTAL FINANCIAL ASSETS 1,426,475

TOTAL 1,467,529
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NOTES TO THE FINANCIAL STATEMENTS

Amortizable and depreciable
assets

Amortization/depreciation 
at the start of the year

Increases: 
allowances 
during the 
year

Decreases: 
amort./dep/
relating to 
write-offs and 
reversals

Amortization/depreciation 
at end of year

Start-up and development costs
Other intangible 
assets TOTAL I 2,237 309 2,545

Property, plant and equipment

Other PPE

General 
facilities and 
improvements 5,758 1,921 7,678
Office and IT 
equipment 
and furniture 12,348 2,574 14,922

TOTAL II
18,106 4,495 22,601

TOTAL I+II
20,342 4,804 25,146

CHANGES IN TECHNICAL AMORTISATION/DEPRECIATION
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NOTES TO THE FINANCIAL STATEMENTS

Amount at start of 
period 

Additional 
allowances for the 

period
Decreases:

Amount at end of 
period

Reversals for the 
period 

Type of provision

Regulated provisions

TOTAL REGULATED PROVISIONS (I)

Provisions for contingencies and liabilities

Other provisions for contingencies and liabilities 2,300 2,300

TOTAL PROV. FOR CONT. & LIABILITIES (II) 2,300 2,300

Provisions for impairment

TOTAL PROVISIONS FOR IMPAIRMENT (III)

TOTAL I + II + III 2,300 2,300

Of which operating prov. & reversals

Of which financial prov. & reversals

Of which non-recur. Prov. & reversals 2,300

Equity-accounted investments:

impairment amount at period-end

PROVISIONS
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NOTES TO THE FINANCIAL STATEMENTS

AGEING 
SCHEDULE OF 
RECEIVABLES

Gross amount
One year or 

less
More than one 

year 

Non-current assets

Receivables relating to equity 
investments 1,411,107 1,411,107
Loans (1) (2)

Other financial assets 14,868 14,868

Current assets

Doubtful debt (trade receivables)

Other trade receivables 1,367,889 1,367,889

Value added tax 627,463 627,463

Other taxes, levies and similar 
payments 26,808 26,808

Other items

Group and associates (2)

Miscellaneous accounts 
receivable 667,720 667,720

Prepaid expenses 16,055 16,055

TOTAL RECEIVABLES 4,131,910 2,705,935 1,425,975

(1) Loans granted during period
(1) Loans repaid during period
(2) Loans and advances granted to associates (natural persons)

AGEING SCHEDULE OF RECEIVABLES AT 31 DECEMBER
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NOTES TO THE FINANCIAL STATEMENTS

Fertiberia France is fully consolidated by Fertiberia SA, incorporated in Spain, with registered office in Paseo de la 
Castellana 259, Torre espacio, Planta 48, 28046 Madrid (Spain).

IDENTITY OF THE CONSOLIDATING COMPANY
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NOTES TO THE FINANCIAL STATEMENTS

PREPAID EXPENSES Amount

Operating expenses 16,055
Financial expenses
Non-recurring expenses

TOTAL 16,055

ACCRUED INCOME INCLUDED IN THE 
FOLLOWING BALANCE SHEET ITEMS Amount

Receivables from 
equity investments
Other financial 
assets
Trade accounts 
receivable 52,436
Other receivables 26,808
Cash

TOTAL 79,244

PREPAID EXPENSES

ACCRUED INCOME
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NOTES TO THE FINANCIAL STATEMENTS

Type of shares Number of shares Face value

Comprising share capital at 1 January 2,341,318.00 1.00
Issued during the period
Paid back during the period
Comprising share capital at 31 December 2,341,318.00 1.00

BREAKDOWN OF SHARE CAPITAL
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NOTES TO THE FINANCIAL STATEMENTS

Opening balance
Share capital 

increase
Share capital 

decrease Closing balance
Share capital 2,341,318 2,341,318
Additional paid-in capital
Revaluation surplus
Reserves
Retained deficit 1,028,998 (1,028,998)
Profit (loss) for the period (1,028,998) 1,028,998 420,117 (420,117)
Investment grants
Regulated provisions
TOTAL 1,312,320 1,028,998 1,449,116 892,202

STATEMENT OF CHANGES IN SHAREHOLDER’S EQUITY
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NOTES TO THE FINANCIAL STATEMENTS

AGEING SCHEDULE OF PAYABLES
Gross 

amount
One year 

or less

Trade and related payables 6,658,907 6,658,907
Amounts due to employees 122,447 122,447
Social security and related payables 202,510 202,510

Corporate income tax
Value added tax 976,462 976,462
Guaranteed bonds
Other taxes, levies and similar 
payments 28,297 28,297

Payables to supp. of assets & related accounts
Group and associates (2) 33,022 33,022
Other liabilities (including repurchase 
transactions) 710,878 710,878
Liabilities representing borrowed securities
Deferred income
TOTAL LIABILITIES 8,732,523 8,732,523

1) Loans taken out during period
1) Loans repaid during period
2) Loans and debts due to associates

AGEING SCHEDULE OF PAYABLES



FERTIBERIA FRANCE

1 Jan. 2019 to 31 Dec. 2019

Cabinet Gilles BLAVET

NOTES TO THE FINANCIAL STATEMENTS

Expenses payable included in the following balance 
sheet items Amount

Convertible bonds
Other bonds
Bank loans and borrowings
Trade and related payables 270,538
Tax and payroll-related payables 214,988
Payables to suppliers of assets and related accounts
Other liabilities
TOTAL EXPENSES PAYABLE 485,526

EXPENSES PAYABLE
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NOTES TO THE FINANCIAL STATEMENTS

Statutory auditors’ fees amounted to €11,500. 

STATUTORY AUDITORS’ FEES
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NOTES TO THE FINANCIAL STATEMENTS

31 Dec. 2019 31 Dec. 2018
Salaried employees: 14.00 10.00
Engineers and managers 6.00 7.00
Supervisory staff 
Employees and technicians 8.00 3.00
Other

NUMBER OF EMPLOYEES
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Year ended 31 December 2020 

To the Sole Shareholder of Fertiberia France S.A.S., 

In our capacity as Statutory Auditor of Fertiberia France S.A.S. and in compliance with your 
request within the framework of the context presented in the note “Context” to the “financial 
statements”, we have audited the accompanying “financial statements” of Fertiberia 
France S.A.S. for the year ended 31  December 2020. 

Management is responsible for the preparation and fair presentation of these “financial 
statements”. Our responsibility is to express an opinion on these “financial statements” based 
on our audit.

We conducted our audit in accordance with International Standards on Auditing related to this 
engagement; these standards require that we plan and perform the audit to obtain reasonable 
assurance whether the “financial statements” are free from material misstatement. An audit 
involves performing procedures, on a test basis or by other means of selection, to obtain audit 
evidence about the amounts and disclosures in the “financial statements”. An audit also 
includes assessing the accounting policies used and significant estimates made by 
management, as well as evaluating the overall presentation of the “financial statements”. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion.

In our opinion, the “financial statements” present fairly, in all material respects, the financial position 
and assets and liabilities of Fertiberia France S.A.S. as of 31 December 2020, and of the 
results of its operations for the year then ended in accordance with the accounting rules and 
principles applicable in France. 

This report is addressed to your attention in the context described above and is not to be used,
circulated, quoted or otherwise referred to for any other purposes.
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Fertiberia France S.A.S. 
Statutory Auditor’s report on the “financial statements” for the year ended 

31  December 2020 
13  October 2021 

This report shall be governed by, and construed in accordance with French law. The Courts of 
France shall have exclusive jurisdiction in relation to any claim, dispute or difference concerning 
the engagement letter or this report, and any matter arising from them. Each party irrevocably 
waives any right it may have to object to an action being brought in any of those Courts, to claim 
that the action has been brought in an inconvenient forum or to claim that those Courts do not 
have jurisdiction. 

Paris La Défense, on the 13 ctob 2021 

KPMG Audit
A division of KPMG S.A. 

Alphonse Delaroque
Partner
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BALANCE SHEET - ASSETS

1 Jan. 2020 to 31 Dec. 2020 

ASSETS At 31 Dec. 20 % of 
assets 

At 31 Dec. 19 % of 
assets 

Gross Amort., 
depr. & 
impairment 

Net 

Uncalled subscribed share capital 

NON-CURRENT ASSETS 

Intangible assets 0.02 

Start-up costs 

Development costs 

Concessions, patents and similar rights   2,212 840 1,372 

Business goodwill (1) 

Other intangible assets   5,097 2,680 2,417 

Intangible assets in progress 

Advances and down payments 

Property, plant and equipment 0.11 0.17 

Land 

Buildings 

Technical plant, equipment and machinery 

Other property, plant and equipment    46,599 28,353 18,246 15,908 

PPE in progress 

Advances and down payments 

Financial assets         (2) 16.99 14.82 

Equity investments  2,517,850 2,517,850 500 

Receivables from equity investments 172,924 172,924 1,411,107 

Portfolio investments 

Other investments 

Loans 

Other financial assets     14,868 14,868 14,868 

NON CURRENT ASSETS 2,759,551 31,874 2,727,677 17.12 1,442,383 14.99

CURRENT ASSETS 

Inventories and work in progress 23.72 51.60 

Raw materials and supplies 

Goods and services in progress 

Semi-finished and finished goods 

Purchased goods 3,777,902 3,777,902 4,966,453 

Advances and down payments made on orders   3,642 3,642 0.02 3,642 0.04 

Receivables 47.93 27.95 

Trade accounts receivable (3) 4,244,792 46,130 4,198,662 1,367,889 

Other receivables (3) 3,435,986 3,435,986 1,321,991 

Called-up subscribed unpaid capital 

Marketable securities 

Treasury shares 

Other securities 

Cash equivalents 

Cash 1,766,592 1,766,592 11.09 506,312 5.26 

Prepaid expenses (3)        18,012 18,012 0.11 16,055 0.17 

CURRENT ASSETS 13,246,926 46,130 13,200,796 82.88 8,182,342 85.01

Expenses to be allocated to future reporting periods 
Bond redemption premiums 
Currency translation adjustment 

TOTAL ASSETS 16,006,477 78,004 15,928,473 100 9,624,725 100

(1) Including lease rights
(2) Including less than one year (gross)
(3) Including more than one year (gross)



BALANCE SHEET � SHAREHOLDER�S 
EQUITY & LIABILITIES 

1 Jan. 2020 to 31 Dec. 2020 

SHAREHOLDER'S EQUITY & LIABILITIES At 31 Dec. 20 % of liabilities At 31 Dec. 19 % of liabilities 

SHAREHOLDER'S EQUITY 

Share capital    (o/w paid: 2,341,318)  
Share, merger and acquisition premiums 
Revaluation adjustment  
Goodwill 
Reserves 
Legal reserve 
Statutory or contractual reserves  
Regulated reserves 
Other reserves  
Retained deficit 
Net income (loss) for the period 

2,341, 318 

(1,449,116) 
(375,416) 

14.70 

(9.10) 
(2.36) 

2,341,318 

(1,028,998) 
(420,117) 

24.33 

(10.69) 
(4.36) 

NET EQUITY 
Investment grants  
Regulated provisions 

516,786 3.24 892,202 9.27 

SHAREHOLDER'S EQUITY 516,786 3.24 892,202 9.27

OTHER EQUITY 
Income from issue of participating securities 
Conditional advances 

OTHER EQUITY

PROVISIONS 
Provisions for contingencies 
Provisions for liabilities 

PROVISIONS

LOANS AND BORROWINGS  (1) 
Convertible bonds  
Other bonds 
Bank loans and borrowings (2) 

Other loans and borrowings (3) 36,522 0.23 33,022 0.34 

Advances and down payments on orders in progress 

Trade accounts payable 12,310,073 77.28 6,658,907 69.19 

Social security and tax payables 1,552,920 9.75 1,329,716 13.82 

Payables relating to asset acquisitions 

Other liabilities 1,512,172 9.49 710,878 7.39 

Cash equivalents  
Deferred income 

LOANS AND BORROWINGS 15,411,687 96.76 8,732,523 90.73

Unrealized exchange gains 

TOTAL SHAREHOLDER'S EQUITY & LIABILITIES 15,928,473 100 9,624,725 100

(1) Including more than one year 
(1) Including less than one year 15,411,687 8,732,523
(2) Including short-term bank overdrafts
(3) Including participating loans 



Fertiberia FRANCE 

1 Jan. 2020 to 31 Dec. 2020 

INCOME STATEMENT 

1 Jan. 20 to 31 Dec. 20 % 
revenue 

1 Jan. 19 to 31 Dec. 19 % 
revenue 

Change 

Value % 

Operating income  (1) 

Sales of merchandise 36,274,008 98 37,312,502 99 (1,038,494) (3) 

8 

Sales of goods and services 648,202 2 461,674 1 186,528 40 

Revenue 36,922,209 100 37,774,176 100 (851,966) (2)

Increase in semi-finished and finished goods 

Capitalized production 

Operating grants 

Reversals of provisions and expense transfers 42,394 177,270 (134,876) (76) 

Other income 1,020 2,732 (1,712) (63) 

TOTAL OPERATING INCOME 36,965,623 100 37,954,178 100 (988,555) (3)

Operating expenses   (2) 

Merchandise purchases 30,110,182 82 34,655,099 92 (4,544,917) (13) 

Change in inventories 1,188,551 3 (2,163,729) (6) 3,352,280 155 

Purchases of raw materials and supplies 1,248,909 3 1,119,217 3 129,692 12 

Change in inventories 

Other purchases and expenses 3,452,629 9 3,283,823 9 168,806 5 

Taxes other than income tax 79,629 46,979 32,650 69 

Wages and salaries 1,055,314 3 951,874 3 103,441 11 

Social security contributions 422,420 1 388,546 1 33,874 9 

Amortization, depreciation & impairment 

On non-current assets: amortization & 
depreciation 

6,728 4,804 1,924 40 

On non-current assets: impairment 

On current assets: impairment 46,130 46,130 

Provisions 

Other expenses 2,735 4,110 (1,375) (33) 

TOTAL OPERATING EXPENSES 37,613,226 102 38,290,722 101 (677,496) (2)

OPERATING INCOME (LOSS) (647,603) (2) (336,544) (1) (311,059) (92)

Share of profit (loss) from joint ventures 
Profit or loss transferred 
Loss or profit transferred 

(1) Including income from prior reporting periods
(2) Including expenses from prior reporting periods 



INCOME STATEMENT 

1 Jan. 20 to 31 Dec. 20 
% 

revenue 1 Jan. 19 to 31 Dec. 19 
% 

revenue Change 

Value %

Financial income

Financial income from equity investments (3) 18,803 18,803
Income from other marketable securities and
capitalized receivables (3)

Other interest and similar income (3)
Reversals of provisions, impairment and expense
transfers

Foreign exchange gains
Net proceeds from disposals of marketable
securities

FINANCIAL INCOME 18,803 18,803

Financial expenses
Amortization, depreciation and impairment
provisions

Interest and related expenses (4) 146,582 84,594 61,988 73

Foreign exchange losses

Net expense on disposal of marketable securities

FINANCIAL EXPENSES 146,582 84,594 61,988 73

NET FINANCIAL INCOME (EXPENSE) (127,778) (84,594) (43,185) (51)

PRE TAX INCOM FROM RECURRING OPERATIONS (775,381) (2) (421,137) (1) (354,244) (84)
Non recurring income

Non recurring income

Non recurring income from operating activities

Non recurring income from capital transactions 400,000 1 400,000
Reversals of provisions, impairment and expense
transfers 2,300 (2,300) (100)

NON RECURRING INCOME 400,000 1 2,300 397,700

Non recurring expense

Non recurring expenses from operating activities 35 1,280 (1,245) (97)

Non recurring expenses from capital transactions
Allowances for provisions, impairment and expense
transfers

NON RECURRING EXPENSES 35 1,280 (1,245) (97)

INCOME FROM NON RECURRING ITEMS 399,965 1 1,020 398,945

Employee profit sharing

Corporate income tax

TOTAL INCOME 37,384,427 101 37,956,478 100 (572,052) (2)

TOTAL EXPENSES 37,759,843 102 38,376,596 102 (616,753) (2)

Net income (loss) (375,416) (1) (420,117) (1) 44,701 11

(3) Including income from associates
(4) Including interest from associates 



31 December 
2019

31 December 
2020

CASH FLOWS USED IN OPERATING ACTIVITIES (58 765) 1 253 823

Profit/(Loss) for the period (420 117) (375 416)

Adjustments: 2 504 (347 142)

Depreciation and amortisation of fixed assets and working capital provisions 2 504 52 858

Gains from property, plant and equipment retirements and disposals

Gains from financial instruments and disposals

Financial income 

Financial expenses 0 0

Translation differences

Other income and expenses (400 000)

Other results

Changes in current capital 358 849 1 976 382

Inventories (2 163 729) 1 188 551

Trade and other receivables 89 159 (4 937 369)

Other current financial assets

Trade and other payables 2 433 418 5 725 199

Other current financial liabilities

Other non-current financial assets

Cash generated used in operating activities: 0 0

Interest paid

Dividends received 

Interest collected

Income tax paid/collected 

Other proceeds (payments) 

CASH FLOWS USED IN INVESTING ACTIVITIES (4 116) (13 355)

Payments for investments: (4 116) (13 355)

Property, plant and equipment (4 116) (8 091)

Other financial assets (500)

Intangible assets (4 764)

Financial assets

Proceeds from divestments: 0 0

Intangible assets 0 0

Financial assets 0 0

CASH FLOWS FROM FINANCING ACTIVITIES 2 759 19 812

Proceeds (payments) for equity instruments 0 0

  Issue of share capital 

  Hedge transactions

  Other variations

Proceeds (payments) for financial liability instruments: 2 759 19 812

  Acquisitions:

Debt with credit institutions

Related party debt 2 759 3 500

Proceeds/ (Payments):

Debt with credit institutions

Other collections (payments) used in financing activities 16 312

EFFECT OF EXCHANGE RATE VARIATIONS 

NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS (60 123) 1 260 280

CASH AND CASH EQUIVALENTS AT THE START OF THE PERIOD 566 434 506 312

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 506 312 1 766 592

FERTIBERIA FRANCE 

STATEMENT OF CASH FLOWS FOR FINANCIAL YEAR 2019 & 2020

(Stated in euro)

Share of profit of equity-accounted investees 
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NOTES TO THE FINANCIAL STATEMENTS 

Fertiberia FRANCE 

1 Jan. 2020 to 31 Dec. 2020 

CONTEXT 

These Financial Statements have been prepared by the Company in connection with the listing of the Bonds on the Oslo Stock 
Exchange and to comply with the Norwegian Securities Trading Act of 29 June 2007 no. 75, as amended (the "Norwegian 
Securities Trading Act") and related secondary legislation, including Regulation (EU) 2017/1129 of the European Parliament 
and of the Council of 14 June 2017 on the prospectus to be published when securities are offered to the public or admitted to 
trading on a regulated market, and repealing Directive 2003/71/EC, as amended, and as implemented in Norway in 
accordance with Section 7.1 of the Norwegian Securities Trading Act (the "EU Prospectus Regulation") 

SIGNIFICANT EVENTS OF THE YEAR 

The following notes and tables are an integral part of the annual financial statements. 

The notes to the balance sheet before appropriation of earnings on 31 December 2020, which totals �15,928,473.28 and 
the income statement show a loss of -�375,416.15. 

The reporting period covers 12 months from 1 January 2020 to 31 December 2020.  

We also provide details on the following events: 

SHAREHOLDER�S EQUITY 

The losses reported in prior reporting periods, recognised in retained deficit, revealed that shareholder�s equity totalled 
less than half of share capital. For this reason, Fertiberia France obtained a letter of comfort from its parent company, 
Fertiberia SA, on 17 March 2021, confirming the latter�s financial support. 

By decision of the Sole Shareholder on 30 September 2020, it was decided that the Company did not have to enter 
receivership. 

OTHER SIGNIFICANT EVENTS 

In November 2020, the company acquired the remaining 50% of its subsidiary 2F, of which it had previously held 
50% of shares. Upon completion of this transaction, Fertiberia France holds 100% of this subsidiary. 

By the decision of 26 November 2020, the Sole Shareholder resolved to wind up 2F. In application of Article 1844-5, 
paragraph 3 of the French Civil Code (code civil), and the objection period set forth in Article 8, paragraph 2 of Decree 78-
704 of 3 July 1978, the company was wound up without liquidation, but rather with a universal transfer of assets from 2F 
to Fertiberia France. 
Upon completion of this transaction, Fertiberia France holds 100% of 2F Ouest capital. 

Due to the nature of its business, the entity reports that the Covid-19 public health crisis has no material impact. 

French generally accepted accounting principles (GAAP) have been applied in accordance with the conservatism principle, 
based on the following assumptions: 

- Comparability and going concern

- Consistency of accounting policies between reporting periods

- Separation of reporting periods

and in compliance with the general principles governing the preparation and presentation of annual financial statements. 

The historic cost method has been used to measure the items recorded in the accounting system. 

Fertiberia France�s annual financial statements have been prepared in accordance with laws and regulations applicable in 
France and in compliance with the provisions of Regulation 2014-03 of the French accounting standards board on the new 
French Chart of Accounts as well as subsequent regulations modifying it. 

ACCOUNTING POLICIES AND METHODS 



NOTES TO THE FINANCIAL STATEMENTS 

Fertiberia FRANCE 

1 Jan. 2020 to 31 Dec. 2020 

INTANGIBLE ASSETS 

Intangible assets are measured at acquisition cost, which is their purchase price (including customs and non-recoverable 
taxes, after deducting sales rebates or price or payment discounts), costs directly attributable to these assets for their 
planned use. 

PROPERTY, PLANT AND EQUIPMENT 

Property, plant and equipment are measured at acquisition cost, i.e. : 

- directly attributable costs incurred to prepare the asset for its intended use.

Depreciation of assets that cannot be broken down into components 

The depreciation schedule for assets that cannot be broken down into components (a practical expedient for SMEs)   is 
based on their useful life. 

Depreciation of assets that can be broken down into components 

Not applicable to Fertiberia France as no such assets have been identified. 

The company was not able to define assets that could be broken down into components, or the breakdown of assets in 
this way had no material impact on the financial statements. 

Impairment is measured on a straight-line or accelerated basis based on the useful life or planned period of use: 

- Building improvements 10 years 

- Office and IT equipment 3 years 

EQUITY INVESTMENTS, OTHER SECURITIES, MARKETABLE SECURITIES 

The gross value comprises the purchase cost, excluding ancillary costs. If the net asset value falls below the gross 
value, a provision for impairment is recognized to account for the difference. 

INVENTORIES 

Inventories are measured using the weighted average unit cost method. 

A provision for impairment of inventories, equal to the difference between their gross value (determined using the method 
stated above) and their estimated selling price or net realizable value (after deducting proportional costs to sell), is 
recognized if gross value exceeds net realizable value. 

RECEIVABLES 

Receivables are measured at their nominal value. A provision for impairment is recognized if their net asset value 
falls below their carrying amount. 



NOTES TO THE FINANCIAL STATEMENTS 

Fertiberia FRANCE 

1 Jan. 2020 to 31 Dec. 2020 

FIXED ASSETS Gross value at 1 January

After remeasurement Acquisitions

Intangible assets

Start-up and development costs      

Other intangible assets   2,545 4,764

          TOTAL INTANGIBLE ASSETS 2,545 4,764

Property, plant and equipment

Land

Buildings:

- Buildings on own land

- Buildings on third-party land

- General facilities and improvements

Technical plant, equipment and tooling

Other property, plant and equipment:

- General facilities and improvements 19,208 3,797

- Transportation equipment

- Office and IT equipment, furniture 19,300 4,294

- Reusable containers & miscellaneous

PPE in progress

Advances and down payments

TOTAL PROPERTY, PLANT & EQUIPMENT 38,508 8,091

Financial assets

Equity-accounted investments

Other equity investments 1,411,607 2,690,774

Loans and other financial assets 14,868

TOTAL FINANCIAL ASSETS 1,426,475 2,690,774

TOTAL 1,467,529 2,703,629

Increases



NOTES TO THE FINANCIAL STATEMENTS 

Fertiberia FRANCE 

1 Jan. 2020 to 31 Dec. 2020 

NON-CURRENT ASSETS 

Decreases

Line item transfers Following disposals  Gross value at the end of the 
financial year 

Intangible assets 

Start-up and research & development costs  

Other intangible assets         TOTAL I 7,309 

Property, plant and equipment 

Land 

Buildings: 

- Buildings on own land 

- Buildings on third-party land 

- General fixtures and fittings

Technical plant, equipment and industrial tooling 

Other property, plant and equipment: 

- General fixtures and fittings 23,005 

- Transport equipment 

- Office and IT equipment and furniture 23,594 

- Reusable packaging 

Work in progress 

Advances and down payments 

TOTAL II 46,599 

Financial assets 

Equity-accounted associates 

Other equity investments 1,411,607 2,690,774 

Other long-term investments 

Loans and other financial assets 14,868 

TOTAL III 1,411,607 2,705,642 

TOTAL I+II+III 1,411,607 2,759,551 



NOTES TO THE FINANCIAL STATEMENTS 

Fertiberia FRANCE 

1 Jan. 2020 to 31 Dec. 2020 

Changes in technical amortisation/depreciation 

Amortisable and depreciable assets 
Amortisation/depreciation at 

the start of the year 

Increases: 
allowances 

during the year 

Decreases: amort./dep/relating to write-
offs and reversals 

Amortisation/depr
eciation at end of 

year 

Intangible assets 

Start-up costs    

Other intangible assets  

2,545 975 3,521

Property, plant and equipment 

Land 

Buildings: 

- Buildings on own land

- Buildings on third-party land

- General fixtures and fittings

Technical plant, equipment and ind. tooling 

Other property, plant and equipment 

- Other general fixtures and fittings

7,678 3,081 10,759

- Transport equipment

- Office and IT equipment and furniture

14,922 2,672 17,594

- Reusable packaging

TOTAL II 22,601 5,753 28,353

TOTAL I+II  25,146 6,728 31,874



NOTES TO THE FINANCIAL STATEMENTS 

Fertiberia FRANCE 

1 Jan. 2020 to 31 Dec. 2020 

PROVISIONS 

Amount at start of 
period  

Additional 
allowances for the 

period 

Decreases: 

Amount at end of 
period 

Reversals for the 
period  

Type of provision 

Regulated provisions 

TOTAL REGULATED PROVISIONS (I) 

Provisions for contingencies and liabilities 

TOTAL PROV. FOR CONT. & LIABILITIES (II) 

Provisions for impairment 

Inventories and work in progress  

Trade receivables 46,130 46,130 

Other impairment provisions 

TOTAL PROVISIONS FOR IMPAIRMENT (III) 46,130 46,130 

TOTAL (I + II + III) 46,130 46,130 

Of which operating prov. & reversals 46,130

Of which financial prov. & reversals 

Of which non-recur. prov. & reversals 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS 

Fertiberia FRANCE 

1 Jan. 2020 to 31 Dec. 2020 

AGEING SCHEDULE OF RECEIVABLES 

AGEING SCHEDULE OF 
RECEIVABLES Gross amount One year or less More than one year 

Non-current assets 

Receivables relating to equity investments  
Loans (1) (2) 

172,924 172,924

Other financial assets 14,868 14,868

Current assets 

Doubtful debt (trade receivables) 54,894 54,894

Other trade receivables 4,189,898 4,189,898

Value added tax 612,021 612,021

Other taxes, levies and similar payments 26,808 26,808

Other items 

Group and associates (2) 

Miscellaneous accounts receivable 2,797,157 2,797,157

Prepaid expenses 18,012 18,012

TOTAL RECEIVABLES 7,886,583 7,698,790 187,792

(1)  Loans granted during period
(1)  Loans repaid during period
(2)  Loans and advances granted to associates (natural persons) 



NOTES TO THE ANNUAL FINANCIAL STATEMENTS 

Fertiberia FRANCE 

1 Jan. 2020 to 31 Dec. 2020 

Fertiberia France is fully consolidated by Fertiberia SA, incorporated in Spain, with registered office in Paseo de la 
Castellana 259, Torre espacio, Planta 48, 28046 Madrid (Spain). 

IDENTITY OF THE CONSOLIDATING COMPANY 



NOTES TO THE ANNUAL FINANCIAL STATEMENTS 

Fertiberia FRANCE 

1 Jan. 2020 to 31 Dec. 2020 

PREPAID EXPENSES 

Operating expenses 

Financial expenses 

Non-recurring expenses 

18,012 

TOTAL 18,012 

AMOUNT 

ACCRUED INCOME 

42,074 TOTAL 

13,999 

26,808 

1,267 Receivables from equity investments 

Other financial assets 

Trade accounts receivable 

Other receivables 

Cash 

AMOUNT ACCRUED INCOME INCLUDED IN THE FOLLOWING BALANCE SHEET ITEMS 

PREPAID EXPENSES 



NOTES TO THE ANNUAL FINANCIAL STATEMENTS 

Fertiberia FRANCE 

1 Jan. 2020 to 31 Dec. 2020 

BREAKDOWN OF SHARE CAPITAL 

Type of shares Number of shares Face value 

Comprising share capital at 1 January 2,341,318.00 1.00
Issued during the period
Paid back during the period
Comprising share capital at 31 December

PROFIT APPROPRIATION 

APPROPRIATION OF PRIOR YEAR PROFIT 
(Companies subject to corporate income tax) 

Retained deficit (prior period) (1,028,998)
Net income (loss) for prior period (420,117)
 TOTAL (1,449,116) 

Reserves
Dividends
Retained deficit (1,449,116)

TOTAL PROFIT APPROPRIATION (1,449,116) 



NOTES TO THE ANNUAL FINANCIAL STATEMENTS 

Fertiberia FRANCE 

1 Jan. 2020 to 31 Dec. 2020 

STATEMENT OF CHANGES IN SHAREHOLDER�S EQUITY 

Opening balance Share capital 
increase 

Share capital 
decrease 

Closing balance 

Share capital 2,341,318 2,341,318 
Additional paid-in capital 
Revaluation surplus 
Reserves
Retained deficit (1,028,998)  420,117 (1,449,116) 
Profit (loss) for the 
period 

(420,117) 420,117 375,416 (375,416)

Investment grants 
Regulated provisions 
TOTAL 892,202 420,117 795,534 516,786



NOTES TO THE ANNUAL FINANCIAL STATEMENTS 

Fertiberia FRANCE 

1 Jan. 2020 to 31 Dec. 2020 AGEING SCHEDULE OF PAYABLES 

AGEING SCHEDULE OF PAYABLES Gross amount One year or less 

Convertible bonds (1) 

Other bonds (1) 

Bank loans and borrowings 

- one year or less 

- more than one year 

Other loans and borrowings(1) (2) 

Trade and related payables 12,310,073 12,310,073

Amounts due to employees 230,892 230,892

Social security and related payables 230,877 230,877

Corporate income tax 

Value added tax 1,069,186 1,069,186

Guaranteed bonds 

Other taxes, levies and similar payments 21,966 21,966

Payables to supp. of assets & related accounts

Group and associates (2) 36,522 36,522

Other liabilities 1,512,172 1,512,172

Liabilities representing borrowed securities 

Deferred income 

TOTAL LIABILITIES 15,411,687 15,411,687

(1)  Loans taken out during period 
(1)  Loans repaid during period
(2)  Loans and debts due to associates 



NOTES TO THE ANNUAL FINANCIAL STATEMENTS 

Fertiberia FRANCE 

1 Jan. 2020 to 31 Dec. 2020 

EXPENSES PAYABLE 

Expenses payable included in the following balance 
sheet items Amount 

Convertible bonds  

Other bonds 

Bank loans and borrowings 

Other loans and borrowings 

Trade and related payables 646,720 

Tax and payroll-related payables 346,058 

Payables to suppliers of assets and related accounts  

Other liabilities 

TOTAL EXPENSES PAYABLE 992,778 



NOTES TO THE ANNUAL FINANCIAL STATEMENTS 

Fertiberia FRANCE 

1 Jan. 2020 to 31 Dec. 2020 

STATUTORY AUDITORS� FEES 

Statutory auditors� fees amounted to �18,000. 



NOTES TO THE ANNUAL FINANCIAL STATEMENTS 

Fertiberia FRANCE 

1 Jan. 2020 to 31 Dec. 2020 

NUMBER OF EMPLOYEES 

31 Dec. 2020 31 Dec. 2019 

Salaried employees: 15.00 14.00 

Engineers and managers 7.00 6.00 

Supervisory staff 7.00

Employees and technicians 1.00 8.00 

Other



 
 
 
 
 
 
 
 
 
 
 
 

Fertiberia France, S.A.S. 
Registration Number France: FR - 19797817889 

 
 
 
 
 
 
 
 

Interim Financial Statements 30/09/2021 
  



FERTIBERIA FRANCE, SAS Statement of Income 

     
 Nine Months Ended 30 September (Q3) Three Months Ended 30 September (Q3) 

  
2021 (Unaudited 

Local GAAP) 
2020 (Unaudited 

Local GAAP) 
2021 (Unaudited 

Local GAAP) 
2020 (Unaudited 

Local GAAP) 
Net sales 43.831 26.966 25.921 9.251 
COGS (39.021) (23.808) (23.774) (8.040) 

Purchases and other supplies (44.193) (23.003) (27.194) (7.072) 
Stock variation merchandise and other supplies 5.172 (805) 3.420 (968) 

Other operating income 82 46 11 22 
Personnel expenses (1.334) (1.124) (446) (348) 
Other operating costs (2.892) (2.600) (1.147) (932) 
Gain/(Loss) on non current investments -  -  -  -  
Other gains and losses -  -  -  -  
D&A (7) (5) (3) (2) 
OPERATING RESULT (EBIT) 659 (525) 562 (49) 
Financial income -  9 -  -  
Financial expenses (124) (108) (59) (46) 
Exchange losses/gains -  -  -  -  
Impairment of financial assets -  -  -  -  
Income from companies carried by the equity method -  -  -  -  
EARNINGS/LOSSES BEFORE TAXES 535 (624) 503 (95) 
CIT expense -  -  -  -  
Net result 535 (624) 503 (95) 
EBIT 659 (525) 562 (49) 
EBITDA 666 (520) 565 (47) 
NON-RECURRING ITEMS 11 -  -  -  
ADJUSTED EBITDA 677 (520) 565 (47) 
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To the Shareholders of
Fertiberia S.à r.l.
2, rue Edward Steichen
L-2540 Luxembourg
Luxembourg

REPORT OF THE REVISEUR D�ENTREPRISES AGREE

 
Report on the audit of the consolidated financial statements

Opinion

We have audited the consolidated financial statements of Fertiberia S.à r.l. and its subsidiaries 
(the "Group"), which comprise the consolidated statement of financial position as at 31 December 
2020, and the consolidated income statement, consolidated statement of comprehensive income, 
consolidated statement of changes in equity and consolidated statement of cash flows for the 
year then ended, and notes to the consolidated financial statements, including a summary of 
significant accounting policies. 

In our opinion, the accompanying consolidated financial statements give a true and fair view of 
the consolidated financial position of the Group as at 31 December 2020 and of its consolidated 
financial performance and its consolidated cash flows for the year then ended in accordance with 
International Financial Reporting Standards (IFRSs) as adopted by the European Union.

Basis for opinion

We conducted our audit in accordance with the Law of 23 July 2016 on the audit profession (�Law 
of 23 July 2016�) and with International Standards on Auditing (�ISAs�) as adopted for 
Luxembourg by the Commission de Surveillance du Secteur Financier (�CSSF�). Our 
responsibilities under the Law of 23 July 2016 and ISAs as adopted for Luxembourg by the CSSF 
are further described in the « Responsibilities of the �réviseur d'entreprises agréé� for the audit of 
the consolidated financial statements » section of our report. We are also independent of the 
Group in accordance with the International Code of Ethics for Professional Accountants, including 
International Independence Standards, issued by the International Ethics Standards Board for 
Accountants (�IESBA Code�) as adopted for Luxembourg by the CSSF together with the ethical 
requirements that are relevant to our audit of the consolidated financial statements, and have 
fulfilled our other ethical responsibilities under those ethical requirements. We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Other information

The Board of Managers is responsible for the other information. The other information comprises 
the information stated in the consolidated report including the consolidated management report 
but does not include the consolidated financial statements and our report of the �réviseur 
d'entreprises agréé� thereon.



 

 

Our opinion on the consolidated financial statements does not cover the other information and we 
do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read 
the other information and, in doing so, consider whether the other information is materially 
inconsistent with the consolidated financial statements or our knowledge obtained in the audit or 
otherwise appears to be materially misstated. If, based on the work we have performed, we 
conclude that there is a material misstatement of this other information, we are required to report 
this fact. We have nothing to report in this regard.

Responsibilities of the Board of Managers and Those Charged with Governance for the 
consolidated financial statements

The Board of Managers is responsible for the preparation and fair presentation of the consolidated 
financial statements in accordance with IFRSs as adopted by the European Union, and for such 
internal control as the Board of Managers determines is necessary to enable the preparation of 
consolidated financial statements that are free from material misstatement, whether due to fraud 
or error.

In preparing the consolidated financial statements, the Board of Managers is responsible for 
assessing the Group�s ability to continue as a going concern, disclosing, as applicable, matters 
related to going concern and using the going concern basis of accounting unless the Board of 
Managers either intends to liquidate the Group or to cease operations, or has no realistic 
alternative but to do so. 

Those charged with governance are responsible for overseeing the Group�s financial reporting 
process.

Responsibilities of the réviseur d'entreprises agréé for the audit of the consolidated 
financial statements

The objectives of our audit are to obtain reasonable assurance about whether the consolidated 
financial statements as a whole are free from material misstatement, whether due to fraud or error, 
and to issue a report of the �réviseur d'entreprises agréé� that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with the Law of 23 July 2016 and with ISAs as adopted for Luxembourg by the CSSF 
will always detect a material misstatement when it exists. Misstatements can arise from fraud or 
error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these consolidated 
financial statements.

As part of an audit in accordance with the Law of 23 July 2016 and with ISAs as adopted for 
Luxembourg by the CSSF, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 
 

� Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive 
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.



� Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group�s internal control.

� Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Managers.

� Conclude on the appropriateness of the Board of Managers' use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group�s ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our report of the �réviseur d'entreprises agréé� to the related
disclosures in the consolidated financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our report of the �réviseur d'entreprises agréé�. However, future events or
conditions may cause the Group to cease to continue as a going concern.

� Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

� Obtain sufficient appropriate audit evidence regarding the financial information of the
entities and business activities within the Group to express an opinion on the consolidated 
financial statements. We are responsible for the direction, supervision and performance of
the Group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit.  

Report on other legal and regulatory requirements  

The consolidated management report is consistent with the consolidated financial statements and 
has been prepared in accordance with applicable legal requirements.      

Luxembourg, 22 April 2021 KPMG Luxembourg
Société coopérative
Cabinet de révision agréé

Stephan Lego-Deiber
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FERTIBERIA S.à r.l. AND SUBSIDIARIES 

CONSOLIDATED STATEMENT OF FINANCIAL POSITION AT 31 DECEMBER 2020 
(Stated in euro thousand) 

 

ASSETS 
Notes to the 

Report 
31 December 

2020 

   
NON-CURRENT ASSETS  445,512 

   
Intangible assets  130,277 
Goodwill Note 5 & 7 39,562 
Other intangible assets Note 8 90,715 

   
Property, plant and equipment Note 9 258,217 

   
Investments accounted for using the equity method Note 11 679 

   
Non-current financial assets Note 12 16,788 

   
Deferred tax assets Note 24 39,551 

   
CURRENT ASSETS  262,038 

   
Inventories Note 13 143,973 

   
Trade and other receivables Note 14 80,331 

   
Current tax assets Note 24 8,565 

   
Current financial assets at amortised cost Note 15 616 

   
Other current assets Note 16 1,696 

   
Cash and cash equivalents Note 17 26,857 

   

TOTAL ASSETS  707,550 
 

The Notes form an integral part of these consolidated financial statements. 
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FERTIBERIA S.à r.l. AND SUBSIDIARIES 
CONSOLIDATED STATEMENT OF FINANCIAL POSITION AT 31 DECEMBER 2020 

(Stated in euro thousand) 
 

EQUITY AND LIABILITIES Notes to the Report 

31 
December 

2020 
   
EQUITY  49,114 
   
SHAREHOLDER EQUITY   48,819 
   
Share Capital Note 18.1 12 
Subscribed capital  12 
   
Reserves Note 18.3 113 
   
Profit/Loss attributable to the Parent Company  (9,920) 
   
Other shareholder contributions Note 18.2 58,614 

   
NON-CONTROLLING INTERESTS Note 18.5 295 
   
EQUITY ATTRIBUTED TO THE PARENT COMPANY 48,819 
   
NON-CURRENT LIABILITIES  458,728 
   
Grants Note 22 4,433 
   
Non-current provisions Notes 19.1 & 29 45,981 

 
Non-current financial liabilities 130,109 
Debt with credit institutions Note 20 85,234 
Financial lease creditors Note 10.2 18,184 
Other non-current financial liabilities Note 21  26,691 

Related party debt  Note 26 247,789 
   
Deferred tax liabilities Note 24 30,416 
   
CURRENT LIABILITIES  199,708 
   
Current provisions Notes 19.2 & 29 27,116 
   
Current financial liabilities  29,275 
Debt with credit institutions Note 20 4,641 
Financial lease creditors Note 10.2 10,073 
Other financial liabilities Note 21 14,561 
   
Trade and other payables Note 23 137,295 
   
Current tax liabilities Note 24 4,126 
   
Other current liabilities  1,896 
   

TOTAL EQUITY AND LIABILITIES  707,550 
 

The Notes form an integral part of these consolidated financial statements.  
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FERTIBERIA S.à r.l. AND SUBSIDIARIES 
CONSOLIDATED INCOME STATEMENT FOR FINANCIAL YEAR 2020 

(Stated in euro thousand) 
 

INCOME STATEMENT 
Notes to the 

Report 2020 
   
Net sales Note 25.1 672,902 
   
Supplies Note 25.2 (355,718) 
   
Other operating income  Note 25.3 26,036 
   
Personnel expenses Note 25.4 (84,920) 
   
Other operating expenses  (200,545) 
   
Fixed asset depreciation and amortisation  Note 25.5 (28,769) 
   
Impairment and gains or losses on disposal of fixed assets Note 25.6 (311) 
   
Other results Note 25.10 470 
   
OPERATING PROFIT/(LOSS)  29,145 
   
Financial income  Note 25.7 5,287 
   
Financial expenses Note 25.8 (42,801) 
   
Translation differences Note 25.9 (259) 
   
Financial instrument impairment and disposal  (241) 

 
FINANCIAL PROFIT/(LOSS)  (38,014) 
   
Share of profits (losses) in equity accounted companies                    Note 11 590 
   
PROFIT/(LOSS) BEFORE TAX  (8,279) 
   
Corporate income tax Note 24 (1,641) 
   
PROFIT/(LOSS) FOR THE YEAR FROM CONTINUING 
OPERATIONS  (9,920) 
   
PROFIT/(LOSS) FOR THE YEAR FROM DISCONTINUED 
OPERATIONS  (9,920) 
   
CONSOLIDATED PROFIT/(LOSS) FOR THE PERIOD   (9,920) 
   
Profit/(Loss) attributed to the Parent Company  (9,920) 
Profit/(Loss) attributed to non-controlling interests  - 
   

 
The Notes form an integral part of these consolidated financial statements   
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FERTIBERIA S.à r.l. AND SUBSIDIARIES 

 
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME FOR FINANCIAL YEAR 

2020 
(Stated in euro thousand) 

 
  2020 

    
CONSOLIDATED INCOME STATEMENT RESULT (9,920) 
   
Income and expenses attributed directly to equity  
From cash flow hedges - 
Tax effect - 
   
TOTAL INCOME AND EXPENSES ATTRIBUTED DIRECTLY TO 
EQUITY - 
   
Reclassifications to profit and loss   
From cash flow hedges 393 
Tax effect (111) 
   
TOTAL RECLASSIFICATIONS TO PROFIT AND LOSS  282 
   

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD  (9,638) 
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FERTIBERIA S.à r.l. AND SUBSIDIARIES  
CONSOLIDATED STATEMENT OF CASH FLOWS FOR FINANCIAL YEAR 2020 

(Stated in euro thousand) 
 

  
Notes to the 

Report 
31 December 

2020 

CASH FLOWS USED IN OPERATING ACTIVITIES   (2,774) 

Profit/(Loss) for the period   (8,279) 
Adjustments:  54,705 

Depreciation and amortisation of fixed assets and working capital provisions Note 8 and 9 28,769 
Gains from property, plant and equipment retirements and disposals Note 25.6 311 
Gains from financial instruments and disposals  241 
Financial income  Note 25 (5,287) 
Financial expenses Note 25 42,801 
Translation differences  259 
Share of profit of equity-accounted investees  Note 11 (590) 
Other income and expenses  (11,329) 
Other results  (470) 

Changes in current capital  (18,572) 
Inventories   27,187 
Trade and other receivables  (2,642) 
Other current financial assets  (847) 
Trade and other payables  (36,738) 
Other current financial liabilities  (370) 
Other non-current financial assets  (5,162) 

Cash generated used in operating activities:  (30,628) 
Interest paid  (22,772) 
Dividends received   279 
Interest collected  53 
Income tax paid/collected   (8,565) 
Other proceeds (payments)   377 

CASH FLOWS USED IN INVESTING ACTIVITIES   (84,825) 

Payments for investments:  (84,992) 
Property, plant and equipment  (23,335) 
Other financial assets  (980) 
Business combinations Note 5 (60,677) 

Proceeds from divestments:  167 
Intangible assets  167 

CASH FLOWS FROM FINANCING ACTIVITIES   114,715 

Proceeds (payments) for equity instruments  59,191 
  Issue of share capital  Note 18.2 58,614 
  Hedge transactions  282 
  Other variations  295 
Proceeds (payments) for financial liability instruments:  55,524 
  Acquisitions:   

Debt with credit institutions  11,603 
Related party debt  Note 26.1 231,075 
Proceeds/ (Payments):   
Debt with credit institutions  (178,094) 
Other collections (payments) used in financing activities  (9,060) 

EFFECT OF EXCHANGE RATE VARIATIONS   (259) 
    
NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS   26,857 
    
CASH AND CASH EQUIVALENTS AT THE START OF THE PERIOD  -- 
    
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD   26,857 

 
The Notes form an integral part of these consolidated financial statements. 

  



Consolidated Financial Statements of Fertiberia S.à r.l. and Subsidiaries � Financial Year 2020 7 

 

INDEX OF NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
 
NOTE 1. BUSINESS ACTIVITY AND GENERAL INFORMATION  8 
NOTE 2. GROUP COMPANIES 11 
NOTE 3. BASIS OF PRESENTATION AND CONSOLIDATION POLICIES  
OF FINANCIAL STATEMENTS 12 
NOTE 4. ACCOUNTING AND VALUATION POLICIES 19 
NOTE 5. BUSINESS COMBINATIONS 35 
NOTE 6. SEGMENT INFORMATION 37 
NOTE 7. GOODWILL 38 
NOTE 8. OTHER INTANGIBLE ASSETS 39 
NOTE 9. PROPERTY, PLANT AND EQUIPMENT 40 
NOTE 10. LEASES AND OTHER OPERATIONS  
OF A SIMILAR NATURE 42 
NOTE 11. INVESTMENTS ACCOUNTED FOR UNDER THE  
EQUITY METHOD 43 
NOTE 12. NON-CURRENT FINANCIAL ASSETS 44 
NOTE 13. INVENTORIES  47 
NOTE 14. TRADE AND OTHER RECEIVABLES 48 
NOTE 15. CURRENT FINANCIAL ASSETS 49 
NOTE 16. OTHER CURRENT ASSETS 50 
NOTE 17. CASH AND CASH EQUIVALENTS 50 
NOTE 18. EQUITY 50 
NOTE 19. PROVISIONS, CONTINGENCIES, SURETIES AND GUARANTEES 51 
NOTE 20. LONG AND SHORT-TERM DEBT WITH CREDIT INSTITUTIONS 56 
NOTE 21. OTHER NON-CURRENT AND CURRENT FINANCIAL LIABILITIES 59 
NOTE 22. GRANTS 60 
NOTE 23. TRADE AND OTHER PAYABLES 61 
NOTE 24. TAX POSITION 62 
NOTE 25. INCOME AND EXPENSES 66 
NOTE 26. RELATED PARTY TRANSACTIONS 70 
NOTE 27. BOARD OF MANAGERS� REMUNERATION AND OTHER BENEFITS   71 
NOTE 28. AUDITORS� FEES 71 
NOTE 29. ENVIRONMENTAL INFORMATION 72 
NOTE 30. EVALUATION OF THE GROUP�S CAPITAL MANAGEMENT GOALS, 
POLICIES AND PROCESSES  72 
NOTE 31. INFORMATION ON THE NATURE AND LEVEL OF RISK  
FROM FINANCIAL INSTRUMENTS. RISK EXPOSURE AND MANAGEMENT  73 
NOTE 32. POST BALANCE SHEET EVENTS 76 
 
  



Consolidated Financial Statements of Fertiberia S.à r.l. and Subsidiaries � Financial Year 2020 8 

 

 
FERTIBERIA S.à r.l. AND SUBSIDIARIES 

 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR YEAR ENDED 31 

DECEMBER 2020 
 

 
NOTE 1. BUSINESS ACTIVITY AND GENERAL INFORMATION 
 
a) Incorporation and registered office. 
 
Triton V Luxco 21, S.à r.l. (hereinafter �Fertiberia S.à r.l.� or �the Parent Company�) was 
incorporated for an unlimited period of time in Luxembourg as a société à responsabilité limitée 
on 13 June 2019, subject to Luxembourg law and was registered with the Trade and Companies 
Register of Luxembourg on 20 June 2019 with the number B235363.  
 
On 17 March 2020, the Parent Company changed its corporate name to Trifuchsia Bidco, S.à 
r.l. Subsequently, on 17 April 2020, the Company changed its name to the current one: 
Fertiberia S.à r.l. 
 
The Parent Company has its registered office and tax residence at 2, Rue Edward Steichen,  
L-2540, Luxembourg, and the Parent Company files its consolidated and individual financial 
statements at the Trade and Companies Register of Luxembourg.  
 
At 31 December 2020, Fertiberia S.à r.l. is the Parent Company of a Group formed by the 
subsidiaries listed in Note 2.  
 
For the purposes of preparing the consolidated financial statements, a Group is understood to 
exist when the parent has one or more subsidiaries over which it has control, either directly or 
indirectly. The principles applied in the preparation of the consolidated financial statements of 
the Group, as well as the scope of consolidation, are detailed in Note 2. 
 
The Group's financial year is the period from 1 January through 31 December, although this is 
the first year since the incorporation of the Group following the takeover on 1 January 2020. In 
the remaining Notes to the Report, where reference is made to financial year ended 31 
December 2020, this has been simplified to �financial year 2020�. 
 
For the presentation of the consolidated financial statements, the acquisition date of the 
subsidiaries in accordance with current legal provisions is the date on which the Group secured 
control thereof or, alternatively, the date on which the subsidiaries became Group companies. 
 
b) Business activity 
 
The purpose of the Company is the acquisition, holding and disposal of interests in Luxembourg 
and/or in foreign companies and undertakings, as well as the administration, development and 
management of such interests. 
 
The Company may provide loans and financing of any other kind, as well as provide guarantees 
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or sureties of any kind to the companies and undertakings that form part of the group of which 
the Company is a member. 
 
The Company may also invest in real estate, in intellectual property rights or in any other kind 
of tangible or intangible asset.  
 
The Company may borrow and issue bonds, notes or any other debt instruments as well as 
warrants and other share subscription rights. 
 
The Company may carry out any commercial, industrial or financial operation deemed 
beneficial with regard to the fulfilment of its purpose.  
 
Fertiberia S.à r.l. and its subsidiaries (hereinafter, �the Group� or �Fertiberia S.à r.l. Group�) 
carry out the following activities at national and international level: 
 

Centre Business activity Holding Company Location 
    
Avilés Downstream operations Fertiberia, S.A. Asturias 
Puertollano Upstream and downstream operations Fertiberia, S.A. Ciudad Real 
Sagunto Downstream operations Fertiberia, S.A. Valencia 
Palos Upstream and downstream operations Fertiberia, S.A. Huelva 
Huelva Downstream operations Fertiberia, S.A. Huelva 

Motilla del Palancar Sales, marketing and warehousing Fertiberia La Mancha, S.L. Cuenca 

Madrid Sales and marketing Intergal Española, S.A. Madrid 
Madrid Headquarter, sales and marketing Fertiberia, S.A. Madrid 

Pancorbo Warehousing and distribution Fertiberia, S.A. Burgos 

Punta el Verde Warehousing and distribution Fertiberia, S.A. Seville 

Villalar de los Comuneros 
Warehousing, distribution and downstream 

operations 
Fertiberia, S.A. Valladolid 

Cabañas de Ebro Warehousing and distribution Fertiberia, S.A. Zaragoza 

Cartagena Downstream operations, sales and marketing  Química del Estroncio, S.A. Murcia 

Altorricón Downstream operations, sales and marketing  Agralia Fertilizantes, S.L. Huesca 

Málaga Sales and marketing, warehousing and 
distribution

Fercampo, S.A. Málaga 

Tordesillas Sales and Marketing Fertiberia Castilla -León, S.A. Valladolid 

Utrera Warehousing Fercampo, S.A. Seville 
Villafranca de Córdoba Warehousing Fercampo, S.A. Córdoba 

Mengibar Downstream operations  Fercampo, S.A. Jaén 

Alcolea de Córdoba Warehousing and distribution Fercampo, S.A. Córdoba 

Alverca Downstream operations, sales and marketing ADP Fertilizantes, S.A. Lisbon 

Setúbal Downstream  SOPAC, S.A. Lisbon 
Vila Franca de Xira Midstream operations ADP Fertilizantes, S.A. Lisbon 
Paris Sales and Marketing  Fertiberia France, S.A.S. Paris 

Ille et Vilaine 
Sales and marketing, warehousing, 

distribution and downstream operations 2F Ouest, S.A.S. Ille et Vilaine 
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Fertiberia S.à r.l. Group is one of the main providers of crop nutrition and environmental 
solutions in the European Union, with a leading position in the Iberian Peninsula. Its activity 
focuses on the production and sale of: 
 

� Standard and specialty crop nutrition solutions for all types of crops. 
� Environmental solutions mainly for the abatement of greenhouse gases, especially in the 

industrial and transportation sectors. 
 
The Group operates a production network comprised of 13 units: 9 in Spain, 3 in Portugal and 
1 in France. Total annual production capacity of intermediate and finished products amounts to 
approximately 9 million tonnes. 
 
It has a well-established distribution structure and strong brand recognition, with solid market 
shares in Southern Europe and the European Atlantic Coast. Fertiberia S.à r.l. Group operates 
10 warehouses with a storage capacity of 290,000 tonnes and it sells its products through a 
network of 10 commercial offices across Spain, Portugal and France. 
 
Fertiberia S.à r.l. Group has approximately 1,000 clients in 80 countries. The types of clients 
range from large wholesalers, cooperatives and farmers to industrial clients such as chemical 
companies. 
 
The product portfolio comprises over 520 different products, focused on a broad variety of crop 
nutrition solutions for the agricultural and gardening markets, as well as on environmental 
solutions such as Ad-Blue for the abatement of NOx emissions in the transportation sector. 
 
Crop nutrition solutions are essential for the development of the food industry. With a growing 
world population with increasing dietary demands, the application of these solutions guarantees 
the production of food in a context of continuously shrinking crop acreage. This implies a 
growing need for high agricultural yields. 

 
The sector is undergoing changes such as an increased focus on efficiency and ESG initiatives 
that represent a great opportunity for Fertiberia S.à r.l. Group, insofar as its strategy is focused 
towards the development of highly efficient and environmentally-friendly crop nutrition and 
environmental solutions. 
 
Fertiberia S.à r.l. Group is clearly committed to decarbonising its production processes, to 
which end it is begun a number of innovative projects for the development and production of 
green ammonia as well as a high number of initiatives aimed at reducing its overall CO2 
footprint and environmental impact. 
 
The Group´s current strategic priorities are as follows: 
 

� Clear focus and investment in ESG, EHS and compliance. 
 

� Increased investment and R&D activity focused on: 
 

- The development of value-added products that deliver high agronomic and 
environmental efficiency; 

- Operational and energy efficiency improvements in manufacturing assets; 
- Operational excellence and cost savings; 
- Strengthening of commercial networks for high value-added products. 
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NOTE 2. GROUP COMPANIES 
 
Below is a list of the companies included in the consolidation scope at 31 December 2020, 
along with the Parent Company�s percentage holding in each: 
 

Investee Company Business activity 
Holding 

Company 
% Direct 
Holding 

% 
Indirect 
Holding 

Net carrying 
amount in the 

holding 
Company at 

31/12/20 

Country 

Consolidation 
Method 
Applied Auditors (Euro thousand) 

Tri-Fertiberia, 
Unipessoal, Lda 

Manufacture, sales 
and marketing of crop 

nutrition solutions 

Fertiberia S.à 
r.l. 

100% - - (*) Portugal Full - 

ADP Fertilizantes, 
S.A. 

Manufacture, sales 
and marketing of crop 

nutrition solutions 

Tri-Fertiberia, 
Unipessoal, 

Lda 
- 100% 48,234 Portugal Full KPMG 

Sociedade 
Produtora de 

Adubos 
Compostos, S.A. 

(�SOPAC�) 

Manufacture of crop 
nutrition solutions  

ADP 
Fertilizantes, 

S.A. 
- 100% 4,210 Portugal Full KPMG 

Intergal Española, 
S.A. 

Sales and Marketing 
of crop nutrition 

solutions 

ADP 
Fertilizantes, 

S.A. 
- 100% 2,253 Spain Full KPMG 

Global Agrajes, 
S.L. 

Company 
shareholdings 

Fertiberia S.à 
r.l. 

100% - 82,759 Spain Full KPMG 

Fertiberia, S.A. 
Manufacture, sales 

and marketing of crop 
nutrition solutions 

Global 
Agrajes, S.L. 

- 99.83% 87,000 Spain Full KPMG 

Química del 
Estroncio, S.A. 

Manufacture, sales 
and marketing of crop 

nutrition solutions 
and chemical 

products 

Fertiberia, 
S.A. 

- 100% 18,044 Spain Full KPMG 

Agralia 
Fertilizantes, S.L. 

Manufacture, sales 
and marketing of crop 

nutrition solutions 

Fertiberia, 
S.A. 

- 100% 7,677 Spain Full KPMG 

Fertiberia La 
Mancha, S.L. 

Sales and Marketing 
of crop nutrition 

solutions 

Fertiberia, 
S.A. 

- 100% 1,377 Spain Full KPMG 

Agrokem, S.A. (1) 
Sales and Marketing 

of crop nutrition 
solutions 

Fertiberia, 
S.A. 

- 100% 45 Spain Full - 

Agronomía 
Espacio, S.A. (1) 

Mineral deposits 
research 

Fertiberia, 
S.A. 

- 100% 60 Spain Full - 

Fertiberia Castilla 
León, S.A. 

Sales and marketing, 
warehousing and 

distribution 

Fertiberia, 
S.A. 

- 100% 1,530 Spain Full KPMG 

Incro, S.A. Engineering  
Fertiberia, 

S.A. 
- 50% 2 Spain 

Equity 
method 

Caudisa 
Mgc Cía. 

de 
auditores 

Fercampo, S.A. 
Manufacture, sales 

and marketing of crop 
nutrition solutions 

Fertiberia, 
S.A. 

- 100% 11,915 Spain Full KPMG 

Fertiberia France, 
S.A.S. 

Sales and Marketing 
of crop nutrition 

solutions 

Fertiberia, 
S.A. 

- 100% 6,071 France Full KPMG 

         

 
(1) Inactive since the initial capital contribution on incorporation.  
(*) The carrying value of the Fertiberia S.à r.l. holding in Tri-Fertiberia Unipessoal, Lda is 1 euro. 
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The subsidiaries listed in the above table are considered as such pursuant to the provisions of 
International Financial Reporting Standard (IFRS) 10 on the preparation of consolidated 
financial statements, insofar as Fertiberia S.à r.l. has control over those companies, as well as 
over the associate companies listed in the table. 
 
The financial year of the subsidiaries begins on 1 January and ends on 31 December.  
 
Changes in the scope of consolidation 
 
On 13 November 2020, a takeover was approved involving the Group companies Global 
Galaor, S.L.U. and Fertiberia, S.A., effective 1 January 2020 for accounting purposes. As a 
result of this, the dissolution of the absorbed company (Global Galaor, S.L.U.) and the transfer 
of all its assets was made to the absorbing company (Fertiberia, S.A.), with the latter having 
acquired the rights and obligations of the absorbed company by universal succession. This 
acquisition was entered in the Commercial Registry of Madrid on 14 January 2021, with the 
subsequent extinction of the absorbed company (Global Galaor, S.L.U.). This takeover has no 
effect at a consolidation level. 
 
Group companies excluded from the scope of consolidation 
 
At 31 December 2020, the Group owned a 100% interest in 2F Ouest, SAS, directly or 
indirectly, valued at �2.4 million. In light of its relatively minor importance, it has not been 
consolidated as it does not substantially affect the global equity situation. 
 
 
NOTE 3. BASIS OF PRESENTATION AND CONSOLIDATION POLICIES OF THE 
FINANCIAL STATEMENTS 
 
a) Basis of presentation  
 
These Consolidated Financial Statements have been prepared in accordance with the 
International Financial Reporting Standards (hereinafter, �IFRS�), as adopted by the European 
Union in accordance with Regulation (EC) No.1606/2002 of the European Parliament and 
Council, taking into consideration all the accounting principles and standards and the 
mandatory valuation criteria that have a material effect, as well as the alternatives permitted by 
the regulations in this respect.  
 
Note 4 contains a summary of the most significant accounting principles and valuation criteria 
applied in the preparation of these consolidated financial statements.  
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a.1)  Standards and interpretations in force in the current financial year 
 
New accounting standards came into force during financial year 2020 which have been taken 
into account in the preparation of these consolidated financial statements: 
 

New standards, amendments and 
interpretations  

Obligatory 
application to 
financial years 

starting: 
   

New regulations  
Amendment to IFRS 3 Definition of 
business (published October 2018) 

Clarifications to the definition of business. 1 January 2020 

Amendments to IAS 1 and IAS 8 
Definition of �materiality� 
(published October 2018) 

Amendments to IAS 1 and IAS 8 to align the definition of 
�materiality� with that contained in the conceptual 

framework. 
1 January 2020 

Amendments to IFRS 9, IAS 39 and 
IFRS 7 Interest Rate Benchmark 
Reform 

Amendments to IFRS 9, IAS 39 and IFRS 7 regarding the 
reform underway of the benchmark interest rates 

1 January 2020 

Amendment to IFRS 16 Leases - 
Reductions in rent with regard to 
COVID-19 (published 28 May 2020) 
(*) 

Variations in rent concessions to lessees - COVID-19 1 June 2020 

   
      
   

(*) No transactions have been identified within the scope of these amendments to IFRS 16. 
 

 
These standards were applied in the preparation of these consolidated financial statements and 
have not had any significant impact on them or on the consolidated financial situation of the 
Group. 
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a.2) New standards and interpretations effective in future years 
 
At the date of presentation of these Consolidated Financial Statements, the following 
standards and interpretations had been published by the IASB but had not yet entered into 
force, either because their effective date is later than the date of the consolidated financial 
statements, or because they have not yet been adopted by the European Union:  
 

Not approved for use in the 
European Union  

Mandatory 
application to 
financial years 

starting: 
 

   

Amendments to IFRS 4  IFRS 9 deferral 1 January 2021 

Amendments to IFRS 3  
Amendments to References to the Conceptual Framework for 

Financial Reporting 
1 January 2022 

Amendments to IAS 16  
Sales of products from assets under construction during the 

trial period 
1 January 2022 

Amendments to IAS 37  Onerous contracts: Cost of fulfilling a contract 1 January 2022 

Annual Improvements to IFRS 
standards 2018-2020 

 1 January 2022 

IFRS 17 Insurance Contracts 
(published in May 2017) 

It replaces IFRS 4. It includes the recording, valuation, 
presentation and breakdown principles of insurance contracts 

in order for the entity to provide relevant and reliable 
information that allows users of financial information to 
determine the effect that contracts have in the financial 

statements. 

1 January 2021(*) 

Amendment to IAS 1 Classification 
of liabilities as current or non-current 
(published in January 2020) 

Clarifications with respect to the presentation of liabilities as 
current or non-current 

1 January 2023 (**) 

   
      
   

(*) The IASB has postponed it to 1 January 2022 (Draft amendment to IFRS 7 published on 26 June 2019). 
(**) The IASB has deferred it to 1 January 2023 (Draft amendment published on 3 June 2020). 

 
The Group is evaluating the impact that the application of all these standards may have on its 
consolidated financial statements or consolidated financial situation, without having identified 
any significant effects to date. 
 
b) True and fair view 
 
The Consolidated Financial Statements corresponding to financial year ended 31 December 
2020 for Fertiberia S.à r.l. and subsidiaries have been prepared by the Parent Company�s 
Managers in accordance with what is established in International Financial Reporting 
Standards, as adopted by the European Union under Regulation (EC) No. 1606/2002 of the 
European Parliament and of the Council and subsequent amendments. 
 
These Consolidated Financial Statements and Consolidated Annual Report give a true and fair 
view of the consolidated financial situation of the Fertiberia S.à r.l. Group at 31 December 2020 
and of the consolidated results of its operations, changes in equity and cash flows of the Group 
in financial year ended on that date. 
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The Consolidated Financial Statements have been prepared in accordance with Luxembourg�s 
legal and regulatory framework and the going concern principle. Furthermore, and except for 
the preparation of the consolidated statement of cash flows, the Consolidated Financial 
Statements have been prepared according to the accrual accounting principle.  
 
The Consolidated Financial Statements and the Consolidated Annual Report for the Fertiberia 
S.à r.l. Group have been prepared from the accounting records held by the Parent Company and 
by the remaining companies forming part of the Group.  
 
The Parent Company Managers expect that the 2020 Consolidated Financial Statements, 
authorise for issue on 30 March 2021, will be approved by the General Shareholders� Meeting 
without reservation or qualification.  
 
c) Functional and presentation currency 
 
In accordance with current legal regulations on accounting matters, the Consolidated Financial 
Statements are stated in euro thousand (unless stated otherwise), being the Group's functional 
and presentation currency. 
 
d) Comparative Information 
 
As detailed in Note 1, the Group was formed on 1 January 2020, its financial year therefore 
beginning on 1 January 2020 and ending on 31 December 2020. Since this is the Group's first 
year of activity, no comparative balances have been included in the Consolidated Financial 
Statements.  
 
e) Consolidation policies 
 
Subsidiaries: 
 
The Subsidiaries over which the Group has control are fully consolidated, with inclusion in the 
Consolidated Financial Statements of all of their assets, liabilities, revenues, expenses and cash 
flows after having made the corresponding adjustments and eliminations for intra-group 
operations.  
 
The Group considers a subsidiary to be any company that meets all of the following criteria:  
 
 It has power over the investee, understood to mean holding rights that allow it to direct 

the relevant activities with a significant effect on its returns. 
 
 It is exposed or entitled to the variable returns stemming from its involvement in the 

subsidiary. 
 
 It is able to use its power to influence the amount of returns generated by the subsidiary. 

 
The consolidation of the transactions of the Parent Company and of the consolidated 
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Subsidiaries has been carried out in accordance with the following basic principles:  
 
1. On their date of acquisition or contribution, the subsidiaries� assets, liabilities and 

contingent liabilities are measured at market value. Should there be a positive difference 
between the costs of acquisition or contribution value of the subsidiary and the market 
value of its assets and liabilities corresponding to the parent company�s holding, this 
difference is assigned to the extent possible to intangible assets or else to goodwill. Should 
the difference be negative, it shall be recognised in the consolidated income statement.  

 
2. Intangible assets with a defined useful life arising from business combinations are 

amortised on the basis of their useful life and any goodwill arising from business 
combinations is not amortised; nevertheless, these are subject to annual review for 
determination of any adjustments that might be necessary.  

 
3. The value of non-controlling interests in the equity and in the results of fully consolidated 

Subsidiaries is presented, respectively, under the headings �Equity � Non-controlling 
interests� in the Consolidated Statement of Financial Position and �Profit for the year � 
Profit attributable to non-controlling interests� in the Consolidated Income Statement.  

 
4. All balances and transactions between fully consolidated entities have been eliminated in 

the consolidation process along with any possible margins incorporated therein.  
 

5. The dividends received by companies consolidated under the full and equity methods are 
eliminated insofar as they are considered to be reserves of the receiving company. In the 
event of non-controlling interests in companies consolidated under the full integration 
method, the amount of the dividend that corresponds to non-controlling interests reduces 
the value of �Non-controlling interests� in Consolidated Equity. 

 
Subsidiaries are consolidated on the date on which they are acquired, i.e. when the Group 
obtains control thereof. Once the Group holds the control of the acquired companies, any 
modifications subsequent to the sale or acquisition of additional holdings that do not modify 
the status of control such as sale and purchase operations with non-controlling interests, are 
recognised as a change in the Parent Company�s equity, this being the difference between the 
sale and purchase price and the value of the non-controlling interests� equity acquired or sold.  
 
Business combinations: 
 
Operations involving the purchase of companies where the real economic goal is the acquisition 
of a particular asset which, in itself, constitutes the sole significant net worth of the acquired 
company, and where the acquired company does not perform any activity, are treated for 
accounting purposes as asset purchases.  
 
When, on the contrary, the acquisition involves an operating company whose equity consists of 
assets and liabilities pertaining to at least one business activity, this is treated from an 
accounting perspective as a business combination in accordance with IFRS 3: Business 
Combinations. 
 
At the date of acquisition of a business combination through a merger or demerger or the 
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acquisition of all or part of the net assets of an entity, the Group records all of the assets 
acquired, and liabilities assumed, as well as, if applicable, the difference in value between these 
assets and liabilities and the cost of the business combination.  
 
The date of acquisition is that on which the acquiring company takes control of the acquired 
business or businesses.  
 
The cost of a business combination is the sum of: 
 
a) The fair values, at the acquisition date, of the assets handed over, the liabilities incurred 

or assumed, and the equity instruments issued in exchange for the businesses acquired. 
However, if the fair value of the acquired business is more reliable, the latter is used for 
estimating the fair value of the consideration provided. 

 
b) The fair value of any additional consideration dependent on future events or compliance 

with certain conditions, unless that consideration were to give rise to the recognition of a 
contingent asset in turn leading to the recognition of revenue in the consolidated income 
statement, in which case said asset is to be valued by deducting the negative difference, 
as initially calculated, from the fair value amount. If the amount of this negative 
difference were to be higher than the total value of the intangible asset, this asset is not 
recognised.  

 
Expenses related to the issue of equity instruments or financial liabilities delivered in exchange 
for assets acquired do not form part of the cost of a business combination. 
 
The fees paid to legal advisers or to other professionals involved in the operation are accounted 
for as an expense in the Consolidated Income Statement. 
 
The fair value of the additional consideration that is dependent on future events or on certain 
conditions being met is adjusted when, as a consequence of the circumstances arising, it is 
appropriate to modify the estimates for these amounts, the likelihood of occurrence of the 
consideration is altered or when it becomes possible to make a reliable estimate of the fair value, 
if not having been previously possible. 
 
At the date of acquisition, the identifiable assets acquired, and the liabilities assumed are 
recognised, as a general rule, at their fair value provided that this fair value can be measured in 
a sufficiently reliable manner. 
 
The excess of the cost of the business combination at the acquisition date over the 
corresponding value of the acquired identifiable assets less that of the assumed liabilities is 
recognised as goodwill. 
 
When the value of identifiable assets acquired less that of the assumed liabilities turns out to be 
higher than the cost of the business combination, the excess is accounted for as revenue in the 
Consolidated Income Statement. 
 
Investments accounted for using the equity method  
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Associate entities are considered to be those entities over which the Group has a significant 
influence, this being understood to be the power to intervene in decisions related to financial 
policy as well as in the operations of the investee company, without having control or joint 
control. These holdings in associate companies are accounted for using the equity method. 
 
The investment is recognised initially at cost and is subsequently adjusted to the value of the 
investee company's net assets that correspond to the Group. The goodwill attributed to associate 
entities is included in the carrying value of the investment. In the event of transactions with an 
associate company, the corresponding profits or losses are eliminated in line with the Group�s 
percentage holding in its capital. The net result obtained from these companies in each financial 
year is reflected in the Consolidated Income Statement as �Results from entities valued using 
the equity method�. 
 
Losses in associate companies attributable to the Group that exceed the latter's interests in those 
companies are not recognised unless the Group is under the obligation to cover such losses.  
 
f) Responsibility for the information and estimates made 
 
The preparation of the consolidated financial statements requires the application of judgements, 
estimates and assumptions that affect the application of accounting policies and reported 
amounts of assets, liabilities, revenue and expenses. The estimates and related assumptions are 
based on historical experience and other various factors that are understood to be reasonable in 
accordance with the circumstances. The estimates and respective assumptions are reviewed on 
an ongoing basis; revisions to estimates are recognised prospectively.  
 
In addition to systematic estimates and regular review thereof, judgements on valuation are 
made, notably those relating to the valuation of the potential impairment of assets and of 
provisions and contingent liabilities. 
 
The information contained in these consolidated financial statements is the responsibility of the 
Parent Company�s Managers. Estimates made by these Managers have been used in these 
consolidated financial statements in order to value some of the assets, liabilities, revenue, 
expenses and commitments that recognised therein. Basically, these estimates refer to the 
evaluation of the impairment losses for certain assets and the useful life of property, plant and 
equipment and intangible assets. 
 
The estimates with the most significant effects on the Consolidated Financial Statements refer 
to:  
 
 The fair value of the assets acquired and liabilities assumed in the business combinations 

and assignment of the Purchase Price Allocation (hereinafter, �PPA�) in third-party 
acquisitions (see Note 5).  
 

 The determination of the recoverable amount of a CGU (cash-generating unit) to which 
goodwill has been assigned (see Note 4.a). 

 
 The valuation of assets used to determine the existence of impairment losses (see notes 

4.b and 4.d). 
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 Environmental provisions, liabilities and contingencies (see Notes 4.k and 19). 

 
 The recoverability of deferred tax assets. (see Notes 4.g and 24) 

 
 Other contingent liabilities arising from the Group�s activity (see Notes 4.k and 19).  

 
Despite these estimates having been made on the basis of the best information available at the 
date of preparation of these consolidated financial statements for the aspects analysed, it is 
possible that future events might make it necessary to modify these (upwards or downwards) 
in coming years, which will be done in a prospective manner, recognising the effects of the 
change in the estimates in the corresponding future consolidated financial statements. 
 
g) Effects of COVID-19 
 
Year 2020 was inevitably impacted by the COVID-19 health crisis and by the social and 
economic consequences generated by it, and all international bodies believe that its devastating 
effects on the economy will be far-reaching and long-term, with a slow recovery period. 
 
Throughout 2020 the Group's activity has maintained positive results and has not been affected 
to a great extent, since the agricultural and food-related activities are declared essential by 
Royal Decree 463/2020 in Spain, as well as by the European Commission in its Communication 
of 23 March 2020. Furthermore, specific measures were implemented for the agricultural 
sector, which have facilitated its proper operation. 
 
Group Management implemented a set of extraordinary measures which have been applied 
since the beginning of the crisis to protect the health and safety of all employees and 
collaborators, strictly following the recommendations of the health authorities and 
incorporating all best-known practices. The most exacting specific prevention and action 
protocols have been implemented in all centres, in coordination with the workers' 
representatives, the prevention services and the pertaining authorities. 
 
During financial year 2020, operations have been maintained in all centres of the Group. 
 
COVID-19 related extraordinary expenses amounted to approximately  �2.2 million .  
 
 
NOTE 4. ACCOUNTING AND VALUATION POLICIES 
 
The main valuation policies used by the Group in preparing its consolidated financial 
statements, in accordance with those established by the IFRS, are as follows: 
 
a) Intangible Assets 
 
Goodwill 
 
Goodwill in consolidation represents the excess of the cost of acquisition over the Group's 
holding in the fair value of a subsidiary's identifiable assets and liabilities at the date of 
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acquisition. 
 
Goodwill is only recorded when it has been acquired for consideration and represents, therefore, 
advance payments made by the acquiring entity for the future economic benefits derived from 
the assets of the acquired entity that are not individually and separately identifiable and 
recognisable. 
 
On the acquisition date, the Group assigns goodwill to each one of the cash-generating units 
(CGU) or groups of cash-generating units expected to profit from the synergies of the business 
combination in which that goodwill arose. 
 
Goodwill continues to be measured at its cost of acquisition. At each financial year-end an 
estimate is made as to whether there has been any impairment that reduces its recoverable 
amount to an amount that is below its net recorded cost and, if this is the case, the appropriate 
adjustment is made, with the counter entry made under the heading for �Net impairment losses� 
in the Consolidated Income Statement. In accordance with IAS 36 �Impairment of assets�, a 
loss recognised as a result of the impairment of the value of Goodwill is not reversed in 
subsequent years. Goodwill impairment losses are not subject to reversal in subsequent years. 
 
Brand 
 
This heading includes the value assigned to the �Fertiberia� brand following the business 
combination (Note 5). An indefinite useful life was determined. 
 
Computer software 
 
Included under this heading are the expenses derived from the acquisition or development of 
computer software, including its installation. Computer software is amortised on a straight-line 
basis over a period of 5 years. 
 
Maintenance costs for computer software are charged to results for the year in which they are 
incurred. 
 
Other Intangible Assets 
 
The Group reviews the residual value, useful life and amortisation method of the intangible 
assets at the close of each year. Any variations to the criteria initially established are recognised 
as a change in accounting estimates. 
 
The Group evaluates and determines value adjustments for impairment and reversals of 
impairment losses of the intangible assets in accordance with the criteria of section (b) below. 
 
b) Property, plant and equipment 
 
The Group applies the cost method for recording the property, plant and equipment assets for 
its own use. Property, plant and equipment for own use are measured initially at costs of 
acquisition or production and are measured, subsequently, at cost of acquisition or production 
less accumulated depreciation and, as applicable, the accumulated provision for value 
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impairment. However, assets acquired as a consequence of the business combination will be 
valued as detailed in that regulation.  
 
Upkeep and maintenance costs that do not constitute an improvement to items of property, plant 
and equipment or extend their useful life are expensed in the year in which they are incurred. 
 
The equivalent amount of the estimated costs of major repairs is depreciated differently to that 
for the remaining corresponding items over the period up until the major repair. At the time the 
major repair is carried out, its cost is recognised in the carrying value of the property, plant and 
equipment as a replacement, while any amount associated with the previously recorded repair 
which could remain in the carrying value of the mentioned asset is written-off.  
 
The future costs that the Group will have to meet in respect of the closure of its facilities are 
included in the assets' measurement at present value, including the corresponding provisions 
except for those corresponding to property, plant and equipment intended for the production of 
inventory, which are charged as expenses for the year. 
 
Work in progress is transferred to operating property, plant and equipment once the trial period 
has been completed, with depreciation being charged as of that time.  
 
The costs of expansion, modernisation or improvements that represent an increase in 
productivity, capacity or efficiency or an extension to the useful life of the assets are capitalised 
as higher costs of the corresponding assets.  
 
Replacements or renewals of complete components that increase the useful life of the asset or 
its economic capacity are recorded as higher value of property, plant and equipment, with the 
consequent write-off of the components that are replaced or renewed.  
 
Recurring maintenance, upkeep and repair costs are charged to results as they arise. 
 
The carrying value of a property, plant and equipment element is written off when sold or 
otherwise disposed; or when profits or future economic returns are not expected from its use, 
sale or disposal by any other means. 
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Depreciation of property, plant and equipment is calculated on a straight-line basis, with the 
exception of land that is not depreciated, based on the estimated useful lives of the assets, which 
are the following: 
 

 Years of useful life 
  
Buildings and constructions 25-50 
Technical installations and machinery 12-17 
Other installations 4-20 
Spare parts for property, plant and equipment 15 
Transport elements 4-25 
Computer equipment 3-5 
Major repairs 4-10 
Other property, plant and equipment 4-25 
  
  
  

Environment 
 
Expenses arising from actions aimed at the protection and improvement of the environment are 
recognised as an expense in the year in which they are incurred. Any items incorporated into 
property, plant and equipment for the purpose of minimising environmental impact and for the 
protection and improvement of the environment, are accounted for as the higher value of the 
property, plant and equipment. 
 
Value impairment of property, plant and equipment, goodwill and other intangible assets 
 
Should impairment of assets be suspected at the date of each financial year-end of the 
consolidated financial statements, the Group carries out a review of the carrying amounts of 
such assets to determine, on the basis of estimates of future results and cash flows, whether 
such value impairment losses have occurred.  
 
In order to review whether assets have suffered an impairment loss or suspected impairment, a 
comparison is made between their carrying value and their recoverable amount at the closing 
date of the consolidated statement of financial position.  
 
The recoverable amount is the higher of the fair value less  cost to sale and the value in use, this 
being understood to be the current value of the estimated future cash flows. In order to calculate 
the value in use, the assumptions used in these estimates include the discount rates, growth rates 
and expected changes in the sales prices and direct costs. The discount rates reflect the value of 
money over time and the risks associated with the cash-generating unit. The growth rates and 
variations in direct prices and costs are based on sector forecasts and experience and future 
expectations, respectively. 
 
If the asset does not generate cash flows that are independent from other assets, the Group 
calculates the recoverable amount for the cash-generating unit to which the asset belongs. 
 
Impairment losses are recognised in the consolidated income statement under heading 
�Impairment and results on disposal of fixed assets�. 
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The reversal of an impairment loss is recorded as a credit to the consolidated income statement, 
increasing the carrying value of the asset up to the limit of the carrying value that the asset 
would have had, net of depreciation, if the impairment had not been recorded. Impairment 
losses recognised on goodwill are not subsequently reversed. 
 
Once the value adjustment for impairment or its reversal has been recognised, the amortisation 
for the following years will be adjusted in line with the new carrying value. 
 
Notwithstanding the foregoing, if the specific circumstances of the assets show a loss of an 
irreversible nature, this will be recognised directly in losses from fixed assets in the 
consolidated income statement. 
 
c) Leases and other similar operations  
 
IFRS 16 establishes the principles for the recognition, measurement, presentation and breakdown 
of leases.  
 
The right of use asset is initially recorded at its cost, which includes:  
 
- The initial valuation of lease liabilities;  
- Any lease payment made on or prior to the date of its commencement, less any incentives 

received;  
- Initial direct costs incurred for the lease;  
- and an estimate of the costs to be incurred by the lessee for asset dismantling and 

restoration.  
 

Following initial recognition, the right of use asset is recorded at cost less accrued depreciation 
and impairment losses. The depreciation of the right of use asset is recorded under 
�Depreciation and amortisation of fixed assets� of the Consolidated Income Statement during 
the useful life of the underlying asset or term of the lease, if less. If ownership is transferred to 
the lessee or it is practically certain that the lessee will exercise the purchase option, it will be 
depreciated during the useful life of the asset. 
 
The initial valuation of lease liabilities is calculated as the value of future lease payments 
deducted, in general, at the incremental rate. Lease payments include:  
 
- The fixed or substantially fixed lease payments specified in the agreement less any 

incentive to the lessee;  
- Variable payments that depend on an index or rate;  
- Amounts that the lessee expects to pay for guarantees on the residual value of the 

underlying asset;  
- The purchase option exercise price if its exercise by the lessee is reasonably certain;  
- and any payments for cancellation of the lease if the lease term includes early 

cancellation.  
 

Contingent rent subject to the occurrence of a specific event and the variable payments that 
depend on the revenue or use of the underlying asset are recorded when incurred under �Other 
operating expenses� of the Consolidated Income Statement instead of forming part of the lease 
liabilities.  
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Subsequently, lease liabilities are increased to reflect the financial expense and decreased by 
the amount of payments made. The financial adjustment is recorded under �Financial expenses� 
in the Consolidated Income Statement. Lease liabilities are restated when a change occurs to 
the indexes or rates; to the estimate of the amounts payable as residual value guarantees; in 
those cases in which the exercise of extension options is reasonably certain; or when it is 
reasonably certain that the cancellation options will not be exercised.  
 
The recognised leases in which the Group acts as lessee correspond mainly to the rental of the 
Group's means of transportation of goods, offices where they are located, the concessions granted 
to the Group, as well as vehicle rentals. 
 
The lessee may choose not to apply the general criteria in IFRS 16 to short-term leases and leases 
whose underlying asset is considered of low value (assets with a value of $5,000 or less when 
new or assets and liabilities for leases with a lease term of 12 months or less). 
 
d) Financial instruments 
 
(i) Recognition and classification of financial instruments 

 
Financial instruments are classified on initial recognition as a financial asset, a financial 
liability or an equity instrument in accordance with the economic substance of the 
contractual arrangement and the definitions of a financial asset, a financial liability and an 
equity instrument in IAS 32 �Financial Instruments: Presentation". 
 
For measurement purposes, the Group classifies financial instruments in the following 
categories of financial assets and financial liabilities according to the business model and 
the characteristics of the contractual cash flows. 
 

 Amortised cost: Assets that are held for collection of contractual cash flows where 
those cash flows represent solely payments of principal and interest are measured at 
amortised cost. Interest income from these financial assets is included in finance 
income using the effective interest rate method. Any gain or loss arising from 
derecognition is recognised directly in the income statement and presented in other 
gains/(losses) together with foreign exchange gains and losses. Impairment losses 
are presented as a separate line item in the consolidated income statement. This 
category includes the loans, trade and other receivables and security deposits. 
 
In line with generalised business practice, part of the sales made by the Group is 
paid via commercial paper accepted by national customers and through remittances 
and documentary credits provided by financial institutions in the case of foreign 
customers. In the accompanying consolidated statement of financial situation, 
customer balances include discounted commercial paper pending maturity at 31 
December 2020, the counter-entry for the same amount appearing under the heading 
for �Short-term liabilities � Amounts owing to credit institutions�. 
 
In addition, the Group withdraws from its consolidated statement of financial 
position, the customer balances of credit for the amount of those assignments of 
credit in which the factor assumes the risk of insolvency (�non-recourse factoring�). 
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(Note 14). 
 

 Fair value through other comprehensive income (FVOCI): Assets that are held 
for collection of contractual cash flows and for selling the financial assets, where 
the assets� cash flows represent solely payments of principal and interest, are 
measured at FVOCI. Changes in the carrying amount are taken through OCI, except 
for the recognition of impairment gains or losses, interest income and foreign 
exchange gains and losses which are recognised in the income statement. When the 
financial asset is derecognised, the cumulative gain or loss previously recognised in 
OCI is reclassified from equity to the income statement and recognised in other 
gains/(losses). Interest income from these financial assets is included in finance 
income using the effective interest method. Foreign exchange gains and losses are 
presented in other gains/(losses) and impairment expenses are presented as a 
separate line item in the consolidated income statement.  

 
 Fair value through profit or loss (FVPL): Assets that do not meet the criteria for 

amortised cost or FVOCI are measured at FVPL. A gain or loss on a debt investment 
that is subsequently measured at FVPL is recognised in the income statement and 
presented net within other gains/(losses) in the period in which it arises. This 
category includes the factoring. 

 
The Group initially designates a financial liability at FVPL if doing so eliminates or 
significantly reduces an inconsistency in the measurement or recognition that would otherwise 
arise, if measurement of the assets of liabilities or recognition of the results thereof were made 
on different bases, or if a group of financial liabilities or financial assets and financial liabilities 
is managed, and their return is evaluated, based on fair value, in accordance with an investment 
strategy or documented risk management strategy , and information on this group is provided 
internally on the same basis to �s key management personnel. 
 
The Group classifies the remaining financial liabilities, except financial guarantee contracts, 
commitments to extend below-market rate loans and financial liabilities resulting from a 
transfer of financial assets that do not qualify for derecognition or are recognised using the 
continued involvement approach, as financial liabilities at amortised cost. 
 

(ii) Measurement 
 
At initial recognition, the Group measures a financial asset at its fair value plus, in the case of 
a financial asset not at FVPL, transaction costs that are directly attributable to the acquisition 
of the financial asset. Transaction costs of financial assets carried at FVPL are expensed in the 
consolidated statement of comprehensive income.  
 
Subsequent measurement of debt instruments depends on the Group�s business model for 
managing the asset and the cash flow characteristics of the asset. 
 

(iii) Impairment 
 
The Group recognises an impairment loss for expected credit losses on financial assets at 
amortised cost, FVOCI, lease finance receivables, contractual assets, loan commitments and 
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financial guarantees. 
 
For trade receivables, the Group applies the simplified approach permitted under IFRS 9 that 
requires that expected lifetime losses be recognised since the initial recognition of the 
receivable.  
 

(iv) Derecognition, modification and extinguishment of financial assets 
 
Financial assets are derecognised when the contractual rights to the cash flows from the 
financial asset expire or have been transferred and the Group has transferred substantially all 
the risks and rewards of ownership. 
 

(v) Derecognition and modifications of financial liabilities 
 
The Group derecognises all or part of a financial liability when it either discharges the liability 
by paying the creditor or is legally released from primary responsibility for the liability either 
by process of law or by the creditor.  
 
The exchange of debt instruments between the Group and the counterparty or substantial 
modifications of initially recognised liabilities are accounted for as an extinguishment of the 
original financial liability and the recognition of a new financial liability, providing the 
instruments have substantially different terms. 
 
The Group considers the terms to be substantially different if the discounted present value of 
the cash flows under the new terms, including any fees paid net of any fees received and 
discounted using the original effective interest rate, is at least 10 per cent different from the 
discounted present value of the remaining cash flows of the original financial liability. 
 
If the exchange is accounted for as an extinguishment of the original financial liability, any 
costs or fees incurred are recognised as part of the gain or loss on the extinguishment. If the 
exchange is not accounted for as an extinguishment, the modified flows are discounted at the 
original effective interest rate, and any difference in the previous carrying amount is recognised 
in the income statement. Any costs or fees incurred adjust the carrying amount of the financial 
liabilities and are amortised using the amortised cost method over the remaining term of the 
modified liability. 
 
The Group has contracted reverse factoring facilities with various financial institutions to 
manage payments to suppliers. The Group applies the above criteria to determine whether it 
should derecognise the original trade payable and recognise a new liability with the financial 
institutions. Trade payables settled under the management of financial institutions are 
recognised under trade and other payables only if the Group has transferred management of the 
payment to the financial institutions but retains primary responsibility for settling the debt with 
the trade creditors. 
 

(vi) Deposits provided and received 
 
For deposits provided and received in respect of leases and the provision of services, the 
difference between their fair value and the amount paid is recorded as an advance payment or 
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collection for the lease or service provision. In the case of short-term deposits provided and 
received, these are measured at the amount paid. 
 

(vii) Long and short-term reclassifications of financial instruments 
 
Financial instruments are classified between current and non-current according to their 
compliance with the criteria described in Note 4.j. 
 
Investments in the equity of other non-consolidated group companies. 
 
Financial investments held in non-consolidated Group companies correspond to holdings in 
related companies over which there is common control.  
 
These are measured initially at cost, which is equivalent to the fair value of the consideration 
paid plus the transaction costs directly attributable to them. 
 
They are subsequently measured at cost less, as applicable, the accumulated amount of the value 
adjustments for impairment. 
 
At financial year-end and if there is objective evidence that the carrying value of an investment 
will not be recovered, the necessary valuation adjustments are made. 
 
The amount of the valuation adjustment is determined as the difference between the carrying 
value and the recoverable amount, unless there is better evidence of the recoverable amount of 
the investments; in estimating the impairment of this class of assets what is taken into 
consideration is the proportional part of the equity in the entity in which there is a holding, as 
corrected by the latent gains in existence at the valuation date that correspond to identifiable 
items in the balance sheet of that entity. 
 
e) Inventories 
 
This heading in the consolidated financial statement contains the assets that the consolidated 
entities: 
 
1. Held for sale in the ordinary course of their business (finished products). 
 
2. Have in the process of production, construction or development with this activity 

(products in process). 
 
3. Plan to consume in the production process or in the provision of services (raw materials 

and spare parts). 
 
Inventories are measured at the lower of their cost and net realisable value, which is their 
estimated sales price in the ordinary course of business, less the estimated costs for completing 
production and those necessary for their sale. Cost is determined as acquisition cost, which 
comprises the purchase price plus non-recoverable taxes, as well as any other cost directly 
attributable to the acquisition of materials, works and services and any other costs incurred for 
placing the inventories in their current condition and location.  
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The acquisition cost also includes the interest on loans requested for the acquisition or 
construction of the inventories. Trade discounts, rebates obtained, and other similar items are 
deducted when determining the acquisition price. 
 
The amount of any adjustment to inventory valuation (such as damage, obsolescence, reduction 
in sales price) to realisable value, as well as other losses, are recognised as expenses for the 
year in which the impairment or loss is incurred. Subsequent value recoveries are recognised 
as income for the year in which these arise. 
 
The carrying value for inventories is recorded as an expense under the �Supplies� heading in 
the consolidated income statement in the period in which the revenue from their sale is 
recognised. 
 
Inventories are measured at the lower of acquisition cost and market value. In general, the cost 
of each type of inventory is determined as follows: 

- Raw materials, spare parts and other materials for consumption and replacement: the 
lower of the weighted average acquisition cost or net realisable value. 

 
- Finished products and products in process or semi-finished: at the lower of cost of 

production (which includes incorporated materials, labour and direct and indirect 
manufacturing expenses), or net realisable value in the market. 

 
Net realisable value represents the estimated sales price less all of the estimated sales and 
distribution costs 
 
The value of obsolete, defective or slow-moving products has been reduced to their possible 
realisable value. 
 
Greenhouse gas emission allowances 
 
Greenhouse gas emission allowances assigned by the National Allocation Plan (EUAs), which 
are valued and charged to results. 
 
The emission allowances are initially recognized at their acquisition price. In the case of 
allowances acquired without consideration or for an amount substantially lower than their 
market value, revenue is directly attributed to equity and is recognized at the beginning of the 
year to which they correspond, which is subject to transfer to the consolidated income statement 
as the allocation is made to expenses for the emissions associated with the allowances received 
without consideration. 
 
Emission allowances are not amortised. They are however subject to those valuation 
adjustments for impairment that might be necessary. 
 
These assets are written off from the consolidated statement of financial position on the 
occasion of their transmission to third parties, delivery or expiration. 
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The emission of greenhouse gases gives rise to the recognition of an expense in the consolidated 
income statement for the year and to the corresponding provision, given that this is an expense 
for the year that is clearly specified as regards its nature but for which, at the closing date, the 
exact amount is not determined. This provision is maintained up until the moment at which the 
Group has to cancel the obligation with the delivery of the corresponding rights. 
 
The amount of these expenses and the correlative provision is determined on the basis that the 
obligation will be cancelled: 
 
a) Firstly, through the emission allowances received under an allocation covered by the 

emissions regime applicable to the Group or its installations, which should be allocated 
to the emissions made in proportion to the total emissions forecast for the complete period 
for which these have been allocated. The expense corresponding to this part of the 
obligation is to be quantified based on the carrying value of the emission allowances 
transferred. 

 
b) Next, through the remaining emission allowances that appear in the Group�s consolidated 

statement of financial position. The expense corresponding to this part of the obligation 
is to be quantified, as a general rule, in accordance with the average price or weighted 
average price of these emission allowances. 

 
c) Should the emission of gases bring about the need for the Group to acquire or generate 

emission allowances, because the emissions made exceed those that can be cancelled, 
either through the assigned allowances that may be attributable to these emissions, or 
through the remaining allowances, acquired or generated, held by the Group, this is 
considered to be additional to the expense corresponding to the allowances deficit. This 
expense is quantified in line with the best possible estimate for the amount necessary for 
covering the allowances deficit. 

 
The gas emission expenses appear under the heading for �Other operating expenses� in the 
consolidated income statement, with the associated provisions appearing under the heading for 
�Short-term provisions� in Current Liabilities. 
 
The cancellation of the provision and the write-off occur in the following year, when the 
cancellation of the allowances is notified to the corresponding administrative record. 
 
The greenhouse gas emission allowances acquired for resale are accounted for in accordance 
with the criteria established in the standard on the recording and measurement of inventories of 
the General Accounting Plan. 
 
When the future use of the allowances is not determined at the time of their incorporation into 
the Group�s equity they are classified as inventory. The initial classification is modified 
whenever the function of the allowances in the Group is changed. 
 
The contracts held for the purpose of receiving or delivering emission allowances are accounted 
for by applying the criteria set out in the standard on the recording and measurement of financial 
instruments. 
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The greenhouse gas emission allowances that have been allocated and consumed correspond to 
the factories that the Group owns in Portugal and Spain. 
 
f) Foreign currency balances, transactions, and cash flows: 
 
The Group�s functional currency is the euro. Therefore, transactions in currencies other than 
the euro are considered to be denominated in �foreign currency� and are accounted for at their 
equivalent value in euros using the spot exchange rates in application on the dates on which 
these are carried out. 
 
Transactions in foreign currency are recorded at the time of their initial recognition applying 
the exchange rate between the functional currency and the foreign currency in force at the date 
of the transaction. 
 
Subsequently, at each consolidated statement of financial position date monetary assets and 
liabilities in foreign currencies are converted at the rates in force on that date. Non-monetary 
assets and liabilities in foreign currencies, measured at historical cost, are converted at the 
exchange rate in force at the date of the transaction. The adjustments to goodwill and fair value 
generated in the acquisition of an entity with a functional currency other than the euro are 
considered to be assets and liabilities of that entity and are converted at the closing rate. 
 
Translation differences on monetary items that arise both on their settlement and on their 
conversion at the closing exchange rate are recognised in the results for the year except for 
those that result from the investment in a foreign business, which are recognised directly in 
equity, net of tax, until the time of its disposal. 
 
Revenue and expense items are converted at the average exchange rates for the period. The 
translation differences that arise are classified as equity, as applicable. These translation 
differences are recognised as revenue or expenses in the period in which the investment is made 
or disposed of. 
 
g) Corporate income tax 
 
Corporate Income Tax is recorded in the consolidated income statement or in the equity 
accounts in the consolidated statement of financial position depending on where the profits or 
losses giving rise to the tax originated. The differences between the carrying value of the assets 
and liabilities and their tax base generate the balances for deferred tax assets or liabilities, which 
are calculated using the tax rates that are expected to be in force when the assets and liabilities 
are realised.  
 
The current corporate income tax expense accrued by the Group companies taken individually 
results from the application of the tax rate to the tax base for the year, which is calculated from 
the accounting result before tax, increased or decreased, as applicable, by the permanent 
differences arising from the application of tax rules and with the elimination, as applicable, of 
the tax consolidation adjustments and taking the rebates and deductions from the tax charge 
into account. 
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The consolidated corporate income tax expense is calculated by aggregating the expense 
recorded by each company within the scope of consolidation, increased or decreased, as 
applicable, by the elimination of the accounting consolidation adjustments. 
 
Deferred tax assets and liabilities are those taxes that are expected to be payable or recoverable 
on differences between the carrying amounts of assets and liabilities and their corresponding 
tax values, used in calculating tax gains, and are quantified by applying the temporary 
difference or credit corresponding to the tax rates at which they are expected to be recovered or 
settled.  
 
Deferred tax liabilities are recognised for all tax temporary differences. Deferred tax assets are 
only recognised if it is considered probable that the consolidated entities will have sufficient 
tax profits against which they can be applied. 
 
Likewise, the Group records as a deferred tax asset the tax effect corresponding to tax losses to 
the extent that it is probable that it will have future tax profits that will allow it to apply this 
asset. 
 
At each accounting closing date, a review is made of the recorded deferred tax amounts (both 
assets and liabilities) in order to ascertain whether they still exist, and appropriate adjustments 
are made in accordance with the results of the analyses performed. 
 
Offsetting and classification 

Deferred tax assets and liabilities are recognised in the consolidated statement of financial 
position as non-current assets or liabilities, regardless of the expected date of realisation or 
settlement. 

The Group only offsets tax assets or liabilities if a legal right to their offset exists with the tax 
authorities, and if it intends to settle the resulting quantities at their net amount or realise the 
assets and settle the liabilities simultaneously. 
 
h) Revenue and expenses 
 
The revenue and expenses are assigned on an accrual basis.  
 
Ordinary revenue is recognised when there is a gross entry of economic profits originating in 
the course of the Group�s ordinary activities during the year, provided that this entry of profits 
leads to an increase in equity that is not related with the contributions of the owners of this 
equity and the profits can be reliably measured. Ordinary revenue is measured at the fair value 
of the consideration received or receivable derived therefrom. 
 
Revenue from the sale of goods and from the supply of services are measured at the fair value 
of the consideration, received or receivable, derived from these which, barring evidence to the 
contrary, is the price agreed for these goods and services, after deducting any discount, price 
reduction or other similar amounts that the Group might grant, as well as the interest 
incorporated into the nominal value of the loans. 
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For the recognition of income, the Group takes into account the 5 steps established in the 
revenue model of IFRS 15:  
 

a) Identify the agreement with a customer 
b) Identify the performance obligations 
c) Determine the transaction price 
d) Assign the transaction price to the performance obligations 
e) Recognise the income when/as the performance obligations are fulfilled. 

 
The majority of the Group�s revenue is derived from selling products with revenue recognized 
at a point in time when control of the products is transferred to the customer. This is generally 
when the products are delivered to the customer. There is limited judgement needed in 
identifying the point control passes: once physical delivery of the products to the agreed 
location has occurred, the Group no longer has physical possession, usually will have a present 
right to payment and retains none of the significant risks and rewards of the products in 
question. If the Group proceeds to maintain the inventory in its warehouses, ownership will be 
considered as transferred upon the execution and signature of the order by the customer. 
 
The Group recognizes revenue when it transfers control over a good or service to a customer. 
All of the Group�s revenues are recognized at a specific time; there are no revenues recognized 
over time. 
 
The Group acts as the principal in all sales transactions. Additionally, the Group has determined 
that its contracts with customers do not contain a significant financing component and, Group 
sales have no variable component.  
 
In relation to the revenue recognition of sales, the Group considers that under IFRS 15, the main 
sales of the Group�s products have only one performance obligation. Furthermore, the products 
are not dependent on or connected to other products or services. Consequently, as there are no 
delayed performance obligations, the revenue is recognized fully after passing of control to the 
customer. 
 
Interest revenue is accrued on a temporary financial criterion based on the principal pending 
payment and the applicable effective interest rate.  
 
Expenses are recognised in the consolidated income statement when there is a reduction in 
future economic benefits related with the reduction of an asset or an increase in a liability and 
which can be measured in a reliable manner. This means that the recording of an expense takes 
place simultaneously with the recording of the increase in the liability or reduction of the asset.  
 
An expense is recognised immediately when a disbursement does not generate future economic 
profits or if it does not comply with the requirements necessary for it to be recorded as an asset. 
 
i) Segment Financial Reporting 
 
An operating segment is a Group component that engages in business activities from which it 
may obtain ordinary revenue and incur in expenses, whose operating results are reviewed 
regularly by the chief operating decision maker, to decide on the resources to be allocated to 
the segment and assess their performance and in relation to which differentiated financial 
reporting is available. 
 
j) Current Assets and Liabilities 
 



Consolidated Financial Statements of Fertiberia S.à r.l. and Subsidiaries � Financial Year 2020 33 

 

The classification between short and long-term takes into account the expected date for the 
Group�s obligations and rights to fall due, be disposed of or be cancelled. Long-term is 
considered to be more than twelve months as from financial year-end date. 
 
k) Provisions and contingencies 
 
The Group differentiates between: 
 
 Provisions: current obligations, legal, contractual or implicit, or assumed by Group 

companies, arising as a consequence of a past event for which an outflow of resources is 
expected to settle the liability and for which the amount and timing are uncertain. 

 
 Contingent liabilities: possible liabilities arising as a result of past events, which 

confirmation is subject to the occurrence or not of events that are outside of the Group�s 
control, or current obligations arising as a consequence of a past event for which the 
amount cannot be reliably estimated or for which it is not certain if its settlement will 
imply an outflow of resources. 

 
The consolidated financial statements contain all of the provisions for which the probability of 
having to meet the obligation is higher than the contrary. Contingent liabilities are not 
recognised in the financial statements, but information is disclosed for these in accordance with 
the requirements of IAS 37 (see Note 19). 
 
Provisions are classified as current or non-current depending on the period of time estimated 
for meeting the obligations they cover. Provisions are created when the responsibility or liability 
determining the compensation or payment arises and when its amount can be reliably estimated. 
Adjustments arising from the updating of the provision are recorded as financial expenses as 
they accrue. In the case of provisions with a due date that is less than or equal to one year no 
type of discount is made, provided that the financial effect is not significant. 
 
Included under this heading are the obligations assumed for pension commitments and similar 
obligations; provisions for risks and expenses such as those of an environmental nature, those 
arising from litigation in progress and for outstanding indemnities or obligations; sureties or 
other similar guarantees borne by Group companies; future expenses for workforce 
restructuring or provisions for medium and long-term incentives for personnel. 
 
Provisions for litigation 
 
At financial year-end 2020 there were various legal proceedings and claims in progress against 
Group companies that have their origin in their ordinary course of business. Both the Group�s 
legal advisers and its Managers are of the understanding that the conclusion of these 
proceedings and claims will not have a significant effect on the consolidated financial 
statements for financial years in which they end, except as already included. 
 
Provision for Pensions 
 
Various Group companies have defined benefit plans with their employees under which the 
Group undertakes to pay benefits in the case of disability, retirement, etc. instrumented through 
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the maintenance of an internal fund. 
 
The measurement of the costs and obligations is carried out separately for each of the plans 
using the projected unit credit method. 
 
The Group has adopted the policy of recognising actuarial profits and losses in the year in which 
they occur, recognising them in the consolidated income statement both for all defined benefits 
plans and for all of their actuarial profits and losses.  
 
Environmental Provisions 
 
In general, the Group estimates environmental provisions by a case by case analysis and 
observing the relevant legal provisions. The best possible estimate is made on the basis of the 
available information and a provision is made whenever this information suggests that the loss 
or expense is probable in nature and can be estimated in a sufficiently reliable manner. 
 
Other Provisions  
 
These correspond mainly to the provisions recorded as consideration for the intangible assets 
generated by the capitalisation of the gas emission allowances. 
 
l) Grants 
 
Capital grants 
 
These are those grants related with assets and correspond basically to non-refundable grants 
that are measured at the amount granted or the fair value of the assets handed over if these have 
been transferred free of charge and are recorded as deferred income at the time when it is certain 
that they are going to be received. These grants are carried to profit/(loss) on a straight-line 
basis based on the useful life of the asset for which the costs are being financed. The amounts 
for the asset and the grants obtained are presented independently as assets and liabilities in the 
consolidated statement of financial position. 
 
Operating grants 
 
These are those grants that are demanded by Group companies by virtue of past expenses or 
losses and are recorded as revenue in financial year in which they may be demanded. 
 
m) Consolidated Statement of Cash Flows  
 
The expressions used in the consolidated statement of cash flows have the following meanings:  
 
Cash or Cash Equivalents: Cash includes both cash in hand and bank deposits at sight. Cash 
equivalents are financial instruments that form part of the Group�s normal treasury 
management, are convertible into cash, have initial due dates at no more than three months and 
are subject to very insignificant risks of changes to their value. 
 
Cash flows: inflows and outflows of cash or other equivalent resources, these being understood 
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to be investments for a period of less than three months with high liquidity and low risk of 
alterations to their value.  
 
Operating activities: these are activities that constitute the main source of the Group�s ordinary 
revenues as well as other activities than can be classified as investment or financing.  
 
Investment activities: those that comprise the acquisition, sale or disposal by other means of 
long-term assets and other investments not included under cash or cash equivalents.  
 
Financing activities: activities that produce changes in the size and composition of equity and 
in liabilities of a financial nature. 
 
 
NOTE 5. BUSINESS COMBINATIONS 
 
As indicated in Note 1, in February 2020 the sale was formalised of all shares of the Fertiberia 
S.à r.l. Group to the Triton Partners, which became the new controlling shareholder of the 
Group, via Trifuchsia Midco S.à r.l. 
 
The details of the cost of the business combination, the fair value of the net assets acquired and 
goodwill are as follows:  
 

Euro thousand 
  
Cash paid at agreement execution 86,152 
Outstanding balances with the Grupo Villar Mir, S.A.U. 89,777 
  
Business combination cost 175,929 
  
Fair value of the net assets acquired 136,961 
Non-controlling interests (295) 
  
Goodwill  39,263 

 
In application of IFRS 3, paragraph 32, the combination difference was recorded as goodwill 
in an amount of �39,263 thousand (Note 7).  
 
The fair value and carrying value of the assets and liabilities acquired at the acquisition date 
came to: 
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Amounts recognised at the acquisition date 
Carrying value 

(Adjusted) 

Adjustments 
to Fair 
Value 

Fair 
Value 

    
Goodwill (Note 7) 3,334 (3,334) - 
Brand (Note 8) - 60,723 60,723 
Right of use (Note 8) 35,741 3,595 39,336 
Rest of intangible assets (Note 8) 3,520 (3,208) 312 
Property, plant and equipment (Note 9) 220,004 33,399 253,403 
Investments accounted for unsing the equity method 368 - 368 
Non-current financial assets 102,983 - 102,983 
Deferred tax assets (Note 24) 26,339 2,031 28,370 
Inventories 173,311 - 173,311 
Trade and other receivables 77,367 - 77,367 
Current financial assets at amortised cost 23,959 - 23,959 
Other current assets 823 - 823 
Cash and cash equivalents 25,475 - 25,475 
    
Total assets: 693,224 93,206 786,430 
    
Grants 4,539 - 4,539 
Non-current provisions 43,957 - 43,957 
Non-current debt with credit institutions 214 - 214 
Non-current financial lease creditors (Note 10) 26,346 2,221 28,567 
Other non-current financial liabilities 41,832 - 41,832 
Deferred tax liabilities (Note 24) 7,068 23,628 30,696 
Current provisions 29,277 - 29,277 
Current debt with credit institutions (Note 20) 245,882 5,911 251,793 
Current financial lease creditors (Note 10) 10,857 (9) 10,848 
Other current financial liabilities 10,422 - 10,422 
Trade and other payables 190,471 - 190,471 
Other current liabilities 6,853 - 6,853 
    
Total liabilities and contingent liabilities: 617,718 31,751 649,469 
    
Acquired net assets 75,506 61,455 136,961 

 
Net sales and net losses allocated to the consolidated income statement for financial year 2020 
were �673 million and �9.9 million , respectively. 
 
The expenses related to the business combination in financial year ended 31 December 2020 
were �9.8 million. 
 
The revaluation of property, plant and equipment was performed on the basis of appraisals by 
an independent expert. The Group performed an internal review and deemed the estimated fair 
value of the business combination as valid and in force, performed by an independent expert, 
since neither hypotheses nor the market conditions changed significantly. The recording of this 
combination, including the consolidated financial statements at 31 December 2020 are 
considered final.  
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NOTE 6. SEGMENT INFORMATION 
 
a) Segmentation criteria 
 
As established by IFRS 8, the Group defines an operating segment as a component that engages 
in business activities from which it may earn revenue and incur in expenses, the operating 
results of which are reviewed regularly by the entity�s chief operating decision maker (Board 
of Managers) to make decisions about resources to be allocated to the segment and assess its 
performance, and for which differentiated financial reporting is available.  
 
Based on this definition and on what is established in IFRS 8, the Group considers that there is 
only one operating segment, namely the production, sales and marketing of crop nutrition and 
environmental solutions. The component identified with the company Química del Estroncio, 
S.A., which has as its activity the manufacture, sale and marketing of chemical components 
related with Strontium Nitrate, does meet the definition in the above paragraph but has not been 
considered as an independent operating segment as the amounts involved are not material. 
 
Information on products and services 
 
Although there is a single operating segment, Parent Company�s Managers consider appropriate 
to show the sales and gross trade margin contributed to the Group's consolidation by the main 
types of products, as this information is regularly monitored by the entity�s chief operating 
decision maker. The detail is shown below in euro thousand during 2020: 
 

 
 

Net Turnover 
Trade margin by 

product type 
    
Crop Nutrition and Environmental Solutions:   
Crop Nutrition Solutions 528,617 68,628 
Environmental Solutions 132,454 30,224 
Strontium 8,332 812 
Gardening 3,269 518 
Others 230 64 
   
Total trade margin, ongoing operations 672,902 100,246 
    
Total trade margin, discontinued operations - - 

 
Information is given in Note 25.1 on geographical markets.  
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b) Non-current assets by geographical areas
 
The following is the detail, in euro thousand, for non-current assets except for financial 
investments and deferred taxes: 
 

 2020 
   
Spain 337,454 
Outside of Spain (*) 51,040 
  
Total 388,494 

(*) Corresponds almost entirely to Portugal. 
 
 
NOTE 7. GOODWILL 
 
Changes in goodwill were as follows, in euro thousand: 
 

  

1 
January 

2020 

Acquisitions through 
business combination 

(Note 5) Additions Withdrawals Transfers 

31 
December 

2020 
       
Cost - 39,263 299 - - 39,562 

Accumulated 
Impairment losses - - - - - - 
       
Net Total - 39,263 299 - - 39,562 
 
The addition of the 2020 financial year corresponds to the business combination between 
Fertiberia France, SAS and 2F, SAS, whose shares were purchased in their entirety during that 
year. 
 
At year-end and based on the study performed by an independent third party, within the context 
of the assignment of the Price Purchase Allocation (PPA) at the consolidated level of the 
business combination, no signs were identified of possible impairment of the cash-generating 
unit composed of the assets/liabilities acquired by means of the business combination carried 
out during the year (Note 5). 
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NOTE 8. OTHER INTANGIBLE ASSETS 
 
The breakdown and movement in the various accounts under this heading during 2020 and their 
corresponding accumulated amortisation and impairment was as follows: 
 

  

1 
January 

2020 

Acquisitions by 
business 

combination 
(Note 5) Additions Withdrawals Transfers 

31 December 
2020 

              

Cost:             
Brand - 60,723 - - - 60,723 
Industrial property - 35 - - - 35 
Computer software - 154 12 - - 166 
Right of use (Note 10.1) - 39,337 725 (110) - 39,952 
Other intangible assets - 122 6 - 155 283 
              
  - 100,371 743 (110) 155 101,159 
              

Accumulated amortisation:              
Computer software - - (38) - - (38) 
Right of use (Note 10.1) - - (10,479) 110 - (10,369) 
Other intangible assets - - (37) - - (37) 
              
Total - - (10,554) 110 - (10,444) 
       
Net Intangible Assets - 100,371 (9,811) - 155 90,715 
       

 
The heading �Rights of use� includes the amounts recorded as a result of the application of 
IFRS 16 (Note 10). The section on additions includes variations caused by the addition of new 
lease agreements and by those contractual amendments that do not include agreement 
termination. 
 
The breakdown by heading of the assets that at 31 December 2020 were fully amortised and in 
use is shown below with an indication of their cost value in euro thousand: 
 

 2020 
  
Computer software 13 
Other intangible assets 99 
  
  112 

 
At 31 December 2020, there are no impairment provisions or reversals under this heading. 
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NOTE 9. PROPERTY, PLANT AND EQUIPMENT 
 
The detail and changes in property, plant and equipment during financial year 2020 were as 
follows, in euro thousand: 
 

  

1 
January 

2020 

Acquisitions 
through 
Business 

Combination 
(Note 5) Additions 

Withdrawals 
or 

reductions Transfers 
31 December 

2020 
        
Cost:       
Land and buildings - 130,942 448 (323) 1,025 132,092 
Technical installations and 
machinery - 78,671 1,119 (1,522) 5,964 84,232 

Other installations, tools and 
furniture - 33,679 55 (177) 3,329 36,886 
Other fixed assets - 2,350 309 (121) 174 2,712 

Advances and property, plant 
and equipment in progress - 7,761 21,403 (4) (10,642) 18,518 
        
  - 253,403 23,334 (2,147) (150) 274,440 

Accumulated depreciation        
Accumulated depreciation - - (18,215) 1,991 1 (16,223) 
        
Total - - (18,215) 1,991 1 (16,223) 
       

Net property, plant and 
equipment - 

253,403 5,119 (156) (149) 258,217 

              

The main variations in financial year 2020 were as follows: 
 
- The additions for financial year 2020 correspond mainly to investments made in 

production facilities of the factories in Huelva for the amount of �1.3 million, in Avilés 
for the amount of �0.8 million, in Palos for the amount of �4.2 million, in Puertollano for 
the amount of �5.2 million, in Sagunto for the amount of �2.3 million, in Setúbal for the 
amount of �3.4 million, and in Alverca and Lavradio for the amount of �2.9 million.  
 

- Recognition of increased value of land, in accordance with its fair value, as a result of the 
business combination as explained in Note 5.. 

 
Other information  
 
At 31 December 2020 there are no firm commitments for the purchase or sale of property, plant 
or equipment. 
 
At 31 December 2020 the net carrying value assimilated with large repairs and included under 
the Technical Installations and Machinery headings amounts to �6,9 million and is depreciated 
over periods of between 4 and 10 years.  
 
At 31 December 2020, there are mortgage guarantees and the Avilés, Puertollano and Palos 
factories appear as collateral for bank debts (Note 20). The mortgage guarantees on the Villalar 
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and Pancorbo warehouses were established for a limited period of 5 years from their issue and 
at financial year-end date have expired and are pending the clearing of all charges by the 
Ministry for the Environment. 
 
Fertiberia S.à r.l. and the subsidiaries have insurance policies formalized to cover the possible 
risks to which the various elements of fixed assets are subject, it being understood that those 
policies sufficiently cover the risks to which they are subject. 
 
 
The Group has reviewed the carrying amounts of its property, plant and equipment and has 
determined that there are no indications that those assets have suffered an impairment loss in 
addition to those recorded at 31 December 2020.  
 
 
Write-offs during the year have entailed losses in the amount of c.�311,000 (Note 25.6).  
 
The breakdown by heading of the assets that at 31 December 2020 were fully depreciated and 
in use is shown below with an indication of their cost value in euro thousand: 
 

  2020 
    
Buildings 483 
Technical installations and machinery 2,416 
Other installations, tools and furniture 1,465 
Computer processing equipment 77 
Transport elements 50 
Other fixed assets 14 
  
  4,505 

 
In financial year 2020, the Group has not capitalized financial expenses as property, plant and 
equipment. 
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The breakdown of property, plant and equipment elements located abroad (France and Portugal) 
at 31 December 2020 is as follows, in euro thousand: 
 

  Cost 

Accumulated 
depreciation and 

impairments Net 
        
Land and buildings 24,393 (759) 23,634 
Technical installations and machinery 9,135 (191) 8,944 
Other installations, tools and furniture 145 (26) 119 
Other fixed assets 1,545 (69) 1,476 
Advances and property, plant and equipment in 
progress 

9,401 - 9,401 

        
Total 44,619 (1,045) 43,574 

 
 
NOTE 10. LEASES AND OTHER OPERATIONS OF A SIMILAR NATURE 
 
This heading corresponds mainly to the valuation of the right of use for the asset underlying the 
lease contracts during the term thereof, for those contracts in which the Group is a lessee:  
 
10.1) Right of use assets of leases 
 
The breakdown of the rights of use on the occasion of the entry into force of IFRS 16 at 31 
December 2020 is as follows: 
 

  
1 January 

2020 

Acquisitions 
by business 
combination 

(Note 5) 

Changes 
during the 

year 
31 December 

2020 
      
Cost - 39,337 615 39,952 
Accumulated depreciation - - (10,369) (10,369) 
        
Right of use, net - 39,337 (9,754) 29,583 
      

The recognized leases in which the Group acts as lessee correspond mainly to the rental of the 
Group�s means of transportation of goods, offices where the Group�s companies are located, 
the concessions granted to the Group as well as the vehicle renting. 
 
10.2) Lease liabilities 
 
At 31 December 2020, the breakdown of financial leases, including IFRS 16, is as follows: 
 
  31 December 2020 
  Current Non-current Total 
        
Financial lease liabilities 10,073 18,184 28,257 
        
  10,073 18,184 28,257 
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The detail by due date is the following:  
 

 2022 2023 2024 2025 Rest Total 
       

Financial lease liabilities 5,123 3,386 1,749 1,037 6,889 18,184 
       

Total 5,123 3,386 1,749 1,037 6,889 18,184 
 
The recognition of interest on the lease obligation comes to �1.8 million shown under 
�Financial expenses�.  
 
In addition, the Group upsated the liabilities for financial leases by using a discount rate of 
approximately 6%, equivalent to the cost of the debt, with a negative impact under  �Financial 
income� of �2,4 million. 
 
10.3) Other information regarding leases 
 
Lease income is not significant since the course of Group company operations is that of lessee 
and not lessor, and this does not constitute its business activity. 
 
Leased assets with short-term or limited value leases exist that do not apply IFRS 16 �Leases� 
in an amount of c.�24,000. 
 
 
NOTE 11. INVESTMENTS ACCOUNTED FOR UNDER THE EQUITY METHOD 
 
At 31 December 2020 the following were the investments accounted for using the equity 
method, in euro thousand: 
 

Company % Direct Holding % Indirect Holding 31 December 2020 
    

Incro, S.A. 50% - 679 
    
Total     679 

    
Incro, S.A. is a Spanish company consider as an associate of the Group and the percentage of 
voting rights is according to the holding direct percentage.  
 
During financial year 2020, the Group received dividends from Incro, S.A. for an amount of 
c.�279,000 , which have reduced the value of the equity holding and, on the other hand, there 
has been an increase as a result of the year�s result obtained by Incro, S.A. in 2020 for an amount 
of c.�590,000 . 
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The following is the summarised financial reporting on Incro, S.A.: 
 
 2020 

  
Cash and cash equivalents 1,473 
Current assets 1,387 
Non-current assets 570 
Current liabilities (2,761) 
Non-current liabilities (78) 
Net Sales 3,179 
Fixed assets depreciation and amortisation (7) 
Operating profit/(Loss)  739 
Financial income 5 
Financial expenses (8) 
Corporate income tax  (146) 
Profit/(Loss) for the year from continuing operations 590 
Profit/(Loss) for the year from discontinued operations - 
Profit/(Loss) for the period 590 
  
  

* Corresponds to the 50% holding that the Group has in Incro, S.A. 
 
 
NOTE 12. NON-CURRENT FINANCIAL ASSETS 
 
The following is the detail of non-current financial assets at 31 December 2020, in euro 
thousand: 
 

  
31 December 

2020 
  
Investments in the equity of non-consolidated group companies (Note 12.1) 2,392 
Instruments by financial institutions (Note 12.2) 362 
Financial assets at amortised cost (Note 12.3) 14,034 

  
Non-current financial assets 16,788 

 
12.1) Investments in the equity of non-consolidated group companies 
 
This heading contains the interest held by the Group in 2F Ouest SAS. 
 
12.2) Instruments by financial institutions 
 
This heading contains the equity instruments issued by financial institutions, such as rural credit 
banks, which are classified as shares in the capital of the issuer. The Group has recorded these 
financial assets at their cost instead of their fair value, since it was not possible to reliably 
determine the fair value. It is the intention of the company to hold these investments for the 
long term. 
 
 
 
12.3) Financial assets at amortised cost 
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Type 
31 December 

2020 
  

Receivables for the disposal of fixed assets (a) 12,064 
Long-term loans 1,042 
Long-term loans to personnel 366 
  
Receivables for non-trade operations 13,742  

  
Sureties and deposits 560 
Others 2 

  
Total 14,034 

  
At 31 December 2020, the Group has not recorded any value adjustments for impairment of 
long-term loans. 
 

(a) Receivables for the disposal of fixed assets 
 
This corresponds to the collection right with Serbia Montenegro for the sale of an ammonia 
plant in 1978 by a consortium in which the Parent Company had an 80% holding, the plan being 
for this to be collected in two annual collections up until financial year 2034. Of the original 
collection rights 95% were insured by CESCE (the Spanish Export Credit Agency). 
 
As a consequence of the non-payment of the debt by the Federal Republic of Yugoslavia, 
CESCE paid 95% of the insured balances, applying an exchange rate of 2.523 USD/EUR.  
 
In 2002, CESCE signed an agreement for the refinancing of the debt, which was past due and 
unpaid, with the Federal Republic of Yugoslavia, and promised to pay the 5% of the outstanding 
unsecured debt with the same schedule as that agreed in the refinancing.  
 

Due date USD thousand 
  
Years 2002 to 2020 (a) 1,055 
Years 2021 to 2034 1,853 
  
  2,908 
  

(a) 100% collected at 31 December 2020. 
 
In 2020, the Company updated the amounts to be received at a discount rate of 3.10%, resulting 
in financial revenue in an amount of c.�253,000 . (Note 25.7). Following IFRS standards, this 
discount rate has been calculated considering the country risk of Serbia. 
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As regards the 95% already collected, CESCE has to pay over the translation differences arising 
between the 2.523 USD/EUR and the exchange rate in force on the dates of effective collection 
in accordance with the refinancing agreement.  
 

Due date USD thousand 
  
Years 2002 to 2020 (a) 6,696 
Years 2021 to 2034 17,129 
  
  23,825 

 
(a)100% collected at 31 December 2020. 
 
There was a positive impact in an amount of c. �16,000 in financial year 2020  (Note 25.7). 
 
In 2020, the Company updated the amounts to be received at a discount rate of 3.10%, resulting 
in financial revenue in an amount of �2.6 million  (Note 25.7). This discount rate has been 
calculated considering the country risk of Serbia. 
 
At 31 December 2020, �11.6 million are pending collection for capital gains on translation 
differences, of which �11 million are recorded in the long-term and �0.6 million in the short-
term. At 31 December 2020, �1.1 million were pending collection as principal corresponding 
to the uninsured 5% of which �1.1 million are recorded as long-term and c.�54,000 as short-
term. 
 
The following is the detail of these financial assets by class and category: 
 

Classes Equity instruments Loans, derivatives and others 

Categories 
31 December 2020 

 
31 December 

2020  
   

Assets at fair value through other 
comprehensive income 362  - 

Assets at amortised cost -  14,034 

Investments in the equity of non-
consolidated group companies 2,392  -  

Total 2,754  14,034 
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Classification by maturity 
 
The breakdown by maturity at 31 December 2020 is as follows: 
 

 Maturity years  

 2022 2023 2024 
More than 

5 years Total 
      

Assets at amortised cost 821 819 838 11,556 14,034 
Credits to third parties 821 819 838 10,994 13,472 
Other financial assets - - - 562 562 
      
Total  821 819 838 11,556 14,034 

 
 
NOTE 13. INVENTORIES 
 
The following is the breakdown of this heading at 31 December 2020 in euro thousand: 
 

 31 December 2020 
    
Commercial stocks 35,675 
Raw materials and supplies  48,736 
Products in progress and semi-finished products 4,641 
Finished products 28,035 
CO2 Emission allowances 26,953 
Adjustment for impairment (67) 
  
Total 143,973 
    

The movement of value adjustments for impairment of inventory was as follows: 
 

 2020 
  
Opening balance - 
Allocation for financial year (67) 
Financial year reversal - 
  
Closing balance (67) 
  

The criteria followed to determine the need for value adjustments for impairment of inventory, 
as well as for the reversal of these, are detailed in Note 4.e. 
 
The Group companies have insurance policies contracted to sufficiently cover the costs and 
expenses derived from eventual claims related to inventories. 
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Greenhouse gas emission allowances (Spain) 
 
During financial year 2020, the Group has received free-of-charge greenhouse gas emission 
allowances amounting to 880,075 tonnes, according to the following detail: 
 

Factory Mt allocated in 2020 

 
Mt emitted in 2020 

   
Avilés 48,528 41,099 
Palos 478,897 650,057 
Puertollano 274,149 452,471 
Sagunto 78,501 44,346 

   
Total 880,075 1,187,973 
 
The charge to the results of financial year 2020 derived from emissions of greenhouse gases 
amounted to �27.1 million. Likewise, during financial year 2020, the credit to the Company�s 
results for the allocation of grants of gas emission allowances, which were assigned to them 
free of charge, amounted to �21.3 million. 
 
At 31 December 2020, the provision for �greenhouse gas emission allowances� amounted to 
�27.1 million(see Note 29), of which �5.8 million  came from the shortfall in the gas emission 
allowances that were acquired from third parties.  
 
During financial year 2020, there are no losses recorded due to impairment of greenhouse gas 
emission allowances. 
 
 
NOTE 14. TRADE AND OTHER RECEIVABLES 
 
The breakdown of this heading at 31 December 2020, in euro thousand, is as follows:  
 

  31 December 2020 
  

Customers for sales and services 73,753 
Customers for sales and services 52,714 
Customers, bills of exchange receivable 12,656 
Customers, discounted bills pending maturity 4,639 
Customers of doubtful collection 3,744 

  
Customer impairment (1,893) 

  
Other debtors 3,492 
Personnel 113 
Others  3,379 

  
Total 75,352 

  
No differences exist between the carrying value and fair value of the financial assets. 
Amounts shown above exclude trade receivables with Public Administrations (Note 24). 
The �customers� balance mainly corresponds to debtor balances for the sale of finished 
products and for the provision of services. As a general rule these accounts receivable do not 
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accrue any interest and their due date is established at a period of between 45 and 60 days being 
mostly insured with credit and surety policies. 
 
As discussed in Note 4.d of the accounting and valuation policies, the Group withdraws from 
the consolidated statement of financial position the customer balances in the amount of the 
credit transfers where the Factor assumes the risk of insolvency (�non-recourse factoring�). At 
31 December 2020, the overall amount in the consolidated statement of financial situation as a 
result of these �non-recourse factoring� transactions amounted to �31.1 million. 
 
At 31 December 2020, the provision for customers� bad debt recorded by the Group amounted 
to �1.9 million. This provision provides reasonable cover for the losses that might arise from 
total or partial non-recovery of debts, as estimated on the basis of the individual analysis of 
each of the outstanding balances at that date. 
 
The following is the breakdown of these financial assets by class and category: 
 

Classes Loans and other 

Categories  
31 December 

2020  
  

Assets at amortised cost  75,352  
  

Total  75,352 
   

 
NOTE 15. CURRENT FINANCIAL ASSETS 
 
Below is the breakdown of current financial assets at 31 December 2020, in euro thousand: 
 

  31 December 2020 
  

Sureties, deposits and other 3 
Receivables from disposal of fixed assets (Note 12.2.a) 613 

  
Current financial assets 616 

  
15.1) Classification for the purposes of valuation  
 
Below is the breakdown of these financial assets by class and category: 
 

Classes Loans and other 
Categories  31 December 

   
Financial assets measured at amortised cost  616 

   
Total  616 

   
No differences exist between the carrying value and fair value of the financial assets. 
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NOTE 16. OTHER CURRENT ASSETS 
 
The breakdown of these assets at 31 December 2020 is as follows, in euro thousand: 
 

  31 December 2020 
  

Prepayments and accruals 1,496 
Other assets 200 

  
  1,696 

  
 
NOTE 17. CASH AND CASH EQUIVALENTS 
 
The detail of these assets at 31 December 2020 is as follows, in euro thousand: 
 

  
31 December 

2020 
   

Cash and banks  26,617 
Liquid assets and equivalents  240 

   
   26,857 

 
The return on these assets is based on variable daily or short-term interest rates. The high 
liquidity of the fair value of these assets means it coincides with their carrying value. 
 
 
NOTE 18. EQUITY 
 
18.1) Share Capital 
 
The Parent Company�s share capital at 31 December 2020 amounted to c.�12,000 and was 
represented by 1,200,000 shares each of �0.01 nominal value, fully subscribed and paid-up. All 
of the shares hold the same voting and economic rights. 
 
The following was the breakdown of shareholders at 31 December 2020: 
 

 No. of Shares % Holding
   
Trifuchsia MidCo, S.à r.l. 1,200,000 100 
   
 1,200,000 100 
   

 
18.2) Other shareholder contributions 
 
In 2020, the Sole Shareholder of the Parent Company made a contribution in the amount of 
�58.6 million, cancelling the loan between the parties.  
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18.3) Reserves  
 
Legal Reserves 
 
In accordance with legislation applicable to the Parent Company, Fertiberia S.à r.l. is obliged 
to allocate 5% of the profits each year to a legal reserve fund until this reaches at least 10% of 
the share capital. This reserve may not be distributed to shareholders and may only be used to 
cover the debtor balance on the income statements if there are no other reserves available.  
 
At 31 December 2020, the Parent Company�s legal reserve was not fully endowed. 
 
18.4) Dividends 
 
During financial year 2020, no dividend payment was made.  
 
18.5) Non-controlling interests 
 
Non-controlling interests correspond to minority shareholders that maintain a holding of 0.17%.  
 
At 31 December 2020, the equity attributed to these minority shareholders amounted to 
c.�295,000. 
 
 
NOTE 19. PROVISIONS, CONTINGENCIES, SURETIES AND GUARANTEES 
 
19.1) Non-current provisions 
 
The breakdown and changes in non-current provisions in financial year 2020 were as follows, 
in euro thousand: 
 

  
1 January 

2020 

 
Acquisitions 

through 
business 

combination 
(Note 5) 

Financial 
update  

Charges to 
results Application 

31 
December 

2020 

       
Pensions  - 2,570 - (359) (5) 2,206 

Environmental (pools) (Note 30) - 41,387 2,508 - (120) 43,775 

       

Total - 43,957 2,508 (359) (125) 45,981 

 
Provisions for pensions 
 
ADP Fertilizantes, S.A., Sociedade Produtora de Adubos Compostos, S.A., Fercampo, S.A.U 
and Intergal Española, S.A.U. have commitments to their employees to pay retirement and 
disability pensions. At 31 December 2020, actuarial studies were obtained that quantify the 
amount of pension commitments. The study has been prepared by the company Ageas � 
Sociedade Gestora de Fundos de Pensões, S.A. and it has been obtained through the projected 
unit credit method.  
 



Consolidated Financial Statements of Fertiberia S.à r.l. and Subsidiaries � Financial Year 2020 52 

 

With the publication of Spanish Decree-Law 167-E/2013 and Ordinance 378-G/2013, the 
statutory age of retirement changed and it now depends on the evolution of an average life 
expectancy at 65 years of age. On the basis of an OECD report, the average life expectancy is 
expected to increase one year per decade, whereby it is estimated that the normal age of 
retirement for the purposes of this actuarial study will be 67 years of age.  
 
The following were the main variables used in the study: 
 

  2020 
   
Discount rate  0.75% 
Salary growth rate  2.00% 
Pensions growth rate  0.00% 
Salary growth rate for Social Security  2.00% 
Salary revaluation for Social Security  1.00% 
Mortality rate  TV 88/90 
Disability rate  EKV 80 
Staff turnover  N/A 
Retirees� replacements  N/A 
Number of annual payments  13 
Retirement age  67 years 
Difference in ages  3 years 
   
    
   

Phosphogypsum pools concession of Huelva 
 

On 27 November 2003, the Ministry for the Environment declared the termination of an 
administrative concession granted to Fertiberia S.A. in the municipality of Huelva as a result of 
the breach of certain conditions. The administrative authorities understood that, among other 
issues, Fertiberia S.A. exceeded the maximum permitted height for gypsum stacks.  
 
This decision was confirmed in a ruling of the National High Court of 27 June 2007 and in 
cassation by the Supreme Court in its ruling of 10 February 2011 (cassation appeal 4596/07); 
Fertiberia, S.A. was therefore ordered to comply with the obligation to regenerate the land 
containing the phosphogypsum pools. 
 
On 14 July 2011, for the purpose of guaranteeing its regeneration obligations (based on the 
estimated amount of the initial project), Fertiberia S.A. provided the National High Court with 
a surety bond of �15.7 million and two mortgage guarantees on the Villalar and Pancorbo 
warehouses, appraised overall at �6.2 million (jointly, the �Initial Guarantee�). 
 
The Initial Guarantee was issued for 5 years to secure the financing for the initial regeneration 
project, assessed at that time to be of �21.9 million. Once the term of the mortgage guarantees 
on the Villalar and Pancorbo warehouses expires, they will mature pending liens removed by 
the Ministry of the Environment.  
 
On the one hand, and as a result of the various legal and administrative decisions arising from 
the ruling, in 2010 Fertiberia S.A. ceased production of phosphoric acid and sulphuric acid, 
eventually leading to the cease of operations at the production plants.  
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During 2012 basic projects were prepared designed to replant the pools, in accordance with the 
provisions of the Ruling. 
 
The tasks to empty the pools continued throughout 2013, as a preliminary and necessary phase 
for the commencement of the actual replanting.  
 
In parallel, and with regard to the basic engineering project, progress was made jointly with the 
corresponding Administrations for the recovery of the land as efficiently, quickly and 
sustainably as possible, by preparing an engineering project carried out by the global leader in 
phosphate gypsum stacking - US firm ARDAMAN - for an overall amount of �65.9 million. 
This project was accepted by the Ministry for the Environment, and therefore recognised as 
such by the National High Court. 
 
At the request of WWF-ADENA, pursuant to the court order of 21 July 2015, Fertiberia S.A. 
was ordered to provide, prior to 1 December 2015, a bank guarantee or a surety bond to cover 
the revaluation of the regeneration project for an amount of �65.9 million and for a term that 
would conclude upon full completion of the regeneration works. 
 
In 2020, and following several discussions on the type of guarantee to provide, Fertiberia S.A. 
provided the National High Court with the following guarantees, issued for a term of 5 years 
and for the total amount of �65.9 million: 
 

  Bank guarantees provided by Caixabank, Bankia, Santander, Sabadell, Bankinter and 
Barclays, for a total amount of �62.3 million; and  
 

  A surety bond issued by Iberian Insurance Group for an amount of �3.6 million, 
submitted to the National High Court on 29 October 2020. 

 
The National High Court declared the appropriateness of the bank guarantees and, while it has 
not expressed an opinion on the surety bond, it is expected that it will be accepted and that no 
additional guarantees will be requested. 
 
The regeneration project received the mandatory favourable Environmental Impact Statement 
from the Ministry for Ecological Transition on 23 September 2020. This represented an 
important step towards fulfilling one of its main strategic objectives � the restoration of this 
Huelva marshland - and has made it possible to continue processing the remaining outstanding 
authorizations with the various Public Administrations (mainly the Andalusian Regional 
Government and the City of Huelva). 
 
Total cost of the project will be shared with the North American multinational company FMC 
Foret which was also involved in the pools. The agreement entered into establishes that FMC 
will defray the 14.8% of the total expenses arising from the project. 
 
When estimating the provision, the Group has considered the potential timeline of approval by 
the competent authorities, as well as the estimated timeline for execution of the works, 
calculating the present value of the total expected future payments (excluding the portion to be 
defrayed by FMC Foret) at a discount rate of 6.19% equivalent to the cost of the Group�s debt.  
This has had a negative impact of �2.5 million (Note 25.8). 
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19.2) Current provisions 
 
The breakdown and changes in current provisions in financial year 2020 were as follows, in 
euro thousand: 
 

 
1 January 

2020 

 
Acquisitions 
by business 
combination 

(Note 5) 
Posted to 

results Application 

31 
December 

2020 
           
Greenhouse gas emission allowances (Note 30) - 29,259 27,099 (29,259) 27,099 
Other provisions - 18 - (1) 17 
      
Total - 29,277 27,099 (29,260) 27,116 
           

Greenhouse gas emission allowances (Portugal) 
 
In order to comply with the commitments assumed within the framework of the Kyoto Protocol, 
the European Union created a mechanism to comply with the reduction of greenhouse gas 
(�GHG�) emissions, along with other measures. This mechanism is known as the European 
Union Emissions Trading System (�EU ETS�), which came into force in January 2005. 
 
In this respect and pursuant to the European Union Shared Responsibility Agreement, Portugal 
assumed various commitments in the area of climate change, incorporated into the Resolution 
of the Council of Ministers No. 119/2004 of 15 June approving the National Programme on 
Climate Change (PNAC). Following this process, Decree-Law No. 233/2004 of 14 December 
issued by the Ministry for the Environment and Town and Country Planning defined the regime 
for allocating the greenhouse gas emission licences, establishing the National Plan for the 
Allocation of Emission Licences (�PNALE�). 
 
The allocation of free emission licences to Portuguese industry for the third phase, from 2013 
to 2021, is regulated by the PNALE III in accordance with Regulation (EU) No. 601/2012 of 
the European Commission dated 21 June 2012 on the monitoring and reporting of greenhouse 
gas emissions pursuant to Directive 2003/87/EC, in accordance with Directive 2009/29/EC of 
the European Parliament and of the Council of 23 April and guidelines and procedures from the 
APA relating to the Title for the Emission of Greenhouse Gases (TEGEI). In addition to 
combustion installations with a thermal power of more than 20 MW, consideration is also given 
to other gases with potential greenhouse effects, meaning that the nitric acid plants at Alverca 
and Lavradio are included in the new data monitoring and communication plan because of the 
emission of the nitrous gas N2O. 
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The evolution in the number of licences assigned and utilised by the Group between 2016 and 
financial year 2020 is shown in the following table: 
 

 Quantity (tonnes) 

 PNALE III 
CO2 emission licences 2020 2019 2018 2017 2016 

      
Opening balance 26,544 13,215 13,549 52,102 8,311 
Assigned in the year 64,480 65,836 67,189 68,526 69,849 
Acquired in the year - - - - - 
Sold in the year (35,000) (13,000) (20,000) (70,000) - 
Consumed in the year (37,216)* (39,507) (47,523) (37,079) (26,058) 

      
Closing balance 18,808 26,544 13,215 13,549 52,102 
*Estimated value      

 
The following is the valuation of the emission licences for the Group in Portugal at 31 
December 2020: 
 

 
Quantity (t) Value (euro thousand) CO2 emission licences 

   
Opening balance 26,544 662 
Closing balance 18,808 639 

   
    

  
19.3) Commitments and guarantees with third parties 
 
At 31 December 2020 the Group had arranged bank guarantees with various credit institutions 
to guarantee supplies of raw materials from certain suppliers for an amount of �13.1 million , 
as well as the guarantee submitted to the National High Court of �65.9 million  related to the 
Huelva restoration project (Note 9). 
 
 
At 31 December 2020, a number of Group Companies had provided guarantees for an overall 
amount of �85.2 million to guarantee their operations vis-á-vis banks and Kartesia debt fund. 
 
 
19.4) Contingencies 
 
On 10 September 2019, the Spanish National Commission on Markets and Competition 
(CNMC) carried out a series of dawn raids in certain companies in the sector. At the date of 
presentation of these consolidated financial statements, no formal case has been opened by 
CNMC.  
 
Fertiberia S.à r.l. Group has carried out an internal competition audit with the help of external 
advisors, whose main recommendations were staff training and the drafting of an antitrust 
manual for employees. 
 
In this regard, the board of Managers has appointed a compliance officer, the management has 
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made a written commitment to comply with antitrust regulations, an antitrust policy has been 
approved for the Group, a draft manual has been prepared, staff training has started and legal 
advisors have been consulted to ensure that the Group´s sales campaigns and policies are in line 
with competition law. 
 
 
NOTE 20. LONG AND SHORT-TERM DEBT WITH CREDIT INSTITUTIONS 
 
The breakdown of debt with credit institutions at 31 December 2020 is as follows, in euro 
thousand: 
 

  Limit 
Non-current 
drawn down 

Current 
draw-down 

Total drawn 
down 

31/12/2020 
     

Loan for financing investments 85,234 85,234 - 85,234 
Credit facilities 36,000 - - - 
Discounted bills 17,165 - 4,639 4,639 
Interest payable not yet due - - 2 2 

     
Total 138,399 85,234 4,641 89,875 

     
The classification of debt with credit institutions at 31 December 2020 is as follows, by 
currency: 
 

  Limit 
Non-current 
drawn down 

Current 
draw-down 

Total drawn 
down 

31/12/2020 
     

Financing in euros 138,399 85,234 4,641 89,875 
     

Total 138,399 85,234 4,641 89,875 
     

The breakdown of non-current debt with credit institutions at 31 December 2020 according to 
maturities, is as follows: 
 

  2022 2023 2024 2025 Rest Total 
       

Loan for financing investments - 7,497 77,737 - - 85,234 
       

Total - 7,497 77,737 - - 85,234 
       

In 2020, the average rate of interest applied to debts with credit institutions was 7.86%. 
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Loans for the financing of long-term investments 
 
The heading �Loans for the financing of long-term investments� includes the long-term 
maturities of debt with credit institutions with personal guarantees or with guarantees in rem 
related to financial investments in fixed assets, at 31 December 2020, as listed in the following 
table: 
 

  
Initial 

Amount 
Reference interest 

rate Due date Current Non-current Total 

      
Kartesia 76,100 Fixed 20 July 2024 - 73,400 73,400 
Revolving Credit Facility 69,400 Euribor 12 August 2023 - 7,497 7,497 
Accrued interest - - - - 4,337 4,337 

     
 145,500  - 85,234 85,234 

     
Financing Structure: 
 
In February 2020, the Group entered into certain agreements with financial institutions, namely:  
 
- The long-term financing with the Kartesia debt fund (agreed with the Kartesia Securities, 

S.A. and Kartesia Securities IV, S.A. funds) is maintained, reducing the amount of 
principal to �73.4 million. An addendum to the financing agreement was signed to include 
new guarantees. The amount valued at �amortised cost� at 31 December 2020 was �73.4 
million. 

 
 A new long-term revolving financing agreement was signed with several banks (Banco 

Santander, Bankia, Bankinter, Banco Sabadell and Caixabank) for an amount of up to 
�69.4 million, maturing on 12 August 2023. This financing agreement includes new 
guarantee clauses, as well as compliance with certain financial ratios adapted to the new 
situation. The balance drawn at 31 December 2020 is of �7,497 thousand. 

 
In addition, at 31 December 2020 the financial ratios established in the financing 
agreements were fulfilled. 

 
The other main characteristics of the long-term financing structure are as follows: 
 
- Interest: in the case of the Revolving Credit, the interest rate is linked to Euribor plus a 

spread that varies according to a given financial ratio. The Kartesia Financing Agreement 
accrues a fixed interest rate based on meeting a series of milestones.  

 
- The subsidiaries Agralia Fertilizantes, S.L.U., Fertiberia Castilla-León, S.A.U., Fertiberia 

la Mancha, S.L.U., Química del Estroncio, S.A.U., Fercampo, S.A.U. and Fertiberia 
France (France), Global Agrajes, S.L.U., and Global Galaor, S.L.U, act as guarantors of 
Fertiberia, S.A. in the financing agreement. 

 
- The loans include the standard clauses for agreements of this kind (representations and 

warranties, undertakings to do and to refrain from doing, grounds for early maturity, etc.). 
 
- Notwithstanding the repayments established in the repayment schedule, the credit 

agreements include various situations for mandatory partial or total early repayment in 
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the event of breaching any of the financial or non-financial obligations that the Group is 
obliged to meet, including compliance with certain financial ratios both at the end of 
financial year 2020 and for the duration of the loan. 

 
In addition, and as a result of the purchase of the Group by Triton Partners, the increase in value 
of the liabilities associated with the Kartesia loan was revealed on the basis of the calculation 
of the fair value deriving from the Price Purchase Allocation (PPA). The impact on the loan 
was an increase in value of �5.9 million at 1 January 2020, the date of the business combination 
for accounting purposes (Note 5). At 31 December 2020, within the context of the PPA, the fair 
value of the Kartesia loan had been restated to c.�314,000 , with the understanding that it would 
be cancelled in advance in January 2021.  
 
Global Agrajes, S.L.U., a company fully-owned by the parent company Fertiberia S.à r.l., made 
a capital market transaction in December 2020 by issuing a bond of �125,0  million (Note 32). 
The bond has a 5-year maturity (22 December 2025) and will reduce run-rate interest burden 
providing a long-term financing structure to the Group. In December 2020 the bond amount 
was deposited in an escrow account until compliance with the conditions precedent set forth in 
the clauses of the bond agreement. 
 
The amount was eventually paid to Global Agrajes, S.L.U. on 20 January 2021, following the 
fulfilment of all conditions precedent. The amount was used towards:  
 
1) Full repayment of the debt and interest that Fertiberia, S.A. held with the Kartesia fund, i.e. 
�77.9  million; 
 
 2) partial repayment in the amount of �25.0 million of the subordinated loan that the Group 
has with Trifuchsia MidCo, S.à r.l.;  
 
3) the increase of the Group�s cash position by �18.9 million. 
 
 
The breakdown of the debt with credit institutions according to their class and category is as 
follows: 
 

Classes Debt with credit institutions 
  31 December 2020 

Categories Current Non-current Total 
   

 

Financial liabilities at amortised cost 4,641 85,234 89,875 
    

Total 4,641 85,234 89,875 
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NOTE 21. OTHER NON-CURRENT AND CURRENT FINANCIAL LIABILITIES 
 
The breakdown of this heading at 31 December 2020, except for balances with related parties 
(Note 27.1), is as follows, in euro thousand: 
 
  31 December 2020 
  Non-current Current Total 

    
Suppliers of fixed assets - 8,437 8,437 
Centre for the Development of Industrial Technology 
(CDTI) 

2,022 429 2,451 

Ministry of Industry, Tourism and Trade 850 170 1,020 
Ministry of Industry, Energy and Tourism 18,339 3,735 22,074 
Ministry of Science and Innovation 262 90 352 
Institute for the Diversification and Saving of Energy 
(IDAE) 

1,214 1,017 2,231 

Participative loans 3,964 - 3,964 
Other debt  - 683 683 
Deposits 40 - 40 
    

Total 26,691 14,561 41,252 
    

Given the nature of the financial liabilities included in this category, the Group considers that 
their carrying value constitutes an acceptable approximation to fair value. 
 
In general, the previous loans are referenced to different fixed interest rate depending on the 
loan. Additionally, the Group has several loans at zero interest rate granted by the Public 
Administration, which are accounted for at their nominal value given that the benefit 
corresponding to the difference with their corresponding fair values is estimated as not 
representative.  
 
During 2020, collections from several CDTI loans were received amounting to �254 thousand. 
 
Participative Loans: 
  
The Participative Loans of �4.0 million reflect the carrying amount of the debt with creditors 
that arose as part of the insolvency process of one of Fertiberia�s predecessor companies (Fesa 
Fertilizantes) in 1992. As part of Triton�s acquisition of the Group in February 2020, it was 
agreed that the Participative Loans would be covered by the Group instead of by the seller 
(Grupo Villar Mir). Note that the repayment schedule of the Participative Loans is based on 
annual repayment of 4.85% of the Net Profit of Fertiberia S.A.  
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The maturity of the other non-current financial liabilities is as follows at 31 December 2020: 
 

  2022 2023 2024 2025 Rest Total 
              
CDTI 341 390 359 280 652 2,022 
Ministry of Industry, Tourism and Trade 170 170 170 170 170 850 
Ministry of Industry, Energy and Tourism 3,735 3,735 3,735 3,735 3,399 18,339 
Ministry of Science and Innovation 90 83 60 29 - 262 
I.D.A.E. 576 386 252 - - 1,214 
Participative loans -  -  - - 3,964 3,964 
Deposits - - - - 40 40 
       
Total 4,912 4,764 4,576 4,214 8,225 26,691 
              

The breakdown of the balances in this note based on their class and category is as follows, in 
euro thousand: 
 

Classes  Other 
Categories  31 December 2020 

   
Other financial liabilities at amortised cost  41,252 

   
Total  41,252 

   
 
NOTE 22. GRANTS 
 
The following is the breakdown of the balance of this heading at 31 December 2020, in euro 
thousand: 
 

   
31 December 

2020 
   

Official grants  4,433 
   

Total  4,433 
   

The Group's main grants correspond to the financing provided by the competent bodies for the 
purpose of providing financial viability for the construction of the different concessions and 
guaranteeing the profitability of the projects. 
 
 
  



Consolidated Financial Statements of Fertiberia S.à r.l. and Subsidiaries � Financial Year 2020 61 

 

NOTE 23. TRADE AND OTHER PAYABLES 
 
The breakdown of this heading at 31 December 2020, in euro thousand, is as follows:  
 

   
31 December 

2020 
   

Suppliers  95,523 
Creditors  30,920 
Customer prepayments   233 
Outstanding remuneration   6,014 

   
Total  132,690 

   
Amounts shown above exclude trade receivables with Public Administrations (Note 24). 
 
At 31 December 2020, the heading �Creditors� includes an amount of c.�758,000  that pertains 
to payment management/confirming with bank institutions. 
 
Below is the breakdown by class and category, in euro thousand: 
 

Classes 

 
Derivatives and 

other 

Categories  
31 December 

2020 
 

Other financial liabilities at amortised cost  132,690 
  

Total  132,690 
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NOTE 24. TAX POSITION 
 
The breakdown of balances with Public Administrations at 31 December 2020 is as follows, in 
euro thousand: 
 
  31 December 2020 
  Debtors Creditors  

  
Non-current:   
Deferred tax 39,551 30,416  

  39,551 30,416  
  

Current:   
Current tax assets and liabilities (Corporate income tax) 8,565 4,126 

 
  8,565 4,126  

  
Current:   
VAT 4,896 1,602 
Social Security 38 1,774 
Capital yields 45 - 
IRPF (Personal Income Tax) - 1,161 
Other taxes - 68 

-
  4,979 4,605 

 
As established by current legislation in each one of the countries in which the Group operates, 
taxes cannot be considered definitively settled until the filed returns have been inspected by the 
tax authorities, or the statute of limitations has elapsed in each one of the countries. 
 
Consequently, due to eventual inspections, liabilities may arise additional to those registered 
by the Group. However, the Parent Company�s Board of Managers considers that such 
liabilities, if they occur, would not have a significant impact on the consolidated financial 
statements taken as a whole. 
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Income tax 
 
In 2020, the Companies comprising the Group filed individual corporate income tax returns. 
 
a) Expenses from corporate income tax 
 
The corporate income tax charge for financial year 2020, in euro thousand, is as follows: 
 
  2020 

  
Profit for the year before tax (8,279) 
  
Permanent differences (1)  1,889 
  
Temporary differences  33,782 
  
Previous tax base 27,392 
  
Offset of previous year tax bases (12,443) 
  
Tax Base (result for tax purposes) 14,949 
  
Tax charge 7,884 
  
Deductions (3,408) 

  
Total current tax expense/ (income) (tax payable) 4,476 

 
Total expense/ (income) for Exit from the Tax Group  (3,908) 

  
Total expense/ (income) for previous years� tax 3,352 

  
Total deferred tax expense/ (income) (2,279) 

  
Total Corporate Income Tax expense/ (income)  1,641 

 
The tax rate by country was as follows:  
 
  2020 
    
Spain 25 
France 25 
Portugal 25 
Luxembourg 25 
   
   

 
  



Consolidated Financial Statements of Fertiberia S.à r.l. and Subsidiaries � Financial Year 2020 64 

 

In 2020 the effective Group rate was 30%. 
 
(1) They correspond mainly to:  
 
- Exempt dividends received from subsidiaries for a negative amount of 279 thousand 

euros. 
 
b) Deferred tax assets 
 
The change in deferred tax assets generated and paid in financial year 2020 is detailed below, 
in euro thousand: 
 

  
1 January 

2020 

Acquisitions 
by business 
combination 

(Note 5) 

Exit from 
the Tax 
Group 

Charge/credit 
to equity 

Charge/credit 
to results 

Reclassificatio
n and others 

31 
December 

2020 

        
Pension plans - 627 - - (94) - 533 

Environmental provisions  6,306 - - (32) - 6,274 

Impairment provisions  5,929 (5,197) - 57 - 789 

Derivatives  111 - (111) - - - 

Tax credits - 2,297 20,365 - (3,104) (6,574) 12,984 

Amortisation and 
depreciation differences - 623 (19) - (424) 30 210 

Financial expense 
limitation - 7,671 (5,338) - 3,291 5,151 10,775 

Deductions - - (26) - (2,439) 6,753 4,288 

Others - 4,806 - - (1,094) (14) 3,698 

        
Total - 28,370 9,785 (111) (3,839) 5,346 39,551 

 
c) Deferred tax liabilities 
 
The change in deferred tax liabilities generated and paid in financial year 2020 is detailed 
below, in euro thousand: 
 

  

31 
December 

2020 

Acquisitions 
by business 
combination 

(Note 5) 

Exit from 
the Tax 
Group 

Debit/credit to 
equity 

Debit/credit to 
results 

Reclassification 
/others 

31 
December 

2020 

        
Amortisation and 
depreciation differences - 

941 - - (75) - 866 

Market value - 24,876 - - - - 24,876 

Goodwill - 3,711 - - - - 3,711 

Others - 1,166 5,877 - (6,043) (37) 963 

        

Total - 30,694 5,877 - (6,118) (37) 30,416 

 
The majority of deferred tax assets and liabilities has a planned realisation period greater (or 
less) than 12 months. 
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d) Tax losses pending offset 
 
The individual companies comprising the Group have tax losses pending offset in future years, 
without considering tax losses generated during 2020, as detailed below: 
 
- At 31 December 2020: 
 

SPAIN PORTUGAL 

Year of origin 
Final year 
for offset 

Euro 
thousand 

Year of 
origin 

Final year 
for offset 

Euro 
thousand  

            
1998 No limit 179 2016 2028 2,462 
1999 No limit 105 2019 2024 444 
2000 No limit 9,425    
2001 No limit 6,169     2,906 

2002 No limit 4,960   
 

2003 No limit 5,963    
2004 No limit 7,551    
2005 No limit 7,862    
2006 No limit 9,500 FRANCE 
2008 No limit 2,018 

Year of 
origin 

Final year 
for offset 

Thousands 
of euro 

2009 No limit 47,702 
2010 No limit 703 
2011 No limit 2,067    

2012 No limit 529 2014 No limit 776 
2015 No limit 1,616 2015 No limit 1,266 
2016 No limit 1,282 2016 No limit 2,780 
2017 No limit 1,358 2017 No limit 867 
2018 No limit 9,878 2018 No limit 1,000 
2019 No limit 541 2019 No limit 391 

       

    119,408     7,080 
 
The total tax losses from previous years at 31 December 2020 recognized amount to �51.9 
million. 
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NOTE 25. INCOME AND EXPENSES 
 
25.1) Net sales 
 
The Group�s net sales by product type, in euro thousand, is included in Note 6. 
 
The following was the Group�s net sales by geographical area, in thousands of euro: 
 

Geographical area 
2020 

Thousands of euro % 
   

Spain 427,186 63% 
European Union  200,348 30% 
Rest of the World 45,368 7% 

   
Total 672,902 100% 

   
At 31 December 2020, no external customer of the Group represents a percentage greater than 
10% of the net sales of the consolidated income statement. 
 
25.2) Supplies 
 
The net amount under �Supplies� for the Group in 2020 is as follows, in euro thousand: 
 

Geographical area 2020 
    
National 116,882 
Intracommunity acquisitions 67,395 
Imports 140,750 
  
Subtotal: 325,027 
  
Variation of inventory of raw materials and other consumables 17,931 
Variation of inventory of finished products and those in progress 12,827 
Impairment of merchandise, raw materials and other supplies (67) 
 
Total 355,718 
  

 
25.3) Other operating income 
 
This item includes mainly the income from bills issued as a consequence of secondary activities, 
leases, the charging of expenses to other companies and the application of grants related to 
greenhouse gas emission allowances (Note 19).  
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25.4) Personnel expenses and average workforce 
 
This heading in the accompanying consolidated income statement is made up of the following, 
in euro thousand: 
 

  2020 

  
Wages and salaries 68,187 
Social Security 16,733 

  
Personnel expenses 84,920 

 
The average number of persons employed during financial year 2020 and at the 2020 financial 
year-end was as follows, distributed by categories: 
 

  
Average workforce 

2020 
Workforce at 

31/12/2020 
   

Management and senior technicians 368 369 
Technicians 339 344 
Administrative staff 171 168 
Workers and other non-qualified staff  666 665 

   
Total 1,544 1,546 

  
The average number of people employed during financial year 2020 and at 2020 financial year-
end was as follows, distributed by geographical areas: 
 

  
Average 

workforce 2020 
Workforce at 

31/12/2020 
   

Personnel in Spain 1,127 1,125 
Personnel in the European Union 410 414 
Personnel in the rest of the world 7 7 

   
Total 1,544 1,546 
   

The average number of people employed during financial year 2020, as well as at 2020 financial 
year-end, by gender, was as follows: 
 

  
Average workforce 

2020 
Workforce at 

31/12/2020 
   

Men 1,235 1,230 
Women 309 316 

   
Total 1,544 1,546 
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The average number of people employed during financial year 2020, broken down by gender 
and category with a disability greater than or equal to 33%, is as follows: 
 

 2020 

 Men Women Average total number 
    
Senior technicians 3 2 5 
Unqualified Technicians 1 1 2 
Administrative staff 1 - 1 
Workers 10 - 10 
    
  15 3 18 
    

25.5) Fixed assets and depreciation and amortisation 
 
The following is the breakdown for the heading of �Depreciation, amortisation and provisions� 
for financial year 2020, in euro thousand. 
 

   2020 
   

Amortisation of intangible assets (Note 8)  10,554 
Depreciation of property, plant and equipment (Note 9)  18,215 

   
Total  28,769 

   
25.6) Impairment and gains or losses on disposals of fixed assets 
 
The following is the breakdown for the heading of �Impairment and results on disposals of 
fixed assets� for financial year 2020, in euro thousand: 
 

   2020 
   

Profit from disposal of fixed assets  311 
   

Total  311 
   

The profit from the disposal of fixed assets in financial year 2020 correspond mainly to the 
derecognition of property, plant and equipment indicated in Note 9.  
 
25.7) Financial income 
 
The following is the detail for the heading �Financial revenue� for financial year 2020, in euro 
thousand: 
 

   2020 
   

Serbia Plant�s receivable update (Note 12.3.a)  2,842 
IFRS 16 updates (Note 10.1)  2,391 
Other   54 

   
Total  5,287 
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25.8) Financial expenses 
 
The breakdown of �Financial expenses� for financial year 2020 is as follows, in euro thousand: 
 

   2020 
   

Interest on loans and credits  17,252 
Interest on discounted bills   1,958 
Financial expenses - other related parties (Note 27.2)  16,715 
Interest on debt with other companies  1,552 
IFRS 16 adjustments (Note 10.1)  1,772 
Provision updates (Note 19.1)  2,508 
Other  1,044 

   
Total  42,801 

 
25.9)  Translation differences 
 
The transactions carried out in foreign currency during the year and the global amount of the 
asset and liability items denominated in foreign currency at 31 December 2020 are detailed 
below:  
 
    2020 

  Currency Euro thousand 
 

Transactions  

Purchases USD 151,117 
Sales USD 18,274 

   
Asset   
Long-term financial investments USD 12,064 
Debtors USD 5,737 
Cash and cash equivalents USD 3,917 

   
Liabilities  
Creditors USD 39,927 

   
      

  
 

The total translation differences recorded in the consolidated income statement for financial 
year 2020 are caused by financial assets and liabilities corresponding to the categories of 
�financial assets at amortised cost� and �financial liabilities at amortised cost� and �cash and 
cash equivalents�.  
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25.10) Other results 
 
The breakdown of other profit and loss in financial year 2020 is as follows in euro thousand: 
 

 2020 

  
Debt collection Serbia (Note 12.2.a) 16 
Other 454 

  
  470 
  

 
NOTE 26. RELATED PARTY TRANSACTIONS 
 
The Group performs related party transactions under arm�s length conditions. The transactions 
performed with group and associate companies form part of the Group�s normal course of 
business in terms of its purpose and conditions.  
 
For the purposes of this information, the following are considered related parties:  
 

o Fertiberia S.à r.l. parent company, as in the case of Trifuchsia MidCo, S.à r.l. 
o Individuals, companies or entities of the Group: this includes transactions with 

subsidiaries and related Fertiberia S.à r.l. Group companies. 
o Managers and executives: understood as members of the Board of Managers. 

 
26.1) Balances with related parties 
 
The following were the balances with related parties at 31 December 2020, in euro thousand: 
 

  Debit balance Credit balance 
   

NON-CURRENT - - 
   

Non-trade - - 
   

Group and associate companies   
Trifuchsia Midco S.à r.l. - 247,436 
Triton Fund V - 353 

   
  - 247,789 

 
The credit balance with Trifuchsia Midco, S.à r.l. corresponds to a long-term loan that matures 
in 10 years granted for non-trade transactions to Fertiberia S.à r.l. on 10 February 2020, for 
�230.7 million, whose accrued interest in 2020 amounted to �16.7 million. 
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26.2) Related party transactions 
 
The related party transactions held during financial year 2020 are as follows, in euro thousand: 
 

  Sales 

Other 
operating 
revenue 

Financial 
revenue Supplies 

Other 
operating 
expenses 

Financial 
expenses 

       
Trifuchsia Midco, S.à r.l. - - - - - 16,715 

Total - - - - - 16,715 

       

 
NOTE 27. BOARD OF MANAGERS� REMUNERATION AND OTHER BENEFITS  
 
27.1) Managers� remuneration: 
 
During financial year 2020 the Parent Company did not pay any remuneration to members of 
the Board of Managers of the Group. 
 
The Parent Company has no staff with Senior Management status, although this role is instead 
assumed by the members of the Board of Managers of Fertiberia, S.A.  
 
During financial year 2020 the remuneration of salaries and wages to members of the Board of 
Managers of Fertiberia, S.A. is �2.5 million.  
 
There were no loans granted to members of the Parent Company�s Board of Managers and 
neither are there any commitments in respect of pensions or life assurance contracted with these. 
 
During financial year 2020, a premium of c.�127,000  was paid for the Civil Liability insurance 
policy for all Managers. 
 
 
NOTE 28. AUDITORS� FEES 
 
Fees for services rendered by KPMG Luxembourg, Société coopérative and other member firms 
of the KPMG network to the Company and its subsidiaries during the financial period are as 
follows in euro thousand: 

 2020 

  
Audit fees 265 
Audit related fees 17 
Other fees - 

  
 282 
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NOTE 29. ENVIRONMENTAL INFORMATION 
 
The property, plant and equipment include various technical installations for the protection and 
improvement of the environment, the cost value of which amounts to c.�564,000  at 31 
December 2020. 
 
Ordinary expenses incurred in financial year 2020 for the protection and improvement of the 
environment, such as waste treatment, control and treatment of atmospheric polluting emissions 
and treatment of liquid effluents, have been recorded in the Consolidated Income Statement 
according to the nature of each at �5.1 million. 
 
Within the �Provisions and Contingencies� heading, various provisions for environmental 
actions are recorded, as described in Notes 9 and 19.  
 
 
NOTE 30. EVALUATION OF THE GROUP�S CAPITAL MANAGEMENT GOALS, 
POLICIES AND PROCESSES 
 
The Group�s capital structure includes debt that, in turn, is made up of the loans and credit 
facilities detailed in Note 20, cash and cash equivalents and equity, which includes share capital, 
reserves and undistributed profits. 
 
The Group manages its capital to ensure that Group companies will be able to continue as 
profitable businesses as well as maximising returns to shareholders by maintaining an optimal 
balance between debt and equity. 
 
 
The cost of capital, as well as the risks associated with each class of capital, is considered by 
the Group Management. 
 
The Group is exposed to certain risks, defined in Note 31, which are managed through the 
application of systems used for identification, measurement, limitation of concentration and 
supervision.  
 
The basic principles defined by the Group in establishing its management policy for the most 
significant risks are as follows: 
 
1. Compliance with the entire regulatory system pertaining to the Group. 
 
2. The business and corporate areas establish their predisposition to risk for each market in 

which they operate in a manner consistent with the defined strategy. 
 
3. Business and corporate areas establish necessary risk management controls to ensure that 

market transactions are carried out in accordance with the Group�s policies, rules and 
procedures. 

 
 
 



Consolidated Financial Statements of Fertiberia S.à r.l. and Subsidiaries � Financial Year 2020 73 

 

NOTE 31. INFORMATION ON THE NATURE AND LEVEL OF RISK FROM 
FINANCIAL INSTRUMENTS. RISK  EXPOSURE AND MANAGEMENT  
 
The Fertiberia S.à r.l. Group distinguishes between the following types of financial risks: 
 
Market risk: 
 
Fertiberia S.à.rl. Group operates within a sector that is volatile and cyclical by nature. The 
evolution of global or regional supply and demand determine the price levels of crop nutrition 
products, which experience rapid changes (up and down) with direct impact on the Group�s 
activity. 
 
Demand for Fertiberia S.à r.l. Group�s products, in addition to general economic conditions, is 
sensitive to different factors, including the price of crops in the end markets, specific climate 
conditions (in particular level of rainfall and temperatures in main agricultural areas), level of 
subsidies to growers and its distribution among crops (such as Common Agricultural Policy 
payments to European farmers). These factors influence the demand and sales volumes of the 
Group on a regular basis, and in most cases are difficult to predict. Severe droughts or floats 
affecting agricultural areas can have a very significant impact in sales figures. 

Fertiberia S.à r.l. Group sales to non-agricultural sectors are also dependent on the conditions 
and evolution of the specific sectors, which can impact sales volumes, product profitability and 
final earnings of Fertiberia Group. 

Fertiberia S.à r.l. Group´s strategy is focused on sales increase of specialty products, which 
present lower volatility as these products are less influenced by fluctuations and volatility. 
 
With regard to raw materials, natural gas is one of the key inputs in the production of crop 
nutrition solutions, and therefore pricing and availability of natural gas is a strategic element 
for Fertiberia S.à r.l. Group with significant impact on financial performance.  

Fertiberia S.à r.l. Group also purchases other raw materials from third parties, e.g. ammonia, 
phosphoric acid and potash from different regions like Algeria and Morocco. In addition to the 
country risk of the origin of the raw materials, termination, material change or failure of 
delivery in these supply contracts can have a negative impact in the financial performance of 
the Group. 

Fertiberia S.à r.l. Group mitigates raw materials supply risk by diversifying supply sources with 
different alternative suppliers in several geographical regions. 

Credit risk: 
 
The Group�s main financial assets are cash and cash equivalents, trade and other receivables 
and investments, which represent the Company�s maximum exposure to credit risks with regard 
to financial assets. 
 
The Fertiberia S.à r.l. Group does not have a significant credit risk, as the customer collections 
are covered by credit risk insurance policies with world class insurance companies. At 31 
December 2020, the provision for customers� bad debt recorded by the Group amounted to �1.9 
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million. 
 
Liquidity risk:  
 
This refers to the risk of the Group�s eventual inability to make agreed payments and/or to meet 
commitments arising from new investments.
 
Liquidity risk is common to any commercial activity and not specific to the Group, arising from 
the differences that could arise between the applications of funds for investment and the need 
for working capital and the origins of funds obtained by the activities of the Group and other 
divestments. 
 
The Group determines the need for cash over a 12-month period with monthly breakdowns, 
drawn from the budget. 
 
The Group determines its cash requirements in terms of amount and time, and new financing 
requirements are planned accordingly. 
 
The financing needs generated by investment operations are structured and designed according 
to the life thereof.  
 
In the event that new debt arrangements and/or capital expenditure financings not being 
accessible or only available at unattractive commercial terms only, the Group could adopt 
alternative strategies that may include actions such as selling assets, restructuring or refinancing 
its debt, seeking additional equity capital or reducing capital expenditures. 

The liquidity position for 2020 is based on the following: 

 
� Cash and cash equivalents �26.9 million at 31 December 2020. 
 
� �110.4 million available in undrawn credit facilities at 31 December 2020,  
 
� Cash flows from operating activities in 2020 amounted to negative �2.8million .  
 

Systematic forecasts are prepared for cash generation and requirements, allowing the Group to 
determine and monitor its liquidity position on an ongoing basis. 

Interest rate risk 
 
The Fertiberia S.à r.l. Group is exposed to interest rate risk due to its monetary assets and 
liabilities. 
 
The exposure of financial liabilities (excluding other payables) at 31 December 2020 is as 
follows: 
 

  2020 
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Total Financial Liabilities (fixed rate) 105,865 
Total Financial Liabilities (floating rate) 12,138 
  
  118,003 

 
Variations in interest rates modify the fair value of those assets and liabilities that accrue a fixed 
interest rate, as well as the future flows from assets and liabilities referenced at a variable 
interest rate. 
 
The risk produced by the variation in the price of money is managed by the constant monitoring 
and analysis of the market situation, including contracting potential derivative financial 
instruments to hedge the Group against such risks. 
 
The Group has no interest rate derivatives at 31 December 2020. 
 
Exchange rate risk 
 
The Fertiberia S.à r.l. Group is subject to the exchange rate risk as a result of purchase 
transactions made on the basis of firm or highly probably commitments conducted in non-
functional currency, especially USD.  
 
The Group purchases a substantial share of raw materials in US Dollars, while it reports its 
financial results in Euros. As a result, period-to-period changes in the average exchange rate of 
the Euro against other currencies can affect the revenues and operating profit of the Group in 
Euros. 

In this regard, the Group contracts non-speculative exchange rate derivative hedging (�plain 
vanilla�) to ensure an exchange rate in the purchase of goods from the date of the order through 
to the purchase maturity date, thereby eliminating most of the impact that exchange rate 
fluctuations may have on the consolidated financial statements. 
 
The following provides a breakdown of exposure to currency risk, with details on the carrying 
amounts of the financial instruments denominated in a foreign currency: 
 
    2020 

  Currency Euro thousand 

  
 

Assets   
Long-term financial investments USD 12,064 
Debtors USD 5,737 
Cash and cash equivalents USD 3,917 
   
Liabilities   
Creditors USD 39,927 
   
      
   

 
  



Consolidated Financial Statements of Fertiberia S.à r.l. and Subsidiaries � Financial Year 2020 76 

 

NOTE 32. POST BALANCE SHEET EVENTS 
 
Global Agrajes, S.L.U., a company fully owned by the Parent Company Fertiberia S.à r.l., 
performed a capital market transaction in December 2020 by issuing a bond amounting to 
�125.0 million. The bond has a 5-year maturity (22 December 2025) and the amount was 
deposited in an escrow account until certain conditions precedent set forth in the clauses of the 
bond agreement. These conditions were fully fulfilled on 20 January 2021, and therefore the 
amount was finally received by Global Agrajes, S.L.U. on that date. The bond was used for: 
 
1) the total repayment of the debt and accrued interest that Fertiberia, S.A. owed to Kartesia 
fund amounting to �77.9 million; 
 
 2) A partial repayment of �25.0 million of the subordinated loan that the Group has with 
Trifucshia MidCo, S.à r.l.;  
 
3) An increase of the Group�s cash position by �18.9 million. 
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INTRODUCTION 
 
Fertiberia S.à r.l. Group is one of the main crop nutrition and environmental solutions providers 
in the European Union, with a leading position in the Iberian Peninsula. Its activity is focused 
on the production and sale of: 
 

� Standard and specialty crop nutrition solutions for all types of crops. 
� Environmental solutions mainly for the abatement of greenhouse gases, especially in the 

industrial and transportation sectors. 
 
The Group operates a production network comprised of 13 units: 9 in Spain, 3 in Portugal and 
1 in France. Total annual production capacity of intermediate and finished products amounts to 
approximately 9 million tonnes. 
 
It has a well-established distribution structure and strong brand recognition, with solid market 
shares in Southern Europe and the European Atlantic Coast. Fertiberia S.à r.l. operates 10 
warehouses with a storage capacity of 290,000 tonnes and it sells its products through a network 
of 10 commercial offices across Spain, Portugal and France. 
 
Fertiberia S.à r.l. Group has approximately 1,000 clients in 80 countries. The types of clients 
range from large wholesalers, cooperatives and farmers to industrial clients such as chemical 
companies. 
 
The product portfolio comprises more than 520 different products, focused on a wide variety 
of crop nutrition solutions for the agricultural and gardening markets, as well as on 
environmental solutions such as Ad-Blue for the abatement of NOx emissions in the 
transportation sector. 
 
Crop nutrition solutions are essential for the development of the food industry. With a growing 
world population with increasing dietary demands, the application of these solutions guarantees 
the production of food in a context of continuously shrinking crop acreage. This implies a 
growing need for high agricultural yields. 

 
The sector is undergoing changes such as an increased focus on efficiency and ESG initiatives 
that represent a great opportunity for Fertiberia S.à r.l. Group insofar as its strategy is focused 
towards the development of highly efficient and environmentally-friendly crop nutrition and 
environmental solutions. 
 
Fertiberia S.à r.l. Group is clearly committed to decarbonising its production processes, for 
which it has a number of innovative projects under way for the development and production 
of green ammonia as well as a high number of initiatives aimed at reducing its overall CO2 
footprint and environmental impact. 
 
The Group´s current strategic priorities are as follows: 
 

� Clear focus and investment in ESG, EHS and compliance. 
 

� Increased investments and R&D activity focused on: 
 

- The development of high value-added products that deliver significant agronomic and 
environmental efficiency. 

- Operational and energy efficiency improvements in manufacturing assets. 
- Operational excellence and cost savings. 
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- Strengthening of commercial networks for high value-added products. 
 
Financial year 2020 is the first year in which the Group is filing consolidated financial 
statements with Fertiberia S.à r.l. as Parent Company. However, it has been included in this 
management report for information and comparative purposes figures for financial year 2019, 
year in which the legal entities belonged to the previous shareholder. 
 
RESULTS  

 
Financial year 2020 was characterised by the outbreak of the COVID-19 pandemic. Group 
Management implemented a set of extraordinary measures which have been applied since the 
beginning of the crisis to protect the health and safety of all employees and collaborators, 
strictly following the recommendations of the health authorities, and incorporating all the best-
known practices. The most exacting specific prevention and action protocols have been 
implemented in all centres, in coordination with the workers' representatives, the prevention 
services and, naturally, with the competent authorities. 
 
The health and safety of everyone is the Group�s number one priority, and everything humanly 
possible is being done in the face of an unprecedented and rapidly evolving situation. 
 
At an operational level and since the start of the pandemic, government authorities recognised 
the Group as a critical operator and provider of essential services. Therefore, the Fertiberia S.à 
r.l. Group benefits from the protection and support of the Public Administration to adopt all 
necessary measures in order to maintain production activity and distribution to customers, thus 
contributing to food security, as well as to the supply of other critical products for certain 
industries to maintain their activity or reduce their emissions. 
 
During financial year 2020, operations have been maintained in all centres of the Group. 
 
the purchase of the Fertiberia S.à r.l. Group by Triton Partners during financial year 2020 
implied a significant capital injection into the Group and the ensuing reduction of debt. 
 
Within the global crisis context generated by COVID-19, the Group�s results may be viewed 
as highly positive, reflecting the value generated by the initiatives and actions undertaken in 
previous years, as well as a high degree of resilience to the pandemic. 
 
From an operational viewpoint, as mentioned in previous sections of this Management Report, 
progress has been made in improving agronomic efficiency and differentiation of the product 
range, with emphasis on development of products with low nitrogen content, with nitrification 
inhibitors and advancements in the Fertiberia Tech specialty crop nutrition solutions. Record 
figures were achieved in the production of other intermediate and downstream products. 
 
The Group has therefore continued to develop its transformational diversification agenda 
toward increasingly differentiated products, with high agronomic and environmental efficiency, 
which also generate higher margins. At the same time, it has maintained its market share and 
managed the evolution of working capital with great discipline. 
 
In financial year 2020 the Group�s results had an outstanding impact caused by extraordinary 
expenses relating to the purchase transaction by Triton Partners, explained in Note 5 to these 
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consolidated financial statements. 
 
The results obtained by the Group in terms of the main financial parameters are as follows:  
 
- EBITDA was �57.8 million, compared to the �53.1 million achieved in 2019. It is 

important to mention that this EBITDA is affected by a series of extraordinary expenses 
regarding the purchase of the Company by Triton Partners, for �9.8 million. On the other 
hand, the Group has incurred extraordinary expenses regarding COVID-19 of �2.2 
million, in addition to expenses for bank guarantees to secure the replanting of the Huelva 
pools amounting to �1.9 million. If we should disregard these extraordinary expenses, the 
EBITDA figure would be of �71.7 million. 

 
(*) EBITDA = EBIT (Operating result) less other results, impairment and earnings from disposal 
of fixed assets and amortisation. 

 
- The EBIT was �28.9 million, compared to �27.4 million in 2019. If we disregard the 

extraordinary expenses mentioned in the previous paragraph, the EBIT figure would be 
of �42,8 million. 

 
- The net result for financial year 2020 was a loss of �9.9 million, which includes 

extraordinary items essentially related to the change in the Group�s shareholding 
structure: 

 
 Triton Partners� expenses of �9.8 million regarding the business combination in 

financial year 2020. 
 Operating expenses related to COVID-19 of �1.7 million. 
 Extraordinary expenses for the establishment of bank guarantees for the Huelva 

pools replanting project of �1.4 million. 
 Extraordinary financial result resulting from: 

o �Carve-outs� that were not subject to the Fertiberia S.à r.l. Group purchase 
transaction by Triton Partners, of �230 thousand. 

o Financial expenses generated by the cancellation of loans in force through 
the change in ownership and for the implementation of a new financing 
structure of �8 million. 

o Lower financial expenses for the fair value of the Kartesia loan of �4.2 
million. 

 Tax income as a result of the exclusion from the tax scope of consolidation of the 
previous shareholder to which Fertiberia, S.A. and the Spanish subsidiaries 
belonged prior to the change in shareholder, worth �561 thousand. 

 
If the abovementioned extraordinary expenses are disregarded, the net result for financial year 
2020 equals a profit of �6.4 million. 

 
- The group�s total net bank debt (debt with credit institutions + financial lease creditors - 

cash and cash equivalent) at financial year-end 2020, amounts to �86.8 million, which is 
clearly very low, and a result of the significant capital injection made by the new Group 
shareholder. 
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MARKET 
 
International context 
 
The year 2020 was inevitably impacted by the COVID-19 health crisis and by the social and 
economic consequences of the pandemic.  
 
In its most recent projection carried out in October, the IMF estimated a decline in the 
worldwide economy of 4.4% in 2020, and a recovery of 5.2% for 2021. For the Euro zone, this 
institution estimates that the GDP decline could be up to twice the world average, while the 
recovery attained in 2021 may only be 50% of the world average. 
 
It is also worth mentioning the drop in the energy price level, which bottomed out in April and 
May. Since then, prices have undergone a significant recovery, and it is estimated that in 2021 
they will exceed those recorded in the last two years. 
 
With regard to the agricultural sector in all major economic areas, including the European 
Union, all manner of support and stimulus measures have been adopted, both in the agricultural 
and crop nutrition sectors - declared as strategic- which helped to ensure the continuity of their 
activity at virtually normal levels. 
 
The FAO predicts that the worldwide production of cereals in the 20/21 season will attain 
unprecedented levels, with a volume of 2.7 billion tonnes, while consumption arising to a 
similar figure, at the close of the season, would place inventory at 1% below its opening levels, 
thus decreasing the cereal inventory-to-utilisation ratio by one point, to 31% in 2020/21. 
 
The evolution of cereal prices has been positive, with the 2020 FAO Cereal Price Index standing 
at 103 points on average, representing an increase of 7% with respect to the average level 
obtained in 2019, and also 7% compared to the average prices recorded over the past five years. 
While it is true that in recent years the market has been moving at modest levels, it is necessary 
to go back to 2014 to see higher price quotations. 
 
The prices of the main crop nutrition products on international markets have sustained 
significant decreases with respect to the average reached in 2019, with the cases of ammonia, 
DAP and potash being very significant, while the drop in the price of urea was not as sharp. In 
spite of this, the evolution of the price of the main raw materials and energy has made it possible 
to reach acceptable margins.  
 
Worldwide consumption 
 
The International Fertilizer Association (IFA) estimates that the global consumption of 
nutrients during the 2019/20 agricultural season will be 190 million tonnes, which is an increase 
of 2% over that of the previous season. 
 
Provisional figures indicate that nitrogen consumption has increased by 3%, to a volume of 107 
million tonnes; phosphoric anhydride stands at 47 million tonnes, 2% greater than last season, 
with consumption of 36 million tonnes of potassium oxide, a 3% decrease with respect to the 
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figures recorded in the 2018/2019 season. 
 
New increases are expected for the 2020/21 season, reaching a consumption of 194 million 
tonnes of nutrients, which would represent a 2% increase with respect to the 2019/20 season. 
The greatest increase planned would take place in the case of phosphorus, which would 
foreseeably be 3%. This increase would reach 2% in the case of nitrogen, while potassium 
would increase by one point. 
 
For the medium term, in the 2024/25 season, a volume of 197 million tonnes of nutrients is 
estimated, which would represent a 4% increase with respect to the 2019/2020 season. These 
predictions indicate that the global consumption of nitrogen will increase by 3%, and 4% in the 
case of phosphorus and potassium. 
 
By geographical area, the greatest growth rate should take place in EECA (EU-Eastern and 
Central Asia), followed by Africa, South Asia and Latin America. Stable consumption with a 
slight downward trend is estimated in Western and Central Europe and in East Asia. In the rest 
of the major regions of the world it is estimated that demand will remain stable, with slight 
increases. 
 
Evolution of the market in the Iberian Peninsula 
 
Evolution of the Spanish market 
 
COVID-19 has not affected the agricultural and crop nutrition products activity to any great 
extent, since they were declared essential activities by Royal Decree 463/2020 in Spain, as well 
as by the European Commission in its Communication of 23 March 2020. Furthermore, specific 
measures were dictated for the agricultural sector, which has facilitated its proper operation. 
 
The use of crop nutrients in Spain has been mainly conditioned by the following factors: 
 

 Sowing and crop nutrients application in 2019 autumn and winter crops took place under 
normal conditions, with some irregularities due to weather conditions, but ultimately 
without relevant consequences. 
 

 Spring rainfall was abundant and allowed proper crop development and, together with 
the top-dressing covers applied, enabled a highly positive evolution of the cereals. 

 
 The surface area for sowing spring cereals was 2% lower than the surface area recorded 

in 2019, a year in which this crop grew significantly. 
 

 Last autumn�s rainfall was in line with the historical average, although the increase in 
prices enabled good sowing in general. It should be noted, however, that scarce rainfall 
in southern Spain led to sowing without basal dressing, in some cases, in this area.  
 

 Within this context, very preliminary ANFFE estimates indicate that the consumption 
of crop nutrients has increased slightly in 2020 compared to 2019, recording a 2% 
increase on the worldwide market (5.1 million tonnes). 
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 The simple nitrogen products market grew by 2% in 2020. Nitrate consumption 
experienced a decline, whereas the rest of the nitrogen products increased, with 
emphasis on the urea market, whose imports were highly significant.  
 

 The consumption of simple phosphates fell by 6%, with a volume of 176,000 tonnes.  
 

 The consumption of potassium products increased notably, up to 28% with a market of 
353,000 tonnes. 

 
 Complex crop nutrition products market recorded a slight worldwide decrease of 1%, 

mainly as a result of the 11% decrease in the consumption of ammonium phosphates, 
although this market had increased significantly in 2019. The NPK complex products, 
on the other hand, increased by 2% in spite of the decline recorded in imported product. 

 
 Regarding the three main nutrients, nitrogen consumption stood at 1,035,000 tonnes, 

2% more than in 2019, and the same increase occurred in the case of phosphoric 
anhydride, with a volume of 488,000 tonnes, while the consumption of potassium oxide 
increased by 4% with a volume of 405,000 tonnes. 

 
 The initial estimates of the Ministry of Agriculture and Food (MAPA) indicate that 

Agricultural Income, which in current terms was �29 billion, has experienced an 
increase of 4.3% with respect to the previous year. The increase was 12.5% in real terms 
per Annual Work Unit. 

 
 Vegetable Production recorded an increase of 3.2% in value, due to the combined effect 

of a 1.2% increase in production and a 2% price increase. 
 

 Favourable weather conditions brought about important increases in the production of 
key crops: cereals increased by 31%; forage crops by 14%; crops for industrial use by 
23%, and 9% in the wine market. By contrast, the production of olive oil decreased 
significantly, up to 39%, and the production of potatoes decreased by 5%, with a slight 
1% drop in fruits and vegetables.  

 
 With respect to the prices of agricultural products, increases were recorded only in the 

fruit (13%) and vegetables (1%) sector, with a 22% decrease in the price of potatoes, 
olive oil (11%), wine (8%), and cereals (1%).  

 
 Spending on crop nutrients decreased by 5%, with a volume increase of 1%, while prices 

decreases by 6%. 
 

 
 
Evolution of the market in Portugal 

 
 The Portuguese market was logically conditioned by the same contextual and price 

factors that have influenced the evolution of the market in Spain and internationally, as 
indicated above. 
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 From a weather viewpoint, the year was marked by a first quarter with low rainfall and 

high temperatures that had a significant effect on the top-dressing cover of autumn and 
winter cereals. The end of March and the month of April were marked by significant 
rainfall, which had a negative effect on the spring sowing and plantings, causing 
important delays in the development of these crops. The irrigation has been developed 
without significant problems of shortages of water. 
 

 Year 2020 market is estimated to have reached a volume of 423,000 tonnes, meaning 
an increase of 5% with respect to 2019. 

 
 The increase of the simple nitrogen products market was 2% and 7% in the complex 

crop nutrition products market.  
 

 In terms of nutrients, consumption of the three main nutrients increased, albeit 
moderately: nitrogen consumption stood at 77,000 tonnes, 2% higher than what was 
recorded in 2019; phosphoric anhydride at 31,000 tonnes, representing a 3% increase, 
while the consumption of potassium oxide is estimated to have risen by 9%, reaching 
29,000 tonnes. 
 

 The estimates of the Portuguese National Statistics Institute (Contas Económicas da 
Agricultura 2020 - 1ª estimativa - 10 de dezembro de 2020) calculate that Agricultural 
Income has decreased by 8% with respect to 2019, standing at �1.7 billion in current 
terms. In constant terms per Annual Work Unit, there has been a decrease of 3.3% 
compared to the previous year. 
 

 Vegetable Production shows a negative evolution of 4.4% with respect to 2019, the 
result of a 5.9% decrease in volume that is partially offset by a slight price increase of 
1.6%. Cereal production fell by 3% and forage plants increased by 11%. Worthy of note 
are the decreases in production recorded in other crops such as vegetables, tomatoes and 
fruits, 4%, 15% and 11%, respectively. Decreases in the production of wine, of 5%, and 
oil, of 10% are also estimated.  
 

 Intermediate Consumption has experienced a slight increase of 0.4% with respect to the 
previous year. 
 

 Spending on crop nutrients increased by 3%, as a consequence of the increase in the 
quantities used, which was 8%, and a 5% decrease in prices. 
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SALES  
 

Global market 
 
The Fertiberia S.à r.l. Group achieved a turnover of �672.9 million, compared to the �714.0 
million of 2019. The volume of products sold was 3.1 million tonnes, 5% greater than the 
tonnage sold the year before. 
 
Following the evolution of prices on international markets, the average prices used by the Group 
were 10% less than the year before, while it should be noted that trade margins increased 
slightly. 
 
Of the total amount sold by the Group, crop nutrition solutions represented 78% of the turnover, 
environmental solutions 20% and the remainder (strontium, gardening and others), 2%. 
 
By product family, standard crop nutrition solutions and standard environmental solutions 
accounted for 47% of sales turnover, specialty and Tech crop nutrition and environmental 
solutions, 52%, and the remaining 1% in other products.  
 
Sales in the Iberian Peninsula market amounted to �515.0 million, while �158.0 million euros 
in products were sold outside this geographical market.  
 
Effort and support for R+D and product development resulted in a significant increase in 
product portfolio breath, both in the crop nutrition as well as in the environmental solutions 
segments.  
 
 
The Fertiberia S.à r.l. Group is making significant efforts to supply high quality crop nutrition 
solutions, to ensure that these adapt to a wide range of crop types with the highest possible 
environmental efficiency. This is in compliance with the guidelines of the CAP and the Green 
Deal and. The Fertiberia S.à r.l. Group is fully committed to ESG and more specifically to the 
fight against climate change and support of the circular economy.  
 
This important task is supplemented with the broadening of a commercial network that is 
becoming increasingly technical, capable of reaching all markets in which the Group operates 
and with an enormous capacity to disseminate and share the best fertilization techniques with 
the best products. 
 
Crop Nutrition Solutions 
 
Volumes amounted to 2.4 million tonnes, a 6% increase over 2019, while prices were 11% 
lower than last year. The decline in prices more than offset volume growth, hence reducing 
sales to total �528.6 million, compared to �556.2 million in 2019. 
 
The 75% turnover in crop nutrition solutions was obtained in the Spanish and Portuguese 
markets, while 25% correspond to sales abroad. 
 
During the year progress has been made on the sale of high added value, specialty and Tech 
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crop nutrition solutions, with a volume of 1.2 million tonnes, accounting for 53% of the turnover  
 
Environmental Solutions 
 
Sales of environmental solutions were similar to the previous year in terms of the volume placed 
on the market, which was 684,000 tonnes, one point less than in 2019. The turnover was �133.0 
million, 8% lower than the year before, a decrease caused mainly by the drop in sale prices, 
also of 8%.  
 
In spite of the drop in prices, lower raw material and energy costs have made it possible to 
obtain gross margins above those of the previous year.  
 
Sales outside the Iberian Peninsula already account for 14% of this division�s business. 
 
OPERATIONS 

 
Throughout 2020, Fertiberia S.à r.l. Group�s operational activity has maintained the levels 
achieved in 2019. Despite having been a year characterised by the COVID-19 health crisis, the 
Group has achieved a total production of 5.3 million tonnes. 
 
 
Production, in thousand tonnes, of the main products is as follows:  
 

Products Real (2019) 
 

Real (2020) 
   
Ammonia 534,092 507,734 
Urea Liquor 408,939 369,296 
Nitric acid 888,109 908,194 
Nitrates 1,248,916 1,280,328 
NAC / NAC+S 861,471 878,464 
NSA 222,430 241,743 
NA 122,240 114,663 
NiCa 42,775 45,458 
Urea prill 342,184 314,006 
NPK 491,894 507,993 
Nitrogen Solutions 439,150 447,871 
UAN / N-Green 113,139 111,868 
NiCa / MgN sol. 65,659 73,331 
Nitrate Liquor sol. 41,009 44,401 
Other Nitrogen Sol. 37,628 38,016 
AdBlue Solution 106,410 111,788 
Ammonia solution 60,187 53,961 
Ammonium Nitrate Liquor hot sol. 15,117 14,505 
   
   
   

Progress has been made in the improvement of agronomic efficiency and product range 
differentiation, with emphasis placed on the development of crop nutrition solutions with low 
nitrogen content, nitrification inhibitors, and the specialty Fertiberia Tech range. 
 
Among other aspects, these positive results are backed by a record annual production of nitric 
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acid in all Group plants overall, the increased production of ammonia over amounts scheduled, 
as well as the sound performance of all ammonium nitrate plants and the ammonium nitro-
sulphate plant, within an agricultural context favourable for nitrogen products.  
 
The continuing increase in the sale of agricultural and industrial nitrogen solutions has also 
contributed to these results. For this reason, two new solution production facilities have been 
launched: one in Sagunto, where a new UAN solution production line has been put into 
operation, and another for the AdBlue solution in Lavradio. These facilities were commissioned 
during the second half of the year, adding two strategic locations to the Group�s production and 
distribution centres. 
 
On the other hand, production of NPK complex solutions has continued its recovery this year, 
exceeding the volume produced last year by 3%. 
 
INVESTMENTS 

 
In terms of investments, during 2020 investments amounting to �21.4 million were made in all 
the Fertiberia S.à r.l. Group factories. 
 
These were allocated mainly towards asset improvement and optimisation, promoting 
efficiency and sustainability, cost reduction, differentiation and the improvement of quality 
standards, safety and respect for the environment.  
 
The main outlays during the year were made in investments for growth and maintenance of 
ammonia production units. To this end, investments were made that will be executed during the 
general shut-down of Puertollano in 2021. Furthermore, the main catalysts of the ammonia plant 
in the Palos factory were replaced this year, which will improve its energy efficiency. 
 
A project is under way in the Alverca factory for a new Calcium Nitrate (NiCa) liquor line that 
will make it possible to double production. This project has a total budget of some �6.0 million, 
and will be operational by 2021. 
 
In 2020 a project was initiated in the Avilés factory for the construction of a new nitro-sulphate 
liquor (NSA) production line with a total amount of close to �10.0 million. This new line will 
be operational by the beginning of 2022, thereby doubling NSA production. 
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Investments by type: 
 

  Euro thousand 
   
Growth and Efficiency  3,295 
HSE and Regulation  4,412 
Maintenance  11,995 
Others  1,701 
   
 TOTAL  21,403 

 
 

ENVIRONMENTAL MATTERS 
 

The Fertiberia S.à r.l. Group is committed to Sustainability and the Environment, this being its 
main policy in all areas of work, not only through its Environment Department, but also as an 
interdepartmental policy.  
 
The Group has solid and mature environmental management systems that ensure adequate risk 
identification, assessment and management. The application of the principle of ongoing 
improvement allows for the development of annual action plans to reduce the impact of 
significant environmental aspects. 
 
Circular economy and waste prevention and management 
 
The Fertiberia S.à r.l. Group promotes the consumption of raw materials in a circular economy, 
particularly the production of complex NPK solutions. 
 
All Group centres have specific procedures and instructions that indicate how to identify, 
classify, store, manage and dispatch the waste generated at the facilities. The Group works with 
waste managers for recycling, reuse, recovery and/or disposal.  
 
Sustainable use of resources 
 
The Group work centres have control and monitoring procedures and production indicators that 
allow provide information at all times on the specific consumption of raw materials, thus 
enabling optimisation of consumption, as well as correction of potential deviations. The 
Fertiberia S.à r.l. Group�s production units, aware of the importance of reducing water 
consumption, have condensate recovery units, in addition to recovery in the ammonia plants to 
minimise consumption. 
 
Climate change  
 
The Fertiberia S.à r.l. Group has seven facilities (Avilés, Palos, Puertollano and Sagunto in 
Spain, in addition to Alverca and Setúbal in Portugal) subject to the European Union�s 
emissions trading system. As this is one of the key aspects of the organisation�s environmental 
management and impact plan, a series of initiatives have been implemented to reduce GHG 
emissions: 
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- Installation of NO catalysts and low N2O catalytic networks in all the nitric acid plants, 
which has enabled emissions to be reduced by around 95%. 

- Reduction of natural gas consumption as an energy source for steam generation by 
redesigning the processes for reusing waste heat in the ammonia, urea and nitrate plants. 

- Installation of tertiary N2O abatement treatments in nitric acid plants to reduce emissions 
by around another 80% (initiative under evaluation). 

- Launch of the green hydrogen project at the Puertollano factory for decarbonisation and 
ammonia production, making it the largest green hydrogen plant for industrial use in 
Europe. The plant will start generating green hydrogen in December 2021.  

 
Biodiversity protection 
 
The Fertiberia S.à r.l. Group develops, manufactures and promotes the use of new 
environmentally-friendly crop nutrition and environmental solutions that contribute to the 
protection of biodiversity.  
 
The Fertiberia S.à r.l. Group, through the Restore 20/30 project, will restore the 720 hectares 
affected by the phosphogypsums in Huelva. This initiative has received a favourable 
Environmental Impact Statement from the Ministry for Ecological Transition and the 
Demographic Challenge.  
 
The objective is the environmental restoration and recovery of biodiversity in the areas of 
Huelva occupied by the phosphogypsum stacks �applying the best practices� for the closure of 
the stacks. This initiative consists of two phases: an estimated period of ten years for 
encapsulation, followed by another 30 years of monitoring and control. 
 
AGRICULTURAL INNOVATION  

 
The evolution that is taking place in Spain and the countries around us toward a more modern 
and technology-driven agriculture, in which sustainability and productivity are essential 
requirements for the successful development of the agricultural sector, opens the door to a wide 
range of innovation opportunities. The Fertiberia S.à r.l. Group has accepted this challenge and 
firmly supports innovation as the way to contribute towards improving the company�s 
competitiveness and growth.  
 
Proof of this momentum is the consolidation of the agreement with the University of Seville to 
establish a joint work centre: The �Agro-Environmental Technology Centre - Fertiberia S.à r.l. 
Group CTA� (Centro de Tecnologías Agroambientales), which centralises the research and 
innovation activities of the Group in a first-rate technological and academic environment, 
promoting the development of joint research projects. In addition to this important agreement, 
the Fertiberia S.à r.l. Group currently has several collaboration agreements in place with more 
than 15 universities and research centres, which facilitates the development of large-scale 
projects of excellence. 
 
The development and launch of new products should also go hand-in-hand with intense training 
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for technicians and farmers, to support the appropriate use thereof and consolidate confidence 
in the company and its products. For this reason, a special effort was undertaken in 2020, a very 
peculiar and different year because of the pandemic, to maintain an ongoing and reliable support 
service. This has required the preparation of abundant educational material and the 
establishment of an online training plan that has allowed 115 meetings to be held with over 
3,500 participants. 
 
The research activity is based on three fundamental pillars:  
 
I)To encourage the circular economy and resource efficiency. A clear exponent is the European 
B-FERST, Bio-based crop nutrition products as the best practice for agricultural management 
sustainability, coordinated by the Group (H2020-BBI-JTI-2018 n 837583). This proposal seeks 
to build an innovative concept for the crop nutrition sector: the strengthening of European 
competitiveness and the increase of �bio-economy� potential in Europe, through the 
development of a new value chain based on processes for the recovery of nutrients from waste 
for the manufacture of mineral nutrients. 
 
II)The conservation and improved quality of soil and the environment. Worthy of mention are 
projects like Q-Soil Advanced to improve soil quality for high added value crops (CDTI IDI-
20190155), INNVIRONMENT Improvements to the nitrogen cycle (CDTI IDI-20190156), 
MICROFOS Development of new biological NPK products (CDTI IDI-20190013). 
 
III)Improved product competitiveness, with exclusive, innovative and more effective products. 
To this regard, 2020 has seen the design of new products for launch during the 2020-2021 
period, including: 
 

 DUO-PRO Technology. The pollution of ground or surface water with nutrients of 
agricultural origin is a reality that may be minimised by establishing good agricultural 
practices, include the use of products with protected nutrients. DUO-PRO Technology 
was thus developed to provide products with a two-fold action to protect the leaching 
of ammonia nitric nitrogen and all other nutrients, leading to increased productivity and 
greater environmental efficiency. The sale and marketing of this technology will 
commence in 2021 through FERTIBERIA TECH. 

 
 SDCD. Along the same lines for the prevention of water pollution by nitrates is the 

SDCD technology based on a new chemical inhibitor of nitrification, that is safer and 
more sustainable than its predecessors, for which Fertiberia, S.A. has exclusive use in 
the Iberian Peninsula. The sale and marketing of this technology will commence in 2021 
as part of the FERTIBERIA CLASSIC PLUS EDITION line. 

 
 Nutrifluid Impulse. A growing trend is underway for the use of irrigation as a tool to 

increase productivity and, therefore, the recourse to fertigation and products of 
increased agronomic efficiency. Nutrifluid Impulse, introduced on the market by 
FERTIBERIA TECH at the beginning of the year, stands apart from the rest because of 
its Energy Booster that improves crop response to nutrients application, increasing 
production per each litre of water consumed. A contribution toward improving the 
efficient use of irrigation water. 
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 Farmers, motivated by market demand, increasingly require more ecological and 
biotechnological products. In this sense the first steps have been taken with the 
Fertiberia NATURA line, a liquid NPK, low in chlorine content, for application on the 
surface as well as through irrigation, while FERTIBERIA TECH has recently included 
organic nutrients in its catalogue, in pellet form, approved for ecological agriculture, 
and is developing a project for internal production in the Sopac factory of ecological 
minerals with UNE standard certification. 

 
 A significant wager is being made for the integration of biotechnology in crop nutrition 

products. The NEOFORCE brand was created for this purpose, based on products with 
beneficial micro-organisms, enzymes, and a bio-control line characterised as having 
zero waste, fungicide and bactericide activity, and preventive and curative action. 

 
 Following the launch on the market of granulated products with antiOx effects, new 

foliar solutions are being developed, likewise with antiOx effects, to address climate 
change and the biotic stresses caused. 

 
HUMAN RESOURCES 

 
During financial year 2020, the work normality of previous years has been maintained in all 
work centres of the Group.  
 
Organised training actions, aimed at continuously improving the training of our staff, have 
made it possible to provide 44,000 hours of training despite the restrictions imposed due to 
COVID-19. In addition to job training, the Group encourages the personal development of its 
employees by way of scholarships for professional training, university studies and master�s 
degrees. 
 
At 31 December 2020, the Group workforce was composed of 1,546 individuals, 316 women 
and 1,230 men. The total workforce includes 71 individuals in partial retirement. An increase 
of 1.7% occurred with respect to the previous year. The average workforce age is 43. 
 
Workforce staff distribution, by professional group, is as follows: 
 

Professional group  
 

Percentage Workers 
    
Management staff and qualified technical personnel  33.2% 512 
Operational staff   43.1% 665 
Administrative staff  10.6% 167 
Unqualified Technicians  13.1% 202 
    
 TOTAL   1,546 

 
This year the most important challenge in the labour area was the management of the COVID-
19 pandemic. In March, the COVID Central Committee was created, formed by representatives 
from the Group and from the trade union signatories to the collective bargaining agreement. 
This Committee meets periodically to monitor cases and analyse the preventive measures that 
are being implemented. 
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The Group developed an internal protocol for action in cases of COVID, always establishing 
the best practices in terms of prevention, following the recommendations of the health 
authorities, in order to offer the greatest protection to the people who work in the work centres. 
This protocol is reviewed periodically, adapting it to the information received on prevention of 
the illness. In the course of this year, 18 protocol reviews took place to keep it updated at all 
times. Weekly prevention audits are carried out at all our work centres to check that the action 
protocol is being applied correctly. 
 
In addition to all the preventive measures implemented, antigen testing and PCR testing are 
available in all our work centres to prevent the spread of the disease in the workplace. 
 
POST BALANCE SHEET EVENTS  
 
Global Agrajes, S.L.U., a company fully owned by the Parent Company Fertiberia S.à r.l., 
performed a capital market transaction in december 2020 by issuing a bond of �125.0 million 
euros. The bond has a 5-year maturity (22 December 2025), and the amount was deposited in 
an escrow account until certain conditions precedent set forth in the clauses of the bond 
agreement.  
 
These conditions were fully fulfilled on 20 January 2021, and therefore the amount was finally 
received by Global Agrajes, S.L.U. on that date. Uses of the bond were the following: 
 
1) total repayment of the debt and interest that the Group held with the Kartesia fund amounting 
to �77.9 million; 
 
2) partial repayment of �25.0  million of the subordinated loan that the Group has with 
Trifucshia MidCo, S.à r.l.; 
 
3) the increase of the Group�s cash position by �18.9 million. 
 
OUTLOOK FOR 2021 

 
The Fertiberia S.à r.l. Group faces 2021 with a positive market outlook, while still faced with 
the uncertainty affecting the world economy generated by the COVID-19 pandemic. Within 
this context, the sector in which the Group operates benefits from a privileged position as a 
critical and vital area that is also the first link in the food chain. 
 
From a weather viewpoint, the rainfall during the final months of 2020 and the start of 2021 
will support the consumption of crop nutrition products. 
 
At the international level, there is widespread confidence in the positive evolution of the sector, 
supported by multiple indicators such as: 
 
- The gradual reduction in the installed nitrogen capacity globally, with increases in 

demand, which will exceed the production capacity in the long term. 
 
- The increase in demand in countries such as India and Brazil, large consumers of crop 

nutrition products, together with the reduction in urea exports from China. 
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- Global agricultural inventory levels continue to show a declining trend, which, together 

with forecasts of growth in demand, must translate into a strengthening of the prices of 
agricultural products, a determining factor in encouraging the consumption of crop 
nutrients. 

 
On the side of production costs, the ultimate evolution of energy costs will play an essential 
role, particularly with regard to natural gas, the main raw material for the manufacture of crop 
nutrients.  
 
Regarding medium and long-term prospects, it is important to consider that the entry of Triton 
Partners as a shareholder of the Group will constitute an important boost to its growth plan.  
 
In conclusion, the Fertiberia S.à r.l. Group enters 2021 as a solid Group, with a market 
leadership position, increasingly innovative products and with  assets that in 2020 have 
continued to generate historically high production and a very high degree of energy efficiency. 
 
At the date of preparation of these consolidated financial statements, the Group�s factories are 
operating at full capacity, meeting the demand of our customers for crop nutrition and 
environmental solutions , which are the first link in the food chain. 
 
OBJECTIVES AND POLICIES FOR GROUP RISK MANAGEMENT AND 
EXPOSURE  
 
The Fertiberia S.à r.l. Group distinguishes between the following types of financial risks: 
 
Market risk: 
 
Fertiberia S.à r.l. Group operates within a sector that is volatile and cyclical by nature. The 
evolution of global or regional supply and demand determine the price levels of crop nutrition 
products, which experience rapid changes (up and down) with direct impact on the Group�s 
activity. 
 
Demand for Fertiberia S.à r.l. Group�s products, in addition to general economic conditions, is 
sensitive to different factors, including the price of crops in the end markets, specific climate 
conditions (in particular level of rainfall and temperatures in main agricultural areas), level of 
subsidies to growers and its distribution among crops (such as Common Agricultural Policy 
payments to European farmers). These factors influence the demand and sales volumes of the 
Group on a regular basis, and in most cases are difficult to predict. Severe droughts or floats 
affecting agricultural areas can have a very significant impact in sales figures. 

Fertiberia S.à r.l. Group sales to non-agricultural sectors are also dependent on the conditions 
and evolution of the specific sectors, which can impact sales volumes, product profitability and 
final earnings of Fertiberia S.à r.l. Group. 

Fertiberia S.à r.l. Group´s strategy is focused on sales increase of specialty products, which 
present lower volatility as these products are less influenced by fluctuations and volatility. 
 
With regard to raw materials, natural gas is one of the key inputs in the production of crop 
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nutrition products, and therefore pricing and availability of natural gas is a strategic element for 
Fertiberia S.à r.l.  Group with significant impact on the financial performance.  

The Group also purchases other raw materials from third parties, e.g. ammonia, phosphoric 
acid, and potash from different geographies like Algeria and Morocco. In addition to the country 
risk of the origin of the raw materials, termination, material change or failure of delivery in 
these supply contracts can have a negative impact in the financial performance of the Group. 

Fertiberia S.à r.l. Group mitigates raw materials supply risk by diversifying supply sources with 
different alternative suppliers in several geographies. 

Credit risk: 
 
The Group�s main financial assets are cash and cash equivalent balances, trade and other 
receivables, and investments, which represent the Company�s maximum exposure to credit 
risks with regard to financial assets. 
 
The Fertiberia S.à r.l. Group does not have a significant credit risk, as the customer collections 
are covered by credit risk insurance policies with world class insurance companies. At 31 
December 2020, the provision for customers� bad debt recorded by the Group amounted to �1.9 
million. 
 
Liquidity risk:  
 
This refers to the risk of the Group�s eventual inability to make agreed payments and/or to meet 
commitments arising from new investments.
 
Liquidity risk is common to any commercial activity and not specific to the Group, derived 
from the differences that could arise between the applications of funds for investment and the 
need of working capital and the origins of funds obtained by the activities of the Group and 
other divestments. 
 
The Group determines the need for cash over a 12-month period with monthly breakdowns, 
drawn from the budget. 
 
The Group determines its cash requirements in terms of amount and time, and new financing 
requirements are planned accordingly. 
 
The financing needs generated by investment operations are structured and designed according 
to the life thereof.  
 
In the event of new debt arrangements and/or capital expenditure financings not being 
accessible or available at unattractive commercial terms only, the Group could adopt alternative 
strategies that may include actions such as selling assets, restructuring or refinancing its debt, 
seeking additional equity capital or reducing capital expenditures. 

The liquidity position for 2020 is based on the following: 

� Cash and cash equivalents �26.8 million at 31 December 2020. 
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� �110.4 million available in undrawn credit facilities at 31 December 2020,  
 
� Cash flows from operating activities in 2020 amounted to negative �2.8 million.  
 

Systematic forecasts are prepared for cash generation and requirements, allowing the Group to 
determine and monitor its liquidity position on an ongoing basis. 

Interest rate risk 
 
The Fertiberia S.à r.l. Group is exposed to interest rate risk due to its monetary assets and 
liabilities. 
 
The exposure of financial liabilities (excluding other payables) at 31 December 2020 is as 
follows: 
 

  2020 
    
Total Financial Liabilities (fixed rate) 105,865 
Total Financial Liabilities (floating rate) 12,138 
  
  118,003 

 
Variations in interest rates modify the fair value of those assets and liabilities that accrue a fixed 
interest rate, as well as the future flows from assets and liabilities referenced at a variable 
interest rate. 
 
The risk produced by the variation in the price of money is managed by the constant monitoring 
and analysis of market situation, including contracting potential derivative financial instruments 
to hedge the Group against such risks. 
 
The Group has no interest rate derivatives at 31 December 2020. 
 
Exchange rate risk 
 
The Fertiberia S.à r.l. Group is subject to the exchange rate risk as a result of purchase 
transactions made on the basis of firm or highly probably commitments conducted in non-
functional currency, especially the USD.  
 
As a result, the changes from one period to another in the average exchange rate of the euro 
against other currencies may affect the income and operating profit of the Group in euros. 
 
The Group purchases a substantial part of raw materials in US Dollars, while it reports its 
financial results in Euros. As a result, period-to-period changes in the average exchange rate of 
the Euro against other currencies can affect the revenues and operating profit of the Group in 
Euros. 

In this regard, the Group contracts non-speculative exchange rate derivative hedging (�plain 
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CONSOLIDATED Statement of Income 

     
 Nine Months Ended 30 September (Q3) Three Months Ended 30 September (Q3) 

  
2021 (Unaudited 

IFRS) 
2020 (Unaudited 

IFRS) 
2021 (Unaudited 

IFRS) 
2020 (Unaudited 

IFRS) 
Net sales 637.119 507.966 234.534 152.533 
COGS (371.577) (261.906) (145.514) (71.549) 

Purchases and other supplies (366.569) (246.913) (138.635) (61.312) 
Stock variation merchandise and other supplies (5.008) (14.993) (6.879) (10.237) 

Other operating income 5.500 4.836 2.000 2.239 
Personnel expenses (66.168) (63.057) (22.802) (21.725) 
Other operating costs (148.784) (139.204) (51.587) (42.790) 
Gain/(Loss) on non current investments 1.079 3 1.079 -  
Other gains and losses 1.991 7 2.781 (5) 
D&A (21.336) (21.360) (6.999) (7.068) 
OPERATING RESULT (EBIT) 37.824 27.285 13.492 11.635 
Financial income 303 41 4 4 
Financial expenses (25.248) (34.072) (8.475) (9.249) 
Exchange losses/gains (90) (528) 66 (578) 
Impairment of financial assets -  (241) -  -  
Income from companies carried by the equity method -  -  -  -  
EARNINGS/LOSSES BEFORE TAXES 12.789 (7.515) 5.087 1.812 
CIT expense (4.504) (2.048) (2.352) (1.080) 
Net result 8.285 (9.563) 2.735 732 
EBIT 37.824 27.285 13.492 11.635 
EBITDA 59.160 48.645 20.491 18.703 
NON-RECURRING ITEMS 6.106 11.977 2.628 326 
ADJUSTED EBITDA 65.266 60.622 23.119 19.029 
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SCHEDULE 4: TAP ISSUE ADDENDUM 

 

 



  

 
 

Tap Issue Addendum  
2nd Tranche 

 
 
1. Pursuant to the bond terms dated 21 December 2020 (the “Bond Terms”) related to the Bonds 

with the below ISIN, the Issuer and the Bond Trustee (each as defined below) enter into this Tap 
Issue Addendum on 17 November 2021 in connection with a Tap Issue made under and pursuant 
to the Bond Terms:  
 

Issuer: Global Agrajes, S.L.U., a company incorporated under the 
laws of Spain, registered with the Commercial Register of 
Madrid, under Page (hoja) M-700166, Volume (tomo) 
39437, Folio (folio) 160, bearer of Spanish tax identification 
number B88432810 and whose LEI code is 
549300EQ15OJK3S3LL42 

Bond Trustee: Nordic Trustee AS 
ISIN: NO 0010912801 
Temporary ISIN (Additional 
Bonds): 

NO 0011147126 

Aggregate Nominal Amount of 
Additional Bonds issued: 

EUR 50,000,000 

Aggregate Nominal Amount of 
Outstanding Bonds after Tap 
Issue: 

EUR 175,000,000 

Issue Date of Additonal Bonds: 19 November 2021 
 
2. Terms defined in the Bond Terms have, unless expressly defined herein or otherwise required by 

the context, the same meaning in this Tap Issue Addendum. This Tap Issue Addendum is a 
Finance Document under and as defined in the Bond Terms, and  after the date hereof all 
references to the Bond Terms in the other Finance Documents shall be construed as references to 
the Bond Terms as amended by this Tap Issue Addendum.  
 

3. As the Bonds issued under the Initial Bond Issue (the "Initial Bonds") are in the process of being 
listed on Oslo Børs and a listing prospectus therefore may be required for the Additional Bonds 
to be listed on Oslo Børs together with the Initial Bonds, the Additional Bonds will be issued 
under a separate and temporary ISIN. Upon the approval of the said listing prospectus or the first 
Interest Payment Date occurring after such date (as applicable), the Issuer shall (a) notify the 
Bond Trustee, Oslo Børs and the Paying Agent and (b) ensure that the Additional Bonds are 
merged into, and listed with, the ISIN for the Initial Bonds. The Paying Agent, the CSD and the 
Bond Trustee are authorised to carry out these arrangements in accordance with their customary 
procedures for such arrangements.  
 

4. Pursuant to the Bond Terms the Issuer may issue Additional Bonds until the aggregate Nominal 
Amount of the Initial Bond Issue and all Additional Bonds equals the Maximum Issue Amount 
and the provisions of the Bond Terms will apply to all such Additional Bonds, provided that until 
the proceeds of the Tap Issue credited to the Escrow Account have been released to the Issuer the 
holders of the Additional Bonds shall only be guaranteed and secured by the existing Guarantees 
and Transaction Security to the extent that they (after taking into account the aggregate amount 
they recover by way of enforcement of the Escrow Account Pledge (as defined below)) do not 
achieve a greater degree of recovery than the holders of the Initial Bonds achieve by way of 
enforcement of the existing Guarantees and Transaction Security (taking into account that the 
holders of the Initial Bonds will not recover any amount by way of enforcement of the Escrow 
Account Pledge (as defined below)). 
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5. The net proceeds of the Tap Issue may only be applied towards (a) the general corporate and 
working capital purposes of the Group (other than the making or paying of any Distribution), (b) 
financing or refinancing of acquisitions of companies, businesses or undertakings and capital 
expenditure made by the Group, (c) refinancing of any other Financial Indebtedness of the Group 
and (d) financing of any fees, costs and expenses incurred by the Group in respect of any such 
transactions or the Tap Issue. 
 

6. Disbursement of the proceeds of the Tap Issue to the Escrow Account (net of any fees and legal 
costs of the Bookrunner and the Bond Trustee and any other cost and expenses incurred in 
connection with the Tap Issue) shall be subject to receipt by the Bond Trustee, no later than two 
Business Days prior to the Issue Date of the Additional Bonds (or such later date as the Bond 
Trustee may agree), of each of the documents and other evidence listed in Part I of Schedule 1 
(Conditions Precedent) to this Tap Issue Addendum (each in form and substance satisfactory to 
the Bond Trustee).  
 

7. Disbursement of the proceeds of the Tap Issue credited to the Escrow Account (net of any fees 
and legal costs of the Bookrunner and the Bond Trustee and any other cost and expenses incurred 
in connection with the Tap Issue not covered in connection with the disbursement of the proceeds 
of the Tap Issue to the Escrow Account) to the Issuer shall be subject to receipt by the Bond 
Trustee, no later than two Business Days prior to the date of such disbursement (or such later date 
as the Bond Trustee may agree (and subject to any closing procedure in respect of the Tap Issue 
agreed between, among others, the Issuer and the Bond Trustee)), of each of the documents and 
other evidence listed in Part II of Schedule 1 (Conditions Precedent) to this Tap Issue Addendum 
(each in form and substance satisfactory to the Bond Trustee).  

 
8. The Issuer confirms that:  

 
(a) the representations and warranties in Clause 7 (Representations and Warranties) of the 

Bond Terms are true and correct in all material respects as at the date hereof and at the 
Issue Date of the Additional Bonds;  
 

(b) it complies with the Incurrence Test if tested pro forma immediately after the issue of the 
Additional Bonds; and 
 

(c) no Event of Default is continuing or would result from the issue of the Additional Bonds. 
 

9. The Issuer confirms and undertakes that the Transaction Security created or purporting to be 
created by it under any Transaction Security Document shall, upon and after the issue of the 
Additional Bonds, continue in full force and effect and extend to all the obligations and liabilities 
covered or purporting to be covered thereby (including, without limitation, those relating to the 
Additional Bonds). 

 
10. Clause 19 (Governing law and jurisdiction) of the Bond Terms shall apply to this Tap Issue 

Addendum mutatis mutandis and as if references in that clause to "these Bond Terms" were to 
this Tap Issue Addendum.  

 
-----000----- 

 
This Tap Issue Addendum has been executed in two originals, of which the Issuer and the Bond 
Trustee shall retain one each. 
 

[separate signature page to follow] 
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Schedule 1 
Conditions Precedent 

 
Part I 

Conditions precedent for disbursement to the Escrow Account 
 

1. Corporate documents 
 

(a) Copies of the constitutional documents of the Issuer. 
 

(b) Copies of all corporate resolutions and authorisations of the Issuer required to issue the 
Additional Bonds, establish the Escrow Account Pledge (as defined below) and any new 
or amended Guarantees or Transaction Security and execute any other new or amended 
Finance Documents required by the Bond Trustee or the Security Agent in connection 
with the Tap Issue, in each case to which it is or shall become a party. 

2. Finance documents 
 

(a) This Tap Issue Addendum duly executed by all parties hereto. 

(b) A copy of a pledge agreement for the creation of the first priority pledge by the Issuer of 
the Escrow Account (the "Escrow Account Pledge"), duly executed by the parties thereto 
and perfected in accordance with applicable law (which, notwithstanding any other 
provision set out herein or in any other Finance Document, shall only secure the Issuer's 
liabilities in respect of any Additional Bonds).  

3. Other documents and evidence 
 

(a) Copies of the Issuer's latest Financial Reports (if any). 

(b) A Compliance Certificate (i) confirming (in reasonable detail) that it complies with the 
Incurrence Test if tested pro forma (in accordance with the terms of the Bond Terms) 
immediately after the incurrence of the new Financial Indebtedness represented by the 
Additional Bonds and (ii) confirming that no Event of Default is continuing or would 
result from the incurrence of any such Financial Indebtedness.  

(c) Confirmation that the applicable prospectus requirements (ref. Regulation (EU) 
2017/1129) concerning the issuance of the Additional Bonds have been fulfilled. 

(d) Copies of any necessary governmental approval, consent or waiver (as the case may be) 
required at such time to issue the Additional Bonds. 

(e) Confirmation that the Additional Bonds are registered in CSD (by obtaining a temporary 
ISIN for the Additional Bonds).  

(f) Copies of any written documentation used in marketing the Additional Bonds or made 
public by the Issuer or the Bookrunner in connection with the issuance of the Additional 
Bonds.  

(g) Legal opinions or other statements as may be required by the Bond Trustee (including in 
respect of corporate matters relating to the Issuer and the legality, validity and 
enforceability of the Finance Documents).  
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Part II 
Conditions precedent for disbursement to the Issuer 

 
1. Documents and evidence 

 
(a) A duly executed release notice from the Issuer in respect of the disbursement to the Issuer. 

(b) To the extent required by the Bond Trustee or the Security Agent, copies of the 
constitutional documents of each Guarantor. 

(c) To the extent required by the Bond Trustee or the Security Agent, copies of all corporate 
resolutions and authorisations of each Guarantor required to establish any new or 
amended Guarantees or Transaction Security and execute any other new or amended 
Finance Documents required by the Bond Trustee or the Security Agent in connection 
with the Tap Issue, in each case to which it is or shall become a party. 

(d) Copies of any new or amended Guarantees or Transaction Security Documents required 
by the Bond Trustee or the Security Agent in connection with the Tap Issue, each duly 
executed and perfected by the parties thereto together with any notices, 
acknowledgements, registers of shareholders and other documents which shall be 
supplied in respect thereof (in each case, subject to any Closing Procedure);  

(e) A written confirmation from the Issuer that no Event of Default is continuing or would 
result from the disbursement of such proceeds from the Escrow Account.  

(f) Legal opinions or other statements as may be required by the Bond Trustee (including in 
respect of corporate matters relating to the Issuer, each Guarantor or any other relevant 
Group Company or the legality, validity and enforceability of any Finance Documents 
(unless delivered under Part I of this Schedule 1 (Conditions precedent)). 

2. Interpretation 

For the purpose of this Schedule 1 (Conditions precedent), any such new or amended Guarantees or 
Transaction Security (other than the Escrow Account Pledge) referred to above shall:  

(a) be established and perfected in the manner and to the extent set out in the Agreed Security 
Principles; 

(b) subject to any Closing Procedure, be established no later than two Business Days prior to 
disbursement of the net proceeds of the Issue Amount from the Escrow Account to the 
Issuer (at which time the Bond Trustee shall have the right (at its sole discretion) to release 
the Escrow Account Pledge); and 

(c) form part of the Guarantees and the Transaction Security to be shared with the other 
Secured Parties to the extent and in the manner contemplated by the Intercreditor 
Agreement. 

The Bond Trustee and the Security Agent may (at their sole discretion and in each case) postpone 
the creation or perfection of, or to the extent provided for in the Agreed Security Principles, waive 
the creation or perfection of, one or more of such new or amended Guarantees or Transaction 
Security. 
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